4,
Y

-~

E]
i
¥
3




SEPPE SRR




NEIL B. WATSON

ir, R, R, Spurrier,

Oil Conservatlon Comm1551on
Box 871,

Santa Fe New lMexico,

Dear Mr, Spurrier:

Re: Weier Drilling Company hearing
on June 15, 1948,

I thank you very much for your kind letter of June 9th,

I certainly do not want to impose upon the Commission, nor
do I want to be in the position of re, uesting any special
treatment, However, I have a letter from the Clerk of

the Federal Court, who advises me that uudge Mellott of
Kansas will pr931de at the cases to be tried on the 15th
and that there is another case set in the Federal Court

on the 15th, Mr. Bryars suggests that I be at the Federal
Building at 9 A,M, on the 15th and try at that time to
make arrangements to set over the case in Federal Court
until the afternoon, but I will not know if this can be
done until the morning of the 15th,

Accordingly, I would like to ask that you permit me to
advise you sometime before 10:00 on the morning of the 15th
and, in the event I can so arrange it so that the Weier
Drilling Company application be heard by the Commission at
10:00 A.M,, I will advise you. Of course, if this can

not be arranged, I am sure you understand that I will have
to be in the Federal Court, but my case should not take
very long and I could present the Weier Drilling Company
application in the afternoon,

I appreciate your cooperation in the matter and hate to have

to ask your further indulgence, but I will let you know
Just as ear y as nneo-l-\'lo on +lnn mf\\-‘)h‘nn Af. . +ha E4+h

AP AT A A A 24 At AdamsaE, W AN /vtl.

With kind regards, I am,
Yours very truly,
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Affidavit of Publication

State of New Mexico l

County of Samta Fe =

1, Will Harrison

, being first daly sworn,
declare and say that [ am the simshmumridenmgn) (Editor) of the___Santa Pe
New. Mexicen : , a daily newspaper, published in the English
Language, and having a general circulation in the City and County of Santa Fe, Seate of
New Mexico, and being a newspaper duly qualified to pablish legal notices and adver-
tisements under the provisions of Chapter 167 of the Session Laws of 1937; that the
publication, a copy which is hereto atached, was published in said paper opmmmanivemk
for..ons. Sime . .

]
the regular issue of the paper during the time of publication, and that the notice was

published in the newspaper proper, and not in any supplement, RN for
............ one time __ msslecesssrstsinsimniies poblication being on the
2nd day of Juae , 19__ 40 - I

PR that payment
for said advertisement has been (duly made), or (assessed as court costs); that the

Zil  undersigned has personal knowledge of the matters and things set forth in this affidavie.

mztor mlemgpm

Subscribed and.sworn to before me this 2ud

/‘14_4»-{ /.‘/,. /79(,?

lines, times, $_
Total s 5.10
Received payment,
By.
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Afidavit of Pv™ ‘cation

State of New Mexico,
. County of Eddy, ss.

F. B. Rigdon, being first duly sworn,
on oath says:

That he is publisher of the Daily
Current-Argus, 8 newspaper published
daily at the City of Carlsbad, in said
county of Eddy, State of New Mexico
and of general paid circulation in said
county; that the same is a duly gqualified
newspaper under the laws of this state
wherein legal notices and advertisements
may be published; that the pnnbed notice
attached hereto was pubiished in the
regular and entire edition of said news-
paper and not in a supplement thereof
on the dates as follows, to-wit:

2 L 19.44£ K
, 19

19

pd

, 19
that the cost of publication is $:2::20.,

' and that payment therefor has been made
and will be assessed as court costs.

%ﬁk

Subscribed and sworn to before me this

My eomnii;éion expireé 7 1,/?52?

CF PUBLICATION

WOTICE OF .
Siete of Mew Bexico, Oil Conservation ||

Cemsnission
The State of New Hexxco its Oil
Couservation Commission ves
notice pursuant to law ot the toﬂo
‘lt;»be held June 15, 1&?’.
beginning ai 90 o’'clock a. m. on
;aa) in the City of Santa Fe, New Mex-

STATE OF NEW MEXICO TO:
(A nerved
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GemAlemens
Fleans the emclosed notice once, immediately. Please

meslareal 4hs ssitice caredully and send a copy of the paper carrying
sach notioe,

BPON COMPLETION OF TEE PUELICATION, PLEASE SEMD PUBLISHER'S

AYFIDAVIT IN DUPLICATE.

' Por puymsnt please satmit statement in dupliocats, accompanied
by vewcher ewseuted in duplioate. The mecsssary blanks are enclosed.

Very truly yours,

i;- . GEORGE A. BRAEAX, Attormey

,LA,_”_.________~—"|




Hay 28, 1948

!h'.lulli.m

Attevuey ot Lew
Artostn, Now Mexiso

RE: Case No. 144

Pear W, Uatson:

Company
’

location in the Bmpire field

on Jume 15, 1948 at 10300

applisantion of Veler

Seaxts

sl wnorthodox

U2k refuwrwmoe to the
LW

afpronl of

M%“ﬂnhm

. 4
U

Very truly yours,

B RN T ITTE & RO P rerir T LRI
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NOTICE OF PUBLICATION
STATE OF NIN MELICO
OIl CONSERWVATION COMISSION

| The State of New Mexico by its 01l Comservetion Commission hereby gives

I notice pursusnt to law of the following hearings to be held June 15, 1948,
| begimming at 10:00 o'clock a.m. on said day in the Qty of Santa Fe,

Kew Mexico.

SIATE OF NEN MECICO 19t

A1l nemed parties in the following cases,
end notice to the publict

SASR NO. 144

In the mtter of application of Weier Drilling Company for approval
of an unorthodox well location for Gilbert 1-X to be 180 feet south
of tie morth line, and 74 feet west of the east line of NESW$ of
-etm ?’ mp 18 smh’ mg‘ 27 M’ N.M.P.x., in tb‘m”
poal, Eddy County, New Mexico.

CASE MO, 146

In the matter of application of the New Mexico Oil Comservation
Commiseion, upon its own motion, by suggestion of thx Lea County
Operstors Committes, for an order amsnding, restating and olarifying
sxisting regulations in the matter of Tramsportation of crude petro-
lowm, and to facilitate the purchess, transportation and handling
thereof by pipe line copanies and other transporters within the
State of New Mexico.

GASE N, 1417

In the matter of the applicstion of Franklin, Astomn & Fair for
approval of an wmorthodox well location 2590 feet south of the
north line and 1370 feet east of the west line (in SEPNE) of
seotion 7, Tounship 18 South, Range 0 East, N.M.P.M.; in EMdy
County, New Mexieo,

Given under the seal of the Oil Conservation Commission of New Mexico at
M’O,"ﬂw, mm 26, 19430

STATE OF MEW NEXICO
OTL CORSERVATION COMMISSION

By X X%
R. R, Secretary
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NOTICE OF PUBLICATION
STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

*"The State of New Mexioco bty its 0il Conservation Commission
heredy gives notice pursuant to law of the following hearingdto
be held June 15, 1948, deginning at 10:00 o'clock s.m. on said
day in the City of Santa Fe, Ilew Mexico.

STATE OF NEW MEXICO TO:

41l named parties in the following ocases,
and notice to the pudlio:

ot KO. 149

In the matter of application of Wilson 0il Company for approv-
~al of an unorthodox location for well No, 35 in the

section 33, Township 21 South, Rangs 34 East, N.M.P.M,, 1n the
Nest Bunice pcol, Lea County, New Mexieco.

ZCASE No, 144

In the matser of application of VWeier Drilling Company for ap-
proval of an =amorthodox well location for Gilbert 1-X teo be
180 feet south of the north line, and 74 fest west of the east
line otllllﬂioct section 7, Township 18 South, Rangs 27 East,
N.M.P.M,, in the BExpire pool, Rddy County, ln Mexieo.

"CASE WD, 145

In the matter of applicztion of Mid-Continent Petrolewm Cor-
poration for an order supplementing Order No, 637, the State-
wide Preretion Order (with deep pool adsptation) establish-
iag & preportional factor for produstion from depths ia ex-
cess of 18,000 feet and specifically relating to the U, D.
Sawyer ¥eo, 1 (m well in SWiSE{, section 37, Township ¢
South, Rangs 36 East, N.M.,P.M,, in Lea County, New Mamiee.

ZCASE No, 146

In the matter of apprlication of the New Mexioo 01l Congerve-
tion Commission, wpon 1ts own motion, by suggestion of the
Lea County Operators Committee, for an order mmending, re-
stating and siarifying existing regulations in the nttor of
transporsation of orude petroleum, and $o faeilitate the pur-
chase, transportatior an& handling thereof dy pipe line com-
panies and other transporters within the State of New Mexico.

B0, 147

In the matter of the application of Franklim, Aston & Fair
for approval of an unorthodox well location 2590 feet south
of the north line and 13570 feset east of the west line (in

) of seotion 7, Township 18 South, Range 30 East,
l.l.!.ll., in Eddy county, New Mexico.

*Given under the seal of the 0il Conserwvation cc-iu:l.on of New
NMexico at Santa Fe, Now Mexioco, on May 26, 1948.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

By (signed) R. R. SPURRIER
(OIL CONSERVATION) R. R. SPURRIER; Secretary"”
(COMMISION SEAL)




Seid hearing was held at 10:00 o'clock a.m., Tuesday, June
15, 1948, in the Senats Chamber of the State Capitol Building,
g ! 4in the City of Santa Fe, New Mexico.

MEMBERS OF THE COMMISS8 YON PRESENT:

Hon., John E. Miles, State land Commissioner, Memdber

Hon. R. R. 8purrier, Secretary, 01l Conservation Com-
missicn, Member

Hon. George Grahbham, Attorney.

REGISTERR
Rggng%tﬁ ‘

Je x.%chr Mid-Continent Petroleur Corp. Tulsa, Okle.
M. B. Penn - b
R J. Pleree b Midland, Texas
Foster Norrell U. 8. Geological Survey Roswell, N. M.
J. N. Dunlevey Skelly 01l Co. Hobbs, N. M.
G. W, Selinger - Tulsa, Okla.
C. D. Thomas S8inclair Prairie 01l Co. hd
Mrs., U, D. Sawyer . Crossrosds ,N.M.
U. B. Sauyer o
G. N, Gray Repolle 011 Co. Midland, Texas
Yalter Famariss Famariss 011 Co, Hobbs, K. M.
Fraak D. Gardaner 8indlair Prairie 01l Co. Nidland, Texas
Alexander Johaston od Tulea, ..
Joe ¥, Lackey Maloe Refineries, Inec. Roswell, N. M.
Deagld B. Anderson - »
3. A« Pastal 011 Development Co. of Texas Aimarillo, Texas
E. 0. Romguway Santa Fe Railwey Alwmgquerque, l.i.
F. ¢ Mise Magaolia Pipe Line Co, Brownfield,Tex.
6. H. ol Midlend, Texas
Earvie H, Mayfield 1ia Petreleum Co. "
Paul C, 041 Cerp. Hobbs, E, M.

a E. 2. Xseler Magnolia Petroleum Co. Dallas, Texas
Ce B. Vents Continentdl 011 Co. Poneca City,Ckls
R. 8. Devwey Humble 01l & Refiniag Co. Nidlend, Texas
Bud Bogss Artesia, N, M.
Chnek iston Coagulting Petrolewm Geolgst. b
g. K. Coxd Stenolind 01l & Gas Co. Ft. ¥orth,Tex.
Je 0. Soth . Sante Fe, N, M,
N, T, Saaith Shell 01l Co. Hidlend, Texas
¥. C. Baxaes 011 Conservation Commission Santa Fe, N.N.
N. R. Land Nouw Mexico Bureau of Mines Artesia, W. N.
Glean Ssaley Lea County Operators Committes,Hobbs, N.X.
Neil B. Fatson Weier Drilling Co, - Artesis, N.N.
A. D. Neler bt ‘ »

Guy Shepard Santa Fe, N, M.

PROCEERDINGS

The meeting was called to order dy Commissioner niléi,
. Presiding Member. The docket was read dy Mr. Grahanm.

COMMISSIONER MILKS:

In the matter of the application for
500 barrel allowabdle in Case No. 145,
this question is submitted to those
who have an idea of what should be
done, and I want your recommendations
and coonments. Please feel fiee to

speak up.




&. !’g. 12
MR. SPURRIXR:

Who is appearing for Mr. Wileon in
this case?

If no one is eppearing we will oon-
tinue the case to some future date.

Case No. 144

BY MR. WEIL B. WATSON:

I sa eppearing for the appliesant, Weler Drilling Coampary of Ar-

m, Neow Mexico, and roqnut that Mr. Weier e swora as a
8.

TESTIMONY OF MR. A. D. WEIER, atter baving been duly
swora:

MR, WATSON:

- Qe APe you a member of the rirm, Weier Drilling Compemy?
4. Yes,

Q. Is that a cerperation?
v Yos.

Q. Vhat is your official position?
A. Presideant.

Q. Is that compiiny engaged in oil well drilling operations in
Now Nexzieo?

Y Yes sir.
Q. How leag have you deen so engagsd? '

A, About tem or eleven years.
MR. WATSON:
I have hepe the original oil and gas lease on the lands in ques-
tien which I would like te sulmit. 1n evidence and later with-
draw, u;;tthtiu a oopy to be desigaated as "Petitioner's

Q. I hand yeu petitionser's Exhibit #l and ask you to state
what 1t is, please.

A. It is an oil and gas lease for the B§SW{ Section
7, Yomshiy 18 South, Range 27 East.

Q. Yho is the lesseec nmmed in that lease?

A, The WNeier Drilling Company.
Q. What is the date of that lease, please?




4. The X0th day of Octoder, 194%7.

Qs Does that lease cover fee lands, state lands or government
lands?

A. Tee lands.
MEk. WATSON:

1 offer in evidenoo Exhidbit NHo. 1, which is an 2xact copy of
the originsl oil and gas lesse just identified.

Q. Vhat field is thet lease in?
A. It is known as the Empire pool.
Q. Have you drillei any wells in that area?
A. Yes sir.
Q- Bid yeu drill a well offsetting this 807
&. Yes sir, one well.
Q. Vaere was it losated?
L. In the NW8E} of Section 7.
R You ure them fmilier with thet area; 1is thai Jorreet?
Yes sir.
Qs Axe thers soms naturel hasards witk reference to drilling?

A. Yes; the river has bad bulges and places vhere
the water stands ths yuar round.

Qe Is that the Pecos River?

A. Yes sir.

Q. You have mads spplisation to drill a well in the

of said Section 7, 74 feet west of the east line and 180 feet

south of the morth lime of the NESEE of said Seetion 7, te be
nowm as Gilbers 1l-X. Why is it necessary to make your loesa-

tiea at that peint instead of elsewbere?

A. ¥We would have to build five or six miles of roads
through the swamps.

Q. VWhat difficulties would you imsur in drilling>

A. The river would onrflow the loeatioa.
Q,; Did you have & survey made for this location?
A. Yes sir.

Q. Is there any other place im that forty that is acoessibdble
and would be & feasible location for a well?

A. No sir, there is not. We located it on the highest
point we could find according to the survey.

§» Eave you heretofrre filed with the Commission notice of in-
tention to arill at this peint?




A Yeos sir.

3; In addition to the well you have drilled in the offsetting
orty, are there any other wells producing in that forsy?

A. Yes, in the NEfNW{SE} there is a small well.
Q. A4And besides these two there is nc other development?
A. No sir.

Q. Do you know the names of the owners on the forty adres ad-
Joining the tract where you are making applicatioa for this
location?t

A. Yeos sir.

Q. Did you file with your petition a consent to the proposed
location of these adjoining owmners?

A Yeos sir.

Q. To the dest of your knowledge, are any of those owners
making any pretest to this loocatioa?

A. XNo sir: none that I know of.

Qe The well that you previocusly drilled on the offsettiag
forty is a producing well, is it not?

A. Yes sir,
MR, WATSON:
Does the Commigsion have any questions?
MR, SPURRIER:

Has anyone anything farsher ia this
oase? Does sayons wigh $0 questiea
the witaess?

Caso No. 144 is apyroved by the
Commission as requested by the ep~
plicant,

COMMISSIONER MILKS:

Before we proceed with the next oase
I want to intreduwos Mr. and Mrs,
Sawyer of Crossroeds.

Also, NMr. Guy Shepard, neminee for
State land Commissiorer.

Case No. 145
BY MR. J. H. CROCKER:

My name is J. H, Crooker, Tuisa, Oklshoma. I represent the ap-
Plicant in this matter. We have two witnesses here, but in the

-




interest perhaps of saving the record and taking up the time of
the Commission unduly, it might be eppropriate for me to make |
an observetion or two; and I might start by saying that at :
the time this application was filed no proportional factor had

en des ted ez requested. Since that time this has bea
H:no 80 %5‘ as & prorggion unit is concerned. There have been

changed oconditions since the application was filed; and if we
were riling the application today it would be different in scme
respscts. Our position defore you today is that we think yeou
have the jurisdiction to grant a temporary allowable for this &
well.

First snd forsmost we want to state we are not here seeking any
advantage whatsoever at the cost or expense of any other operator
The Commission's jurisdiction has been invoked through the f£il-
ing of an application yeasterday with the seocrstary. This ap-
plication was filed pursuant to the sonsensus of opinion evinoed
at @ mesting held in Tulss last Priday at shioh time a representa-
tive greup assembdled, representing, I should say, practically all
the cperators of the pool., At that meeting it was suggested

that ean epplication be filed seeking an order from the Commis-
sion establishing 80-ecre prorati,n units, fixing spacing as two
vells staggered in the NEf and SW{ of each govermment quarter
sestion and fixing a daily well allowable for ithe Devonian forma-
tion ir that area based upon proration units of 80 acres.

Coming to this application. we would like to hawve the c.«gizzicz‘%
sllow us 500 darrels a day for a 90 day period, end we are hope-
ful, if allowed, no part of it wuld be charged to any other
produser., I presume everybody concedes we have drought in the
discovery well and have so earned the reward for discovery which
is gemerally considered to de just compensation., Our discovery
allewable, I delieve, if we could take it, smounts to an ag-
gregmte of about 60,000 barrels. Under your formula as we in-
tarpret it we may either take our top well allowadle of 291
barrels or our discovery allowabdble of 165 barrels a day. Of
course it is obvious that our choice is 291 Barrels.

We seek this concession from the Commigsion upon the theory that
it will not result im underground or surface waste. We do nmot
think Nsemwi® energy will be unduly impaired; and I would like
hers for the record to show that in the tests which have thus
far been made our interpretations are available to the Commis-
sion, the Geological Survey, Mr. Staley and any operator oper-
ating in the pool. If we have any information, or develop any
information as a result of future tests, that any of these op~-
exrators desire, it iz zwvailable to them. VWe have given most
of the information to the press and any we have not givem is
availeble as I have stated.

We think that an added allowable Wwill be bensficisl in the
progreas of further tests and we are deeply conserned about con-
servation of reservoir energy and, as I say, we are not seeking
anything that is not just, fair and equitable. It would bde
helpful we think in future tests if you will allow the 500 bar-
rels s day for 90 days from this well, and the results of these
tests night de very beneficial to other operators and the Com-
migsicn if and whan you set the time for hearing the applica-
tior filed yesterday.

We Vvelieve that statement generally covers our attitude and the
reason why we are here; and we are going to put on our ohief

Petrolemm engineer and I shall not draw him out at any great ° i
length unless the Commission or other operators desire to
elicit further information. We alsc have our engineer, Mr, |

; Pierce, who has been on the derrick floor all the time. It ;
| may not be necessary for him to testify unless you want to ques- |

tion him, I ask that Mr., Penn be sworn. '

-6—~




TESTIMONY OF MR. M. B. PENN, after being duly sworn:
BY MR. CROCKER:
Q. State your name.
A. M, B, Pean.
Q. ¥hat is your profesaion?
A. Petroleum sngineer,
Q. VWith whom?
A. Mid-Continent Petroleum Corporstion.
Q. How long have you been with that sorporation?
A. Since 1938,
Q. Have you sever testified defcare this Commission?
A. Ko.
Q. Are You s grsduate petroleum engineer?
A. Yes,
Q. Whea 414 you greduate?
" &. In 19388,
Q. From what university?
A. The University of Tulsa.
Q. What has deen your experience sinoe you graduvated?
A, The two Years following my graduation I was a
chamist in the testing and research departusnt of
the Sinelair Refining Campany. In 1935 I beoame af-
filiated with the Mid-Comtinent Petroleum Petroleum
Corporation wvith the title of draftaman and sudbse-
quently ehief draftsman; and later in the produc-
tion department as petreleum engineer and sudse-
quently as chief petroleum engineer, my present
title,
Q. Nr. Penn, are you femilisr with the engineering data of
the drilling ocperations in comection with the drilling and
completion of the U. D. Samyer No. 1 discovery well in the
Crossroads poocl, Lee County, New Mexiso?
A, 1 =m.

Qe I wish you would, in your own method of expression, tsdvise
the Commission how the well was drilled, how it was completed,
when it was completed, what testz have been made, and your
interpretation of such tests. VWhen was the well completed?

A. The well was completed as to drilling April 282,
1948, at & total depth of 12,255 feet. The pipe was
run to the bottom of the hole and cemented.
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A radial sctivity log was made; ths well was perforat-
od with 600 holes from 12,115 to 12,215 feet. The

: top of the section from which we are producing and

| which we judge to be the Devonian formation, is 12,108
feeot,

i The official preduoction test was made May 18th, at which
; time the well produced 995 darrels in 6 hours and 20
minutes. Following that test we have Saken, undsr the

i services of the West Texas Engineering Service Company,

' a series of gas~oil ratio and productivity index tests.
¥We found static bottom hole pressure at a datum of
minus 8100, whioch is 12,134 feet, to be 4885 pounds.
When the well was operated with a 48/64 choks it pro-
duoced S7T68 darrels per day, with 1935 pounds dottom hole
pressure draw down, which gives us a P, I. of 19,6
barrels per day per pound drop. Through a 83/62 choke
the well produnced 3192 barrels per day with 165 pound
dom and P. I. of 19.34. Through a 16/64 choke the well
proéuced 1523 bdarrels per &ay with 43 pound draw down
and P, I, of S5.4. Through a 10/64 choke it produced 567
barrels a day with 15 pound draw down and P, I. of 37.8.
¥e took a test through a 6/64 choke and found the rate
t0 be 130 barrels e day and the drav down was 3 or 4
pounds, and the P. I. I would not want to say was de-
ternined because we were within the asccursoy of the
botéom hole pPressure gauge.

I bdbelisve that these tests, which not only shew very
smal)l draw down for these rates of production jm§ also
show a prectically continuous build wp as to statio
oconditions, indicate that produotion at the rate of
500 bdarrels a day would certainly mot bde detrimental

to the reservoir energy; and it is our intemtion to
test the well further in order to obtain some history
and preduction data that wil)l allow us to make some
further conoclusions az to the characteristios of the
reservoir. We have given the Commisaion a copy of the
graphic shart of these tests.

MR, CROCKER:

Qe If this Crossroads area is as productive as we all hope it
will bde, I wish you would tell the Commission the number of wells
ve will be required to arill to fully develop the rield and the
number of direct and indirect offsets that will de required as-
swming this Commissicn fixes proration units at 80 acres with

two wells %o 160 acres.

A. On the acreage contignous to the well we will have
e total of ten wells. At the present time seven will
be direct cfrfsets to our discovery well under the spac-
ing pattern you desoribe.

Qe Are there other wells drilling or rigging up in that ares
in addition to ths ocompleted well.

A, Ve have one well drilling and one well rigging up.
Q. Where is the drilling well?

A. It is a quarter-mile west and a quarter-mile south
. of the discovery well, in the NE}NE} of Section 23. We have a
well rigging up, and it migkt be drilling by this time, which is




speak of?

& quarter mile west and a quarter-mile north of the dis-
covery well, in the NEiSW} of Section 27. The Nagnolia
Petroleun Company has a well drilling a half-mile east
of our discovery well in the SW}S¥} of Section 86. The
Skelly €1l Company has & well in the process of 4arillimg
in the NB}NE} of Section 33, whioch is three-quarters of
e nile west and a quarter-mile south of our discovery well]

Q. M¥r. Pemm. in the 1light of that testimony it weuld naturally
follow, I assume, that we are very vitally interested in cozserw-
ing the reserveir emnergy and producing the well under the most
efficient means possidle, and in npt deing responsidle for um-
dergrourd or surfece waste. Does this well produse any gas to

A. A very small amount.
Q. Is any gas being popped off?

"A. ¥What gas there is is being popped off. The ratios
are all less than fifty to one: less than rfifty cubio
feet per barrel. That is an unuswlly low ratio.

Q Is that ¢ll? Is there saything else?
A. I delieve that is all.
MR, CROCKER:

The Coamission may have the witness - and any operstor who has
eny questioas.

MR. SPURRIER:

Does anyone care to oross—exsmine
the witness or ask a1y guestions?

BY NR. SETH:

What was the time of the various tests thrcugh the different
chokes?

A. On the 48/64 choke we prcduced five hours; on the
28/64, a two hour gauge was used; on the 16/64 test
- we produced for three hours and twenty minutes; on

the 10/64 test we Drodmced one hour; and on the 6/64
tept, two hours. I would like to add to that state-
ment that we took these tests over short periods of
time descauase of the rapid duild up and rapid draw down;
and we are going to take same more tests along these
lines deginning tomorrow. :

Q. How much 4id the well cost?

A. Exelusive of flow lines, seperators and tank bat-
t.rl..’ .ten’ mo,n‘,u.

Q. How long will it taks to pay out with the present price of
orude at approximately 300 barrels & day production?

Ae I cannot enswer that; I do not know what the price

of thig crude is and am not familiar with the desl with
the Magnolia.

-s-




Q. V¥Yhat is the gravity of the oil?

A. Forty-two to farty-three.
Q. The Mid-Continent price per bdbarrel is $2.65, isn't it? 4nd
if you weare hoocked uwp to &« pipe line it would pay out in a lig-
tle over one and a-half years; is that correct?

A. That sounds reasonadle. -
BY MR. SELINGER, representing Skelly 01l Company:

Q. Mr. Penn, how long does it take to d4drill a well to the De-
vonian formation imn that srea?

A. Ve started d4rilling Septembder 1, 1947, and we ocom~
pleted the well April 28, 1948; adbout seven months,

I believe. Ve expest to complete our next well ir six
morths, epproxinmatsly.

Qs You expeet to ocmmplete the next well in approximately six
moRthg?

A. That is correct.
Q. Vhat size choke are you now using”

A. I believe about 10/64; but at the same time we
will expariment with others.

Q You will esperiment with varicus size ohokes?
A. That is correct.

Qs Is the well making eny water?
& Not a drep.

2.“ Il?nt you say =2hout the lack of gas would indicate a water
e

A. That is my conclusion.

And your request is for a temporary allowable for 500 bar-
rels daily until such time as you camplete your testing or un-
$1]1 such time as the Cammission might issue a permanent order
in conmestion with the application filed yesterday afternocoan?

A. That is right.
Q mt is all. ‘
COMMISSIONER MILES:
Does anyone else have any questions?
M2, R. S. DENXY, representing Humble 0il & Refining Company:
Q. The application filed yesterday will come up in 90 days for
hearing whether or not the Coomission sees f£it to grant a tem-
porary order; is that the wmay it is?

MR, SPURRIER:

Tentatively, llr.‘ Dewey, we hope to
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hear that application on the 15t%h
day of July.

Q.‘Thil matter will be heard on the 15th day of July; 1is that
right?

MR. SPURRIER:

That depends on what Mr. Crooker
asksg foar; that aapliution as pre-
sented yesterday deals with spacing
and proration units and allowable,
and the appliocation today deals with
allowable. Now perhaps Mr. Crocker
can clarify that.

BEY MR, CRCCKXER:

Q. You were not represented at the Tulss meeting, Mr. Dewey?
MR. DEWEY:

A. No, and I am just trying to get it clear.
MR. CROCKER:

As I stated in my opening statement, the meeting et Tulss last
Friday was attended by practically all operators in that area
I bdelieve exsept your cempany and twe ethers. I filed the ap-
plicatior yesterday purswant to the sensemsus of epinion and
a vote talen on Friday. Now that spplieation eevers three
points upon which we inwvoked the jurjisdiction of the Commis- 3
sien: The first is to estadlish prepeation units of 80 um;{ !
Mo £ix well spacing as two wells to a govermment quar-
ter sestion, one in the of the gmarter and one in the ?i,
with preoper tclerance for surface obstructions; and third 3 and
lest, if the Comrission grants the 80 sore proration units and
requésted well spacing, that it fix daily prodmction sllowmsble
in the Cgbasreeds pool frem the Devonian fommation at 500 dar-!
rels a day,

The alloweble will have to de discussed at that hoir-
ing?

MR. CROCKER:

If end when the Commissior grants that applicaiioa it will fix
a daily well allowadble and 80 acre proration units wader whieh
the Cressroads field and cur Fe. 1 Sawyer will be ecperated.

MR. DEWEY: Thank youw.
BY MB. ¥, G, VHITRE, representing Magnolia Pipe Linge Company:
If the Cammission sees fit to grant the 500 barrel daily el-~
lowadle; the Magnolia will acminate to purchase and transport

teo Eunice the crude, where thers are adequate transportation
facilities cutside the state.

%)
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MR. SPURRIER:
Is there anything further?

If not, Mr. Penn is exoused.
MR. CROCKER:

I em inclined, unless somebody otherwiss suggests, to forege
putting Mr. Pierce on the stand. But if anyone wishes it he
will, If he does not go on, I would like to make a further
o:zcﬂcn. If the Commission is willing to do it, and as-
] g ©f sourse, that they grant the request for s 500
barrel allowable, we would like to have it date back to the
16%h day of Nay. If the Cormission dcubts the wisdmm of
this or any operater odjeects wo would not press the point.
We would like to have the decision of the Conmisaion today,
and stert tamorrow on the new production schedule.

We believe our case is closed.
MR. SPURRIXR:

Does anyone have anything furthert
Mr. NMorrell, wuld you like to
put something in the record?

MR, MORREIL:
A, I think I have no comment to add,
MR. SPURRIER:

One last request -~ is there anyons
elgse to be heard? If no¢, the
Cormission will announce that they
approve the MidContinent's applice~
tioR as requested.

MR. GLENN STALEY, Representing Lee County Operators' Committee:

I 40 not xnow that I can add anything. Of course it always
complisates the bookkeeping when changss are nade, dut ws have
"pleaty of ink eradicater so the effective date of allowmble
oan b3 changed. As you know the bdooks consist of ledger ferms
and the allowable for esach proration period is entered on that
set of books, and if the order is made retroaotive they will
have to be shanged.

MR. SPUHRIER:

If it is made effective as of May
16th does that imvclve this problem?

MR. STALEY:
A. It certainly does.
COMMISSIONER MILES:
What is your reason for the re-

quest that it bdbe set back to May
l6th?




MR, CROCKER:
L That is the day the well officially came in, and if that is out
of order we suggust 1t be thrown out, but if it could be granted

without iavolving too muoh inconvenience or expense, we would

COAITSETONER MIT

Do you think it would throw yon
out of gear too much if we set it
back to May 16th, Mr. Staley?

A. FNo, it would just change the amount oharged to
the well, and the Commission would have te notify the

producer the amount of back sllowadle from that date
o,

COMMISSIONER MILES:

I do no%t know how Mr. Staley feels,
but I fesl this is a special case,
and if it can be granted without too
much disturdanse I wonld like to
grant the request,

MR. SELINGER:

We are drilliing a well in that area and are down approximately
4808 feet. Of course from a selfish point of view we would
1like to have ths zllcwalls Leld down to 100 darreis watil we
brought ours in, You gentlemen will recall ths dcmus order
only moes dswn to a certain dspth, and operatarz at thet time
had o ides of production deyond 10,000 feet, and wells belew
mt th were not given the tavoublo con:umtm of wells

600 As we are all gware, the Mid-Continent has
mmt in tlun discovery well and we believe they &re en~
titled to some sort of bonus. At the meeting Friday some die~
cussionr was had as to modifying the donus and deep well sdap-
tation and pexrmitting wells delow 10,000 to reoeive equal oon~
sideration with those adove. As sn interested operator, we
would have no objestion to the date being fixed as May 16th
for the reasea it is nerely a temporary allowable, subdbject to
the order of the Commission at the July 15th hearing, and only
gives 60 days extrs consilderation, and I would like to say
that is a @od extra allowable for the 60 day period,

COMAISSIONER MILES:

Would anyone else like to make a
statement?.

MR. SPUBRIER:

Is there anyone else to be heard
in this case?

If not, the Commission will grant
the application as requested.

MR. CROCKER:
Thank you.
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Case No. 147

TESTIMONY OF MR. CHUCX ASTON, after having been duly
sworn:

MB. ASTON:

I represent Franklin, Acton & Fair in this case, and, if the
Commission please, this tition concom an uorthodox weli
location in the SWISRINWZ of Seoticon 7, Townahip 15 South,
Rsnge SO East, in the Loeo Hills pool, Eddy County, New Mexi-
6o, sam¢ being Federal lease Las cruou #047869-4, operated
by Franklin, Astom & Fair.

As stated in the petition, all 40 aocre tracts concerned in
this petition are sudject to the rules and regulations of the
United States Geological Survey, and said Departmext makes no
objection to this rtqunt as evidenced by "EXHIBIT A" in your
file in this case.

This well is to be located 2590 feet from the north line and

1370 feet from the west line of Section 7, Towmship 18 South,
30 Esxst, cud is to be drilled to a total &epth of ap-

proximately 2850 feet to test the lLoco Hills pay sand.

I have filed with the Comaission "EXHIBIT B" whioch is a mep
showing a part of the lLoco Hills o0il field: On thiz map are
located the producing wells in the geotion in question, as
well as the mnorthodox lecation regquested in this petition;
and further, a dashed line approximating the structural ocen~
tour determining ths water-oil ocontact in this seotion of the
Looo Hillp field. PFrox a study of that map it is easy to see
that an orthodex losation, either 10 acre or 40 asre, in the
forty in question, would lie directly on the dashed line or
on the water side of said dashed line; and tlsrefocrs a well
drilled in ax STihcdsE loSation would De ecsonomiecally unsound.

The petitioner represents that drilling a well in thig re-
quested unorthodox lecation will more adequately drain the Loco
Hills reserveir and, as dafere stated, would make it § more ¢
economical venture for the operator. The petitioner further:
requests that the lLoco Hills top allowable whioh has governed
under the order of the Commiasion be granted to this unortho-
dox well if it is a producer.

As an expert witness as petroleum geologist, it is my eonsider-
ed opinion that the mater-oil contact as shown on "EXKIBIT B"
is a8 near the true water-oil contact as it is possidble to show
with the present geologiecal evidenss.
That is all I have if the Commission pleases.

" C MMISSIONER MILES:

Has anyone any quc-t:lons they would
like to ask?

The petition is granted as requested.

The hearing was adjourned.
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e 1 copy order 776 mailed 7-21-48 to:

Neil B, Watson, Artesia . )
~at Y

e Glenn Staley

s Artesia office :
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; BEFORE THE OIL CORSERVATION ~~WISSION OF THE
STATE OF NEV MEXIL.

MN. 1“
ORDER NO, 76

B TER COMOSSION:

msomoo.ontormatmwoo'olookumu,lmn
Sunte Fo, Now Mexico, before the Oil Comservation Commission of New Mexico,
hereatter referred to as the "Commission®,

the on eon~
sideretion the testimony adduoed at the hearing of said cause and being fully

1. mthpmuwuudmdmmbuumuw
by law, the Commission has jurisdiction of the ocass,

2. &t%mammmmamtblmumotm
areas in the Immediste vicinity mekkes it an uneoonomic operation to drill am
orthodox locsatiom, or looaticm other then as applisd for,

3. That oumers of effset acreage to the proposed location have offered
20 objection to petitiomers application, '

4e The acresge involwed in privately owned.

IT 18 THEREFORE ORDERKD: ‘ -

That the cation of Weler Drilling Compeny for an order is herehy
approved for & tiom of its Gilbert 1 - X well location in ERjENSH}, of
sectiom 7, in towmship 18 8, R. 27 K. I.K.P.!.,bincmp-ruahﬂyb.-
uibdu?"mdthuﬂhm,amlm'mthof north 1line of the
ERjOEE of seid seetion 7 im said township and range.

IT I8 YURTHER ORDENEDs

- That an event production is had in said Gilbert 1 - X, the ssme well, by
1tu]:orho¢¢mcuuuithotbrunamm.,am1mtbmd
in exness of the allowable for the Empire poal,

DONE at Santa Pe, hvhdoo,tbwmmbnmm&aimm.

s-rmcrln
OII. on

3 / (/u,., éi é
TM. T il
YNEER




w : NEIL B. WATSON

g : ATTORMEY AT LAW

f* ‘ May 11, 1948

i |

;

i, f; 0il Conservation Commission,

B : Santa Fe, New Mexico, |

Y f Attention: Mr, Spurrier

E} Dear Mr. Spurrier: Y

ii We herewith enclose Petition of Weier Drilling

AR i Company for unorthodox well location on its _ 5

L W Weier Drilling Company - Gilbert 1-X Well in the :

o ; NE2NE2SW2 of Section 7, Township 18 South, Renge ;

.“é: . / 27 East" N.M.PCM. :
I am filing only the original for the reason that I ~“

do not have copies of the Consents, If you need
an additional copy of the Petition, we can type copies
of the Consent and send them in,

r &F
r' ~ .
NBW:1ve ’ PR
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’ s




BEFORE THE OIL CONSERVATION COMMISSION
OF THE

STATE OF NEW MEXICO ;
) 44

* =%

Re: Petition of Weier Drilling Company,

& corporation, for unorthodox well
location,

PETITION

COMES NOW Weier Drilling Company, by its
attorney, Neil B, Watson, of Artesia, New Mexice, and
petitions the 0il Conservation Commission of the State eof
New Mexico for an order permitting an unorthodox eil and
gas well lecatien, and states:

1. That the Weler Drilling Company, a Texas
corporatioa of Memohans, Texas, has a contract providing
for the drilling of a well for eil and gas im the E5W: of
Section 7, Township 18 South, Range 27 East, N.M P .M,, which
said lands are fee lands. That said econtract provides that
said Weier Drilling Company will receive an o0il and gas lease
soevering sald lands at such ti-; as Weier Drilling Company
actually spuds and commences drilling of a well on said
lands,

2. That said lands are within what is designated
as the Empire Field in Eddy County, New Mexico, and there are
two producing wells now located in the NiNWiSE: of said
Sectien 7, one of said wells being located in tho NEANW4SE:
and the other of said wells beimg lecated in the l'%l'%Sii of
said Section 7. That applicant, Weier Drilling Company,
drilled the said well im the WWANWISEL of Section 7 and is
the opsrator of said well, o )

3. That the Pecos River flows through this

5V
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area and it will be necessary for petitioner to make its
well lecatiem at a point in the NEINESW2 of Section 7,
Township 18 South, Range 27 East, N.M.P.M,, 74 feet west of
the east line and 180 feet south of the north line of the
NE2SW: of said Sectiorn 7 by reason of the lecation of the
river, That said well is to be known as the Weier Drilling
Company ~ Gilbert 1-X,

k. That petitioner originally deaired to
drill said well 180 feet south of the north line and 32 feet

west of the east line of said NE23WZ of Section 7 and obtained

consents, as hereinafter set forﬁh, of the owners of the oil
and gas leasehold estate and minerals, on the basis of
petitisner's intention to so locate said well, but subsequent
infor-gtioi has deveisped it would be more feagible to lecate
said well at the point above set forth, to wit: 180 feet
south of the north line and 74 feet west of the east line

of the lliSU% of Section 7, Township 18 South, Range 27

East, N M.P, H

5. That the petitiomers heretofore filed its
Notice of Imntentien to Drill said Weier Drilling Company -
Gilbert 1-X well, and petitioner respectfully requests
approval of the unorthodex locatiom and of petitioner's
said Notice of Intention to Drill,

6. That the ewnership of the oil, gas and other
minerals and any existing o0il and gas leasehold estates or
operating rights on adjoining forty acre tracts that might
be affected by the well location are as follows:

SEANWE of Section 7, Township
18 South, Range 27 ﬁast, N, M P.M,

OWNERSHIP OF MINERAIS AND ROYALTY INTEREST
Will Sterling, Houck, Arisona
Maleco Refineries, Inc,, Roswell, New Mexico

OWNERSHIP OF OIL AND GAS LEASEHOLD ESTATE
OR OPERATING RIGHTS

None kmown to petitioner.

- Yoo
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SWiNEL: of Section 7, Township 18
Scuth e East, N M P M

OWNERSHIP OF MINERALS AND ROYALTY INTEREST
Lee Vandagriff, Artesia, New Mexico
Mildred Crane Hudson, Artesia, New Mexico
Heirs of E, C, Higgins, Deceased, ¢/o
Mary Lorena Higgins, Trustes,

Auburn, Georgia,

OWNERSHIP OF OIL AND GAS LEASEHOLD ESTATE
OR OPERATING RIGHTS

Malco Refineries, Inc,, Roswell, New Mexico

®WiSE: of Section 7, Township 18
‘South, Range 27 East, N M. P M,

OWNERSHIP OF MINERALS AND ROYALTY INTEREST
Birdie Ksiser, Artesia, New Mexico

Birdie Kaiser, Executrix ef the Will of
A. A, Kaiser, deceased, Artesia, New Mexice

Birdie Kaiser, as Mother and natural guardian
of Mary Lou Kaiser and Margaret Kaiser,
Minors, Artesia, New Mexico,

Lee Vandagriff, iLrtesia, New Mexico,

OWNERSHIP OF OIL AND GAS LEASEHOLD ESTATE
OR_OPERATING RIGHTS

Weier Drilling Company, Monohans, Texas.

That there is attached hereto and made a part

hereof, marked Exhibit 'Ai' , Consent to Location of Well,
which has been executed bjr Malco Refineries, Inc‘{l.« |
Vandagriff‘,/lildrod Crane Hndso{, Birdie Kaisex'-/, individually,
and as executrix of the Will of A, A, Kaiger, deceased, and
as Mother and matural guardian ef Mary Leu Kaiser snd Margaret
hiur‘,/iinou. That said Consent was executed by the
partiss at a time when petitioner intended to make said well

- locatien 32 feet west ef the east line instead of 74 feest

west of the east line of the NEiSW2 of said Sectiem 7, but
the preseat proposed location w&nld be a greater distance
from any of the adjoeiming forty acre tracts,

7. That the existing development in the area

. e e it e e e o g oo o
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indicates that the wall to be drilled im the K§SWi of
Section 7, Towmship 18 South, Range 27 EBast, N.M.P.M,,
should be drilled im the most northern portion eof said
eighty acre tract, and that the lecation herein applied
for fs the only feasible lecatien, by reason of the fact
that the Pecos River flows through this tract and in this
area,

WHEREFORE, petitioner prays that it be granted
permission to drill a well for oil and gas at the lecatien
above set forth, and that a date be set for hearing this
Petition; and that all preper erders be made in the
premises.

titiomer,
Artesia, New Mexieo.

SV
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EXHIBIT =a"
i§. , WHEREAS, Weier Drilling Company, a corperatiem,
é; ? is the record owner of an o1l and gas 1§a.o covering the
3 EASWL of Sectiem 7, Township 18 South, Range 27 East, NM.P.K.,
2 § and Weier Drilling Company is making an application te
5. ‘ drill a well for oil and gas in the NEINE1SW} of said Sectienm
5 7, Towmship 18 South, Rangs 27 East, N.M.P.K., and, by
?ﬁ reason of the fact that the Pecos River flows through the
;11 area, it will be necessary to make said location at a
E:g peint in the llill"'% of Sectien 7, Township 18 South,
5 Range 27 East, N.M.P.K., 32 feet west of the east lime and
%f : 180 feet south of the north lime of the ll?!l? of said
5 Section 7; and
Lp i | WHEREAS, ownership of the oil, gas and other
Qiijn P minerals and the oil and gas leasehold estate er eperating
%  rights em the adjeiming lands that might be affected by
sald lecatien are as fellows:
é;i | ? | ==s::%i;£=;.§§::: 7ﬁange _
! | "~ OWNERSHIP OF MINERALS AND ROYALTY
- INTEREST:
W1 Sterling

Maleo Refineries, Imc,

OWNERSHIP OF OIL AND GAS LEASE-
HOLD ESTATE OR OPERATING RIGHTS:
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SWYLEE: of Section 7
Township 18 South, ﬂago

27 Rest, N N PN,

CVWNERSHIP OF NINERALS AND ROYALTY
INTEREST:

Les Vandagriff

Mildred Crasne Hydgon

E‘:ﬂ of Is.orc Higgin., Deceased,

OWNERSHIP OF OIL AND GAS LEASE-
ROLD ESTATE OR OPERATING RIGFRTS:

Malco Refinsries, Imc.

BLSEE of Sectien 7
m-u;ns;ui: Range
M—l——l————

OWNERSHIP OF nmu.s AND RO!ALT!
INTEREST: =

Birdie Kaiger

Birdie Kainr, Executrix of the

of.

Birdie Iaicer Gurdian for
Mary Lou Kaiser and Margaret

Lee Vi £ (0

CFRERSHIP OF OIL AND GAS LEASE-
HOLD ESTATE OR OPERATING RIGHTS:

Weler Drilling Company

el




WHEREAS, the owner's of the oil, gas and other
minerals and holders of royalty interests as above get
forth, and the leasehold estate or coperating rights as above
set forth, desire to consent to the location of a test well
in the !lklle't of Section 7, Township 18 South, Rangs 27
East, N.l(.P !4., at the place above set forth,

NOW, THERFFORE, the undersigned who have
exccuted this imstrument, do hereby expressly conseat and
agree that a well may be drilled for eil and gas in the
nmm; of Sectien 7, Township 18 South, Range 27 East,

X.K.P l., at a location 32 feet west of the east line and 180
5;; : feet south of the north line of the NESWE of Sectien 7,

" Township 18 South, Range 27 East, N.M.P.N.; and the undersigned
A ‘ do hereby expressly agree that the 0il Conservation Commission
Eﬁ of the State of Mew Mexico may make an order herein appreoving
“f" BN wush location,

w Iy e WL T wT
TR

The ndcrsigned turther agree that, wpon the
drilling and cempletion of said well, the oil and gas

# ' encountered thereia may be produced therefrom; and the
wndersigned, censenting te such locatien, waive any ard all
claims for any drainage ef any other claims arisiang out of
such wnorthodox loecation,

Bach of the uadersigned further agree that this
Consent may be executod im counterparts and shall be binding
upon each of the undersigned upen his executien of any
counterpart therecf, and that all executed counterparts
may be considered together as a single instrwment.

IN WITNESS WHEREOF, the undersigned have
hereunto set their hands this the A day of Mareh,

1948, ‘
Ml d e

CRTTEST: '
D o ( (\7 0 O\(Mu&é/ | k@' et &
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ﬁxecutrix of the Will of A, A, -
aiser, Deceased,

éuarﬂan kor ér r%u ka!ser. and
Margaret aiser,yMinors.




STATE OF MEW MEXICO

: 88,
COUNTY OF EDDY )

; Oa this 17th day of lguil 1948, befors me

‘ personally appeared Birdie Kaiser

f‘ to me Inwm te be the oon deseribed 1In and iib executed
: the tbr..ptng instrument and edged that

| . exesuted the same as her free act and d

| ,

IN WITNESS WEEREOF, I have herewntpset my hand
- and seal the day and year above writ.dn. /

. : Ny Commission Expires: ,&T\ﬁr;,,ff/"f g 5 :>

Oct. 8, 1950 ary ¢

* k Kk X X %

STATE OF NEW MEXICO )

f : 8.

- On this 17th day of lﬁllk 1948, befere me

" xcrucngékr appeared _B LD iser, Executrix

. . A iser, Decease an irdlie Kaiser uardian for Lou

= ) a ser arn rgare ser . nors |f iml
s thr‘c'dlc ingtrument ;::F'?iimwulsd;.d tini..ighg -
‘L a a
4 : emeguted the same ag her free act and d
capacity therein set fort
g IN VITEESS WNEREOF, I ha ereunte set my hand
; and seal the day and year abeve urit /4;;
: _/ g
My Cemsissiea Exvires: L
Oct, 8, 1950

STATE OF NEW MEXICO )
: ”.
COUNTY OF )
; Om this day of March, 1948, befere me
persenally appecred
te me knowm to be the deserided 1in and who axscutoi

the foregeing 1n-srllngzt::z'iiil-ulod;pd that exegut od
the same as _______ free ast and deed,

'IN WITERSS WHEREOF, I have herswunte set my hand
and seal the day and year abeve urittcu

My Cemmission Expires: Notary Funiie

I T T Y, S S . N e n e e e YT e g R et e A
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.My Commission Expires:

STATE OF }mg

STATE OF NEW MEXICO )
COUNTY OF EDDY )

to me knowm to B8 the person ﬁsncrﬁd in u‘ﬁ Who executed
the foregoing ingtrument acknowledged that
executed the same as m free act and dée

IN WITNESS WHEREOF, I have her set my hand
and seal the day and year zbove written, /C‘ )

Ny Commission Expires:

et £, 1550 w

STATE OF NEW MEXICO )
S

COUNTY OF é;t_#) i
ApV:/

On this __ 5.« day of Nexeh, 1948, before me

senall / AN a‘%_%__._
sy e s
to »e knoewm te be the por iueﬁbod u and who exccutoi

the foregeing instrwment and wledged that
executed the same as __rz: . .- free act and deed, ey

I¥ WITHESS WHEREOF, I have hereunto set my hand
and seal the day and year above -ritton.

?)4_'%"” ( 2¥7

[ IX =

conntr oF A4/p 12 Ll L)

Ca this _ 5 jay ef@ 1948, before me

personally appeared - X2 /JE/P, \(R

to me kmewn to B the perm —descrived im and exocated
the foregoing jnstrument and__c'knovledged that executed
the same as AS _ free act and deed,

IN WITHESS WHEREOF, I have hereunto set my hand

and seal the day and year above 'rit%

My Commission Expires: Wotary Publie

. .. P o ; - .
by Ciomizen Eapleel 3ig 21, 1ude
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STATE OF M/ Mexio )
ss,
COUNTY OF ljgzg__ )
On this qu of March, 1948, before me
personally appeared s tO me
;orooully knowa, who, y me y sworm, say that
¢ is the ___ - presidont of the 28:2%
, and that se -£to the
forogoing Instrument is the. corporate sul of said cerporation
and that said instrument was signed andsealed in behalf of
said corporatioam by authority of its Board of Directors, and
said %‘zgt 2 ﬁnfg afg% acknowledged said mtment |
to be the free act eed of said corporation, |
IR WITNESS WHEREOF, I have hereunto set my hand
‘ and seal the day and year above. written. :
f Ky Commission Expires: -
i MY COMMISSION EXP.h0S AFRIL 22, 1956 otary g =
?
EEX X E 2 ]
: ‘/;/"’
|
personally appé e
rrnaally knewn,
; is the
the Teregeing ilastrument seal of said eorporat.ion
’ sad thut said imstrument w fid sesled im behalf of |
; sald corperatien by authority s Beard of Directors, and
! said _ acknewledged said instrument |
{ to be the Iree act and deed of ;
Wotary Publie \
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OIL 4AND GAS LEASE

AGREEMENT, made and entered into this 30th day of October 1947, br and
between B, F, KAISER a widower, BEN F, KAISER, JR., and Reat;ha Kaiser his

wife, G, E KAISER and VERA L. KAISER, his wife rfms BIRDIE KAISER, a widow,
individuallv and as executrix of the last Will and Testament of A. 4., Kaiser,

deceased, MRS. EMIA Y, GILBERT, a widow, and R. L, PARIS, administrator
of the estate of S. W Gi;bert deceased, Parties of the first part, herein-
after called lessor (whether one or more} and

Vleigr_nnilling_c.er_manx., _a“,..e.zsaﬁ_s_o__pgra_t_ip_n,__mmmpm of the second part, hereinafter called lewee.
WITNESSETH, That the said lessor, for and in consideration o£.ON1€ _Dollar & other considerations  __ ootxaexx

cach in hand paid, receipt of which is herehy acknowledged and of the covenants and agreements hec - nafter containe? on the part of lessee to be paid, kept
and performed, has granted, demised, iexsed, and let and by these presents does grant, demise, lease rnd let unto the said lessee, for the sole and only purpose
of mining snd operating for oil and gas, and laying pipe lines, and building tanks, powers, stations and structures thereon to produce, szve and take care of said

prodects, all that certeia tract of land situate in the County of. Eddy . State of New Mexico, described as follows, to-wit:

EASW: of Section 7, Township 18 South, Range

27 East. N P '

It is agreed that this lease shall remain in force for & term of AL years from date, and as long thereafter as oil or gas, or cither of them, is produced
from said land by the lessee. five

In consideration of the premises the said lessee covenants and agrees:

Frst. To deliver to the credit of lessor, free of cost, in the pipe line to which he may connect his wells, the equal of one-eighth (3§) part of all oil
produced and saved from the leased premises.

Szconp. To pay lessor for gas from each well where gas only is found, the equal one-cighth (34) oi the gross proceeds at the prevailing market rate,
for all gas used off the premises, said payments to be made quarterly and lessor to have gas free of cost from any such well for all stoves and all inside lights
in the principal dwelling house on said land during the same time by making his own conncctions with the well at bis own risk and cxpenve.

‘Taixo. To pay lessor for gas produced from any oil well and used off the premises, or for the manufacture of casing-head gasoline or dry commercial
gas, one-eighth (34) of the gros preceeds at the pmmlmg market rate for the gas during which time such gas shall be used, said payments to be made quarterly.

If no well be commenced on said land on or before the day of. 19
this lease shall terminate as to both parties, unlentbeleueeonorb:fnret.hudabelhnpaynrmde:tothele-orortotheleuor’oaedlt

in the i f Artesia N\ Kexi

orm ,oranyhnk'lthvlndlnmaybemerged,orconwlxdated,orwh:chsmeedstoxubnneuormarmypmthaeof.
punlmeorothmoe,whnchdunmunuutbedrpoumrymdlmofclungam:hcownmhxpofthewdhnd,zhemof-
One Hundred and Twenty = = = = = = « = = = = = = = = = = = = = = = = 1aARS

which shall operate as a rental and cover the privilege of deferring the commencement of a well for twelve morths from said date. In like misnner and
upon like payments or tenders the commencement of a well may be further deferred for like periods of the same pumber of months successively. And it is
understood and agreed that the consideration first recited berein, the down payment, coveis not only the privileges granted to the date when said first rental
it payable as aforesaid, but 2lso the lessee’s option of cxtending that period as aforesaid, and any and all other rights conferred,

Should the first well drilled on the above described land be a dry hole or cease to produce, then and in that event, if a second well is not commenced
on smid land within twelve months from the expiration of the last rental period which rental has been paid, this lease shall terminate as to both parties, unless
the lessee on or before the expiration. of said twelve months shall resume the payment of reatals in the same amount and in the same manner as hereinbefore
provided. And it is agreed that upon the resumption of the pasyment of rentals, as before provided, that the last preceding paragraph hereof, governing
the payment of rentals and the effect thereof, shall continue in force as though there had been no interruption in the rental payments,

1f said lessor owns 2 less intevest in the above described land than the entire and undivided fee simple estate therein, then the royalties snd remtals
herein provided shall be paid the lessor only in proportion which his interest bears to the whole snd undivided fee.

Lessee shall have the right to uee, free of cost, gas, oil and water produced on said land for its operation thereom,

When requested by the lessor, lessee shall bury his pipe lines below plow depth.

Noweulballbedr‘llednarwthaZOOﬁaettotbcbmeorbﬂnnmronuxdprunuel,vubmthewnmmdﬁehmr.

Lesece shall pry for damages caused by ity operations to growing crops on sxid lands,

!mhﬂhe&er@tammemmmmnd&muﬂxdwaﬂmmchdiudlenshttodu'udmuﬁng.

If the lemsee shall commence to drill a well within the term of this lease or any extension thereof, the lessee shall have the right to drill such well
to completion with reasonable diligence and dispatch, and if oil or gas, or cither of them, be found in paying quantitics, this lease shall continue and be in
force with Like cffect as if such well had been completed within the term of years herein, first mentioned.

ﬁ&mﬁmﬁumyhﬂmnmgned,mdﬁemnegcoi-mmgmmhmmmuwawﬁemhtmithn
extend to their heirs, s, admini v or amigne, but no change in the ownershin of the lamd or assignment of rentals ar royaltics shall be
hndin‘ond:eleueeuntx’ll&ertheIanebubemﬁxnubedvx:hamﬁmtrm:ﬁaorw:mtoramﬁedwwwt In the event of the death of
lessor or his euccessor in title, any rental payment which may be made hereunder shall be deposited in the depository bank to the credix of the estate of such
deceased lessor or his succemor in title until lessee shall have been furnished with certified copies of ali i of title desaigning title from sach deceased
tessor or soccessor in title to the person succeeding to such interest. And it is hereby agreed in the event this lease shall be assigned as to a part or pasts of
the above described lands aad the assignee or assignees of such part or parts shall fail or snake default in the payment of the proportionite part of the rests
due from him or them, such defzult shall not operate to defeat or affect this lease in so far as it covers a part or parts of said lands which the said lessce or
any assignee therzof shall make due payment of said reatals. Anmxgnmzofdmla’e,mvhnlemmmnbauuwtbem.ofmhmpmtrdleu
and discharge the lessee of zll obligation bercunder.

Compliance with any now or hereafter existing act, bill or statute purporting to be enacted by any FedenlorSmelmolanvemborny or with orders,
Judgments, decrees, rules, regulations made or promulgated by State or Federal courts, State or Federal ofﬁccs, bosrds, purporting
whemdemdnmbmtyoimmchau,hnmmmﬁaﬂwmmmnhohuanoimd&emo!thllmwhwahmhofm
clause, obligation, covenant, undertaking, condition or stipulation contained herein, nor shall it be or coastitute s cauve for the termination, forfeiture, revision

or revesting of any cstate or interest herein and hereby created and set out, nor shall any such compliance confer any right of entry or become the basis of any
mbrdmxuormfofﬁeforﬁm«m“mm b—m-f; mdvhue:nymch purport to be o force and cffect they shell, when complied with by

P vaufrun\nlhofleuu.

. Jessee or ”wdwwofmtbwﬁmev, = wmmm&md&nwmm

e




or mailing a relcase to the lessor, or by placing a release of record in

3

Lessce may at any time
the proper county.

Lessor hereby warrants and agrees to defend the title to th
for lessor, by payment, any mortgage, taxes or other licns on the &
rights of the holder thereof. )

surrender this lease, in whole or in part by delivering
ght at any time to redeem

cees that the lessee shall have the ri
2nd be subrogated to the

e l1ands herein Jdescribed, and ag
hove described lands in the event of default of payment by leseor,

IN TESTIMONY WHEREOF WE SIGN, this the 30th day of October, 194L7.

B, F, KAISER

G, E, KAISER

. &, haiser B, F, baiser

VERA L, KAISER BEN F, KAISER, JR,
Ben F. Kaiser, dJr.

Yera 1., RPaiser

MRS, BIRDIE KAISER REATHA KAISER

Mrs. Birdie Kaiser, individually Reatha haiser

and as executrix of the Last
will and Testament of A, A. MRS, ElilkA Y, GILBERT
Tirs, Emma Y. Gilbert

Kaiser, deceased,
R, L, PaRIS

R. L. faris, administrator of
the estate of S. W, Gilbert,

deceased.

—o

. P,
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STATE OF NEW MEXICO, 1 (4 for Individual)
h MM or Indiwiduel
County of —_EAdv_ ™
On this 3¢th day of October 19,*7 . befors me personally appeared

B. F. Kaiser. a widower., G. E. Kgiser & Vera 1. Kais ~Dis wife Mrs, Birdie
o Risery ser, éeg&aseg : thevy

mme and who executed the foregoing instrument, snd acknowledged that
< F; executed the same as. their free act and deed.
and gn the £apagity therein set forth. :
LELA ELLICOTT
(SEAL) Notary Public

STATE QF NEW MEXICO,
(% (Acknoc:ledgmaens for Individual)

County of Eddy

of. Qctoher 19447, before me personatly appesred
Mr-s. Exma Y, Gilbert, a widow, and R, L, Paris, administrator of the estate

of S, W, Gilbert, deceased,
to me known to be the person..i3. described in and who executed the foregoing instrument, and acknowledged that th Y.

exccnted the same s GHEIT _gree act and deod.
and in the capacil L there in seRﬂfort}T °
‘Witness my hand anid official the day and year last )
LELA ELLICOTT
( SEAL ) ] ] . . Notary Public
My — QOctober 8. 1950 Postotfice Artesia, New lMexico
STATE OF NEW MEXICO, i
}n. (Achnowicdgumens for Corporatien)
County of
On this. day of . 19 , before me personally appeared
to me personally known, who being by me duly sworn did say that he is the. president of

and that the seal affixed to said instrument is the
corporate seal of said corporation and that said instrument was signed and sealed in behalt of said corporation by aethority of its Board of Directors, and

acknowledged said instrument

said i
to be the free act and deed of said corporation.
Witness my hand and official seal the day and ycar last above written.

My ission expir Notary, Publlc
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STATE OF CAL ITFORNIA )
. SSs.
COUNTY OF SAN MATEO )

On this 10th day of November, 1947, before me personally appeared Ben
F. Kaiser, Jr, and Reatha Baiser, his wife, to me known to be the persons
described in and who executed the foregoing instrument and acknowledged that
they executed the same as their free act and deed,

WITNESS MY hand and seal the day and year above written.

My Commission Expires:

VINCENT P, MORRIS

- October 31, 1950 Notary Public
(SEAL)




