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Lea ‘T “\Operators Committes that| In the maties of spplication of Jenkin:

P  of Bection 3 of Commission and McQueen for ordet granting permis-
mmmummwmmmnwanu unorthodox iocal des-
ration rond

follows: jease, described a5 KW/4¢ NE/¢ BE/4 .
(g)nmwnmuotmmm(mo feet south of the north line d tl
montd, 'or proration [960 feet west of the east line) section 19, on
to the respective units tn esch pool|T.29N, R.11W, NM.P.M.. in the Kutz Can-

[ ] to take into you-Fulcher Basin Field of San Juan
acoomt all new welis which have been County, New Mexico.
completed and were not in the pro-| Given under the seal of the Oil Con-
ration schedule during the previous | servation Commission of New Mexico st
calendar month, Where &Ry weil is|8anta Fe, New Mexico on October 13, 1943.

cO
day of the calendar month, its unit ©OIL CONBERVATION COMMISBION
shall be assigned an sllowable in ac- By R. R. SPURRIER,
eorg;!c:i . with whem:‘x; such unit 1Is gEAL) . 18 Secretary.!
me of non-marginal, beginning b. Oct. 15, 19 H -
at 7 A.M., oo the date of completion }———" """ s s e R bemg first duly swomn,
snd for the re

mainder of that calendar .
mm'f:,m' am the hysinssmyhdowagerin (Editor) of the Sants Fe ... ..

the matter of the petition of Btano-
(:‘1 and Gas Compeny for the sdop- I "
)

regulations establishing the 640! ~y @ daily newspaper, published in the English

e Blanco Field In San a general circulation in the City and County of Santa Fe, State of
Jusn County, New Mexico; establishing '

Jusa County, Nehe lartial well on e iog ng ?‘newspaper duly qualified to publish legal notices and adver-
40; fixing regulstions as tc the setting of rovisions of Chapter 167 of the Session Laws of 1937; that the

pipx:; and lorb‘ckpnummtlol the R
vatious strates. lich is hereto atached, was published in said paper smsgvewsiramok
In the matter of the application of!

' Grayburg Oil Company of New Mexloo, ... .Gi¥NieiYmINe  Rrdagne i ek
i Area consisting :f‘ ‘llaewcm1 :::dn:vorder xxﬂ a ul:;:-'le a ““"".““"' e 5 i H-
;34-‘ ‘..“ L o me.;%: u’u:‘rtgn g &mmmg‘m;mm“:d%ﬁ ap fe rourmg tde time of publication, and that the notice was
X Ranges § o rayburg ve i
= - Grayury Ceoperstive o us|paper proper, and not in any supplement, aamenepeimwesk for
o d T ation of e o ar Ry County, New Mexieo -~ HAE- ARRRPWS AL ication bei
New m’” Ofl Conservation C ission |for proration and sliowsble yyurpowl' posts. i o e-fi publication being on the
‘upon motion st the suggestion of the|Case 165 iy of Octoba
: w —.t b SE— L 19.. 48 ISR
tnrmosisie.
S o N that payment
. advertisement has been (duly made), or (assessed as court costs); that the
undersigned has personal knowledge of the matters and things set forth in this affidavit.
PUBLISHER'S BILL
1021in5, one time at $..10.20.
lines, —.....times, $ ... / 2
Tax s __________________________ ’ A'Dl 194_?
Total . . . .. $..10.20
Recsived pa . . Notary Public

My Commission expires

:_/‘




Affidavit of Publicc n
State of New Mexico,
County of Kddy, ss.

F. B. Rigdon, heing first duly sworn,
on oath says:

That he is publisher of the Daily
Current-Argus, a newspaper published
daily at the City of Carlsbad, in said
county of Eddy, State of New Mexico
and of general paid cireulation in said
county; that the same is a duly qualified
newspaper under the laws of this state
wherein legal notices and advertisements
may be published; that the printed notice
attached hereto was published in the
regular and entire edition of said news-
paper and not in a supplement thereof
on the dates as follows, to-wit:

W22 S 1948,

that the cost of publication is $7; 2¢7
and that payment therefor has heen made
and will be assessed as court costs.

Subseribed and sworn to before me this

A5 day of Celatieal ., 1948
, /

VA, A

Notary Public.

My commission expires, .4, LL50.

o -
¢ CE OF p
STATE OF UBLICATION

on. CON’SERVATION COMMISSION
The State of New Mexico by its Qil
' Conservation Comrmission Hereby sives
rotice. vursuant to law, of the follow -
mL bublic hearing to be held 0cmh(1
| 28, 1848, beginning at 10:00 o'clock
| M. on that day in the Clty of Santa
Fe, New Mexico
STATE OF NEW MEXICO TO:
All named parties in the following
cases, and notice to the public:
CASE 161
In the matter of application of
Magnolia Petroleum Company for
an order approvinia proposed unit
agreement for e development

! and operation of the Cass. Ranch

Unit Area consisting of 10.230.27
acres situated in Townships 19 and
20 South, Banéss 23 and 24 East,
N.MP.M. in dy County, New
Mexico.

CASE 162

In the matter of the application of
the New Mexico Qil Conservation
Commission upon its motion at the
suggestion of the Lea County Op-
erators Committee that Paragraph
“G” of Section 2 of Commission
Order 637 known ds the State Wide
Proration Order be amended so as
to read as follows:

(g) At the beginning of each calen-
dar month, the distribution or
proration to  the respective
units in each pool shall be
changed in order to take into
account all new wells which
have been completdd and were
not in the proration schedule
during the previous - calendar
month. Where any well is com-
Fleted between the first and

st day of the calendar month,
its umt shall be assigned an
allowable in accordance - with i
whether such unit is_marginal '
or non-marginal. beginning at
7 AM., on the date of comple-
tion and for the remainder of
1hat . calendar month.
CASE 164
In the matter of the application of
Grayburg Oil Company of New
Mexico, and Western Production
Company, Inc., for an order grant-
ing permission to unitize certain
tratts within the boundaries of the
Grayburg Cooperative and Unit
‘Area, in Townshi 17 . South,
Ranges 29 and 30 st, N.M.P
in  the Grayburg-Jackson Pool’ of
Bddy County. . New Mexico, for
proration and allowable pu&y .

Given under the seal of the 1 Con-

<ervation Commission of Mew -Mexico -

at Santa’ Fe, New Mexico, on Octoper

13, 1948.
TE OF WEW MEXICO
OIL CONSERVAT’IDN SSION

+ R. Spumer
R.R. spv&m.




AFFIDAVIT OF PUBLICATION

State of New Mexico,
County of Lea

I, .. Robert L. Swmers.___

Of the Hobbs Daily News-Sun, s
daily newspaper published at Hobbs,
New Mexico, do solemnly swear that
the clipping attached hereto was
published once a week in the regular
and entire issue of said paper, and
not in a supplement thereof for a

period of . —

One Issue weeks.

beginning with the issue dated. . ..
...October 15, 19 L8

and ending with the issue dated . .

Sworn and subscribed to before me
this . 18th ___ dayof. _
Ocktober ____, 19 L8

cce Nfrrea
ﬂ Notary Public.

My commission expires . . ...

January. 7, .. , 19 51
(Seal)

This newspaper is duly qualified
to publish legal notices or ad-
vertisements within the mean-
ing of Section 3, Chapter 167,
Laws of 1937, and payment of
fees for said publication has
been made.

| LEGAL NOTICES ‘E

i Oct. 15, 1948
! NOTICE OF PUBLICATION
{ STATE OF NEW MEXICO
‘ OIL CONSERVATION
COMMISSION

The State of New Mexico by its
0il Conservation Commission here-
by gives notice, ntirsuant to law,
of the following public hearing to
be held October 28, 1948, begin-
ning at 10:00 o'clock A. M. on
that day in the City of Santa Fe,
New Mexico.

_?.'CI')ATE OF NEW MEXICO
All named partles in the fol-
lowing cases, and notice to
the nublic:

CASE 180

In the matter of application of
Phillips Petroleum Company,
Bartlesville, Oklahoma for ex-
ception to Order No. 72, effee- .
tive August 1, 1937, amending
Order No. 52 and for an order
authorizing a central tank bat-
tery for certain leases in -Sec-
tion 32, Townshin 12 South,

Range 32 East, Lea County, : ’ .
Néw Mexico.
CASE 162 SRR /

- In the matteér of the application
! of the:New Mexicc Oil Conser-
& vatipg Commission unon its own

motion at the suggestion of the
Lea County Operators Commit-
tee that Paragravh “C* of Sec-
" titon-2 of Commission Order 637 |
.bonatheSuteWidePro- !
ration Order be amended so as
to read-as follows:
(x> At the beginning of each
month, the distriba-
tion st proration to the res-
pective units in each pool
- shall be changed in order to
take into account all. nmew
wells which have been com-

pletéd and Aot in the
proration e diring the
previoss ubmhr month,

Where any well is completed
between the first and last day
of ‘the” calénddr month, its

lowable in accordance with
¢  whether such unit is ma.rgm-
al or non-marginal, b egmmng \
at 7 A, M., on the date of
completion’ and for the,re-
mainder ‘of that calendar
" ‘'month. .
[ -Given under the seal oT the Oil.
ﬁomﬂaﬁt)sr:n(z:mmmg };:n of New
exico at e, W Xico,
on Qetober 18. 1948. Mg
STATE OF NEW MEXICO
Ollk%ONSERVATION
ISSION

CO
By R. R. SPUERIER,
Secretary.

- o = . -
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February 15, 1949

Wo enclese herevwith, signed eocpy of Case Mo. 162, Order Ro. 798,
dated Kovember 19, 1948, for Your reconds,

Yery truly yours,

R. R, 3Spurrier

Seexetary and Director
RS baw




Pebruary 15, 1949

01l Conmerwation Commission
Pa Oe Box 1545

Hobbs, New Mexioo
Gentlemens

Ws enclose hesewith, copr of Case Fo. 162, Order Mo, 798, dated Tovenbsr 19,
1943, for your yeocords.

Ve!'y tm youra,

R, R. Spurrier
Secretary and Director

RRSsbew
enal,




February 15, 1549

01l Comserwation Jommission

205 Booker Bullding
Artesia, Nev Mxxioco
Gentlenen:

¥s snclose hexevwith, copy of Case No, 162, Order lo. 798, dated Rowember 19,

1948, for your records.

ERS: bow

VYexry truly yours,

R. R, Spurrier
Secretary and Director
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NET 'EXICO ST oy
CIL COISERVATIOY CQuISSION .y d Y2

SATTA FE, IT7 iEXICO '}
4 Hovenber 1948

TO ALL (FIRATCORSs

By reascn of *he provisions of Order # 77f(Cese 162) the Cormissicn
herely places tha authority and the rosponeipility with its denuty,
Glem: Stalecy, of the Proration office fo jplacing all wells, ina
limiting ges-0il ratio pools, on the prorction sch.dule cff:ctive upon
the 1 Deccrbsr 1943, Provided, thabt any vwell whieh is proven to
produce from a formation not cormon €o the o0il preoducing wells of

the rool, may be moved from the schedule upon satisfactory sheoring

to the Commission.

reforred to the lomenelaturs Cormittoe for reenrmendaticn to +he
Comrissione

Such well, if it is not includad in a recepnizod »ecl, will ke
» & e »
3

Tho turden of preéf shall bs upon the intorestzd oporstor,

OIL CUOBERVATICN CQIISSION

/s/ Re Re SPURRIER
DIRKCTOR

1EA COUITY (PERATORS CQLITIVE
~Qor28, EJTTXICO

Noverber 1€, 1548
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OIL CONSERVATION COMMISSION

SANTA FE, NEW MEXICO

13 October 1948
The Roswell Dispatch
Roswell, New Mexico
RE: Case 162 - lotice of Publicatiom
Centlemsn:

Please publish the snclosed notice once, immediately. Flecase
proof-read the notice carefully and send a copy of the paper
carrying such notice.

UPOR COMPLETION OF THE PUBLICATION, PLTASE SEND PUSLISHER'S
AFFIDAVIT IN DUPLICATE.

For paymsnt please submit statement in duplicate, accompanied

by voucher exscuted in duplicate. The necessary blanks are
enclosed.

Very truly yours,

RRS:bep
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the State of [ow lwovico by dts (i1 Consarvaiion Somsiizsion heveby ivas
the [dllowin: pu™lic Monoring: to be held Cotober

notice, pursuant te law, of 3
28, 1948, beginning at 12:C0 otclock Aeldie on that day in the (ity of Santa

1ore, hew rexicou, in thne loagse of oy reseniatives.
I 2 2

i

CAST 162

: In the matter of the application of the lew llexico il Couservation
1w Commission upon ics motion at the suggestion of the Lea Couwaty

B! . . \ . - . . )

: Cperators Comnittee that Faracraph 3" of 3ection 2 of Comission
! grder 537 known as the 3tate Wide Proration Crder bo amended so as
K1

i to read as follows:

i

(g) At the beginning of cach calendar mouth, the
distribubion or proration to the resyective

: units in each pool shall be changed in order

to take into account all now wells waiich have

PO been completed aud were not in the proration

; \\ schedule during the previcus calendar rmonth,

: “here any well is comprletad between the first

and last day of the calendar month, its urit

shall be assigned an allowabls in accordance

with whether such unit is marsinal or non-

marginal, beginnin: at 7 L.MN., " the date

of completion and for the remainder of that

calendar month.

Glven under the seszl of the il Conservation CSomrission of llew [exico at
# Santa Fe, iew lxico, on (Cctover 12, 1942,

Qe 1T Y s emvr e
STATT CF {ICC

LPSRE D DY
~7 ALTITIDATA T TN A T Ay
LY ) # T P RO
Vil C-.,“—‘ ‘l'\.'.rh L (‘:.,u:z,.l. L daidy

R. @, SFURRIER, Secretary

—s




LEA COUNTY OPERATORS COMMITTEE
DRAWER 1

HOB8S, NEW MEXICO
October 8, 1948 /

/

~

FL,
Mre George Grasham, Abttorney
0il Conservation Commission
c/o State Land Office
Santa fe, New Mexico

Dear Georges

This is to supplement our discussion regarding the datc on
which new wells should be given an allowable under State-
wide Proration Order #637.

I am suggesting that persgreph "G" under Section 2, of said
Order, be changed to read as followss

(g) At the beginning of each calendar month, the dis~ e
tribution or proration to the respsctive units in
each pool shall be changed in order to teke into
account all new wells which have been completed and
were not in the proration schedule during the
previous calendar month, Where any well is comm
pleted between the first and last day of the cal-
endar month, its unit shall be assigned an allow-
able in accordance with whether such unit is
marginal or nonsmarginal, beginning at 7 A«dl., on
the date of completion and for the remainder of
that calendar monthe

If this change is made it would automatically eliminate the
necessity of issuing an order mumber for the mid-month
schedulee The State-wide Order number would cover the period
fram 7 A.ls on the first of the month to 7 AWM. the first o
the following month,

Yours very truly,

CGSsgi
ccs dJde O Seth
Ge He Card

Re Re Spurrier




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTZR OF THE HEARING CALLED BY
THE OIL CONSERVATION COMMISSION CF THE
STATE OF NEW MEXTCO FOR THE PURPOSE OF
CONSIDERINGt

CASE KO. 162
ORDER NO. 798

IN THE MATTER OF THE APPLICATION OF THE

NEW MEXICO OIL CONSERVATION COMMISSION
UPON IT8 MOTION AT THE SUGGESTION OF THE
LEA COUNTY OPERATORS COMMITTEE THAT PARA=
GRAPH ®*G* QOF SECTION 2 OF COMMISSION ORDER
637 KNOWN AS THE STATE WIDE PRORATION ORDER
BE AMENDED.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at tem o'clock A.M., October 28, 1948, at
Santa Fe, New Mexico, before the Oil Conservation Commission of New Mexico,
" hereinafter referred to as the "Commission®,

NOW, on this 19th day of November, 1948, the Commission having before
it for consideration the testimony adduced at the hearing of said case and
g being fully advised in the premises;

IT IS THEREFORE ORDERED that:
The order herein shall be known as:

THE STATE-WIDE PROBATION ORDER
08 on

: le (a) i. The unit of proration shall consist of 40 acres or lot in
* accordance with the legal subedivisions of the United States Public Lands

. Surveys, on which is at least one producing welle No well shall be drilled
. closer to any unit boundary line than 330 feet or less than 660 feet from

- any other well except upon petition, notice and hearing as provided by law,
© provided such unorthodox well location will create neither waste nor hasards

. conducive to waste.

(a) 11, Where, howsver, a given proration unit appears to be under-
lain by more than one pool, each a separate common reservoir, and it is sought |
to produce from more than one such pool, no well shall be drilled and completed
in the same pool closer to the unit boundary line than 330 feet nor less than
- 660 feet from any other well completed in the same pool. In these cases,

within the diseration of the Commi comissisn, wolls may LavEe a suiiace proximitly

closer to each other than 660 feet to permit twinning, triopling, and so on
in accordance with the number of such pools lying above or below the other,
- In any case in this paragraph mentioned, in addition to the information now
- required in Form C-101, Notice of Intention to Drill, there must also be
- shommn in said notice the distance of the proposed location from any other
well nearer on the surface than 660 feet.

(b) A marginal wnit is a unit that will not produce the top umit
allomable for the pool,

(c) A non-marginal unit is a unit that will produce the top wnit
allowable for the poole




.ranges of depth in the following proportions:

: assigned to the respective pools in accordance with each poolls depth range.
' Thesm of all marginal units plus the sum of the top wnit allowables for

" all non-marginal units in each pool shall constitute the allocation for each
" poole In the event that the normal unit allowable as calculated in Section
© 2(c) is found to be less than 30 barrels per day for any month, the top

- allowable for the depth range from O to 5000 feet shall be set at 30 barrels
. per day and a corrected top allowable shall be computed for all other depth |
- ranges below 5,000 feet by the following formulae:

iy,

(d) The top unit allowables in sccordance with varicus depth ranges
to be used for the purpose of making allocations to the respective pools and
for the purpose of distributing or prorating the pool allocations to the units
within the pool, except for those pools having proration plans of their own,
shall be as defined in the computation for making allocations to pools as
set forth in Sectinon 2 hereinbelow.

(e) The normal unit allowable to be used for the purpose of com—
puting the top unit allowables for each of several ranges of depth shall be
as defined in Section 2(c) hereinbelow,

(f) The proration month shall be the calendar month which shall
begin at 7 A.M., on the first day of sach month.

2. (a) The total allowable for pools in lea, Eddy and Chaves Counties
shall be in terms of total barrels daily for each calendar month and shall be
allocated to the respective pools by the following computation:

(b) From the total allowable shall be deducted the sum of the allow-
ablea for all marginal units. The remainder shall be divided among the non=-
marginal wnits in & proportion as set fortk in Section 2(c¢).

(¢} Top unit allowables shall be calculated for each of several

Pool Depth Range Proportional Factor
From 0 to 5000¢ 1.00
Below 5000 to 60007 1.33
Below 6000 to 7000! 1,77
Below 7000 to 8000t 2,33
Below 8000 to 9000t 3.00 :
Below 9000 to 10,000t 377 ;
Below 10,000 to 11,000¢ 467 ;

Below 11,000 to 12,0001 5467 |
(Figures subject to change as in Section 5) ‘
The calculation of the respective top unit allowables for each pool depth

range shall be made in the following manner: Multiply the number of non~
marginal units within each depth range by the above corresponding proportiomal f

. factors (subject to Section 4)s Add al)l of the products so obtained. Divide
* this total of the products intoc the total allocation for all non-marginal !
. units. The quotient thus cbtained shall be the normsl wnit allowable., Top ;
" unit allowables for each range of depth shall then be determined by multiplying

i the normal unit allowable for the proportional factor for each depth range as
i set ocut in the table hereinabove: any fraction of a barrel shall be regarded

as a full barrel for both normal and top unit allowablese.

(d) The top wnit allowables so determined in Section 2(c) shall be |

(1) Corrected top allowable = top allowable times correction
factor.

(2) Correction factor = {B=30CU)
-N)U B =




Wheret

B = Total allocation to Lea, Eddy and Chaves Counties, non-
marginal units.

N = Normal unit allowable as calculated in Section 2(c)
= Number of non-marginal units within the depth range of
0 to 5,000 feet.

The allocation for each pool shall then be computed as described
hereinabove, using the corrected top allowables in the place of
the top allowables.

(The figure 30 as used in this section is subject to change
as in Section 5)

(e) The depth classification for each pool shall be determined
from the depth of the first well measured to the top of the producing forma-

tion. In the event the casing is set into or through the producing formatiom, :

the depth to the casing shoe or the top perforation in the casing, whichever
is the highest, shall be the assumed top of the formation for purposes of
determining the depth. When such depth classification for a pool has been
established, all non-marginal units in that pool shall have the same top wnit
allowable.

(f) Thereupon the allocation to each pool shall in turn be prorated
or distributed to the respective units in each pool in accordance with the
proration plan of the particular pool where any such plan exists. Where no
proration plan for any pool exists, then the pool allocatiocn shall be dis-
tributed or prorated to the respectlve margipal and non-marginal units t.herein
as determined hereinabove.

(g) At the beginning of each calendar month, the distribution or
proration to the respective units in each pool shall be changed in order to
teke into account all new wells which have been completed and were not in the
proration schedule during the previous calendar month. Where any well is
completed between the first and last day of the calendar month, its wnit shall
be assigned an allowable in accordance with whether such unit is marginal or
non-marginal, beginning at 7 A.M., on the date of completion and for the re-
mainder of that calendar month,

3« For convenience, pools with depth range from O to 5000 feet may be
referred to as "ordinary pools® and the allowablee computed for proration
uwnits therein, as “ordinary pool® allowables; and pools with depth range
below 5000 feet may be referred to as “"deep pools® and the allowables com—
puted for proration units there, as "deep pool® allowables = notwithstanding
the faet that the allowable for any proration unit may be marginal or non-
marginal for the particular pool in accordance with pool depth range.

4e No proration unit in any pool with pool depth range below 5000 feet
shall have both a deep pool allowable and a bonus discovery allowable, by
reason of Order 573, at the same time., At the operator's option the operator
may either waive such bonus allowable so as to permit the deep pool allowable;
or the operator may first make full use of any such bonus allowable to which
hz =y be entitled hafore receiving a deep pool allowable. In case of the
latter alternative, the deep pool allowable shall be calculated as for an
ordinary pool allowable pending the malking use of such bonus allowable.

5. Any of the figures in Section 2(c) and Section 2(d) is subject to
revision to prevent waste, to meet changed conditions, and to precluds in-
equities, upon petition and hearing as provided by law; however, the Commisse
ion retains jurisdiction of this case for the purpose of providing in exscu~
tive session an equitable proportional factor in Section 2(c) applicable to
any pool that may be discovered at any depth range below 12,000%.

6e Pools in counties other than Lea, Eddy and Chaves, shall be
permitted to produce their market demand as long as such can be done without

waste, until production in such other counties is deemed sufficient to warrant

proration determinable by hearing ss provided by law,.

i

}

i




7« The Order herein replaces Order No. 538, State-Wide Proration
Order, and Order No. 413, Eddy County Fields Proration Order. Order No. 235,

. the Proration Schedule Order, is retained as supplemental to the order herein.

This order shall become effective on November 19, 1948.
Done at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW HEIIC}

OIL SERVATION qmssmz
}Q(“Ma\

Je




