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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

I¥ THR MATTER OF THE HEARING
CALLERD BY THE OIL COMSERVATIOR
COMMISBION OF NEW NEXICO FOR
TERE PURPCSE OF CONSIDERING:

CASE No. 1995

APPLICATION OF REDFERM AND HERD, INC.,
JOHR J. REDFERN, JR., AND J. H. HERD
FOR AR ORDER FOICE-POOLING ALL INTERESTS
IN A 320-ACRE GAS UNIT IN THE DAKOTA
PRODUCING IRTERVAL, SAN JUAN COUNTY,

NEW MERXICO.

ORDER OF TEE COMMISSION

BY_THE GONMISSION:

This cause came on for hesrxing at 1l o°'cGlock p.m. on
June 213, 1960, at Santa 7Fe, Hew Muexico, bafore Daniel 8. Nutter,
Exaniner duly appointed by the 0il Conservation Commisaion of
dew Maxico, hereinafter referred to as the "Commission, " in
accordance with Rule 1214 of the Commission Rules and Regula-
tions.

MOW, on thia 24th  day of June, 1960, the Commission, a
quotunm being present, having considered the application, the
avidencre adduced. and the recommendation: of the Examiner,
Daniel 8. Butter, and being fully advised in the premises,

PINDS:

(1) That due public notice having been given az required
by law, the Commission has jurisdiction of this causée anid the
subject matter thersof.

{2) That the applicant, Redfern and Herd, Inc., is the
operstor of a 320-acre gas unit in the Dakota Producing Interval
comprising the N/2 of Section 32, Township 29 North, Range 1l
West, MMM, San Juku County, New Mexico,.

(3) That all persons owning a mineral interest in the
Dakots Producing Interval undex the said 320-acre tract have
ayread to the pooling of the acreage within said tract into
one Dakota gas unit, with the exception of one person Wko owns
a 1/4 undivided interest in the rxoyalty from the NW/4 EE/4 and
the NR/4 WWN/4, Section 32, Township 29 North, Range 1l West,
8an Juan County, New Mexico,

(4) 9That this case was duly advertised as provided by
iaw, and no objection was received to the application from any
non-consanting interest owper.
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1 {(3) That ths applicant proposes to dedicata the said 320-
' acre gas unit to a well located in the ME/4¢ ME/4 of the said

t’,. Section 32, which well has been completed intc the Dakota Pxo-

‘; ducing Imtexval.

} {6) Yhat approval of the subject application will neither
cause wastc nor impair correlative rights.

{7) That denial of this application would deprive the
working interest owner of the MI/4 RE/4 and the NE/4 WW/4 of
said Segtion 32 of the opportunity to recover his just and
equitable share of the production from the Dakota Producing
Intexval.

ORDEBED1

That ths intexests of all persons having the right to
drill for, produce, or shars in the production of dry gas and
associated liquid hydrocarbons, or eithor of tham, from the
Dakota Prodncing Interval underlying the N/2 of Section 12,
Township 29 ¥orth, Range 1l West, NMPNM, San Juan County, New
Nexico, be and the same are hereby force-pooled to form a 320-
acre Daxota gas unit comprising all of said acreage. Sald
320-acre gas unit is to be dedicated to a well located in tha
HR/4 ¥E/4 of said Section 37,

E DONE at Santa Fe, New Mexico, on the day and year harein-
sbove designated,

sed i

STATE OF HNEW MEXICO
OXIl. CONSERVATION COMMISSION

C JOHN . Chairman

W‘%

MURRAY E. MORGAN, Member

L f e Q

A. L. PORTER, Jr., sember & Secxretary

esx/
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DEARNLEY-M}

ALBUQUERQUE, NEW MEXICO

PHONE CH 3-6691

BEFORE THE
OIL CONSERVATION COMMISSION
MABRY HALL
Santa Fe, New Mexico
June 22, 1920

EXAMINER HEARING

IN THE MATTER OF: Case 199%

Application of Redfern and Herd, Inc.,

John J. Redfern, Jr., and J. H. Herd for an
order force pooling the interests in a
32C-acre gas unit in the Dakota Producing
Interval. Applicant, in the above styled
cause, seeks an order force pooling all
mineral interests in the N/2 of Section 32,
Township 29 North, Range 11 West, San Juan
County, New Mexico, insofar as the Dakota
Producing Interval is concerned, including
Pan American Petroleum Corporation and in-
cluding the fc¢llowing person wno has not
consented tTo communitization:

Sam Carson, 511 E. Main Street, Farmington,
New Mexlco.

BEFORE:

D. S. Nutter, Chief Engineer
0. E. Payne, General Counsel

TRANSCRIPT OF HEARING

Mr. Payne: The first case is 1995.

Mr. Verity: The Applicant 1is ready.

N Nl e e el N ot Nt e et et i Nt ® N e’ St e N ot

PAGE
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Mr. Nutter: The hearing wlll come to order, please.

I would also like to announce, in our application we in-

dicated thszt Pan American Petroleum Corporation had a lease in that
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320 acres that we have Jjolned since then. They had jolned the unity
2 weelr and o holf ooo, ond U Toocliea o uelegiom Lrom olieln & aay
before the First that they would join in the uni. and also an oral
agreement regarding the matter. e stilll have Sam Carson who has
an undivided one-fourth lessor's royalty interest under the 30

acres 1n this 320 acres being the N. E. 1/4 of the N. W. 1/4, and

N. W. 1/4

O

I the N. E. 1/4.

Mr. Nutter: He has an undivided Interest?

Mr. Verity: One-fourth lessor's interest. Pan American
in all of the leases under this 320 acres have joined in the Dakotg
Producing.

Mr. Nutter: You do have 320 acres of working interest?

+ Tlm Yo m oo - IR . -
M Veari 4-1,’? Tk‘(c -—‘-ﬂ ’:C:ﬂr::w. YN eataA ¥ N Vild s AlASLr AL Q

problem with regard to this matter--one of the leases, which is a
Federal Government lease, will expire, or would expire, at midnight
on the Thirtieth of this month, June, execept for production in this
unit. For this reason we would need this 1/4 or 20 acres of
lessor's royalty interest to be pooled in the unit so it makes it
complete as to all royalty interests. The United States Governmendy
raises some questlion about acknowledging the vaiiidity of unitizing
320 acres 1if all royalty is not in it. For this reason, at the
close of this nearing, I would like to ask if it¢{'s possible for an
order from the bench.

Mr. Iutter: That would be impossible, Mr. Verity. How-
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ever, 1t would appear you would be able tO start your well. :

\ Mr. verity: 1 am sust coming O that. This well has al*

]

ready been drilled in tne N. Do PP ve v R. L/BL0 T soint out\

o :

C

-

to you that this 1s not on tne 80 acres that Mr. Carson's 20 acres\
1s under.
Mr. Nutter: The 80 acres; ;g that the jease that =8 cO-
ing to expire?
Mr. verity: No, it is not. \Vie need th2 royalty in the
pools. The united gtates Geological gurvey on behalf of the
\ Federal Government cakes the position tnat 18 necessary pecause
it's & valid 320-acre anis. We rust have suo 3P0-aCTe ynic in OT-
der to preserve the Federal 1ease acreage that would expire except
\ for production pecause the well in the North of the Nortneast is
not on the Federal 1leases Dt oA we expired at rhat time. \
¥r., Payne: we will expedite any oraer. Of course, the \
Examiner cannot make declsions, all jecisions &re commission de-
cisions, he recommends to the commission.
| Mr. verity: 1 see. W€ will appreciate any order being
expedited and with that preliminary 1T would 1ike €O call Mr. rarl
Rogers ©o the witness stand.

(viitness sworn. )

|
]
\ called as @ Wwitness, naving been pipst duly sworn on oath, +esti-

£ied as follows:

‘,__,——-—__/——-—,
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% DIRLECT DX AMINATTION
BY MR. VERITY:
Q State your name?
A Farl Rogers.
) Mr. Rogers, what is your occupation?
A I em an indervendent land man.
e Have you hed experience in the 3San Juan and San Juan
County areas”?
A Yes, sir.
a Have you been doing work for John Redfern, Jr., and
J. H. Herd?
A Yes, sir.
e fire you familiar with the lend situation underlying the

North 1/« of Section 32, Township 29 North, Range 11 VWest, in San
Juan County?

A Yes, sir.

Q Have you done land work in that 320 acres, perticularliy
with regard to obtaining & unitv agreement from lessors and royalty
owners under the area?

4 Yes.

G Do you nave knowledge of whether or not everyone has
Joined in the malzing and agreeing to producling The Daito
tion underlying the

2 Yes. =ir

>
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Q Who is that one?

A Sam Carson.

Q Have you discussed that with Mr. Carson?

A Yes.

G Tell us, if you will, please, whether or not he is re-

fusing to foin in the unit?
A He has refused to sign the unit agreemenc.
Q Has he refused to sign the agreement, unit agreement that

the other royalty owners under the North 1/2 of 32 have agreed to

sign, and have signed?

A An identical instrument was presented to him for signa-
ture and thev signed 1t.

Q wWwhat were the terms of the agreement that you endeavore
to get Mr. Carson to sign?

A We endeavored to pool his interest to the 320-zcre unit
insofar as the Dakota formation was concerned, where he would de-
rive his proportional beneflit froim the royalty in the unit as a

whole.

Q Now, do you know what acreage Mr. Carson owns, under what

interest does he own in the North 1/2 of 322

A He owns one-fourth undivided interest in the Northeast

the Northwest corner, in the Northwest and Northeast.

D

When you say 'undivided one-fourth interest'!, are you r
y y 3

ferring to the Lessor®s royaliy or lcase luatersIi?

0q

d 1
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A A nmineral interesc.

o Is that subject To the lecse?

A It's subject Lo the lecse.

Q Is that Redfern?

A I%'s by J. J. Redfern.

c Do you know wnether or not a well has been drilled on
that 320 acres?

A Yes.

Q Where is it loceated?

A Northeast-Northeast.

Al Has 1t been completed in the Dakota gas zZone?

A Yes.

e Dakota formation?

A Yes.

Q Does Mr. Carson's royaltily exvend under that 320 that the
well 1s on?

A No, he doesn't have mlneral under that 320.

Q Then, except for pooling, would he obtain any royalty at
all from this well 1f 1t were notv »pooled or unitized®?

A No.

G Does he nave, if I understand you correctly, you said re

owned royzlty under 30 acres of the 320 in the Northeast and Northo

west to the Northwest and Nourtheast, and you also salid that the

well was located on the Northezst oI the MNortheast?
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A Right.
C That means e hes no royalty under the well?
A Right, not under the well.
c So he has no right Lo receive any royalty from this well

unless this Commission grants poollng order, isn't tnat correct?

A Yes.

Q So, actually, this zpplication will entitle him to share
from the production of this well the same as any other owner under
the North 1/2 of Section 327

A Correct.

Al Do you know who owns the lease underlying the Southwest
or Northeast 1/4 of 327

A The Southwest of Northeast, that is a Federa

}=d

Lease that
is owned oty Redfern.
Q When does it expire?

A June 30, 19%0.

Q Will it be continued vy production if it is oproducing at
that time?

A Yes.

G And, is 1t necessary in order to continue that lease thatf

the Southeast 1/4 of the Northeast 1/4 be pooled with the Northeast
of the Northeast?
yit Yes, sir.

o Where the well is loczted?
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A Yes, sir.

ly pooled unit, is that correct?

communitization agreement.

1

this unit was a fair one?

A Yes, definitely.
) Do you think he will be at zn advantage by it
L He will be Gefinitely at an advantage.

Mr. Nutfer: What 4id you cav your name is?
The Witness: Earl Rogers.

Mr. Nutter: Rogers?

The Witness: Yes.

Mr. WNuitter: Does anyone iave any questions o

c (By Mr. Payne) Do you consider the possi

| son has interes: in?
| I

) Do you know whether or not, at the n»nresent time, the
United Stafes Geological Sairvey on vtehalf of the United States
Government, in that iease requires that 211 royalty in the North

1/2 of Section 32 be pooled before they recognize i1t =2s a complete-

A Yes. On this first unit we sent down there for an ap-

proval on the grounds that all mineral owners should Join in the

Q Based on your knowledge of the o0il and zas industry, do

you think the opportunity that you afforded Mr. Carcon to joln in

2

Mr, Verity: That is all we have from this witness.

"

ing a 240 acre non-standard unit, leaving out the 20 which Mr, Card

—_d

(V]
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Mr. Verlty: I think That 1s a lecal auzslliou, and I
' iguia i1ike to eanswer 1T,

Mr. Payne: Go ahead.

Mr. Verity: The sltuation, if we lelt it out, you would
deprive on that 30 of their rightful correlative rights. You
couldn't leave out that royaliy without leaving out The leases.

Mr. Payne: All we have t9 do is drill & well.

Mr. Veriity: You mean drill Dakota on that 80 zcres®

Mr. Payne: That 1s correct.

Q {(By Mr. Payne) Do you believe, then, 2all of this appli-

cation would, due ¢0 the smallness, or shape, or size of either one

of these two units, the 30 included in the 320. wrn12 2 L. ive any-

T A ~

=24, wi one opportunity to recover their just and fair share?

A (the witness) It might not be economically feasible if
we had forced a man to drill. A man on the 80 zcres, he couldn't
get a full share.

Mr. Payne: Yes, ne would in the Dalota.

Mr. Verity: That is only in the event that it never be-
comes a pro-rated pool.

Mr. Payne: That is rignt,

Q (By Mr. Payne) I would like to know wnat Mr. Carson in-
dicated to the applicant, his particular reason for refusing to
sign the communitization agreement?

Y

A the witness Well, nothirec osositive., He didatt give
s 3 P 2

yo
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any posltive reason for not signing it.

Mr. Nutter: Mr. Rogers, I have been just trylng to con-

n

struct 2 map of the area to see where it lies znd, as I understand

[&

1t, you have been seeking to crezte & new unit to Dakota znd com-
prise all of the North 1/2 of Section 322

A Right.
A The well is located in the Northezst of {he Northeest
1/4 of Section 322

A Correct.

Q The Southeast 1/4 of the Northeast 1/4 is 40 acres,
which expire =-30-£0?

A Correct.

Q What is the remaining acreage:y UWnzt 1s the lease

statutes of the rest of 1it?

A Well, we should commence, the Northeast-lortheast is a
Federal lezse and 1t's neld high production.

Q Who's the lease owner on it?

& Mr. Redfern.

o} Redfern, 0. K.

A Then the Southwest of the Nortnieast 1is a public company

tate lease, zad 1t's stilil in primary territory.
Q It's a State lease?

A Yes. ind then the Horthwest of the Northeast is Redfernt

"N
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A

Northwest is a Federal lease that is owned by Mr.

expires 10-1-60 in the absence of prcducticn, and the Northesst-
Northwest 1is & Redfern leasehold interest.

Q That is the Carson lease again?

A Yes, again, ves, sir. Then the Southwest of the North-
Wesc 1s ran AllEriven: 1caSl .

Q Is it & Federal-State?

A It's a free lesase.

Q Free lease?

A Yes, sir. The Northwest of the Northwest 1s the lease

Nortihwest of the Northeasty,

He owns the lease, Nr.
Is that Redfern Carson?
Yes.
Northwest-Northeast?

Yes.

owned by Mr. Redfern, a free lease.

Q

A

Wnat 1is the expiration date

On that one, that lease was

months time.

e

S0 when does it explre?

May 15th.

How, you say Carson has a 1/2 undivided interest?

Rediern.

And 1t's held nigh production, the Southeast of the

It's held by production now with this well,

PAGE 11

Redfern and 1t

there?

taken November 15th for six
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A One-fourth.
Q One-{foirth undivided interest in the royelty. In other
words, he has got 1/U4 of 1/8 of this 30 acres?
A Yes, sir.
a And, being a royalty ouner, he will not have to partici-

pate in the cost of drilling or completing this well?
A No, sir, no cost.

Mr. Nutter: Any further questions?

Mr. Payne: I take it, in the interest of being safe,
you are assuming Ior the purpose of this case, at least, the royald
ty interest?

My, Yorityr: T thins “hew d0 in this instance, ves, I
surely do, and I also would like to point out to the Commission
that if this 80 acres cannot be drilled, which the witness has
testified was not economically fezsible, would not only deprive
the lessors of correlative rights, you would also deprive the
other three-fourths of royalty, you would deprive Mr. Carson also.

Mr. Nutter: Approved The communitization?

Mr. Verity: ©No, they have indicated they would wnen
this royelty interest, or when the Commission hares those poolsg,
320 acres.

f

Mr. Nubtter: I would 1like to ask ou will relzte the

’_h

&

contacts that wvou have had with Mr, Carson zand what you 4id?

Tne Witness: Well, I contacted Mr, Carson after I had
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received the signa

munitization

o)y

form & North 1/2 u
Dakota well was
explained to nhim w
the communitizatio
shere of the miner
scme appointment U
was kind of hard ©
I finally did, and
I suggested meybe

zo to an attorney
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other question of
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S

I

of the other mineral in tiils com-

B

and explained to nim thet we were trying tq

nit whicn, at the time I was talking %o him, the
11ling and e woulidn't sign it thot night, end T

to do, and 1f he

n cgreement that ne would

2l a2nd own vnart of the producilion, and we made
0 meet and talk loter, wiiich he didn't keep. I

o find the suy Te crrange another neeting, which

ne still wouldn't sign the agreement. So, then)

I hadn'!t expleined 1t ¢o him fully, znd we would

and see if he could explain the rezson,

une man Lo eXecute, whicn he didn't do that.

er: Mr. Rogers, I believe you stated a2 well was

f the Northeas{ and was a public company, how-
e Application that Aztec nas & lecse.

ty: The 3Jouthuest.,

er: T was public company rather than ifztec?

I ryou zre through, I have one

FAR] t 4+ -~
BEEsheTale
e WIThCGE.

rs, 40 vou Hnow w:ether or not the minerel in-

he lessor'!'s royaltly

3 g = ~ S~ / I = ~
that Section, Yortin 1/2 of Sectlon 32, is zlso
!
ocher lend? |
- e L B
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The /ix : £ it was.
Are those other lands producings
Yes.

then, this leage of I

not pooleg here; woulg ite
een extended by the production?

This is a Dakota unit <o the north orf this
vroposed unite
The Witners: Not & Daxota unit nopth of this Pictured
Cliff unit that was formed in the Nor=h 1/2 of the Northeast 1/4
of 32. and tha Qanen L2 ol Lhe Southeast 1/4 of 23 and 29-13.
Mr. Nutter: sre there any further questions orf
Mr. Rogers?

Mr, : 4 ! ing further of this wit-

Mr. Nutt Are there any other appearances to be made

in this case? The witness may be excused.

<

Fr. Verity wanc to in roduce into evidence Order

Number R-1287 Cases Nos. 1508 zng 1523, an Order establisnin ng
320 acre drillin and spacing units for the Dako:a Formation under

1ying this particular 1/2 secticn and i would parvicularly like to}

call £n - porre on's attention Paragragh 4 of the Findings in
(=5 &
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this Order which says thal the »reponidcrance of the evidence indi-
cates that the producing inferval under consideration can be effi-
ciently and economically dreined on a 320 acre spaci

that said interval can best ve developed on such

2 pat

think, your Honor, that 1t's actuzlly res adjudicata,

economlc limit to develop this 80 ac
competent.
Mr. Nutter: You gc along
Does anyone nave anyuhling
the case under advisement.

% WX ¥

res, 30 acre well

ng

o

pattermn. and

tern and we

o]

2o
cne

'3

is,

ct

would not be

320.

we will take
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STATE OF NEUW MEXICO

Nt Nt

COUNTY OF BERNALILLO )

I, LEWELLYN NELSON, Notvar; Public in and {for the County of
Bernalillo, State of New MexXico, do nhereb: certily that the fore-
going and attached Transcrint of Hearing was reporued by me in
Stenotype, and that the same was reduced Co typewrititen transceripte
under my personal supervision and contains a true and correct
record of sald proceedings, to the best of my knowledge, skill and

ability.

DATED thils 7th day of July, 1950, in the City of Albuqueraque,

County of Berrnialillo, State of New Mexico.

ity 7 Vel s

ST AT A TP Y ITNT v o~

My Commisslion Expires:

June 14, 1964.

I do hereby certify t
ertify that
a cosnler y at the fOregoing is
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the Vil o i e s 5~
- earing of Lase Un. f e
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~.» Examinenm
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IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
WmmillINN 0F NEW MEXICO FOR
THE PURPOSE OF CONSIDERiSG.

CASES NO. 1508 & 1523
Order No. R-1287

APPLICATION OF EL PASO NATURAL GAS
COMPANY FOR AN ORDER ESTABLISHING
320-ACRE SPACING IN THE GRANEROS,
DAKOTA AND UPPER MORRISON PRODUCING
INTERVAL IN SAN JUAN AND RIO ARRIBA
COUNTIES, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 ¢'clock a.m. on
October 15, 1958, at Farmington, New Mexico, before the 0il
Conservation Commission of New Mexico, hereinafter referred to
as the "Commission."

o -

NOW, on this ;%{ ~ day of November, 1958, the Commission,
a quorum being present, having considered the application and the
eviaeuwe .27 ed. agnd being fully advised in the premises,

FINDS:

(3) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, El Paso Netural Gas Company,
seeks an order establishing 320-acre spacing in San Juan and Rio
Arriba Counties, New Mexico, for the producing interval extending
from the base aof the Greenhorn limestone to a point 400 feet below
the base of said formation, which interval is hereinafter referred
to as the '"Dakota Producing Interval' and is comprised of the
Graneros formation, the Dakota formation, and the productive upper
portion of the Morrison formation,

(3) That the Barker Creek-Dakota Gas Pool, the Ute Dome
Gas Poul, and the Angcls Peak-Dakota Gas Pool were expressly
excluded from the application.

(4) That the preponderance of the evidence indicates that
the producing interval under consideration can be efficiently and
economically drained on a 320-acre spacing pattern, and that said
interval can best be developed on such a pattern.
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o (S5) That the applicant proposes that the well location
piuvision oi the special rules and regulations for the Dakota
Producing Interval be such as to permit the drilling of a well on
either gquarter section in a 320-acre unit,

(6) That the proposal set forth in finding No. 5 is
Justified because of the anticipated dual completion and/or
recompletion of many wells drilled to other horizons.

IT IS THEREFORE ORDERED:

(1) That the Dakota Producing Interval be and the same
is hereby established and defined as set forth in Exhibit "A"
which is attached hereto and made a part hereof.

(2) That any well which was projected to or completed
in the Dakota Producing Interval prior to the effective date of
this order be and the same is hereby granted an exception to Rules
1l and 2 of the Special Rules and Regulations for said Interval as
hereinafter set forth.

(3) That Special Rules and Regulations for the Dakota
Producing Interval be and the same are hereby promulgated as
follows:

apworrr, NULES amp nnUULATIONS FOR THE
DAKOTA PRODUCING INTERVAL

RULE 1. (a) That each well drilled to or completed in
the Dakota Producing Interval shall be located on a tract consist-
ing of approximately 320 acres comprising any two contiguous
quarter sections of a single gevernméntal section, being a legal
subdivision of the United States Public Lands Survey. For purposes
of these Rules a unit consisting of between 316 and 324 surface
contiguous acres shall be considered a standard unit.

(b) The Secretary-Director of the Commission
shall have authority to grant an exception to Rule 1 (a) without
notice and hearing where an application has been filed in due form
and where the uncrthodox size or shape of the tract is due to a
variation in the legal subdivision of the United States Public
Lands Survey, or where the following facts exist and the following
provisions are complied with:

1. The non-standard unit consists of
contiguous quarter-quarter sections or lots.

2. The non-standard unit ties wholly within
a single governmental section.
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3. The entire non-standard unit may reasonably

be presumed to be productive of gas.

4. The length or width of the non-standard unit
does not exceed 5280 feet.

5. That applicant presents written consent in
the form of waivers from all offset operators and from all operators
owning interests in the section in which any part of the non-

standard unit is situated and which acreage is not included in said
non-standard unit.

6. In lieu of Paragraph 5 of this Rule, the
applicant may furnish proof of the fact that all of the aforesaid
operators were notified by registered mail of his intent to form
such non-standard unit. The Secretary-Director of the Commission
may approve the application, if, after a period of 30 days follow-
ing the mailing of said notice, no such operator has made objection
to the formation of such non-standard unit.

RULE 2. (a) (1) That all wells drilled to or completed in
the Dakota Producing Interval shall be located no nearer than 790
feet to the boundary line of the unit and shall be located no
nearer than 130 feet to a governmental quarter-quarter section line
or subdivision inner boundary line.

(2) 1In the event any such well is completed
as an oil well at a location nearer than 330 feet tuv a govern-
mental quarter-quarter section line, said well shall not be produced
unless and until such time as the unorthodox oil well location
has been approved by the Commission after notice and hearing.

(b) The Secretary-Director of the Commission shall
have authority to grant an exception to Rule 2 (a) without notice
and hearing where an application therefor has been filed in due
form and the Secretary-Director determines that good cause exists
for granting such exception.

Applicants shall furnish all offset operators and
all operators within the section in which the subject well is
located a copy of the application to the Commission, and applicant
shall include with his application a list of names and addresses
of all such operators, together with a stipulation that proper
aotice has been given said operators at the addresses given., The
Secretary-Director of the Commission shall wait at least 20 days
betore approving any such unorthodox location, and may approve such
unorthodox location only in the absence of objection from any off-
set operator or any operator within the section in which the well
is located. In the event such an operator objects to the unorthodox
location, the Commission shall consider the matter only after
proper notice and hearing.
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IT IS FURTHER ORDERED:

That the foregoing Special Rules and Regulations shall have
no application whatsoever in any area which is now or may here-
after be defined by the Commission as an oil pool in the Dakota
Producing Interval.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION
EDWIN L. MECHEM, Chairman

MURRAY E. MORGAN, Member

A. L. PORTER, Jr., Member & Secretary

SEAL

ir/




-
-

-5~
Cases No. 1508 & 1043
Order No. R-1287

EXHIBIT "A"

DAKOTA PRODUCING INTERVAL

HORIZONTAL LIMITS: San Juan and Rio Arriba Counties, New
Mexico, with the exception of the Barker
Creek-Dakota Gas Pool, the Ute Dome Gas
Pool and the Angels Peak-Dakota Gas Pool
together with any extensions thereof.

T ”Mh""f;,' T ——gp—— e

VERTICAL LIMITS: Base of the Greenhorn Limestone to a point
400 feet below the base of said formation
and consisting of the Graneros formation,
the Dakota formation and the productive
upper portion of the Morrison formation.
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OIL CONSERVATION COMMISSION
P. C. BOX 871

SANTA FE. NEW MEXICO

June 24, 1960

Mr. George Verity
152 Petroleum Center Bldg.
Farmington, New Maxice

Dear Sir:

On behalf of your client we enclose two copies of Grder R-1702

in Case 1995, which was issued by the Oil Conservation Commis-
sion this date.

Very truly yours,

A, L. PORTER, Jr.
Secvetary-Director

ir/

Carbon copy of order sent to:

O0il Conservation Commission
Hobbs and Aztec
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L DOCKET:  EXAUINER LEAC NG JUNE 220 1900

R 0il Consecrvation Commission 9 a.m., Mabry Hall, State Capiiol, Sania Fe, ..l

; The following cases will ke lLeard !eiore Daniel S. Nuiter, Examiner, or Olive.
E. Payne, Atto. ey, as alternace e:aminzr:

*NOTE: Case Nos. 1995 throug: 2001 and Cawe 1972 will not be heard Lefore
1 p.m.

CASE 1989: Application of Amerada Petroleum Corporation for an order
‘ aut¢harizing a salt water disposal well., Applicant, in the

above-style« cause, seeks an order authorizing the disposal
of produced sali water through its State SR "A'" Well No. 1,
located in the SW/4 SW/4 of Section 14, Township 9 South,
Range 32 Eest, Lea County, New Mexico, with the injection to
be in the Devonian formation in the interval from 11,100L lcei
to 11,130 feet.

CASE 1990: Application of Continental Oil Company for a waterflood
project. Applicant, in tlie above-styled cause, seeks an
order authorizing it to institute a waterflood project in
tha Skanncs Pool on “'s Southeast Monument Unit by the injec-
tion of water in.. :he Grayburg rormatioln Lorouyn >iAa woiio
located in Sectiions 19, 24, and 30, Towaship 20 South, Ranges
37 and 38 East, Lea Couaty, New Mexico.

LASE 1991: Application oi Texaco Inc. for an oil-oil dual completion.
Applicant, in the ahovec-siyled csuse, seeks an order auihor-
izing itihe dual completion of its C. P. Falby "B" Well No. 3,
located i Uaii M, Section 8, Township 22 South, Range 37 East,
Lea County, MNew Mexico, in such a manner as to produce oil
from the Etmoni Pool adj 0oil from the Penrose-Skelly Pool
through parsllel siriuags of oae-inch 0.D. tubing and 2 1/16-
inch O0.,D. :ubi..y respectively,

CASE 1992: Application of Texaco Inc. for permis;ion to commingle the
production from three separaie leases. Applicant, in ihe
above-styled cause, seeks an order authorizing it to commiigle

w the production Irom the Dollarhide-Queen Pool from its Uniced

Royaliy "A" Lease comprising the S/2 SW/4, NE/4 SW/4, and ihe
SE/4 NW/4 of Section 19, Towaship 24 South, Range 38 Easc,
Lea County, New Mexico, its Royaliy Holding Company Lease
comprising the SW/é NW/4 of said Seciion 19, and irom its

W. L. Stephen Estaiz Lease, comprising the N/2 NW/4 oi said
Section 19, after szparaiely metering ti.e produciion irom
each lease,
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CASE 1993 "

g

CASE 1994«

T R TTTT

CASE 1995:

CASE 1996:

17-60

Application of Shcll Oil Company for an amendmeni of Order
R-1101-A Applicant, in the above-siylca couse, seeks an
order amending Order R-1101-A to include the following-
described leases in the commingiing and automatic cusitody
transfer authorizaiion granted in said order:

Linam Lease, NE/1 NE/a and NW/31 NW/4, Section 3,
Lowe Land Lease, NW/4 NE/4 and NE/2 NW/4,
Seciion 3

both in Townsnip 20 South, Range 35 East, Lea County, New
Mexiro

Application of Intex Oil Company for approval of a unit
agreement, Applicant, in the above-siyled cause, seeks
approval of ics Puerto-Chiiquito Unit Agreement, which unit
will embrace approximaiely 12,721 acres of Federal and fee
land in Township 26 North, Range 1 East, Rio Arriba County,
New Mexico.

* The following cases will not be heard before 1 p.m.

Applicaiion of Redfern and Herd, Inc., John J, Redfern, Jr.,
and J. H. Vlerd “g- zu order force pooling the interests in

o 222 o2eore aac unic in the Dakota Producing Interval.
Applicant, in the ahove-styled cause, sccns au order farece
pooling all mineral interests in the N/2 of Section 32,
Township 29 North, Range 11 West, San Juan County, New Mexico,
insofar as ihe Dakota Producing Interval is concerned, in-
cluding Pan American Petroleum Corporation and ircluding the
following person who nas o consented te communitization:
Sam Carson, 511 E. Main Street, Farmington, New Mexico.

Applicaiion of Leoanard Oil Company for an oil-oil dual
completion. Applicant, in the above-siyled cause, seeks

an order authorizing the dual completion of iis Federal
Ginsberg Well No. 9, located in Unit D, Seciion 31, Township
25 South, Range 38 East, Lea County, New Mexico, in such

a manner as to produce oil from the Justis-Fusselman Pool and
0il from the Blinebry formation adjacent to the Justis-Bline-
bry Pool through parallel strings of 2 3/8-inch tubing
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CASE 1997:

—T Waf*“‘ﬂ'”'"“

CASE 1998:

CASE 1999:

17-0u

Application of Sun Oil Company for permission Lo commingle
the proiuciion fron =ewveral separaie leases. Applicani, in
the above-siyled cause, seeks permission 1o comnmingle The
Wolfcamp produciion from several separate lea.es in Seciions
2, 3, 4, 8, 2, 10, ani 11 of Tounship @ Sou.i, Range 34 East,
Lea County, Me : Mexico, and Sectiion 33 oi Touusiip 8 South,
Range 34 East, Rooseveli Countv, New Mexico.

Al

Applicaiton of ‘sreat Wesvern Driiiiag Compasy for an order
force-pooling the interesis in a 2ou-acre von-siandard gas
proraiion unit in ihe Eumoni Gas Pool. Applicaae., in Lhe
above-s:iyled cause, holder of a 200 -acre non- - -tandard gas
procaiion Ginie 10 e Dumon: Gas Pogl consisoing of tihe E/2
NE/1 of Section 52 and -he E/2 NW/a and NW/4 NW/1 of Seciion
33, all in Townsuip 1Y Souiir. Rauge 3% FEas., Lec County, New
Mexico, seeks an order force-pooling ail inieresis in said
unit wichin the veriical limifs of the Eumoai Gos Pool,
including ianterescs of tne following persons wiho  :ve noi
consenied to communitizacion: S, E. Cone <¢/¢ 1 L. Cone,
Altornev-in-Faci. Great Plains Life Buildica [Lnllack

b, L. Lowe, Gr2a Plaivsz Life Builiing, Lubhock, o
M. Jack, Box 423, Scooba, Mississippi, anl W. A
Ancillary Gaar.izg of e Esisie of Willian Hooo-d

Distric: Clerk, Loving.oin, New Mexico ava also Jhe
persons whose aidiiresses ave unk: cou. lieary wall  Loe
of Fred B. Caylor. 5. A Bowers. iae Estaie of Georye F.
Henneherry, deceasecd, Mrs. Joy Mabel Sianley, sad r'he lieirs
of Elizabeth A. Aunderson, an< alse an unknow. parsoa liose
address is unknown.

Application of Socony Mohil O1l Company for an excep.ion (o
Rule 107 (e) (i). Appiirani, in the 2bevo s . ylel cunoe, seeks
an exception io Rule 1u7 (e) (1) in ovder .o coumple.e e

following-described wells as "slim-hole” completions ia the
Devonian formalion at lepihs in excess 0 5 0 fee s
Fedeval "A™ Well dNo. 1, 271 fect irou

tine Nor ., and Weno Laines o seo 1o 00

Sanca Fe "F" Well No =, 196 iee. Iiyon

Y
vhe Soutir line and GO feel [7von cne Wese
Tine of Saciion 20

both in Township 9 Soutin, Range 3¢ Ea-t, Lea Couniy. New
Mexico.
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IN RE: APPLICATION OF REDFERN
AND HERD, INC., JCHN J. REDFERN,
JR., AND J, H, HERD, FOR AN
ORDER TO POOL THE PRODUCTICN FROM

THE DAKCOTA FORMATION UNDERLYING
THE NORTH ONE-RAIF ml\ OF SROTION

PR N A L - et

THIRTY-TWO (32), TOWNSHIP TWENTY-
NINE (29) NORTH, RANGE ELEVEN (11)
WEST, N.M.P. ', SAN JUAN COUNTY,
NEW MEXICO,

APPLICATICON FOR PCOLING ORDER

Come now the applicants and states:

CASE NG, . /

1. That Redfermn and Herd, Inc, is the operator of most of the

acreage underlying the captioned tract for the purpose of drilling and

producing a well from the Dakota Formation wmderlying the following

described tract of land in San Juan County, New Mexico, to/wit:

The North one-half (N1) of Section Thirty-
two (32), Township Twenty-nine (29) North,

Range Eleven (11) West,

20 That
Vg,

iplicants, John J. Redfern, Jr, and J. H. Herd,

and WW all own oil and gas leasges covering a

part of the captioned lands, and they have entered into an operating

agreement with Redfern and Herd, Inc,, to operate the Dakota Formation

under such leases,

That is pursuance of being designated as operator as

above set out, Redfern and Herd, Inc,, has drilled a well in the North-

east Quarter of the Northeast Quarter (WEINEZ) of said Section Thirty-

two (32) which well is productive of gas from the Dakota Formation.

3. That the applicants desire to form a three hundred twenty

(320) acre drilling and spacing unit for production from the Dakota

Formation underlying the above described tract of 1and 2nd pcel all

production therefrom, and obtain an order of this Commission making

Redfern and Herd, inc, as the Agent of Jolm J, Redfern, Jr. and J.

H., Herd, shall be operator of said unit and the well located thereon.

Page 1
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L. That Pan American Petroleum Corporation, P. 0, Box 1410,

Ft. Worth, Texas, owns an oil and gas lease underlying said proposed A
unit and have not as yet agreed to join therein; thal Agiaeubteb-and. . ﬂ(’ /""}
Gas-—oonmpemyy 720 fiercantile Securitles Building, Dailas, Texas, aiso
owns an o0il and gas lease underlying said proposed unit and such co-
mpany has heretofore agreed with applicants to the formation of the
above proposed unit and to the making of applicants operator as above
set out.

Se That the following named individuvals whose addresses are
shown own mineral interests underlying sail tract 21l of which mineral
interests are subject to oil and gas leases now held by the above named
lessees, to/wit:

Ruth Schreck, ¢/o Joseph S. Hartman
313 South Church Avenue, Aztec, New Mexico

Edwin A, Schreck, c/o Joseph S. Hartman
313 South Church Avenue, Aztec, New Mexico

Joseph S, Hartman and Helen Hartman
313 South Church Avenue, Aztec, New Mexico

Ella Blaise, c/o Joseph S. Hartman
313 South Church Avenue, Aztec, New Mexico

Sam Carson
511 East Main Street, Farmington, New Mexico; that all

of said individueals excepting Sam Carson have agzreed thzt 21l of the
zcreage in the above described three hundred twenty (320) acre tract
could be pooled to form one drilling and spacing unit for production of
oil or gas from the Deskota Formation underlying same,

6. That applicants are entitled to an order of the Commission
pooling the above described three hundred twenty (320) acre tract for
productior. of oil and/or gas from the Dakota Sand Formation underlying
same and providing that the well for such wit wilil be the well now

located in the Northeast Quarter of the Northeast Quarter (NEZNEL) of

the zhove degeribed Section Thirtr twe [32)) which well hos beon com-
pleted into said formation; that such order should provide that such
well be granted a full three hundred twenty (320) acre allowable and all

production from such well be aporticned to the various owners of leases

Page 2




1ty (32C) acre unit on a pro-
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rata basis in accord with the proportion tuat the surface area under
which each party owns bears to the entire three hundred twenty (320)
acre unit,

,.‘ WIEREFORE, applicant prays that this application be set down

] for hearing betore an Examiner; that due notice of such iearing be

] given to all interested ’parties in accord with the laws of the State
of New Mexico and the rules and regulations of this Commission; and
that upon hearing thereof from the evidence to be adduced, this Commission
enter an order pooling of production from Dakota Formation under lying
the above described three hundred twenty (320) acre, unit making applie-
cants operator therecf, and providing that the well now located in the
Northeast Quarter of the Northeast Quarter (NEINEL) of said Section

Thirty~two (32) be the well for said wnit,

MiRavE 2i Ay

REDFERN AND H3ED, INC,

JORN J. REDFERN, JR.

J. H, HERD

Geo. L. Verity
Their Attorney
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TeLEPHONE DAVE g-ozoa ‘ [; i 2 )
m 30’ 1-960 L‘// g /,/" (,)

New Mexico Oil Conservation Commission
State Capitzl Building
Santa Fe, New Mexico

Gentlemen:

Enclosed is an original and two copies of the pooling application.

Will you please file the same and set it for hearing as soon as
possible, covering the required notices,

Yours very truly, e P
S

-
TP LAY

0. L, Verity

GLV:jam

ENC:




