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DOCKETS FOR THE AUGUST 8, 1962 HEARING
MATLED TO INTERESTED PARTIES SHOWN ON

NEW APPLICATION AS WELL AS THOSE ON THE

OLD APPLICATION.
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GOVERNOR
EDWIN L. MECHEM
CHAIRMAN

State of Netw Mexico

BTN
y oS -
: LAND COMMISSIONER 4 A", STATE GEOLOGIST
4 R. 5. JOHNNY WALKER = 2 A. L. PORTER, JR.
MEMB TR Y, ¥ .’,s SEZRETARY - DIRECTOR

P. 0. BOX 87
SANTA FE

august 12, 1962

Re: Case No. 2009
Order No. R=1726-A

Mr. Bill Kastler

1l
, | Gulf Oil Corporation Applicant:
% Box 869 Gulf 0il Corpeoratisn
: 'm“mllu wew Asxico -
Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly vours.

oS

J 7z
A. L. PORTER, Jr.
Secretary-Director

ir/

Fa oo, TS

Carbon copy of order also sent to:

Hobbs OCC x
Artesia OCC
: Aztec OCC

OTHER
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN TERE MATTER OF THE HEARING
CALIED BY THE OIL COMSERRVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF COMNSIDERING:

CASE No. 2009
Oxder No. R-1726-A

APPLICATION OF GULEF OIL CORPCEBATION
FOR A TEMPORARY 200-ACRE NON-STANDARD
GAZ PRORATION UNMIT IK THE BLIMEBRY
GAS POOL, LEA COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'cleck a.m., on August
8, 1962, at Santa Fe¢, New Maxico, before Daniel S. Nutter, Examiner
duly appointed by the 0il Conzervation Commission of New Mexico,
hereinafter referred to as the “Commission,™ in accordance with
Rule 1214 of the Commiassion Rules and Regulations.

HOW, on this 13th day of August, 1962, the Commission,
a quorum being present, having coasidered the application, the
evidence adduced, and the recommendations of the Examiner,
Daniel S. Mutter, and being fully advised in the premises,

FINDS3

(1} That due public notice having been given as required by
law, the Commission has jurisdiction of this czuse and the subject
mattaer therxeof.

{2) That this cause came on for hearing originally on July
6, 1960, subsequent to which tha Commission entered Order Ro.
R-1726 creating a 200~acre non-standard gas proration unit in
the Blinebry Gas Pool, consiating of the SW/4 and the SW/4 SE/4
of sectiom 23, Township 22 South, Range 37 Rast, KMPM, Lea County,
New Mexico, said unit being established for a 2-year period and
dedicated to tle 0. I. Boyd Well No. 3, located 1980 feet from
;hn South line and 1980 feet from the West line of said Section

3.

(3) That said order further pocled the interests of all
persoms haviag ths right to driil for. produce, or share in the

ion of dry gas and aassociated hydrocarbons, or either oi
tham, from the Blinebry Gss Pool underlying the above-described
200-acre gas proration unit.

(4) That the order further provided that it should expire
ipso facto August 4, 1962.
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(5) That the applicant, Gulf Oil Corporation, at this time
mecks a 120-day extension from August 4, 1962, of aaid Oidsx
‘o. R"l726.

(6) That the evidence indicates that the applicant has
carried on negotiations and has attempted communitization of
yoxtions of the acreage included in said unit to form two 160~
acre gtandard gas proration units in the Blinebry Gas pool,
one to consist of the 3B/4 of said Section 23 and the other
to consist of the SW/4 of said Section 23.

DU ——

(7) That the extiension of Order No, R-1726, for a period
not to exceed 120 days from August 4, 1962, should provide ample
time for effecting such communitization and will be in the inter-
est of the protection of correlative rights.

(8) That Oxdexr No. R-1726 should be extended to December
4, 1962,

IT IS THEREFORE ORDERED:
(1) That Order No. R~1726 and all provisions contained

therein be and the same are haeredby extended to December 4, 1962,
at which time sald order will terminate.

(2) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessaxy.

DONE at Santa Fe, New Mexico, on the day and year herein-
above deaignated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

O fpt—

EDWIK L. MECHEM, | b

A. L. pom'xn. Jr., & Secretary

E S SR R T i e VT SN e e s il R o 2 S TR W SN AT o e ————




R w_;wr—'—w T T

il

. ~ .
- ! e -

BEFORE THE OIL CCONSERVATION COMMISSION
OF THE STATE OF NEW MEXICC

APPLICATION OF GULF OIL CORPORATION FOR A

TEMPORARY EXTENSION OF ORDER NO., R-1726

DATED AUGUST 4, 1960 FOR A PERICD NOT TO )
EXCEED 120 DAYS IN ORDER TO PRUVIDE ADDI- NO, ;QL s

TIONAL TIME FOR GULF OIL CORPORATICON AND i
UNION TEXAS PETROLEUM, ET AL., TC FPOOL

BLINEBRY GAS RIGHTS IN AND UNDER THE SW/4

SE/4 OF SECTICN 23, TOWNSHIP 22 SOUTH,

RANGE 37 EAST, N,M,P,M,, LEA COUNTY, NEW

MEXICO INTO A 160 ACRE STANDARD GAS PRC-

RATION UNIT CONSISTING OF THE SE/4 OF SAID

SECTICN 23 OR, IN FAILURE THERECF, TO FILE

A FURTHER APPLICATION FOR THE FORCE POOLING

THEREOQF.

GULF OIL CORPORATION states asg follows:

1. On August 1%, 1956, pursuant to Order No. R-857 (Case No.
1122), Gulf obtalned a non-standard proration order covering all of
1ts Cllie I. Boyd ILease which covers the S/2 SW/4, the NE/4 SW/4 and
the SW/4 SE/4 of Sectlon 23, Township 22 South, Range 37 East, N,M,P,M,,
Lea County, New Mexico,.

-~

2. On August 4, 1300, pursuant to Order MNec.
No., 2009), a temporary 200-acre non-standard gas proration unit in
the Blinebry Gas Pool was establisined consisting of the SW/4 and
SW/4 SE/4 of Section 23, Township 22 South, Range 37 East, N.M,P,M.,
Lea County, New Mexlco, provided, however, that said 200-acre non-

standard gas proration unit was to explire ipso factoc at the end of two

years during which period Gulf 011 Corporation was regulred to es-
tablish by the process of communitization two 160-acre standard gas
proration units, one to counsist of the 3E/4 of said Scctilon 23, the
other to consist of the SW/4 of said Sectlon 23.

2, That since the entry of the Commission's Order No. R-1726
on August 4, 1960, Gulf 01l Corporation has 1n good falth corresponded
with Anderson-Prichard 011 Corporatlcn and 1ts successor, Union Texas
Petroleum, attempting to negotiate the communitization of the SE/4 of

- .. ~ey P T P B V- | r A s k
Seciivnn 23, avove JEBCrived, 150 numercus and sxtensive delava nave




been encountered, none of which appear to be the fault of any party in-
volved. That the matter 1s sti1ll under active consideration ard until
such negotiatlons have been exhausted, or reasonably exhausted, Gulf
seeks lo avold the necessity cof asking the 01l Conservation Commission
to determine the allocation of Investment costs necessarily involved in
any force pooling order,

4, That pending the negotiations and settlement of a communi-
tlizatlon agreement, all of which are being carried on in good faith,

Gulf 01l Corporation respectfully submlts that the SW/4 SE/4 of Sectlon

23, above described should not be rendered non-productive by the ipso
ggggg_termination of Order No. R-1726, for such result would not be in
conformity with the protection of correlative rights.

5. That in the event negotlations have not resulted in a
presentable plan of communitization, before the expilratiocn of 120 days
from August 4, 1962, Gulf 01l Corporaticn willl eilther file an applica-

iton for the forced pooling of the SW/4 SE/4 of Sectlon 23 with the
E remaining lands in the SE/L of Section 23, Township 22 South, Range 37

East, or seek a further extension of Order No. R-1726, if the same

Bl caig ¢

appears to be warranted under the circumstances then existing.
g

/ 6. Coples of this Application have this day been mailed to

/ Unicn Texas Natural Gas Corporstion at P. 0. Box 186, Midland, Texas
and 1ts office situated in the Liberty Bank Bullding, Oklahoma Cilty 2,

i \u\\Oklahoma- to Pan American FPetroleum Corporation at D. 0. Dox 258
‘ DO 3 1 4 3
- [N
f AR N

EONYLN
| ﬁ . Lubbock, Texas; and to Frankfort 0il Company at P. O. Box 747, Dallas 21,

\'t\l({\‘ exas.

ot ! WHEREFORE, Appllcant requests a hearing before an examiner
at the earllest possible date in order to present evlidence of 1ts

negotiations and supporting its allegations herein sc that the 01l

Conservation Commlission may, upon proper findings of fact and con-

clustions of law, enter its order extending Order No. R=1726 for a




period not to exceed 120 days from August 4, 1962, or such further order

: or extensions as 1t may deem appranriaste

Respectfully asubmitted tils 13th day of July, 1962,

GULF CIL CORPORATION

|

Wlllilam V., Kastler
Attorney

T Y

T———
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BEFORE THR OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONBERVATION
COMMISSION OF MEW MEXICO FOR
THE PURPOSE OF CON3IDERING:

CASE No. 2009
Ordar No. R-1726

APPLLCATION OF GULF OIL CORPORATION
FOR A 200-ACRE NON-STANDARD GAB PRO-
RATIOR UNMIT IN THE BLIKNEBRY GAS POOL,
LBA COUNTY, NEW MEXICO, AND FOR AN
ORDER FORCE-POOLING THE INTERESTE
THEREIN,

ORDER OF THE COMMISSION

5Y THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
July 6, 1960, at Santa Fe, New Maxico, before Rlvis A. Utz.
Examiner duly appointed by the 0il Comservation Compmission of
New Mexico, hereinafter referred tc as the "Commiseion, " in
acecordance with Rule 1214 of the Commission Rules and
Regulations.

WOW, on this 4th  day of August, 1960, the Commission,

- a quorum being present, having considered the application, the

evidence adduced, snd the reconmendations of the Ewaminey,
Elvis A. Utz, and being fully advised in the premises,

FINRDS:

(1} That due publiec notice having been given as required
by law, the Commission has jurisdiction of this czuse and the
subject matter thereof.

(2) That the applicamt, Gulf 0Ll Corporation, is the
oparator of a 160-acre non-standard gas proration unit in the
Blinebxry Gas Pool, comsisting of the E/2 SW/4. 5W/4 SW/4, and

- SW/4 SR/4 of Seaction 23, Township 22 Scuth, Range 37 East, NMPM,

Isa County, New Mexico, which unit was established by Commission
Order Ro. R-857, dated August 16, 1986.

{3) That the applicant seeks the approval of a 200-acre
non-standard gas proration unit in the Blinebry Gas Pool coasist-
ing of the above-described 16C-acxr3 unit plus the contiguous 40-
acre tract located in the NW/4 SW/4 of Section 23, which 200-acre
unit is to be dedicated to the applicant's O. I. Boyd Well No. 3,
located 1980 feet from the South line and 1980 fest from the West
linpe of said Sectiomn 23.

{4) That the above-described 200-acre tract can reasonably
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be presumed to be productive of gas from the Blinobry Gas Pool and

the well to which the unit is to be dedicated can presently produce

a 200-acre gas allowable.

{3) That a communitization agreement covering tine above-
described 200-acre unit has been executed ratified, or consented
€0 by a substantial majority of the owners of interest within
said 200-acre unit,

{6) That inasmuch as the applicant, after diligent effort,
has been unable to secure the consent ana ratification of all
interest ownsrs. it seeks an order force-pooling all mineral
interests in the said 200-acxe non-standard gas proration umit
in the Blinebry Gas Pool.

{(7) That while a standard gas proration unit in the Bline-
bry Gas Pool is 160 acrez, and while larger units will be grantad
only for the most compelling reasons, the astablishment of the
requested 200-acrs non-standard gas proration unit in said pool
and the force-poolimg of all intereats therein is necessary for
the time being to secure to aach interest owner his just and
equitadble share of the hydrocarbons thereunder, inasmuch &3 all
surrounding acreage is presently dadicated to other Blimebry gas
wells and a rededication of acreage to form standard units will
take a considerable period of time.

{8) That by the process of commnitization two 160-acre
standard gas proration units can De established, ome to ccasiat
of the SE/4 of said Section 23, the other to consist of the SW/4
of said Sectiom 23.

(9) That in view of the above facts. the 200-acre non-
stancdard gas proratiom unit proposed by the applicant should
expire ipso facto two years from the date of this order. This

" two-year period should be sufficient for the parties owning
interests in the S/2 of Section 23 to cossmunitize to form two
standard 160-acre units.

IT I8 TEEREFORE ORDERED:

(1) 'That a 200-acre non-standard gas proration vait in the
Blinebry Gas Pool consisting of the SW/4 anéd the SW/4 SE/4 of
Bection 23, Township 22 South, Range 37 Rast, REMPM, lea County,
New Maxico, be and the same is hereby established for a two-year
period. Said wnit is to de dedicated to the O. I. Boyd Well
Bo. 3, located 1980 feet from the South line and 1980 feet from
the West line of said Sectiomn 23.

{(2) That the intarests of all persoms having the right to
drill for, pgroduce, or share in the production of dry gas and
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associated ligquid hydrocarbons, or either of them, from the
Blinebry Gas Pool underlying the above described 200-acre gas
proration unit be and the same are harxeby force-pooied.

(3) That tha allowable assigned 10 the above-desceribed
200~acre non-standard gas prcraticm unit shall bear the same
ratic to a standard allowable in the Blinebry Gas Pool as the
acreage im said unit bears to the acreage in a standard gas
proration unit in the Blinebry Gas Pool.

(4) That the applicant shall segregate alil payments due
to the mon-consenting interest owners.

(5) That the 200-acre non-standard gas proration unit
herein established shall termimate two years from the date of
thie oxder.

DOME at Samta Fe, New Mexico, on the day and year herein-
above Adssignated.

STATE OF MEW MEXICO
OIL CONSERVATION COMMYSSYON

G

JOHM BURROUGHS, Chairman

e st

MURRAY E. MORGAMN, “Mambe

« . 7

A, L. PORTER, Jr.. Member & Secretarcy

ssx/




i
A
2
§

i i

Y A e AT N

Y-

e TR

WAPRAIBIE:

eptemter i,

Anderaon-?richurd Cil Corporation
post Office Box 1859
Midland, Texas

Gentlemen:

sulfis 0. I. Boyd lease€ has beern

ag3 gned a 16x) acre non-standard

£88 prorstion un.t in the Blinebry s Pool cover.ng rre E/2 W, W 'k Wb
and Sw/b gE/4 Section 23, Townsnip o2 3joutn, Reng&e 37 Esst, L8 County, New

MexiCO, witn our Well No. 3 being tne urit

well, 1In order 1O accommodate t:.e

working interest owners 1D tne Nw /L SH/h of Section 23, “ulf agreed Lo pring

tanis 40 acre tract into our unit, making @

200 acre unit, provided the New

Mexico Cil Conservetion Copmi ssion would approve tnhis slze unit.

This matter was set for nearing,

ard, 88 & result, tne Commission

{ssued Order No. R-172€, dsted August U, 1460, atipulating Loat 8 200 ecre

unit vas approved for only 8 two yeaer period

Tnis period ves specified %o

allovw time to make arrangemencs, it possible, to form two 160 acre standard
units covering the 3/2 of section 23. ID order to do this, iy would be
pecessary for mlf to put tne LD acres of our Boyd Lease, located in the SwW/l

SE/4 of Sectlen 23, into tne 120 scre unit

that you Do¥ nave, using your lee

well No. 1, located iD Unit I of section 23, &8 trhe unit well.

Will you please advise if your well can produce the allowable for

this additionsl acresge, and, L1f 80, would

you be agreeable to such 8 unit.

In the event such 8 upit 1is pos:ible, we would appreciate being advised 83
to the proposed terms so thet the economics C8ID be evaluated. We would 8lso
;ppreciate being advised a8 tO the productive capacity of tne lee Well No. 1-

Thank You for your consideretion
{nformation is needed, please advise.

JHH:hs

of this matter, amd if additionsl

Yours very .truly,

ORIGINAL
B ANED BY
W. A GNELSHEAN

Ww. A. Shellshear
CASE NO. 2009 fReogened)

EXHIBIT NO. /

August 3 1962
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. ANDERSON-PRICHARD OI1L CORPORATION .
s. P x) 2N 4

L PRODUCERS fpﬁ REFINERS

s
J e
"Q GENERAL OFYICR
BOX 1600 +IBERTY BANK BLDG.
MIDLAND, TEXAS ‘ \ UKLAKOIA CITY, OKLANOMA
September 12, 1960 f',._,

-._..-'

Re: APOC File M-65137-A
E/2 SE/4 Sec. 23
T-22-3, R-37-E
Lea County, New Mexico

Mr. W. A. Shellsbear
Gulf 011 Corporstion
P. C. Drawer 669

Roswell, Rew Mexico

Dear Mr. Shellshecrr:

Jour ietter concerning our iee wWeil §l1 located in the
/2 SE/L Sec. 23, T-22-S, R-37-E, Lea County, New Mexico, has
been referred to our Reservoir Department in Oklaboma City. I
am sure you will hear from them in the very near future.

Sincerely yours,

ie? WL

- Ml
DIBTRICT MARAGER

WMB: Jh

CASE NO, 2009 (Reopened)

EXHIBIT MO, 2

August 8, 1962
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Decemcer i,

ilberty Bank Buildiig
Oklahoma City, Ck_ahoma

Anderson-®Prictari 2{1 Trrporation

Attention: Reservoir Lepartmrernt

entlemen:

I

Reference ig made Lo our letter of 3eptember 1, 19m0
to your Midiand, Texas oftice concerning the pogsibility cf
including 40 acres of our 9. I. 3cyd

County, New Mexico, {n & standara

coverimy the 3E4 of Seciion 23 us
unit well. We were advised Septem
letter was re‘erred Lo tne Regervo
Civy.

wWe appreciate your consideration

]

C
1

]

Y
140
er
r

-
L

are inguiring to see if we can furnish

JHH:ea)

v
~
!

-

leage located in tne 3IW./ L
3F/L of 3ection 23, Townsalyp 22 iouth,

Kange 37 Fast, lea

&8 Proration Unit
lee No. | as tne
1460, tnat our acove

our

L%

<,
p

Blinetry
"

ia

ariment in Jxlanoma

tiis matter ard

additional informaticn.

Yours very truly,

w.

OMIGINAL
StGaNED MY

W. A SBHELLSHEAMN

A

3nellgnesr

CASE NG. 20G3 (Reopened)

EXHIBIT NO.

3

August 8,

1962
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ORKLAMOMA C(ITIY 2, OKI AHOMA

A
A

'

A DUMNCAN v PAT Y Jaruwi TY J3y s ‘_41:‘*
';‘ V’:"ag-' Ernamac ang }
Fveiata- Depo tmeet

PAMES K e NRY

‘,é,, ~ st Rese vGir Dagineer )
& ‘ In re: Qur Fille Nc. M-£1l37-A
: Alile M. Lee Lesgse
i & E'2 SE & Section 23, T-22-S. R-37-E

Lea Courty. Nev Mexico

Gulf 0il Corporation
* Post Office Drawer €65
bl .
- Roswell, New Mexico

N

T Jn*’ssmm

Attention: Mr. W. A. Shellshesar

® Dear Sir:

Subject: Enlargement of Lee No. 1 Blinebry Gas Proraticn Unit

L Vo R

Your letters of September 1, 1460 and December 30, 1960 have been received
in this office. APOC shoulid be in & position to suggest some definite
propocsal regarding the inclusion of Guifl screage in the Lee No. 1 Blinebry
Gas Proration Unit in the very near future. BecausBe of the recent purchase
of APOC by Union Texas Katural Gas Corpcration, 1t is 1likely thet any
enlargement of this gas proration unit would be made by Union Texas Natural
subsequent to April 1, 1961.

AR

R p <t

Tue APOC-Iee No. i 15 easily capoble of producing Any Incressed ailowable
which wouid result should this Blipebry Gas Proration Unit be enlarged

to include Guif acreage in the SW SE of Section 2%, T-22-S, R-37-E,

Lea County, New Mexico.

In the past, APOC has been able to accommodate working interest owners
: who found themseives in Gulf's present position by taking an assignment
i of their working interest subject to (1) agreement cn the part of APOC
to include said acreage in the appropriate gas proration urnit, and
. : (2) reservation by the originai working interest owner of a very substantial
) overriding royalty interest (generally in excess of 1/2 of T7/8).

E ) By handling the matter in this manner, APOC's working intasrest ownership
i in the well in question and assoclated lease equipment 18 unchanged.
Furthermore, no complicated cperating agreements are necessary, no lnitial

E' : C4SE NO. 2009 (Reopened)

é EXHIBIT Nu. 4

AUGUST 8, 1962
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Guit! 011 Cormm-ation

ttr: Mr. W. A. Shellgnenr - - Jarmary e L0
investment 1s required of Gulil Lo Tuy inty tne exicsting well, &l the

miperal 1nterest >wners are Uilly ;protected Guit's overritinge cuyalty
interest would bte designed sc ar Lo generale aprroximate.y tne sare uet
income as wou.id ctherwise be zeriveda Trox s

Lee No. . Bliinebry Gas Prcration Unit.

’_..J
J
«
)
o1
:f
7.
]
m
.
"1
N
]
1
« 4
.
o
.

furnisn Gu.?® with a aefinite proposa’l. 1 telleve that you wil: find it
10 be both fair and equitabie.

As soorn as possic.e, APOC - Urnion Texas Netural Gas Corpormation will

Further correspondence regar-ding tinls matter should be aidressed to
Mr. C. Edmond Smith, Anderson-Prichard 0il Corpeoration, Liberty Bank
Bullding, Okiaroma City 2, Oklahoma.

Yours very tru.y,

W/:
Duncan V. Patty

DVP:n

CASE NO. 2009 (Reopened)

EXHIBIT NO, &

-

August 8, 1962
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TY 2. OQKI.AH

1/’
. M
UNION TEXAS NATURAL (T AS
A-P DivisSiON
CKLAMOMA C

LIBERTY BANK BUILDING
August 1, 1961

prankfort o1l Compsxy
yost Office pox w1

pallas 24, Texss

Attn: Mre Thomas ¥ Brooks

CASE NWO. 2009 gleogencdz

gXHIBIT NO. A
AUGUST 8, 1962
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UNION TEXAS NATURAL GAS CORPORATION
A-P DivisioN

LIBFRTY BANK BUILDING OKLAHOMA CITY 2, OKLAHOMA
September 25, 1961

JAMES B HENRY

Manager In re: Our File No. M—6137"'A

£comomics & Evoluahon

Mr. W. A. Shellshear
Gulf O0il Corporation
Post Office Drswer 1933
Roewell, New Mexico

cEiy
€0

SEP 2 ¢ 1951

Dear Mr. Bhellshear:

SubJect: Allie M. Lee Lease
Section 23, T-22-8, R-37-E, Lea County, Nev Mexico

Reference is mede to our letter of August 1, 1961, regarding the enlarge-
ment of our Allie M. Lee non-standard Blinedbry Gas Proration Unit to
include 40 acres of your O. I. Boyd Lease.

One of our working interest partners has maised a question concerning the
future delfverability of the Biimebry zone in our weli, and ve are taking
a four-point back pressure test to resolve this question. After & review
of these data with our partners, we will advise you of our proposal.

Yours very truly,

Jee B

James B. Henry
JBE:br

ce William M. Brodrick
L. H. Foster
Union Texas XEatural Gas Corporation
Box 196
Wdlanu, Texas

Mr. Feal 8. Whitmore=

Pan American Petroleum Corporstion
Post Office Box 268

Lubbock, Texas

Frankfort 011 Company

Post Office Box Th7

Dallas 21, Texas

Atta: Mr. T™homes P. Brooks

CASE NO. 2009 (Reopened)

EXHTBIT NO, 7

AUGUST 8, 1962




February 22,

Unlicn Texas Natural Gas Corporation
Liberty Bank Building
Oklahoma City 2, Oklahoma

Attention: Mr. James B. Henry
Your *ile Ko. M-£137-A
entlemen:

Reterence is made to past correspondence concerning tne
possible enlargement of your Allie M. Lee Non-Standard Blinebry :as
Proration Unit to Include 40 acres of Gulf's 0. 1I. Boyd lease ip
Section 23, Townsnip 22 South, Range 37 East, Lea County, New Mexico.
Your letter of September 25 1361 adviaad that cnz of thne working
interest partners i{n your leas
the Tee Unit.

-a
-

8s5¢ had questiioned the enlargement of

me to determine 1f two st
could be formed tovering the S/2 of Section 23. This two-year period
expires i{n August, 1962; therefore, we are anxious to resolve thnis
matter prior to that time.

We would appreciate being advised of your final decision in
this matter. JIf You will be unable tg submit a proposal, we plan to
agein approach the Commmission, and inform them of our sttempt to comply
with their directive.

Yours very truly,

W, A SHELLS~NEAN

W. A, Shellshear

CASE NO, 2009 (Reopened)

EXHIBIT NO. &

August 8, 1962
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e UNION TEXAS PETROLEUM

A DIVISION OF ALLIED (HMEMICAL CORPORATION

LIBEKTY BANK BUILDINC . OKLANOMA CITY 2. OKLAHOMA CENTRAL 6-5641

March 27, 1962 4::01
e

In re: Our File No. M-6137-A

Gulf 011 Corporation
Post Office Drawer 1638
Roswell, New Mexico

Attertion: Mr. W. A. Ghellshear

Gentlemen:

Reference is made to your letter of February 22, 1962, relative to
our Allie M. Lee Blinebry Gas Unit and your O. I. Boyd Lease in
SBection 23, T-22-8, R-37-E, Lea County, New Mexico.

We have proposed a plan to our working interest partners for in-
cluding your acreage. One operator has not approved the plan as

yet. As soon as they have resched a decision, we will submit the
proposal for Cunlfla rmefdawesdos

Bcomomics & Evaluation Department
JBHE:br

CASE NO. 2009 (Reopered)
P)

EXHIBIT NOC. 2

AUGUST 8, 1962
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ROSWELL PRODUCTION DiISTRICT

W. A Bhelishear » D Crawer 1938
SHTINCT BANASAR

. O Moertioeh
METICT LM ORATION

August o, 13€2 Roewe!. New Mexicc

DETEIEY PROOUCTION

DITIICT BERVICES RARARES

Union Texas Petroleum

Liberty Bank Building

Oklahome City 2, Cklahoma

Re: Your File No. M-6137-A

Attention: MNr. James B. Henry Expansion Allie M. TEe
Gas Unit, Bliinebry Oas
Fool, Lea County, Pev
Mexico

Geutlemen:

Thenk you for your letter of July 31, 1962, advising
of your proposal to include the SW/& SE/k of Section 23, ~ovn-
ship 22 South, Nenge 37 Emst, belipg & portion of ulr's 0. I.
Boyd Lesse, imto your Allie M. Lee Ces Unit.

Please be advised that Oulf is agreesble Lo your
proposal to include this acreage oo 8 farmout besis with Qulf
retaining 3/kths of 7/8ths overriding royalty om our proportion-
ate share of the acreage. Will you please submit for our review
and execution the mecessary legal instrumepts to effect
communitization of this 160-acre Unit.

Yours very truly,

W. A. Shellspear

JHH:st

CASE NO. 2009 (Reopened)

EXHIBIT NO. _ //

August 8, 1962




et e

2o omt

v

A

Y

X

. cult
R L (ttorey | ’ e . . “ hd < o " i
® - &.T . saq o ne ,igﬂ e’ a, . le 1 Y LemY g, & .
» 7"; 20800 ) 4q00 P ERTY : pd ot . Ltnntr B8 .
ATY R (" ' . . - " Gure
B - K 4 ’ RE . )
" . Co . = R :
* i $ ‘ow . - 5 s - X
s ‘e 72¢ ¥ to v g E®ea M e
T E Coie F2cAe e @5 iia . 14 LK e ‘3 O TS
Ceeur T, } LT S £ e« A T
SBulflEPCeTphen gt NCT-R I : e
A0 5 uysfr -ul-;d“g“ L) . * . L2 St s . L \
L HElwe trat : 'Y A e ' - e..
hern o, &t Rl T
B 6ulK Roy Far s O~ 42807 N a7 T e
s e am - i I
Suif 20 e s
o3 Jisof Yaor @ i o
| =) L STt Qengiacels rf)
. S . . L wosang o fBult) . .
3 ' La"20t"
@3 ez i, s o
) . 1
BCihes Serv € Co. caen e oAl
{ i b
Pos . «
. .
Y T l ..
3 de s}
por gy - 24, .
S eens ; A
e o ® e L}"
GOA L "" hqu!
!
Bozrver] Loulf | o Ii aas
R i ° ! 41 Swe P T ’TT
re el ; et .
teeo ¢ Gutf , - "G Gatf v p 3
A* L8 Cog e . L’Sm’mam 9yom ! J;;" G:' P N ’g\'f:v\‘ e,
e 3 e ’ ¥
~
. e Nat TELN e A
St vew Mex. Mazaw Mg (Gu et oME)W. . —— - A PP
D llewer .
K e 1 E00- , LJ . A | .5 ATO yup- . o
T STLAsAT e 4 . . o ’ b
© : . , e
. e o i . . * P
28‘L CArisimas v & Y
e ol - - L - - -~ - - e - IR ST
® [ [Gut g ria e 27 - S e 2 RS )
i ; . [ 750 L
"o . | e
PY N i ) P
Jouit - € te o ok e = b i SR [
- ° P Wiasweite - ol
, X Tee o Wb
PIAR S SN SV ARY! - Al et GW’?;’”".[GWJ . ..licavase 37 perml
'Y Y “L s s Tie ety 20 ‘Amands® '20Ac i
LR A Sulfier D A g AR
F . 4 ‘. - T b ‘er ‘ ,"‘.;"‘-“ N'v‘C :E'.d—
3 e v e e ) SR v A R g e suse e
W gram Doy pee Boufloast westernOCe T o - .
e . : .
w ! b e
Sosg foer] ? ~ :
i [} 3 . N “ry
. . ®" st
L4 2 X Tageo,  eons el o U
e — : Aol IR 3
s 33 I LAt 1Y
VonRe I FSrey / LT e Ay
> . ' I3 6 ) . . MG 3R >
[ [ ] . L3 ® ° o . . A . 8
: | y re BD- 35
. 4 ! y/ S oo Store .
B B 1 & i - R — e =
A i ~ .2 517:5 K. ms f v - R $oaTercde : N
g ! _ .
L Dt ®: . & v e 8 . ..., store F O Boyo ecrgi-m AR R ‘
+ /é [ ] L
add y ’ R ——
0. I. Boyd Blinebry Gas Unit No. v
Blinebry Gas Pool BEFORE EXAMBGE - '
VIR LTZ T
Lea County, New Mexico HY R o
OR CONLEiv. i o s SION |
- - e H vl e Ter ‘nA-')"DN'
-l &;EN“- - s A .. ) /
RS S0k Laiaal i, s
£ - rd P, ¥ N -
Proposed Unit Bound EASE NO T

Gulf 011 Corporation

D Surrounding Blinebry Proration
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Exhibit No.

July 6, 1960
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Corvorat ion.

JOHII HOOVLR

Jur witness in this case will be [ir. Jonn i Hooveri

J

(1 1ne

L

s3 sworn.)

{

{
(hereupon, Apnlicantts Ix-
nibits Hose 1 throurh 11
were warxed Ior identia-
cation.)

[

o
i

called as a witness, having been Jirst duly sworn, testilizd as
follows:
DIRSCT TAMTINATICH |
BY MR. KASTL=R:
Q Will you »lease ctate vour name, vour emnloyer and youri

position?

A John Hoover, endlo

petroleum engineer,

red by Gulf Cil Corvoration as senior

Q Have vou creviously iestliled a&s an expert netroleun §

engineer before the New liaxi

A Yes, sir, 1 have.
Q Are you familiar with all of

involved in Gulf's apvlication in Case
A Yes, sir.
Q Are you familiar wich the O.
lease situation in there?

A Yes, sir, 1 am.

Cil Ccnservation Commission?

i‘
1
i
i
!
i
1
)

|
. l
the facts and circamstancesg
|
i

20097

I. Boyd well and the
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Q Would you »leasc state what the location of théwiénd ;;}
question is? |

A Are you speaking of the two hundred acre unit? ?

Q Yes. |

A Or 0. I. Boyd leasc?

Q First review the present order and its background & I
little, if you nlease.

A Originally in 1956, Gulf ovtained apnroval for a non-

standard 160-acre unit bty Order R-&57 which covered the O. I
Boyd lease, described as the South Half, Southwest Quarter, and
Nertheast Quarter. Southwest Quarter, and Southwest Quarser
Southeast Quarter of Sectlon 23, Township 22 South, Range 37
Rast, Lea Cgunty, hew l[exico. 1In August of 1960, Order R-1720
was issued to providec for a temporary 200-acrs non-standard zas

proration unit in the Blinebry Gas Pool wrich would cover the

Southwest Quarter and the Southirest Quarter Southeast Quarter ol

this Section 23. This order stated that the 200 acres was ap-

nroved for only a two-year neriod, which was for the purpose to
attempt to form two standard 160-acrs units covering the South
Half of Section 23.

Q Mr. Eoover, teginning chortly after Auszust 4, 1960

when this Order R-1726 was enterad, did Gul{ in zood faith attemr

o

to form a unit in the Scuthecast Quarzser of Section 237

GRS

~d
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A Tes ir, we did, I woula like to =zo throucsh what we

[
n

have labeled :Zxnhitits 1 threough 11, which sets forth the cor-

-

respondence taking vnlace in ths attempt to {orm this uni:, Fear-

[ 93]

ing in mind that the order was dated Ausust 4, 1960, on Se
the lst, 12960 we directed a letter to Anderson-Fritchard in their
¥idland, Texas office advising them of what had havpened anda if i
would be vossible to form a unii, a standard unit using their well
as a unit well.

Q Mr. Hoover, was Anderson-Pritchard at that time the
owner or unit operator of a proration unit in the Southeast
Quarter?

A Yes, Thev had 120-acre unit in the Scutheast Quarter.
On September the 12th, they advised us that our letter had been
referred to the Reservoir Department in Oklahoma City and that we
would hear fror them in the near future. Then on December 30th !
we directed another letter to them asking if they needed any

further information and if they had been atle to come up with a

decision. I would like to call your attention to Exhibit 4,
which is the re»ly fron Anderson-Pritchard dated January 23, 1961,

and the last sentence of the first paragrarh. It says, "3Because

of the recent purchase of A.P.C.C. ©y Union Texas Natural Gas ;

Fal

Corvorarion, it is unlikely that any enlargement of this gas Pro- |

Q

raticn unit would be made vy Union Texas latural suosequent ¢
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PAGE
T - ) T I
April 1, 1Gé1.n |
i
!
Q Was ALP.C.C. understcod to te Anderson-rri:chard €il |
|
Corporation? |
A Yes, sir, thatts what I understanz. Therefore, there

was nothing vossible to form this unit until A»ril 1st, 1G61.

Then we directed a letter to thom on June 28th calling to their

3

attention that they could not dc anything until after April lst

and asking if they were now in a vosition to coffer us 2 provosal.

Then on Aucgust the lst, 1981, we received this letter from Union

Texas Natural Gas Cornoration where they make reference to our

letter and that they had formulated a plan that had been approved!

by their manec gement and that they would first have to scecure

l

approval of the workinz intverest partners and that they wers hopeﬁ

ful that we would receive a revly by Septenmber lst, 1961.

On September 25, 1961 they advised us azain that one of
their working interest partners had raised a question concerning
the deliverability of the well and they were going to take some
tests on it and review the data again with the partners and they
would advise.

On February 22, we wrote again asking if they had been able
to resolve the matter, Then on liarch 27 they wrote us another
letter that they had vroposed a nlan to the working interest

partners, but one of their partners had not ap»roved it ani as

)
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soon as they received a decision they would let us know. Then on

o
)
]
)

July 25 I called nion Texas talked to them and they had a

cepy of our arniication f'or this hearing and he said that he would

contact the partner who hag objocted, or not ovjected but had not
seen fit to approve, and let us xnow.

So this letter of Julyr 31, 1G62 is the letter whereby they
have made an offer for us to include our 4O acres of the C. 1.
Boyd lease and form a standard 16C-acre unit in the Southeast
Quarter of 23. Our letter, Zxhibit No. 11, of August 3rd, 1962,

Pad

we advised Union Texas Petroleum, which formerly was Union Texas

o]

Natural, that we accept their vnronosal and that they pleas
submit the necessary instruments Ior cormunitization,
the status as of this date,

Q lir. Hoover, all of these Zxhibits 1 through 11 consti-
tute photo copies of correspondence. Have these been, in your
estimation, rade as true copiles?

A Yes, sir, they have,

Q In your opinion, do thgy show or tend to show that Gulf
nas continuously since August 4, 1960, carried on an effort in
good faith to effect a unitization ol the Southeast Quarter of

Section 237

A Yes, sir, I belizve thnat they had,
Q 4t the prssent state ol affailrs, iir., Hoover, are all

R—




PAGE
(g ‘4‘
— - S e ; .
| B
- i of the workine interest owners avmparently in accord thar a unit- |
) » . b s [p]
i izaticn can be made con an accentalle tasis? |
” |
f A Yes, sir. '
P -
4 o Q Do you foresee any difficulty ir get+iny the unit
s . tlanged up and cetting an allowatle made {'or this Southeast
X < ii
~ | Quarter?
il '
< A No, sir, no diff'iculty. Time is the only element.
- -
L N . . -
& Q What do you understand to be involved that will require
L any substantial amount of time?
&
. EE A Well, first, we will have to get those instrurents from
3 b=
3 . < Union Texas and execute them, and then it will be necessary for |
. T ,
1 EE Union Texas to form or ask Zor aprroval of the standard 160-
] - > |
3 a~ i acre unit unen nresentation of the communitization of the pro-
9 Sy
E: perties. Then in our particular Zoyd lease we have fifty-nine |
i Y t'
-+ é? royalty interests and it will be necessary to contact those
ror o~
~
ES necessary royalty interests and wait until we receive approval
- .
o from them; and if we do not hear Ifrom all of them and it is
e —~— necessary to force wnool, that could consume considerable time.
- ’
» s 5
-, I é; Q Do you understand that it would be necessary to request
= c
< a forced nooling of royalty owners if the Cil Commissicn were
[: L
o
to set an allowatle for the Southeast Quarter and constitute that
- a standard unit?
~— A I believe it would be.
- 5.9
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state my own legal onin

were to enter a standard pooling order covering this and tased
upon a unitization agreemcnt entered into bty the working interest
owners, that force pooling of royvalty owners would not annear to

te necessary because the production of the allowable would bve

attributed to the lease
MR. NUTTZR:

Q {By Mr. Kastl

recommendation that the

that is during the next

o otfect the

=
[¢]
(¢}
®
4]
7))
[
]

]
<t

A Yes, sir.
Q Do you have anything else you would like to add?
A N¢, sir, T bhelieve not,.

MR. KASTLER:
on direct examiInation,
Exhibits 1 through 11.

MR. NUTTZR:

admitted.

If the Zxamiaer nlease, 1 would

icn in this matter, if the Jommission

s as the acreage desiznates,

Okay.

er) During the next 120 days, is it your

Order R-1726 be continued in effect,

120 days or such shorter period

unitizaticn and covtaining an allowable?

That concludes my questions of Mr. Hoover

and at this time I would like to

Gulf'ts Exhibits 1 through 11 will be

(Whereupon, Applicant's
Nos. 1 through 11 were
in evidence.)

like ro

as may be

offer

sxhidbits
adnmitted
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\ communitization Lwo standard 160-acre cas proration units as \

e i e e e e — e .- e PNy s m—— = ,_‘___,_,____, e e ) .
! T on —
\ JROSS SKAthAliOM

v )

I c) ¢ MR. FLINT: :
* Q Let n€ ask one question, Wy, HOCVETD, to synthesize your .

testimonye 1s it your testimony that you expect within &
\ 1imited seriod of time 10 pe akle 10O comply with the original 1

\ order of the Cormission, Order NOe R-1726, and €O establish oy

\
\ provided in that order?
A Yes, Sire of course, wetre making every o{fort we can

o form the two 160-acre units in compliance with the Commission'

\ directive. e think that 12C days should ‘e enousghe. However, 1

thought TWO years wAas enough tO form the unite. From the testimonA

you can gee Wwe could do nothing Prom the 1st of geptember ol 1960\

\ until Aprii st of 1661 due tO the merg:ns of Anderson-Pritchard

into Union TexaS. don't see why 120 days 1S not enoughy VL

O

1ike I sa¥, we hobDe itt's enoughe it shouldn't take 1ong to zel

e

the communitization agreement signed with the WOTKINS ;nterest \
s

ownere |
Q pave the necessary lezal jnstruments been provided you

!

as yet? %

A b\ 4+ t \

No, not &S yete \

|

Q Do you have any idea of how $00T you can expect that 1

e

to take place”

e e ——

e




w
PAGE
s 10
: A Well, in talking to Ir. Henry with Union Texas, he {
. . |
£ . - £y 1 - i
¥ advised me that it would not take long. low long that would be I |
. " |
i : do not kaow. It should not take long. 1I'd say we should have i
7 i
! H 2 - . 1 n " - 9 « R
- them in the next two weeks; that ocught to bte ample time, |
M iz BY MR. NUTTER:
: < i !
= A ] , o
" —~ ! Q Eas any actual vnersonal contact been made tetween eithen
Ei one of the companies other than the telephone call you made on
be N
. It
et July 25th?
_ =
9 bi ) ' .
-, “ A No, sir, no personal contact.
o
b f: Q You have just been writing le:ters back and forth for
AR
] _< two years?
RS )
Pndy ) 1
= A fes. }
t¥ ' }
] ~ Q As 1 understand it, at the time of the criginal hearing,
——
s = . _ ]
. ~ Gulf had a non-standard 160-acre unit; is that correct?
ps ) A Yes, by Order R-857.
] >"4
~
' ES Q That was the East Half of the Scuthwest of 23, the 5
" = |
' 8 Southwest Southwest of 23, and the Southwest Southeast of 237 2
i+ S p3 z %
. = = 23 A Yes, sir. g
- g:
Lol g
oo 3y Q Then you added the Nortwest of the Southwest?
s 2
e .
A Yes, sir.
.
Q Which made the unit over size?
~a -
A It made it 200 acres.
i
- "} Then commenced negntiaticns to remove the Southwest of j
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the Southeast to brinz it back down to a stanaard 160~acre uvnit?

A Yes, at the Cormission's Jdirective.
|
1
Q A1l of these negotiations are to include the Southwest

of the Southeast in Anderson-Pritchardts 12C-acre unit in the i
Southeast Quarter?

A Yes, sir. I might add there that we orizinally, Gulf
had their 16C acres covered and we took the working interest
owners in the Northwest Quarter of the Southwest Quarter into the

unit =s a concession t2 them and tried to form the 200.

Q Wwho owns that forty?

A There are several of thorm. As I understand --

Q Does Anderson-Pritchard nave any interest in that forty
at all?

A No, sir, they do not. J. k. Armstrong, W. A. Yager,

Clifford Moore's Estate, Jokn J. Redford, Jr., John Mock, J. R.
Coehn, Lucky Right Royalty Syndicate, and Roy J., Barton.
Q That acreage has been communitized witn Gulfte lease?
A Yes, sir.
R. NUTTER: 4&ny further questions of iir. Hoover?
MR. KASTLZR: I would like to ask another question.

REDIRECT ZXAMINATION

BY MR. KASTLoR:

Q Those owners are owners of mineral interest, 1s that nof
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! correct?
i
! A Yes, thattg correct,
5 Q They were Wnleaded mineps] interegtg?
| , . : 1
A That ig ny understanalng.
! - o I
: < Gulf Priginally took them
|
. unit on g Condition; ig that not correct?
]
j A Yes, on condition we could et
Proved,

RECROSS SKALL

tinued, brotatly that would he

out of the unit rather than the for

; communi?ize,
| 160 fon-standard unjte

A Yes, but we would like tg

of the oObportunity ¢, Produce theip

little time, since we'lre so cloge o

We would like to have the +ip. to d
the 160-acre unit,
Q I addreciate +hs Tact tha

sion of the 2OC-acre.

Yes, sir,

A
L~______~__,~_~‘__~___‘__Q*_y__~_§“\

IVNATION

forty»acres that

Ly acres

See that ng one tbe depriveg

gas. Ve

N forming the standard unit,

0 the comnla

are

_‘____‘w,_\’

the 200-acre unit agp-

Jou are attempting to

the Andersan~Pr1tchard and Gulrf would have

would like to have a

-
&
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4

ALBUQUERQUE, N. M,
PHONE 2243 6671

MiRe MUTTLR: Do you nave anything further, Hr. Zastler
MRe FKABTLZR: o, sir, I con't.
rRe WUTTER: Dees anyone have anything to offer in

Case 200G7 ‘e will take the cassz under advisenment.

STATE OF NZW MEXICO
SS
COUNTY OF BZRNALILLO

— e S

I, ADA DEARNL:ZY, Court Eevorter, do herety certify that the
foregoing and attached transcrint of nroceedings hefore the New
Mexico 0il Conservation Commission at Santa re, lMew liexico, is a
true and correct record to the best ¢f ny knowled: Ssiii and

avility.

IN WITNESS WHEREQOF I have affixed mv hand and

:
Q
t
[
"3
4
(U]
’__V
1]
[4\]
QD
[

this 1lst day of Septemner

-
1

-

e T

Y ’ oy L

’, . L .
Sl _7'<, NS P SN O

Notary Public-Court Repgrter
My commission expires:

June 1G, 1663,

I do heredy rertify that the foregoing s
a cor ot oo oronord of the proceedings in

o ol Lage ;(')”01,.

29 ......... L1956

W rlttmntre—> . Exaniner
exico Uil Conservation Commissiea

the =

neavi
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for a 200-acre non-standard gas proration
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GAS POOLING AGREEMENT

OLLIE I. BOYD BLINEBRY GAS UNIT NO, 1

THIS AGREEMENT made and entcred into this lz;g; day
of jkzzgggg , 19??, by and between GULF OIL CORPORATION,

herelnafter called "Gulf" or "Operator", and the following named

parties, 1n the proportions written after their names, hereinafter

called "Non-Operators":

J. M. Armstrong 1/8 (20/160)
Box 990

Mldland, Texas

W. A. Yeager 1/8 (20/160)
Box 990

Midland, Texas

Clifford Mooers Estate 1/8 (20/160)
c/o Mr. H. B. Fuqua

P. 0. Box 1875

Fort Worth, Texas

John J. Redfern, Jr. 1/16 (10/160)
P. O. Box 1747
Midland, Texas

Jack Markham 1/32 ( 5/160)
Great Plains Life Bldg.
Lubbock, Texas

J. R. Cone 1/32 ( 5/160)
Great Plains Life Bldg.

Lubbock, Texas

J. Hiram Moore : 7/32 (35/160)
P. 0. Box 1537

Hobbs, New Mexico

Lucky Wright Royalty Syndicate 3/40 (12/160)
P. 0. Box 505
Farmington, New Mexlco

Roy G. Barton 33/160

4O1 E. Broadway
Hobbs, New Mexlco

WITNESSETH,

THAT WHEREAS, Gulf is the owner and holder of an oil, gas
and mineral lease dated May 11, 1927, from 0llle I. Boyd, et ux,
as lessor, to Eugene S. Adkins, as lessee, covering the S/? of
the SW/4, the NE/4 of the SW/L4 and the SW/4 ol the SE/4 of Section

23, Township 22 South, Range 37 East, N.M.P.M., Lea County, New
Mexlico; and BEFCRE EXAMINER UTZ

CTIL CONLERVATICN CTMMISSION
L - EXHILI NO.
v

—-’l GCASE NO. AR

-

w




WHEREAS, the Non-Operators, in the proportions above
wrltten after each of thelr names, are the owners of all oil,
gas and other minerals in and under the NW/4 of the SW/4 of
Scetlon 23, Townshlp 22 Scuth, Range 37 East, N.M,P.M., Lea
County, New Mexlco, and sald oll, gas and other minerals are
not presently covered by any oll or gas lease, and :

WHEREAS, it 1s the desire of Gulf and Non-Operators
that this Agrecment cover the SW/4 and the SW/4 of the SE/U of
Section 23, Townshlp 22 South, Range 37 East, N.M,P,M., Lea
County, New Mexlco, as to dry gas and assoclated liquld hydro-
carbons produced from a gas well, as defined by the New Mexico
011 Conservation Commission, within the vertical 1limits of the
Blinebry Gas Pool, as defined 1in sald Commlsslon's Order No.
R-610, as amended, sald area hereinafter belng referred to as
the "Pooled Proration Unit'" which shall be known as the Ollie
I. Boyd Blilnebry Gas Unit No, 1; and

WHEREAS, 1n order toc comply wlth exlsting rules and
regulations governing gas well spacing and gas proration units,
and to acquire a gas allowable for the above described pooled
proration unit, it is the deslre of the parties hereto to pool
all leasehold and royalty Interests 1n order to form one tract
or unit, and

WHEREAS, Gulf deslires to operate the pooled proration
unlt as an entirety for the purpose of developing and producing
dry gas and assoclated liduld hydrocarbons 1n accordance with the
terms and provisions of thls Agreement,

NOW, THEREFORE, in conslderation of the premises and the
mutual advantages offered by this Agreement, 1t is mutually
covenanted and agreed by and between the parties hereto that the
pooled proration unit shall be developed and operated by Gulf,
its successors or assigns, for the production therefrém of dry
mas and assoclated liguid hydrocarbons as an entirety, with the
nnderstandling and agreement that the dry gas and assoclated liquid
hydrocarbons from the pooled proration unit shall be allocated

among the present or future owners of leasehold or royalty interests
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in the proportion that the acreége interest of each bears to the

enflre acreage interest committed hereto. There shall be no obli-

[

gatlion cn Gulf, or lts successors or assigns, to offset any gas
well or wells on separate component tracts into which such pooled
proration unit is now or may hereafter be divided; nor shall Gulf,
its successors or assigns be required to separately measure said
dry gas or associated liguild hydrocarbons by reason of the diverse
ownership of such production in and under said unit, but the Lessee
shall not be released from the obligation to protect said unit
from dralnage by any gas well or wells which may be drilled off-
ment of rentals under the termr of the
leases hereinabove mentioned and descrlbed shall not be affected
by this Agreement except as may be herein otherwlse provided.

It is the intention of the parties herefo tﬁat this
Agreement shall include and affect only dry gas and associated
liquid hydrocarbons produced through a gas well or gas wells as
defined by the New Mexico 011l Conservation Commlsslon located on
the pooled proration unit hereinabove described and shall not
include or affect 1n any manner whatsoever any of the production
of hydrocarbons from any oll well located on the pooled tracts
or any of the production of hydrocarbons from other than the
Blinebry Gas Pool as above defined.

It 1s further agreed that all production of dry gas and
assoclated liguid hydrocarbons and disposal thereof shall be in
conformity with allocations made or fixed by any duly authorized
person or regulatorj body. The provisions of this Agreement shall
be subject to all applicable laws, orders, rules and regulations
which affect the performance-of any of the provisions of this
Agreement, and no party hereto shall suffer a forfelture or
be liable in damages for fallure to comply with any of the pro-
visions of this Agreement 1f such compllance 1is prevented by,
or 1f such faillure results from compliance with any such law,

order, rule or regulation.
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Thils Agreement shall be cffcctive as of the date upon
which the unit allowable established by the New Mexico 01l Con-
servation Commission first becomes effective and shall remain in
force and effect for a period of one (1) year and so long there-
after as dAry gas,. with or without associated liquid hydrocarbons,
is produced from any part of sald pooled proration unit in paying
quantities. It is further provided that after the expiration of
sald one-year perlod, should the unit well or wells be reclasgsi-
fied by the New Mexico 011 Conservation Commission, or should the
pooled proration unit cease to produce gas in paying quantities
from any cause, this Agreement shall not terminate, if within
six (6) months after iLhe date of any such rcclassifiecation or
cessatlon of such production, Operator shall commence operations
for the purpose of restoring gas production from the unit, in
which event thls Agreement shall remain in full force and effect
during the perlod such operations are being diligently prosecuted
and so long thereafter as dry gas, with or wilthout associated liquid
hydrocarbons, 1s produced from sald unlt in paylng quantities.

IN WITNESS WHEREOF, this instrument i1s executed cn the

day and year herein first above written.

CLIFFORD MOOERS ESTA"‘E
KTORITH o /

T H. B,EMQUA,:F'epenhﬂm Exwaﬁb
' . i
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JOHN J. REDFERN, ./ . T
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/ZTACK MARKHAM =
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LUCKY WRIGHT ROYALTY SYNDICATE
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Maqaging Trustee
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f07 G- BARTON

A“’s : /f/{éi'if'
STATE OF 'rms I |
4% A
COUNTY OF IrevrnT |
acknowledged before me

.t The foregoing 1nstrument was

thiS __’_/I_*.__— da'y Of /7» g Lo » 195? ﬁby VLA ~J/\.L/é/ stf«u

ST , o
ylvania Corporation, on behalf of

'said 00'@wration.

ix¥ .83 B
R - }’ -
o’ * -: 5 '
S; PO SR \ ""‘: : . e //”: ,~ '/Z<./
al’k \.s thary Public
25y I\ AR T TP A4 N .
o Feoun L ST
my”»ummission explrest
n"'"“”"", qmi
\W'”f"' ",
'.IAQ\.-" 1 . ;lt,
S LW ,
o ” _.'. - _-7/ . x
foi STATE UF D LT 3
RS
e COUNTY 9? Trre ot ngide L
’ ',"/: < e .’\‘ .\"' g
’"rﬁﬂ'ﬁyx’ The foregoing instrument was acknowledged pefore me
this __4____ day of .y ;1,7,‘,,,,,/,(“ , 1957, by T. ¥ ARMSTRONG.
s /7 . Casd:a, Sersry POl
Zy/f/l/ ('.[ 1-7 l( L e ‘;"“?«rsc T J\mi “
— Lt Lz My Sisialanicd coJUTS
# Nota Publlc
i g i
c L My commission explres:
g L L TSE

= - AR L ’
8 counTy.OF socimeal

€
F 22U N
T i A |
%L G, THE foregoing instrument was acknowledged before me
e RATg Y ‘4 day of v ind ., 1957, by W. A. YEAGER.
Lily Carden, WELRY V- 2Nz

q Liotand Goimlye T

2 kne 1, 1

oo /:
."'\ l/ é(”’: Zc L ulw.u..‘.ac.;u

No taI'V Public

My commissioa explilres:
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STATE OF _ TikXAS

COUNTY OF _ TARRANT 0

On this 213t day of April , 1958, vefore me
personally appeared _H, Be FUQUA, as Independent Executor of the Estate _
of Glifford Mocers, Deceaged y to me known to be the person des-
erived in and who cxecuted the foregzoing instrument and acknowledged
thet he executed the same as thc free act and deed of Ciifford Mooers

Estate, and in the capacity therein stiaied.

o WITNES3 my hand and seal the day and year last above
%tr_*itten.

7":7%(. I /v"zé ’/‘l‘}\:’{(;é&”‘/

/J - Notary Public

) My commission expires:

June 1, 1959
STATE OF R i
U GOUNTY OF _\. .\ .\ i
“ix_ The foregoing 1nstrument was acknowledged before me
this "7 day of L \ » 1957, by JOHN J. REDFERN, ..
) F}ﬁ@@t PRV A i\{\u,; § BETTY - LOU ADAMS

Notary Public
My commission explres:

STATE OF SR i
" COUNTY OF _ - ., if .ag/ I
{{; The foregoing lnstrument was acknowledged before me
this :-f: "7 day of AP , 1987, by JACK MARKIIAM.
- - :. ! / .
= L e g ";‘» JOYCE DAVIS
N”tary Public
My commission expires:
b— r- 5 F
/
./\/,/ Ve
STATE OF ¢/ -.—2. |
COUNTY OF =y f Jo o - 1
£

Thg\foregoing instrument was acknowledged before me
this - -/~ ‘day of e gocwd 1957, by J. R. CONE.

-

‘-

-~ Ve - J / -
r‘L// Cer—7. &'/\// R ///.’_/\;.’7_:,/\./

g

7 Notary Public _

3 3 GLCYIT 1 o
My comalssclion < ujzog: LEUENBERGER

;’.:5(_~,€im7




STATE OF _J/ccom H/-thece 1

COUNTY OF o I

The foregolng instrumgnt was acknowledged before me

this ZZié day of ﬁ”fw’/ ) » 1957, by J. HIRAM MOORE,

Notary Pubiic

YRS

‘ “\yy.@bmmission expires:
Y o
- UMY COMMISSION EXPIRES JUNE 10, 1961

STATE OF NEW MEXICO i

COUNTY OF SAN JUAN i
. /e

On this 3/«.65 day of 77&««4 c- Lo , 385%, before me
personally appeared Mildred A. Wright, Managing Trustee for
Lucky Wright Royalty Syndicate, to me known %o be the person des-
; cribed ln and who executed the foregoing instrument and acknow-
ledged that she executed the same as the free act and deed of
g : Lucky Wright Royalty Syndicate, and in the capacity therein stated,

WITNESS my hand and seal the day and year last above

written.
'l"". PR ‘/ . - -
RS ST Notary Public /
'i?\:"'- My. coﬁ?nission expires:
L ‘!}’.:‘_ o,
STATE OF _Hlew— 7)) tfeeo |
COUNTY OF _ Z< o ]
The foregoing instr nt was acknowledged before me
this _A Z;&Z day of Qw , 1957, by ROY G. BARTON.
7
e /LJ/ -7#64%’
Notary Pib’ ic
) ,;,‘:.f':ﬁy‘.‘;gonunission expires:
S n MY COMMISSION. BXPIRES. JUNE 10, 1561
N 2
'._""’_

WVK:e]Jd
h-26-57
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GOVERNOR

JOHN BURROUGHS
CH AIRM AN

State of Nefo Wexico
® il Eonserbation Commission

)
ey N STATE GEOLOGIST
A. L. PORTER, JR.

LAND COMMISSIONER
SECRETARY DIRECTOR

MURRAY K. MORG AN

MEMBER
P. 0. BOX [ 3 A TN
SANTA FE
August 4, 1860
Mr. Bill Eastler
pox 669
Reswell, New Mexico
Re: case No. 2008
oOorder No. R-1728
: Applicant:
Dear Sir:

Enclosed herewith are two copiles of the above—referenced
Commission order recently entered in the subject case.

Very truly yours,

A. L. PORTER, Jr.,
Secretary-Director

o ir/
Carbon copYyY of order also sent to:
Bobbs OCC

X
Artesia oCCT

Aztec OCC

Other ) P Jack Canpbell




OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Date 7-U"60D

CASE 220 % Hearing Date 2—6-60

My recoimmendations for an order in the above numbered cases are as follows:

S F
/. 5 R o~ e~ 2o Fe. X
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1—BELE (1% 1’*1(1\,1(‘)’9% ??«QL(VALL\IV COMMISISION
o M- GE THE E WNEW MEXTICO

AFPLICATION OF GULF CIL CORPCRATION ¥OH AN
CRDER GRANTING AN EXCEPTION TO RULE 5 (a)

OF THE SFECIAL RUTES AND REGIUTATIONS FOR THE
BLINEBRY GAS POOL AS SET FCRTH IN ORDER NC,
R-107C FOR THE E3TABLISIMENT OF A WON-3TANDARD
200 ACRE GAS PRORATION UNIT CONSISTING OF THE
SW/4 AND THE SW/4 OF THE SE/4 CF SECTION Lj,
TCWNSHIP 22 SOUTH, RANGE 37 EAST, N,M,P.M,

LEA COUNTY, NEW MEXICO, AND THE POOLI?G oF WFF
INTERESTS THEREIN OF TfE GAS TIZHTS WITHIN TID

VERTICAL LIMITS OF THE EBLINEBRY GAS POOL,

L
wo. Jo¢

R, S

Gulf 0Oil Corpcration for its application states as follows:

1. On March 9, 1960, Gulf 01l Corporation, as Operator, entered
into a certain Zas Pooling Agreement with J. M. Armstrong, W. A. Yeager,
The Clifford Mooers Estate, John J. Redfern, Jr., Jeck Markham, J. R. Cone,
J. Hiram Moore, The Lucky Wright Royality Syndicate and Roy G. Barton, as
Non-Operators. Said Booling Agreement, designated Cllie I. Boyd Blinebry
Gas Unit No. 1, covers 200 acres consisting of the 3W/4 and the SW/4 of
the SE/4 of Section 23, Townshlp 22 South, Range 37 East, N.M.P.M., Lea
Couhty, New Mexlco. Sald Pooling Agreement 1is effective as to gas and
associated liquld hydrocarbons produced within the vertleal limits of the
Rlinebry Gas Pool through Gulf's 0. I. Boyd No. 3 located 1980 feet from
the South and West lines of said Section 23.

2. Gulf.ils the owner and holder of an 011, Gas anda Mineral Lease
dated May 11, 1927, from 0Oliie I. Boyd, et ux, as Lessor, to Eugene S.
Adkins, as Lessee, covering the S/2 SW/4, the NE/4 SW/L4 and the SW/4 SE/4
of Sectilon 23, Township 22 South, Range 37 East, N,M.P.M., Lea County,
New Mexico. Under Order No. R-857 dated August 16, 1956, the above des-
cribed 160 acres has been approved as a non-standard proration unit i
ascribed to the 0. I. Boyd Nec. 3 Well,

2. J. M. Armstrong, et al, as Non-Operators, 1n the proportions
written after each of thelr names, are the owners of all oill, gas and
other minerals in and urder the NW/4 SW/4 of Section 23, Township 22 South,
Range 37 East, N.M.P.M., l.ea County, New Mexico, and said oil, gas and

cor2r minerals are not presently covered by any oll or gas lease:

N
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Mr. W. B. Trammel
1201 First City National Bank Bulilding 7 Neptune
Houston, Texas

Mrs. Carrie Gidwiltz «
2425 S, Rockwell
Chicago 8, Illinois

Mr. Adam F. Arncld
3417 Fulton NW
Washington, D. C.

p

. M. Armstrong

W. A. Yeager

Clifford Mcoers Entate

John J. Redfern, Jr.

Jack Marknam

J. R. Cone

. Hiram Moore

Lucky Wright Royalty Syndicate
Roy G. Barton

..y

AL TN, S T T K}
Thie Tolliowing named p

{0

v

//

e

Mr. Harry L. Jones and Isabel Jones v
108 S. Court Street
Orlando, Florilda

Heilr=, Devisees and Personal Repre- &7

sentatives of William T. Pitt,
Deceased

219 W, Sixth Ave.
Miami, Florida

Mr, Peter M. Smith
Hertel Avenue Station
Box 47

Buffale, New York

e

Mr. Cranfill Fowler ~
503 Liberty Bank Building
Oklahoma City, Oklahoma

Copies of this applicetion have this day been mailed to the above

r
a3 (O G

YO PO N T

o
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Al b

\‘\ \\‘ . -
[ SRS RS

rtiez are owner. of royalty interests or
have future or contingent interests affecting oll and gas royalties with-
in the SW/4 and SW/4 SE/4 of Section 23, above described, who have not

executed the Consents and Ratifications cent to them by Gulf covering the

pocling of interestg in the proposed 200 acre gas proratlion unit:

Mr. George W. clark “

Seal Beach, California

Mr. Charles W. Hastings e
3323 E. College Ave.
Alton, Illinoils

Mr. John E. McConnell, Jr. ¢
2525 Stanmore Drive
Houston 19, Texas

P
Mr. Lionel L. Shatford «~
Hubbards

Halifax County

N. 3. Canada

Mr. Ernest O. Knapp, J. Paul Knapp,

Gertrude K. Schrecengost, Mildred
K. Stoneburner, Evelyn Neel, ana
Maude S. Knapp, Jointly
1 Maryland Ave,
3evern, Maryland
-
Mr. Robert R. McKee -~
c/o Ernest W. lcKee
2031 Paddock Rd.
Seaford, New York

named partles at the addresses shown and also to all operators owning

interests offsetting the proposed Olliie I. Boyd Blinebry Gas Unit No. 1.

WHEREFORE applicant requests a hearing before an examiner in

h

70 for th= e

n

-2

order that the Commilssion may upon proper findings of fact and corniclusions
of law enter its order granting an exception tc Rule 5 (a) of the Special
Rules and Regulations of the Blinebry Gas Pool as set forth in Order No.

tablishment of a 200 acre non-standard gas proration unit

consisting of the SW/4 and SW/L4 SE/4 of Section 23, Township 22 South,




Rarge 37 East, N, M,F,M,, Lea Coun
I Boyd Blilnebry Gas Unit No. 1.

Aprlicant further reguests that the Commis=lon upon proper

B SR

finding= nf fact and conclusions of law enter ils order reguir

T 4
ing the

pooling of ail royalty interests whose owners have not heretofore rati-

fied or consented to the Clllie I. Boyd Blinebtry Gas Unit No. 1.

Respectfully submitted this_lﬁi%{L.day of June, 19360.

GULF 0OIL CORPORATION

o5 hithian //,é/’\“ls/‘&\/

William V. Kastler, Attorney
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No. 18-60
DOCKET: EXAMINER HEARING JULY 6, 1960

0il Conservation Commission - 9 s.m., State Corporation Commission !lcasing
Room, Basement, Capitol Buillding, Ssuta Fe, New Mexico.

The following cases will he heard before Elvis A. Utz, Examiner, or Oliver
E. Payne, Attorney, as alternate Examiner:

CASE 2092:

CASE 2003:

CASE 2004:

CASE 2005:

Application of Rice Engineering & Operating, Inc. for an order
authorizing a salt water disposal well. Applicant, in ii¢
above-styled cause, seeks an order authorizing the daicpesal

of produced salt water inrough its Skelly Staie "D'" Well No.
3, located 2310 feet from the South line anyd 660 feei irom

the East 1line of Section 1, Township 20 South, Range 36 Easti,
Lea County, New Mexico, wiih injection to be in the lower San
Andres formation with the injeccion interval irom 4,450 feet
to 4,950 feet.

Application of El Paso Natural Gas Company ior a gas-gas dual
completion. Applicani, in the above-siyled cause, seeks an
order authorizing the dual completion of its Warren Well No.
1-A (PM) located in Unit K, Section 25, Township 28 North,
Range 9 West, San Juan County, New Mexico, in such a manner

as to permit the production of gas from the South Llanco-
Pictured Cliffs Poosl and the productiion of gas from the Blanco
Mesaverde Pool through the casing-tubing annulus and 2 inch
tubing respectively.

Application of La Plata Gathering System, Inc., for the
establishment of a 345.59 acrz non-siandard gas proration

unit in the Blanco Mesaverde Gas Pool, Rio Arriba County,

New Mexico, and for an unorthodox gas well location. Applicant,
in the above-styled cause, seeks the establishment of a 345.59
acre non-standard gas proration unit in the Blanco Mesaverde
Gas Pool, consisting of all of pariial Sections 30 and 31,
Townzaip 32 North, Range 5 West, Rio Arriba County, New Mexico,
Applicant proposes to dedicate said unit to a well to be
drilled on an unorthodox location 990 feet from the North

line and 713 feei from the East line of said Section 31.

Application of Argo 0il Corporation for an order force-pooling
the interests in a l60-acre non-sitandard gas proration unit

in the Jalmat Gas Pool. Applicant, in the above-styled cause,
seeks an order force-pooling all mineral inierests within the
vertical limits of the Jalmat Gas Pool in a 160-acre non-
standard gas proration unit consisting of the E/2 NE/4 of
Section 21 and the W/2 NW/4 of Section 22, both in Township

25 South, Range 37 East, Lea County, New Mexico.

g
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Docket No. 18-60

" CASE 2006: Application of Pan American Petroleum Corporation for an

' extcnsion of the no-flare exception granted by Order No.
R-1451. Applicant, in the above-styled cause, seeks an
extension of the one-year exception to the no-flare provision
of the rules for the Otero Gallup Oil Pool, Rio Arriba County,
New Mexico, for its Jicarilla 35 Well No. 1, which exception
was granted by Order R-1451.

CASE 2007: Application of Otto Reynolds and John R. Yarbrough for the
promulgation of special rules governing gas wells drilled
in the Bloomfield-Farmington Oil Pool. Applicant, in the
above-styled cause, seeks an order promulgating special rules
governing, among other things, the definition, spacing and
location of gas wells in the Bloomfield-Farmington Oil Pool,
San Juan County, New Mexico. Applicant further seeks approval
of unorthodox gas well locations for three wells in said pool.

CASE 2008: Application of Gulf 0il Corporation for an order authorizing
a salt water disposal well, Applicant, in the above-styled
cause, seeks an order authorizing the disposal of produced
salt water through its Lea-State "CR" (NCT-A) Well No. 3,
located 3300 feet from the South line and 1980 feet from the
West line of Section 2, Township 16 South, Range 32 East, Lea
County, New Mexico, with injection to be in the lower Wolf-
camp formation in the interval from 9,911 feet to 10,200 feet.

o
i

! -

CASE 2009: Application of Gulf O0il Corporation for a 200-acre non-standard
gas proration unit and for an order force-pooling the interests
therein, Applicant, in the above-styled canse, seeks the
establishment of a 200-acre non-standard gas proration unit
in the Blinebry Gas Pool, consisting of the SW/4 and the SW/4
SE/4 ¢f Section 23, Township 22 South, Range 37 East, Lea
County, New Mexico, to be dedicated to the O, I. Boyd Well No,

: 3, located 1980 feet from the South and West lines of said
Section 23. Applicant further seeks an order force-pooling
the interests of those in said non-standard gas proration
unit who have gas rights within the vertical limits of the
Blinebry Gas Pool, including the following named persons or
parties who have not consented to the pocling agreement:

W, B, Trammel; Mrs, Carrie Gidwitz; Harry L. Jones and
Isabel Jones; Heirs, Devisees and Personal Representatives

of William T, Pitt, Deceased; Peter M. Smith; Adam F. Arnold;
Cranfill Fowler; George W, Clark; Charles W. Hastings; John
E. McConnell, Jr.; Lionel L. Shatford; Ernest O, Knapp, J.
Paul Knapp, Gertrude K. Schrecengost, Mildred K. Stoneburner,
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Evelyn Neel, and Maude S. Knapp, Jointly; Robert R. McKee;
and all other persons or parties owning oil and gas interests
in the SW/4 and SW/4 SE/4 of Section 23, Township 22 South,
Range 37 East, Lea County, New Mexico, __

CASE 2010: Application of Sinclair Oil & Gas Company for permission to
commingle production from two separate leases. Applicant,
in the above-styled cause, seeks an order authorizing it to
commingle the Empire-Abo Pool production from its M. Yates
"B" Lease consisting of the S/2, NE/4, S/2 NW/4 and the NE/2
NW/4, with such production from s poriion of its State Eddy
32 jease consisting of the NW/4 NW/4 of Section 34 and the
SE/4 NW/4 of Section 32, all in Township 17 South, Range 28
East, Eddy County, New Mexico, after separately metering the
production from one lease only. )

CASE 2011 Application of Socony Mobil Oil Company for a "slim-hole"
0il-o0il dual completion. Applicant, in the above-styled
cause, seeks an order authorizing the dual completion of
its E. O, Carson Well No. 22, located 1880 feet from the
South line and 660 feet from the West line of Section 28,
Township 21 South, Range 37 East, Lea County, New Mexico, in
such a manner as to permit the production of ¢il from the
Paddock Pool and the production of oil from the Wantz-Abo
Pool using parallel strings of 2 7/8 inch tubing cemented in
a common well-bore.

ig/
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ign ¢ o creation of a new o0il pool
for Devonian produciion and for the promulgation of special
rules and regulations for said pool. Appiicant, i (he
above-stiyled cause, seek: an order creating 3 unew oil pool
for Devonian prolduction consisting of the W/2 of Section 27,
E/2 of Seciion 28, NE/4 of Sec:iion 33 aanu che NW/2 of Seciion
34, Township 12 Sou:in, Range 57 Easi Lea Connty. Ne. Mexico.
Applicant further seeks the promulgaiion of special rules

and regulations guverning ssid pool including a provizion

for temporary 80-acre oil proration units
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Pee Case 2009
Application for Gulf Oil Corp.
200 acre Non-Standard Gas
Proration Unit in Section 23,
22S-37E, Lea County, N. M,
Qil Conservation Commission
Box 871
Santa Fe, New Mexico

Gentlemen:

As cne of the mineral owners under the NW/4 of the SW/4 of
Section 23, I would like to urge approval of Application of
Gulf Qil Corporation in this case.

The forty acres under which my interest lies is not a part of

any unit at the present time and it is uneconomic to drill a
well to the Blinebry zone on a tract of this size.

Very truly y ours,

JIR:AHT
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Miss Mildred K. Stoneburner

1 Maryl > Avenue
ryland
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cting oll and gas royaltles with-
above described, who have not \v

N
gent tc¢ them by Gulf covering thegy

George W. Clark

poo;%ﬂii H tgreigéfis72?id$£ﬁsgsi5:§00 agre gas proration unit:
e 4¢£2:,¢’z / C:?gghbrg .
Vﬂ&. W. B. Mre,

: 1201 FPirst City National Bank Building
Houston, Texas

r/ﬁrs. Carrie Gidwitz d
U'ou25 5. Rockwell 4
Chicago 8, Illinois

k/é;' Harry L. Jones and Isabel Jones \//

108 S. Court Street
Orlando, Florida

,{»7 eirs, Devisees and Personal Repre- y//ﬁ;. Lionel L. Shatford

‘séhtatives of William T. Pitt,
Deceased

; 219 W. Sixth Ave.

] iami, Florilda

|/ Mr. Peter 1. Smith / /
i Hertel Avenue Staticn /
Box 47 [

Buffalo, New York

;  Mr. Adam F. Arncld
3417 Fulton NW
Washington, D. C.

?9/Mr. Cranfill Fowler
. 503 Liverty Bank Building -
‘ (Oklahoma City, Oklahoma ’

e

interests offsetting the\proposed ¢glliie

order tnat the Commission

/ y

N. S. Canada

7 Neptune Ny
Seal Beach, Califorala \&

Mr., Charles W. Hastings \J )
3325 E. College Ave. \ i
Alton, Illinois R i

Mr., John E. McConnell, J;\ﬂ . X} Iy
2525 Stanmore Drive— 3
Houston 19, Texas

Hubbards
Halifax County
NS
Mr. Ernest 0. Knapp, J. g;ul Knapp,,
Gertrude K. Schrecengost; Mildred -
K. Stoneburner{/Evelyn Neels and
liaude S. Knapp, Jointly

1 Maryland Ave.

Severn, Maryland

e
My, Robert R. DMcKee
c/o Ernest W, McKee
2031 Paddeck Rd,

Seaford, New York

I, Boyd Blinebry Gas Unit No. 1.
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New Mexico (Qil Conservatlion Commissicn
P. 0. Box 871
Santa Fe, New Mexlico

Attention: Mr. Oliver Payne, Attorney I

Re: Gulf Cil Corporation's Application for
. Approval of & Non-Standard 200-acre (Gas
< Proration Unilt covering the SW/4 and the
SW/4 SE/4 of Section 23, Township 22
South, Range 37 East, N.M,P.M,, Lea
County, New Mexico, Blinevry Gas Pocl,
recuiring forced pooling.

Dear Mr. Payne:

I am enclosing a formal Application for a 200-acre non-
standard Blinebry Gas Unit with the request for a speclal type
of publlcation in order fto specifically name each party against
whom forced pooling 1s sought. In view of the fact that the
proposed puolicatlon attached 1s somewhat more lengthy than the
usual style of publication, I request that you have the publisher
bill Gulf separately for this publication. Ask both publishers
to render this statement to Gulf 011 Corporation, Attention:
W. V. Kastler, P. 0. Box 663, Roswell, New Mexico.

s R R IR R, e oy

LA Ryt

Mr. John Hoover advises me that we have had 99.32% of all
royalty owners sign Consents and Ratlifications to our Gas Pooling
Unit and Operating Agreement. The parties listed 1In the Appiica-
tion are the .78% who have not yet consented to or ratified the
agreement.

P on,

With best personal regards, I am,
Sincerely yours,

Lty Ll

.
N William V. Kastler

WVK:eJi R

Enclosures N
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NOTICE OF PUBLICATION AN
STATE OF NEW MEXICO e
OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

The State of New Mexico by its 01l Ccnservation Commission hereby
gives notlce pursuant to law and the Rules and Regulations of sgaid Com-
misslion promulgated thereunder of the followling public hearing to be held

at o'clock a.m. on , 1960, at

Manry Hall, State Capitol, Santa Fe, New WMexlico, before

, Examiner, or A. L. Porter, Jr., Secretary-

Director, duly appointed for said hearing as provided by law.

STATE OF NEW MEXICO TO:
A1l named parties and persons having any right,
title, interest or claim in the following case,
and notice to the public.
(Note: All land descriptions herein refer to the New Mexico Principal
Meridian, whether or not so stated.)

CASE

Application of Gulf 0il Ccrporation for a Non-Standard Gas Proration Unit

and four an Order foree ponling the interests therein.

Applicant, 1n the above-styled cause, seeks the establishment of a
200-acre non-standard gas proration unit in the Blinebry Gas Pool con-
sisting of the SW/L and SW/4 SE/IL of Section 23, Township 22 South, Range
37 East, Lea County, New Mexico, to be dedicated to applicant's 0. I.
Boyd Well No. 3 located 1880 feet from the South and West lines of saild
Section 23. Applicant further seeks an order force pooling the interests
of those in said non-standard gas proration unit who have gas rights within
the vertical limits of the Blinebry Gas Pool, irncluding the follewing-

named persons or parties who have not consented to the pooling agreement:
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W. B. Trammel; Mrs. Carrie Gldwitz:; Harry L. Jones and Isabel Jones;

Heirs, Devisees and Personal Representatives of William 7. Pitt, Deceased;

Peter M. Smith; Adam F. Arnold; Cranfill Fowler; George W. Clark; Charles
W. Hastings; John E. McConnell, Jr.; Lionel L., Shatford; Ernest 0. Knapp,
J. Paul Knapp, Gertrude K. Schrecengost, Mildred K. Stoneburner, Evelyn
Neel, and Mzude S. Knapp, Jointly; Robert R. McKee; and all other persons
or parties whatsoever owning oll and gas interests in the 3W/4 and 3W/4
SE/A of Section 23, Township 22 South, Range 37 East, Lea County, New

Mexico.

GIVEN, under the seal of the New Mexlico 0il Conservation Commission

at Santa Fe, New Mexlco, on this day of , 1860,

State of New Mexico
Cil Conservation Commlission
A. L. Porter, Jr., Secretary

(SEAL)

~~
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CH 3.6691

ALBUQUERQUE, NEW MEXICO

~  BEFORE TH& -
OIL CONSERVATION COMMISSI
SANTA FE, NEW MEXICO

I
&

IN THE MATTER OF:

CASE 2009 Application of Gulf 0il Corporation for a
200-acre non-standard gas proration unlt
and for an order force-pooling the in-~
terests therein. Applicant, 1In the above-
styled cause, seeks the establishment of a
200-acre non-standard gas proration unit
in the Blinebry Gas Pool, cousisting of
the SW/4 and the SW/4 SE/4 of Section 23,
Township 22 South, Range 37 East. Lea
County, New Mexico, to be dedicated to
the 0. I. Boyd Well No. 3, located 1980
feet from the South and West lines of
sald Section 23. Appilicant further seeks
an order force-pooling the interests of
those in sald non-standard gas proration
unit who have gas rignts within the ver-
tical limits of the Blinebry Gas Pool,
including the following named persons or
parties who have not consented to the
pcoling agreemnt:

W. B. Trammel; Mrs. Carrle CGldwitz; Harry

L. Jones and Isabel Jones; Helrs, Devisees
and Pcrsonal Represertatives of William T.
Pitt, Deceased; Peter .4, Smith; Adam F,.
Aruolid; Cranflll Fowler; George W. Clark;
Charles W. Hastings; Jonu E, MeConnell, Jr.;
Lionel L. Shatford; Ernest 0. Knapp, J..Paul
Knapp, Gertrude K. Schrecengost, Mildred K.
Stoneburner, Evelyn Neel, and Maude S, Knapp,
Jointly; Robert R. McKee; and all other
persons or parties owning oll and gas in-
terests in the SW/4 and SW/4 SE/4 of Section
23, Township 22 South, Range 37 East, Lea
County, New Mexico.
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BEFORE:

Elvis A, Utz, Examiner.

PAGE 1
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NEW MEXICO

ALBUQUERQUE,

TRANSCRIFPT OF PROOCEEDINGS

MR, UTZ: <Case 2009.

MR, PAYNE: Case 2009, Application of Gulf 0il
Corporation for a 200-acre non-standard gas proration unit and
for an order force-pooling the Ilnterests therein.

MR, CASTLER: If the Examiner please, I am Bill Castler
appearing for Gulf Oil Corporation.

MR, CAMPBELL: If the Examiner please, I am Jack M,
Campbell, Campbell and Russell, Roswell, New Mexico. I would like
to enter an appearance in thls case for the followling: J. M.
Armstrong, W. A. Jeager, H. B. Fuqua, I understand executor
for the Estate of Clifford Moocers, John J. Redfern, Jr., Jack
Markhawm, J. R. Cone, J. Hiram Moore, Roy G. Barton. For the
information of the Examiner, these are mineral owners under the
neorthwest quarter of the southwest quarter of Section 23, and
they represent all of the mineral owners except three mineral
acres owned by the Lucky Ride Royalty Syndicate,

MR, UT2: You don't represent them?

MR, CAMPBELL: No, 1 don!'t represent them, As the
evidence will disclose, they have executed a communitization
agreement, but I am not authorized to speak in their behalf. The
others that I mentioned own all of the minerais under tnat forty-
acre tract except for this 3/40 undivided interest,.

MR. UTZ: Are there other appearances”?

You may proceed,
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MR, CASTLER: The witness will be Mr, Frank W. Moran,
(Witness sworn in.)

FRANK W. MORAN

called as a witness, having been first duly sworn, testified as
follows:

DIRECT EXAMINATION

BY MR, CASTLER:

Q Please state your name, by whom you are employed and
your present position?

A My name 1is Frank #. Moran, I am employed by the Gulf
011 Corporation in Roswell, New Mexico, and my present position is
Petroleum Engineer,

Q Have you ever previocusly appeared before the New Mexico
011 Conservation Commission and qualified as an expert Petroleum
Engineer witness?

A No, sir.

Q Would you please state your educational background as a
Petroleum Englneer?

A I attended the University of Texas from 1946 to 1950,
and in January, 1950, I received a BS Degree in Petroleunm
Engineering.

Q Will you please review your experience as a Petroleum
Engineer?

A I went to work for Guif in February, 1950, and worked

in Fort Worth, Texas until May, 1960. During that time, I did

>,
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Department and Proration Department, and have been familiar with
Gulf's activities in New Mexico and West Texas. I've frequently
appeared before the Texas Commission and have served as a
technical witness with the company since September, 1955. In
May, 1960, I was transferred to Gulf's Roswell District and am
presently stationed in Roswell working primarily as Gulf's
representative in New Mexico and Texas in proration work. 1 am
also a registered professional engineer in the sState of Texas.

Q Mr. Moran, have you become famlliar with Guif's
O, I. Boyd lease and are you famillar with what is involved in
Gulf's application for a 200-acre non-standard proration unit and
thelr request for forced-pooling?

A Yes sir, I have,

MR, CASTLER: Mr. Examiner, I submit Mr. Moran is
qualified to give testimony in this case.
MR, UTZ: He 1is.

Q {(By Mr. Castler) Mr., Moran, have you prepared for
introduction s Gulft!s Exhibit Number Cne in this case a plat
showing the present and proposed proration unit and other matters
pertinent to the application?

A Yes, slr, L have,

{Thereupon, the dscument was
marked as Exhibit Number One

for identification.)

Q (By Mr. Castler) Referring now to Gulf's Exhibit Number
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One, wlll you please state what this area plat shows?

A This plat shows in white within the red outline Gulf's
present 160-acre Abo lease, which is covered by OCC Order Number
R-857 dated August 16, 1956, as a 160-acre non-standard gas pro-
ration unit described as Well Number 3, which is circled in red.
This well 1s located 1980 feet from the south and west lines of
Section 235, Township 22 South, Range 37 East. This well is dually
completed within the Drinkard oll pool and the Blinebry gas pool.

Q Is the 0. I. Boyd Lease, which is the white lease within
the red outline, 1is that one continuous lease with common royalty
ownership?

A Yes sir, it is,

Q@  Will you state what elce Exkhibit One shows?

A This exhibit alsc shows shaded in yellow, an outline

=t

in red, the northwest southwest of Section 23, which is an unleaseq(
tract presently outslide any gas unit within the Blinebry gas

pool. The wineral owners within the Blinebry--excuse me, the
mineral owners of this unleased tract have Jjoined with Gulf in

a gas pooling agreement covering the two hundred acres outlined

in red. It is the approval of this 200-acre unit that Gulf {s
seeking to obtain. The mineral owners presently requested--the
mineral owners representing the entlre interests have Jjoined in
this request.

Q The 1ncludes the Lucky Ride Royalty Syndicate?

A Yes, sir.
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40

Which owns three mineral acres, 1 pelleve?

b

Yes slr, it does.

Q Does Exhibit One show the offset operators?

A Yes sir, it dces. I have shown in green outline on this
exhiblt the present boundaries of all surrounding gas proration
units, Blinebry gas proration units; the purpose of this is to
illustrate the fact that the forty-acre unleased tract shaded in
yellow is completely isolated, although is capable of gas pro-
dugtion within the Blinebry gas pool.

Q Mr. Moran, do you have a true copy of the gas pooling
agreement covering the two hundred acres in question, which may
be introduced here as Gulf's Exhibit Number Two?

A Yes sir, I do.

(Thereupon, the doucment was
marked as Exhiblit Numwber Two
for identification.)

Q Does that show that 1l has been executed by all partiles
whe have bheen 1isted and named in this case so far as being
mineral interest owners?

A Yes sir, it does.

Q Is the well shown on the northwest quarter of the south-
west quarter of Section 23 In Exhibit One a producing well --

No

, Sir,

A
£

Q -=within the yellow shaded area?
A

No sir, it was not. This well was originally completed

T

in the Drinkard pool and was plugged and abandoned, according tc ou
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n Have you looked into the guestion of cost t0 the
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applicant for a Blinebry gas well on this yellow shaded tract?

A Yes sir, I have; 1t 1s estimated that it would cost
approximately sixty-five thousand dollars to drill and equip a
well for Blinebry gas production, and the estimated payout time,
assuming a forty-acre gas allowable, would be approximately
11.2 years. In addivion, we have been advised of the pessibllity
of plugging back this well for completion from the Blinebry gas
pool, and have found that it would cost approximately twenty-five
thousand dollars to perform such 7n operation, which we estimate
would take & payout time of approximately 4.3 years. In my
opinion, it is not economlcally feasible to drill or complete a
well at this location for Blinebry gas production on this forty-
acre tract, and undoubtedly that 1is shared by all the mineral
interest owners thereunder.,

Q The reason, it appears to be, of the mineral owners is
because they have entered into the gas pooling agreement offered
by Gulf?

A Yes, sir.

Q Is Guif's 0. I. Boyd Well Number 3, whichh is outlined
in red on Exhibit Number One, capable of producing sufficlent
gas to warrani a two-nundred acre aliowabdle?

A Yes sir, it is, This well was originally completed 1in

June, 1946 in the Drinkard oil pool from the interval 6340 to
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Blinebry gas pool with a perforated interval from S400 to 5550
feet. An initial test in the Blinebry, gas flowed through the
casing, tubing, annulus at a rate of 2400 MCF per day with a

back pressure of 600 pounds. On a test taken in October, on
October 27, 1959, the well had an overflow potential of 1,192 MCF
per day, and in April, 1960, the well produced Into the Permian
Basin Pipeline system at a rate of 876 MCF per day. The average
gas allowable for & 160-acre unit during the past twelve months
was 503 MCF per day, which would amount to 629 MCF per day for

a 200-acre gas proration unlt.

Q Is Gulf's Well Number 5 located in a position that it
could effectively drain the ncrthwest quarter of the southwest
quarter of Section 23 in the event a 200-acre unit is allowed?

A Yes sir, it 1s.

Q Are there diversified royalty owners in the 0, I. Boyd

lease?
A No sir, there are not.
Q How many royalty owners does Gulf have in this lease?

A Fifty-nine.

Q Has Gulf requested the royalty owners to counsent and
ratify the proposed gas pooling agreement?

A Yes sir, Wy reglistered mall.

Q What per cent of the royalty interests have ratified

the agreement to this date?

. In May. 1355, the well was dually completed In ihe
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.\ 39.4 per cent of the Interests have approved the unit.

M) How many of these fifty-nine royalty owners then have
approved?

A Forty-nine.

Q And their aggregate ownership is 99,49 percent?

A That 1s correct,

Q Has any royalty owner notified Gulf or any other party,
to your knowledge, of its disapproval of the --

A No sir, they haven't, The ones that we are seeking to
force-pool, that aremamed in Gulf's application, are people who
have falled to send in thelr consent of this agreement, their
consent and ratification. We have not had any royalty owners
state any reason for refusing to ratify the proposeditwo hundred-
acre pocling agreewent., T might add that since thils application
was filed, two royalty owners, namely Robert R. McKee and Mr.
John E. McConnell, Jr., have sant in their consent since the
application was filed in March, 1960.

Q In your opinion, if pooling of all interesvs in the
proposed two hundred-acre unit were not agreed upon as in this
case, would the owners of the minerals in the northwest quarter
of the southiwesi quarter be deprived or would they tend to be
deprived of the opportunlity to recover their Just and equitable
share of thelr natural gas?

A Yes, sir.

Q Would an order requiring a pocling of all royalty not
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aiready voluntarlly pooled here deprive any royalty owner or

- tend to deprive him of the opportunity to recover his just and
'L
i equitable share of the gas?
F
! . A No, sir.
Q If any interest were force-pooled, would the cost of

development be more for one than it would for the other?

PHONE CH 3-6691

A No, sir.
Q Have all royalty owners tkhat have not already consented
been notified of Gulf's pending application and this hearing today?

A Yes, sir, they have.

P

Q Have all offset operators been notiflied and been furnishe

a copy of Gulf's application?

A Yes, sir.

Q Was Exhibit One complled and prepared by you and at your

HE

]

direction and under your supervision?
A Yes sir, it was.

MR. CASTLER: These are all the questions I have at this

DEARNLEY-MEIER REPORTING SERVICE, Inc.

. time on direct.
]
| ; g MR, UTZ: Mr. Moran, who owns the 120-acre unit in the
. i southeast quarter of Section 227
** % | A Anderson Pritchard is the operator of that unit.
] 2 MR, UTZ: And Gulf owns the southwest of the southeast
of 237
=
. A That 1s correct.
* MR. UTZ: Do you know what the spacling,special pool
F%

i
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rules of spacing of the Blinebry pool are~®
A As I recall, that provides for 160-acre gas units,
MR, UT2: And you are here asking for two hundred?
A That 1s correct.

MR, Ur'Z2: What obJection would Gulf have with communitizi
the forty acres in the southeast quarter with the Anderson Pritchan
unit and forming the regular 1€0-acre units in each area?

A The first objectlion, Mr. Examiner, would be that Gulf
has commlited the southwest quarter of the southeast quarter to
the 0, I, Boyd Well Number 3, and it would take approximately one
year in order to attempt a negotiation wilth Anderson Pritchard for
a new operating agreement and a new gas pooling agreement with
all the royalty interests invoived under this acredage, as well as
our acreage, and consequently, we feel tne paperwork and time con-
sumed would be impractical.

MR, UTZ: Have you contacted Anderson Pritchard in this
regard?

A No sir, I havemnot.

MR, UTZ: How long did it take you to effect the
communitization asked for in thls hearing?

A Well, as T recall, Guif has been working with the
royalty owners under our C. I. Boyd Lease as well as those under
the northwest quarter of the southwest quarter for a perliod of

at least two years.

MR, UT2: Do you know of any units in the Blinebry pool
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In excess of one nunared and sixty acres? ' h ]

A Yes sir, 1 know of cne, ifi's Kelly Baker's, I don't
recall the exact number, but as I recall, it has an acreage
assigned to that particular well of 24O acres.

MR, UTZ: Was that aspeclal hearing?

A Yes sir, it was; in addition, I recall that 1t was

approved by a special rule adopted for approval.
MR, UTZ: Any other guestions”?
MR, CAMPBELL: Yes, I have a question or two, Mr. Examinf

CROSS EXAMINATION

BY MR. CAMPBELL:

Q Mr. Moran, the Anderson Pritchard 12C-acre unit to the
east 18 a non-standard proration unit previously approved by the
Commission, is it not?

A Yes sir, it is.

Q Ana your present 160-acre non-standard unit which

extends into the Anderson Pritchard quarter section is alseo an

approved non-standard gas proration unit, is it not?

A Yes sir, it 1s.

Q With regard to the time that has been involved in
attempting to pool the acreage under your O. I. Boyd Lease and
the unleased minerals under the isolated 40-acre tractin the
northwest quarter of the southwest quarcer of Seeticn 23, does
the unit agreement which you have offered in evidence indicate

that some of the signatures on that agreement are as early as
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A Yes, sir,

Q And isnit 1t correct that only rather recently have
you been able to obtain the signature to that particular commu-
nitization agreement by the Lucky Ride Royalty Syndicate=®

A Yes, sir.

Q And that involves a period of almost three years, does

A Yes sir, it does,

Q And then you have at the same time then been attempting
to obtain approval of the fifty-nine royalty owners under the
0. I. Boyd Lease, have you not?

A Yes sir, we have,

Q And if you were required at this time to re-adjust
these units in order to create two standard 160-acre tracss,
you would have to go through the process again and include in
the royalty under the leases of the Anderson Pritchard unit to
the east, would you not?

A Yes, we would.

MR, CAMPBELL: Tiiat's all the questions,
MR, UTZ: Are there other questions?

The witness may be excused,

(Witness excused,)
MR, UTZ: Any other statements in this case?

MR. CAMPBELL: I would like to make a statement.

~—
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this communitized "It Tertainly seems to me that this Isthe

situation so far as the mineral interest owners under that 4O-acre
tract are concerned, which calls for the exerclse of the Commlissiorn
powers to pool acreage and to establish gas proration units that
will protect the correlative rights of all the owners of interest
in the pool, so all of these mineral owners certainly urge the
Commission to approve this application.

MR. UTZ: Well, Mr. Campbell, whether it's two hundred
acres or a 160-acre tract, the mineral interests that you are
representing, the people that you represent will get the same
amount.

MR, CAMPBELL: They will) absolutely get the same
amount, but if the thing 1s revised for the mere sake of having
a square tract as the unit, ancther two or three years wlil have

elapsed and additional drainage will have taken place when 1t 1s

ultimately re-arranged, 1f it 1iIs, by the process of negotiatl ons.

Of course they will get the same amount of gas allowable, true,
but in view of the fact that they have thils tract on which it is
fatally economical to drill another well, the longer we wait, the
more of thelr fair share ar the gas in this reservoir they are
going to lose.

MR. UTZ2: Off the record.

(Discussion off the record.)

MR. UT'Z: Back on the record. Any other statements? If

there are none, the case will be taken under advisement.

MhatTcec o211 Fho Fhaoaawnin
......... sy Va2 OLCITPLT
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