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NOTICE OF FUELICATION

OIL. CONSERVATION COMMISSION

In the matter of application of Wilecn 011 Company for approval of
an wertbodex lecation for wwll Mo, 25 in the SERWE, sectien 23,

Towaship 21 Scuth, Range 34 Bust, N.M.P.M., in the st Emice pool,

Les Cowmty, New Maxieo.
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: NOTICE OF PUBLICATION
. STATE OF NEW MEXICO
, . OIL CONSERVATION COMMISSION

"The State of New Mexioo bW its 01l Coaservation Commissien
hereby gives notiee pursuant t0 law of the following hoaring to
be h 4 June 15, 1948, bdeginniag at 10:00 o'olock a.m. on saild
dsy in She City of Senta Fe, Nev Mexieo.

STATE OF XyN MEXJCO TO;

m named parties iz ths following cases,
and notice to the pudlie:

E

In the mt%r of applisatioa of Wilsem 01l ccnuy for a
al of aa unorthodox looation for well No. 25 n{-l!x
seotion 85, Townshiy 21 Socuth, Reage 34 Bas%, ll.l.P.I..
Yest Bmmise pool, Lea Coumty, New NMexiee.

In the matter of lieation of Veler Drilling for oy~
'ﬂm well ioceatioa fer mmo-?:’u |
feot south of the nerth linme, snd 74 feet west of the east
i of of sestion 7, Tounship 18 Scuth, Rangs BY Bast
X AP.N, Bpire ypeel, Bidy County, New Mexieo.

pogation for an order lemsating Order No. 637, the State-
wide Prezatioa Order (witk deep pool sdaptation) uuum-

In the matter of the application of Fremklis, istea & Fair
for spryreval of en unorthedex well location 3590 feet south
ot mxmmworut-utortnmt1m(n
$) of sestion 7, Township 18 South, Range 30 Bas$,
N.M.P.M., ia Rddy cmty. Hew Mexico.

*Oiven wnder tho seal of the 0il Comservation Commissien of Few
Mexieo at Santa Fe, New Mexico, on lay 26, 1948.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

By (sigaed) R. R, SPURRIRR
{OIL COMBERVATION) R. R. SPURRIER) Seeretary”
(COMMISION SEAL)

Ay




8aid hearing was held at 10:00 o'clook a.n., Tuesday, June
15, 1948, in the Senate Thamder of the State Capitol Building,
in the City of Banta Fe, New Mexieo,

MEMBERS OF THE COMMISS IOM FRESENT:

Hon. Joha E. Miles, State .and Commissiocaer, Member

Hsa. R. R. Bpurrier, Sesretary, 01l Conssrvation Com-
mission, NMember ‘

Hoa. Georgs Greham, Attoraey.

REG T
Je l.% um-Mro}m Corp. Tulsa, Okla.
M. B. Pammn " "o
B J. Plowes . . Midland, Texas
Foster Neryell U. 8. Geslegioal Burvey Roswell, N. M.
J. . Dunlevey Skelly 011 Ce. Hobd¥s, X, N.
¢. ¥. Ssliapw " m“= omO
C. D. Thomua Sinelair Prairie 01l Co.
cw.n.l.
Repelle 0%l Ceo. Midleand, Temas
‘ Pamariss 011 Co. Hobbe, K. M.
ak D _ Siaslair Prairie 01l Oo. Nidlend,
4 ‘ » m.‘h Qe
3 v Males bﬂ?rm, Ine. Roswe 1, N M,
» A« Pasthal 04l Develogment Co. of Texas Amarille, Tems :
O Touweay Safta Fe ailwey Al H. M. ;
7. 6. WMise Magnolis Pipe Line Co. Brownt is1d, Pex.
avvie B, Bagfisld Magnelia Petreleun C Nidlans, Temms
) . Qe k
Paml G YRS mil Cerp. hebds, N, N,
k P lpslor $a Petreleowm Co. Dallas %
thﬁ Ceatinental 01l Ce. Pemos Jity,0Ms.
R & Dowey Ewidle 011 & Refiaiag Co. ¥idlend, knu
i Depes Artesta, X, M.
Chuek Asten Consulting Petrolewm Geolgst. "
,.n.;m Stanolisd 011 & das Co. m,lmm-
A N Shell 011 Ce. : Mhiat reses
7. C. Darnes 0f1 Cemservation Commiss Sents Pe, ¥ .M,
. R. Lanbk New Mexiee Bureau of Nines Arbesia, ¥. X.
Slean S%ley Lea Cownty Operutors Committee,Nobbs, N.N.
Bedl 5. Vatoon Weler Drilling Co. Artesia, K M.
A. D. Veter b -
vy Bhepard . Santa Pe, K. M.
PROGC X GS8
T™he mesting was ¢alled %o order bWy Commissieser Miles,
Presiding Mamder. The docket was resd ¥y Mr, Graham.
COMMISSIONER MILEB:
In the matter of the sapplication for
500 warrel allowable in Case FKo. 149,
this question is submitted to thoee
wio have aa idea of what should be
done, and I want your recozmeadations
esd comments. Please feel froe to
speak wp.
0




Case Ne, 143
v MR. SPURRIER:

Who is appsaring for Mr. Wilsea ia
this came?

If n0o one iz appearing we will ead~
tinue the oaae % some futwre dade.

L
i
e

by

# Sage ¥o. jé4

- BY MR, NEIL B. WATSON:

' for the applisant, Weier Drilling Cempesy of Av-
' NMexiee, snd Tequest that Br. Wesar be swerm as a

/WO”I&A. D. WEIER, aftar haviag deen &uly

Q. (m‘mnm-c Whe firm, Weler Drilling Compeny?
A Yeu.
G 1Is Wat s cerparetieat
Q. VM% 15 Jeur effielel pestissnt
A Prestieat. _
&Iﬁ et csupeny sagnged u-uunmummtmaa

"Ax. Yoo sir.
Q. ulﬂlhﬂmm»w
L A. ADSUS %em or slevea yeers.
NR. TABOON:

I Wave bige the onll‘ﬂltucamlmngun-
t$jon whish I wenld umamumuw

 { "% 1 v
”i u}ggﬁﬂucm ohmzntun'? itsionar’s

Qe I hend you petitiemer’s Exhibit 71 amd ask you to state
what 1% $e, please.

Ao Ituacuutmhnutormwiw
7, Tommshiy 10 South, BRangs 27 Iest.

Q. Wan is the lesses ammed ia that lease?
A. The Veisy Drilliag Company.
Q. What is the fate of tat lesse, pPlease?

s




A. The 0th dey of Ostoder, 1947.

X Q. n:u that lease cover fee lends, state lands or goverameat
lands

A. Yoo lands.
MR. WATSON:

I offer incevidenos Exhidit No. 1, shiek is sn exaot ocpy of
the original oil and gns lease just 1demtified.

? Q- What field 1is that leass in?
% © A. It is Meows as the Bmpire pool.
| Q. Eave you drilled eay walls in that ares?
S A Yes sir. | |
P4 you drill s well offsetting this 807
A Yos sir, one well.
; | Q. Whewe was 1% lesated? .
. | " A« In ¥he WE{SR{ of Seotiea 7.
| You are thea familier with that area; 1s that correst?
 Yes str. o |
AYe here some naturel hasards with referenee to drilliag? o

¢ s Tou; the Fiver has Ved bulges and plases where
| ! the waser stands the ghar round.

Is Yiat Whs Peses River?

'

P

. @

P

A. We wemld have to duild five or six miles of
ﬁn‘mm

G et diffisulties would you imeur iz drflling?
A The river would overflov the lscatisa.
' Q. Did you have & survey made for this losatica?
A Yos sir.

Is Where any other plase i that forty timt is aceesesible
add wauld o 2 fessible location for a well?

i

©

Ae No sir, therxe is not. ¥e located 1t on the highest
point we oould rind according to the swrvey.

Q. Jave you herete®re filed with the Commiss ion notioe of in-
tensioa S0 drill at this point?

e




A. Yes sir.

% In eddision so the well yow Mn u-moe the offsetting
are there any other wells producing in that forty?

A !u, in the NE{NWiSEL there i3 a small well.
Q. An¢ besides these two Shere 1is nc other developmeas?
A. Ne sir.
F ' Do you AShe mames of the owvaers oa the forty asres ad-
E , knnc the tradt wvhese you are makiag epplieation for Shis
- losation?
~ Yos sir.

Q. Did you file with your petitioa 2 comsent to the propesed
hnuu of these adjoiniag owmners?

Ao Yeos sir.

% To Whe b3t of your knowledge, are sny of Shose omners
_ﬁmm”uﬂhﬁu lotation?

A« Yo sir; none that I know ef.

2 The well timst mmﬂmu drilled on the offsetsing
is a preducing well, is it net?

f As Yom sir,

n, ALEON)

' ! Dees the Commission have any Qquestiohs?

I £ MR, SPURRIER:

“ Eas anyone anything further ia this
case? Doeos sayons wish %0 gquestion
he vithens?

Cags Wo. 144 is approved W the

Commission as Tequestid W the ey~
plicant,

COMMISSIONER MILESB:
-DefoNe we Preeesd with the next sase
I wvant % intzodnes M, and Mrs.
Sawyey of Cressreads.
Also, Mr, Owsw mhr
State Lend Commissioner
Cese ¥o., 145
BY MR, J. H. CROCKER:

My aase is J. H, Crooker, Tulss, Oklahomea. I represeat the sp-
)nult in this mattsr. We bave two witnesses here, dut in the




iaterest perhaps of saving the record and taking up the time of
the Commission unduly, it aight de appropriate for me to make
an observetion or two; and I might start by saying that at
the t:nc thl: ‘:pplicttiontvzu ru:: nogg:gpo:’tlo::]i r;otowd
. ] ne

33:‘-‘ l:.éﬂ‘u .‘3:322!8:‘un ?- c:noorn.x. 'rhu-: h::t besn
changed ecnditions sinoe the application was filed; and if we
were riling the applisation today 1t would be different in some
respecis. Our position before you today is that we think you

hnn the jurisdiotion to grant a temporary esllowabdle for this
well.

First and formmost we vant to state we are not here seeking any
sdvantage whatsoever at the cost or expense of any other operator.
The Commissioa’s jurisdioction has been invoked through the ril-
1ag of an application yesterday with the seoretary. This ap-
plication was filed pursuant to the oonsensus of opinion evinved
et & meoting held in Tulmsa last Friday at whioch time a representa-
tive growp assemdled, representing, I should say, practically all
the nperators of the pool. A% that meeting it was suggested

that an application bde filed pesking an order from ths Commis-
sion ostadlishiag 80-aore proration units, ag spacing as two

wells staggered in the NEi and SW} of each rmmeat qQ
nu:ol and fixing ¢ daily well slloweble for the Devoriss forma~-

Sien ia $hat area dased upom preretion umits of &0 acres. .

Coming % Wiis spplieasion, we would like to have the Commission
ailow ws 500 bdarrels a day for e 90 day peried, and we are bope-
ful, if allowed, m0 pars of it wuld de charged to smy other
» 1 presuns everybody oconcedes we have drought in the
:uoonu wall end have : w‘th‘ rma: for dg:;o::ry whieh
s gemerally sonsideved ust compensasion. WOVry
ble, I believe, {f we could taks it, smmounss to ean ag-
te of shout 80,000 darreis. Under your formula as we in-
teTPret is v may either take our top 1 alklowable of 291
barrels eor owr discovery allewabdle of 185 baryrels a day. Of
course it is obdviows that our choise is 2S1.Jgmrels.

Ve seek this censemsion from the Commission upon ths thsory that
1t will mot resslt in underground or surfece waste. V¥e do not
think e caergy vill b unduly impaired; and I would like
e for the resord to show that ia the tests which have thus
far bYoon made cur interpretations are availadle to the Commis-
sion, the Oeoclogisal Survey, ir. Staley and any operator oper-
ating in the pecl. If we have eay information, or develop any
information as o result of future tests, that eny of these op-
eyators 4desire, it is available to them. ¥e lhave given most

of the iafommation t0 the press and any we have not givean is
available as I bave stated.

We thiak that an sdded allowabdle will he benefioisl in the

‘progress of further tests and we are deeply comeserned adout oon-

servation of reserwir o and, es I -:{ ve are not seeking
anything that is not just, end eguit io. It sonld be
helpful we think in future tests if you will allew the 500 bar-
tels a day for 90 days from this well, and the results of these
tosts might be very beaeficial to octher operstors and the Com-
ajission if and whan you set the time for hearing the applica-
tion filed yesterday.

Yo believe that statemsnt generally covers our attitude and the
reasor why we are here; and we are going to put on our ohie?
petrolewmm engineer and I ghall mot draw him out at any greet
lesgth umless the Commission or other operators dssire to
el10i% further information. We also have our engineer, Mr.
Pieree, who has bdeen on the derrick floor all the time. It

=ay not be nestsssary for Lim to testify unless you want to ques-
tion him. I esk that ¥r. Pean be sworn.

-6~




TESTIMONY OF MR. ¥, B. PEYN, after b ing 4duly swora:
BY MR. CROCKER:
(s State your nsme.
‘ A M. B. Pema.
Q. VWhat is your »refesaion?
A. Peotrealoun engineer.
Ge With whem?
A. Mid~Camtineat Petroleum Corporatios.
Q. EHow leag have you besn with that carporation?
A. 8Simee 1936,
Q. Have you ever testified defere this Commissien?
4. Ne.
Q. APe you s gredusts petraleum enginesr?
4. Yeu,

Qe VWhea 414 you greduste?

A In 1988.
Q. l‘n- what waivers i%y?
A« The Universiyy of Tulsa. ‘
S "hat has desa your experiance sines you gredwated?

A. Ths we years Ivilewing uy gradustish I wes a
Senist h%htﬂﬂmﬁ:&”‘d
e Sisslelr Nefining Campany. I X I eteme of-
filtated with the Mid-Oentinsns Petveleun Petrelown
Qurparation with the title of dvaftemen and subse-
emily dief Graftoman: eoad loter in the predue-
Sisn dopurtamt as petrdiom saglnesr and sthee~
mﬂyuﬁtd retroleun enginesr, my preseat

Q; Ny, Peai, are you fumiliar with the engineeriang dsts of
e ey A
2 65 %8 U, D. & ! + 1 dissovery we

Syesareads yeel, Lea County, New Mexieo?

Ae I mm,

-V




A redial aotivity log was mede; the well was perforat-
od with 600 holes froa 18,118 to 12,315 feet, The

$op of ke settion from whick we are prodweing end
which we judge $0 de the levonjian formation, is 18,108

foet.
" The officilal pméuotion test was made May 163h, at whieh
time She well produced 995 barrels in § and 20

miautes. rcuuug that sest wo have akea, undss the
servicec . the West Temas Ingineering Servise Compeny,
a series of gas~0il ratio and predwstivity iadex Stests.
We found mmo hott-hah sure at & da

pProamare 18,
mhmlwnrpuau'p. m‘ ﬂ/u
the well predused 3198 darrels per day with un-u
dom and P. I. of 19.34. ThArough a 1&/64 eheke the well
prodesed 1583 darrels per day with 43 pownd draw down
end P. I, of 88,4, Thiouwgh & 10/¢4 cbh 1t preduced 547
darrels a day with 15 pound draw dowm ead P, I, of 87.8.
uhokututﬁx-:’nl/uummromthnto
% % 130 darrels a d She drew deovn was 3 or 4
unde, and the P. I. I veuld not want to say was de-
veosuse we ware within the seewrasy of the
mmonuanm

I delieve that these tests, which not only show vory
small drav dewa for thise rates of prodwestion S also
show & prastically ocoatimmous ».ild wp as t0 sSaiic
sonditions, imdisate tat production at the rate of
800 Sarrels s day would certainly aot s dstrimeantal
te the reserveolir energy; and it is our imtemtica %o
Sess the well further ia arder $0 oblaia some history
aad tion 4ata tat wil) allow us to make sow
fart sondlusions as to the cheracteristios of the
reservwir. ¥e have given the Commissior a copy of the
graphis shart of these tests.

MR, CROCKER:

Qe If tais Crossronds ares is as producSive as we all hope 1%
will beo, I wish you weuld tell te Commission the aumber of wells
vwe will b required %o drill to fully develop the field amd the
sumber of ¢ireet and indirect offsets that will b reguired as-
ouming this Commission fixes proration uniss at 80 sores with
twe wells to 160 ssres.

" A« OR the screage contigeous to the well we will have
. total of Sem wells. At the preseat time seven will
be 4irect offsets to our digcovery n11 under the gpee-
ing pattera you deseride. :

Ce Are there other wells drilling or riging up in that area
in addition to the sompleted well.

A. Ve have one well 4rilling and one well riggiag up.
Qe Where is the drilling well?

A. It iz s quarter-mile west and a quartsr-mile south
of the discovery well, in the NRi{NE{ of Section 23, We have &
well rigging wp, and 1% might be drilling by this time, whiokh 1is




& quarter mile west aad s quarter-milas norsh of the A4is-
sovery well, in the NE{SW} of Soetion 27. The Magaolia
Petrclewn Company has a well 4rilling a helf-mile sast

of our discovery well in the SWiSWi of Seetion 38. The
Skelly 01l Company has a well in the prosess of drilling
ia the NR{NE{ of Sestion vhioh is three-quarters of

e nile vest sad a quarter-mile scuth of our diseovery wﬂ*

G. Mr. Pema, ia the 1ight of that testimony it would naturally

fellon, I asewme, that we are very vitally interested ia cezserv-
the reserwir emrgy snd produsing the well uader the most

ol ent moe ibvle, and 1in Aot being responsidle for wa~
ur-ow u’: or m: waste. Does this well prodwse sny gac te
s o

A. A very small amouwnt.

Qe Is eny gas deing popyped off?
‘ A. %What gas there is is being popped off. The retiscs . .
are all less than fifty to ons: less than Tifty ewdie ﬁ’
feed peor darrel. That is sn unuswmlly low ratio.
& Is that all? Is there saythiag elese?

Ao I delisve that is all.

MR, OROCKER:
The Oonnissioh may have the witaess -~ and any operator whe has
sty cesetisas.
MR, SPURRINR:
Does anyohe oare %0 Sross-eImmine
the withess or ask aly quest ons?
B . S3Th

What wvas the Sime of the wvarious tests tiwrough the differeas

A. GA the 48/44¢ cheke we producsed five hours; on the
28/64, 2 two hour gauge was used; on the 18/64 test

Z
]
i
i
3
|

Qs How mueh 414 e well cent?

A. 7xelusive of flow lines, separators and Samk bat-
m. .“0; m@.n‘.ﬂ.

¢+ How long will 1% Saks to pay ocut with the preseanl pries of
oerude at ayproxisately 300 barrels a day prodmction?

A. I sennot enswer that; I do nRot know what the price
of this erwde is and am not familiaer with the deal with
the VYagaolia. .




VT R e

(e Vhat 1s the gravity of the 0il?

A. Torty=two to farty-three.
Qe The Nid-Contimeamt price per darrel is 22,05, isn't 1%? And
Af you were hoekad W $0 a pipe line it would pay out im a lis-
tle over one and a-half years; is that correoct?

A. That sccnds reasonadle.
BY MR. SXLIRGER, representing Skelly 041 Company:

Q. Mr, Penn, how loag dces it take to drill a well to the De-
vorian formatioa ia thmt area?

A. V%o started 4rilling Septemder 1, 1947, and we oo~
ploted the well April 28, 1948; wbdout nm moRths,

I delisve. Ve expest %o ouphto our naxt well i six
noAtha, approximmtely.

Q. You sxpect to omplete the next well 'n approxmnly six
moaths?

A. That is correct.
Q. What size cheke are you ROW using?

A. I believe gbout 10/64; but at the saxe time we
will experinent with others.

QG You will experinent with various size ohokes?
A. That is correct.
Q. Is e wll meking eny water?
& Kot s amep.
g‘"?t you say about the lack of gas would indisate a water

A. That is wmy soaslusion.
Q And your Doquest is for a temporary sllowadle fer 500 der-
rels watil sueh time as you oemplete your testing or uwa-
11 nﬁ timp as the Connission might issue a permanent order
in eomnestion with the cppliession filed mtauy sfSernoca?

A. That is right.
QG Tat is all. _
| COMISSIONER MILXES;
Does sayone ahs Rave aRy quesSions?
¥R, R. 8. ll.!. Wﬂss Fumbdls 01l & Refining Company:
Q. The spplication riled yesterday will come up in 90 days for
hearing whether or 2ot ths Camission sees fit t0 grant a tem~
porary order; 1is thet the way it is?

!“m. SPURRIKR:

Tentatively, kr. Dewsey, we hope %o




hear that applicatsion on the 1dWh
of July.

Qi“:gll matter will be heerd on the 15th day of July; is that

MR, SI°URRIEKR:

nh tc; that nx“uauu a8 pre-
seated yesterday ls with svating
and mntlaa units and sllewedle,
and the epplication %oday deals with
allowadle., ¥Yow perhaps Mr. Crecmr
ean elarify thas.

Y ¥R, GROCKAR: |
ke You Were nct repressnted at the Tulsa meeting, :r, Dewey?

MR, DEWEY: _

A To, and I am just trying to get it eleer.
MR, OROCKER:
As I statetl in ny epening steatenmeat, the muu $ Tulsa last

as .m W prastieally all tors in that ares

I % SESEPS your ocampeny aad two others. I filed the &-
plisatien yestesday pureunnt umc“-uorqm‘nl
e %alns oa Tr Now tha isation covers tree .
points uben which wo ked the dﬁcﬂen of the Commis~
siea: The first is to uublm pregution units of 60 asres;
setend, $s fix weil umcﬂu‘ 50 & GOVAFrERARS QuAR-

MR, DEWEY:
The allowadle will have S0 be 4iscussed at that hear-
e
MR. GROGKNR:
If ead vhen the Coumission grents that applicatisa it will fix
a daily well allswadle and 80 aere provation units under whieh
the Cressiveds field and ocur ¥o. 1 Sawyer will de opersted.
MB. n;sn: Thank you. -

Y ¥R, ¥. G. WHITE, mro»uuag ¥egnolia Fipe 1L ine Compeay:

If the Camission sees fit to grant the 500 barrel daily ale
lowable, the Magnolia will ncminate to purchase amd transpors
to Zunise the erude, where there ars adequate transportation
faocilities outaide tho state,

=1l




MR. SPURRIER:
Is there anything further?

If not, Mr. Pena s exsused.
MR. CROCKIER:

1 am inolined, unless gomededy clhsrwise suggesis, to forego
puttiag Mr. Pieres on the stand. But if snyone wishes it he
-m. If he does ot goon, I wouid 1ike to make a further

gpestion. If the ce-liuion is willing to do it, and as-

of course, that ¢ grant the request for a 500

mu allowadble, we would like to have it dats Back to the
16%h day of May. I1If the Cammisasion doudts the wisdm of
this or any operator objeots we wonld not press the poins.
We would like to have the decision of the Commission today,
sAd start tamorrew oR the new produotion schedunle.

Ve delieve our case is olosed.
MR. SPURRIER:

Does aayone bave any$hing further?
Mr, NMorrell, wuld you like %o
put somsthing in the record?

MR. NOREEILL:
A tﬁhklhnnnoomttoud.
MR, SPURRIER:

One last requast - is there anyoae
else to de heard? If mot, the
Comnission will announce that they
approeve the NMidCoatinent's annu-
tioh a3 requested.

MR, GLINE STALEY, Represeating Lea County Operators' Committee:

Iumtlnthtlmaﬁmug. Of course it always

somplisates the Wwokkeeping are made, bdut we have
pu-v of iak ewedicator so sn- effective date of allowadle

As you know the dooks comsist of ledger forms
nni m alloweble for each proration periocd is entered on that
808 of books, and if the order is made retrosstive they will

have to be shanged.
MR, SFORRYER:

If it is nade effective as of May
16tk 4oes that invelve this prodlem?

MR. SBTALEY:
A. It certainly dees.
COMMISSIONER MILES:
What is ydu reason for the re-

qusst that it de set dack to May
16%h?

PP




MR, CROGKER:

Thuat is the day the well officiclly eame 18, and ({f that is out
of order we sugpest it de throwa out, dbus if it eould de gramted
vnm:“l:vgvha t00 mush inconveniende or expeaise, W would

@ Pres °

COMMISSIONEXR MILES:

Do you Shiak it would threv you
out of gear too mush if we set it
besk to May 16%h, ¥r. Staley?

As No, it would just shange the amount sharged to
the well, and the Comiseioa wuld have %W .
preoducer the amount of back allowadle from that date
ol

COMMISS IONER MILESt

I do not know how Mr. Staley feels,
ut I feel this is & special ailie,
sad if 1% cam be granted witheut soo
meh disturdance I would like Se
greAt the request.

NR. BELINOER:
Ve are &riliiag a well ia thnt ares and arve 4dewa appioximasely
fest, Of souwpes

fron & selfish peiat of view we wenld

alleuvalis held doms to 100 darrals wniil we

flemen vill recall t» benus oplew

» a0 cperaters at tiat time T
10,000 Tost, andi walis Selew

feveradle sehsidavatish of wells
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¥R. SPURRIER:

1s there anyene else to W heard
in this eene?

If nos, the Commission viii grest
the application as requested.







TESTIMONY CF MR, CHUCX ASTON, after having been 4uly
cworn:

HR., ASTON3

1 sspresent Framkliin, Aston & Falr in shias case, and, if She
Czamission please, this petition comcerns an uaorthodox well
losatica in the S¥EISAINW: of Ceotion 7, Township 18 Beuth,
Range 3C Xast, in the 1eeo Hills pool, Eddy County, New Mexi-
o0, sant Yoing Federal Lease las Crueass {047830-A, opexrated
W Freaklin, Astem & Frair.

As stated in the petition, all 40 acre tracts eonecsraed in
tlwutu are sudjeet to the rules and regulations of the
as States Geologisal Survey, and said Depertmm ¢ makes 20
ohjostion to Shis recuast, as evideunved by "XIEIBIT A" ia your
file ia this eese. g

This well iz to be loeated 2690 feet from the Rorth line amd

1570 Zeet frem ths west line o Seation 7, Tomsh iy 18 Soutl,

Range 50 Bast, «ad i3 %S¢ Yo drilled to a t0tal depth of &p-
3880 feet to test the Leco Hills pay sand.

the Comissioa "EXHIBIT B” whioh is & map
e part of ths Loeo Hille oil fielde On this map are
190a the predusing wells ia tis seetion 1in question, as
e uwasrtheldox locatisa roquested in Shis petitions
ol mr, e dashed 1ine tgmh.tng the strustursl san-
= 20 water-oil sontact in this sestion of the
Lese Nills field. Yyom o » of that map it i3 easy t0 see
st as 7ol loestien, sither 10 asre v 40 aere, in the

ok the olde of seid dashet 1ide; and tierefere a well
arilled 3 an orthodox location woulid de esonomically umsound,

The petitioner yepreseits that drilling s well in this re-
;nn:.ﬂ uhorthodex loeatioa will more adequastely druin the lLoco
A AY snd, as dofere steted, would make it a mere
osomanticel venSwe for the sperator. The pstitioner further
ts that the 1Loco Hills top ellowmble which has geveraed
ubder ths order of the Commission be greated to this wmertho-
dex woll if 1% is & produesr,

AS SR oxpert witaess as petrolaum geelogist, it is my econsider-
ol opinion that the water-oil contast as shown on "XXIIBIT B*
is as RegP the tvrme watav.aill asntasnt as It 12 rasaibls ¢ Ghow
with the present geclegicel evidense.
That 4s ¢ll I have if the Comuission pleases,

COMMISSIONER MILESS

Has sayone any cuestions they would
liks to s2X? :

The potitior is granted as requested.

The hearing was ad journed.
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Wilson Oill Company |

IMCORPORATED UNDER THE | awa OF NEZW MERICO

—-a

P.O.BOX 827
SANTA FE,NEW MEXICO
TELEPHONE 86

My 19, 1948 ,”6)

Captain R. R. Spurrier
Stete Geologist and Secretary of the

New Mexico Oil Conservation Commicsion
S8anta Fe, New Mexico

.
—~ T

Dear Captain Spurriar:

Pursuant to your favor of the 16th inst., I am
rewith petition of the Wilson 011 Couvany for an
unorthodax location, which is pursuant to our Amended Notice

of intention to drill after we skidded the rig from the original
location. ‘

Francis C.

Yours truly, | _ -
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NKW MEXICO OIL CORSERVATION COMMISSION
SANTA ¥E,NEN MEXICO

IN THE MAITER OF:
APPLICATION FOR APPROVAL OF AN UNORTHODOX
LOCATION FOR WELL NO. 25 IN THE SE&wi
SECTION 23, TOWRSHIP 21 SOUTH, RANGE 3 EAST

N.M.P.NM. WEST EUNICE FIELD, IEA COURTY
STATE LEASE NO. B-908hk :

Comes now the Petitionmsr, Wileon 01l Company, and
moves the Coumission for approval of an unorthodox location
for Wilson State Well No. 25 under State Lease No. B-9084 located
in the SE of thQ KW of Section 23, Township 21 South, Range
3k Xast, N.M.P.M. in the West Eunice Field, iea County, Nev Mexico,

and for ground of this application says:

That the original location was in the SEi of the NW

of Section 23, Township 21 South, Range 34 Rast, K.M.P.M., Lea

County, New Mexico, but that in the drilling of sald well a string

of tools was lost and in attempting to fish them ou: a gecond string

was lost in the hole and the well then abandoned, and the location

was skidded to 2320 feet south of the north line, and 2880 feet west

. of the east line of eald section., making the said location as finally
drilled an unorthodox locetion under the laws of the State of New Mexico
and the rules and regulations of the New Mexico 0il and Gas Conservation
Commission adopted pursuant thereto; it is further represented by

the Petitiomer that it owns the offset acreage on all sides of the

said unorthodox iocation and that all of the lands in said Section 23
are State lands and are leased by your Petitiomer directly from the

State, and the royalties are paid to the State, so that no one is




affected by the said unorthodox location either adversely or otherwise.
WHEREFORE, your Petitiomer prays that the New Mexico 01l
Conservation Commission set this petition down for hearing giving
notice thoreof in the usual manner as required by the rules and
regulations of the Commission, and upon said hearing, that the eaid

uncrthodox location be allowed and epproved.

WIISON OIL COMPANY

President
PETITIONER

STATE OF NB MEXICO

88
COURTY OF SARTA ¥E

Francis C Wilson being first duly sworn, deposes
and says tjhat he is President of and Attorney for the Petitioner
Wileon 0il Company; +hat the above petition bhas been prepared
according to law; that he has read over and understands the
contents thereof and that the matters and things therein stated

are true of his own knowledge.

| f,;//n//_ﬂ/”i 2Z /C 2. //%/\

Subscribed and sworn to before me this 15th day of May,

Notary Public %

1948.

Wy comissio;\ Expires:
Jaly 12, 1949




