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July 13, 1965

Re: Nesoalerc Umit
Lea County, Bew Nexico

We ackmewledge your letter of June 29, 1965, together
wvith your proposed drilling prograa for the Msscalere Unit area,
Lea Commty, Bew Maxico, cowvering the period July 1, 196S through
December 31, 196¢8.

We aguin call to your atteantion that the State Land Office

2-
l
:
'
I
:
1
g
:

applicetion swbjeert to like approval by the United States Jeclagical

3 ‘w'
g We are returaiag two approvad ecpies of your spplicatiom.
N Very truly yours,
GUYTON B. HAYS
COMMISSIUMER OF PUBLIC LANMDS
BY:
(Mr.) Ted Bilberry, Director
0il and Gas Department
GRE/MMR/4
Enclosures
ce: United States Geological Survey

P. O. Drawer 1857, Roswell, New Mexico

Attention: Mr, John A. Anderson
Mew Maxico 0il Conservation Commission -
P. O. Box 2088, Santa Fa, New Mexico
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

~ BEFORE THE
OIL CONSERVATION COMMISSION
~ MABRY HALL’
Santa Fe, New Mexico
August 24, 1960

Application of Drilling and Explotétion.Company,

PHONE CH 3.6691

IN THE MATTER OF:

Inc., for approval of a unit agreement, Appli-
cant, in the above-styled cause se€eks approval
of its Mescalero Unit Agreement, which unit is
to embrace approximately 4829 acres of Federal
and State land in Townships 18 and 19 South,

Ranges 33 and 34 .Fast, Lea County, New Mexico.

Case 2060

M Nee? N N St N N N N/

Daniel Nutter, Examiner

TRANSCRIPT OF HEARING

MR, NUTTER: We will take case 2060.
MR. PAYNE: Application of ﬁrilling and Exploration Company,
Inc., for approval of a unit agreément.

MR. BRATTON: Howard Bratton, appearing for the applicant,

~we have one witness, Mr. Foster Morrell,

(Whereupon witness sworn.)

FOSTER MORRELL

. called as a witness, having been first duly sworn on oath, testi-

fied as follows:

DIRECT EXAMINATION

BY MR, BRATTON:
Q Will you state your name and address and occupation?

A Foster Morrell, Roswell, New México, Petroleum Consult-
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ant representing Drilling and Exploration Company, Inc, in this
case, |

Q You are familiar with the Mescalero Unit and the unit
agreement for the development of the Mescalero Unit?

‘4 I am,

gQ You have previously appeared as an expert witness and

 :A I have.

,{fMR.“BRATTQN: Are the witnesses qualifications acceptable?

'MR. NUTTER: fes, sir please procééd;

;:MR. BRATTON: Mr. Morrell, attached to the application is
a coﬁy of the ﬁnit agreement for the development and operation
of the Mescalero Unit area, We will refer to it as Exhibit A,
and I will ask you if in connection with that unit agreement, is
it dﬁ a standard form accepted by the United States Geological
Survey? | |

A It is:

Q Attached to it is a joint Exhibit A, there is a map
showing the area of the proposed Mescalero Unit area and the
ownership of all of the leases thefein.

A That 1s correct.

Q What percentage are shown as to federal lands and state
1ands?

A The total unit area for the Mescalero Unit is 4988.55

5l e end A o e s
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acres, of which 4828.55 acres or 96;79 percent are federal lands
and 160 acres of 3,21 percent are state lands., At this point

I would like to call you to the attention of theicalender case 206
on which I referred to approiimately 4829 acres of federal and
state land, The 4829 acres are éctual and apprdfimétely only the

federal 1land,

MR. NUTTER: That should have been 4989’rather than 4829, -

4 That is correct.
MR. BRATTON: Mr, Morrell, what percentagex§f committments
do you anticipate you will have to this unit agreément?

.
sign~

A Those parties interested, parties who have alread

3

ed tqgethér with those who have indicated that théy will sign,
we expect to have over 90 pcrcent committment pri&r to submission
for filing approval.

Q What is the drilling obligation in the unit agreement?

A The drilling requiremént under Section 9 of the unit
agreement is to test the Devonian or not to exceed a depth of
15,000 feet.

Q@ TIs it anticipated that the well will be closed to that
depth?

A That is right.

Q Otherwise the unit agreement is a standard;fegeral
participating area type of unit zagreement?

A That is correct,
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‘report is Exhibit No. ‘1, to the geological report is an index

. Q I refer you now to what has been marked as Exhibit No. 1,
Mr, Morrell, if you will go through it and the attached exhibits
to it with reference to this unit area. 7

A Exhibit No. 1 is the application dated July 16, 1959,
prépared by myself, on behalf of Dfilling and Exploration Inc.,
addrgssed to the director of the geclcgical survey, setting forth
‘acreage and the geclogical information which was submitted to
justify the unit area. Reference is made in that application to
the geological report prepared by Mr, Jack E. Hughes, chief

geological man for Drilling and Exploration and that is filed with

the Commission as Exhibit No. 2. Attached to the geological

map showing the area location of the Mescalero Unit which embraces
lands in Township 18 South, Range 34 East-and in Township 19
South, Ranges 33 and 34 East. Possibly for the record you would
likeuto have the description o0f the area by gection and quarter
section.

MR. NUTTER: T believe it would be well.

A In 18 South, Range 34 East, the unit area that embraces
the south half of Section 31 and the southwest quarter of Section
32 and in Township 19 South, Range 33 East, the joint area
embraces the east half of Section 1 and the east half of Section
12. 1In Township 19 South, Range 34 East, the unit area embraces

all of Sections 5, 6, 7, 8, 17 and 18. Also on the index map is
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shown a cross section of the Devonian Well located in Section 4,
Township 19 Sbuth, Range 33 East. And in Sections 25 and 27 im
Tdﬁhship lé South Range 35 East. This cross section will be

discussed as a later ekhibit. Also the accompaning - tﬁe geologi;z
cal repbft of Mr. Jack E. Hughes is what we have prepared as |

Exhibit 4, Toais is a seismic survey representation of reflections %

from the approximate top of ‘the Devonian formation as prepared

by Driliiﬁg and Exploration Inc. The‘uﬁit outlineiié shOWA 6n
this map and will incompass a down-drop block with a localized
high within the down-drop block. It was on the basis of fhis
geological ;resentation of the seismic survey that the U, S.
Gediogiéal Sdfvey approved the designation of the area of the
Mescalero Unit ‘as an area logically subject to unitization.

Q I can't help but admire the term you used to explain to
me yesterday a down-drop block. 4

A A down—drop block, it may be in some terms referred to
as a graben, a graben normally longer than they are wide,

MR. NUTTER: Grabens are gravés in Germany.

A That is true, However, I can say a down-drop block or
graben in October which was the Fitz Pool and if this is an
equilivant to the Fitz Pool, it will not be an unsatisfactory
move,

MR. NUTTER: You got here as a high in the center of a hole,

MR, BRATTON: With that determination, Mr. Morrell, is it
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your opinion ‘that the unit covers a geological structure to give
you effective control of that feature?
A It embraces all that geological structure.

Q If you will continue.

A A cross section has been prepared which is shown as
Exhibit 3 for with the geologica1>report of Mr. Hughes and filed
with the commission as Exhibit 5 which ‘extends between the wells
that I have previqusly‘testifiéd tQ'that were drilled to the
Devﬁnian and the line, the area limits of the Mescalero Unit to
show this down- -drop block with the hlgh and the center of the
hole as you say.

Q Based on this 1nterpretatlon that the unit has been

formed as proposed
A That is correct,
Q Mr. Morrell, in your opinion will the approval of this

unit agreement be in the interest of the prevention of waste and

the prevention of correlative rights?

A Tt will,

K

Q 1In your Opinion can this area be more effectively develop

ed and operated under unit operation than it could without unit

operation?
A It definitely could.
Q Have you submitted this? You received an approval of

.S

this unit from the U. §. Geological Survey, tentative approval
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located elsewhere on these respective leases, Gulf is not committ-
ingxthose tracts at this time but has agreed;to commit the tracts
upon discovery of the unitized subjecc within the unit area.

Q And at this time the Commissioner of Public Lands has

indicated he does not care to sign the unit agreement, he has no

Ay
PHONE CH 3-669)

objection to the unit proceeding without it?

A That is correct. We have a letter from the Commiésionér
“of Public Lands dated August 23, 1960 in which he advises as
follows: '"As there is no state land now being committed, the
Commissionéf of Public Lands of the’étéféi;f New Mexico, does not
desire to approve the Mescalero Unit agreement or to exercise
any righﬁs granted to the Commissioner by the terms thereof,"

Q However, the inclusion of fhat particular 160 acres in
the unit area was a requirement of ﬁhe U. S. Geological Survey,

hat area has to stay in the unit area or go back and get

saCh

(33

5o
aprroval for its delineation.

A That is correct. It has been retained within the unit

area because of the - as shown by the subject map filed to the

DEARNLEY-MEIER REPORTING SERVICE, Inc.

Commission.

¢ Is there anything further which you care to offer in

ALBUQUERQUE, NEW MEXICO

connection with this unit agreement, Mr. Morrell?

A I believe that covers the points from his agreement toO
be reached by Mr. Mackelvane as to the southwest quarter of

Section 31. It is my understanding that he will subsequently

g bk i g R
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commit that federal tract to the unit agreement and if aud when
there is a discovery within the Mescalero Unit area, all 100 ﬁer-
cent of the acreage will be committed for purposes of further
development,

Q Mr. Morrell, did you prepare Exhibit No. 1 and with the
attachments attached to it transmitted by you and made a part Sf
your Exhibit No.»% in your application of the U. S. Geological;
Survey? | o

A That is correct I did.

Q Those are the exhibits which you have identified here;as
numbers 2 through 5 incluéive.

A Through 6., Wall, through 5 inclusive, yes, sir,

MR. BRATTON: We will offer those exhibits in evidence.

MR, NUTTER: Do you also want to offer 67?

MR. BRATTON: We will offer Exhibit No. 6.

MR. MORRELL: Except I didn't prepare it.

MR. NUTTER: 1It's a copy of the letter from the Department
of the Interior, correct?

A Yes, sir.

MR. NUTTER: Drilling and Exploration Exhibits 1 through 6
will be entered in evidence. Any questions of Mr., Morrell?

CROSS EXAMINATION

BY MR. PAYNE:

Q0 Mr. Morrell, you are aware orders entered by the 0il




-
- ’ paGE 10 - ,,
L :
; Commission appréving units which contain both federal and state %
= 'léﬁ6§”51§6“Héﬁéfa”pféﬁiéibﬁ‘bn”fﬁéf'tﬁéwdfdér“it"Bééd&ééwéffectiﬁé'
: upon approval bf’the Director offthé U. S. G. and the Commissioner
. 5 of Public Lands., I wonder if the Commissioner of Public Lands
. 4 L] : -
:;: § will approve thi%, so long as the state acreage is included in
. S § the unit area. |
- 5 o
L g = A The 1et?er dated August 23 to which I just referred from
;:? ;ﬁ the Commissiongrgis in effect waives his rights under the form
v \ SR : :
},? é% of the unit agre%mént as now drafted, I have also discussed this
¢ - . . . .
g;i Z; with the Roswell%office of the U. S. Geological Survey and they
f?} EE state that a let%er from the Commissioner waiving his rights at
?'? §§ ‘this time willlbé satisfactory with the Department of the Interior
.
ké,% gi. so that he mayfﬁ?ééééﬁwfbuéo ahead and approve the unit. If and ;
z_; Zz when the stateilénd is committed to the unit, it wiil be subject l
i -y - : E
é;j Eﬂ then to the appréval by the Commissioner both as to the form of LJ
ﬁzjf g? the agreement ané the acceptance of the committment. i
- gé Q So what%§ou are seeking here is a: order from the 0il )
P gé Commission sayiné that the approval of the unit agreement is ;
; :g effective upon:aéproval by the Director of the U. S. Geological f
_Q 7 |

Survey?

A That is correct. Since we have the waiver from the

ALBUQUERQUE, NEW MEXICO

Commission - ‘
- MR, BRATTO&: I believe that would be probably in order

together with sode kind of a recitadtion that the matter has been

-
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submitted to the Commissioner of Public Lands. He does not care

to approve at this time. Therefore, its subject only to final

approval by the survey, if that is satisfactory to the Commission.

MR. NUTTER: wdu1d you fead that letter in its entirety
into the record. <v |

A Wekﬁill be glad to have it photostated if you would like
to enter it as Exhibit 7.

MR, BRATTODN: We will identify iﬁ as Exhibit 7 and enter
a-copy in the record. | - | o

MR. NUTTER: Very good.

A That wduld'éave<tim§.

MR, NUTTER: Mr. Morrell, on this cross sectionAof‘Exhibit
No. 5, I can find what appears to be the eastern limit of the
Mescalero Unit. Would this line that I'have drawn in red be the
western limit?

A That is correct.

MR, NUTTER: Are there any fufther questions of Mr. Morrell?

CROSS EXAMINATION

BY MR. NUTTER:

Q Has the unit agreement been modified from the standard
form of the federal unit agreement to include the various provi-
sions that the state land commissioner normally requires in the
unit.,

A That is correct,
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Q So if and when the land comuissioner should desire to
approve the committment of this acreage there Co the unit, you
don't éXpect thatfanything would stand in the way of his being
;bléh;; approve it then? |
| é The qnly thingrthat could arise or any policy matter that
the ététe Land\adOPts-inasmuch as this form of unit agreement was
p:epéréd in 59. |

é But the form is the ‘type that he was approving at least
at'thaé time, - B |

5 That is correct. ’ _

'éR. NUTTER: Any furtheréQuestibns of Mr, Morrell?

; | (No response.)

ﬁR. NUTTER: You may be excused., Do you have anything

further, Mr, Bratton?

ﬁR. BRATTON: Nothing further.

éR. NUTTER: Does anyoneihave anything further in Case 2060.
' (No response.)

>Mi. NUTTER: We will takeithe case under advisement and we

will take Case 2061.
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STATE OF NEW MEXICO )

)_ss
= COUNTY OF BERNALILLO )
~ g I, LEWELLYN NELSON, Noﬁary Public in and fOr;the'County ~f
: $ _
- 3 Bernallllo State of New Mexico, do hereby certify that the fore-
{ -
L z
) g H geing and attached Transcrlpt of Hearing was reported by me in
- 5 Stenotype, and that the same’was reduced to typewrltten transcript
: E under my personal supervisioﬁ and contains a true and correct
. i- 5 record of said proceedings, to the best of my knowledge, skill and
}'4' ” bili
: - a ty.
4 E DATED this 5th day of September, 1960, in the City of
: E Albuquerque, County of Bernalillo, State of New Mexico.
4 - ; «
] Ay
§ &
i S
- R
- = e pad )éé(x
i g NOTARY PUBLIC
S 2 My Commission Expires:
4 X ¢
Cosd x
' < § | Jume 14, 1964 T Go hereby certity that the foregoing fs
H = a completie record o the proceedings in
§1§ Q : the Bxz: mu haaling Case No’oéo,
‘ e o § heard by :,xue or‘f ,_196_0__ _____ .
" 2 2
N 2 - , Examinern
> ! New exico Gil Conservation Commiss:i.(m
Ial
L ]
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BEFORE THE
OIL CONSERVATION COMMISSION
, MABRY HALL
 Santa FYe, New Mexieo
Auguet 24, 1960

N S N

Cese 2060

Y
E
4
:
H,
&

Daniel Rutter, Examiner
IRANSCRIPT OF HEARING

MR, NUTTER: We will take case 2060,

MR. PAYNE: Application of Driiling and Exploratiom Company,
he., for approval of a unit agreement,

MR. BRATTON: Howard Brattonm, appearing for the applicant,
we have one witness, Mr, Foster Morrell,

(Whereupon witness sworn, )
FOSTER MORRELL

called as a witness, having been first duly sworn on oath, testi-

fied as follows:
DIRECT EXAMINATION

BY MR, BRATTON;
Q Will you state your name and address and occupation?

A Foster Morrell, Roswell, New Mexico, Petroleum Consult-




» ant Tepresenting Drilling and !fxploration- Coupany, Inc, in thig
_“ case, »

|
PHONE CcH 3-6691

= é: Q You have Previously aép_urcd <4 &n expert witnegs and
N ‘S your qualifieations are o matter of regord?
, g A 1 have,
& MR. BRATTON: Are the witnesses Malifiestions acseptadle?
- % M. WUTIER: Yes, s1r please procsed, "
- 5 MR. BRATTON: Mr, Merrell, ntuchod te the 8ppliearian 2,
E -uyyuth-t:m_:qrfb- dcnlonucmmram
LB o the Hesealers Unit ares. Ve will refer ve 1 as Exhibie A,
- %: oad I will ask you 1£ 1, «-.g:u. vith thet wmie agreement, i
] Eﬂ thawfonmm«by&b.mmsumcu1m1 .
P~ Survey?
, - I A
sq: Q Attached to 1¢ 1s a joint Exhibit A, there is a wap
,‘ Eﬂ showing the area of the Proposed Megcalero Unit area gnd the

vnership of all of the leases theréin.

A That 1 ¢orrect,

ALBUQUERQUE, NEW Mmexico

Q What pereentgge are shown a8 to federal lands and state
lands?

- A The total unit area for the Mescalero Unit 1s 4988,.55
, L T e d —_— T T7F
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acres, of which 4828.55 acres or 96,79 percent are federal lands
and 160 scres of 3.21 percent are state lands., At this point
I would liks to call you te the a::«m:ton of the calender case 206
on whieh X ro!orr.d te approximately 4829 acres of federal and
state hnd The 4829 aseres are actual and approximstely anly the
federal land,

MR. NUTTER: That sheuld have been 4989 rather than 4829,

A That 1s correct, o

MR, BRATTON: Mr. Merrell, what jercentage of committments
de yeu antigipate you will have te this wmnit agrsement?

A These perties interested, parties vho have already sign-
ed together with those who have indicated that they will sigs,
we expeet to have over t90 percent comzittwment prior to submission
for filiag approwval, )

Q What is the drilling obligation in the unit agreement?

A The drilliug requirement umder Section 9 of the umit
agresment is to test the Devenian or not to exceed a depth of
15,000 !oet.

Q Ia it aaticipated that the well will be closed to that
depth? -

A That is right,

Q Otherxwise the Mc agreement 18 a standard federal

participating area type of unit agreement?

A That is cgrrect. J
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Q I refer you now to what has been marked as Exhibit No. 1,
Mr. Morrell, i{f you will go througﬁ it and the attached exhibits
to it with reference to this umit area.

A Exbibit No. 1 is the application dated July 16, 1959,
prepared by myself, on behalf of Drilling and Exploration Inc.,
addressed to the director of the geological survey, setting forth
screage and the geolegical information which was submitted te
Justify the uait area. Raf‘runco is -ndi in that tpplicacion to
the geological report prepared by Mr, Jsck Es”nﬁghés, shief »
ﬁ.ological fﬂn fox Dkilling and Exploration and that ig_tiled'with
the Commigsion as Exhibit Ne. 2. Attached ta the geoldsical
fcport is Exhibit No. 1, te the geological report ii;an index
asp showing the area lecation of the Mescalero Umit which embraces
lands in Tewnship 18 South, Range 34 East and in Tewmship 19
Seuth, Rangss 33 and 34 East. Possibly for the record you would

like to have the description of the area by Section~and quartcr

dection.

MR, NUTTER: I beliewve it would be well,

A In 18 South, Range 34 East, the unit area that embraces
the south half of Section 31 and the southwest quarter éf*Section
32 and in Township 19 South, Range 33 East, the joint area
embraces the east half of Section 1 and the east half of Section
12, In Township 19 South, Range 34 East, the unit area embraces

all of Sections 5, 6, 7, 8, 17 and 18, Also on the index map is
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shewn a cross seetion of the Devonian Well located in Sectiom 4,
Township 19 South, Ramge 33 Esst, And in Sectiens 25 and 27 in
Township 19 South Range 33 East. This cross sestion will be
diseussed as a later exhibit. Also the accempeniang - the geologi-
ecal report of Mr, Jack E. Hughes is what we have prepared as
Exhibit 4. This is a seisaic survey representation of reflections
from the ‘approximate top of the Demiu foruation as prepared
by Drilling and Exploration Inc,  The unit outline is M on
this map acd will incompass a dom-drep block with a localized
high within the dovxiédrop block, it was on the basis of this
gewlegical presemtation of the seismic survey that the U. S.
Geolegical Survey approved the designatiem of the area of the
Mescslerc Unit as an area logically subject to unitization.

Q I csn't help but admire the term you used to explain to
n. yesterday a dewn-drop bleeck,

A A down-drop bleek, it may be in some terms referred to
as a grabex, a8 grabem nor=2lly longer than thay are wide.

MR, NUITER: Grabens are grawves in Germany.

A That is true, However, I can say a down-drop block or
graben in October which was the Fitz Pool and 1if this is an
equilivant to the Fitz Pool, it will not be an unuti.a_factoty
move,

MR. NUTTER: You got here as a high in the center of a hole,

MR, BRATTON: With that determination, Mr, Morrell, is it
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your opinion that the unit covers a geological structure to give

- you effective control of that feature?
A It embraces al! that geological structure.
Q If you will continue. |

A A cross section has been prepared which is shown as

i
PHONE CH 3-6691

Exhibit 3 for with the geological report of Mr, Hughes and filed
with the commission as Exhibit 5 which axtends between the wells
‘that I have previocusly testified te that were drilled to the
‘Devonian and the line; the area limits of the Mescalero tnit to
sh&ﬁ this dawn-drop'block with the high and the center of the
hole as you say.

Q'>ﬁased on this interpretation that fhe unit has been
farmed as proposed.

A That {s correct,

Q Mr, Morrell, in your opinion will the approval of this
unit agreement be in the interest of the prevention of waste and

thevpreﬁention of correlative rights?

A It will,

DEARNLEY-MEIER REPORTING SERVICE, Inc.

Q@ In your opinion can this area be more effectively develey#

ed and operated under unit operation than it could without unit

_——
i
ALBUQUERQUE, NEW MEXICO

operation?
A It definitely could,

Q Have you gubmitted thig? You raceived an approval of

- this unit from the U. 5. Geological Survey, tentative approval
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that is.

- A T have.

- Q A letter dated August 21, 1959, acting'dir-‘ector‘of the
EU- S. G_cologidal sﬁmy approved the Mescalero Unit area, as an

4
i
PHONE CH 3-6691

}area logically subject to unitization.

A That is entered into this record with the Commission as

Slale

‘Exhibit No. 6. | - - —
: Q Now, there ig one tract of state land in this unit area,
‘1s that right? |

S R N TP TR T 17 MOy

‘A That 1s correct.
: Q Have yod discussed this matt:ér with the Coumnissioner
‘of Public Lands?
‘ A It has been discussed with the cﬁuinianer of Public
Q Aﬁd what is the situation with relation to that one statc’
craet
A The Gulf 01l Corporation is the leasee of the tract cover-
:ln; the southwest quarter of Section 32.

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

Q It is in the complete north end of the unit area?

A It is in the complete north end of the wmit area. Gulf
011 Corporation i{s committing tracts 2 and 4 to the unit agreement
ét this time but by reason of the fact that its:lease on fedaral

land embracing the southwest quarter of Section 31, and the state

= t_::ract in the southwest quarter of Section 32, are held by product:igrl
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A located elsevhere ou these reipoccive leases. Gulf ig not commitct
-~ ing these trasts at this time but has agreed to commit the tracts
upen dissovery of the uﬂ.tizcd subject within the unit area.

Q And at this time the Comissioner of Publie Lands hss
indicated he does met eare to sign the umit agreement, he bas no
ebjestisn to the unit proceeding without Lt?

A That is correst, We have a ];et:et from the Commissiomer

}
PHONE GH 3-669

of Public Lands dated August 23, 1960 in which he advises as

, hl}_m: "As there is no state hnd now beisg‘cedited, the
Maiour of Public Lands of the State of N;u Mexico, does net
dasire te appreve the Mescalero Unit agreement ox to exsrelse
any rights granted to the Commissioner by the terms thereeof."

Q However, the isclusion of that particular 160 acres in
the mtt- area was & requirement of the U. S. Geological Survey,
88 that area has to stay in the unit area or go baek and get
approval for its delisestien. ‘

A -nm: is cerrect. It has been retained within the unit
ares bmu of the - as shown by the subject map filed to the
Comntsston,

Q Is there anything further which you care to offer in

b
DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXIO

connection with this unit agreement, Mr, Morrell?
A I believe that covers the points from his agreement to
be reached by Mr, Mackelvane as to the southwest quarter of

Section 31. It is my understanding that he will subsequently
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ALBUQUERQUE, MEW MEXICO
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commit that fedefnl tract to the uait agreement and if and when

" there {s a discevery within the Mescalero Uanit ares, all V100 pex-
| cent of the acreage will bc committed for purposes of further

development,

| Q Mr, Morrell, did you prepare Exhibit No, 1 and with the
_attachments attached to it transmicted by yeu and made a part of

| your Exhibit No. 1 1n your application of the U. S. Geologieal

A That is correct I did. |

'Q These are the exhibits which you have identified here as
mambers 2 through 5 inclusive. h
A Through 6. Well, through 5 inclusive, yes, sir.

MR. BRATTON: We will offer those exhibits in evidence,

MR, NUTTER: Do you also want to offer 6?

MR, BRATTON: We will offer Exhibir Mo, 6.

MR, MORRELL: Except I didn't prepare it,

T

MR, NUTTER: 1It's a copy of the letter from the Department

of the Interior, eorrect?

A Yes, sir,

MR. NUTTER: Drilling and Exploration Exhibits 1 through 6

| will be entered in evidence, Any questions of Mr. Morrell?

CROSS EXAMINATION

| BY MR. PAYNE:

Q Mr., Morrell, you are aware .orders entered by the Oil
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PHONE CH 3.6691

,dthmtlmtumdrund. I have alse diseussed this

Commission approving wnits which contain both federal and state
lands alse have & Provision om that the oxder it becomes cffut:ivcj
Upen approval by the Director of the U, S, G, and the Commissioner
of Public Lands, I wonder 1f the Co-t.limt of Publie Lands
vill approve this, so long as the state acreages 1{s fmecluded fn

the wnit area,

vitithhu.ndﬂnofﬂnﬂ. S. Gwhtl.cnl.m-dthy
state that a letter frem the Commissioner vaiving his rights at
this time will be u:htagoryetth the Department of the Interier
uththnyprmu,chuindamthm If and
vhen the state land 15 committed to the umit, 1t will be subject
hut&amlbmmmunmtmu
mamtmmmmozmem:m

Q a-h-tmmsnbin;hcuicumhutheMI
Commission saying that the approval of the unit agreement is
effective Upon appreval by the Director of the U. S. Geological
Survey?

A That is correect, Since we have the waiver from the
Commission -

MR, BRATTON: I believe that would be probably in order

together with some king of a recitation that the matter has been

]
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cubdtt.d ‘te the Commissioner of Public Lands. He does net ecare
to approve at thh time, Therefore, its subject only to final
approval by the survey, 12 cthat is satisfactory to the ce-u.uu.

MR, m: Weuld you read that lotur in 1its entirety
iato the record,

A wovulbczlutohanit photestated 1f you would like

‘to enter it as Exhibit 7,

MR. BRATTON: We vtu 1d-at£fy it as Exhibit 7 and enter
& un in the reeerd;

MR, NUTTER: Vory good,

A That weuld save time.

MR. MUTTER: Mr, Merrell, eu thu cross Section of Exhibit
Ne. 5, I can find what appears to be the ecastern limit of the
Mesealero Unit, Vnuldchhumtbctlhmdrminredbothe

western limit?
A !"h?.tiis correct,
MR, NUTTER: Are there any further questioas of Mr, Morrell?

CROSS EXAMINATION
M

BY MR, NUTTER:
Q Has tha unit agreement been modified from the standard

form of the federal unit agreement to include the various provi-
sions that the state land commissioner normally requires in the

unit,

A 'fhat is correct,
L
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PAGE 12

Q So if and when the land commissioner should desire to
approve the committment of this aereage there to the unit, you
don't expect that anything would stand in the way of his being
able to aéprove it then? ,

A The only thing that could arise or any policy matter that
the State Land adopts inasmuch as this form of unit agreement was
prepared in 59, | |

Q But the form {s the type that he was approviag at least
at that ttl:u

A That 18 correet.

MR. NUTTER

Any further questions of Mr, Morrell?
(¥c response,)

MR, NUTTER: You @iy be excused. Do you have anything
further, Mr, Bratton?

MR, BRATTON: Nothing further,

MR. NUTTER: Dees anyowe have anything further in Case 2060,

(No respense,) |

MR. NUYTER: We will take the case under advisement and we

will take Case 2061,
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STATE OF NEW MEXICO
COUNTY OF BERNALILLO

ot St

- I, LEWELLYN NELSON, thary Public ir and fer the County of
Bernalille, State of New Mexigo, do heredy cmi.fy that the fore-
soing and attached Transeript of Hearing was reported by me in
8tnuty’o and that the same was Teduged to typowritten transeripe
mdnr my persenal supervision and containg a tree and gsorrect
mcfuum to the best ofnyhuledp skill and
abilicy,

DATED this 5th day of Septeztcr, 1360, in the City of
Albuquerque, County of Bernalillo, State of New Hexige,

NOTARY PUBLIC

My Commission Expires:
Jupe 14, 1960

I do hereby certify that the foregoing Is
Thleie po Curd of the nroceedin in
z er hoayi




- November 1, 1965

" simclaiz Oil amd Gas Company
Poet Office BDex 1470
Midland, Texas

Re: Mescalero Unit Agreement
Iea County, New Mexico
Ternination - -

Atbantion: Me o R, 2XSClSin

- There has been presented to the Commissioner of
Publie lands an Application for the Termimation of

MAIN ..

the Mescslerc Unit Agreesent, Lea County, New Mexico.

T™hike Application is executed by ownexs of more
than seventy-five (73%) peremit of the sigmatory
working interest owmers of the MesGaisic Unit and
such termination is being censumated as provided for
under section 20 of the Umit Agreemsmt.

The Commissioner has approved this Termination
as of November 1, 1965, to become effective as of

November 1, 1965.

We are returning one copy of the Applisation
together with five (3) Certificates of Approval.

%5 Nov 2 fin e




Sinclair Oil and Gas Company
Attemtion: Mr. C. R, McClain
November 1, 1965

Very truly yours,

GUYTOM B. BAYS
COMMISSIONRR OF PUBLIC LANDS

BYs
Ted Bilberxrxy,.Directoer
Oil and Gas Departmant

oR:

United States Geclogieal Suswvey

- post Office Drawer 1857 o
Roswell, New Mexico

Attention: Mr. John A. Anderson

Bew Nexico 0il Camservation Cowmission
Post Office Box 2088
santa Pe, lﬁ Mexico

A Y




SINcLAIR O & Gas Company

P. 0.Box 1470 J02 vy,
MIDLAND. TEXAS 797031 R
December 17, 1965 ! 0

WEST TEXAS REGION

New Mexico 0il Conservation Commission
State of New Mexico

Santa Fe, New Mexico

RE: Mescalero Unit
Lea County, New Mexico
No. lh-08-0001-6969

Gentlemen:

The Mescalerc Unit Agreement, Lea County, New Mexico, was
terminated effective as of November 1

1, 1965, wiih the approval of .
the Acting Director, United States

Geological Survey and the
Commissioner of Public Lands, State of New Mexico.

.. Teo complete your ’files, enclosed herewith ig Application for
Approval of Termination together with evidence of such approval
by the above regulatory bodies.

Very truly yours,
Jo. R. Lodle

C. K v

C. R. McClain

by:

CRM:ah

Encls.

B s G




IN REPLY REFER TO: ‘:i
UNITED STATES a
DEPARTMENT of THE INTERIOR
GEOLOGICAL survey
WASHINGTON 25,D.C.

[

Nov ¢ ¢ 1965

Gentlemen:

0n Novembep 22, 1965 s effective gg of
Beker, Acting Director of the Geolegical Surve

rmination of the Mescalerg unitg agreenent

November 1
" No, 14-08-001-6969, Pursuant to the

i

> 1965, Arthyr A. o
> 80proved the
s lea County, New Mexico,

lasg Paragraph of Seetion 20
.‘Enc;csed

i
i1s one copy of the &poroved application for your records.
Ve request that yoy furnish notice of + is approva] to each
Interesteq working interes¢ ovner, lessee ».8nd lessor at +ha
last xnown address, '

ol

thereor .

.
b
B4

Sincerely Yours,

L\/?ﬁ{g:;u«,{x«\

For the Director
Enclosure




CERTIFICATE OF ‘I'ERMINA'I‘ION

MESCALERO UNIT AGREEMENT _
LEA COUNTY, NEw MEXICo - < d

e

There 'having been Presenteq to the Commissioner of Public Lands

©f the State of New Mexico, ap application for termination of the Unit

Agreement for the development and operation of the Mescalero Unit

Area, Lea — County, New Mexico. 1he Mescalero Unit Agree-
e v—— 7 X \_ . N N

Ment is gqateg June 1, 1960 s ».and was approveg by the
: Commissioner of Public Lands 3¢ of November 6, 1961 + and becameg

The application -for termination ‘has been €Xecuteg by the moricihg :

interests'that were icommitted to the —Mescalero Unit Agreement,

working interestg so "committe_d to the __ Mescalero Unit Agreement.

Now, THEREFORE, I do abpreve the termination of the Mescalero
: A —=Z28ro

'Unit Agreemen’c, the termination to be effective ag of  November 1, 1965
V ) . . ‘ ) A\




REGEIVE])

Termination of Unit Agreement for 0CT 261965 - d 4
the Development and Operation of ‘ ;
the Mescalero Unit Area, County of U. S. GEOLOGICAL SURVEY

Lea, State of New Mexico, and "ROSWELL, NEW MEXICO
Application for Approval Thereof R

No. 14-08-0C01-6969

. The Unit Agreement for the Levelopment and Operation of the
Mesqalero Unit Area dated June 1, 1960, was approved on October
11960, by the Acting Director of the United States Geological
‘ Survey and on November 6, 1961, by the Commissioner of Publio
uands, ‘State of New Mexioco,

! Whereas, the undersigned parties are the owners of more
than seventy-five (75) per centum on an acreage basis of the
working interest in the Meacalero Uhit Area in Lea County,
Neufnexico, and

Whereas, under the terms of Section 20 of the said Unit
Agreement, the Agreement shall terminate five years from the
effective date thereof unless a valuable discovery of unitized
substances has been made on unitized land during said initial
tern and said substances can be produoed in paying quantitles;
and

whereas, said Section 20 further provides that the Unit
» Agreement may be terminated at any time by not less than seventy-
" five (75) per centum of the owners of the working interest on an
acreage basis with the approval of the Director of the United
States Geological Survey and by the Commissioner of Public Lands,
State of New beico.

Nou, therefore, the working interest owners of the Hescalero ! : .
Unit agree to terminate the Unit Agreement for the Development : . -
and Operation of the Mescalero Unit and do hereby request the ter- g
mination of said Unit Agreement by the Director of the United -
Statea Geological Survey and by the Commissioner of Public Lands,
State of New Mexico.

This instrument may be executed in counterparts, no one of
nhich ‘needs to be executed by all parties.

In Witness Whereof, this instrument is executed by the under-
signed parties”hereto 88 of the respective dates set opposite their

Sinclair O1l & 3as Company-Operator é
mz%@g |
is - %

ho

Vice President
i

Humble 0il & Refining Company

| By
Dated:
Attests El Paso Natural Gas Company
H By:
D"tedz . DateA roved NOV 22 1963

Effective as of November 1, 1965

x.cting Dirgctor, U. 3. Geological Survey




e - Reservey
0CT 26 1965

| U. S. GeoLog
Termination of Unit Agreement for ROS"VE?lLO;’E%‘LMngggY

the Development and Operation of
the Mescalero Unib Area, County of
Lea, State of New Mexico, and
Agplication for Approval Thereof

No. 14-08-0001-6969 , ‘ . ;

The Unit Agreement for the Development and Operation of the ;
Mescalero Unit Area dated June 1, 1960, waa approved on October ; e
14, 1960, by the Acting Director of the United States Geological ;
Survey and on November 6, 1961, by the Commissioner of Public -
Lands, State of New Mexico,

ﬁ”"_ RECLIVED
NOV LD 1969
aved

GeaLogicaL SV

Whereas, the undersigned parties are the owners of more
than seventy-five (75) per centum on an acreage basis of the
working interest in the Mescalero Unit Area in lea County,
New Mexico; and -

Wherzas, under the terms of Section 20 of the said Unit
Agreement, the Agreement shall terminate five years from the
effective date thereof unless a valuable discovery of unitized
substances has been made on unitized land during said initial
t:sm and sald substances can be produced in paying quantities;
a

Whereas, said Section 20 further provides that the Unit
Agreement may be terminated at any time by not less than seventy-
five (75) per centum of the owners of the working interest on an
acreage basis with the approval of the Director of the United
States Geological Survey and by the Commissioner of Public Lands,
State of New Mexico. A , , o S ,

Now, therefore, the working interest owners of the Mescalero
Unlt agree to terminate the Unit Agreement for the Development
and Operation of the Mescalero Unit and do hereby request the ter- (% MMC-
mination of said Unit Agreement by the Director of the United
States Geological Survey and by the Commissioner of Public Lands, i
State of New Mexico. i

This instrument may be executed in counterparts, no one of ;
which needs to be executed by all parties, ;

In Witness Whereof, this instrument is executed by the under-
slgned parties hereto as of the respective dates set opposite their

signatures, .

Attest: Sinclalir 0il & Gas Company-Operator
:

Agglistant Secretary R, M. Kobdish
Vice President

Dated:

Attest: Humble 01l & Refining Company

Ew=_1::;\2a% Rt _
-IN-FACY
Dated: AGENT AND ATTORNEY
. Attest: El Paso Natural Gas Company

By:

Dated:




LT | geeeived
OCT 26 1965

’ . 1CAL SURVEY
Termination of Unit Agreement for u. 5. &?ﬂ?igvvwxco
the Development and Operation of ROS

the Mescalero Unit Area, County of

ea, State of New Mexico, and

Application foxr Approval Thereof

Fentive bviSigy
™ ecuved

. No. 14-08-0001-6969

The Unit Agreement for the Development and Operation of the
Mescalero Unit Area dated June 1, 1960, was approved on October
14, 1960, by the Acting Director of the United States Geologicsal
Survey and on November 6, 1961, by the Commissioner of Public ~ '
Lands, State of New Mexico. g

Whereas, ‘the undersigned parties are the owners of more
than seventy-five (75) per centum on an acreage basis of the
working interest in the Mescalero Unit Area in Lea County,
New Mexico; and

Whereas,‘under the terms of Section 20 of the saild Unit
Agreement, the Agreement shall terminate five years from the
effective date thereof unless a valuable discovery of unitized
substances has been made on unitized land during said initial
zgsm and said substances can be produced in paying quantities;

Whereas, said Sectlion 20 further provides that the Unit
Agreement may be terminated at any time by not less than seventy-
five (75) per centum of the owners of the wWorking interest on an
acreage basis with the approval of the Director of the United
States Geological Survey and by the Commissioner of Public Lands,
State of New Mexico.
Now, therexore, the working inbtesrest cwncrs of the Meseslero. PR DT
Unit agree to terminate the Unit Agreement for the Development ' i
and Operation:of the Mescalero Unit and do hereby request the termination : '
sppoosxk of sald Unit Agreement by the Director of the United
States Geological Survey and by the Commissioner of Public Lands.
State of New Mexico.

,' This instrument may be executed in counterparts, no one of
which needs to be executed by all parties.

In Witness Whereof, this instrument is executed by the under-
signed parties hereto as of the respective dates set opposite their

signatures.
Attest: ' Sinclair 0il & Gas Company-Operator
S : : By: '
Asslistant Secretary R. M. Kobdish 2
Vice President J%U
Dated: 3;("/
Attest: Humble 0il & Refining Company
By:
Dated:
3 ‘ El Paso Natural Gas Company ‘
Bys 0 F %, oA s ‘\é
s Attorn‘ey-in-Fact
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A .
Attesty (7 v Gulf 0il Corporatic
ANy e SO P ,("’/ - S ,7_(;/
- (¥ : By: = Qe
° 1‘ : \MS > .. 1. . ) <
Datd d 0» b %y %5 ittorney In Faot
‘ A’ﬁtest';."".""'f:fl}\?? ’ Pan American Petroleum Company
By: "
Dated:
Attest: . Continental 011 Company
By: |
Dated:
“ Dated: : ' Catherine B. McElvain,
Individually and as Executrix of mo
- the Estate of T. H. McElvain, ;
Deceased, ;
Dated: Catherine M. Harvey
Dated: T, H. McEIvain, Jr.
Dated: ETfzabeth R, FoEIveln
Dateds , Carl R, McElvain “
Datedz Ruth P, Mcklvain
Dated: Jacquelin M. Withers -
Dated: William P, Withers, Jr.

Dated: Ralph C, McElvain, Jr.
Dated: Peggy P. McElvain
Dated: Robertz Regan
Dated: Edith S. McElvain, a Widow

...
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Attest: R ’ Gulf 011l Corporatio;’i
By:

Pan Ameriéan Petroleum COW'
Bng c A

— . N -

" ATTORNEY-IN-FACT  D. B. Mason, J1.

Dated s

»‘\\ g\l‘gl "
\\\ u}d:test. .

"Cont;inﬁental 011 Company

Dated:s ' S
Dated: . Catherine B. McElvain,
Individually and as Executrix of -
: ' the Estate of T. H. ncElvain, E
: Deceased -
" Dated: _ . ' Catherine W. Harvey
 Dated:__ e T, H. MoEivain, JT.
Dated: | ETfzabeth R, MeElvain
Dated: : Tarl R, MoEIvain
Dated: ‘ ; RKath P. McElvain
Dated: ' Jacquelin M. Withers
: Dated: EWilliam P, Withers, Jr.
. Dated: , ‘Ralpn C. McElvain, Jr. , C
Dated: ' - Peggy P, #McElvain
Dated: | Roberta Regan
;. -
E"" Dated: _ ‘Edith 5. McEIvain, a Widow
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Attesat:

Dated:

Attest:

"m“m-..l )

i .
: %(Edﬁ b2 L

7
= ARSTSTANT SECRETART

-'.
2.5

2 -6

Dated:

Dated:

Dated:

Dated:

Dated:

Dated:

Dated:

Dated:

Dated:

Dated:

Gulf 011 Corporation
By:

Pan American Petroleum Company
By:

Continental 01l Company

 Catherine B. McElvain,
Individually and as Executrix of
the Estate of T. H. McElvain,
Deceased. '

-~

Catherine M, Harvey

Tﬁ*ﬂ; MbEiQaih,'Jr.

Elizabeth R. NMcElvain

Carl R, Mcklvain

Ruth P, McElvain

Jacquelin M, Withers

William P. Withers, Jr.

Ralph ¢, McElvain, Jr.

Peggy P. McElvain

Roberta Regan

Edith S. MoElvain, a Widow
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Attest: Gulf 0il Corporation
Dated:

>
Attest: | .- Pan American Petroleum ;Compan:r‘ :

Continental 01l Company

Dated: Catherine B. MoEIvain, L
Individually and as Executrix of
the Estate of T. H. McElvain,

] Deceased,
Dated: C€thex:1ne M. %rvéy
Dated: - T. H McElvain,EJr. "
Dated: Elizabeth R. FcElvain
Dated: Carl R, Mcklvaln
Dated: | Ruth P. McElvain ’
Dated: Jacquelirﬁd. Wiﬁ‘ﬁers
Dated: William P, Withers, Jr.
Dateds Ralipn C, McElvain, Jr.
;’ . : Dated: Peggy P. MciElvain
| .o, | Dateds “ ' - Roberta Regan

Dated: v Edith S. McElvain, a Widow
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Dateds

Attest: Gulf 01l Corporation
By:

Dated:’

Attest: Pan American Petroleum Company
By:

‘Dated:

Attest: Continental 011 Company
By:

- Dated:

Dated: Catherine B. McElvain,
Individually and as Executrix of
the Estate of T. H. McElvain,
Deceased.

Dated: Catherine »l. Harvey

Dated: o. H. McElvain, Jr.

Dated: zaoeth P.) EFSF&

& 6 h‘l R _

Dated (;i{' 3 Rk uNtl{Eil o) S

ted: i c vain
a(, kt«\x\&s ~(-~+¢ ol
B 15). At a ' /

Dated: ut . MckElvain

Dated: Jacquelin M, Withers

Dated: William P, Withers, Jr,

Dated: Ralph C. McELvain, Jr.

Dated: Peggy P. McElvain

Dated: Roberta Regan

Edith 3. McEivain, & Widow

e v 3 Py 1 e

i
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Attest: Gulf 011 Corporation
By:

Dated:

Attest: Pan American Petroleum Company
By:

Dated:

Attest: . | Continental 0il Company
By:

Dated: ‘ )

Dated: Ua'c‘nerine B, McElvain,
Individually and as Executrix of
the Estate of T. H. McElvain,
Deceased.

Dated: : Catherine M. Warvey

Dated: T H. WoEIvain, Jr.

Dated: | - EIizabeth R. McElvain

Dated: Carl R. McEIvain

Dateds KGEh P, TeEIvain -

Dated: Jacquelin M, Withers

Dated: William F. Withers, Jr.

. Dated: 7 . - Ralph C, Mcklvain, Jr.
o Dated: P P, JCEL
4, v a egg}y FeEIvain \x
, {Q /\ bl N o N / AN
bated: //- /& 6L S Ro erta Regan .

Dated: Edith S, McElvain, & Widow

T




l“

eo‘I’ne foregoing instrument waa aclmowledged before me this [.5 gdny '
of MF& . , 1965, by ‘R, M, KOBDISH '
Vice Pregident of SINCIAIR OIL & GAS COMPANY s, 8 Maine corpora-l

UNIT CWHERS

STATE OF TEXAS ¢
COUNTY OF MIDLAND ¢

‘3» sﬁn, P
{‘(JI: ”",

lo-'

tion, on behalf of aaid corporation.

My Commission Expires:
June 1, 1967

STATE OF TEXAS $

COUNTY OF d « e

The foregoing imstrument was acknowledged before me this day

of » 1965; by e —————— ]
of HUMBLIE OIL & REFINING COMPANY, & .

My Commission Expires: Notary Public s

corporation, on bebalf of said corporation.

June 1, 1967

STATE OF , 0

The foregoing instrument was acknowledged before me this day
of » 1965.! by L]
of EL PASO KATURAL GAS COMPANY, )
corporation, on behalf of aaid corporation.

Notary Public
My Commission Expires:
STATE OF )
COURTY GF )
The foregoing instrument was acknowledged before me this dsy
of » 1965, by ’

of GJLF QOIL CCRPORATION, a
corporation, on behalf of sald corporation.

My Commission Exnires: Notary Public




UNIT CWJERS

STATE OF TEXAS {
CUUNTY CF MIDLAND b
The foregoing instrument was acknowledged before me this day

of , 1965, by 'R, M. KOBDISH ’
Vice President of SINCIAIR OIL & GAS CONMPANY, + & Maine corpora-
tion, on behalf of sald corporation.
My Commission Expires: Notary Public

June 1, 1967
STATE OF TEXAS ¢

couss s Zruitliod
-,J

e zoregoin@, instrument was acknowledged before me this 27 ~day
by C. M., Carothers R

1965,
mi‘“‘?“ of HUMBIE OiL & REFIRING COMPANY, &

i

-~

Al PN W ‘\\‘
i S

“'mmﬂw‘

My Commisaion Expires: otary Publie L
_ SHEILA A. DeVOY - Notary Public :
June 1, 1967 Midland County, Texas ;
STATE OF. b
COUNTY CF ) - 4
' ’ihé-foreg_oing ingtrument was acknowledged before me this day :

of EL PASO NATURAL GAS COMPARY >y & j
corporation, on behalf of said corporation. i

‘ Fotary Public
My Commission Expires:
STATE QF §
COUNTY CF ¢
The foregoing instrument was acknowledged before me this day
of , 1965, by _ ’

of GULF 0IL CORPORATION, a |
corporation, on behalf of said corporation. 5

My Conmissién Expires: Rotary public




UNIT CWAERS

STATE OF TEXAS 3
COUNTY OF MIDLAND 3

The foregoing instrument was acknowledged before me this day
of , 1965, by ___ 'R, M. KCBDISH -
Vice President of SINCIAIR OIL & GAS COMPANY » & Maine corpora.-

tion, on behalf of said corporation.

My Comrission Expires: Notary Fublic
June 1, 1967

STATE OF TEXAS )

COURTY OF ¢

The foregoing instrument was acknowledged before me this ~ day ' 3
of 1965: by » o e
- of HUMBIE OIL & REFINING COMPARY » ' &
corporation, on bebalf of said corporation.

My Commission Expires: - Notary Public

June 1, 1967

STATE o TEXAS 8

eerome o EL PASO R

VWA AA WS ') H

e foregc" vz izstrument was acknowledged before me this o a76 égay

. of. .aé'“_eg , 1665, by Sam Smith ’

T, RTTORNEY - IR -FACE of 'BL PASG WATURAL GAS COMPANY, & ' '

e T .&e oy rtte corporation, on behalf of said corpore.tion.

: s Notary Public , 3

-", My Comm_fss:.on Expires:
U, 0 % 227 ELOISE BUSSE
""lm;;llq\iry Pnbllc In and for El Paso County, Texas

TRy —— e m RIS SIO EXNTES U, 1067
STATE OF b

» COURTY CF. _ ¢

The foregoing instrument was acknowledged before me this day
" - i of , 1965, by ’
5 ’ ; of GULF OIL CCQRPORATION, a

] ' corporation, on behalf of said corporation.

My Commission Expires: Notary Public

F
g :
e e e e e



UNIT CWHERS

STATE OF TEXAS ¢ e
COUNTY CF MIDLAKD ¢
The foregoing instrument was acknowledgaed before me this ] day
of , 1965, by 'R, M. KCBDISH - i
Vice Prasident - of SINCLAIR OIL & GAS COMPANY, a Maine corpora-
tion, on ® of sald corporatioa.
My Comnission Expires: Notary Public
June 1, 1967 4
_STATE OF TEXAS ] 1
COURTY CF |
The foregoing instrument was aCknowledgéd before me this day
of ’ ]4;€555) by [ S S »
' of HUMBLE OIL & RE?IBING COMPANY,

corporation, on beralf of said corparation.

My Commission Expires: Notaryf Public ;

June 1, 1967 | E

} STATE OF ¢ ‘: l{
COUNTY OF _ 4

The foregoing instrument was acknowledged before me this_____ day

of, » 1965, by _ — .

of EL PASO NATURAL GAS COMPARY,
corporation, on behalf of sa.id corporation.

‘ Notary Public
My Comnmission Expires:
STATE OF__ NEW MEXICC )
COUNTY OF CHAVES ] :
The foregoing instrument was acknowledgsd before me this 22 "Cday
of (PRTINE , 1665, by £ O. MORTLOCK ] ,
NS {: rney In Pact of GULF "L CCRPCRATION, a

6NN corporation, oa behalf of said corporation.,
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Unit Owners
Acknowled@nent Page No. 2

SIATE OF . Zern.
—

COUNTY @rnloys o /g
L e e, .

.........

o

A Y
2N

' .':i~""1‘..’-\:.-..‘..-'.':@;g;. _fqregqiq.g instrument wag acknowledged before me this '»5'1“—1(
C 8syor i L2z, 1965, by D. B. Mason, g, ""-“",
e i o AN ARERICAN PeTROLE i CORFORATTON
Spag v 2 5 on behalf of gai

AN I i22c . corporation, a coxporation,

1

v.}’l(y:'_Comniss:L_ B : , . :
va—f/ L T ol

Nowuc Dorothy §. Aofarate _

» 1965, by CATHERINE B, McELVAIN, in the o \pacity

‘The foregoing instrument was acknowledged before me tais
day of ‘

therein s8tated.
My Commission Expires:

— Notary Public
STATE oF 0
———
COUNTY oF I )
——
The foregoing instrument wag acknowledged before me this day
of ; » 1965, by CATHERINE M, HARVEY, in the capacity
~ therein stated, : ~~
‘My Commisgion Expires: :
— Notary Publie
STATE & : )
COUNTY c» ¢
5 \
The Toregoing instrument wag acknowledged before me thig day
of » 1965, by T, H, McELVAIN, JR, and ELIZABETR R. McELVAIN,

My Commission Expires:

Notary Publie




Unit OQuners
Acknowledgment Page No. 2

STATE QF O]
COUNTY QF 0
The foregoing instrument waa acknovledged before me this
day of , 1965, by ’

of PAN AMERICAN PETROLEUM COMPANY, a
corporation, on behalf of saild corporation.

My Commission Expires:

Notary Public | '

comry op Ftant-
U{,Fr (’ The foregoing insjrument was acknowledged before me msﬁﬁd/‘ay ‘
..... » 1965, oy _&Eﬂ_uimm_m/
T ATTORNEY IN FACY. of CONTINENTAL OIL COMPANY, a '

_.‘ corporation, on bebalf of said corpora.tion. .

m (:om\:iasion Expires: W
«’ N { /- {7 Notary Public ‘

: xu\_ il

STATE QF 8

b

cowry oF ___ {. ' C

dayof » .L9°5, by CATHEXINS B. MCRLVAIN, in lae bupon..&u;
therein stated.

My Commission Expires:

" Notaxry Public

STATE OF .
COUNTY CF ¢

The foregoing instrument was acknowledged before me this - day
of : , 1965, by CATHERINE M. HARVEY, in the capacity
.therein stated.

My Commission Expires:

—n Notary Public
SLATE COF i
i COUNTY QF q
[ The foregoing instrument was acknowledged before me this _ day
‘of , 1965, by T. E. McELVAIN, JR., and ELIZABETH BETH R. McELVAIN, )

his wife.
My Commission Expires:

Notary Public




UNIT CWNERS

ACKNOWLEDGMENT PACS #3
A ’\\ ‘

STATE OF ! /U iy @
\\ ’ "‘ N '“1,,_ PR

COUNTY OF_:inie/h < § ,._s-‘;..‘.‘..‘.’.?-.,_:,,, .

.

Ine forego&g instrument was acknowledged before me this \ day 2 nc/ L- ,
of ol , 1985, by C#RL R. McZLVAIN, and RUTH P. McELVAm'"h"'is wife. (9.
Vavike Tag W e ,\),W e
My Cormission Expires: \}S

; ) \ V4 "; At //\\ 'JQ"V i “—.\
. -4, \e - Notary PubliJc e ﬁ\\

STATE OF CHIO }
COUNTY GF HAMILTON )

The foregomg irstrument was acknowledged before me this ____day of
» 1965, by WILLIAM P. WITHERS, JR., and JACQUELIN M. VI'HIE!S,

his wife.
) _MY COMMISSIOR DOES NOT EXPIRE:

Notary Public
STATE (F ILLINOIS 3 ’
COUNTY OF MARIQH 0 | - SRR
'.'l.‘he foregoing instrument was acknowledged before me this day -
gﬁs o , 1965, by RALPH C. McEIVAIX, JR., and PEGGY P. McELVAIN, i

My Commission Expires:

Notary Publie

STATE OF , g
COUNTY QF ¢

. The foregoing instrument was acknowledged before me this day of
, 1965, by ROBERTA REGAN, a widow.

My Commission Expires:

Notary Public'

STATE COF_ ILLINOIS ¢

COUNTY OF  MARION ]

The foregoing instrument was acknowledged to me this day of
, 1965, vy EDITH S. McELVAIN, a widow.

My Comnission Expires:

Notary Public
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UNIT CONERS
ACKNOWLEDCMERT PASE #3

STATE OF , d

COUNTY OF L | .
The roregoing instrument was acknowledged before me this____ _ day

of ] , 1965, by CARL R. McELVAIN and RUTH P. McELVAIN, his wife.

My Camrission Expires:

Notary I;ublic
STATE QF (HIO _ ]
COUNTY CF HAMILTON 8
The forsgoing instruxent was acknowledged before me this day of

, 1965, bty WILLIAM P, WITHERS, JR., and JACQUELIN | M. WITHERS,

, \ﬂ\...STK‘ﬁ o4 74,4/% Z ¢

his wife.

MY COMMISSION DOES NOT EX.P]I(E:

- Notary Public

STATE OF ILLINOIS )

T 3
COouN o }"Al.&v&' ¥

At arhtde i WAL

The foregoing instrument was acknowledged before me tuis day A

of , 1965, by RALFY C. McELVAIN, JR., and PEGGY P. lk:ELVAIN,
his wife.

My Commission Expires:

Notary Public

coum og 7}w(/,,, L8

.“f"\!:’
ot ‘ "'he foregoing instrument was acknowledged before me this _ //Z _ day of
%’ gz , 1965, by ROBERTA REGAN, a widow.
‘. -';~‘ _-,"""”" Ky ~ )
u&‘m\ﬁomission Expires°
(’\ 77"//4'4 Ll (l' Q&//&»»‘/fﬂf{v" rd —
/&//, L 1967 Notar¥y Public

STATE (F ILLINOIS )

COUNTY CF MARION ]

The foregoing instrument was acknowledged to me this day of
, 1965, by EDITH S. McELVAIN, a widow.

My Commissicn Expires:

!z Notary Public
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: v CSINGLAR On, & Gas Covpany IPAD e T
_ P. 0. Box 1470 e -
~ LI LY i S0 I Minnaa, TEXAS e b

June 11, 1963

T s kvt

States Department of the Intarior , L
dogical Survey _
Yo Drawar 1857 S S

B

. Ret agenlare o Hegcalaro Ridge Units
s R lea Covnty. Heyw Mexico

Ploase pofor 1o our latter dated Mgy 2, 1963,,3!1913111‘9@‘2:.".-1336 o
that w wopa; aCquiring thg leasenold intervsts of Dr1lling and Lxplorge
. tion Gmny‘, Ine., and would gssums tha dutigs of operatopr of subjac:
uits, : '

Aftar furthar comersaticng’ and negotiations wity the other perties
. involvad, W8 will not be able to become Successor unit Sperator prior to
July 1, 1943, Drilling ard ?Axploration_conpany, Ine., hes therefore
a8 to be

file g1 Necessary papors in comnection with the units,

e

Re M. Kobdish

Viecs Presidant
RLOsbje

ect  A)l woridng interest owners
Address lig¢ attachad

ce: Commissionepr of Publie Landg
State of New Mexico
Santa Fs, Ney Mexico ;
Attentions Unit Division

: ! State of New Mexico =

Conservation Commissior
Santa Fe, New Moxico

e




. o ~
M LISt !
“esculero Unit and Noscalero Ridge 'nit: %
Bl Paso Natural Gas Company *re. Thas, C, Senkhoad, Jr, ¢
P, U, Box 1492 3107 Southland fentor H
%1 Paso, Toxas Palles 1, Toxas * i
Yestern llatural Gas Company Grace X, Nankhead
Pe Uy Tox 1508 3107 Southland Centar f
Houston 1, Texas Dallas 1, Texas 1
Oulf 0f1 Carporstion “r, Chaster ', Crebbe &
F. O, Rox 1938 ' 3107 Southland Centor . ‘
Roswall, ‘lew “exico Dsllas 1, Texas P
Continental Ui} Company ileanor 5. Credbbs : . 1
1710 Fair Duilding 4, " 3107 Southland Center f T
Fort ‘'orth 2; Taxas . Dallas 1, Taxas e
Pan Americsn Petrolewm Corporetion Comissionar of Pablic Lands 3
011 and Gas Building State of Yew “extco : :
- Fore torth, Tums Santa Pe, lew Yexioo
attentiont Tnit Division
Er. T. 80 W 4 .
220 Shelby Street » State of lew Msxico _ _
Santa Fe, New Mexico ' 011 Conssrvation Commission - L
ar, % re, Carl R, FeElvain
P, 0, Box M .
Morris, Illinois - oy
¥rs, Jaoquelin M, Withers '
8690 1icllyhock Jrive
Cincirmati 31, Uhio :
%, Nalph G. McSlvain, Jr, L
702 South Lymn : ! o
Champeign, Ilineds
Yras. ‘oberta Rogan
Ps Oy Box 172
“idlend, Toxas

“ps, Edith S, YcElvain
224 Yorth Uhio ivenue
Salem, T11inots




PE

MIDLAND, TEXAS

- Sincramr O & Gas Conpany :
‘ | P. 0. Box 1470 " '.

May 2, 1963 - o ‘ |

MIDLAND DivINION - - : h . : {

Uinited qt'.at'.es Department of the Interior
Geological Suarvey

P, O. Drawer 1857 .
Roswell, New Mexico T e e TR i r

Attention: !'r. John A. Anderaon :
' Regional 0il and Gas Superviaor N -

Re: Flan of Development - Second Half ,19:‘6“3 b
Mescalero and Mescalero Ridge Units -
- Lea County, New Mexico

_ Ceantleme n:

- This is to advise you that Sinclair Jil & Cas Company has reachied
an agreement with Jrilling and Ixploration Company, Inc., for tae .
acquisition of part of their assets including their leasekold iaterest i
in the above described units. “he legal transfer of these properties ‘ !
will not occur until on or about August 1, 1963, “In the interim Sinelair
will be acting as temporary unit operator of eacn unit, fleaszs direct i
all future inquiries Cmceming these units to tne above address.

we noted in t.ne Jr].llmr, and Exploration uompany “1les your letter
of December 17,-1942, concerning a plan of develorment for the Yiescalero
Unit. Since the acquisition of these properties involves many comolica-
tions, we are not able at this time to intelligently aevaluate the area
covered by these units, We are at the present time examining all avail-~
able seismic and geologic information relative to the units.

Representatives {rom our company, including Mr, J. W. Jackson, met
in your office on April 30, 1963, with Nr. Traywick, Mr, Feldmiller, and : P
Mr. Pearcy, to discuss this matter. This letter will confirm our under-
standing obtained at the meeting that we will, on or before July 1, 1963, :
. submit a plan of development for the last half of 1963 or submit an
application for the voluntary temination of the Mascalerc Unit.

2 | ‘ ‘ Very truly yours,

: : R. L. Elston

RlOsbjc




DBILLEING KD B BLORATSCN LOMERNT, TR
£, 3, Hony 3835w
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dijias Jh, Tanid
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Fanae S, 2963

we: Miscalers end Megs aturo
Lidos Jnils, ;ea Corany,
Jew Ma.rieo

T e e AR o N iy 1w S Pt W P s e

"y A e
Sinclair 0L; & Gox Conpan
__F'} . \B’).‘l REAZN

. HIRland, Tesrs
Avtgnitnng Me U . Fuiivor

Grrllisaen:
in @ telasphona conpyrseifon fodsl i ucen Measi e, . afkson n: Lru-iair
and Bratnard of Drilaxco, 18 sz aoPess cal Srflsves would sipm i PPlam o

Depelopment” meferrad fo i Simclaivts ictian CoAvgesed o the Jniizd Steigs
3

Deparimni of the Inierisr, Cunsios:aw! Snrpry, Roswall, Vlgw Mezicn. davad Map
2, 1963, and signad by R. L. Sisies, ang thal Drilsse wsuld Tainiin the wALL
operations until jurther noiics, Stics ihare w¥Il d no "Change {n Dgsipnaiicon
of it Operator™ form fiied with #h: U’:u’t d Swatee Ggolosicel Survay at this
timg, 1t 18 suggested that Finclair oddrese = fstier to the I §. 8. S. rescind~

ing thetr leiter of May 2, 1564,

Yery trulpy y "urs,

DRELLING AND IRPLOZATION COMPARY, INC.
:‘ ¢ ::
by Mg Iy ,77 . ;
{ !
GPJ:M L4nT4S ! / i
Copy tor IMited States \/
of Intgrior,
Drawer 18-_,7 7~3r sV <5 -
Mr, Fostar Hyrraii
Po Oc Box 1953, Rasin /). Jew Maxir s
Ali Woriting Iniurest cumnes, 7
Megcelere Ontly, Masiaioro <.5u'-, T :
(Ses ciiochad misitng 1ist) :
b
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& & - 3
2 - - i »
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LAw OFFicES e LR
J. M. HERVEY 18741983 HERVEY, DOW & HINKLE : . . . :
HIRAM M.DOW ;f 55 2 N - .
CLARENCE E. HINKLE HinkLE BUILDING EERN &1 ,z. f 5
W, E. BONDURANT, JR, . i ) - g
GEORGE M. HUNKER, JR. ROSWELL,NEW MEXICO _ TeLemoNE HAN 2-6210 *
HOWARD C. BRAYTON ° (N ' 1 .
S. 8, CHRISTY iv Post Orrice Box 347
LEWIS C.COX, JR. . : _ . o
PAUL W_EATON, JR. August l", 1960 4 ,//"/‘/.'/'7/’\-» /’\ C é 6
280X NOCHENEX. i £

{7

Mr. A, L. Porter, Jr.

Secretary-Director

New Mexico 01l Conservation Commission T
. P, 0, Box 871 o et T

Santa Fe, New Mexico ’ ..

Dear Mr, Porter:

. Enclosed please find*in triplicate Application of
“Drilling and Exploration Company, Inc, for approval of :
Mescalero Unit Area, Lea County, New Mexico., Please ‘
schedule this for the first Examiner hear*ng available. !

T hﬂ."in'llb +h°+ *hore is p‘vbf‘b.l..y onc - u;;c .LG.UDCJ. LJG-LU U.L TrTm ot ’ T T T )

August, and we would very much like to get on that docket,

With best regards. !
Very truly yours, ;
HERVEY, DOW & HINKLE

HCB:db
Enclosures
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IQGZMARS m63!2

Mazrch 8, 1962

El:-Pago Ma Gss Company
El Paso, Texas

Re: Plan of Development
for 1962, Mescalare
Unit, Lea Coumty,
Mexico

Attention: Mr. Sam Smith
Gentlemen:

The Commissioner of Public Lands has approved
your Plan of Development for Mescalezo Unit Area

for thomlodJMyl. 1962 through December 31,
1962,

We are enclosing one approved copy of this Plan.

Very truly yours,

E. S. JOHNNY WALKER
COMMISSIONER OF PUBLIC LANDS

ESW/mmr /v
cct 01l Conservation Coummigsion
- Santa Pe, New Mexico

U. S. Geologicsl Survey
Roswell, New Mexico




6[ (@ aso ()/Zaiuraz '(gas @om‘pany

El Prso, Foras

February 16, 1962

Mr. J. A. Andergon

Regional Oil & Gas Supervisor
United States Geological Survey
334 Federal Building

P. 0. Box 6721

Rogwell, New Mexico

Commissioner of Public Lands -
O2fice of the Conmissioner
New land Office Building
"Santa Fe, New Mexico

Re: Plan of Development for Period January
1, 196_2, through Decubor 31, 1962,
Mescalero Unit, No, 14-08-0001-6969,
Lea County, New Mexico

Gentlemen:

The Mescalero Unit Agreement was approved by the Acting m:-octor,
Geolegical Survey on October 14, 1960, effective November 1, 1960, and
designated Drilling and Bxploration Company, Inc., as Unit Opemtor. Upo..
commitment of State of New Mexico lands to the Mescalero Unit Agreeaent,
such Unit Agreement was approved on November 6, 1961, by the Commissioner
of Public Lands, State of New Mexico. By instruments dated June 7, 1961,
Drilling and Exploration Company, Inc. resigned as Unit Operator end ElL Peso
Natursl Gas Company was designated by all parties as Successor Unit Operator.
Such Designation of Successor Unit Operator was approved by the Commissioner
of Public Lands of the State of New Mexico, on Noveaber 6, 1861, and by the
Acting Director, Geological Survey, on December 28, 1961. Such Designation of
Successor Operator is effective January 1, 1962.

El Paso Natursl Gas Company, as Successor Operator, has heretofore com-
pleted the Mescalerc Unit #1 Well as & well capable of producing unitized sub-
stances in paying quantities. Well data is as follows:

Spudded: 11-9-60
Completed: 4~23-61

Total Depth: 14,784"

Plugged Back Total Depth: 13,655°"
Perforated Intervals 13,160"' to 13,186'

13,201' to 13,212'
Initial Potential: 7,200 MCFPD (Morrow)

»

-’




T P

"Mr. J. A. Anderson
Commiagioner of Public Lands

Page 2

An epplication for approval of the initial perticipating area for
the Morrow forzation wes submitted on November 3, 1961, such initial
participating ares to include all of Section 7, Township 19 South, Range
34 East, Lea County, New Mexico, to be effective April 23, 1961.

The Mescalero Ridge Unit #1 Well, approximately 2 1/4 miles to the
south, has been successfully completed in the Bome Springs formation at a point
low to the wells proposed below. In view of this, possibilities of further succeas
in drilling to the Bone Springs formation Fiiiid appear to be excellent,

No well 1is projected to the Morrow formation since the Mescalero Unit #1
Well has shown a tendency toward a decline in pressure and it is felt that
additional time should be taken to evaluate its production history prior to
further exploration in the Morrow zone.

Therefore, El Paso Natural Gas Companyv,., as Ruccessor Operaicy, hsve—
with submits the following drilling program for the calendar year 1962:

SE/4, Section 17, Township 19 South,
Range 34 East
10,200' to test the Bone Springs

Unit #2 well: Location:

Proposed Depth:

Formation
Unit #3 Well: Location: SW/4, Section 17, Township 19 South,
Range 34 East
Proposed Depth: 10,200' to test the Bone Springs
Pormation

In addition to the above wells, El Paso Natural Gas Company, as Unit
Opsrator, also plans to drill any offset wells required to prevent drainage
of unitized substances and any other wells deemed necessary or desirable by
tha Unit Operator and theé working interest owners.
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Mr. J. A. Anderson ;
Commissioner of Public Lands i

Page 3

Approval of this Plan of.Development for the calendar year 1962 is

respoctiully requested.
y "r%%
. Sex Smith
» ~ Manager,

Land Departmemt

SS:MB:pp
o Supervisor, United States Geological -
Survey, subject to like approval by oo
the Commissioner of Public Lands : P
APPROVED: : __ DATE: | L
Commigsioner of Public Lands, subject . :
to like approval by the United States
Geological Survey ;
'

T

o
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Joha Anderson
Reglonal Supervisor
United States Geological Survey
Post Office Box 6721 -
Santa Fe, New Mexico

01l Conservation Commission
for the State of New NMexico
Capitol Annex Building
Santa Fe, New Mexico

Gentlemen: R I B

latory bodies on the following dates:

United States Geological Survey
Commission of Public lLands

Mescalero Unit.

DTB:SHM:bn

cc: Drilling and Exploration Company, Inc.
Exchange Bank Building

P. 0. Box 35366, Airlawn Station

Dallas 35, Texas

Mr, and Mrs, Carl R. McElvain
Post Office Box 311
Morris, Illinois

4067

April 10, 1962

Commissioner of Public Lands
State of New Mexice

‘New Land Office Building

Santa Fe, New Mexico

Re: Mescalero Unit
1962 Plan of Development
Lea County, New Mexico

The 1962 Plan of Development for ihe nelcalero Unit was approved by the regu-~

March 20, 1962
March 8, 1962

Copies of this letter are being sent to all working interest owners of the

Very truly yours,

Mol Btn—

David T. Burleson
Area Coordinator
Land Department

Pan American Petroleum Corporation
P. 0. Box 268
Lubbock, Texas
Attention: Mr. Neil S, Whitmore

Mr, T. H. McElvain
220 Shelby Street
Santa Fe, New Mexico

e e A T s S b 1
1

N AL R B o3 ot Vbt 10 P
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¥ Mr, john Anderson - _ :
i Commissioner of Public Lands -
"011 Conservation Commission for
the State of New Mexico Page Two April 10, 1862 S
cc: Mrs. Bdith 8. McRlvain Mrs, Jacquelin M, Withers: ;
224 Ohio Street 8690 Hollyhock Drive
Salem, Illinois Cincinnati 31, GChio !
!
Continental Oil Company  Gulf 01l Corporation i
-Box 1377 ; P, O, Box 1938 § :
Roswell, New Mexico - Roswell, New Mexico i
Attention: Mr, William A. Mead (3) :
Western Natursl Gas Company - Mrs. Roberta Regan o x
P, O, Box 1508 P, O, Box 172 ‘ ,
Houston 1, Texas Midland, Texas , 5

Mr, Ralph C. McEBlvain, Jr,
1208 Julie Drive :
Champaign, Illinois‘

GO g
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{ ) § : s IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Drawer 1857
[
Roswel;,kyéwaeg} o

e pid “L ‘.",.4 /.//-
A Reeivel January 11, 1962
(w SARIS SRR
W
\ﬁ“ L'XD OEPARTREXT 3

S
El Paso Natiiral Gas Company

P. 0. Box 1492
El Paso, Texas

Attention: Mr. T. y. Bittick

Gentlemen:

Your application of November 3, 1961, for the initial Morrow .
Participating area for the Mescalero unit agreement Lea County,
New MeXico, was approved on December 28, 1961, by the Acting
Director of the:Ceological Survey, effective as of April 23, 1961,

One approved copy of the application is enclosed. It is assumed

that you will furnish the State of New Mexice -and any other interested
party with appropriate evidence of this approval.

Very truly yours,

\
-+ w‘Q\,\N\\@\N\y-\ |
" JOHN ‘A, ANDERSON
Regional-0il-“and Gas Supervisor
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; January 10, 1962
Cemmissionsy of Public Lends ; -
,,,,, efise of the Coiniiseiensr ' L
Now Land Offies Building ; !
Sants Pe, New Eexico - .
’ Desy Bir: _ ‘
We attech for your files ome copy of & letter utd-annry’
e 3, 1962, from the United States Geological Burvey statisg
a2t 4o Masismatisn of SuccesSo nit Oporsteor dated June
7, 1981, mommuuumoucmnjw
unit opsrater for the Hesealero Uanit, lLes County, New Mexi00,
was appreved ox December 23, 1961,
T ’ Very truly yours, - ;
N? : ,
- David 7. Burlesoa
Asea Coordimator 3
é
o B s dk 3
i Attachusat {
: 4

cc: Oil Comservatiom Cmissionér




;\‘@ —
\?O UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
WASHINGTON 25,.D.C.

IN REPLY RIFER TOt

JAN 3 1952

El Paso Naturel Gas Coupany
Post Office Box 1462
El Peso, Texas

Gentlemen:

On December 28, 1961, Arthur A. Beker, Acting Director of the Geological
Survey, approved the indenture whereby you bhecgie the wiit operator
under the Mescalero unit sgreement, Lea County, New Mexico, lo. 14-08-

0001-6969.

Enclosed are six copies of the aspproved indenture for your records.
It is requested thot vou furnish the State of New Mexico and sny other
interested princinsl sriihwhotever eyidence o0f this approval is
de€med sppropriate.

o

Very truly yours,

e Director

Enclosures 6

LTI W

P
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DESIGNATICON O SUCCISCR UNIT CRIRATOR

MISCALZRO ULET AREA

CCuXyy COF Iy, sl O 1l LI2MICO T

L. 3o =03-0001-69G9

S /'

¢ tihz S day of (e o,
— - o .

THIS AGAE:L

1961, by aund bczwc*r L PASO WATURLL GLS CONPLNY, a Lsinware corporation, whose :
address is Post Ciiice Box luv2, E1 Paso, Te:xucs, (hu:é;n.Laur referred to as
YEl Paso") ond itz Cuners of unitizced working inicrostc 1i the Mescalero Unit

Shye a

Area (he seinafter reierved to zs MUcxking Interest Cuness

nority vested in the Secretary of the

ot

WHERTZ2S, pursuvant to the au
Interior, under the Act Znproved Februnry 25, 1920 41 statutes 437, 30 U.s.C., e
Sections 181 et seg., as amended by thg Act of August 8,.1946, 8¢ Statutes 550, :
égd delegated to tﬁérnireétérxof the Geological Sﬁrvey Eursuant to Départmental
Order No. 2365 of Octobesr &, 1947, 43 C.F.R; Sec.' 4.611, 12 F. R. 6784, thé Acting
Director of the United States Geclozical Survey on the 14tk day of October, 1960,

Dzvelopment and Operation of the lescalero

approved the Unit &

Unit Area, wherein‘Drill ng & Bxploration Com»any, ‘Inc. was designated as Unit

VEDRLAS, said Drilling & Exploraticn Compazay, Izc. has, by Resignation

of ever daite herewith, resigned as szid Unit Ooe:atorb to te effective on the

first day-of the month following the dzte of approval of this Designation by the

United States Geological Survey; and

WEIRELS, the undersigned Vorking Inerest Cumers desire to designate
EL Pz .. 25 the Successor Unit Cpsarator, effective as of the effective date of : : Af

on Ccmazny,. Inc., and ..

—~e

the res5~uation of Drillinz & Zxploraii

WEZREas, El Paso deosires to zssume all the rights, duties and obllga-
tions of the Unit Opsrator of said Unit Area pursuant to the terms of said Unit
Agrecment as of the first day of the month following the anyroval hereof by the
Uhaled Siatos Goolosicatl suvvey

NCW, THERZFORE, in consideration of the premises, El Paso neredy .

covenants and agrees to fulfill the duties and assume the obligations of Unit

Operator under and pursuant to the terms of the liescalexro Unit Agree mcnt and




-

-

: thc‘x:‘.:wz:‘lgncd Vorking Inter2st Soanows covennat and ozece that, offcctive upon

the firs=t doy of the month follouing the date of approval of this Dozignation i
_by, the Dirccfor of the YUnitzd Sla*;c:s Gzological Survey, I ¥250 Natural Gas Com-~

pany shal. Abc granice tag »-;..A:lti;svive right-and privilege o cxireising any and

all rights and privilegos as said Unit Cierator pursuant to the tcras and con-
ditions 0F said Unit Agroeuent, said Unit Agreemert being hereby incorporated

herein by refergnce and made a part hereof as fully and effectively as though
said Un11; Agreement were expressly set fogth in this inétrument.

IN WITNESS WHEREOF, this instrument is executed by the pafties hereto

as of the day and year first set forth hereinabove,

- -

IL PASO NATURAL GAS CCIPANY* L

PRy - 5

-
5

ESTERN NAT "%u CCLIPANY

— 3 '
) // 9 A A /*'//—“ @

TREEEIT o-.ucmry , . \1 R Dav“ " ‘\; SORESIDANT .

7 ]

,.

Attest: CONTIIENTAY OIT CC ’Z—VY /

Qg, /»///Zi;/ B%{Z o /; /5///, JU 74,/%

Attest: LT _ PAN Az.u.:.RTCAN PZTROLLEUL CO"{DO".ATIOV

By

Attest:

By -

=== IR TN 53T

COUXTY OF 3L PiSO

BEFCRE 15, the undersigned suthority, on this day personally

TevenTe , RASWI T Y TO T2 the PArson whose nand
R AT I NI Y 1\\ Y Jal, o and Anavn o RY
tnevYact vew Kb ,,\\0 NATLHAL GAS QU A covporataon,
wd thaat b2 oxecutcd such :L::-:-t;:u wont for the purpsses and consideration therein
expressced, as the act of said corporation and in the capacity therein stated.
; L
. GIVEN UNDER Y HAKD AXD €. OF OFFICE this ydhads day of
, 18G1,
., P . -~
¥ /{ ey ,.;__ g o
- _-I::M*y Publ )
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STATE OF

o 3 RS S

COUNTY OF

BIRrCRE NI, o Mooy ?:i;:b"inrand for tha Srtate and County afoxesaid,
on this day porsonaily oisin: s ) ) . ,» knowa to me to be

“

the porsoa vhcse name is subscribed o the ing irstrunsnt ond knovm to
me to be e ... : Presidont of DRI LORATICH CLIDPANY, INC., 2

corpo*ation, and ocknowledged to me thut as sich [ - President he executed
said instprument for tae puliosc : derations therein expressced, and as

the act aad deed of said cornoral

7 T : .
‘ GIVIN UNDLR ¥ L\NP AXD SZAL OF OFFICE this  / day of
Syl - , 1581.

/)

E ¢ ’I//-,- . ;t"[“/"

My Commission Expires: : N M
" ) , Notary ~Lublic in and Jor
\L,»JL ! ? 6 3 dﬂ»(A:fg ' County, State
? ’ - of - Lo o
STATE OF TExns i
) g
couxNtY CFf araid E

BETCR 152, a2 Notary Publiic in and for the State ard County aforesaid,
on this day »ersonzally appoared V. X BAs , knocwn to ne to be
the person whose name is subscribed to the foregoing instrument and known to

me to be the Vicz President of WESTIERN NATURAL CGAS COLPANY, a corporation,
and acknowledged (o me that as such .- President he ‘executed said instrument
for the purrosss and consideraticns therein expressed, and as the act and deed
of said corporation.

GIVEN UNDIR XY HAND AND STAL OF OFFICE this 7 7/ S . day of
.—_- 1) N , ic61.,
. . . A C(-) '/} . 4 }! B
My Commission Expires: Yoo Vi anD

IWE V. HARRISS Notary Public in and fox
ad for Hzm’s County, Texas County, State
Conomission Expires June 1, 1563 of -

i
U

STATE OF A< fé -~

IFA I PO

CCUNTY OF =/t v b

B;FC““ ifZ, a Notary Public in and for the State and County aforesaid,
on this day personally appsarcd , knova to me to be
the person whose name is subscribed to the forecoina instrument and knovm to
me to ke the of CONTININTAL OIL CCIPANY, a corporation,
and aciknowledsed to me that as such ) 2::::;:23 he executed szid
instruneat for the purposes and considerations therein expressed, and as the
act and deed of said corporatiion,

GIVEN UXDER 11V HAND AND SDAL OF OFFICE this s day of
Tl - , 1861.
- . ‘ - ) ) ’/:" ;,’\ ] s /
riission - Expires: I S e S e
. Notary Public in and for
. s . - .
OREN ARSI -v oy v .. .. 4. County, State
of - ’
- 3 -

PEd
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STATE O )g¢a/ 7

COUNTY OF oAilvieimi— 1

and

.80,

s known to me to be

the act and doed of said corporatio

-~
>

/

6/
My CChﬂlNu101 Dxpires:

- ~§2.;a4,/’ L2 3

A

STATE OF

f

L

COUNTY OF

f {9 ]

on tnls c¢ay persona lly appsared

the ¥¢xrIgoing ins
PEN ANIAICAN 2T
2%t as such
c”‘“xdc:ations thoerein

BIFCRAE M5, a Notury Bubilce
on this day personally odpoarcd .
the persen whose name L. subseribid
me to be tho--" ot zident o
corporation, and acrnowled tocd to me
said iusitruncant {oy taz purndosss oid

T et it e , LOGL.

went and known to
CCRT”R? ION, a
<

xprcsscd, and as

GIVEN UNDER LY BAND AND SUAL OF CFFICE this . /£ day of

/W»/» -/ / C« e TN B, cw‘r»

Notzry Public in and Zorer. o iicir g
Cournty, State oi Jﬂfiﬁl..,‘

BEFORE 118, a Notary Public in and for the State and County aforesaid,

, known to me to be

me to be the e : PSSO
and acknowledged to me that 2s such
strurent for the purposss and consi

FTGIVEN UNDER Y HAND ANS g8
Nt e el e »

—

o

. R
My Commission Sxpires:

the pergon whose name is subscribed to

the act and deed of said corporation

the Zoregoing instrument and known to
of GULF 04 CORPORATION, a corporation,

EE{EFGC“* he executed said in-~

ations -therein cexpressed, and as

g A
P

SFICE this /77 Y day of

y State and County aferesaid,

idont he executed

Notzry Puklic in and for
County, State of :

Pt




corporaticn, vioge wddress is Post

STATE OF TEXAS

re

WNCW ALL DN BY THUST PRESENTS

COUNTY OF DALLAS it

THAT v undorsionced, DRILIIVG & DYDICHATYCH CO 2Ny, IXC,, i Dolawaxrs

.~
-
o)
led
(&)
o4
oy
[&)]
[
[}
(O}
'
»

Livioooa Séstion, Dollzs 35,

and acting U'nit C)»rﬁ<.r fcr the

Texzs, being the duly

Develepaznt and Onsyiat o Unit Arss, Laza County, Now Maxico,
has and, by thesé oresents, ¢oss radign us suck Unit COporator, effective zs

of the first dzy of the »onbh following the date of approval of *that certain
Designation of Successor Unit Cparator, of ever date hsrewith, by the Dxrector
of the United Statzes Geologziczl Survsy and hereby requssts ?hat El1 Paso Azatural

Gss Company, whoss zddress is Post Office Box 1492, ¥l Paseo, Texas, bes approved

as the Successor Unit Qperator.

IN WITNESS WHERECF, this resignation is executed thais 7

) H )
day of A\l .. .. _ . lg6l.
o
i
DRILLLYG & E "D"RP W C’JPANY INC
. A .
A D s S
Date: RPN S /. /{/’ & / EaE,
A ! ] Vice-Progident
Attest: L7 S
e 7{/ i /4////
By — A '//-,- i ; /; e ~1,f/', //}‘/

52?:4/ z&ﬂi);?/




STATE LAND OFFICE 1. ropy roter o

, Unit Divistion

MUARAY & MORGAN : August 23, 1960

COMMIBBIONKR

Mr. Mowerd C. Bratton
Rervevy, Dow & Rinkle
P.0. Box 547 .
Roswell, Wew Mexico }

Re: Mescalero Unit Area ‘
Lea County, Rew Mexice o

Dear Mr. Bratton:

Reference is made to your application dated August &, 1960,
submitted in behalf of Drilling and Exploratiom Company Imec.,

P

for approval of the Mescalere Unit Agresmaeiii, Lea fowety, Mew
Mexieo,

You have advised me that Qulf 011l Corporatien, lessee of
State of Wew Mexico lesse E-1579 embracing the SWk of Sec. 32, ;
T. 18 8., R, 34 E., 160 acres, does mnot intend to commit safd '
State lease to the Mescalero Umit Agreement until discevery of
unitized substances in paying quantities is made withian the
unit area. The Gulf lease showm as Tract No. 16 om Exhibit "B"
attached to the wnit agreement {s the oaly State land within ~ .
the wnit area. '

As there {s no State land now being committed, .the Commissionar
of Public Lands of the State of New NMexico does net desire to
‘approve the Hcseahro of to exercise any rights
‘graited to the Co-iuimr by the terms thereof. ' -

Very truly yourc ’

4 Rutray%n
Commissi of Public Lands

MEM o /1

A e

.




2 GOVERNOR

JOMN BURROUGHS - - -
CHAIRMAN

- State of Nefo Wexicn
@il €onserbation Commission
LAND COMMISSIONER ’:/ 3 N STATE GEOLOGIST
MURRAY . MORG AN AL, PORTER, JR.
MEMBER SECRETARY DiRECTOR
P. 0. mOX 871
SANTA Fe
August 31, 1960 4
. Soward Nattes - o E
m'; Bow & Dinkls' , Re: - Case MNo. 5900 '
xl,".' Order No .R-.1763
Rows Applicant: :

Dear Sir:

Drillisg & Explowstion Co. .4

Enclosed herewith are two copies of the above-referenced
Commission order Tecently entered in the subject case.

Very truly yours,

A. L. PORTER, Jr.,
Secretary-Director

ir/

Carbon copy of order also sent to:

Bobbs oCC x
Artesia OUT

Aztec OCC '

Other




mu TER OIL COMSRRVATION COMMISSION ]
- of *HE STATE OF NEW MEXICO |

CASE No. 32060
Oxder No. R-1763

deesisi

i
E
i

Danisl 8, Nutter, and beims Sully udvuediath”bu,
ZINDS:

(1) That due peblic motice having been given as regquired by
law, the Cosmission has jurisdiction of this cause and the subject
mtitar thereof. ,

£ ARSI AT AR R e | 2 S

(2) That the proposed unit plan will ia primcipls temd to
and the prevention of

- V 'rhat this Order shall be no.m as the MESCALERO UNIT
|| AGREEMA... ORDER.

2. (a) That the project herein referred to shall be known
| as the Mescalerc Unit Agreemant and shall herxeinafter be referxred
i to as the "Project.” |

: (b) That the Plan by which the project shall be opezated
© shall be embraced in the form of a unit agreement for the develop-!
| ment amd operation of the Mescalero Unit Area, referxed to im the .
| applicant ‘s petition and filed with said petition, amd such plan
 shall be known as the Mescalero Unit Agreement Plan,
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CASE No. 2060
|oxder Wo. R~1763

3. 7That ths Mescalerc Unit Agresmant Plan shall bes, and

i Whpﬂlhuammxﬂtum:
m«._ mm:»m of the icas

containing 49689 acres, more or less.

{(») The wnit ares may be enlarged or contracted as
in said Plan; provided, however, that adminisgrative
wummumum-um—tm

be chtained fyom the Seeretarxy-Director of tha 01l Conservation

Commission.

S. TYhat the wnit operator zhall file with the Commission
an emecuted orxigimal oxr emecuted counterpart of tha Mesoalezo
Unit Agreesant within 30 days after the effective date thareof.

. That pacty omming rights in the mmitized sudstances

who deas not it swch rights to said unit agreemsnt before the

effective date therecf may thereafter hecoms a perty thersto by
subscribing to such agreemsat or theveof, or by rati-
fying the same. The umit operator shall file with the Commission
within 30 days am original of any such counterpart or ratification

7. TYhat this Order ghall decome effective upon the apgroval
of said wnit agreemsnt by the Director of the United States Geo-
logical Survey amd shall terminate ipso facto upon the termimation

i

‘
i
!




% iy — i
; {
i ;
i i
i . !
f

!

| -3

CASE No. 2060

? Order Fo. R-1763

of 3nid walt agreament. Tho last wait operstor shall immsdistely
¢ mtqmmxonumtagumm‘.

; mnmn.mw umayaﬂmm—
ahove desigaated.

marmm
onwmm

SR A e e
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BEFORE THR OXL CORSEAVATION COMMIGSION
OF THE STATE OF NEW MEXICO

IN THE MAITER OF THR HEARING

CASE Bo. 2060
Oxder Bo, R-l?”

1. That this Oxder shall bs known a2 the MESIALERD UNIT
AGABEMENT ORDER.

3. (8} 7That 2he project herein referred to shall bs kaown
amwmtwaaasuuhmmm:unw
t0 a8 the “Project,’

(®) That the Plan by which the projsct shall be opsratad
shall be smbraced in the form of & unit agreement for the develop-
wont and operation of the Xegcalore LUnit Arsa, soferved to in the
applicant ‘8 petition andi filed with 2aid petitiomn, and such plan
skall be known az the Moscalars uUsdit Agrzemant Plan,




.z-
CASE Bo. 20860
m “o ll-l.?‘ﬁ

oonkaining 4989 aoyes, BOrs OF less.

v} The wait area say bs eanlarged or sontrested as
w“ ;ﬁnmu'mmmmm
5o cdbsined fyuom the Seswetary-Director of the Oil Comsesvaticm

S. That the wnit operator ahall £ile with the Ceamdseton
an aamewted origiaal or smecwiad sounberpart of ¢tha Hssohlere
Unit Agreapaat vithin 30 days after the affegtive date thazest.

¢, Tt owaing sights ia the witized sudwtascee
mmma:t zights to said wit agreamsnt dafoxs the
mmzmw a-mw

subseribing reement or gouaterpart
fying the same. Ths wmit cperator shall f£ils with m Commiszion
vithia 30 days an crigimal of smy swk coumterpart or retification,

7. That this Ocdsr shall becows offective wpon the approvel
of sajé unit wwmuimwofmmmwm
logical survey and shall terminate ip8o facto upde the cegmipation
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SEATR OF WBW MEETGO
9% COBNRNVARION QONNISSION

JOUSE BURIOUGES, Chalanen
MRRY 8. NORENE, Neshes

A, b JOREEK, Iv., Wuibes & Semvetesy




BEFCRE THR 0IL COURSERVATION CORKISSION
OF TER STATR OF NEW MEXICC

IR TR MNITER OF THE HEARING

1. That this osder zhall be knows aa the HESCALRR: UMIT
AGAEEMERT ORDER.

2. (a} That tie perojoct herein referred te shall Le khows
ummmtwmmummuuw
S ae the mjcct

(b) That the Flan by which the projact 2halil be ogaratasd
shall bo smbrsced inm the form of & unit agreemant for tha devalop-
papt and cperation of the Hescalare Unmit Area, referxzd to in the
spplicant ‘e petition and £iled with said pntiuou. and sueh plan
Bhall be known as the Mascalars Unlt Agreement Plan,




oonbaining 4909 aswes, sewe or loss.

.2-
CASE No. 2060
Oxder No. R~1763

b 1 mew«wrth.uﬁ

is, agpuoved in a8 & Propoxr CONSEEVILLLR NIANUNS

m.mmqum , '
b t:‘ca‘amw.mw aot be -

conuidened ving elingmishing nRAST My Tivht,

4. (=) M_m-um_clunlm

- s
Sestion 33: M/4

() The WAt aves may b aniadged or eomtyacted as
%:mtmamm.wmn

Cosmiasion.
. mummmm-mmwm
an eussuted ewiginal or emscuted cownderpart of the WMwsetiare

mcwnm:cmmmmnmw

agroament SOURLAYPRrE
fying ¢the same, Ths unit oporator shall file with the Commission
within 30 Jays an originmal of any sush commterpart or misficatiom.

7. That this Order shxell bepowe effective upom thw apyroval
of sald unit sgreemmt Dy the Sirester of the taited stases Gec~
logiec]l Survey and ahall terminate ipso £ae%0 upom the tarxminstion
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BEFORE THE OIL CONSERVATION COMMISSION :
OF THE STATE OF NEW MEXICO j

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF THE STATE OF NEW
MEXICO FOR THE PURPOSE OF
CONSIDERING:

CASE No. 2031
Order No. R-1728

THE APPLICATION OF UNION OIL COMPANY
OF CALIFORNIA FOR APPROVAL OF THE
SOUTH CAPROCK QUEEN UNIT AGREEMENT,
WHICH UNIT WILL EMBRACE 9526 ACRES,
MORE OR LESS, LOCATED IN TOWNSHIPS

14 AND 15 SOUTH, RANGES 30 AND 31
EAST, NMPM, CHAVES COUNTY, NEW
MEXICG.

ORDER OF THE COMMISSION .

BY THE COMMISSION: |

This cause came on for hearing at 9 o'clock a.m. on
July 27, 1960, at Santa Fe, New Mexico, before Daniel S. Nutter, ;
Examiner duly appointed by the 0il Conservation Commission of New -
HMexico, hereinafter referred to as thé "Commission," in accordance '
with Rule 1214 of the Commission Rules and Regulations.

NOW, on this 4th day of August, 1960, the Commission,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,
Daniel S. Nutter, and being fully advised in the premises,

FINDS:

(1) That due public'notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the proposed unit plan will in principle tend
to promoite the conservation of oil and gas and the prevention
of waste.

IT IS THEREFORE ORDERED:

1. That this order shall be known as the SOUTH CAPROCK
QUEEN UNIT AGREEMENT ORDER.

‘;
|
b
b
'

2. (a) That the project herein referred to shall be known
as the South Caprock Queen Unit Agreement and shall hereinafter
be referred to as the "“project.

{) That the Plan by which the project shall be oper-
ated shall be embraced in the form of a unit agreement for the




-3="
CASE No. 2031
Order No. R-1728

Section 29: NW/4, W/2 SW/4, NE/4 SW/4

Section 30: All

Section 31: Iots 1, 2, EB/2 NW/4, W/2 NE/4,
NE/4 NE/4

TOWNSHIP 15 SOUTH, RANGE 30 EAST
Sectlon 25: E/2 SE/4, SE/4 NE/4

contalning 9526 acres more or less.

(b} The unit area may be enlarged or contracted as /
provided in said Plan; provided, however, that administrative \//
approval for expansion or contraction of thé unit area must also : o
be obtained from the Secretary-Director of the 0il Conservation A
Commission.

5. That the unit operator shall file with the Commission V///
an executed original or executed counterpart of the Seuwth-Cap-
[ﬁ?saaﬁvo reck—Queen Unit Agreément within 30 days after the effective
date thereof.

e At b P R AT

6. That any party owning rights in the unitized substances
who doeg not commit: fuch rights to said unii agreement before the
effective date thereof may thereafter kecome a party thereto by \///
subscribing to such agreement or counterpart thereof, or by rati-
fying the same. The unit operator shall file with the Commission
within 30 days an original of any such counterpart or ratifica-
tion.

T oo S < R

7. That this Order shall become effective upon the approval !
of said unit agreement by the Dlrector of the Unlted States Geo- L//, :
logical Survey ; i3 g :

~sf=dew.Mexieo and shall term1nate_;gJ9 facto upon the termlnation ;
of said unit agreement. The last unit operator shall immediately ’
notify the Commission in writing of such termination.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEYICO
OIL CONSERVATION 'COMMISSION

JOHN BURROUGHS, Chairman

MURRAY E., MORGAN, Member

SEAL :
A, L, PORTER, Jr., Member & Secretary ,

esr/

S —




« OIL CONSERVATION CO:iISSION

SANTA FE, MEV I'SXICO
Date ﬂ% ¢

CASE 91.7 262 _ Hearing Date Clececc X 2/_"
‘ S A/ S~

casaes are as follows:

My recommendations for an order in the above numbere
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DRAF'T
L
REM/esx BEFORE THE OIL CONSERVATION COMMISSION
August 26 OF THE STATE OF NEW MEXICO

%yw 'IN THE MATTER OF THE HEARING

:  CALLED BY THE OIL CONSERVATION
j ‘(,{’VA COMMISSION OF NEW MEXICO FOR
- "\ THE PURPOSE OF CONSIDERING:

N4 - CASE No. 2060

@;’1’ ] _ Order No, R—ZZZ; 3

APPLICATION OF DRILLING AND EXPLORATION
0 COMPANY, INC., FOR APPROVAL OF THE
- MESCALERO UNIT AGREEMENT, WHICH UNIT WILL
EMBRACE 4989 ACRES, MORE OR IESS, ILOCATED
IN TOMMSHIPS 18 AND 19 SOUTH, RANGES 33

s e

P
<

% AKD34KBS'1‘ HMPM, IEA COUNTY, NEW MEXICO,
::5
)
. U
, M
] 7
.

ORDER _OF THE COMMISSION ok

BY THE COMMISSION.

' This cause came on for hear:mg at 9 o clock a.m. on

t 24 , 1960, at Santa Fe, New Mexico, before Damiel S, Rutter :
Examiner duly appointed by the 0il Conservation Commission of New
Mexico, hereinafter referred to as the "Commission," in accordance
with Rule 1214 of the Commission Rules and ‘Reguiatcions.

R

NOW, on this day of pAuqust , 1960, the Comm:tsm.on,
a quorum being present, having considered the appllcatlon, the
evidence adduced, and the recommendations of the Examiner, Daniel S.
Nutter . and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof. _

(2) That the proposed unit plan will in principle tend to
promote the conservation of oil and gas and the prevention of waste.

IT IS THEREFORE ORDERED:

1., That this order shall be known as the MESCALERO UNIT

AGREEMENT ORLER.

e

2. (a) That the project herein referred to shall be known as

d the Mescalero Unit Agreement and shall hereinafter be referred to

-as the “Project, ,
g (b) That the Plan by which the project shall be operated
shall be embraced in the form of a unit agreement for the development
and operation of the Mescalero Unit Area, referred to in the applicant's
petition and filed with said petition, and such plan shall be known

. as the Mescalero Unit Agreement Plan.
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CASE No. 2060
Order No. R-
(3) That the Mescalero Unit Agreement Plan shall be, and

hereby 1is, approved in principle as a proper conservation measure;

provided, however, that notwithstanding any of the provisions

D

contained in said unit agreement, this approval shall not be
considered as waivihg or relinquishing in any manner ény right,
duties ofnobligations which'are now, or may ﬁ: eaft?ﬁ‘ .advestea
in the Newsflemd®® 0il Conservation Commissionyby law relative to
the supervision and control of operations for exploration and
devel opment of any lands committed to sald Mescalero Unit Agree-
ment, or relative to the production of oil and gas therefrom.

(4) ‘(a) That the unit area shall be:

NEW MEXICO PRINCIPAL MERIDIAN

Township 18 South, Range 34 East
Section 31: '§/2
Section 32: SW/4

TOMNSHIP 19 SOUTH, RANGE 33 EAST
Section 1: E/2
Section 12: B/2

TOWNSHIP 19 SOUTH, RANGE 34 RAST

containing 4989 acres, more or less.

(b} The unit area may be enlarged or contracted as
provided in said Plan; provided, however, that adwministrative
approval for expansion or contraction of the unit area must also
be obtained from the Secretary-Director of the 0il Conservation
Comﬁission.

5. That the unit operator shall file with the Commission
an executed original or executed counterpart of the Mescalero
Unit Agreement within 30 days after the effective date thereof.

6. That any party owning rights in the unitized substances

who does not commit such rights to said unit agreement before the
teffective date thereof may thereafter become a party thereto by
subscribing to such agreement or counterpart thereof, or by rati-

fying the same. The unit operator shall file with the Commission

iwithin 30 days an original of any such counterpart or ratifica-
ttion.

1
|
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7. That this Order shall become effective upon the approval
of said unit agreement by the Director of the United States Geo-
l’égical Survey and shall terminate ipso facto upon the termination
of said umnit agreenént. The last unit dpetator shall immediately
notify the Commission in writing of such termination.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated. :
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BEFORE THE OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO

APPLICATION FOR APPROVAL OF g

MESCALERO UNIT AGREEMENT

COVERING LANDS IN TOWNSHIP 1(/ (/ b
18 SOUTH, RANGE 34 EAST, AND - CASE NO,__ o (/2

TOWNSHIP 19 SOUTH, RANGES 33
AND 34 EAST, N.M.P.M, LEA
COUNTY, NEW MEXICO.

New Mexico 0il Conservation Commission
Santa Fe, New Mexico

Comes the undersigned, Drilling and Exploration Company, Inc.,
a corporation with offices at Dxllas, Texas, and files herewlth a
c opy of the proposed unit agreemént for the development and opera-
tion of the Mescalero Unit Area, Iea County, New Mexico, and
hereby makes application for the approval of said unit agreement
as provided by law, and in support thereof, states:

1. That the nropoged unit arcs covered vy said agreement
embraces 4,988.55 acres, more or less, monaparticularly described
as follows:

NEW MEXICO PRINCIPAL MERIDIAN
Township 18 South, Range 34 East

Section 31 - lots 3, 4, EESWE, and SEL;
Section 32 - SWE;

Township 19 South, Range 33 East

Section 1 -~ Lots 1, 2, Si3NEL, and SEi;
Section 12 - Ei;

Township 19 South, Range 34 East

Sections 5, 6, 7, 8, 17, and 18 - All
2, That of the lands embraced within the proposed unit area,

. 4828.55 acres are Federal lands, and 16Q acres are lands of the

State of New Mexico. That said area has heretofore, on August 21,

1959, been designated by the Acting Director of the United States

S
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Geological Survey as an area suitable and proper for unitization. L

B AR i T

3. That applicant 1s informed and belleves, and upon
_ such information and belief, states: That the proposed unit area
covers-a substantial part of the geological featurs involved, and

in the event of the discovery of oll or gas théreon, that said>unit

A = i i e

agreement will permit the producing area to be developed and operated
in the interest of éonservation and the prevention of waste of -the
unitizéd substances. _

k., That Drilling and Exploration Company, Inc. is designated as ;
the unit operator in said unit agreement and as such is given authérity ‘

under the terms thereof;to carry on all operations neceSsafy for the

o

development and operation of the unit area for oil and gas, ‘subject
to all applicable laws and regulations. That sald unit agreement
provides for the drilling of an irntial test well to a depth sufficient
to test the Devonlan formation but_the'uﬁit<0perator4iérnot required

TN SR AN ¥ L ety

to drill said well in excess of 15,000 feet.
5. ThatVSaid unit agreement‘is in substantially the same

Fform as unlt agreements heretofore approved by the Commissioner pf ' ;
Public Iands of the State of New Mexico and by the New Mexlco Oii :
Conservation Commission, and it is belleved that in the event oil or
gas in paying quantities is discovered on the lands within the unit
area, that'the field or area can be developed mére economically and
efficiently under the terms of said agreement, to the end that the
maximum recovery wlll be obtained, and that salid unit agreement is
in the inférest of the conservation of o0il and gas and the prevention
of waste as contempiated by the New Mexico 0il Conservation Commission
statutes.

6. That application is being made for the approval of said
unit agreement by the Commissioner of Public Lands for the State

of New Mexico,

F




f 7. Thatrupon an order being entered by the New Mexico Oil'

Cdnsérvat;on Commission approving said unit agreement and after
approval thereof”ﬁy the Commissioner of Public Lands of the State
of New Mexico and the Director of thé United States Geological Survey,
an approved copy thereof will be filed with the New Meiico 11
conServation Commission,
_ WHEREFORE, the undérsigned applicant respectfully requests
that a publiec hearing be held on the matter of the approﬁal of said
unit agreement and that upon saig hearing, said unit agreement be
approved by the New ﬁgxico 0i1 Conservation Commission as being in
‘the interest or conservation'ahd prevention of waste,
 DATED this the ltn day of August, 1960.
‘ Respectfully submitteq,
DRILLING AND EXPLORATION COMPANY, INC.

' Hervey, Dow & Hinkle
P. 0. Box s47
Roswell, New Mexico

Attorneys for Applicant




BEFORE THE OIL CONSERVATION COMMISSION
STATE OF NEW REXICO

APPLICATION FOR APPROVAL OP
MESCALERO bIT AGREEINONT
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mmmmmm
Santa Pe, New Nexiso

" Comen the wadervigned, mwmmm. Ine.,
amuamnm. Touns, and files harerith a
cmnumutwmammm
Sien of the Mseselere Weit Aven, lea County, Wev Mpxies, and
heredy makes applicstien for the apprewl of suid Wit agressemt
as provided by law, and in suppert thereof, statess
1. That the prupeeed Wit AYGR ceVered BY mmid agFeeest
cubvases 4,900,55 seres, were or 1ess, moreparticularly éescribed
as fellows: | |

Sestien 1‘=s-1,2.lhlt.mn§,
Section 12

Township 19 South, Tange 3 East

Sections 5, 6, 7, 8, 17, and 18 - A1}

. 2. That of the lands eaudraced within the proposed unit ares,
4828,55 acres are Federal lande, and 160 aores are lands of the
State of New Nexico, That sald ares has haretofore, on August 21,
1959, been designated by the Acting Director of vhe United States




declogical Survey as an aresa suitable and proper for uniti‘zation.‘
3. Tat applicant is inforeed and believes, and upon
such information and belief, states: That the proposed unit ares
covars a subatantial part of the geslogisal feature iywelved, and
in the event of the diseovery of oil or gas theweon, that said unit
agresasnt will peruit the produsing area to de developed and operatad
1n the intewes of censerwtion and the preveation of waste of the
4, That Wvilling and Rxplomtion Company, Inc. is desigmted as
the wnit epaveter in said walt agresment and as mah is given suthority
WS the Serus Shewesf Se earry on all operations meessuary for She
Gevnliopuont 136 SPeEntion of the uait srea for oil and gas, subjest
to all applisable lawm and yegulatiens, That sald walt agresuent
provides fey the drilling of an imkial test well to & depth sufficient
amﬁmm%mwmtwmumm
o arill gDl well in emsess of 15,000 feet,
5. Thmt smid wnit agreement is in substantially the same
form as Wit agresnmts heretofere approved by the Commissicner of
Pdlie Iamds of the State of New Mexieo and by the New Naxico 041
Conserwmtion Comsission, and it is believed that in the evemt oil or
$A8 1in paying guntities is discovered on the lands within the wnit
avea, that the rield or area can be develeped mere ecensmiocally and
efficiontly wnder the terms of said agreement, to the end that the
maxicom recovery will be obtained, and that said unit agreement is
in the interest of the conservation of oil and gas and the prevention
of mste as contemplated by the New Mexiceo 01l Conservation Commission
statutes,
6. ‘That application is being made for the zpproval of said
unit agreement by the Commissioner of Public Lands for the State
of New Mexiac,




7. That won an order being entered by the New Maxico 01l
Consprwatisn Commission approving suid unit agresaent and after
appvoval thereof by the Commissionsr of Public lands of the State
of Now Maxics and the Direster of the lnited States Geolagieal Susvey,
an sppreved owpy thevesf will be filed with the Mew Nexico 011
Comsarvation Commissien. |
that & publse hauring B¢ Reld en the WMtter of the aggewwnl of said
unlt agresnest and that wen mid hearing, said unit agrdindet de

. spyeeied by the New Maxice 011 Censervation Cemxission a8 being in
the MGeUENS of conservasien and preveniien of wmSSe, |
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BEFORE THE OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO

APPLICATION POR APPROVAL OF )

Comtn the undersigned, Drilling and Rxpleration Cospany, In3.,
a corperetisn with offises at Ddiilas, Texae, and files berewith a

0Py of the Proposed writ agresmemt for the develepmsnt and opere-

Sien of the Mescnlese Wit Aren, lea County, New Waxics, and
hevehy mlme agplication for th-r-snuosnx of said unit agreensat
umwm,uumm.mm:

1. usmmwtmmumcwc
eahyuses 4,908.55 sores, more or less, mwow particularly descrided
as felleown: '

MV NEXICO PRINCIPAL NERIDIAN
Zownghip 38 fouth, Rangs b East

Sestiens 31 8 and
Mlﬁsﬂ a:& :m 3“3

Township 19 Bowth, Fangs 33 Best

Section 1 - s 1, 2, ShiE}, and SEd;
Seetion 12 - N3 » e o

Townghip 19 Sowth, Mange 34 East

Sections 5, 6, 7, 8, 17, and 18 - All
. 2. T™at of the lands embraced within the proposed unit aree,
828,55 acres are Federsl lands, and 160 acres are lands of the
State of New Mgico, That sald area has herstofore, on August 21,
1959, P«n designated by the Acting Director of the United States
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Geological Survey as an area sultable and proper for unitisation,

3. That applicant is informed and believes, and wpon
such inforsation and belief, states: That the proposed unit area
covers a substantial part of the geological feature imvelved, and
in the event of iis discovsyy of 21) or gas thereon. that said unit
agresmsnt will permit the producing srea to be developed and operated
An the intevest of conservation and the prevention of waste of the
unitizsed substances.

A, Tat Brilling and Exploration Cowpany, Inc. is desigimted as
the unit operater in said unit agreement and as sush is given suthority
wder the teyns theweof t0 earry on all operations necessary for the
¢ovelopment aad cperation of the umit sres fer oil and gas, subject
te all applicable laws and regulations. That sald unit agresmmmt
wmmmanw test wall to & dpth mufficient
to test he Devemian formation But $he wnlt eperuter 1s mot required
to 4r1ll amdd well in exseas of 15,000 feet.

5. Tt saild walt agresmnt is in sidstantially the ssaé
form a8 Wnit agreemmnts hewetolfere spproved by the Cemmissiense of
Public Lands of the State of New Muxico and by the New Nexieo 011
Conserywation Coumission, and it is believad that in the svemt oil or
s in puying gmantities is discovered on the lands within the unit
aren, that the figld or area can be developed mere econsmiocally and
effieiently under the terms of said agreswemt, to the end that the
maxisus resovery will be obtained, and that said unit agresment is
uthintmtarmmmtmnofouandmwﬂupmtua
of waste as contemplated by the New Mexico 01l Conservation Commission
statutes,

6. Tat application is being made for the approval of ssid
unit wt by the Commiasioner of Public Lands for the State
of New Mexico,
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Gi‘OLOQ!CAL REPORT TO ACCOMPANY
APPLICATION FOR DERGNATION OF
MESCALERO UNIT AREA, LEA COUNTY
STATE OF NKEW MEXICO -
The preposed Maescalero Unit Avea 18 located in southeastern
lea County, Now Mexico, spproxiu.ately twenty-four miles west of
the City of Hobbs, and approximn:ately six n-iles north of the intsrsection
of U, 8, Highway No. ¢2 and the south lime of Township 19 léuth. Range
34 Bast. The srea is difficult to traverse because of lack of roads and
the presence of proninent dunes of soft, loase sand which is very fine-
grained and reddish-brown in color. Vegetation in the dune areas ie
Wimited almost entirely to a low shrub with & very extensive root .”“’;
and belemging to the oak fam:iy,
The area propesed to he mci-;d >ln>lh. Mescalero Unit ouﬁiu
is sheown on the attached plat, & portien of ‘Map of Southenst New Mexico -
Roswell-9, U. B, Dept. of Interior, U. S. Geological Survey. Showm
alse on thie plat, ﬁbolcd Exhibit 1, are the oﬁtuno- of nearby and presesntly
sxigting Federal Units, all deep (Devonian and deeper) test wells in the
gres embraced by the plat, and the lime of cross section A-A',
A recent seismic survey of the ares, comductsd by Drilling and
Expleration Comr: pany, fnc. delineated 3 gquite attractive anticlinal structersl
festurs at Devomian depth. The enclosed seismic map, labeled Exhibit II,

is contoured in time and represents the etructural configuration at the

appreximate top of the Devonian, A domal uplift with expected accompanying
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faulting is the priiciple feature and errbraces gome 5,007 acree. Thig
interpretation is 5223d ou seismic roc‘ot&i obtained wﬂhmodcrl oqnlp-
ment and record quality was considered very good. The propocsed unit
‘outline has been Umited by the indicated lowest closing contour between
faults. Buch a unit would .nc‘ompt-n t:e part of the general area which
APPeazs (0 be under the influence of the depicted Structursifeatuse, The
relationsnip of this Area to nearby wells which have encountered the
Devoaian is indicated on the enc losed cross Section, labeled Exhibjt m.
The following tebulation indicates the expected stratigraphic

-8equence to be encountered along with estimited depths to the most
Prominent horiaong, Pouiéle Productive for:rations are indicatad by
Raterisks (*). Iiis expected that she initlal iant weil would be drilled to
& depth of 15,099 feet or fluid in the Devonian unless Production i indicated

4¢ 2 shallower depth. Sych depth would test aij possible payv sones down to!

and including tis Devoniar,

Szlum Series Formation Expected Depth
Qntornlry Dune, sand ang unconsolidated Surface to 150’
& sand and red beds
Tertiary
Triassic Dockun: 150"
{Ochoa Ructler anhydrite 1480
Salado Hal'te 160G
Cuaadalupe Tangil 2940
*Yates - 3190
Permian *S5even Rivers 3500
*Cueen 4350
*Graybyrg 4795
¢Stn Andres 220
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Syetem Series Formation Expected De

' Permiaa (Lsomard $Bone Springs 7830
(Wolfcamp *Wolfcamp 10590

Pesasylvanian *Peansylvaniaa 12100

Mississippian - *Miseissippian lime 13780

Woodford shale 14320

Devonian *Devonian limestone 14500

and /or delomite

*Indicate possible productive horisons. All depths are spproximate.

DRILLING AND EXPLORATION
COMPANY, INC, '
~ o A

Chlcf Geologist
July 9, 1959
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GECLOGICAL REPORT TG ACCOMPANY
APPLICATION FOR DESIGNA{ION OF
MESCALERO UNIT AREA, LEA CCUNTY
STATE OF NEW MEXICC

The proposed Mescalero Unit Area 18 located in southeastern
Lea County, New Mexico, approxio ately twenty-four miles west of
the City of Hobbe, and approxitr ately six r iles north of the intersection

of U, 5, Highway No, 62 and the souti line of Township 19 South, Range

" 34 Ksst. The area is sifiicult to traverse because of lacx of roads and

the presence c."él:'.\: ‘nent Junes of soft, locse sand which is very fine-
grained and rcddioh~brown in color. Vsesyetaiion in the dmsiaroac 18
Hirited fi!n;oli entirely to a low shrub with & very extensive root syste:r
and helonging to the oak fain--;l,_-_,

The sares proposed io he insluded iz thq Hiescaiero Umit outline
is shown on the sttached plat, a8 pertion of Map of Southeast New Mexigo -
Roswell -4, U, 8, Dept, of Interior, U, ¢, Gecingical Survey, Shown
alsc on this plat, labeled Fxhibit I, are the outlines of nearhy and preseatly
existing Federal Units, all deep (Devonian and deeper) test wells in the
arsa er:braced by the plat, and the line of cross section A-4A",

A recent seidnic survey of the area, conducted by Drilling and
Exploration Corrpany, Inc. delineated a quite atiractive anticliaal structural
festure at Devonian depth, The enclosed seisnuc wae, labeled Exhibit II,
is contoured in tivie and repreacuts the structural configuration at the

spproxiirate top of the Devonian. A doo.al uplift with oxpected accom panying

OO MISSIONM

OIL CONSERVATIT
EXHISIT NO. &7

BEFORE EXAMINER NUTTER |

c NO._ 0 &0
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fauiting is the principle feature sad embraces seme 5, 000 acres. Thia
interpretation is based on seismic records ediined with medern equip-
meat and recerd quality was considered very good, The preposed -;t
outiine has beea limited by the indicated lewest clesing centeur betwoen
fauits. Buch & wnit weuld encompass the part of the genersl ares which
appears (o be wnder the iaflupnce of the d-pt_cud -trutnnlh»m. The
relationsiip of this area te nearby wells which have encountered the
Deveaian is indieated on the enclosed cross section, labeled Exhibit II.

The iouo_'tq wsbulation indicates thckupoeto’d stratigraphic
sequence to be encountared along with ¢stimated depths to the mest
promineat y..gg.m, Possible productive formations are indicated by
asterisks (*). 1t is expected that the initial test wsil wauld be drilled te
s depth of 15,000 feet oz flaid in the Devonir~ inless productlea;il indicated
at & shallower depth. Such depth weuld test all possible pay soaes dowa '

seb

aad imclvding the Devonian,

System BSeries Formatiea » Expected Depth
Quatsrnary Duns, sand and uncenselidated Serface to 130°
& sand and red beds
Tertiary
Trissalc Dockum 150
(Ochea Rustler anhydrite 1480
Salade Halite 1600
Guadalupe Tansil 2940
*Yatesn 3100
Permian *Seven Rivers 3500
*Queen 4380
*Grayburg 479%
*San Andres 5220
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Permian

®Indicate Possible productiv

~

Jeries

(Leonard
(Wollcamp

Peung slvanian
Miuiuipplan

Devomiap

.3,

Forn.auon
—_—ron

*Bone Sprin(k
*Wolfcamp

' *Pennsylvanian
‘Mininippim time

e 'norx'zons.‘

. Woodford shale

*Devonian limestone
and/or dolomite

DRILLING AND g

COM
2

Sy

K cted Lapth

7520
105390

“12100
13750
14329
14500

PANY

Ay

All depthe are Approxin:ate,

XPLORATION
» INC,

S -

Chief Geologisg

July 9, 1359
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No. 24-60

DOCKET: EXAMINER HEARING AUGUST 24, 1960

0il Conservation Commission - 9 a.m., Mabry Hall, State Capitol, Santa Fe

The following cases will be heard before Daniel S. Nutter, Examiner, or

'O;iver E. Payne, Attorney, as alternate Examiner:

CASE 2053: Application of Continental Oil Company for a triple completion
utilizing three strings of casing., Applicant, in the above-
styled cause, seeks an order authorizing it to triple complete
its Jicarilla 22-22 Well No. 1, located in the NW/4 SE/4 of

~Section 22, Township 25 North, Range 4 West, Rio Arriba County,

- New Mexico, in such a manner as to permit the production of

- 0il from the Gallup formation, the production of oil from the
Greenhorn formation and the production of oil from the Dakota
formation through parallel strings of 4%-inch, 2 7/8-inch, and
4%-inch casing respectively, cemented in a common well bore.
-Applicant proposes to install tubing to the Gallup and Dakota
‘formations. :

CASE 2054: Applicaiion of Continental 0il Company for a triple completion
2 utilizing three strings of casing. Applicant, in the above-

styled cause, seeks an order authorizing it to triple complete
its Jicarilla 28-27 Well No. 3, located in the NW/4 SE/4 of
Section 27, Township 25 North, Range 4 West, Rio Arriba County,
“New Mexico, in such a manner as to permit the production of
0il from the Gallup formation, the production of oil from the
‘Greenhorn -formation and the production of oil from the Dakota
formation through parallel strings of 4%-inch, 2 7/8-inch, and
4%~inch casing respectively, cemented in a common well bore.
Applicant proposes to install tubing to the Gallup and Dakota
formations. :

CASE 2055:  Application of Aztec 0il & Gas Company for a gas—gasldual

completion utilizing two strings of casing., Applicant, in the
above-styled cause, seeks an order authorizing the dual com-
‘pletion of its Hanks Well No. 12-D, located in Unit H, Section
7, Township 27 North, Range 9 West, San Juan County, New Mexico,
in such a manner as to permit the production of gas from the
Fulcher Kutz-Pictured Cliffs Pool and the production of gas
from the Dakota Producing Interval through parallel strings

of 2 7/8-inch and 4%-inch casing cemented in & common well

bore. Applicant proposes to install 2 3/8-inch tubing to
produce the Dakota gas.

eaia - .
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Docket No. 24-60
: CASE 2056: Application of Gulf Oil Corporation for permission to commingle
; the production irom all wells on several leases in Townships .
¢ 21 and 22 South, Range 36 East, Lea County, New Mexico, and iy
for approval of two automatic custody transfer facilities to ;s 53

handle said commingled production from the Arrowhead Pool,
Eumont Pool, Eunice-Monument Pool, South Eunice Pool and Jalmai
Pool, all in Lea County, New Mexico.

CASE 2057: Application of Kay Kimbell for an order force-pooling all
interests in a 320-acre standard gas unit in the Dakota Pro-
ducing Interval. Applicant, in the above-siyled cause, seeks
an order force-pooling all mineral interests in the Dakota
Producing Interval in a 320-acre standard gas unit consisting g.
of the W/2 of Section 22, Township 29 North, Range 11 West, f,
San Juan County, New Mexico.

CASE 2058: Application of Anderson-Prichard Oil Corporation for a triple
completion and for a 18l-acre non-standard gas proration unit.
Applicant, in the above-styled cause, seeks an order author-
izing the triple completion of its Western-Federal Well No. I,
located 330 feet from the North and Wesi lines of Section 5. .
Township 23 Souih, Range 38 East, Lea Courniy, New Mexico, in
such a manner as to permit ithe production of oil from the

B . - Blinebry Pool, the production of gas from the Tubb Gas Pool

and the production of o0il from the Drinkard Pool through

parallel strings of 2 3/8-inch tubing, 2 1/16-inch tubing,

and 2 3/8-inch tubing respectively. Applicant, further seeks

I

s oy
o o i

-
o

¥

: the establishment of a 18l-acre non-standard gas proration % 
4 unit in the Tubb Gas Pool consisting of Lots 1, 2, 3, and 4 0]
; of said Section 5, to be dedicated to the said Wesiern-Federal 55
Well No. 1. 1
CASE 2059: Application of Humble Oil & Refining Company for an oil-oil : o ?:ﬁ

dual completion utilizing two strings of casing. Applicant, 5 5
in the sbove-styled: cause, seeks an order duthorizing the ? 5
dual completion of its Siate "M" Well No. 24, located in Unit
O, Section 19, Township 22 South, Range 37 East, Lea County,
New Mexico, in such a manner as to permit the production of
oil from the Langlie-Mattix Pool and the production of oil
from an undesignated Drinkard Pool through parallel strings
of 2 7/8-inch and 4%-inch casing cemented in a common well
bore.
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"gﬁgg_gggg: Appllcatlon of Drilling and Exploration Company, Inc., for

Ll approval of & unit agreement. Applicant, in the above-styled
| cause seeks approva‘ of its Mescalero Unit Agreement, which
unit is to embrace approximately ‘4829 acres of Federal and
State land in Townships 18 and 19 South, Ranges 33 and 34
East, Lea County, New Mexico.

'Applicatlon of Ralph Lowe for approval of a unit agreement ;

Applicant, in the above-styled cause, seeks approval of its ;
Northeast Maljamar Unit Agreement, which unit is to embrace ;
approximately 800 acres in Townships 16 and 17 South, Range f
33 East, Lea County, New Mexico. i
CASE 2040: (Continued) gﬁ

Application of Nev111e G. Penrose, Inc., for an order author-
izing the dual complet1on of its Grizzel Well No. 1, located
in Unit G, Section 5, Township 22 South, Range 37 East, Lea
County, New Mexico, in such a manner as to permit the- produc— ;
tion of gas from the Tubb Gas Pool and the productlcn of oil
from the Drinkard Pool through the casing-tubing annuius
and 2 3/8-inch tubing respectively.

ig/
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November 3, 1961 g;& Z Oé 0

0il Conservation Commission ‘ ’ |
of the State of New Mexico
Capitol Annex Building
Santa Fe, New Mexico

Mescalero Unit Aved,
7 New Mexico

Gentlemen:

Attached for your files is one copy each of Consent and Ratification of
the Mescalero Unit Agreement and Mescalero Unit Operating Agreement
which have been executed by the following parties:

Carl R, McElvain and wife Tract #14
R. H. KcElvain and wife Tract #14
Edith S. McElvain, a widow Tract #i4
Jacquelin M. Withers and husband Tract #14
Ralph C. McElvain, Jr,, and wife Tract #14
Roberta Regan, Individually and as Tract #14

Executrix of the Estate of K. M,
Regan, Deceased.
Gulf 0il Corporation “ Tracts #15 and #16

These instruments are to replace those Previously filed on a conditional
basis, but will in no manner vary the area covered by the referred to
Unit Agreement or any of the interests of the various parties thereto.

MRS HAMRIRARITRES A B0 B RGN

NS AR

Additionally attached for your files is one copy each of Resignation of
Unit Operator and Designation of Successor Unit Operator dated June 7, i
1961, . ' *

All of the instruments referred to herein are being forwarded for the §
approval of the Commissioner of Public Lands and the United States Geological .
Survey in accordance with the provisions of the Unit Agreement.

Yours very tz;ﬁy, vj ]
fewe ), Hcabm— 5
David T, Burleson ’

Area Coordinator ,
Land Department . -

L R R A e A S et 5y
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CO\?SEX\IT AND  RATIFICATION
IT AGREE
EMBRACINMEW MEXICO

GULF OIL CORPORATION, the undersigned, having hereto-
fore on August 19, 1960 commltted Tract Nos.. 2 and 4 shown and
described in Exhibits "A" and "B" hereof, respectively, and
having further agreed to commit Tract Nos. 15 and 16 upon dis-
covery of unitizad substances 1n paying quantities within the
Unit Area described as the Mescalero Unit Area, does hereby
consent and ratify all the terms and provisions of the Mescalero
Unit Agreement insofar as they apply to Tract Nos. 2, 4, 15 and
16 and for all purposes commit said tracts to the Uhit Agrepment.

.IN WITNESS WHEREQF, this instrument 1s executed by the
undersigned as of the date set forth,

DATE: Ji 1 1een

. | GULF OIL CORPORATION 1

o £xp. 0
ATTEST; , Prod
i

VoS Hetodone
. kessIstant Secretary Atforney—fn_Fact P
P. 0. Box 1938 Roswell, New Mexilco »

STATE OF NEW MEXICO §
COUNTY OF CHAVES |

>t£~ The foregol instrument was acknowledged before me this
I day of %%g , 1961, by W, A, SHELLSHEAR »
Attorney-in-Fact Gulf 01l Corporation, a Pennsylivanla

corporation, on belalf of saild corpora n.

My Commlission Expires:
My Commission Exphos Auguet 15, 1962

WVK:eJi |
7-5-61 .
(27) |
APPRCYID 15D CONSINTED 13- i

B PASO na

BY

/ <8 -Fact
Bait 8perator
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CONSENT AND RATIFICATION
. MESCALERO UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of
a copy of the Unit Agreement for the Development and Operation of the Mescalero
Unit Area embracing lands situated in Lea County, New Mexico, which said agree-
ment is dated the 1lst day of June, 1960, and acknowledge that they have read the
same and are familiar with the terms and cenditions thereof, .

The undersigned also being the owners of the leasehold, royalty or
other interest in the lands or minerals embraced in said unit area, as indi-
cated on the schedule attached to siid Unit Agreement as Exhibit "B", do hereby

~commit all of their said interest to the Mescalero Unit Agreement and do hereby

consent thereto and ratify all of the terms and provisions thereof, exactly the
same as if the undersigned had executed the original of said Unit Agreement or
a counterpart thereof

IN WITNESS WHEREOF, this instrument is executed by the undersigned
as of the date set forth in their respective acknowledgments.

G/t €

Cexl R, MeRivain

Math P, MeKlvain

STATE OF XRRINOLS 3
- SS.
COUNTY OF quipx )
. ) . yééb
The foregoing instrument was acknowledged before me this QY day of

A&Q.,QV , 290at, by | 3

9

My Commission Expires: Notary Publlc(J

4673

STATE OF )
) SS.
COUNTY OF )
The foregoing instrument was acknowledged before me this day of

» 19, by ’ President

of , a corporation, in behalf

of said corporation,

My Commission Bxpires: Notary Public

APPROVED AND CONSENTED TO;
RAL GAS COZ2%°

UNi(r A

oy 'y




CONSENT AND RATIFICATION
MESCALERO UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of
a copy of the Unit Agreement for the Development and Operation of the Mescalero
Unit Area embracing lands situated in Lea County, New Mexico, which said agree-
ment is dated the 1st day of June, 1960, and acknowledge that they have read the
same and are familiar with the terms and conditions thereof.

 The undersigned also being the owners of the leasehold, royalty or
other interest in the lands or minerals embraced in said unit area, as indi-
cated on the schedule attached to said Unit Agreement as Exhibit B4, do hereby
commit all of their said interest to the Mescalero Unit Agreement and do hereby
consent thereto and ratify all of the terms and provisions thereof, exactly the
same as if the undersigned had executed the original of said Unit Agreement or
a counterpart thereof. ’

IN WITNESS WHEREOF, this jnstrument is executed by the undersigned
as of the date set forth in their respective acknowledgments.

SS.

STATE OF MW MEXIGO g
COUNTY OF SANBA FR )

The foregoing instrument was acknowledged before me this 4/ day of

Ooeemecet 5 19, by 2 He MeKiveln end Cathorine B, MeRlwin,

Y
Sy THh Tenoeel
My Commission Expires: Notary Public

APR 141253

STATE OF )
) sS,.
COUNTY OF )
The foregoing instrument was acknowledged before me this day of

, 19__, by , President

of , a corporation, in behalf

of said corporation.

My Commission Empires: Notary Public

APPROVED AND CONSENTED TO1
EL PASO N AL GAS CO!

Attorrey -4n -fact

e Uit Gperatss
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CONSENT AND RATIFICATION
MESCALERO UNIT AGREEMENT ;
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of
a copy of the Unit Agreement for the Development and Operation of the Mescalero
Unit Area embracing lands situated in Lea County, New Mexico, which said agree-
ment is dated the lst day of June, 1960, and acknowledge that they have read the
same and are familiar with the terms and conditions thereof. .

= The undersigned also being the owners of the leasehold, royalty or
other interest in the lands or minerals embraced in said unit area, as indi-
cated on the schedule attached to said Unit Agreement as Exhibit "B", do hereby
commit all of their said interest to the Mescalero Unit Agreement and do hereby
consent thereto and ratify all of the terms and provisions thereof, exactly the
same as if the undersigned had executed the original of said Unit Agreement or
a counterpart thereof.

) IN WITNESS WHEREOF, this instrument is executed by the undersigned
as of the date set forth in their respective acknowledgments.

~ c s

224 Chio Street
Ediih S, MoElvain

Salse, Illinols

)
) SS.
COUNTY OF MARION )

The foregoing instrument was acknowledged before me thi‘;a(? ) day of

%L , 19 6/, by Riith S, #cElvain, e widow

!' % Notary Public 5 23 -

My Commission Expires:

/7)97( 22,/ %5

STATE OF

)
) $S.
COUNTY OF )

The foregoing instrument was acknowledged before me this day of

s 19, by , President

of , & corporation, in bhehalf

of said corporation,

My Commission Expirszs: Notary Public

APPROYED AND CONSENTED TO:
v

/ Unit Operator

o e b 0 11




CONSENT AND RATIFICATIQN
MESCALERO UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of Lo :
a copy of the Unit Agreement for the Development and Operation of the Mescalero ' g
Unit Area embracing lands situated in Lea County, New Mexico, which said agree-~ Y
ment is dated the 1st day of June, 1960, and acknowledge that they have read the
same and are familiar with the terms and conditions thereof. .

RN, Pt L

The undersigned also being the owners.of the leasehold, royalty or
other interest in the lands or minerals embraced in said unit area, as indi-
cated on the schedule attached to said Unit Agreement as Exhibit "B", do hereby
commit all of their said interest to the Mescalero Unit Agreement and do hereby
consent thereto and ratify all of the terms and provisions thereof, exactly the
same as if the undersigned had executed the original of said Unit Agreement or
"a counterpart thereof.

RN

IN WITNESS WHEREQF, this instrument is executed by the undersigned
as of the date set forth in their respective acknowledgments.

SS.

N N

COUNTY OF CHAVAS -
The foregoing instrument was acknowledged before me this _ZJthday of
19 6i, by <acquelia b vithers el villlas P,

W 4 et "/’4"97%/

My Commission Expires: Notary "Public

-%4/(.4/ ) o

aithers, ., =die o Wobeni

STATE OF ) ;

) ss, ‘
COUNTY OF ) :
The foregoing instrument was acknowledged before me this day of

, 19, by R ~ President

°f ya___ corporation, in behalf f »

of said corporation,

My Commission Expires: Notary Public

APPROVED AND CONSENTED YO
EL PASO NA L €AS CONETHY

BY s
Riforrey - in-fact

/ Cnif Cperalor

4
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CONSENT AND RATIFICATION :
MESCALERO UNIT AGREEMENT :
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one cr more) hereby acknowledge receipt of
a copy of the Unit Agreemen® for the Development and Operation of the Mescalero
Unit Area embracing lands situated an Lea County, New Mexico, which sald agree-
ment is'dated the 1st day of June. 1960. and acknowledge that they have read the
same and are familiar with the terms and conditions thereof.

TG e e

[hact 15 K8

;. The undersigned alsc being the owners of the leasehold, royalty or 1
other interest in the lands or minerals embraced in said unit area, as indi- ;
cated on the schedule attached tc s2id Unit Agreement as Exhibit “B" do hereby
commit all of their said interest to the Mescalero Unit Agreement and do hereby :
consent thereto and ratify all of the terms and provisions thereof, exactly the
same as if the undersigned had executed the original of said Unlt Agreement or
a counterpart thereof.

~ IN WITNESS WHEREOF, this instrument is executed by the undersigned
as of thie date set forth in their respective acknowledgments.

Vo somn

NoFherson Prive

Madiscmville, Kentucky

. ) o
STATE OF ; )
. <~ V) S5. :
COUNTY OF k\’éﬁi««-)
+ i
- The foregeing instrument was acknowledged before me this 22§ day of
e X . 196\, b7 _Baiph C. McKlvain, Jr. snd Peggy F. McElvein, g
O : |
bushand and wife - ,
. ¢ - s.):\'——
My Commission Expires: Notary Public
‘Wv Commission Expires July 31, 1965
' z
STATE OF ) i
;. ’ ) SSc : . - ti -
COUNTY OF } :
The foregoing instrument was acknowledged before me this day of 8!
19, oy . President
of ‘ . a corporation, in behalf
of said corporation.
My Commission E puons Notary Public
. r _ ]
L APPROYED AND CONSENTED 10:
EL PASO NARURAL GAS COY
g - ! iy .
: - ’ 7 Rtiptrey~in - fact

; : // Unit Cresator




CONSENT AND RATIFICATION
MESCALERO UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEd MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of
a copy of the Unit Agreement for the Development and Operation of the Mescalero
Unit Area embracing lands situated in Lea County, New Mexico, which said agree-
ment is dated the 1lst day of June, 1960, and acknowledge that they have read the
same and are familiar with the terms and conditions thereof, )

The underé’igned also being the owners of the leasehold, royalty or
other interest in the lands or minerals embraced in said unit area, as indi-
cated on the schedule attached to said Unit Agreement as Exhibit "B", do hereby
commit all of their said interest to the Mescalero Unit Agreement and do hereby
consent thereto and ratify all of the terms and provisions thereof, exactly the
same as if the undersigned had executed the original of said Unit Agreement. or
a counterpart thereof. .

} IN WITNESS WHEREOF, this instrument is executed by the undersigned
L as of the date set forth in their respective acknowledgments.

o AxiBR . . v{ud%
Roberts M, Regan, [ividua

aam&ixofﬁat. of ke My

=

STATE OF TEXAS )
COUNTY OF MIDLAND )

The foregoing instrument was acknowledged before me this E788 day of
oy > 198 , by _ Robectae M, 2egan, Individoally and as
Exocutrix of Esty of K, M, Began, Deceased /.

S8.

My Commission Expires: : Notary Publi

Jume 1, 1963

STATE OF

)
) sS.
COUNTY OF )

The foregoing instrument was acknowledged btefore me this day of

! » 19__, by _ s ____President

of , a corporation, in behalf

of said corporation,

My Commission Expires: o Notary Public

Attorsey -in - Fact
Unit Operatof

e aim A

i /4
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CONSENT AND RATIFICATION
MESCALERO UNIT OPERATING AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of -
a copy of the Unit Operating Agreement for the Mescalero Unit Area embracing :
lands situated in Lea County, New Mexico, which said agreement is daied the
1st day of June, 1960, and acknowledge that they have read the same and are
familiar with the terms and condltions thereof

The unders:.gned §1so being ‘the owners of certain oil and gas lease-
hold interests committed to seid Unit Agreement, and more particularly de- .
scribed on the schedule attached thereto as Exhibit "B", do hereby consent to
said Unit Operatz.ng Agreement and ratify all of the terms and provisions there-
of exactly the same as if the undersigned had executed the original of said -
Unit Operating Agreement or a ‘counterpart thereof. » i

IN WITNESS WHEREOF, this instrument is executed by the undersigned o
as of the date set forth in their respective acknowledguments. B

)
) © ss.
) N

The foregoing instrument was acknowledged before me this 2T#A day of

, 1963 , by

My Commission Expires: tary P :

STATE OF

)
) ss.
COUNTY OF )
The foregoing instrument was acknowledged overfore me this day of
y 19, by ’ President
of ; @ corporation, in behalf

! of said corporation,

My Commission Expires: Notary Public

APPROVED AND CONSENTED TO:

ol pltorrey -An-fact

/” Unit Gperatos



CONSENT AND RATIFICATION
MESCALERO UNIT OPERATING AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknoewledge receipt of
a copy of the Unit Operating Agreement for the Mescalero Unit Area embracing
lands situated in Lea County, New Mexico, which said agreement is dated the
1lst day of June, 1960, and acknowledge that they have read the same and are
familiar with the terms and conditions thereof.

Thé undersigned also being the owners of certain oil and gas lease-
hold interests committed to said Unit Agreement, and wore particularly de-
scribed on the schedule attached thereto as Exhibit "B", do hereby consent to
said Unit Operating Agreement and ratify all of the terms and provisions there-
~of exactly the same-ss if the undersigned had executed the originel of said
Unlt Operating Agreement or a counterpart thereof '

IN WITNESS WHEREOF) this instrument is executed by the undersigned
as of the date set forth in their respective acknowledgments.

Maheveon ive

sTaTE OF Ka ek,

\.ss.

COUNTY OF wa
-

The foregoing instrument was acknowledged before me this _2§  day of

Qe d 1960 oy _telh G eliminy &, e gy 1o MaEiselny

bedtnad ent vife .
7 . ‘

My Commission Expires: : Notary

Mg Temmlsston Expires July 51, iu55

STATE QOF )
ss.
COUNTY OF )
The foregoing instrument was acknowledged before me this day of
, 19 , by , President
of , 8 corporation, in behalf

of said corporation.

My Commission Expires: Notary Public

APPROYED AND CO”SENTED 10:

EL PASO

//(//’ Usit 0pesator




CONSENT AND RATIFICATION ’ :
MESCALERO UNIT OPERATING AGREEMENT S A
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO : { ’

The undersigned (whether one or more) hereby ackneowledge receipt of 5
a copy of the Unit Operating Agreement for the Mescalero Unit Area embracing
lands situated in Lea County, New Mexico, which said agreement is dated the i
1st day of June, 1960, and acknowledge that they have read the same and are 4
femiliar with the terms and conditions thaveof. - E

The - u.ndersigned also being the owners of ﬂertam oil and gas lesse-
hold interests committed to said Unit Agreement, ars more particularly de- .
scribed on the schedule attached thereto as Exhibit "B", do hereby consent to
said Unit Operating Agreement and ratify all of the terms‘ and provisions there-
of exactly the same as if the undersigned had executed the original of said
Unit Operatlng Agreement or a counterpart thereof.

IN WITNESS WHEBEOF, this instrument is executed by the undersigned : B
as of the date set forth in their respective acknowledgments. ; '

8490 Bolivhook Deive

T
Snotonatd . (hio
STATE OF m bo
) ss. . A
COUNTY OF CHAVES i
The foregoing instrument was acknowledged before me this 2ikiay of |
August , 19_61, by Jacquelin M. Withars and i1lism P.
Wibers, Jr., wife and imsbend
My Commssmn Expires: Notary Public
7/ |
STATE OF )
ss.
COUNTY OF ) ;'
The foregoing instrument was acknowledged before me this day of
, 19____, by > President
of , & corporation, in behalf
of said corporation. :

My Commission Expires: Notary Pubiic

APPROYED AND CONSENTED ToO:
EL PASO NA

Atforrey-i

/ Ynit Cperator
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CONSENT AND RATIFICATION
MESCALERO UNIT OPERATING AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of
a copy of the Unit Operasting Agreement for the Mescalero Unit Area embracing
lands situated in Lea County, New Mexico, which said agreement is dated the
1st day of June, 1960, and acknowledge that they have read the same and are

femilisr with the terms and conditions thereof.

The undersigned also being the owners of certain oil and gas lease-
hold interests committed to said Unit Agreement, and more particularly de-
scribed on the schedule attached thereto as Exhibit "B", do hereby consent to
said Unit Operating Agreement and ratify all of the terms and provisions there-
of exactly the same as if the undersigned had executed the originel of said
Unit Operating Agreement or a counterpart thereof.

IN WITNESS WHEREQF, this instrument is executed by the under51gned
as of the date set forth in thelr respective acknowledgments.

. _ C
224 Chio Street

" BAfth S. McKlvain
Salsm, Dlinols

STATE OF IRLINOIS)
)
COUNTY OF MARION )

ss.

The foregoing instrument was acknowledged before me thist;zfg- day of
?u;& , 1947, by __Edith 3. McKiveln, o vidow,

My Comission Expires: \j Notary’?ublic i
_4’7'_‘?’_3'3 /965

STATE - OF )
s5S.
COUNTY OF )
The foregoing instrument was acknowledged before me this day of
, 19 ’ by ) PreSident
of , 8 corporation, in behalf

of said corporation.

My Commission Expires: Notary Public

APPROYVED AND CONSENTED TO:
EL PASO NA GAS COMPIY

Attorrey - B Fact

/ Unit Cperatar

[
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CONSENT AND RATIFICATION
MESCALERO UNIT OPERATING AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknewledge receipt of i
a copy of the Unit Operating Agreement for the Mescalero Unit Area embracing ‘.
lands situated in Lea’ County, New Mexico, which said agreement is dated the
1lst day of June, 1960, and acknowledge that they have resd the same and are
familiar with the terms and conditions thereof.

, The undersigned also being the owners of certain oil and gas lease-
hold interests committed to said Unit Agreement, and more particularly de- .
scribed on the sehedule attached thereto as Exhibit "B", do hereby consent to
seid Unit Operating Agreement and ratify all of the terms and provisions there-
of exactly *he same as if the undersigned had executed the original of said
Unit Operating Agreement or a counterpart thereof.

B PR e

IN WITNESS WHEREOF, this instrument is executed by the undersigned
as of the date set forth in their respective acknowledgments.

S VS P

_200 Ghelby Streer , 3
: : T, N MoXl . .
| Catherine 3, ibKivedn 5
 STATE OF -m‘
) ss.

COUNTY OF  GANEA FE

The foreg01ng instrument wes aclcnowledged before me this 15 day of

/ﬂu?,,,i , 194/, by __ % ¥ McEivsin and M&%

e A Yy Sk TS BB LD £ AT A R A o P 113 AR ke S Y < e

My Comnission Expires: Notary Public
APR < 4 jogg

STATE OF ) ‘
) ss.
COUNTY QF ) :
The foregoing instrument was acknowledged before me this day of
Ly 19, by N President

of , & corporation, 'in behalf

of said corporation.

My Commission Expires: Notary Public

APPROVED AND COYSENTED Tp:
EL PASO MATHSEL GAS COMPATY"

BY-{
Mlotrey ?Kt

o Unjt Operator




CONSENT AND RATIFICATION
MESCALERO UNIT OPERATING AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or mwore) hereby acknewledge receipt of
& copy of the Unit Operating Agreement for the Mescalero Unit Area embracing
lands situated in Lea County, New Mexico, which said agreement is dated the
1lst day of June, 1960, and acknowledge that they have read the sesme and are
femiliar with the terms and conditions thereof.

The undersigned also being the owners of certain oil and gas lease-
hold interests committed to said Unit Agreement, and more particularly de- |
scribed on the schedule attached thereto as Exhibit "B", do hereby consent to
said Unit Operating Agreement and ratify all of the terms and provisions there-
of exactly the sswe as if the undersigried had executed the original of said
Unit Operating Agreement or a counterpart thereof. :

IN WITNESS WHEREQF, this instrument is executed by the undersigied
as of the date set forth in their respective acknowledgments.

9 vont soerscn temes QI o e

- Carl B, Mellvain

igth P, Moilveln
STATE dFillianisg ,
88.
COUNTY OF Grunty ) o 4

The foregoing instrumeﬁt was acknowledsed before me this 72k/ day of
A/tv(}}v , 19L7J. py _ CWrl Ko Mollvain & &uth 7. scillvaln,
s i O

UJ Aﬁnu Q:LkM

My Commission Expires: Notary Publ)'x:

Y4 L3

STATE OF )

hnebend

ss.
COUNTY OF )

" The foregoing instrument was acknowledged before me this __ day of

, 19 » by ; President

of ; &8 corporation, in behalf

of said corporation.

My Commission Expires: Notary Public
APPROVED AND COMSENTED T
EL PASD HATUZAE GAS COMP i
8Y ~—=—Z L
. Attarrey-in-fact
Unit Bperziar

-
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CONSENT AND RATIFICATION . _
MESCALERO UNIT OPERATING AGREEMENT .
EMBRACING LANDS 1IN LEA COUNTY, NEW MEXICO %

GULF OIL CORPORATION, the undersigned, having hereto-
fore on August 19, 1960 committed Tract Nos. 2 and 4 shown and
described in Exhibits "A" and "B" hereof, respectively, and
having further agreed to' commit Tract Nos. 15 and 16 upon dis-
covery of unitized substances in paying quantities within the.
Unit Area describedias the Mescalero Unit Area, does hereby
consant and ratify all the terms and provisions of the Meszalero
Unit Operating Agreement insofar as they apply to Tract Nos. 2,
L, 15 and 16 and for all purposes commit sald tracts to the Unit
Operating Agreemeﬁt

IN WITNESS WHEREOF, this instrument 1s executed by the
undersigned as of the date set forth.

DATE: JUL 1 2 1961 /
. ' Law

] Comatr.

w7

' GULF 0IL CORPORATION { E‘;
) ‘I 'Prod.

ATTREST s ; . /

ATTEST: o
. Asslstant Secretary Attorney-in-Fact
~ P.O. Box 1938, Roswell, New Mexico

STATE OF NEW MEXICO I .
COUNTY OF CHAVES i 3
The foregoing instrument was acknowledged before me this
Zuday -, 1961, by W, A, SHELLSHEAR »
Attorney—in—Fact 4 for Gulf 01l Corporation, a Pennsylvania

corporation, on behalf of said corporatio

;é. }:ZZNQL;/;;:,(
Notary Public

E , o My Commission Expires:
‘ : My Commission Explres August 15 1952

APPROVED AND_CONSENTED TO:

By

.Jml Operalor
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P. O. BOX 833 ) . ; ’ PHONES: MAIN 2-5230
- OR MAIN 2-0420

rieE aCC

$AEY FOSTER MORRELL

e TTTTTEE PETROLEUM CONSULTANT
- o 9i 2 (Nicxson HoTeL BuiLDING
W RoswizLL, New MExico

[ —
&

(-
i

November 30, 1960

Mr., A, L. Eortef, Jr.

Secretary-Director 7, # 060
New Mexico 01l Conservation Commission - : /ﬂd" >
] P. 0. Box 871

Santa Fe, . New Mexico

" Re: ‘Mescalero Unit Area
Lea County, New Mexico

Dear Mr. Porter:

Forwarded herewith for your files in behalf of Driiling and
Exploration: Company, Inc., Unit Opérator, is a conformed copy of the
executed unit agreement and a conformed copy of the executed unit
operating agreement for the subject unit area.

The Mescalero Unit Agreement was approved by the Acting Direector,

U. 5. Geological Burvey on October 14, 1960. The agreement has been
designated No. 14-08-0001-6969 and became effective November 1, 1960.

Very truly yours,

e,

Foster Morre ’

PM/Tpd
'Enclosures

ce: Mr. G, R. Brainard, Jr.
Drilling and Exploration Company, Inc,

cc: Mr, Sam Smith
El Paso Natural Gas Company

ce: Mr. Hal S. Dean
El Paso Natural Gas Companry

ce: Mr. W. K, Davis
Western Natural Gas Company

ooy Yeseen e
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UNIT AGREEMENTP D L -
FOR THE DEVELOPMENT AND OPERATIQN,
OF THE ) 2
MESCALERO UNIT AREA !
COUNTY OF LEA
STATE OF NEW MEXICO
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Pursuant to the authority vested in the Secretary of Interior,
under the act approved February 25, 1920, 41 Stat. 437, as smended, 30
U. s. C. secs. 181, et seq., and delegated to the Director of the o .
Geological Survey pursuant to Departmental Order No. 2365 of Getober 3,

1947, 43 C. F. R. sec. 4.611, 12 F. R. 6784, I do hereby:
A. Approve the attached agreement for the develomnént and

operation of the Mescalerog i it

Area, State of __New Mexico

B. Certify and determine that the unit plan of development

R Ly A st 4301 w5 e

and operation contemplated in the attached agreement is necessary and
advisable in the public interest for the pﬁrpese of more properly con~
serving the natural resources.

C. Certify and determine that the drilling, producing, rental,
minimum royalty, and royalty requirements of a1l Federal lesses committed

to said agreement are hereby established, altered, changed, or revoked
to conform with the terms and conditions of this agreement,

P
sl 0CT14 1960
T Dated

Acting Director, United States Geclogical Survey

14-08-0001 696 9
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STATE LAND OFHCE Tn replv refer to:
. nit Niviston
"""f_‘j_"mf,:ﬁ:‘”” Auguat 23, 1960
Mr. Howard . Rratton ;
Hervev. Dow & Hinkle - , :
P.O. Rox 547 : L
Roswell, New Mexico ' : o7

Re: Mescalero Uit Area
Tea County, New Mexico

Dear Mr. Rratton:

Reference is made to vour application dated August &, 1960, ' - PR
cubmitted in hehalf of Drilling and Fxploration Companv Tnc.. >
for approval of the Meacalero Unit Agreement, Lea Countv, New
Mexico. E

You have advised wme that Gulf 0il Corporation, lessee of N
State of New Mexico leage R-1579 embracing the SWk of Sec. 32, ‘ A
T. 18 8., R, 34 R, 160 acres. does not intend to commit said ' L

-State lease to the Mescalero Ilnit Agreement until discoverv of - Do
‘unitized substances in paving quantities is made within the

unit area. The Gulf lease shown as Tract No. 16 on Exhibit "w"

attached to the unit agreewment is the onlv State land within : g -
the unit area. o

Ar there 18 no State land now being committed, the Commiss{oner
of Public Lands of the State of New Mexico does not desire to
; soprove the Mescalero Unit Agreement or to exercise any rights
* xranted to the Commissioner bv the terme thereof. '

Verv trulvy vours,
Murrav F, gan ’ B
Cowm{ asionetr of Public lands

MFM /MMR /1




BEFORE THE OIL CONSERVATION COMMISSION
" OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXIC) FOR
THE PURPOSE OF CONSIDEFING:

CASE No. 2060
Order No. R-1763

APPLICATION OF DRILLING AND EXPILORATION
. CAM@'. - .a.uu., ~-POR-APPRCVA O? im0
MESCAIERO UNIT AGREEMENT, VHICH UNIT WILL
EMBRACE 4989 ACRES, MORE OR LESS, LOCATED
"IN TOWNSHIPS 18 AND 19 SOUTH, RANGBS 33
AND 34 BAST, NMPM, LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

. This cause came on for hearing at 9 o’clock a.m. on
August 24, 1960, at Santa Fe, New Mexico, before Daniel 8. Rutter,
Bxaminer duly appointed by the Oil Conservation Commission of New
Mexico, hereinafter referred to as the "Commission, " in accordance ;
with Rule 1214 of the Commission Rules and Regulations. ;

_NOW, on this_ 31st day of August, 1960, the Commission,
a quorum being present, having considered the application, the
.evidence adduced, and the recommendations of the Examiner,
Daniel S. Nutter, and being fully advised in the premises,

FINDS:
(1) That due public notice having been given as required by

iaw, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That. the proposed unit plan will in principle tend to
promote the conservation of oil and gas and the preyention of
waste.

2 v IT IS THEREFORE ORDERED:

- 4
f; . 1. That this Order shall be known as the MESCALERO UNIT
AGREEMENT ORDER,

o (a) That the project herein referred to shall be known
: as the Mescalero Unit Agreement and shall hereinafter be referred
to as the "Project."

B ’ (b) That the Plan by which the project shall be operated |
: shall be embraced in the form of a unit agreement for the_develop- i
ment and operation of the Mescalerc Unit Arssy, referred o in ths -

applicant's petition and filed with said petition, and such plan !

2 . shall be known as the Mescalero Unit Agreement Plan, j
‘ 4
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CASE No, 2060
Order No,., R-1763

3. That the Mescalero Unit Agreement Plan shall be, and

~ hereby is, approved in principle as a proper conservation measurej;

provided, however, that notwithstanding any Of the provisions
contained in said unit. agreement, this approval shall not be
considered as waiving or relinquishing in any manner any right,
duties or obligations which are now, or may hereafter be, vested
in the 01l Consexrvation Commission of New Mexico by law relative
to the supervision and control of operations for exploration and
development of any lands committed to said Mescalero Unit Agree-
ment, or relative to the production of oil and gas therefrom.

4, (a) That the unit aréa shall be:

NEW MEXICQ PRINCIPAL MERIDIAH

TOWNSHIP 18 SOUTH, RANGE 34 EAST
Section 31: S/2
Section 32: SwW/4

TOWNSHIP 19 SOUTH__RANGE 33 EAST
Section 1l: E/2
Section 12: E/2

TOWNSHIP 19 SOUTH, RANGE 34 EAST
All of Sections 5, 6, 7, 8, 17, and 18

containing 4989 acres, wore or less.

{b) The unit area may be enlarged or contracted as
provided in said Plan; provided, however, that administrative
approval for expansion or contraction of the unit area must also
be obtained from the Secretary-Dixector of the 01l Conservation
Commission. .

5. That the unit operator shall file with the Commiasion
an executed original or executed counterpart of the Mescalero
Unit Agreement within 30 days after the effective date thereof.

6. That any party owning rights in the unitized substances
who does not commit such rights to said unit agreement before the
effective date thereof may thereafter become a party thereto by
subscribing to such agreement or counterpart thereof, or by rati-
fying the same. The unit operator shall file with the Commission
within 30 days an original of any such counterpart or ratificatioen,

7. uwhat thir n'ﬂb’ shall become effective upon the approval
of sald unit agreement by the Director of the United States Geo-
logical Survey and shall terminate.ipso facto upon the termination
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 CASE No. 2060
6rdex Mo. R-1763

of said unit agreement. The last unit operator shall immediately
notify the Commission in writing of such termination. ‘

'DONE at Santa Fe, New Mexico, :c>xiw£ﬁéwi'iiywa‘nd year herein-
above designated.

STATE OF NEW MEXICO '
OIL CONSERVATION COMMISSION

JOHN BURROUGHS, Chairman

MORRAY E, MORGAN, Member

A. L. PORTER, uTr., Mexber & Secratary j
BEAL :

. esx/
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UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE MESCALERO UiiIT AREA
COUNTY OF LEA
STATE OF NEW MEXICO

NO.  14-08-0001-6969

THIS AGREEMENT, entered into as of the 1lst day of June, 1960, by and

between the parties subscribing, ratifying or consenting hereto,‘end herein

referred to as the "parties hereto,"

WITNESSETH: .

WHEREAS, thc parties hereto are the owners of working, royslty or

other oil éﬁd gas interests in the unit area subject to this agreement, and

WHEREAS, the Mineral Leasing Act of February 25,,1920; 41 Stat. 437,

as amended, 30 U.S.C. Sec. 181 et seq., authorizes Federal lessees and their

representatives to unite with each other, or jointly or separately with others,

ih"ébiiéé%i;élﬁ é&éﬁ%iﬂéhggéAaierating a cooperative or unit plan‘of déveldp—
ment or operation of any oil or gas pool, field, or like area, or any part there-
of, for thé‘pﬂrboée.of more properly conserving the natural resources thereof
whenever determined and certified by the Secretary of the Interior to be necessary
or advisable in the public inferest; and

WHEREAS, the Commissioner of Public Lands of the State of New Mexico
is asuthorizea by én act of the LegislatureﬁkChapter 88, laws 1943)7to congent
to and approve the development or operation of lands of the State of New Mexico
under this agreewent; and )

WHEREAS, the 0il Conservation Commission of the State of New Mexico
is authorized by aniact of the Legislature (Chapter 72, Laws 1935, as amended
by Chapter 1'9'3, Laws of 1937, Chapter 166, Laws of 1941, and Chapter 168, Laws
of 1949) to approve this agreement and the conservétion provisions hereof; and

WHEREAS, the parties hereto hold sufficient interests in the Mescalero
Unit Area COQering the land hereinafter described to give reastnably effective
control of»OperaLions therein; and

WHEREAS, it is the purpose of the parties hereto to conserve natural
resources, prevent waste, and secure other benefits obtainable through develop-
ment and operation of the area subject to this agreement under the terms, con-

ditions, und iimitations herein set forth; .
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NOW, THEREFORE, in consideration of the premises and the promises herein
éontained, the parties hereto commit to this sgreement their respective interests
in the below-defined unit area, and agree severally ambng themselves'éé follows:

1. ENABLING ACT AND REGULATIONS. -

The Mineral Lessing Act of February 25, 1920, as amended, supra, end
all valid pertinent regulations, including operating and unit plan regulations,

heretofore issued thereunder or valid pertinent and reasonable regulatiGns here-

after issued thereunder are accepted and mede a ﬁart of this agreement as to

federal lands, provided such regulations are not inconsistent with the terms of
fhis agreement; -and as to_non-Federa1>lands, the oil and gas operating regulations
in effect as of the effective date hereof governing driiling and producing opera-
éions, not inconsistent ﬁiﬁ?rthe terms hereof or the laws of New‘Mexico are hereby
accepted and mede a part of inis agreemént.

2. UNIT AREA.

The srea specified on the map attached hereto marked Exhibit "A" is
ﬁereby designated and recognized as constituting the unit area, containing 4,988.55
acres, more or less.
‘ Exhibit "A" shows, in addition to the boundary of the unit area, the
boundaries and identity of tracts and leases in saig area to the extent kmown ﬁo
éhe Unit Operator. Exhibit "B" attacned hereto is a schedule showing to the ex-
ient known to the Unit Opefator the acreage, percéntage, and kind of ownershiﬁ of
611 and gas interests in all land in the unit érea. However, nothing herein or

in said schedule or map shall be construed as a representation by any party here-

.fo as to the ownership of any interest other than such interest or interests as

are shown in said map or schedule as owned by such perty. Exhibits "A" ang "B"

shall be revised by the Unit Operator whenever changes in the unit area render

such revision necessary, or when requested by the 0il and Gas Supervisor, herein=-

éfter referred to as "Supervisor," or when requested by the Commissioner of

Public Lands of the State of New Mexico, hereinafter referred to as "Commissioner,"

and not less than six copies of the revised exhibits shall be filed with the

Supervisor and copies thereof shall be filed with the Commiséioner and the New

Mexico 0il Conservation Commission, hereinafter referred to as the "Commission,"
The above~described unit area shall when practicable be expanded to

include therein any additional tract or tracts regarded as reasonably necessery

Mescalero Unit Agreement - Page 2
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1 or advisable for the purposes of this agreement, or shall be contracted to ex- 1
‘ 2 ;1ude lands not within any perticipating area whenéver such ekpansion or contrac: 2
3 tion is necessary or advisable to conform with the purposes of this agreement. 3 .
4 Such expansion or contraction shall be effected in the following manner: 4 o
5 (a) Unit Operator, on its own motion or on demand of the PDirector of | 5
H6 the Geoiogical>8urvey, hereinafter referred to as "Director," or on demand of 6
7 the Commissioner, after pfeliminary concurrence of the Directér, shall prepare 7 -
8 s notice of proposed expansion or contraction describing the contemplated chariges 8
9 in;tﬁé bo&hdaries of the unit area, the reasons therefor, and the prépose@beffec4 9
10 ti§e date thereof, preferably the first day of a'month subsequent to the date of 10
-1} notice. _ | 11
12 (b) Said notice shall be delivered. to the Commission, the Commissioner, 12
13 and the Supérvisor, and copies thereof mailed to the last known address of each 13
14 workihg interest owner, lessee, and lessor whose interests are affected, sdvis- 14
15 ing that fhirty days will bé-allowed for submission to the Unit Operatdr of .any 15 &H*"“
16 objections. | ‘ - 1 |
i? ' » (é)~)Uﬁonfeﬁpira£ion of the 30-day pefiod proVidéa"in'ihé pr@béding, 1
lé item (5) hereof, Unit Operator shall file with the Commission, the COmmissiqner,‘ 18
1% ,andbthe'Supervisor evidence of mailing of the notice of expansion or contraction 19.
20 and a copy of any objections thereto which have been filed with the Unit Opera- 20
21 tor, together with an abplication in suffiéiegt number, for approval of such 2
22 expansion or contraction, and with appropriate joinders. 22 ;
23 (d) After due consideration of all pertinent informetion, the expan- 23 g
2;— sion or contraction shall, upon approval by the Commission, the Commissioner; and 24.§ )
2; the,Director, become efféctive as of the date prescribed in the notice thereof. 25 g
26 (e) All legal subdivisions of unitized lands (i.e., 40 acres by Gov- 26 é
27 ernment survey or its nearest lot or tréct‘equivalent in instances of irregular _275

28 surveys, however, unusually large lots or tracts shall be considered in multiples 28

29 of 40 acres, or the nearest aliquot équivalent thereof, for the purpose of elimin- 29
30 ation under this subsection), no parts of which are entitled to be in & partici- = 30
3i pating ares within five years after the first day of the month following the 311
32 effective date of the first initial participating area established under this 32
33 unit agreement, shall te eliminated automatically from this agreemers, effective 33‘
34 as of 3he first day theraafter, and such lands shall nc longer be a part of the 34

Mescalero Unit Agieement - Page 3
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unit area and shall ro longer be subject to this agreement, unleas at the ex-

piration of said 5-year period diligent drilling operations ere in progress on

“unitized lands not entitled to partiéipqtion, in which event all such lands shall

remain subject hereto for so long es such drilling operations are cbnfinued dili¥
gently, with not more than 90 deys' time elapsing between the completion of oné
such well end the commencement of the next such well, except that the time allowed

between such wells shall not expire earlier than 30 dayo after the expiration of

, an#vpegiod of time during which driliing operations ere preventéd\py a matter

beyond the ressonable contiol df'ﬁhit Operator-as set forth in the section here-
of entitled "Unavoidable Delay"; provided that all legal subdivisons of land not

in a participating area and not éntiilgd to become participating under the ap-

plicable provisions of this agreement within 10 years after said first day of -

the month followlng thé'effective date of said first initisl participating area
shall be eliminated as above specified. Detgrminatioﬁ of creditable “Unavoid-
able Delay" time shall be made by Unit Operator and subject to approvél of the
Commiséioner and the Director. The ﬁnit Operator shali, within 90 deys after
the effective date of any eliminatioﬁ hereynder, descrihe the area so elimiﬂated
to the satisfaction of the Commissioner and the Director and promptly notify all
parties in interest. ;

If conditions warrant éxteﬁsion~of the 10-year period specified in
this subsection 2(e), a single extension of not to exceed 2 years may be accom-
plished by consent of the owners of 90% of the current unitized working interests
and 60$_of the current unitized basic royalty intéresﬁs (exclusive of the basic
royalty interests of the United States), on a total-nonparticipating-acreage
basis, respectively, with approval of the Commissioner and the Director, pro-
vided such extension application is submitted to the Commissioner and the
Director not later than 60 days prioé to the expiratidn of said 10~year period.

Any expansion of the unit area pursuasnt to this section which embraces
lands theretofore eliminated pursuant to this subsection 2(e) shall not be con-
sldered automstic commitment or recommitment of such lands,

3. UNITIZED IAND AND UNITIZED SUBSTANCES.

A1l land committed to this agreement shall constitute land referred to
herein ss "unitized land" or "land subject to this agreement." All cil and gas

in any and all formations of the unitized land are unitized under the terms of

Mescuaiero Unit Agreement - Page 4
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this agreement and herein are called "unitized substences."

4. UNIT OPERATOR.

Drilling and Exploration Company, Inc., with offices at Dallas, Texas,
is hereby designated &8 Unit Operator and by signatu're‘ hereto as Unit QOperator
agrees and cohsents to scoept the duties and obligations of Unit Operstor for
the discovery, development, and»production of unitized substances as herein
provided.r Whenever reference is made herein to the Unit Operator, such reference
means the Unit szerator acting in that capacity and not as an owner of interest
in %uniti’zed‘ substances, and the term "working interest owner" when used heréin

shall include or re.er to Unit Operator as the owner of a working interest when

‘such an interest is owned by it.

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR.

Unit_Operétor shall have the righij; fo resign at any time prior to the
establishment of a participating erea or areas hereunder, but such resignation
shell not become effective so as to release Unit Operator from the duties and
obligations of Unit Operator and terminate Unit Operator's rights as such for
8 périod of six months after notice of intention to resign has been serve& by

Unit Operator on all working interest owners and the Commission, the Commlssioner,

and the Director, and until all wells then drilled hereunder sre placed in a

satisfactory condition for suspension or abandonment whichever is required by
theg‘Supervisor as to Federal lands and by the Commission as to other lahds, un--
léss @ new Unit Operator shall have been selected anc} approved and shall have
taken over and agsumed the duties and obligations of Unit Operator prior to the
expiration of said period.

Unit Operatori shall have the right to resign in like manner and sub-
Ject to like limitations as above provided at any time a participating area
established hereunder is in existeiice, provided, that such resignation shall o
not release Unit Operator from any lisbility for any default by it hereunder
occurring prior to the effective date of its resignation.

The Unit Operator'may, upon default or failure in the performance of
its ‘duties or obligations hereunder, be subject to removal by the same perceﬁt-
age vote of the owners of working interests determined in like manner as herein
provided for the selection of a new Unit Operator. Such removal shall be effec-

oot

tive upon notice thereof to the Commissioner and the Dirccior.
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1 At any time for any reason whatsoever there is no Unit Operator, until

-

n

a8 successor Unit Operator is selected and approved as hereinafter provided, the
working interest owners shsll be Jointly responsible for performance of the
duties of Unit Operator, end shall not later than thirty days before such resig-

nation or removal becomes effective appoint a common agent to represent them in

The resignation or removel of Unit Operator under this agreement shall

not terminate its right, title, or interest as the owner of & working interest

W & 2 o0 v > W

2
3
4
5
6 any action to be tasken hereunder.
7
8
9

or other interest in unitized substances, but upon the rqsignation or remoyal of
10 Unit Operator becoming effective, such'Unit Operator shall deliver possession of 16
11 all equipment, materisls, and appurtenances used in conducting the unit Opératidns 1
12 and owned by the working interest owners to the new duly qualified successor Unit Co12

13 4 Operator or to the owners thereof if no such new Unit Operator is elected, to be 13

1, - used for the purpose of conducting unit operations hereunder. Nothingrherein ' ;4 ;_

15 shall be construed as authorizing removal of any materiel, eqpipmeﬂt and Qppuftén- 15» g,qﬁ-
16  eances needed for the preservation of eny wells. ' . ' 16

17 6. SUCCESSOR UNIT OPERATOR. | | ﬁ 17

18 . Whenever the Unit Operafor shall tender his or ita-resiéﬁation as Unit ﬁg ;

19 ‘Opsrator or shell he removed as hereinabove provided, the owners of the working;> _ ilé |

20 interests in the participating area or areas according to their respective acre- 20

21 age interests in such participating aree or areas, or until a participaiing areﬁ 2
22 shal} have been established, the owners of the working interesta according to 22
23 - their respective screage interests in all unitized land, shall by majority vote ' 23
24 select a successor Unit Operator; Provided, That, if a majority Sut not less 2% 'i_ ’ 'é

25 than seventy-five percent of the working interests qualified to vote are owned by 25

26 one party to this agreement, a concurring vote of one or more additional working 26
27 interest owners shall be required to select a new operator. Such selection shall 27
28  not become effective until (a) a Unit Operator so selected shell accept in writ- 28

29 ing the duties and responsibilities of Unit Operator, and (b) the selection shall 29

¥ 10 have been approved by the Commissioner and the Director. If no successor Unit | 30

é 31 Operator is selected ahd qualified as herein provided, the Commissioner and the A

2 32 Director at their election may declare this unit agreement terminated. 32 '
33 7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. 33 '
E 34 Costs and expenses incurred by Unit Operator in conducting unit operations 34

Mescalero Unit Agreement - Page 6
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Emretmder shall be paid and apportioned smong and borne by the owners of working .
interests, all in accordance with the agreement or sgreements entered into by

and between the Unit Operator and the owneras of working interests, whether one or
more, separately or collectively. Any agreement or esgreements, entered into be~
tween the working interest owners and the Unit Operetbr as provided in this
section, whether one or more, are herein referred to as the "unit operating a_gree-.

mont.” Such unit operating agreement shall also provide the manner in which the

working interest owners shall be entitled 1o receive their respective proportion-
ate and allocated share of the benefits sccruing hereto in conformity with their

-underlying operating agreements, leases, or other independent contracts, and such
" other rights and obligations .as between Unit Operator and the working interest ~

owners 8s may be agreed upon by Unit Operator and the working interest owners;
howeiier, no guch unit operating agreement shall be deemed either to modify any

of the terms and conditioms of this unit agreement or to relieve the Unit Opérator ‘

of any right or obligation established under this unit agreement, and in cese of
any inconsistency or conflict between the unit agreement and the untt operating

agreement, this unit egreement shall prevail. Three true copies of any unit

operating agreement executed pursuant to thig section shoﬁld be filed with the

Supervisor prior to spproval of this unit agreement by the Director.
No.tw_ithstanding any provision contained herein to thev contrai&, eaéh

working imj.erest owner shsll have the right to take such owner's proport';ionate'

shere of the unitized substeances in kind or to persgonally sell or dispose of the

‘same, and nothing herein contained shall be construed as givigg or granting to

the Unit Operator the right to sell or oiiierwise dispose of the proportionate

‘share of any working interest owner without specific authorization from time to

time 80 to do.
8. RI(RITS AND OBLIGATIONS OF UNIT OPERATOR. -

Except as .otherwise Spécifically provided herein, the exc¢lusive right,
privilege, and duty of exercising any end all rights of the parties hereto which
are necegsary or convenient for prospecting for,- producing, storing, ellocating,
and distributing the unitized substances are hereby delegated to and shall be

exercised by the Unit Operator as herein provided. Acceptable evidence of title

to said righte shall be deposited with said Unit Operator, end together with

this sgreement, shall constitute and define the rights, privileges, and obligations

Mescalero Unit Agfegmént - Page 7
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_-l of Unit Operator. Nothing herein, however, shall bé construed to transfer title . 1 8
2 to any land or to any lease or operating agreement, it being understood that 2 e 3
3 under this agreement the Unit Operator, in its cepacity as Unit Operator, shall 3 -

4 exerclse the rights of possession and use vested in the partieé hereto only for 4
5 the purposes herein specified. - 5
6 9. DRILLING TO DISCOVERY, 6
7 Within six months after the effective date hereof, the Unit Operator v :
8 éhall begin‘to’drill an adequate test well at a location aspproved by the Super- 8. ¢
9 visof if on Federal land or the Commission if on State land, unless on such 9

16 effective date a_well>is being drilled conformably with the terms hereof, and 10

11 thereafter continqe-sqch drilling diligently until the Devonian formatioﬁs have 11

12 been ‘;ested or until‘ at a lesser depth unitized substances shall be discovered 12 : | i

13 which can ﬁe ﬁroduced in paying quantities (to-wit: quantities éufficiént to re- 13 - - f :

14 pay the costs of drilling, and producing operations, with a reaséiiable profit) or 4. 7 ; »

15 the Unit Operator shalidat any iime establish to the satisféctidn of the Super- 15 ) ;

16  visor if on Federal land or the Commissioner if on_State land that further drill- 16 ) %

17 ing of said well would be unwerranted or impracticeble, provided, however, that 17

Unit Operator shall not in any event be required to drill said well to a depth in s i

}9 excess of 15,000 feet. Until discovery of a deposit of unltized substances cap- 19

' 20 able of being produced in paying quantities, the Unit Operator shall continue 20

21 drilling diligently one well at a time, allowing not more than six mbnths between 21

22 the completion of one wel} and the beginning of the next well, until a well cap- 22
23 able of producing unitized substances in paying quantities is completed to the 23
24 satisfaction of said Supervisor, or until it is reasonably proved that the 24
25 unitized land is incapable of producing unitized substances in paying quantities 25
26 in the formations drilled hereunder. Nothing in this section shall be deemed tq 26
- 27 limit the right of the Unit Operator to resign as provided in Section 5 hereof, 27 )
28 or as requiring Unit Operator to commence or continue any drilling during the 28
29 pericd pending such resignation becoming effective in order to comply with the 29
, 30 requirements of this section. The Commissipner and the Director may modify the 30
? 31 drilling requirements of this section by granting reasonable extensions of time 31
- f 32 when, in their opinion,‘such action is warranted. 32
; 33 Upon failure to comply with the drilling provisions of this section, 33
;' 34 the Commissioner and thé Director may, after reasonable notice to the Unit © 34
2 .
‘ Mescalero Unit Agrecment - Page 8




1 Operator, and each working Interest owner, lessee, and lessor at their last known A1
| 2 addresses, declare this unit agreement terminated. . 2

3 10. PLAN OF FURTHER DEVELOPMENT AND OPERATION. 3

4 Within six months after completion of & well capable of producing uni- 4

5 tized substences in paying quantities, thg Unit_Operator shall submit for the 5V

6 - approval of the Commisgsioner and the Supervisork an acceptable plén of development 6

7 and operation for the unitized land which, when approved by the Commigsioner and 7

8 the Supervisor, shall constitute the further drilling snd operating obiigatibns 8

9 of the Unit Operstor under this agreement for the period specified therein, .F"rom -‘ 9

10 time to time before the expiration of any existing plan, the Unit @eréior sﬁan 10 :
11  submit for the approval of the Commissioner énd 1;;,he‘ Supervisor a plan for an 1 i
12 additional specified periocd for the development and 0perafélon of the unitized land., 12 .
l3} Any plen submitted pursuant to this section shall provide for the exploration of 13 '

14 the unitized erea and for the diligent drilling necesssry for determination of the 14

15 area or areas thereof capable of producing unitized substanses in paying quentities 15

16,  in each and every productive formation and shall be s complete and adequste. &s 16
' 17  the Commissioner and the Supervisor may determine to be necessary i‘c;f'i:imely devel- 17

18 ~ opment and proper conservation of the oil and gas resources of the unitized area 18

e b N B T A S gAY e e e+ = e e o

i35 and shall (a) specify the number afxd locations of any wells to be drilled and the 19

20 proposed order and time for such drilling; and (b) to the extent practiceble 20 |
21 specify the operating practices regarded as neceséary and advisable for proper 21
22 conservation of natural resources. Separate plans may be submitted for separate 22

23 productive zZones, subject to the approval of the Commissioner and the Supervisor. 23 .
24 Seid plan or plens shall be modified or supplemented when necessary to meeﬁ 2
25 changed conditions or to protect the interests of all parties to this agreement. 25

26 Reascnable diligence shall be exercised in complying with the obligations of the 26

27 epproved plan of development. The Commissioner and the Supervisor are authorized 27

28 to grent a reasonable extension of the six-month period herein préscribed for 28
29 submission of an initial plan of development where such action is justified be- 29
30 cause of unusuel conditions or circumstances. After completion hereunder of a 30

31 well capable of producing any unitized substance in paying quantities, no further 31

32 wells, except such as may be necessary to afford protection against operations 32
33 not under this agreement or such as msy be specifically approved by the Commig~ 33
34 sioner and the Supervisor, shall be drilled except in sccordance with e plan 34

PEN "‘"‘5‘
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1  of development approved as herein provided. 1

2 11. PARTICIPATION AFTER DISCOVERY, 2

3 Upon completion of a well capable of producing unitized substances in 3 -

4 paying quantities or as soon thereafter as reQuired by the Commissicner or the A

5 Supervisor, the Unit Operator shall submit for approval by the Commissioner and 5

6 the Director a schedule, based on subdivisions of the public-land survey or 6

7 aliquot parts thereof, of all unitized land then regerded as reasoﬁably proved 5
8 to be productive of unitized substéhges in paying quantities; all 1ands in said 8 ;
9 schedule on appioval of the Commissioner and the Director to constitute a par- é )
10 ticipating ares, effective as of the date of completion of the well; or the ' 10
11 effective date of this unit agreement, whichever is later. Said schedule also 11
12 shall set forth the percentage of unitized substances to be allocated as herein 12
13 provided tﬁ each unitized tract in the participating ares so egtablished, and 13

14 shall govern the allocation of production from and after the date the participating 14
15 | area hecomes'éfrective. A separate participating area shall Be established in 15

16 . iike manner for each separste pool or deposit of unitized substances or fbr any 16 _%

17’ group thereof produced as & single pool or zone, and ahy two Oor more participating 17 i
18"";éféii‘50 aatablished‘mvy he combined into one with the consent of the owners of 18 1
19  all working interests in the lands within the participating areas so to be combined, 19
20 on appréval of the Cgmmiésioﬂerlénd the Director. The participating area or ' 26

21 areag so established shall be revised from time to time, subject to like approval, 21

22 whenever such action appears proper as a result of further drilling operations. | 22
J23 or chgrwise, to include additionel land then regarded as reasonably proved to 23 i
24 ' be productive in paylng quantities, or to exclude land then regarded as rea- | 2/ §
25  sonably proved not to be productive in paying quantities and the percentage of 25

26' allocation shall also be revised accordingly. The effective date of any revision 26

27 shall be the first of the month in which is obtained the.knowledge or information 27

28 on which such fevision 1s predicated, provided, however, that a more appropriate 28

& i 29 effective date may be used if justified by the Unit Operator and approved by the 29
é 30 Commi ssioner and the Director. No land shall be excluded from a participating 30

f 31 area on gaccount of depletion of the unitized substances. 7 31
32 It is the intent of this section that a participating area shall 32

33 represent the area known or reasonably estimated to be productive in paylng quan- 33-

34 tities; but, regardless of any revision of the participating area, nothing herein 34

v
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1 qontained shall be cbnstruedv a8 requiring any retroactive adjustment for pro- 1l

2 duction obtained prior to the effective date of the revision of the psrtieipating 2.
3 area, 3 .
4 In the absence of agreement at any -time betireen the Unit Operator, the 4

5 comiéaiéx;er, end the Director ss to the proper definition and redefinition of a 5

6 participating érea, or until a -partici‘pa-ting 'area hasj,> or areas have, been estad~ 6

7 iiahed as provided herein, the portion of all payments affected th’ereby may be - | 7

8 impounded in a menner mutually acceptab’2’ to the owners of work‘hg interests, 8
‘9 except royalties due the United States end the State of New Mexico, which shall 9 ;
10 be determtned by the Supervisor and the Oomissid‘ner and the emount thereof de- 10 o
11 . posited as directed by the Supervisor, and the Commissicner, reapeétively, to be 1

12 held se unesrned mo#ey until & participating sree is finally approved and then 2
13 applied as earned or returned in accordance with & determination of the aum due 13
14 a8 Federal and State royalty on the bdasis of such approved participating 'area...' 14 *""
15 Whenever it is determined, subject to the approval‘ of the Supéi*visbr 15 )
16 as to wells on Federal land, the Commissionér as to"weills on State land, that a 16

17 well drilled under this agreement is not ca;éable of produc-ztion‘ in paying quan- i’?

18 _ tities and inclusion of the iaud om which it is situated in a participating area 18

19 is unwarranted, prcduction : fron such well, for the purposes of seitlement among £9

20 all p&rfies other than working interest owners, shall be allocated to the land 20

21 on which the well is located so long as such land is not within a pérti}:ipating 21

22 area established for the pool or deposit from which such production is obtained. 22

23 | Settlement for working interest benefits from such a well shall be mads a3 pro- 23
24 vided in the u.nitf\opera‘ting agreement. ‘ 24 ‘
.25 12. ALLOCATION OF PRODUCTION. 25
26 A1l unitized substances produced from each participating area estab-j 26
.27 1ished under -this agreement, except any part thereof used in conformi*y with 27
‘ 28 good operating practices within the unitized area for drillving, operating, camp 2é '
; . 29 and other production or development purposes, for repressuring or recycling in ) 29

30 - accordance with a plan of development approved by the Commissioner and the Super- 30

31 visor, or unavoidably lost, shall be deemed to be produced equally on the acreage 31

32 basis from the several tracts of unitized land of the participating area estab- 32
_ 33 lished for such production and, for tiie purpose of determining any benefits 33
34 acceruing under this agreement, each such tract of unitized land shall have 34

Mescalero Unit Agreement - Page 11




R RS . U S (T

E B

30
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gllocated to it such percentage of said production as the number of acres of suéh
tract included in said participating area bears to the total acres of unitized
land vin salid participating srea, except that allocation of production hereunder
for purposes other then for settlement ¢f the royalty, overriding royalty and
payments out of production, shall be on the basgls prescribed in the u: it oper-
ating agreement whether in conformity with the basis of allocation herein set
forth or otherwise. It is hereb}r agreed that production of unitized substances
Trow a participating erea shall be’ allocated as provided herein regardless of

whether any wells are drilled on any perticular part or tract of said partic-

dpating srea. If eny gas produced from one participating aree is used for re-

pressuring or recycling purposes.in 'énpther participating avea, the first gas
withdrawn from such last mentioned paz;tidipéf.cing area for sale during the life
of this agreement shall be considered’ fo be the gas so transferred until an
amount equal to that transférred sﬁé_ll be so produced for sale and such gas
shall be allocated to theparticipat'inkg area from which inftially produced as
constituted at the time of such final production.

13. DEVELOMNT OR OPERATION OF NON-PARTICIPATING LAND OR FORMATIONS AND‘

DRILLING OF WELLS NOT MUTUALLY AGREED UPON. ,

Any party or parties hereto owning or controlling the working interests

or a majority of the working interests in eny unitized land having thereon a

i'egul&r well location may, with the approval of the Supervisor as to Federal land,

or the Commission as to State land, at such party's sole risk, cost and expense,
drill e well to test any formation for which a participating area hes not been
established or to test any formation for which a participating area has bheen .
established 1f such location is not within seid participating area, or drill any
well not mutually agreed to by all interested pariies, unless within ninety days
of receipt of notice from said party of his intention to drill the well the Unit
Operator elects and commences to drill such well in 1ike mahner ag other wells
ere drilled by the Unit Operator under this agreement.

If any well drilled as aforesaid by a working interest owner results in
production such that the land upon which it is situated way properly be included
in a participating erea, such parﬁicipating area shall be eét&bliéhed or enlarged
as pfovided in this agreement, and the party or parties paying the cost of drill-

ing such well shall be reimbursed as provided in the unit operating agreement for

Mescalero Unit Agfeement ~ Page 12
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}hg cost of drilling such well, and the well shall thereafter be operated by Unit 1
Operator in accordance with the terms of this sgreement and the unit operating 2
agreement. | 3
‘ If any well drilled as aforesaid by a working interest cwner obteins 4
production in ‘quantitieé insufficient to Justify the inclusion in a participating- _ 5' B
area of ithe.‘lend upon which such well is situated, such well may be operated and _ ‘6
produced by th’é party drilling the same subJect to the conservation requirements | 7
’ 61‘ this agreement. The royalties in amount or value of production from any such 8
well shall be paid as specified in the underlying lease and agreements affécted,' ] 9
L4.  BOYALTY SETTLEMENT. 10
The United States and the State of New Mexico end sll royalty owners n
" who, under existing contracts, ara‘entitled to teke in kind e ghare of the subé 12
stances now unitized hereunder produced from any tract, ghall hereafter Be en- 13
titled to the right to take in kind their share of the unitized substances al- L
located to such tract, and Unit Operator, or in case of the operation of & well . ,\15
by & world.ng'interést owner as herein in special cases provided for, gich working 16 | T
interest oi_nér, shall make deliveries of such royalty share iaken in kind in _ - o 17 .
coﬁfdrm’ifyfw:ith the aiaplicable contracts, laws, and regulations. Sét_'tleniént for 18

royalty interest not taken in kind shall be made by working interest owners 19
_res'ponsibie therefor under existing contracts, iaws, and régulbatio'ns,' on or before <G

the last:day of each month for unitized substances produced during iho preceding 21
calendq;- month; provided, howevér, that nothing herein contained shéll" operate 22 =
tc; relieve the lessees of any land from their respective leage oblivgatiox}s for | 23

the payment of any royalties due under their leases. . o 24

If gas obtained from lands not subject to this agreement is introduced 25

into any particip'a'tiﬁg area of the lands being operatec hereunder, for use in 26
repressuring, stimulation of production, or increasing ultimate recovery, which 27 |
" _shall be in conformity ;ith 8 plan first approved by the Commission, tue Commie- 28
29 sioner, and the Supervisor, a -l'ike amount of gas, after settlement as herein : 29 i
30 pro#ided for any gas transferred from any other participating areas and with Que 30 |
31 allowarice for loss or depletion from eny cause, may be withdrawn from the forma- 31

32 tion into which the gas was introduced, royalty free as to dry gas, but not .as, to 32
- 33 | the products extracted therefrom; provided that such withdrawal shall be at such 33

3/ tims a8 may be provided in the plan of operations cr as may otherwise be consented 34

Mescalero Unit ‘Ag.re'ement - Page 13
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_’oo by the Commissioner and the Supervisor, as conforming to good petroleum engi-.
- neering practice, and provided fui'ther, that such right of withdrawel shall
‘terminate on the termination of this egreement,

Royalty due the United States shall be computed as provided in the
operating regulationg and paid in value or delivered in kind as to all unitized
substances on the basis/of the amounts théreof allocated_t‘o unitized Federal land
as provided herein at the rates specified in the réspective Federal leases, or at

" such lower rate or rates as may be authorized by law or reguletion; provided, that

b I - T SR SN S A N S )

forhleases' on which the royaliy rate depends on the daily aversge producfion per

&

well, sald average production shall be vdet'erm_ined in accordance with the operating
regulations as though each participating area were a singlé consolidated lease.

| Royslty due on account of St.ate lends shall be computed and _ﬁaid on
the basis of all unitized substances sllocated to such lands. !

15. RENTAL SETTLEMENT.

EFEEE

Rental or minimim royalties due on leases committed hereto shell be paidh

by working interest owners responsible therefor under existing contracts, laws;

(v

ém‘i’ regulations, pi‘ovided that nothing herein contained shall operate to relieve 17

the lessees of any land from their respective lease obligations for the payment 18

" of any rental orf minimum royaliiy S. Rental 19

K] 2. 4
Lil r1iUu v

or minimum royaslty for lands of thé United States subject to this agréement shall 20

be paid at the rate spe;:ified in the respec;tive yleases from the United States ‘21
‘unless such rental ‘or minimum royalty is waived, suspended » or reduced by law or 22
by approval of the Sce_crefary or his duly authorized representative. 23
Rentals on State of New Mexico lands subject to this agreen;ent shall 24
be paild ‘at the rates specified in the respective leases. ‘ 25
With respect to any lease on non-Federal land, if and when_committed 26
: i:o this qgreement, contaiﬂing provisions which would terminate such lelse unless 27

_cixfilling operations were within the time therein specified commenced upon the .28 . ’
‘ land covered thereby or rentals paid for the privilege of deferring such drill- 29
; 30 ing operations, the rentals required thereby sﬁall_, notwithstanding any other 30
' 31 prévision of this agreement, be deemed to accrue and become payable during the 31
F 32 term thereof as extended by this agreement and until the required drilling - 32
e ) 33  operations are commenced upon the land covered thereby or some portion of such 33
34 land is inciuded within a participating area. . 34
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16. CONSERVATION,

Operations hereunder and production of unitized substances shell be
conducted to prbvide for the most economical and efficient recovery of said
substances without waste, a8 defined by or pursuant to State or Federal law or
regulation.

17. DRAINAGE,
The Unit Operator shall take appmprié’t‘e end adequate measures to pre-

vent di'ainage of unitized substances from unitized land by wells on land not sub-

Ject to this asgreement, or with the consent of the Director or the Commissioner,
respectively, pursuant to applicable regulations pay a fair and reasonable
compensatbry royalty as determined by the Supervisor with consent of the Goﬁr
missioner. |

18. LEASES AND CONTRACTS CONFORMED AND EXTENDED.

The terms, conditions, and provisions of ali leases, subleases, and
other contracts relating‘to exploration, drilling, development,_ﬁr qberation for
oil and-gas of lands committed fo this agreement &re hereby expressly modified
and amended to the extent necessary to make the same conform to the provisions
hereof, but otherwise to remain in full force and effect; and the parties hereto

héreby‘consent that the Secretary as to Federal leases and the Commissioner as

to State leases shall and each by his approval hereof, or by the approval hereof

by his duly authorized representative, does hereby establish, alter, change, or
revoke the drilling, producing, rental, minimum réyalty, and royelty require-~

ments of Federal and State leases committed hereto and the regulations in respect

-thereto to conform said requirements to the provisions of this agreement, and,

without limiting the generality of the foregoling, all leases, subleases, and
contracts are particularly modified in eccordance with the following: _

(a) The development and operation of lands subject‘to this agreement
under the terms hereof shsll be deemed full performance of all obligations for
develcopment and operation with respect to each and every part or sepsrately-owned
traét subject to this agreement, regardless of whether there is any development
of any particular psrt or itract of the unit area, notwithstanding anything to the
contrary 1n esny lesse, operating agreement or other contract by and t.iween the
parties hereto, or their respective predecessors in interest, or any of them.

(b) Drilling end producing operations performed hereunder upon any
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the benefit of each and every tract of unitized land, and no lease shall be
deemed to exbire by reason of failure to drill or produce wells situated on the
land therein embraced.
. {(¢) Suspension of drilling or producing operations on all unitized
lands pursuant to direction or consent of the Secretary and the Commisgsioner;
or their duly authorized representatives, ehall be deemed to constiiute sueh
suspension pursuant to such direction or consent as to each and every tract of
unitized land. |
(d) Each lease, sublease or contract relating to the exploration,
drilling, development or operation for oil or gas«of'lands other than those of ‘
the United States and the State of New Mexico, committed to this agreement, if
any, which, by its terms might expire prior to the termiﬁation of this sgreement,
is hereby extended beyond any such term so provided therein so that it shall be
continued in full force ‘and e(fect for and during the term of this agreement.
) (e) Any Federal lease for a fixed term of twenty years or any renewal
thereof or anyvpart of euEh lease which is made subject to this egreement shall
continue in force beyond the term provided therein until the termination hereof.

Any other Federal lease committed hereto shall continue in force beyond the term

so provided therein or by law as to the committed lsnd so long as such lease re-

mains subject hereto, provided, that production is had in paying quantities under
this agreement prior to the expiration date of the term of such lease.

(£) Each sublease or contract relating to the operation and develop¥
ment of unitized substances from lands of the United States committed te this
agreement, which by its terms would expire prior to the time at which the under-
lying lease, as extended by the immediately preceding paragraph, will expire, is
hereby extended beyond any such term so provided therein so that it shall be cone
tinued in full force and effect for and during the term of the underlying lease
as such term is herein extended.

(g) The segregation of any Federal lease commitied to this agreement
is governed by the following provision in the fourth paragraph of Sec. 17(b) of
the Act of February’2§, 1920, as emended by the Act of July 29, 1954, (68 Stat.
583, 585): '"Any (Federal) lease hereafter committed to any such (unit) plan em~

bracing lands thal are in part within and in part outside ot the area covered by
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eny such plan shall be segregated mto seperate leases as to the lands committed

and the lands not committed as of the effective date of unitization; provided,
however, that any such lease as to the nonunitized portion shall continue in force
end effect for the term thereof but for not less than two years from the date of

such segregation end so long thereafter as oil or ges is produced in paying quan~

" titles." : , ]

(h) Any ieesé embracing lands of the State of New Mexico having oﬂy
a portion of iis lands cormnitted hereto shall be segregated ms to the portion com-
mitted and as to the portion not committed and the terms of such leases shell
apply separately as to such segregated portions conmenciné és of the effective
date hergof. Notwithstanding any of the provisions of this.agreement to the
contrery, sny 1eaaa’ émbracing lands of ihe State of New Mexico havi_ng only a
portion of its lands committed hereto shall continue in full force and effect be-
yond ‘the term provided therein éa 1o all lands embraced in such lesse, if oll and
gas, or either of them, ere discovered and are capable of being préduced in payling
quentities from some pert of the lands (either within or without the unit srea)
embraced in such leage committed to this agreement at the expiration of the

secondary term of such lease; or if, at the expiration of the secondary term, the

‘lessee or the Unit Operator i1s then engaged in bona fide drilling or reworking

operations on some part of the lands embraczd therein shall remain in full force

‘and effect so long as such operations are being diligently prosecuted, and if

they result in the production of oil or gas, said lease shall contimue in full
force and effect as to all of the lands embraced therein, s0 long thereafter as
0il and gas, or either of them, are being produéed in paying quantities from any
portion of said lands.

19. COVENANTS RUN WITH LAND.

The covenants herein shell be construed to be cavensnts running with
the land with respect to the interest of the parties hereto and their successors
in interest until this agreemeént terminates, and any grant, transfer, or convey-
ance, of interest in land or leases subject hereto shall be andbhereby is condi-
tioned upon the assumption of a1l privileges and obligations hereunder by'the
grantee, transferee, or other successor in interest. No assignment or transfer of

any working interest, royaliy, or other interest subject hereto shall be binding
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upon the Unit Operator until the first day of the calendar month after Unit Operator 34
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is furnished with the original, photostatic, or certified copy of the instrument

of transfer.

20. EFFECTIVE DATE AND TERM,

This agreement shall become effective upon approval by the Commissioner

and the Director, or their duly authorized representatives, as of the first day

-_of the month following approval by the Director and shall terminate five years

from said effective date unless

' (a) such date of expiration is extended by the Commissioner and the
Pirector, or '

| (b) it is ressonably determined prior to the expiratién of the fixed
term or any extension thereof that the unitized land ié incapable of: production
of‘substances in paying quantities in the formations tested hereunder and after
notice of intention to termindte the agreement on such ground is given by the
Unit q}erator to 81l parties in interest at tﬁeir last known addresses, the
agreement is terminated with the approval of the Commissioner and the Director, or

. {(e) a valuable discovery of unitized substances has been made on
_imitized land during said initial ter;x or any extension thereof, In which event

the agreement shall remsin in effect for such term and so long as unitized sub-

" gtances can be produced in péﬁng quantities, i.e., in this particuiar instance

1n quantities sufficient to pay for the cost of producing seme from wells on
unitized land within any partiéipating area established hereunder and, should
production ceasge, sc long tierealter as diligent operations are in progress for .
the restoraiion of production or discovery of new production and so long there-
éfter as the unitized substanceées so discov;z";émo’-én be produced.as aforesaid, or

(d) it is terminated as heretofore provided in this agreement.

This agreement mey be terminated at any time by not less than seventy-
five percent, on an acreage basis, of the owners of 'i;vorking interests signatory
h’ere%o, with the epproval of the Commlssioner and the Director; notice of any
such approval to be given by the Unit Operator to all parties hereto.

21. RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION.

A1) unit production and the disposal thereof shall be in conformity

4with allocations, allotments and quotas made or '-fixed by any duly authorized

person or regulatory body under any Federal or Stafe statute. The Director is

hereby vested with authority to alter or modify from time to time, in his
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?iecretioh, the rate of prosﬁecting and development and within‘ the 1limits made or
fixed by the Commissicii to alter or modify the guantity and rate of production '
under this agreement, such suthority being hereby limited to alteration or modi-
ficstion in the public interest, the purpose thereof and the public interest to
be served ;ther‘eby to be stated in the order of slteration or modificaticn,; pro-

vided, Mthér, that no such alteration or modification shall be effective as to

any lend of the State of New Mexico as to the rate of prospecting and development

in the abs@enq’ej of the specific written approval thereof by the Commissioner and
ae to eny larde of the State of New Mexico subject to this-sgreement as to the
quantity and ré‘te of production in the absence of specific written approval
thereof;byi the Commission. )

iPaiiéfs 1n this section vested in fhe Director shall onily‘be ’evxercised
after notié:e to Unit Operator and opportunity for hearing to be held not leas
than fifteén 'da’fs from notice. |

22. CONFLICT OF SUPERVISION.

ﬁeiiﬁer the Unit Operator nor the working interest owners nor any of

"them shall be subject to any forfeiture, termination or expiration of any righté

hereunder or under any leases or contracts subject héreto, or to any penelty or

' liability on account of delay or failure in whole or in.psrt to comnly with ony

appliceble iprévision thereof to the extent that the said Unit Operﬁbr, working
interest ou‘i‘nyers’ or eny of them are hindered, delayed or prevented from cdmplying‘
therewith by rééson of failure of the Unit Operator to obtain, in the exercise |
of- due dili?ence, the concurrence of proper representsiives of the Unlited States
and 'prOper i'epfesentatives of ’c_;he Stéte of New Mexico in and sbout any matters or
thing conceii-nihg: which it is required herein that such concurrencz be obtained.
The partiesiheré,to, including the Commission, sgree thst all powers end suthority
vested in ti‘;e Commission in and by any provisions of this contract are‘\'rested in
the Counni.ssionE and shall be exercised by it ﬁxrsuant to the provisions of the

laws of the State of New Mexico and subject in any case to appeal or judicial re-

view as may now or hereafter be provided by the laws of the State of New Mexico.

23. APPEAPANCES.
Urit ‘Oberatoi shall, after notice to other parties affected, have the
right to sppear for or on behalf of any and all interests affected hersby before

the Departmeht of the Interior, the Commissioner and the Commission and to éppeal
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from orders issued under regulations of said Department, the Commissioner or the

Commission, or to apply for relief from any of said regulations or in any pro-

ceedings relative to operstiottd before the D;partment of the Interior, the Com=-

missioner or the Commission, or any other legally constituted suthority; pro-

vided, however, that any other interested party shall also have the right at his

own expense to be heard inﬂany such proceeding. |
| 24. NOTICES,

. A1l notices, deman&s or statements required hereunder to he‘given or
rendered to the parties hereto shall be deemed fully given if given in ?nriting
and personally delivered to the party or sent by postpaid registered mail,
addressed to _such party ér parties at their respecfive addresses set forth in
connection with the signatures hereto or to the ratification or consent hereof
or to such other address as any such party may hége furnished in writing té‘_
party sending the notices, demand or statement. ‘~

- 25. NO WAIVER OF CERTAIN RIGHTS.

Nothing invfhis agreement contained shall be construed as @ waiver by
any party hereto of the right to assert any legal or constitutional right or de-

fense as to the vaiidity or”invalidity of any law of the State Wherein sald uni-~

tized lands are located, or of the United States, or regulations issued thereunder

in any way affecting such party, or as a waiver by any such party'ofiany right
beyond his or its authority to waive.

26. UNAVOIDABLE DELAY.

‘A1l obligations under this agreement requiring the Unit:Opérator to
commence or contimde drilling or to operate on or produce unitized substences
from any of the lands covered by this agreement shall be suspended while, but

only so long as, the Unit Operator despite the exercise of due cere and diligence

is prevented from complying with such obligations, in whole or in part, by strikés,

acts of God, Federal, State, or municipal law or agencies, unavoidable accidents,
uncontrollable delays in transportation, inability to obtain necessary materials
in open market, or other matters beyond the reasonable control of the Unit
Operator whether similar to matters herein enumerated or not.

27. FAIR EMPLOYMENT,

In connection with the performance of work under this agreement, the

Unit Operator agrees not to discriminate againsi any employee or applicant for
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employment because of race, religion, color, or national origin. The aforesaid
provision shall include, but not be limited to, the following: employment, up-
grading, demotion, or transfer; recruitment or recruitment advertising, layoff
or termination; rates. of pay or other forms of compensation; and selection for
training, including apprenticeship. The Unit Operator agrees to post hereafter
in conspicuous places, available for employees and applicants for employment,
notices to be provided by the contracting officer setting forth the provisions
of the nondiscrimination clause. o

The Unit Operator agrees 1o insert the foregoing provision in all sub-
cont:acts hereunder, except subcontracts for standard commercial supplieg or raw
materiais. - /

28. 10OSS OF TITLE,

In the event title to any tract of unitized land shall fail and thef' tme
owner cannot be induced to join in this unit egreement, so that such tract is not
fully committed to this agreement and the operatiocn thereof hereundei; becomes im-
practical as a result thereof, such tract shall be automatically regarded as not
commi tted hercto and there shall be ﬁsuch ;eadjustmént of i‘ufﬁ.re costs and‘iienefits
as may be required on accgunt of the loss of such title. In the event of a dis-

pute as. to title as to any royalty, working intel;est, or other interests subject

ihereto, payment or delivery on sccount thereof mey be withheld without 1iebility

for interest until the dislaute is finally settled; provided, that as to Federal
land and State land or leases, no payments of funds due the United Stateé or the
State of New Mexico should be withheld, but such funds of the United States shall
be deposited as directed by the éupervisor, and such funds of the State shall be
deposited .as directed by the Commissioner, to be held as unearned money pending
final settlement of the title dispute, and then applied as earned or returned
in accordance with such final setiliement.

Unit Operator as such is relieved from any ;-esponsibility for any de-
fect or failure of any title hereunder.

29. NON-JOINDER AND SUBSEQUENT JOINDER.
If the owner of any substantial interest in a tract within the unit

area fails or refuses to subscribe or consent to this agreement, the owner of the
working interest in that tract may withdraw said tract from this agreement by

written notice to the Director, ths Commissioner and the Unit Operator prior to
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the approval of this agreement by the Direcior. Any oil or gas interests in
lands within the unit area not committed hereto prior to submission of this
agreement for final approval may thereafter be committed hereio by the owner or
owners thereof subscribing or consenting to this agreement, and, -if the interest
is a working interest, by the owrer of such interest also 'aubscribing to the
unit opersting agreement. Joinder to the unit agreement by & working interest

owner, at any time, must be accompanied by sppropriate Joihder to the unit opera-

‘ting agreement, if more than one committed working interest owner is involved,

agreement. After operations are commenced hereunder, the right of a subsequent
Joinder, as provided in this section, by a working interest ommer is sub.jec‘t to
such requirements or approvals, if any, pertaining to such joinder, as may be
provided for in the unit operating asgreement.  After final epproval hereof,
Jbinder by -8 non-working interest owner must be consented to in writing by the
working interest owner commitied hereto and responsiblé for the payment of any
benefits that may accrue hereunder in behalf of such non-working interest.
Ji;ind_er by any owner of & non-working interest at any time must %be accompanied

by appropriate Joinder by the owner ‘of the corresponding working interest in

"' order for the interest to be régarded as effectively committed hereto. Except
as may otherwise herein be provided, subsequent joinders to this agreement shall

E be effective as of the first day of the month following the filihg with the Com~

migsioner and the Supervisor of duly executed counterparts of all or any paper"sn

necessary to establish effective commitment of any tract to this ag‘reeinent unless

obJjection to such joinder 1is duly made within sixty days by the Director or the

Commissioner.

30. COUNTERPARTS.

This agreement may ha avacutad in any numhan Af countarnarte. nn Ane of
which needs to be executed by all parties or mav be ratified or consented to by -

separate instrument in writing specifically referring hereto and shall be bind~

. ing upon all those parties who have executed such a counterpart, ratification,

or consent hereto with the same force and effect as if all such parties had
gigned the same document and regerdless of whether or not it is executed by all

other parties owning or claiming an interest in the lands within the above-

deseribed unit ares,
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proceeds or net proceeds derived therefrom, The working interest owners on each
tract shalj charge the proper proportion of said téxes to the royalty owners

1 1
2 2
3 3
4 4
5 to this o te of thig agreement, or upon the 5
6 6
7 7

8 .h_a\vi.‘ng inte__r'estsvin said tracts, ang currently retain ang deduct sufficient of 8

9 9

8llocated share of each royalty owner to Secure reimbursement for the taxes so 10
Paid. No such taxes shall be charged to the United States or the State of New 11
Mexico or to 8ny lessor who hes g contract with hig lessee which requires the 12
leasee to pay such taxes, 13
2. NO PARTNERSHTP, %

of independ_ez;t contractors and nothing in this agreement contained, expressed or 16
’ 15;»_13.&_:1, mor any operations conducted hereunder, shall create or be deemed to have 17

: c,r._eéte@ 8 partnership or 8ssoeiation between the parties hereto or any of them. - 18
IN WITNESS WHEREOF, thig unit agreement ig executed by the undersigneq 19
i .
perties hereto as of the dates set Opposite their respective signatures, 20 !

UNIT OPERATOR AND WORKING INTEREST OWNER

DRILLING AND EXPLORATION COMPANY, 1INC.

Patp:..__ AUG 8 195 By,

Vice President
s ' V

4o

R - Y ST L
-..' ._.--"./Q:, e LN
o . . sale L d

L —

A\

-~

.

: L &ssie.teat Secreta'ry ' D,
, < EXcpehee’ Bank Builaing
7. B o, BQX 35366, Airlawn Station

: D&f]:as“}ﬁ,‘)-Texas
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Tete,

-
-
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- =.'.=it'tr__
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M

&
OTHER WORKING INTEREST OWNERS ?f
GULF OIL CORPORATION ,
Date: By,
' Attorney-in-Fact
ATTEST: . :
.Assistant Secretary
P. 0. Box 665
- Roswell, New Mexico
CONTINENTAL OIL COMPANY
:;1 . _ S,
o N -&\
P
A7
Asptstant Sec:r;‘ ary » - B
1710 Fair Building - @ L
‘Fort Worth 2, Texas

ehesae
et

\".

1 '\$1‘,'

! 3
{
i
Date: By, §
: _ Vice President !
ATTEST; § ‘
Assistant, Secretary :
Date: By . :
e Vice President
ATTEST;

Assistant 'Secretary

Cd
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 STATE OF TRXAS )
GOUNTY OF DALIAS ) .
The foregoing instrymént was acknowledged before me this -3 day of

. A!ﬂ} , 19 60, by ~..Q. R, Brainard, Jr, ’ ‘M ﬂ;ﬂnident of

Inc, , a _ _Delawvare corporation, 41 vehalf of

88,

Notary Public -

‘l‘he foregoing instrumeht was aclmo'ledged before me this i__, day of

Y . Attomoy—in-lact ‘ |
. s - - - “, Delasars corpmuon, in behalf of
e
) :.n ..__ ‘__ : . . ‘ﬁ7 /['(J_Z*g_‘ .
; o,ﬂylbo-hsqion npir“o . Notary Public
_.7;"- I .!‘lsﬁ . ‘ . - T

STATE OF MEW nsnc;; "
COUNTY OF CHAVES )
‘The foregoing instrument was acknowledged before me this .. .,. day of

as.

, 19___, by, _— - , i President o‘i‘.

,_guif 011 Corporation “ , & __Pennsylvania . corporation in behalf of
n

seid corporation.

My Commission Expires: R A Notary Public
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CONSENT AND RATIFICATION ‘

MESCALERO UNIT AGREEMENT
EMBRACING LANDS IN LEA. COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of .-
a copy of the Unit Agreement for the Development and Operation of the Mescalero 7
Unit Area embracing lands situsted in Lea County, New Mexico, which said egree- -
ment 1s dated the lst day of June, 1960, end acknowledge that they have read the
same and are familier with the terms and conditinns thereof.

The undersigned also being the owners of the leasehold, royalty or
other interest in the lands or minerals embraced in said unit area, as indi-
cated on the schedule attached to s&id Unit Agreément as Exhibit "B", do hereby
commit all of their said interest to the Mescalero Unit Agreement and do hereby
congent thereto and ratify all of the terms and provisions thereof, exactly the
seme a8 if the undersigned had executed the original of said Unit Agreement or

a counterpert thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned
as of the date set forth in their respective acknowledgments.

. A _lfm.,, g

aha..lao WN;’ A“ o e e e // >, ‘ ] PR’ v [ of " by § 7
] ﬁzﬂmt Nettles Long Watts L/:j

-Shell Building
Houston 2, Texas

' STATE OF IDAHO g
- COUNTY OF Gonnev)
weten,  The foregoing *instrument was aéknowledged before we this.Zi_?’day of

& e Bup e, ]
- Yy _ , 1960, vy MARGARET NETTLES LONG WATTS, wife of
Ciof | '

' e “uy N | _
{ My M&m Expires: ' Notary Public 4
3—n.~ 6f
STATE OF )
. 88,
COUNTY OF )
The foregoing instruméent was acknowledged before me this day of o 3
» 19, by , President -
of | , 8 corporagtion, in behalf

of said corporatiopn.

My Commission Expires: Notary Public
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CONSENT AND RATIFICATION
MESCALERO UNIT AGREEMENT 4
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of
a copy of the Unit Agreement for the Development and Operation of the Mescalero
Unit Area embracing lands situated in Lea County, New Mexico, which said agree-

ment is dated the lst day of June, 1960, and acknowledge that they have read the
gume and are femiliar with the terms and conditions thereof. B

The undersigned also being the owners of the leasehold, royalty or
other interest in the lands or minerals embraced in said unit area, as indi-
cated on the schedule attached to said Unit Agreewent as Exhibit "B", do hereby
comnit all of their said interest to the Mescalero.Unit Agreewent and do herebdy
consent thereto snd ratify all of the terms and provisions thareor, exactly the
same as if the undersigned had executed ‘the original of said Unit Agreement or
a counterpart thereof.

IN WITNESS WHERECF, thig instrument is executed by. the undersigned
as of the date set forth in their reapective ac]mowledgmenta.

S E e i L i L e e

W

)
) 88, : ) :
COUNTY OF ) f
The foregoing instrument was acknowledged before me this day of
, 19 » DY
My Commission Expires: » Notary Public
STATE OF gemas )

83,

o . )
COUNTY OF manme® )
The foregoing instrument was acknowledged before me this g day of

S fmgugt  , 19608, by Jebn ke Cureen, JIr., Teuat 9200y, Dauabhawt
‘ benk of the Seuthwest Matioanl
5 ; of Asseelaties. Meusten , & _Semas______ corporation, in behalf

.......

f of gai‘q ration,

; | of g P?l}w | ; -
-. \ Py,

§ : 'My G@mnissi,on ;?cpires. otary Public

i MARY HEWETT




CONSENT AND RATIFICATION
MESCALERC UNIT AGREEMENT
- EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

~ The undersigned (whether one or more) hereby acknowledge receipt of
a copy of the Unit Agreement for the Development and Operation of the Mescalero
Unit Area embracing lands situated in Lea County, New Mexico, which said agree-
went is dated the 1lst dey of June, 1960, and acknowledge that they have read the
same and are familiar with the terws and conditions thereof.

The undersigned also being the owners of the leasehold, royalty or
-other interest in the lands or minerals embraced in said unit area, as indi-
cated on the schedule attached to said Unit Agreement as Exhibit "B", do hereby
t all of their said interest to the Mescalero Unit Agreement and do hereby
‘\ i qthereto and ratify all of the terms and provisions thereof, exactly the
v .sdme {as the undersigned had executed the original of - said Unit Agreewent or
-8 oonn‘te thereof.

(SUCCESSOR TO FIRST NATIONAL BANK IN

.oy fj ’
. S é ; )C ' 9 HOIBTON) ‘IRUSTEE OF THE xsnrz 01?
. ey c B M B

Vice Preaident o
. Houston, Texas P

STATE OF ) .
. ) ss.
‘COUNTY OF )
The foregoing instrument was acknowiedged before me this day of
, 19__, by
My Commission Expires: Notary Public
STATE OF TEXAS )
88.

COUNTY OF BARRIS )
_ The foregoing instrument was acknowlédged before mwe this 28th day of

R M S

uy ., 1960, vy ___ L. H, Thomas , —Yice _ President
) national banldng association
S of First City Nationsl Bank of Houaton, a/ xompooaddoos in behalf
, sociation
of aaid/'gzpm. W
- ! My Cotmission Expires: Notary Public

4 L ' in and for Harris County, Texas
EPRCTLYI Vi, S. RAP?, JR.

N \)(\ ;'_\ lr.’ 'l,'-‘.,_-' o 'y 2ot be inand for Harels Counly, Texas
| e ¥ \\"“_,, RIAC l.v‘ Comanon Fxpass tuna 1, 1361
N '3 (; k
N ;o i M
i Y k '/""3-:' AR
4 A 4 1°
sy ¥ooL
N TR e fC
';_ el . W
2 2,
”, "*.. Py 7 - - /
(7 4 t
QUTHRTY v L X3V G
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CONSENT AND RATIFICATION
MESCALERO UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of
& copy of the Unit Agreement for the Development and Operation of the Mescalero
Unit Area embracing lands situated in Lea County, New Mexico, which said agree-
ment is dated the lst day of June, 1960, and acknowledge that they have read the
same andi are familiar with the-terms -and—-conditions theréot. .

The undersigned also being the owners of the leasehold, royalty or
‘other interest in the lands or minerals embraced in said unit area, as indi-
cated on the schedule attached to said Unit Agreement as Exhibit "B", do hereby
comnit all of their said interest to the Mescalero Unit Agreement and do hereby
consent thereto and ratify all of the terms end provisions thereof, exactly the
same as if the undersignei had executed the original of said Unit Agreement or
a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned
as of the date set forth in their respective acknowledgments.

P, 0, Box |185, Roswell, New Mexico

' STATE OF NEW Mex:‘?o
. ss.
COUNTY OFCHAVES )

e The foregoing instrument was acknowledged before me this i day of

o Alkrs,
ot ,_‘_l__ﬁé}kn_ber , 1960_, by _Geo, W, Littlefield and Mary Nell Littiefield,
» (LAY
- %“ . o Ty his wife,
R i N
A~ P“‘gﬁ .l‘ )
4 "WBB.{OII Expires:
N T r e
uwmm:. 1944
STATE OF )
A : ) 8s.
COUNTY OF )
Tue IUogLLug Luswumcns WS aclmorlcdzed bofors me this Aoy of
, 19___, by s Pregident
of . 8 corporation, in behalf
of ssid corporation.
: 'My Commisaion Expires: | Notery Public

o




CONSENT AND RATIFICATION
. MESCALERO UHIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO oo

SULF OIL CORPORATION, the undersigned, hereby acknowladges receipt of a
copy of the Unit Agreement for the Development and Operation of the Mescalero Unit
Area embreacing lands situated in Lea County, New Mexico, which said agreement ig
dated the lst day of June, 1960, and acknowledges that it has read the same and is )
familiar witu. the terms and conditions thereof. - A;

The undersigneéd also being the owner of certain oll and gas leasehold
interests embraced in said Unit Area, as indicated on the schedule attached to
said Unit Agreement as Exhibit "B", does hereby consent thereto and ratify all of
the terms and provisions thereof, onctly the same as if the undersigned had :
executed the original of said Unit Agreement or a counterpart thereof.

Rotwithstanding saything above to the contrary, however, Gulf Oil
Corporation hereby commits at this time only Tracts No. 2 and 4, and agrees to
commit Tracts Ko. 15 and 16 “upon discovery of unitized aubatanm in paying

~gquanditics wililn the Wit Area descrived as tie Mescalero Unit Area.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as
- of the date set forth.

 DATE: A6 10 18T RSO
ATTEST: - .\ F G GULF OIL CORPORATION
ot 6\) . 4’/ ..

@ S8l dtary Attorney-in-
, > Eqs\nll Q« Mextco , *......l_
'_i“/f ~.‘. «-,a 4 Q,' 3 1 Law |
Wt By R | [eomn cga |
T '. 4, B 0
- X m‘ -

STATE OF NEV MEXICO ;

as.
COUNTY OF CHAVES )
The foregoing instrument was acknowledged before me this 4...
19 cCo W , Attomey-in+Fact of

Gulf 1l corpmﬁon, & remnsylvanian corporation, in behalf of sald corporation.

PRl ey

S ‘lf n;""\‘ .
opiuion Expires: ‘9')77 - )
as. :-.\-..«e ) frurnc ﬁh“p lJ 1362 P Tl . -~ et - . .
.".v}__ _O g ‘ W TR, T
NS . Kétary Pu’bﬁc ' .

P R 1
BT D PRSP TIL QT ¥ el

.
. -
--------

Tr 2 4 ;



CONSENT AND RATIFICATION
. " MESCALERO UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of vl
a copy of the Unit Agreement for the Developmwent and Operation of the Mescalero “
Unit Area embracing lands situated in les County, New Mexico, which said agree-
ment is dated the 1st day of June, 1960, and acknowledge that they have read the
same end are familiar with the terws and conditions thereof.

The undersigned also being the owners of the leaseliold, royalty or
other interest in the lands or minerals embraced in said uni't earea, as indi-
cated on the schedule attached to said Unit Agreement es Exhibit "B", do hereby

Rl Tl T

comnit all of their said interest to the Mescalero Unit Agreement and do hereby %
consent thereto and ratify ell of the terms and provisions thereof, exactly the
sawe a8 if the undersigned had executed the original of said Unit Agreement or ‘ ‘ E
a counterpart thereof'. _ : :
IN WITNESS WHEREQOF, this instrument is executed by the underaigned 3 E

as of the date set forth in their respective acknowledgments.

~NT 1M/l /-,

Sania Fe, New Faxico

STATE OF Bew Mexjco | o S

i . ) 88. ' N - - R \ . . . < | g iE 51;:
COUNTY OF Santa)Fe | - o S
, The foregoing instrument wes acknowledged before me this 3xd day of ‘ :
{; August , 19_60, pny _ Hoover H. 'Nright, and Betty Ruth Wright. 4o
SN ] ,:.;-"' his wife, - S
' J’~ i
:\; / / y | B
B 4 %o\rmisgfon Expires: ~ - Pﬁblic ‘ - if
,c B o
M Eloy F. Sanchez | S
STATE OF ) :
. ) ‘88, '
COUNTY OF ) : - i
The foregoing instrument was acknowledged before me this day of ’
, 19__, by . ) ’ President . '.
of _ , & corporation, in behalf :
of said corporation.
E}v
.\ My Commission Expires: Notary Public ,

T2
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CONSENT AND RATIFICATION
MESCALERO UNIT AGREEMENT

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

 The undersigned (whether one or mire) hereby acknowledge receipt of
a copy of tne Unit Agreement for the Developme:i and Operation of the Mescalero
Unit Ares embracing lands situated in Lea County, New Hexico, which said sgree-
ment is dated the 1lst day of June, 1960, and acknowledge that they have read the
~ .same and are familiar with the terms and conditions thereof.

The undersigned also being the owners of the leasehold, royslty or
other interest in the lands or minerals embraced in said unit area, as indi-
cated oii the schedule attached to said Unit Agreement as Exhibit "B", do hereby
commit 811 of their said interest to the Mescalero Unit Agreemeznt and do hereby
consent thereto and ratify all of the terms and provisions thereof, exactly the
sawe 88 1f the undersigned had executed the original of said Unit Agreement or
8 countexpart thereof.

- . - IN WITNESS VIHEREOF;f,Vhis instrument is executed by the undersigned
as of the date set forth in their respective acknowledgmwents. -
é, A

P. O.M WJ ; L //1‘/‘ M R e nnatinatyiih

Santa Fe, Nex Maxico

STATE OF NEW MEXIOO

*_COUNTY OF SANTA 1‘% o
\';*"'“,;\ The foregoing instrument was acknowledged before me this Sth day of
ATST , 1960, by - GCHARLES B. GONSALES and
_ ,g@ ‘GONSALES, wife : o
wﬁ;!ssion Expires: -_—%W—_
ane 15, 1964
STATE OF ’)
) BS.
COUNTY OF )
The foregoing instrument was actnowledged before me this day of
, 19 , by : , . President
of , 8 corporation, in behalf

of saig corporation,

My Commission Expires: Notary Public




CONSENT AND RATIFICATION
MESCALERO UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of e
8 copy of the Unit Agreement for the Development and Operstion of the Mescalero : -
Unit Ares embracing lands situated in lea County, New Mexico, which said agree- :
ment is dated the 1st day of June, 1960, and acknowledge that they have read the
same and are familisr with the terms and conditions thereof.

The undersigned also being the owners of the leasehold, royalty or
.other interest in the lands or minerals embraced in said unit area, las indi-
cated on the schedule attached to said Unit Agreement as Exhibit "B" do hereby
commit all of their said interest to the Mescalero Unit Agreement and do hereby
consent thereto and ratify all of the terms and provisions thereof, exactly the
aam as if the undersigned had executed the original of said Unit Agreement or
a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned
as of the date set forth in their respective ‘acknowledgments.

10755 Rochester Avenue

Los Angeles 24, caiiforn:l.a

STATE ormu.& )
) ss.
(g ’

COUNTY OF \. )

The roregoing instrument was scknowledged before me this@f: day of

-

““_‘»,uu ey
—— e AT, 0, by LA Q dlteGheS Py
: & " ‘ .
_and_nCmnIbq_ﬁ_hLth&&,_ua_nm < 2t
o Sy, Lty
| "“ o 9, “-s- ~.:
My Commlssion Expires: Notary Publ';'q’ NUOF
R LR LI L PR . B .‘. i - . a f
Tt LA PRI L I
1368 ‘e 4 ‘np. -‘.s.-'
STATE OF )
) es.
COUNTY OF )
The foregoing instrument was acknowledged before me this . _ dav of
, 19, by , . . Pregident ’
of s 8 corporation;, in behsaif
of said corporation.
My: Commission Expires: Notary Publia
—? -

A

‘. / S’“ g /2



CONSENT AND RATIFICATION
MESCALERO UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or msre) hereby acknowledge receipt of
a copy of the Unit Agreement for the Developme:t and Operation of the Mescalero
tUnit Area embracing lands situated in Lea County, New Mexico, which said agree-
ment is dated the lst day of June, 1960, and acknowledge that they have read the
same und are femiliar with the terms and conditions thereof.

The undersigned also being the owners of the leasehold, royalty or
other interest in the lands or minerels embraced in said unit area, as indi-
cated on the schedule attached to said Unit Agreement &s Exhibit "B", do hereby
commit all of their said interest to the Mescalero Unit Agreement and do hereby
consent thereto and ratify all of tie terms and provisions thereof, exactly the
same as if the undersigned had executed the original of said Unit Agreement or
& counterpart ther‘eof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned .

. a8 of the date set forth. 'fnmd'ha'ln nnnpani-nun °”‘:3‘7a.uu5wxlbb

AZRO Eo MPIN : . '
ABRMNE TR N 1. f -W_

- o, : :

STATE OF MVi/7e )
COUNTY OFSWJ \73)”&1 >
) . The foregoing instrument was acknowledged before me this /7. day of
*\ “&h‘_{f , 154D, by _LEROY Lwnesisy o SRANEES
: \\X mlfﬂjzf /d/}é’

* L
a; Pai \\" &qRJ.QIﬂ\Ou % Cﬁmm
s -.,- y()omigaion Expires: Notary Public
’4’. - E g\’\ v 3 3} l 3 ‘ O x
STATE OF )
) . ss. :
romaTy 0F Y :
The foregoing instrument was acknowledged before me this dey of -'
, 19, by » ) President
_ of ' , @ corporation, in behalf
E | |
3 of said corporation.,
My Commission Expires: ' Notary Putlic




- kigt]

L

Y _ “
CONSENT AND RATIFICATION -

MESCALERO VNIT AGREEMENT
EMBRACING LANDS IM LEA COUNTY, NEW MEXICO

The undersigned (whether one or m3»e) hereby aclkmowledge receipt of
a copy of the Unit Agreement for the Developme:rt and Operation of the Mescalero
Unit Area embracing lands situated in Lea County, New Mexico, which said agree-
ment 18 dated the lst dey of June, 1960, and acknowledge that they have read the
seme and ere familiar with the terws and conditions thereof.

) The undersigned also being the owners of the leasehold, royalty or
other interest in the lands or minerals embraced in said unit area, as indi-
cated on the schedule &ttached to said Unit Agreement as Exhibit "B", do hereby :
commit ali of their said interest to the Mescalero Unit Agreement and do hereby C
consent thereto end ratify all of the terms and provisions thereof, exactly the
seme as if the undersigned had executed the original of said Unit Agreement or
a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned
as of the date set forth in their respective acknowledguwents.

1429 Columbia NE

Albuquerque, New Mexteo

STAI'!O?NII&M.) : R -

8s8. ;

canﬂ’r Mm- ;

- ‘_( ‘ﬂ :

’_ ;-‘t 1 y‘I:he* !‘oregoing_ instrument was acknowledged before me this _264 day of f
N i

1ish, admin, of the ;

—Notary Public

_‘_mgu i , 19_60 vy Evelyn Ann E
. A o 4

My Commission Expires:

Oct, 29, 1962 .
= —_—
STATE OF ) 7
. } - ss.
COUNTY OF )
Tne toregoing instrument was acknowledged before me this day of (

, 19___, by s President

of , 8 corporation, in behalf

of said corporation,

My Coumission Expires: Notary Public

Tn. 759 /2



CONSENT AND RATIFICATION
MESCALERO UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of
a copy of fthe Unit Agreement for the Development and Operation of the Mescalero
Unit Area embracing lands situated in Lea County, New Mexico, which said agree-
wment is dated the 1lst day of June, 1960, and acknowledge that they have resd the
sam and are femiliar with the terms and conditiona thereof.

The undersigned also being the owners of the lessehold, royalty or
oiher interest in the lands or minerals ewbraced in said unit area, as indi-
cated on the schedule attached to said Unit Agreewent as Exhibit "B", do hereby
commit all of their seid interest to the Mescalero Unit Agreement and do hereby
consent thereto and ratify all of the terms and provisions thereof, exactly the
same 88 if the undersigned had executed the originel of said Unit Agreement or
@ ccunterpart thereof.

IN VITNESS WHEREQOF, this instrument is executed by the \mdersigned

- as g,tjne uue K1

ToFth in thai;. Avﬁyﬂ.ct“m ndlrnm?admnts. .

'rrutu %f P. A. Andrews, .:I:ul

Albaquerque, New Mexico

STATE OF )

) ‘88,
COUNTY OF )
The foregoing instrument was scknowledged before me this day of
y 19___, by
"My Commission Expires: Notary Public
STATE OF New Mexigo
2 sa.
Coonsr OF Bommal -7-— . ‘
The foregoing instrument was acknowledged before me this _9th day of

August , 19 60, by __ Ralph E, Becker , Trust Officemognasss
of Albuqusrque Nationsl Benk , @ corporation, in behslf

of said corporation.

b 2

/Iﬁotary Public

~ My Commission Expires:
March 18,19

“,

'{f'*,".’ :
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CONSENT AN RATIFICATION
MESCALERO ''NIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

the undersigned (whether one or nive) hereby acknowledge receipt of
8 copy of*stne Unit Agreement for the Developae :i and Operation of the Mescalero
Unit Area embracing lande situated in Lea County, New Mexico, which said agree~
ment is dated the 1st day of June, 1960, and acknowledge that they have read the
same and are familiar with the terms and conditions thereof,

The undersigned also being -the owners of the leasehold, royal'ty or
other interest in the lands or minerals embraced in said unit érea, as indi-

IN WITNESS WHEREOF, this instrument is executed by the ‘undersigned
as of the dste set forth in their respective acknowledgments.

Coebedinig = R S e

- Agmant, Goe HIGGINS TRUST, ING.
a2 2 A e s e

b - : €
ce-Fresident, S
3 . Carper/Build ’ ‘
O SRR R X ' Artesia, New Mexico
NN T :

STATE OF New Mexico : T
88. . : .
COUNTY OF Eddy )

The foregoing instrument was acknowledged before me this _82 day of

| —September |, 3960, by '

My Commission Expires: Notary Fublic

STATE OF New Meiico
COUNTY OF Eddy ; »

The foregoing instrument was acknowledged before ms this8th sy of
September = 15 60 by Neil B. Watson, , __Vice~  presigent

of Higgins Trust, Inc., _ , aNew Mexico corporation, in behalf
\-.\" E ‘( I -
- .

0" said cgdgration. ‘)
e 0T Vo A

AN el &i/&_, o
,,Mbplq@ti"isiQp:-Expires: Notary Public

7,9, 0ct, 8, 1962

l,l' [A :)”li v kR
O

$. 7

A
ey
‘“‘““ 'u.,’

T 08912 14 K
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CONSENT AND RATIFICATION

MESCALERO UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether ore or more) hereby acknowledge receipt of
a copy of the Unit Agresment for the Development and Operation of the Mescalero
Unit Area ambracing lands 'situated in Lea County, New Mexico, which said egree-
ment is dated the lst day of June, 1960, and acknowledge that they have read the
same and are familiar with the terms and conditions thereof.

The undersigned also being the owners of the 1easehold, royalty or
other interest in the lands or minerals embraced in said unit area, as indi-
cated on the schedule attached to said Unit Agreement ss Exhibit "B", do hereby
commit all of their said interest to the Mescalero Unit Agreement and do hereby
consent thereto and ratify all of the terms and provisions thereof, exactly the
same as if the undersigned had executed the original of said Unit Agreement or
a counterpart thereof.

AL IN WITNESS WHEREOF, this instrument is executed by the u.ndersigned
TN tbf tﬂe déte set forth in their respective acknowledgments.

.\_- N

=

E. C. McCarty, Presiden e
1210 Mercantile Bank Build B
Dallas 1, Texas

STATE OF TEEAS )
) )  ss, ;
COUNTY OF )
The foregoing instrument was acknowledged before me this day of
» 19___, by
z
My Commission Expires:. " Notary Publiec ‘
STATE OF TEXAS' )
) ss.

COUNTY OF DM)

"I'he 'féregoing instrument was acknowledged before me this _8th day of

Septambar , 19.60 by R, G, McCarty ., President
of _SABINE ROYALTY CORPORATION , 8 Texas corporation, in behslf :

of gaid corpbz;atior}.

My Commission Expires:
el Dallas County, Texas

59 Jug{_‘;. ism

mty? Alyse’ Hehth
b\ g

S errgan” [J .
C'i\‘ EEYREAE

T2 8 912 4/8




CONSENT AND RATIFICATION
MESCALERO UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of
a copy of the Unit Agreement for the Development and Operation of the Mescalero
Unit Ares—embrazing lends situated in Lea County, New Mexico, which said agree-
ment is dated the 1st dey of June, 1960, and acknowledge that they have read the
same and are femiliar with the terms and conditions thereof.

~ The undersigned also being the owners of the leasehold, royalty or
other interest in the lands or minerals embraced in said unit area, as indi-
cated on the schedule attached %0 said Unit Agreement as Exhibit "B", do hereby
commit all of their said interest to the Mescalero Unit Agreement and do hereby
. consent thereto and ratify all of the terms and provisione thereof, exactly the
game as 1f the undersigned had executed the original of said Unit Agreement or
a counterpart thereof.

IN II'I'NESS MOF, this instrument 1s executed by the underasigned
ag of the date get forth in their respective acknowledgments.

AP._ 0. M968 | o N ‘i%%%
v, “‘y_"m@ - Qﬁpa‘f___@ﬁ&‘

COUNTY OF Lea )

e ‘. £ .., The foregoing instrument was acknowledged before me this 18% dsy of
L ,\r N,

’“3 : Sey:uba‘h ' , 19_6Q vy Roy G, Barton agd wife, Opal Barton
‘.‘“I "‘\,-,, .‘;—
"".I'l[h Ly O ..".',::
- v
.- f'o.
l&¥ rc?u‘:q.sq‘j.én Expires: |
. R TR . v B
STATE OF )
: ) ss8.
COUNTY OF )

The foregoing instirument was acknowledged before me this day of

, 19 __, by , L President

of - _, 8 _ corporation, in behalf

of said corporation,

My Commission Exp:ics; » Notery Public




CONSENT AND RATIFICATION
MESCALERO UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of e
a copy of the Unit Agreement for the Development and Operation of thé Mescalero -
Unit Area embracing lands situated in lea County, New Mexico, which said segree-
went is dated the 1lst day of June, 1960, and acknowledge that they have read the
same and are familiar with the terms and conditions thereof.

The undersigned also bémg the owners of the leasehold, royalty or
other interest in the lands or minerals embraced in said unit area, as indi-
‘cated on the schedule attached to said Unit Agreement as Exhibit "B", do hereby
commit all of their said interest to the Mescalero lnit Agreement and do hereby
consent thereto and ratify all of the terms and provisions thereof, exactly the
same as if the undersigned had executed the original of said Unit Agreement or
a counterpart thereof.

: IN WITNESS WHEREOF, this instrument is executed by the undersigned |
as of the date set forth in their respective acknowledgments.

s 47 = 4

_P. 0. Bax 968

Hobbs, New Mexico

I T

STATB OFl. M. g

ss.
O(!INI'X.,DF lezs )
\\h B ~ e
4_‘.:",3 'f;l‘he foregoing instrument was acknowledged before me thic 18t day of |
;3* , 19__60, by Roy G. Barton, Jr., a single person )
f P i ¥
;1x% R g 3
,:;...-A _‘-\.,-‘ .  ‘.~
lly Coumd ssion Expires- =
My Commission Expires Dec. 8, 1908
STATE OF )
: ) ss.
COUNTY OF ) _
The foregoing instrument was acknowledged before me this day of as
, 19, by ' ' R President -' 3
of .' _, 8 corporation, in behalf

of said corporation.

My fCormnission Expires: Notary Public




CONSENT AND RATIFICATION
MESCALERO UNIT AGREEMENi
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of
a copy of the Unit Agreement for the Development and Operation of the Mescalero
Unit Area embracing lands situsted in ILea County, New Mexico, which said agree-

ment ia dated the lst day of June, 1960, and acknowledge that they have read the
same and are femiliar with the terms and conditions thereof.

The undersigned also being the owners of the leasehold, royalty or
other interest in the lands or minerals embraced in said unit area, as indi-
cated on the schedule attached to said Unit Agreement as Exhibit "B", do hereby
comait all of their said interest to the Mescalero Unit Agreement and do hereby
cordent thereto and ratify all of the terms and provisions thereof, exactly the
same as if the undersigned had executed the originel of said Unit Agreement or
a counterpart thersof.

“wﬂﬂm
S WALy
,ssa_,
Foros
ig
i

z.?j'-. Ay s
'-..'_ h foregoing ;tnment

was acknowl efoye me / dsy of
WA WA P S

Notary Public
L 99 —&o
"smmor )
) a8,
COUNTY OF )

The foregeing instrument was acknowledged befqre me this

_ dey of
, 19__, by , President

of — 8 corporation, in behalf
- of said corporaticn.

My Commission Expires:

Notary Publie

7w, 5,912

i T
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CONSENT AN . RATIFICATION
MESCALERO "NIT AGRETEMENI
EMBRACING LANDS iIN LEA COUNTY, NEW MEXICO

The undersigned (whether one or ~2) hereby acknowledge receipt of
8 copy of tne Unit Agreement for the Pevelopac :» and Operstion of the Mescalero
Unit Area embracing lands situated in Lea County, New Mexico, which said agree-
ment is dsted the 1lst day of June, 1960, and acknowledge that they have read the
same and are familiar with the terms and conditions thereof.

E
The undersigned also being the owners of the leasehold, royalty or : g
other interest in the lands or minerals embraced in ssid unit area, as indi- ' .
cated on the schedule attached to said Unit Agreement as Exhibit "B", do hereby
commit ali of their said iunterest to the Mescalero Unit Agreement and do hereby
‘consent thereto and ratify all of the terms and provisions thereof, exactly the
same 8s if-the undersigned had executed the originsl of said Unit Agreement or
a counterpart thereof.

IN WITNESS WHEREQOF, this instrument is executed by the undersigned
as of the date set forth in their reSpectlve acknowledgments.

: a5 (fymig C' l@M

STATE OF New lhx:lcgo
88.

COUNTY. OF Chaves )

- A ; )

L e me- foregoing instrument was acknowledged before me this _ *<’day of

.l. lJ .o N _." .
My *6owmiesion Expires: Notary Fublic

_ esy

STATE OF )
) 8s.
COUNTY OF )

The foregoing instrument was acknowledged before me this day of
, 19___, by , President

of , @ : corporation, in behalf

of said corporation.

My Commission Expires: Notary Public

Tn. 759 /2




CONSENT AND RATIFICATION
» MESGALERC UNIT AGREEMENT 3
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO >

The- undersigned-{whether-ong -or-more) -hereby acknowledge receipt of
a copy of the Unit Agreement for the Development and Operation of the Mescalero
Unit Area embracing lands situated in lea County, New Mexico, which said agree-
ment is dated the lst day of June, 1960, and acknowledge that they have read the C
same sand are femilier with the terms and conditions thereof. ]

, The unders:.gned also being the owners of the leasehold, royalty or
other interest in- the lands or minerals embraced in said unit area, as indi-
cated on the schedule attached to said Unit Agreement as Exhibit "B", do hereby
comnit all of their said interest to the Mescalero Unit Agreement and do hereby
consent thereto and ratify all of the terms and provisions thereof, exactly the
_geme as if the undersigned had executed the original of said Unlt Agreemen. or
"a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned
88 of the date set forth in their respective acknowledgments.

P 0 3o 2605 »* WMLWM

moﬂﬁw«»

MY COMMRSINEXPIRES APRRL 11, 1962
STATE OF. )
‘ ) ss.
COUNTY OF )
The ror‘egoiﬁg ,{inatrﬁment was acknowledged before me this day of
, 19___, bhy. o President
of , & corpération, in behalf

of said corporation.

3 : My Coumission Expires: Notary Public

S i 2R
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CONSENT AND RATIFICATION
MESCALERC UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of
a copy of the Unit Agreement for the Development and Operation of the Mescalero
Unit Areu embrecing lends situated in Lea County, New Mexico, which said agree-
ment is dated the 1st day of June, 1960, and acknowledge that they have read the
same snd are familisr with the terms and conditions thereof.

The undersigned also being the owners of the leasehold, royalty or
other interest in the lands or minerals embraced in said unit area, ss indi-
cated on the schedule attached to said Unit Agreement es Exhibit “B", Qo hereby
commit all of their said interest to the Mescalero Unit Agreement and do hereby
consent thereto and ratify all of the terms and provisions thereof, exactly the
same a8 if the undersigned had executed the original of said Unit Agreement or
a counterpart thereof.

: IN WITNESS WHEREOF, this instrument is executed by the undersigned
a8 of the date set forth in their respective acknowledgme ts.

2801 Esst Colfax Aw

Denver 6, Colarado -

L ) .
counTy of Ascrcy

19£0, by

hishand and wife.

My Commission Expires:
My Commission expires October 23, 1961

STATE OF )
) 8s.
* COUNTY OF )
THe foregoing instrument wes acknowledged before me this day of
, 19, by : ’ President
of , 8 corporation, in behslf

2 of said corporation.

My Cotmission Expires: Notary Public




CONSENT AND RATIFICATION
MESCALERO UNIT AGREEMENT '
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

;
|
!
t

The undersigned (whether one or more) hereby acknowladge receipt of
a copy of the Unit Agreement for the Development and Operation of ' the Mescalero
Unit Area embracing lands situated in Lea County, New Mexico, which said agree-
ment is dated the 1st day of June, 1960, and acknowledge that they have read the
same and are familiar with the terms and conditions thereof.

The undersigned also being the owners of the leasehold, royalty or
other interest in tne lands or minerals embraced in said unit area, as indi-
cated on the achedule attached to said Unit Agreement as Exhibit "B", do hereby

- oommit all of their said interest to the Mescalero Unit Agreement and do hereby
ccnsent thereto and ratify all of the terms and provisions thereof, exactly the
'gsame as if the undersigned had executed the original of seid Unit Agreement or
a counterpart thereof. :

IN WITNESS WHEREOF, this instrument is executed by the undersigned
.~ 88 of the date set forth in their respective acknowledgments. _

Arteaia, New Mexico

° 88-
COUNTY OF ggay )
The foregoing instrument wes ackmowledged before me this Zod day of

| 1960, vy Julls Pratuced

: Notary Puplic » '

STATE OF )
COUNTY OF )
The foregoing ins‘&ument'.was acknowledged before me this dey of
s 19, by, : _ y e Frsailent
» of : s @ corporation;, in behalf
E ~ of saia corporation.
E My Commission Expires: : Notary Public

TR e Rt ack

T 101/

~ P..0. Box 368 Y £ : a




CONSENT AND RATIFICATION
MESCALERO UNIT AGREEMENT :
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of
a copy of the Unit Agreement for theé Development and Operation of the Mescalero
Unit Aree embracing lands situated in Lea County, New Mexico, which said agree-
ment is dated the 1lst day of June, 1960, and acknowledge that they have read the
sam¢ and are familier with the terms and conditions thereof.

) The undersigned also being the owners of the leasehold, royalty or
other interest in the lands or minerals embraced in said unit area, as indi-
cated on the schedule attached to said Unit Agreement as Exhibit "B", do hereby
comait all of their said interest to the Mescalero Unit Agreement and do hereby
consent thereto and ratify all of the terms and provisions thereof, exactly the
same ag if the undereigned hed executed the originsl of said Unit Agreement or
a eonmterpart thereof.

IN WITNESS WHRREOF, this inatrumnt is executed by the underaigned
as of the date set forth in their respective acknowledgmenta. .

-

STATE O NEW MEXICO | ~
as.
COUNTY OF CHAVES
The faregoing mhwnt wag acknowledged before me this _27tHsey of

\"‘d‘%ﬁ. ....... cl "'l . .
NN __.c%m_%__
74 qgaﬁué_ Zxpires: Notary Public
- Ser : : i
~ Dl r 63
<] < o
'.;..'s n"".;.“
(1] - ? )
oo ' ) aa.
The foregoing instrument was acknowledged before me this dey of i
s 19, by » — Pregident

-of : , 8 corporation, in behalf

of said corporation.

My Commission Expires: ' Notary Public
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CONSENT AND RATIFICATION
MESCALERO UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of
a copy of the Unit Agreement for the Developmeut and Operation of the Mescalero
Unit Area embracing lands situated in lLea County, New Mexico, which said agree-
ment is dated the 1st day of June, 1960, and acknowledge that they have read the
same and are familiar with the terws and conditions thereof.

The undersigned also being the owners of the leasehold, royalty or
other interest in the lands or minerals embraced in said unit area, as indi- ‘ L
cated on the schedule attached to said Unit Agreement ae Exhibit "B", do hereby '
commit all of -their said interest to the Mescalero Unit Agreement and -io hereby PR
congsent thereto and ratify all of the terms and provisions thereof, exactly the ‘
same as if the undersigned had executed the original of said Unit Agreement or
a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the. undersigned ;
as of the date set forth in their respective ac}mowleogments.ﬂ : e

'"'uliir:.ection lhl.ll not bo t:l.lod w:lth
S, Geoclogicel Survey anmd is to

be ofrootivc only as an agreement P. 0. 311, Morris, —ry
detween the Working Interest Owners Tiiao

with relation to the cost amd parti-  ( 3#:@ N é’é ginnl
cipation in wells drilled under the

Unit nrotlont. The undersigned further agree to file a sudbsequent

Joinder for lease reoord purposes upon digeovery of unitised aubdb- ;
stances in paying qlnﬁ‘t;cs within the unit ared. S

STATE Oijm- ;
COUNTY OF Grundy ):

The foregoing instrument was acknowledged before we this _lAthday of

1
i
ir.
88. - :
i

August , 1960 , by Carl B, McElvain and Ruth P, McElvaim
husband & wife . .
:~‘V.‘ sd"0,
: [(/M J(/&AM--"" o -
My Commission Expires: ’ Notary pubf{c:_-'";-__.- D17 g ,.""{:9 .
: : N
I‘Mm .':f:)-;'{n ‘.“V.?a
ey T Wiz
7, e 11 W N
3 '9: w, .’\ft
STATE OF ) q AT
) 8s.
CCOUNTY OF )
The foregoing instrument was acknowledged before me this | day of
, 19___, by , ___President
of , & corporation, in behalf

of said corporation.

My Commission Expires: ' Notary Public

A | T 1Y



CONSENT AND RATIFICATION

- MESCALERO UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned {whether one or mare) hereby acknowledge receipt of ' LT "
8 copy of the Unlt Agreement for the Developme:nt and Operation of the Mescalero g
Unit Area embracing lands situated in Lea County, New Mexico, which seid agree-
ment is dated the 1st day of June, 1960, and acknowledge that they have resd the
seme and are familier with the terms and conditions thereof.

The undersigned also being the owners of the leasehold, roysliy or
other interest in the lands or mfnerels embraced in said unit area, as indi-
cated on the schedule attached to said Unit Agreement as Exhibit "B", do hereby
comnit all of their said interest to the Mescalero Unit Agreement and do hereby
consent, thereto and ratify all of the terms and provisions thereof, exactly the 5
‘seme aa if the undersigned hed executed the original of said Unit Agreewent or . SR ' 2
* a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned
ag of .the date set forth . in their respective acknowledgments.
: HOWEVER, this Comsent and i

. Yy v S

betveon ihe Working Interest Owners

n
oipation in wells 4

e cost and parti-
rilled under the

. &0 —.-.l-!——»! SR WU WP 0 S SR DY G—— [ Ay af ¥y 5SS QAA.V_ O
£BGALLIOAVLVA $8Esa HUS 98 LasEéa Wi : , r
ey and is to
be effective only as an agreement Sﬁelb! 1, Santa Pe, New Mexico

Cotlliseceeld 21z v

Unit Agreemeat. The undersigned further agree to file a subdbseguent

> lease

esoxrd

oses uwpon discovery of unitised sub-

stances in paying quantities withia the unit area.

STATE OF x¥w MEX3 )oo""
 COUNTY OF SANTA EE

The foregoing instrument was scknowledged before we this 31s% day of

= August , 19 69 vy T. H, McElvain and Catherine B.
) N T ‘
20t agemy vadn , husband and wife .
® 2 ugg K7 :
N T ™M~y 2’ . Th. Tlaa 2_e

Notary Public

s
STATE OF )
) ag.
COUNTY OF )
. The foregoing instrument was acknowledged before e this ______ day of
y I8, by > President

of

y 8

corporation, in behalf

of said corporation.

My Commission Expires:

Notary Public

P




CONSENT AND RATIFICATION e
LUSCALERD UNIT ACGREIENT :
EABACING LANoG IN LEA COUNTY, NEV MEXICO

‘ The wiicraigned {.hother one or nore) horedby acknow lcuge receipt of
8 copy of the Unit .\geoerunt for ibo Devolopment and Operation of the Lisscalero
Unit Avea oidbeacing loats situaled in Loea County, New lexico, hich caild egroc-
pent 1is dated the lat dey of Juno, 1760, and scknoiledge that ihey have rvad the
ssue and are famdliar with the terus and conditions thereof,

The uniersigned alco being the ownera of the lessehold, royalty or
other interpat in ihe lands or minorels ewbraced in sall unli area, as indi-
cated on the schedulo aitached to said Unit igrecment as Exhibit "BY, o hereby
comilt all of their seld interest to the lMescalero Ualt igreement and do_héreby
‘senaent thoreto and ratify all of the terwms and provicicns thereof, exactly the _
same a9 if the underaigned had exeouted the orig:uml of said Unit Agreement o e
& oounterpert thoreof,

HOXEVER, thie Conoent and Rnt:lﬁcction shall not be filed with the
V. 8. Geological Survey ani is to de effective only 8s an sgreement beticen the

working Interest O-nors «ith relatica to the cost and participetion in sells S
drilled undor the Unit Agreemsnt, The unlersigned further sgreesz to file @ gub= e
sequent jolnder for leese record purpcses upan discovery of unltiged substances i

in peying quantities within the unit area.

' IN VITNESS ®HEREOF, this instrucent is executed by the undersigned
a3 of the date set forth in their respective scknouledguents.

Q) ... A N\ A cOn - .
p VR AV IV AV B € VAT T
Eaith S, McElvain -

224 Ohio Street

Salom, Illinola

STATE OF ILLINOIS

COUNTY OF MAION o
The foregoing iustrusent was acknosledged before ce this /24 day of
L » 196 vy Ealth S MoEIvRin 8 iAicE-
T ///QL
f Botory Rxhuc

My Commission E:plress
/Z}ZL{,_,] 271 /(/C"/ , :
' /a

//4 ./4?/




CONSENT AND RATIFICATION
MESCALERO UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The underaigned (whether one or more) hereby aeknowledge recelpt of
a copy of the Unit Agreement for the Development and Operation of the _
Mescalero Unit Area embracing lands situated in Lea County, New Mexico, U
which said agreement is dated the lst day of June 1960, and acknowledge :
ﬁt\gt th;y have read the same and are familiar with the terms and conditions
ereo

: The undersigned also being the owners of the leasehold,royalty

or othér interest in the lands or minerals embraced in said unit area,

as indicated on the schedule attached to said Unit Agreement as Exhibit i
~ "B", do hereby commit all of their maid interest to ths MNsscalery Unit I

Agreement and do hereby comsent thereto and ratj.ry all of the terms and :

provisions thereof,; exactly the same as 1f the undersigned had executed

the original of said.unit Asreement or a counterpart thereof. b

mm, this Consent and Rat:l.t‘ication shall daot be filed with :
the U. S. Geological Survey and is to be effective only as an agreement EP
between the Working Interest Owners with relation to the cost and parti-
civation in wells drilled under the Unit Agreement. The undersigned
further agree to file a subsequent joinder for lease record purposes
upon discovery of unitized substances in paying quantities within the

--unit ares,

NE IN WITNESS WHEBEOF, this instrument was executed by the under-
g sisned as of the date set forth in their respective aclmowledgmenta.

,'monommmk‘m-in
. Cineimmati 31, Ohio

STATE OF )
comr oF ; 883

T oregoing instrument was acknowledged dbefore me this "‘
da.y of o&jﬁs > 1960 - by .Jacquelin M. Withers and William lP

.Uithers, Jr.", msband end tifo. o
. et . Mu‘! ’ | .

Notary Pﬁbﬁlic

'.“__\..(S‘\".. .
TN ey ' NOLAN W, CARSON
3.3 ; » « Notary Publig, State of Ohia
Al . : My Gommission Expires Oct. 5, 1960
", Ty %ﬁregcing instrument was acknowledged before me this
d&y, Gf.)[ Q 19 ; by fresident
of i ;& corporation, in

bel’ﬁ I of sald corparation.

Notary Public

Ta 14




COUSENT AND RATIFICATION
MEGCALERO UNIT LGRTELEAT
EIBAACING LilIDS IN Lids COUNTY, Hisw MEXICO

Tho unlersigned (vhether one or more) hereby ackuo.ledge roceipt of
a copy of the Unit Agrecoent for the Developuent and Uperaiion of the Mescalero
Unit Area embracing lands situated in Lea County, M. Mexice, Jhich sald agree=
pent is dated the lst day of Jduns, 1980, awi aclmovledge that they have read the
sane and are fardliac with the terws and concitions thereoi,

The undersigned also boing the ounero of the leaschold, royslty or
other interest in the lands or uminerals eubraced in said uait area, as indie
cated on the schedule attached to said Unit sgreeument as Exhibit “B', o hereby

comnit all of their said interest to the liscalero Unit sgeeewment and do hereby

consent thereto and ratify all of the teruns and provisions thereof, exactly the

game 8s if the undersigned had executed the origmal of sald Undt Agrwmant or

a cmmterpart tbez'eof. S

HWEVER. this Consent and Ratification shall not be filed with the
0. S, Geological Survey and 1s to be effective only as an agreement between the
vworking Interest Ouners with relation to the cost and participation in .ellas _
drilled under the Uniti Agreewment. The undersigned further agree to {ile & sube
sequent joinder for lease record purposes upon diacovery of unitized subsiances
in paying quantities within the unit ares,

IN WITNESS WHEREOF, this instrument 1s executed by the undersimed
as of ths dete get forth in their respective acknorzhdgmenta,

RalpH C. Licn.lvain, ar.
McFherason Drive
Meaisonville, Kentucky

70 4 '
Peggy P. McElvain

STATS OF } -
~ aa,
COUNTY OF )
The foregoing instrument wes ackncwledged before me this _ /f _?_l{ isy of

_Mm&&_______, 19€c,., by Relph C. McElvain, Jr. end Pepoy P, McElveinj

hisg wirfe,
7/// Zf Py

Notary Publiz——

My Coumission Expilresi

T /Y




- ~

CCNSENT AND RATIFICATION
MESCALERO UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge. receipt of
a copy of the Unit Agreement foxr the Developme:t and Operation of the Mescalero
Unit Area embracing lsnds situated in lLea County, New Mexico, which said agree-
ment is dated the 1lst day of June, 1960, snd acknowledge that they have read the
same and are familiar with the terms and conditions thereof.

The undersigned also being the owners of the leasehold, royelty or
other interest in the lands or minerals embraced in said unit area, es indi-
cated on the schedule attached to seid Unit Agreement as Exhibit "B", do hereby
commit all of their said interest to the llescalero Unit Agreement and do hereby
consent thereto and ratify all of the terms and provisions thereof, exactly the
same ag if the undersigned had executed the original of said Unit Agreement or
a counterpart thereof.

IN WITNESS WHERECF, this instrument is executed by the undersigned
as of the date set forth in their respective ack:nowledgments. :

2762 Iioo

P S LR

op'l'exn- )

- -¢m~

88.

Gre

§

' COUNTY OF Tom 9)n

The foregoing instrument was acknowledged before me this 9 day of

»
fR L :
?.(rﬁdemts\sips txpires- Notary Publfe <
- ', '%.'is ab1 |
5‘1.,;‘-:"4" rar b
STATE OF )
) 8s
COUNTY OF )
The .foregoing instrument wes aclmowledgied‘ before me thig day of
, 19___, by — ' ‘ , President
of .. a , corporation, in behalf

of saild corporation.

My Commission Expires: Notary Public
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Total 4988.55 Acres 100.00% MESCALERO UNIT AREA
: = Boundary Unit Area LEA COUNTY, NEwW MEXICO
O  Troct No. From Exhibit “8" August 3, 1960




EXHIBIT "B" - MESCALERO UMIT - LEA COUNTY, NEW MEXICO

Serial No. ILand Owner

T NO. of 7 Tand “Pércentage  Hecord Owner oi Lease = Overriding RSyolty -
Description Acres lease Date of Royalty or Application Owner and Psrcentage

 FEDERAL LANDS

T. 19 S., R. 34 E.

NM 0999 Margaret iiettles

1 Sec. 7: SEXNE} 120.00 U.S.A, Margaret Nettles Long _ '
Sec. 8: WiNwE 5-1-50 121% A1 Watts 1/4 Long Watts 1.00% _
Ext. to Bank of the Southwest ~ Benk of the Southwest - i:
3-31~62 Matiopai Association, = Rationai Associaidion, ]
Houston, Texas, Trustee, Houstom, Texas, Trustee, ;
Est. of Rolla lewis Est. of Rolle lewis |
Long (a/k/a R. L. long (8/%/a R. L. |
Long), Deceased 1/4  long), Deceased 1.00% ‘ T
First City National Bank First City Netional Bank g
of Houston, Texas, of Houston, Texas, 1
(formerly First National (formerly First Natiomal
Bank in Houston) Trustee, Bank in Houston) Trustee,
Est. of Marguerite Smith Est of Marguerite Smith
Walker, Deceased 1/2 Walker, Deceased 2.00%
2 Sec. 5: lots 1,2,3,4, 1234.36 MM 0999-A U.S.A. (Gearge W. Littlefield)  Margaret Nettles . Gulf 0il Corpo
lrlez»,‘n%ssi, - 5-1-50 123% A1l ) : Long Watts 1.00f  (Assignment)
, SE;SW}, ShSE} Ext. to *Gulf Oil Corporation Bank of the Southwest ‘
Sec. 6: lots 1,2,3,4, 3-31-62 National Association, ]
5,6, SENE?, SEz, Houston, Texas, Trustee, 3
$4, .f.’ EE I ESt.Ofmm IaEIiS
Long (a/k/a B. L.
Long), Deceased 1.00% ]
First City Mational Bank ’ ]

% Assignee under assignment filed for approval.

September 1, 1960

Ol DUuswon, IcEas, &
(formerly First Natinnal
Bank 'in Houston) Trustee,
Est. of Marguerite Smith
Walker, Deceased 2.00%




EXHIBIT "B" - MESCALERO UMIT - LEA COUNTY, NEW MEXICO Foga 1-
== ' _ ¥orking Intsrzst Owner Under 3
. : . ..Serial No. Yand Owner ... it ... .Ontion. An-nnmrﬁ- DOperating - - s
. No. of and Percentage Record Owner of lLease Cverriding Royalty Agreemcr “or Assxg:nmen‘ and
n Acres lease Date of Royalty or Application Owner and Psrcentage Percentosas of Intsrest
% S 120.00 ™ 0999 U.S.A. Margaret Nettles Long Mgrgaret Nettles Drilling and Exploration O :
o 5-1~50 121% A1l Watts /4 Long Watts 1.00%  Company, Inc. Al
Bxt. io -Bank of the Scuthwest Bank of ine Scuthwest ~{Option) )
1 3-31-62 Natzonal Association, National Association,
Houston, Texas, Trustee, Houston, Texas, Trustee,
Est. of Rolla lewis Est. of Rolla lewis
; Long (a/k/a R. L. Long (a/k/a R. L.
E . Long), Deceased 1/4 Long), Deceased 1.00%
: First City National Bank First City National Bank
of Houston, Texas, of Bouston, Texas,
B S (formerly First National (former]y First Natiopal
: Bank in Houston) Trustee, Bank in Houston) Trustee,
Ect. of Marguerite Smith Est of Marguerite Smith
: Walker, Deceased 1/2 Walker, Deceased 2,00%
2,3,4, 1234 36 M 0999-A U.S.A. (George W. Littlefield) Margaret Nettles _ Gulf 0il Corporation Al :
i 5-1-50 1244 A Long Watts 1.00%#  (Assignment) G
Ext, to #Gulf 0il Corporation Bank of the Southwest ' :
2:3,1» 3-31-62 Natiomal Associatiom,
E%’Séﬁé’ ~ Houston, Texas, Trustee,
R, : Est. of Rolla lewis

Long (a/k/a R. L.

k " Long), Deceased 1.00%

o ' First City Nationsl Bank
of -Houston, Texas,
{formerly First National
Bank in Houston) Trustee,
Est. of Marguerite Smith

Agnment filed for approval.
; Walker, Deceased 2.00%

v
4
3
!




Fage 2 .

September 1, 1960

3-31-62

EXHIBIT "B" - MESCALERO UNiT - LFA COUNTY, NEW MEXTCO c
Working Intore
Serial No. Lend Owner - Lot et
Tract No. of and Percentage Record Owner of Lease Overriding Royalty Agreem2rt or A
. No.._ . Description Acres __ lease Date of Royalty or Application Owner and_Percentage Percentar.2 o__g_
FEDERAL LANDS (Continued) - o T
T‘ 19 S‘, R. 34 E. e
-3 Sec. 7: Lots 1,2,3,4, 1073.24, MM C999-B  U.S.A. " Hoover H. Wright 1/2 Margaret Nettles - ]
\ s_,_w— W—EZ, Y. 5-1=50 1234 A11 - Continental 0il Long-Watts 1.00%
’ NE,,SE— Ext, to Coupany 1/2 Bank of the Southwest
See. 8: S5, NE,,, E3nwi 3-31-62 National Associatiom,
T Houston, Texas, Trustee,
Eet.. of Rolla lewis
Long (a/k/a R. L.
Long), Deceased ~ 1.00%
First City Netional Bank
of Houston, Texas,
(formerly First Naticnal
Bank in Houston) Trustee,
Est. of Marguerite Swmith
walker, Deceased 2.00%
4 Sec. 7: NEINEL 40.00 MM 0999-C U.S.A. Gulf Oil Corporation Margaret Nettles Gulf Oil ‘
5-1-50 1232 M3 ’ Long Wetts ~ 1.008 (Assignment)
Ext. to Bank of the Southwest A
National Association,

Houston, Texas, Trustee,

Est, of Rolla lewis

Long (a/k/a R. L.

Long), Deceased 1.00%
First City National Bank

of lbuston, Tms,

\xu.nnsx.l.y First Nailopal

Bank in Houston) Trustee,

Est. of Marguerite Smith

Walker, Deceased 2.00%




No. of

Acres

MEXICO

Fegr 2

EXHIBIT "B" ~ MESCALERO UNIT - LFA COUNTY, NSW
Serial No. Land Owner
and Percentage Record Owner of lease

40.00

1073.24  NM C999-B

_Lease Date  of_ Rovaltv._ .

or. Armlination .

orman anA Dawmanntiimea.
LTS NS SCXCCRULES

Working Intcrest Quaer Under
Cptoor: Agreerent, Cnerating

Overriding Royalty

Agreemar.‘ or A._31<=nr..°nt and

| = PRUN T
-5 \.;u\.uuuu(-.‘ u.l. .Luu"‘&:)b

: U.S.A, Hoover H. Wright 1/2
5-1-50 1234 A1 Continéntal 0il :
Ext. to Company 1/2
3-31-62
NM 0999-C  U.S.A. Gulf Oil Corporation
5-1-50 124% A

- Ext. to

3-31-62

Margaret Netties

Long Watts 1.00% Corporation
Bank of the Southwest (Option) _
National Association, Continental 0il
Houston, Texas, Trustee; Company. .
Est. of Rolla Lewis (Assignment)

long (a/k/a R. L.

Long), Deceased ~ 1.00%
First City National Bank

oi nouston, Texas,

(formerly First National

Bank in Houston) Trustee,

Est. of Marguerite Smith

Walker, Deceased 2.00%

Guif 0il Corporation

Margaret Nettles
(Assignment)

long Watts 1.00%
Bank of the Southwest
National Associationm,
Houston, Texas, Trustee,
Est. of Rolla Lewis
Long (a/%/a R. L.
Long), Deceased 1.00%
First City Natiomal Bank
of Houston, Texas,
(formerly First National
Bank in Houston) Trustee,
Est. of Marguerite Smith
Walker, Deceased 2.00%

Pan American Petroleum

All




EXHIBIT. "B'[; . MESCALERO UNIT - LFA COUNTY, NEW MEXICO

orizsg Irterd

6 Sec. 7: SE}SE}:

¥

Septeuber 1, 1960

40.00

Serial No. Land Owner ) Optica -~ireed
Tract ' No. of and Percentage Record Owner of Lease Overriding Royalty Agre= -7 cv- g
No, Description Acres lease Date of Royalty or Application Owner and Percentage Pevrz-rm Taoo
FEDERAL IANDS (Continued) |
T. 19 S., R. 34 E. |
5 T "Sec. 5: SwhSWE: 40,00 ML 0999-D U.S.A. Margaret Nettles Long Margaret Nettles
5-1-50 1214 a1 Watts 1/ Long Watts e
Ext. to Bank of the Southwest Bank of the Southwest {(Cpouzal
3-31-62 National Association, National Association,

HBouston, Texas, Trusice, UHousteon, Texas, Trustee,
Est. of Rolla Lewis Est. of Rolla Lewis

Long (a/k/a R. L. Long (a/k/a R. L.

Long), Deceased 1/4 Long), Deceased 1.00%

First City 'National Bank First City National Bank

of Houston, Texas, of Houston, Texss,
(formerly First National (formerly First National
Bank in Houston) Trustee, Bank in Houston) Trustee,
Est. of Marguerite Smith Est. of Merguerite Smim
Walker, Deceased 1/2 VWalker, Deceased 2.00%

N 0999-E U,S.A. Drilling and Exploration Margaret Nettles ,
5-1-50 1232 A . Company, Inc. Long Watts 1.00%
Ext. to Bank of the Southwest
3-31-62

National Association,
Houstan, Texas, Trustee,
Est. of Rolla lewis
Long (a/%/a R. L.
Long), Deceased 1.00%
First City National Bank
of Houston, Texas,
(formerly First Katiomal
Bank in Houston) Trustee,
Est. of Marguerite Smith
Walker, Deceased 2.00%

Ih-il]ingand

Cowpany, ‘Ir¢
(sssignment]




'EXHIBIT "B"

- MESCALERO UNMIT - LEA COUNTY, NEW MEXICO

Serial No. Land Owner
No. of and Percentage
Acres = lease Date of Royalty
) 40,00 MM 0999-D U.S.A.
5-1-50 1234 A1
Ext. to
3-31~-62
=
B
40.00 MM 0999-E U.S.A.
5-1-50 1242 A1
Ext. to
3-31-62

Record Owner of Lease Overriding Royalty

or Application i

FE\_’,‘; 4

WworiZ-z I-.cerest Owner Under
uiv.-_ -irecment, Cperating

’Ag“»’"
r_ m——

Drilling and Exploration Margaret Netties

Omer and Percentage

Margaret Nettles
Long Watts 1.00%
Bank of the Southwest
National Association,
Houston, Texas, Trustee,
Est. of Rolla Lewis
Long (a/k/a R. L.
Long), Deceased 1.00%

Margaret Nettles long
¥attis '1/2

Bank of the Southwest ~
‘Natiomal Assoclatmn,
‘Houston, 'l‘exas, Trustee,
Est. of Rolla lewis
Long (a/k/a R, L.
Long), Deceased 1/4

First City Netional Bank First City Nationsl Bank

of Houston, Texas, of Houston, Texas,
(formerly First lhtlonal (formerly First Natiomal
Bank in Houston) Trustee, Bank in Houston) Trustee,
Est. of Marguerite Smitl; Est. of Marguerite Smiza
Walker, Deceased 1/2 Walker, Deceased 2.00%

long Watts
Bank of the Southwest
National Association,
Bouston, Texas, Trustee,
Est. of Rolla lewis
Long (a/k/a R. L.
Long), Deceased

. Company, Inc,.

1.00%

First City Netional Lank
of Houston, Texas,
(formerly First Natiomal
Bank in Houstom) Trustee,
Est. of Marguerite Smith
Walker, Deceased 20&%

.sssignment and

"‘eresz

. e
Sl ST

Driiling ard .--.x*.:loration

1.00% Courany, Ixnc.
(assignment)

aAll

et L e




EXHIBIT "B" - MESCALERO UNIT - LFA COUNTY. NEW MEXTCO

‘ Serial No. Land Owmer »
Tract No. of and Percentage Record Owner of Lease
TU_8%e — — Description - - Acres  1ease bate oi Hoyaiily —or applicatdon -

T. 19-S.; R. 33 E.

4 Sec. 1: Nwised

o ,
Septemberv 1, 1960

FEDERAL LANDS (Continued)

40.00 .MM 01176
“4=1-50
Ext. to
2-28

U.S.A.
124 A1

Charles B. Gonzales 1/%

" Levi A. Hughes 1/%
Leroy English 5/12 -

Evelyn Amn English,
Administratrix of
Est, of P, B.
English, Jr., _
Deceased 1/12

Albuquerque National Bank, Drilling

Testamentary Trustee Coapany,
of F. A. Andrews, (Option)
Deceased 0.115700% :

Selma E. Andrews 0.134300% -
Inc. 0.375000%

Sabine-Royalty ~
Corporation 0. 375000%

Jo. H. Campbell 0.625000%

Roy G. Barton 0.218750%

George E. Bobb = 0.764067%

Fern Sullivan 0.250000%

Nona Bell Seunders 0.500000%

Opal Barton 0.

015625%
Roy G. Barton, Jr. 0.015625%
Lejzor Bryks = 0.
5.
$350/acre from each proration unit
severally from 1/16 of 7/8 to:
Charles B. Gonzales 1/4
Levi A. Hughes /%
Leroy English 5/12
Evelyn Amn English,
Administratrix of
Est. of P, B.
English, Jr.,
Deceased /12




Serial No.

EXHYBIT "B" ~ MESCALERO UNIT — I.EA COUNTY. NPW MEXICO

'Record Owner of ‘Lease

or Application .

S

Page % -

Working Inic srest Owner Under

‘Option Agreement, Operating
Aareeme_nt or Assignment and
Percentege of Interest

Overriding ‘Royaity

No. of _ Percentage
Acres I.ease Date of M ty_
40.00 .NM 01176 U.S.A,
4~1-50 1214 A1l
Ext. to
2-28-62

Charles B. Gonzales 1/4
Levi A. Hughes /%
Leroy English = 5/12 -
Evelyn Ann English,
Administratrix of
Est, of P. B.:
English, Jr., )
Deceased 1/12

‘ Evelyn Ann English,

Owner and Percentage

Albuquerque National Bank, Drilling and Exploration- —
Testamentary Trustee Company, Inc. A1l (il o
of F. A. Andrews, {Option)

Deceased 0.115700%

Selma E. Andrews 0.134300%

Higgins Trust.’

Inc; S 0-3‘7 m =

SabineHoyalty , ?
Corporation 0. 375000% o . !

J. H. Campbell 0. 625000% ’ ?

Roy G. Barton 0,218750%

Mrs. Lou Baker 1.562500%

George E. Bobd 0.764067%

Fern Sullivan 0.250000%

Nopa Bell Saunders O.500000%

Opal Barton 0.015625%

Roy G. Barton, Jr. 0.015625%

Le jzor Bryks : Qs 3
$350/acre | from each proration unit
severally from 1/16 of 7/8 to:
Charles B. Gonzales = 1/4
Levi A. Hughes 1/4
Leroy English 5/12

Administratrix of
Est. of P, B,
mlish’ Jr.’

Peceased 1/12
1




EXHIBIT "B" - MESCALERO UNIT - LEA COUNTY, NEW MEXICO

.. Serial No. . land QOwner

ﬁ'ac'l’- | | No. 6f and Percentage Reeord ‘Olne rof ' Iease Overriding m;alg é
No.- Description Acres Lease Date of Royalty or Application Ovner and Percen Bge

. FEDERAL IANDS (Continued)
T. 19 S., R. 33 E,

]

Septeuwber 1, 1980

8 Sec. 1: SWisE} 40.00

m 01176"A - UQ_S.A' B
4=1-50 124% A2
Ext. to

2-28-62

Company, Inc.

- Drilling and Exploration

2

Albuguerque Netional Benk, Drilling ek

of F. A. Andrews, .
Selma E. Andrews 0.13300%

Inc. : 0.375000%

Corporation ~ 0,3750008 . |
J. H, Campbell 0.625000%
Roy G, Perton  0.21B750%
Mrs. Loz Baker 1.562500%
GCearge E. Bobb 0.764067%
Fern Sulliven 0.250000%
Nona Bell Seunders O.,500000%.
Opal Berton . O.w

BRoy G.. Bar‘hon, Jr. 0. i
Lejzor Bryks o K L
' 5. S

oo

$350/acre ﬁw each pmraﬁ.cn wdt -

severanytrou]/moi/?/sto.

Levi A. Hughes 1/2
Adminigtratrix of
Est. of P, B.
English, Jr. » '
Deceased 1/12
' 4




~ EXHTBIT "B" - MESCALFRO UNIT - LEA COUNTY, NEW MFXICO

Page 5
Working Interest Owner Under

ERE 2 d

: Serial No. Land Owner Option Agreement, Operatmg
~ No. of and _Pereentege Record Omer of lease  Overriding Royalty _Agreement or Anstimment and | -
__Acres  leess Duts  of Royaily Or Application Owner and Percentage Percmhge of Interest
, 40.00 MM 01176-A U.S.A. Drilling and Exploration Albuquerque National Bank, m-:llling and Exploration
5 , 4~1-50 1204 A1 Compsny, Inc. Testamentary Trustee Company, Inec. A1
Ext. to of F. A. Andrews, - (Assignment)
2-28-62 Deceaged 0.115700% :
] Selms E, Andraws 0.134300%
Higgins Trust
Inc. 0.375000%
Sabine] Royal ,
Cemrsgmw €. 375000%

J. B Campbell  0.625000%
Roy G. Barton = 0.218750%
Mrs. lou Baler 1.562500%
Geaorge E. Doob 0.764067%
Fern Sulliven  0,250000%
Nona Bell Saunders O.500000%
Opal Barton 0.015625%
Roy G.. Barton, ¥r. 0.015625%
Lejzor Bryks . 0.

5.

$350/acre from each proration unit

geverally from 1/16 of 7/8 to:
Charles B. Gonzales 1/4

Levi A. Hoghes

leroy English | 5/12

Est. of P. B.

English, Jr.,
Deceased 1/12




¥
p .

Serisl No. Land Owner

FEDERAL LANDS {Continued)
T. 19 S., R. 33 E.

9 Sec. 1: E%SE% 400.00 NM 01178  U.S.A.
Sec. 12: El 4~-1-50 1244 11
Ext. to
2=-28-62

3

Septeuber 1, 1960

No. Description Acres lease Date of Royalty or Application

EXHIBIT "B" - MESCALERO UNIT - LEA COGNTY, NEW MEXICO

Tract No. of and Percentage Record Owner of Lease

Overriding Royalty

Ormer end Percentage

Charles B. Gonzales 1/4
Levi A. Hughes /2
leroy English 5/12
Eveiyn Aon Engiish,
Administratrix of
Est. of P. B.
English, Jr.,
Deceased /12

Albuquerque National Bank, Jrillingraz&i!
Company Tne

Testamentary Trustee
of F. A. Andrews,

Deceased G.1157CCp
Selma E. Andrews 0.134300%
Higgins Trust

Inc, 0.375000%.
Sabine Royalty

Corporation 0. 375000$
J. H. Cawpbell  0.625000%
Roy G. Bartom 0.218750%
Mrs. Lou Baker 1.562500%
Ceorge E. Bobb 0.765067%
Fern Sulliven 0. 250000%
Nona Bell Seunders O.500000%

Opal Barton 0,015625%
Roy G. Bartom, Jr. 0.015625%
Lejzor Bryks R

5.

$350/acre from each proration unit
severally from 1/16 of 7/8 to:

Charles B, Gonzales 1/
Levi A, Hughes 1/4
Leroy English 5/12
Evelyn Ann English,

Administratrix of

Est. of P. B.

English, Jr.,

Deceased 1/12




E : : . Ylorklng Interest Owner Under
~ Serial No. Land Owner , _ o Option Agreement, Operating
No. of and Percentage Record Owner of Lesase Overriding Royalty Agreement or Assignwent and
Acres lease Date of Royalty or Application _Omer and Percentage Percentage of Interest
2o 400,00 EMOLI78  U.S.A. Cherles B.. ,Gonzales 1/4 Alduquerque Mational Bank, Drilling and Exploration ~ f
, 4~1-50 121% A1) Levi A. Hughes /2 Testamentary Trustee Company, Inc. A1l L B
y ; Ext. to Leroy English 512 of F. A. Andrews, (Option)
3 f 2-28-62 B Evelyn Ann English, Deceased 1 0.115700%
. , pdministratrix of Selma #. Andrews - 0.134300%
5; e e : oo e ) ) Esto Of Pa B. Higgins Tﬂ‘lst
] English, Jr., Inc. '0.375000%
- - , Deceased 1/12  Ssbine Foyalty

‘ Gorporation.  |0.375000%
. ; : ~ J. H. Campbell 10.625000%
,’ ‘ ~ foy G Bartn  0.218750%

5. =

$350/a¢n'e from each proration unit
severally from 1/16 of 7/8 to:
Charles B. Gmzales 1/4
Levi A, Hughes /4
Leroy English - 5/12
Evelyn Ann English,
Admini stratrix of
' ) Est, of P. B.
B : English, Jr.,
Deceased 1/12

: : Mrs, Lou Baker 1.562500%

i , George E. Bobb 0.764067%
; : Fern Sullivan 0.250000% x
2 , { ‘ ' t Nona Bell Ssunders 0.500000%
s - Opal Barton 0.015625%
Roy G. Barton, Jr. 0.015625% - ‘i
Lejzor Bryks 0. PR
2
[




- MESCALERO UNIT - LEA COUNTY, NEW MEXICO

FEDERAL LANDS (Continued)

© T.298., R. X E.

- 10 Sec. 17:

%N'l

Sec. 18:-

11 Sec. 17: NéiNwl

-

" 7. 19 5., R. 33 E,

12 See, 1: Lots)l,2,
SANEY:

' September 1, 1960

Iots l’ 2:3’ 4y

Edl, EL (

1236.40

170.45

EXHIBIT "B"
Serial No. Land Owner °
Tract No. of and Percentage
No. Description ‘ Acres leease Date of 2

MM 02392  U.S.A.
9-1-50 1217 A1l
Ext. to

7-31-62

M 02392-A U, S.A.
9-1-50 1218 AN
Ext. to

7-31-62

MM 020012 U.S.A,
4-1-50 1244 A1l
Ext. to

2-28-62

Record Owmer of lLease
lication

Overriding Royalty
Owner and Percentage

Drilling and Exploration
Compeny, Inec. )

Pan American Peilroleum

Carporation 1/2
Continental 0il
Company 1/2

Pan American Petroleum

Carporation 1/2
Continental 0i1

Company 1/2

G.134300%
Higgins Trust Ine, 0.375000%
Sabing: Royaliy

Selma E. Andrews

J. B, fazptall 0.625000%
Roy G. Barton 0.218750%
Mrs. Lou Baker -  1.562500%
George E. Bobb 0.764067% .
Fern Sullivan 0.250000% .
Nona Bell Saunders 0.500000%
Opal Barton 0.015625%
ROY G’. mrwn, Jr. 0.015625’
Lejzor Bryks 0.

5.000000%




No. of

40.00

170.45

-~ EXETBIT- D" = MESCALERC UNIT = LA GUUNLIL,

“WEW MEXICO

Serial No.
and
Lease Date

NM 02392
9-1-50
Ext. to
7-31-62

NM 02392-A
9-1-50
Ext. to
7-31-62

4-1-50
Ext. to
2-28-62

Land Owner
Percentage
of Royal

U.S.A.

U.S.A,

Record Owmer of lease
or Application

Overriding Royalty

Driliing and kploration
Company, Inc. _

Pan American Petroleum

Corporation 1/2
Continental 0il ,
Company /2

Pan Ameriean Petroleum

Corporation 1/2
Continental Oil

Company 1/2

Owner and Percentage

- Page 7

Working Interest Owner Under
Option Agreeuwent, Operating
Agreement or Assignment and
Percentage of Interest

Albuquerque National Bank,
Testamentary Trustee

of F. A. Andrews,
Deceased
Selma E, Andrews -
Higging Trust Imec.
Sabine Royalty
Corporation
J. ‘H. Campbell
Roy G. Barton
Mrs. Lou Baker -
George E. Bobb
Fern Sullivan
Nona Bell Saunders
Opal Barton
Roy G. Bartom,  Jr.
Lejzor Bryks

Drilling and Exploration

Company, Inc. All
(Assignment)

- Pan Amerlcan Pe'troleum
Corporation C o 1/2

(Assignment)

Continental 0Qil

Cowpany . 1/2
(Assignment)

Pan American Petroleum

Corporation 1/2
(Assignnent) ‘

0.115700% Continental Oil

0.134300%
0.375000%

0.625000%
0.218750%
1.562500%

0.764067% .
0.250000% .

0.
0.015625%
0,015625%
0.
5.000000%

Company
(2ssignment)




e
- Tract
o ‘lb. Degeription

~ EXHIBIT "B" - MESCALERO UNIT - LEA COUNTY, NEW MEXICO .

Serial No. Land Owner
Pbrcentage

kv an

N 198., R. 333.
’12(0mtim1ed)

I 19,8", R. 34 E,
.13 Sec. 6: Lot?7

T.18 5., R. % E.

14 Sec. 3: Iats34
®. EbsEl

September 1, 1960

N 051243

Recda'd Owner ‘of Lease

Drilling-aiwd ‘Exploration
Company,” ..nc.

Carl R. McElvain /4

T- Bo McELD valn ]j4

c. McElvain, Jr. 1/4
Roberta Regan, Indivig-
~ually and as Executrix

of Est. of X. M,

Regan, Deceased :1//

$250/acre from each proration uﬁit
severally from 1716 -of 7/8 to:
Charles B. Gonzales 1/
Levi A. Hughes 174
Leroy English 5/12
‘Evelyn Ann Friglish,
Adwinistratrix -of
Bt. -of -P. 'B.

sh, Jr.,

W. H. Kirkpatrick 5.00% mnumki
Compeny,
{Assignment)

Frank E. Miller 0.2500% Cavi B, MoBye—
Higgins Trust Inc, 0.1875% T. H. MeElveir
Sabife Royalty Edith S. McEly
Carporation 0.1875% Jacqueline X
Albuguerqae’ Mativnal Bank, Withers & Ra
Testamentary Trustee C. McElvain,
of F. A. Andrews, ~ 'Roberta Regan,
Deceasged 0.2315% ually and as
Selma E. Andrews 0.2685% of Est of K.
1.1350% Deceased




>
" - N
EXBIBIT“B“-HESCALEROUNITV-LEA'OOUN'H,MMEXICO Page 8 »
“ Working Interest Omer Under
Serial No. Land Osmer , ‘ Option Agreement, Operating
No. of ) Percentage Record Owner ‘of Lease Overriding Royalty Agreement or Assignment and
Acreg y__or Application Owpner and Percentape Percentage of Interest

$250/acre from each proration unit
severslly from 1/16 of 7/8 to:
Charles B, Gonzales 1/
o Levi A. Hughes /4
ST Evelyn Amn English,
Adminigtratrix of
Est, -of P. B.
English, Jr.,
Dscsased /12
; 37.98 NM 051243 U.S.A. Drilling:and Exploration W. H. Kirkpatrick 5.00% Drilling and Exploration
2 _ 9-1-59 1244 A1l Cowpeny, Inc. Company, Inc. = All o
, \Assignment} "
L. _ ; L g
by 156.12 LC 069457 U.S.A. Cerl R. McElvain  1/4 Frank E. Miller  0.2500% Cerl R. McElvain -1/
SR 9-1-49 1248 a1l T. H. McRlvain 1/% Higgins Trust Inc, 0.1875% T. H. McElvain 1/7,
H.B.P. Edith S. McElvain, Sabife Royalty Edith S. McElvain,
| Jacqueline M. Corporation _0.1875%  Jacqueline M,
: Withers & Ralph Albugueryee’ Mativnal Bank, Withers & Ralph
? C. McElvgin, Jr. 1/ Testamentary Trustee C. McElvain, Jr. 1/
; Roberta Regap, Individ-  of F. A. Andrews, Roberta Regan, Individ-
ually and as Executrix Deceased 0.2315% wually and as Executiix
| of Est. of X, M, Selma B. Andrews 0.20685% of Est of K. M. Regan,

Regan, Deceased _1/4 1.1250% Deceased /4




EXHIBIT “B"

-~ MESCALERO UNIT - LEA COUNTY, NEW MEXICO

,,,,,,,,,,,,,, - Sanial lle- Toand Deman

- ——— - - -

Tract ) No. of Percentage Becord Dmer of Lease
No. _ Description Acres I.ease Date of Royelty _or Application :
- FEDERAL LANDS (Contimued)
I. 18 S., R. 34 E. o »
15 See. 31: sEb 160.00 LC-069457-A U.S.A. Quif 011 Corporation

September 1, 1960

9-1-49 121% A1)
Ho B-Po :

TOTAL FEDERAL LANDS - 4,828.55 Acres

_Owner and Percentage

- Frank E. Miller ,
' Higgins Trust Inc. 0.1875% (
- Saine Biyaisy »

. Albmperque ‘National Benk,

Selna E.-Andrevs

| ozsooxmn

tion ~0.1875%

Testamentary Trustee
of F. :A, Andrews,
0.2315%

-:Deceased
0.2685%




. 5 .
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EXHIEIT "B" - MESCALERO UNIT ~ LEA COUNTY, NEW MEXICO L Pege 9

" _ ‘ Yorking Interest Owner Under
Land Owner .Option Agreement, Operating

Pueentage Bemd Omer of Lease Overriding Royalty ‘Agreement or Assignment and
leagse Date of pl4 ner and Percentap Percentage of Interest

- 160.00 LC~069457-A U.S.A. Gulf 0il Corporation " Frank E. Miller 0.2500% Guif 0il Corporation Al :
 9=1=49 1242 A11 : - Higgins Trust Inc. 0.1875% (Assignment)
H.B.P. Sabifie ‘Boyalty

, _ Corporation "0.1875%
. Albuquerque National Bank,
- : Testamentary Trustee
o . of -F. ‘A, Andrews,
: ' . : _-Deceased 0.2315%
e : - Selma. E. Andrevs 0./2685%

Mrs, myde Brcwn

Seale 1.87

30

F’:j:i\;zz;?' S - TOTAL FEDERAL LANDS =~ 4,828.55 Acres

it oy
¥

gaslals




100.00%

" POUTNOTE 70 EXHIBIT

" Pege 10

Working Intecrzst Owner Under
Cption Agreement, Operating
Agreement or Assignment and

|
{IXHIBIT "B" - MESCALERO UNIT - LEA COUNTY, NEW MEXICO -
! 3 e e
Tract | No, of  and Percentage Record Owner of Lease Overridirg Royalty
No. . Degceription lease Date of Royalty or Application E Percentage
 SMTEIANDS e R —
1. 18 S., R. 34 E. L
16 Sec. 32: SWh 160.00  E-1579  State N.M. Qulf Oil Corporation  Nane
© 21049 1244 A1l
| TOTAL STATE LANDS ~ 160.00 Acres
| RECAPITULATION
LAND' ACREAGE PERCENTAGE
| Pederal  4,828.55 96.79%
w .
- State 260,00 2215
- ! g &bgwouu

Percentage of Interest

Gulf 0il Corporation All

Prowptly upon approval of the Unit Agreement by the Director, U.S.G.S., Option Agreements providing for the assignment of record title, together

with working interest rights and stipulated Pg
perty, subject to the Nescalero Unit Agreement.

Septeuwber 1, 1960 .

1
w
|
m
i
w
|
|
i
|
i
A
!
_
}
i

:

iding royslty reservations by the present lessees of record, shall be exercised by the indicated




EXHIBIT "BE" - MESCALERO UNiT - LEA COUNTY, NEW MEXICO .

‘ S Serial No. Land Owner
Tract : No. of Percentage Record Owner of lease

No, .  Desgeription Acres Lease Date of Royalty Apglica&;gg
STATE IANDS

I. 18 S.; R B!LE.

16 . Sec. 32: St 160.00 E-157  State N  Guf Oil Corporation ome

11-10-49 1244 A1l

H.B.P, |
TOTAL SPATE IANDS - 160.00 Acres

s

RECAPITULATION

- WS wn an wn Cn Gw e Em e em we o> =

LAMD ACREAGR PERCENTAGE o | e . f

" | Pedersl  4,828.55 96.79% o
State 160,00 __3.21%
Totals 4,988.55 100.00%

FOOTNOTE TO EXHIBIT

thﬂynponapprovalofthe&dtmemtbythedrectur U,S.G:S. ,OpﬁmAgreementsproﬁdingfortheassimtofMﬁm
dthmnngmmestﬁghtsammmlatedwmmmgmyaﬁymma%imsbymmemt1esseesofrecord,sball‘beexerc:laedw
party, subject to the Mescslero Unit Ap-eemt.

Septesber 1, 1960




-

. . . s
2
R . ' B
- EXHIBIT "B" - MESCALERO UNIT - LEA COUNTY, NEW MEXICO . - - Page 10 ~~g
, : Working Intarzsst Owner Under
: Serial No. Land Owper , Option Agreement, Operating
No. of and Percentage Record Owner of lease Overriding Royalty Agreement or Assignment and
- __Acres  lease Dmte of Rovalty or Apnifcation . Owner and Percentase . _Percentace of Interest .
160.00 E-15P State N.M. Oulf 01l Corporation = None Gulf Oil Corporation A1l
11-10-49 123641 . _
B.B.P.
TOTAL STATE IANDS - 160.00 Acres
RECA _.1.2251_12.1_9.)1
LAND ACREAGE PERCENTAGE ,Z
Federal  4,828.55 96.79% 3
State 160,00 _3.21%
Totals 4,988.55 100.00%

" FOOTNOTE 10 EXHIBIT

“of the Unit Agroe-untbythe Director, U.S.G.S., Option Agreements movid:i.ng for the assignment ofreeord title, togetlm'
mwsﬂmhtedmrrmingmyaltyremﬁmsbythamemtlesaeesofmmd, stmllbeexercisedbytheinﬂieated
Wtht. i

|
i
|
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UNIT OPERATING AGREEMENT
"FOR THE DEVELOPMENT AND OPERATION
OF THE ; : ' .
MESCALERO UNIT AREA
COUNTY OF- LEA
STATE OF NEW MEXICO

,,THIS'AGREEMENT, made and entered into as of the 1st day of June, 1960,
by and among Driliing and Exploration Company, Inc., & corporation, vgith offices
.at Dallas, Texas, hereinafter referred to as "Unit Operator," and those owners
of working Interests in the unitized substances within the Unit Area subJect to
the Unit Agreement hereinafter referred to who subscribe, ratify 6r_ consent to

all of said parties, both Unit Operator and Non-Operators, being

herein refé:red to as "Working Interest Gvnefs.'?

WI_TNESSETfI;_ """

WHEREAS, concurrently herevith, the parties hereto have enteréd into a
certain Unit Aéreemeht for the developuiant and’ operatioh of the Mescalero Unit Ares,
hereinafter referred ta as tfxe "ﬁxﬁt Agréement," which s&id agreement and thia-
agreewent embrace ihe érea" spécifiéd oﬁ th:e attached.fnap, marked mlbit nAN
hereinafter referreé to as the ,-‘"Uﬁit, Aré.a,“ c‘ﬁaining 4,988.‘55 acres,- more or
leas, situated in Lea County, New Mexiéo; and

WHEREAS, the parties hereto hereby make and énter thig agreement pursuant
to Section 7 of éaid Unit Agreement.

. NOW, THEREFORE, it is mutually agreed beiween the parties hereto as

fo;lo's :

ARTICLE I

UNIT AGREEMENT CONFIRMED
1.1 UNIT AGREEMENT CONFIRMED: The afaoresaid Unit Agreement and all exhibits

attached thereto are hereby confirmed and made a part of this agreement. In the

event of conflict between any provision contained in this agreement (includihg any
exhibit attached hereto or revision thereof) and said Unit Agreement, the provisions
of the Unit Agreement shall govern to the extent of such conflict. With respect

to any conflict between the provisions of this agreement and any exhibit attached

hereto, thls sgreement shall control,




ARTICLE II
2.1 UNIT OPERATOR AND EMPLOYEES: Drilling and Exploration Compeny, Ine., a
corporatiocn, the pasrty hereto named in the Unit Agreement as Uﬁit Operator of the
Unit Area (or any duly selected successor Unit Operator), shall have therexclusive
right to develop and operate the Unit Area subject to the‘broﬁisions of this agree~-
ment and the Unit Agreement. All individuals employed by‘Unit'0§erator‘1n»the con-
‘duct of operations hereunder shall be the employees of Unit Obératar alone and their
working hours, rates of compensation and all cther matters releting to their employ-

ment shall be determined solely by Unit Operator.

2.2 UNIT OPERATOR - DUTIES: Unit Operator shall in the conduct of operations

hereunder:
(a) Conduct the operations in a good and workmanlike,manner,'and in the ex-
ercise of its judgement and discretion, acting in good fai%h;
>(b) Consult ffeély with Working Interest Owners concerning unit operations,
and keep Working Interest Owners informed of all matters arising during the opéra-;
- . tion of the ﬁhif Area which Unit Operator, in the exercise of its fest Judge@énﬁ,
conaiders importaht;

(¢} Keep full and accurate records of all costs incurred, reﬁtals and royal-
ties paid, and contrqlléble mater{als’aqd equipment, whichffeébrds,'receipts and
vouchers in suiport thereof shall be available for inspectibn:by authorized repre-
seﬁtatives of the Working Interest Owners at reasonable intervals during usual
‘business hours, gtjfhe office of Unit Operator;

(d) Permit each of the Working Interest Owners, through its duly authorized

representatives, but at its sole risk and expense, to have access to the Unit Area

at all times, and to the derrick floor of each well drilled or?béing drilled here-

under, for the purpose of observing operatibns conducted hereunder and‘inspecting

Gt spatiee e e
L iy “: e S Y :
e R e bt AN L b 7

Jointly owned materials, equipment and other property, and to have access at rea-
. sonable times to information and data in the possession of Unit Operator concerning
the Unit Area; ' .i
(e) PFurnish to each of the other parties copies of Uhit‘Operator's Authority
for Expenditures or itemizations thereof in excess of Five’ Thousand Dollars 7 4
($5,000), and copies of all drilling reporis, well logs, tenk tables, gauge reports

and run tickets, and reports of stock on hand at the first!of each month, if

Mescalero Unit Operating Agreement - Page 2




s e

available, and samples of cores or cuttings taken from wells drilled hereunder,
contalners therefor to be furnished by the party requesting samples; ”
(f) Comply with the terms and conditions of the Unit Agreement and all valid
spplicable Federal and State laws and regulations; ﬁ
(g) Keep the iand in the Unit Areaifree;ffém liens and encumbrances occasioned
by its operations, exCepf such liens as the Working Interest Owners elect to con-

test, and save only the lien granted Unit Operator under this agreement.

2.3 UNIT OPERATOR - RESTRICTIONS:  Unit Operstor shall not do any of the

- following things without the consent of the affected Working Interest Owners obt&lned

as provided in Section 2.4 hereof; S BN SON N

approval of the drilling, deepening, or plugging back of any well shall be construed
to mean and includevthe-appréval of any necessary expenditures for the drilling,

deepening or plugging back, and completing and equipping of such well, including

’)the necessary lines, separatora and tankage if & producer, end if a dry hole, the

plugging and sbandonment therecf, except as otherwise irovided in Article v hereéf;

(b) Make any expenditures in excess of FiéevThousand Dollars ($5,000) for any
one single job; provided, however, that Unit Operator is authorized to incur all
usual and customary operating éxpenses which are required in the normal course of
producing operations or which are inﬁluded in a project approved by Working Inxeréét
Owners and provided further thﬁt whenever Unit Operator is authorized to conduct
a drilling, deepening or plugging back bperation or tb undertake any other project
in accordance with this agreement, Unit Operator is authorized to incur all réa-
sonable and neéessary expenditures in connection therewith, or to make any settle-
ment of damage claim in excess of Five Thousand Dollars ($5,000);

{¢) Meke any partial relinquishment of the rights of the Unit Operétor; . -

(d) -Abandon any well or wells or dispose of any major items of surﬁlus material
or equipment other than Junk; having an original cost of Ons Thousénd Five Hundred
Dollars ($1,500) or more (any such item or items of less cost may be disposed of
without such approyal), except as may otherwise be provided hereih;

(e} Enter into any plans for development of the Unit Area or any participating
area or amendment thereof, or any expansion or contraction of the Unit Area or any

designation of enlargement or contraction of a participating ares;

{(£) Drill or abandon sny injection wells or convert any well into an injection
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well;

(g') Determine whethér to drill a demanded offset well or pay compensatory roy- o , S
alty; 'proﬂded, however, that if Uhi‘t Operator and Working Interest Owners fail to
agree ‘with respect to whether or not s demanded offset well should be drilled or
compensatory royslty should be paid, the determination of the 0i1 and Gas Supervisor
(referred to hereinafteér as the "Supervisor") with respect thereto shall be control-

ling.

f (b) Make any srrangement {or repressuring, cyeling or pressure maintensnce, or

epprove or disapprove any change in the existing method of operation;
— ———{4) ' Bontest- anywencﬁﬁxbﬂancerrrrcr—l»iea;--»——»—~~—-f T T

Prdvicied, 5however ,..that in case of explosion, fire, flocd, or other sudden emergency, |

whether ot; the same or different naturé, Unit Operator may take such étéps end incur

auchfaxper-'zaea ga in its ’opiz’zi‘On are re@uired to deal with the emergency and to safe- A m«» g

guard 1ife and property, without first obtaining the consent of partiiersr h;iefﬁ, but L

nit Operétor, ‘a8 promptly as possible thereafter, shall report the emergency to . !

the other parties hereto. | o

2.4 VOTING PROCEDURE:  On matters on which the consent of Working Interest

Owners is'?r_equired',;f_;e'ach Working Intereat Owner shall have a vote equal to the pz;o- .

portionate or fractional acreage interest owned by him in the Unit Area and committad

1o ,this:agreemen and to the Unit Agreement. Except as otherwise specified herein
or in the Unit Agreement, an affirmative vote of 65% of the voting power of the

Working Interest Owners involved shall constitute the decision of the Working Inter-

est Owners, which decision shall be binding upon all; provided, however, that should
any Working Interest Owner own as much as 65%, but less than 100%, voting interest,
his vote must be suppprted‘iby the affirmative vole of at least one additional Work~ ‘ - o

“ ing Interest Owner. Any such vote by the Working Interest Owners shail be binding

ypon all parties héreto; provided, however, that except as may be pfovided to the
contrary hereinafter, no party hereto shall be required to obligate itself to bear

and pay its pro reta portion of the cost of drilling, 'completing, equipping, deepen-

-
U P,

ing, plugging back or reworking any well drilled or to be drilled hereunder, but,
instead, any such party shall have the right to avail itself of the non-conseat

election provisions hereof,

< e 2.5 MEETINGS AND POLL VOTES: Whenever necessary the Working Interest Owners

shall meet for the purpose of discussing unit business and of voting on the matters
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t-out-in-Sec ‘hereol; ~and of exercising any other powers granted to the

Working Interest Owners by this agreement or by the Unit Agreement. Each Working -
Intefest Own;r shall designate a8 representative, and i{f desired, an alternate to A

represent him; such designation shall be furnished to Unit Operator in writing.

Notices of meetings and place of holding same and other notices shall be served on

such representative by Unit Operator. Unit Operator's representative shall act as

Chairman at‘all meetings. After notice to Unit Operator, each Working Interest

e
i % ‘:' e

" Owner shall have the right, from time to time, to change either ite representative

--——or-its alternate. It shall be sufficient for Unit

fei Operator to poll all of the

affected Working Interest Owners on all matters arising hereunder without calllng —~— —  —

a meeting; ‘when a "Request for Authority for Expenditure" is submitted by Unit

Operator, the approval or &isapproval of seme thereafter by Working Interest_ Owners
shall have the same 'effect as if a written ballot had been taken. Any vote taken
pursuant o such poll shall be as binding on the wOrking Interest Owners as if it

were taken at a called meeting et which a quorum was present.

ARTICLE III

APPORTIONMENT OF COSTS AND OWNERSHIP AND
DISPOSITION OF PRODUCTION AND PROPERTY

3.1 APPORTIONMENT OF COSTS AND QWNERSHIP OF PRODUCTION:  Except as may be
otherwise suthorized or‘provided in the Unit Agreement or in this agreement, the
‘apportionment of costs and expenses incurre¢ pursuant hereto.and the ownership of
unitized substances produced and pfoperty aéquired hereunder shall be f'ixed and
determined on an acreage basis. "Acreage basis", as that term is used herein,

shall have reference to the Unit Area, designalcd pursuant to this agreement, and

it shall mean participation by a Working Interest Owner in the proportion whick the
committed acreage owned by it in the Unit Area bears to‘tne total committed acreage
owned by all Working Interest Cwners therein.

3.1.1 Allocatiop of Unitized Substances:
(a) Participating Ares: Upon completion of a well capable of

producing unitized substances in paying qusntities, 8 psrticipsting area
or areas shall be designated as provided by Section 11 of tre Urnit Agree-

- went. TFor the purpose of determining and paying or delivering in kind
81l royalties, overriding royslties, 2nd obligstions payible out of

production due on account of the unitized substinces produced from suckh
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pafticipatiﬁg ai'ea, 'éll uhitized- substances produced and saved from each
pa'rticipatirfg area, except any part theresf used in conformity with good
operating practices within' tﬁe unitized area for drilling, operating,
camp and otﬁer production .or ‘development purposes or for repressuring
or recycling in adcoi-dance with an approved plan of development, or ' 1
unavoidably ‘lost, shall be allocated on &an acreage basis to the respective : , *
tracts of unitized land within the participating area establighed for
_ such production, in accordanée with Section 12 of the Unit Agreement.

Unit Operator, pursuant to pi-operly esecuted division orders cr other-

wise, shall first pay out of the unitized substances so allocated all

royalties payable ttiereosn which are reserved to lessor in the lease or
leases covering the land to which such alloeation is made. Each such
béymen% shail be made for and on behslf of the Wbrking Interest Owmer
or Own?ers o;é' the committed land covered by the lease under which the ' e
payment 1is mdﬁ; however, Unit Operator ghall not be 11abie as a result

of ‘any error or misfake made’ in good faith in connection with any such

-paym'erit. If tﬁe royalti:es r'équired under any such lease are in excess
of onefeigh*i:h (1/8) ‘of the oil or gas produced and saved from or allocated
to the l‘and"‘ covered ;1:her;eb;~,',)3 that portion of such royalties in éxceas of
one-eighth (1/5) of isuch pré&uction shall be charged to and borne by the
Working Intéreét Owner of the committed land covered by such lease. In

addition, each WOrking interést Owner shall béér arnd pay all overriding
royalties and obligations payable out of production which are chargeable
againsft producfion from or ailocated to land co@itted by such Working

Interest Owner.

. o 3 P L T . D . -~ -~ - ..
D) WOrKiny inuveresu ALlouHLiou: Regordless vl sucu allocavion

(

for ttie puriaosés ineﬁtioﬁed above, seven-eighths (7/8) of all unitized
substances producediand saved shall be apportioned among the Working
Interest Owners in proportion to their respective working interests on

an acreage basis 1in all l'unitized acreage within the Unit Area. The

LRI TILY SO b o

percentage of unitized substances so allocated to each Working Interest

g 3

Owner shall’ be' the participation percentage of such owner under this

agreement as to costs and benefits as well as unitized substances.

- (e¢) Benefits Fixed: The participation percentages in unitized

T
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substances, benefits, and costs so established among the Workingilnterest
Owners shall remain%fixed regérdless of any contraction of the Unit Areé, g
but shall be revised upon commitment of any uncommitted acreage within
the Unit Aree, ypon expansion of the Unit Aréa, upon failure of title
as set forth in Article VI hereof: to any tract withiﬁ the Unit Area,
upon transfer of title to working interests subject to fhis agreement,

or as provided in Section 5.1 hereof upon assignment of leanes in lieu

of rental payment or loss of a lease for failure to pay rental. Each

such revision shall result in the then Working Interest Owners having

interests on an acreage basis in all unitized acreége within the Unit
Area -except that the acreage oﬁce committed by a Working Interest Owner
shall not be reduced for purposes of deﬁerm;ning»participation percentages
-'sblely as a result of any contraction of the Unit Area.
3.1.2 Cost of Operatioms: The actual 2ost ‘of the Unit Operator of
performing its obligations as Unit Operator hereunder shall be apportioned
among the Working Interest Owners in proportion to their participation
percentages under this agreement and shall be paid by the several Working
Inierest Owners as hereinafter provided. The cost of each operation not
3participated in by all Working Interest Owners shall be separately kept

‘and charged to the Working Interest Owners affected in the proportions

required by other applicable provisions of this agreement or in such
other manner as such owners may agree. All materials, equipment and
other property, whether real or personal, charged as a part of the cost

of operations hereunder shall be owned by the Working Interest Owners in

the same proportion that they were charged therefor. - All such costs,

4

ik

expenses, credits and related matters and the method of handling the
accounting with respect thereto shall be in accordance with the provisions

cf the Accounting Procedure attached hereto, made a part hereof and marked

Exhibit "C", - P

3
g

§ i 3.2 DISPOSITION OF PRODUCTION: Each Working Interest Owner shall own and,

% . % at its sole risk, cost and expense, shall take in kind end separately dispose of _
3 ' % its proportionate part of all unitized substances produced and saved hereunder as ]

uf and when same are produced, excepting therefrom only such production as may be used
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for development and operating purposes (including thereby any pressure maintenénce,

repress.ring, secondsry recovery or similar operation) or is unavoidably lost; pro- : .
vided, howev-er,‘ that each Working Interest Owner shall pay or shall secure the pay-

ment of the "royalty interest on its proportionate part of such production. At suéh

time or times as any Working Interest Owner shall fail or refuse to take in kind or

separately dispose of its proportionate part of said productioﬁ, Unit Operator shall

‘Jhave the aufhority, revdt:able at will by such Working Interest Owner, to sell all

or part of sﬁch production to others at the same price which Unit Operator receives

-for its own portion of such production. All such sasles by Unit Operatbr of any

time as are consistent with the minimum needs of the industry under the circum~

atancés, but in no event shall any such sale be for a period in excess of one (1)

year.

ARTICLE IV
, WELLS
41 INITIAL TEST WELL:

411 For the purposes of this agreement, the term "initial test
well" shall be deemed to mean that certain test 'ell; the drilling of
which' 1s specifically provided for in Section 9 of the Unit Agreement.

4.1.2  Within six (6) months after the Effective Date of sald
‘Unit Agreement, Unit Operator shaliébﬁiﬂéhée'bperétiéﬁa’for the drilling

‘of the ssld Initial test well (unless same shall have been commenced

‘pr'ior to the Effective Date of said agreement), the cost of drilling,
: cdixpleting, testing and equipping of which shall be shared by the Working

Interest Owners in the manner and in the proportious specified in Exhibit

"D attached hereto.

4.2 SUBSEQUENT WELLS:

4,.2.1 For the purposes of this agreement, the term "subsequent

well" shall be deemed to mean and include any well which is commenced

hereunder after the completion of the initial test well,
i 4.2.2 Unit Operator shall drill and complete or plug and abandon
N any subsequent well upon such terms and conditions as may be agreed to by

Working Interest Owners; provided, however, that in the absence of any
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such agreement but before discovery of unitized substances in paying
quantities within the Unit Area, a subsequent well may be drilled by
Unit Operator at the sole fick, cost and expense of any Working Interest
Owner of land committed to the Unit Agreement in which it may own all or
any part of the working interest.

4.2.3 Any Working Interest Owner shall have the right to have a
‘subsequent well drilled on unitized land in which it may own all or part
of the working;intcrestj Such Working Interest Owner first shall give
written notice of its desire that such well be drilled (accompanied by
an cstimate'of costs) to each of the owners of the remaining working
fnterest in said unitized lend and to Unit Operator. Said notice shall
specify the location and proposed depth of said well, which said location
ahall conform to the applicable spacing pattern or authorized exception “m;ﬁe:f'
thereto. Each Wbrking Interest Owner receiving such notice shall havc
thirty (30) day period from the date thereof in which to advise the

RN

sender of said notice whether or not it will participate in the cost of

drilling said well Fhilure to respond to such notice within said period
hES 4
shall be deemed to be an election by the Working Interest Owner receiving

same not to participate in the cost of drilling seid well. Within
fifteen (15) days after the expiration of said thirty (30) day period,
the Working Interest Owner who originated the notice then shall give Unit
Operator a second written notice:in order to advise Unit Operator of
such Working Interest Owner's intention to drill said well and the terms
and conditions under which it is to be drilled. Specifically, said
second notice shall provide Uhit Operator with the following information

regarding the drilling of said well: (a) its location and depth, (b)

the names of those Working Interest Owners who have agreed to drill it,

{c)} the proportions in which and the extent to which such Working

ta L Interest Owners have obligated themselves to bear and pay the drilling
costs, and (d) the estimated drilling costs. If Unit Operator does

pot clect to commence operations for the drilling of said well within

hinety (90) days after receipt of said second notice, then the Working
Interest Owner who originated said notice shall have the right to pro-

.

ceed with the drillirg of said well pursuant to the provisions of Section
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13 of the Uhit Agreement. Within said ninety (90) day period, Unit

Operator shall satisfy itself that it has adequate security for the

cost and expense of drilling said well, there being no obligation on B
Unit Operator's part to commence drilling operations unless and untii

it is adequatzly secured insofar as the cost thereof is concerned. How-

ever, once having commenced or having caused to be commenced operations

for the drilling of any such well, Unit Operator shall proceed with due

diligence ahd in a workmanlike manner thereafter. Such well shall be

drilled bqthrin conformiiy with the information contained in said second

notice and at the sole risk, cost and expense of those Working Interest

Owners who kave obligated themselves theretofore to bear and pay the

drilling costs thereof. Regafdlesa of whether or not suéh well is
determined to be a paying well, a dry hole or a msrginal well, the owner-
ship of said well and of the material and equipment therein end there-
on and:of the production therefrom, together with the respective_righta
and obligations of the affected Working Interest Opnefs with respect
thereto and the apportionment and burden of éééts incurred in connection

therewith, all shall be fixed and determined in accordance with the

terms and broviéions of fhis agreemént ahd.bfrthe Unit Agreemeht;;
4.3 DEMANDED WELLS: -
4.3.1 For the purposes of this agreement, the term "demanded
well" shall be deemsd to mean and include any well the drilling of which
is demanded by the Department of the Interior either independently of

any plan of development or as a substitution therefor or as an addition

thereto.

4.3.2  Any one or more of the Working Interest Owners may elect

to pay the cost of‘drilling a demanded well in proportion to their respec- _é, ,;
tive acreage inierests in the Unit Area or as they may otherwise agree. :
If no Working Interest Owner is willing to pay such driiling costs, the

parties hereto may determine by a vote taken pursuant to the provisions

of this agreement whether to pay compensatory royalty, to contract the
Unit Area, to terminate this agreement and the Unit Agreement, or to
adopt any other measure satisfactory to the Department of the Interior

whereby the cbiigation to drill any such well may be avoided.
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4.4 PAYING WELLS - DRY HOLES - MARGINAL ‘WISLLU:®

TN No well which is drilled pursuant to this agreement shall

*

be cither included in’an existing participating area or used as the
basis for the formation of a new participaiing area unless and until
such well has been determined to be capable of producing unitized sub-
stancés in paying quantities (i.e., quantities sufficient to >repay the
| costs of drilling and -producing operations, with a reascnable profit), any
such well being referred to hereilnafter as a "paying well"r
bheb 2 If the initial test well or any other well d;illed pursuant

to this agreement i—s completed as a well capable of produéing unitized
éubstances in quantities sufficient to Jjustify either its inclusion in !
8 parﬁcipating area or the formetion of e new perticipating aresa, thén
and in that event such well shall be so included or a new participating
;irea shall be\. formed in accordance with Szetion 11: of the Unit Agreement. b M

If any such iell 18} s dry hole, then same shall be plugééd and abaﬁdoned ‘ ’
by Unit Operator at the sole risk, cost and é;:pense of those ﬁork_in‘g f
Interest Owners who have obligated themselves theretofore to bear and - :
pay the cost of drilling same. If any such well is completed as a well
not capable of'producing‘ unitized sﬁbstances in quantities- suffieiéﬁt | _ i
to Jjustify either its inclusion in a participating area or the creation
of a new particibating area, then same shall either be plugged and
ebandoned as a dry hole or produced and operated by Unit Operator for
the account and at the expense of those Working Interest’oiners who have
-obligated themselves theretofore to bear and pay the cost of drilling same.

4.5 NON-CONSENT ELECTIQN:

4eo5.1 No Working Interest Owner shall be required, without its

consent, ‘to obligate itself to bear and pay 1ts proportionate part of ;
the cost of drilling, completing, equipping, deepening, plugging back
or reworking any well drilled or to be driiled hersunder.

4.5.2 If all the perties cannot mutually sgree upbn the drilling

of any well on the Unit Area, or upon the reworking, deepening or plugging
back of u dry hole drilled at the joint expense of all parties or a well
Jointly owre-t by «li the portics and not then producing in paying

quantiiics o the Hoil Avca, any pacty or pseties wishing to dreill,
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rework, deepen or plug back such a well may give the other parties written
notice of the proposed operatiqn, specifying the work to be performed,

the location, proposed depth, objective formation and the estimated cost
of the operation. The parties receiving such a notice shall have thirty
(30) days (except as to reworking,rplugging back or drilling deeper,

where a drilling rig is on location, the period shall be limited to fbrty—
éight (48) hours exclusive of Saturday, Sunday or holidays) after

receipt of the notice within which to notify the parties wishing to do
the work whether they elect to participate in the cost of the proposed
operation. Failure of a party receiving such a notice to so reply to

i1t within the period above fixed shall constitute an election by that
party not‘to‘participéte’in the cost of the proposed operation.

4.5.3 If any party receiv;ng such a notice elects not to parti-
cipate in the proposed operation (such party or parties being hereafter
referred to as ”Nan-Consenting Party"), then in order to be entitled
bo the benefita of this section, the party or parties giving the notice
and such” other parties es shall elect to participate in the oneraﬁiah -
(all such parties being hereafter referred to as the ”Consenting Parties")
shall, within thirty (30) days after the expiration of the notice period
of thirty (30) days {or as promptly as possible after the expiration of
the 48-hour period where the drilling rig 1s on location, as the case
may be) actually commence work on the proposed operation énd complete it
with due diligence. »

4eb.4 The entire cost and risk of conducting such operations shall

intereats as shown in Exhibit "D" bear to the total interests of all
Consenting Parties. Conéenting Parties shall keep the leasehold estates
involved in such operations free and clear of all liens and encumbrances
of every kind created by or arising from the operations of the Consenting
Parties. If such an operation results in a dry hole, the Consenting
Parties sheall plug and abandon the well at their sole cost, risk and
expense. If‘any well drilled, reworked, deepened or plugged back under
the provisions of this section resulis in a producer of oil and/or gas

in paying quantities, the Consenting Parties shall complete and equip
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the well to produce at their sole cost and risk, and the weil shall then
be turned over to Unit Operator and shall be operated by it at the
expense and for the account of the Consenting Parties. Upoﬁ commencement
of operations for the drilling, reworking, deepening or plugging back of
any sﬁch well by Conaenting Parties in accordance with the provisions
of thiaAsection, each Non-Consenting Pariy shall be deemed to have relin~
" quished to Consenting Parties, and the Consenting farties’shall own and .
be entitled to receive, in proportion to their respective interests,
all of such Non~-Consenting Party's interest in the well, its leaseho;d
opersting rights, and share of production therefrom until the proceeds or
market value thereof (after deducting production taxes, royalty, over-
fiding‘rowalty and other intereata payable cut of or measured by the pro-
dﬁotian from such well accruing with respect to such interest until it .
:réverta) éhall equal the total of the following: »
| (g)‘ 100% of each such Non-ConsentinéyParty's share of the cost of
Vany newly ﬁcquired surface equipment beyond the-wellhead con~
nections (including, but not limited to, stook tenks ) sesparators,
tre#ters, pumping equipment and piping), plus 100% of each such
Non-Consenting Party's shere of the cost of operation of the
well commencing with first production and continuing until each
such Non-Consenting fhrty's relinquished interest ashall revert
to 1t under other provisions of this section, it being agresed
that each Non-Consenting Party's share of such costs and equip-
ment will be that interest which would have been chargeable to

each Non-Consenting Party had it participated in the well from

the beginhing of the operation; and
(b) 200% of that portion of the costs and expenses of drilling, re-
working, deepening or plugging back, testing and completing,

‘after deducting any cash contributions received under Sectiocn

9.5, hereto and 200% of that portion of the cost of newly
acquired equipment in the well (to and including the wellhead
connections), which would have been chargeable to such Non-
Consenting Party if ip had pafticipated theréin. , ]

4e5e5 In the cese of any reworking, plugging back or deeper drilling :
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operation, the Consenting Pariies shall he permitted to. use, free’of cogt;
all casing, tubing and other equipment in the well, but the ownership of
all such equipment shall remain unchanged; asnd upon abandonment of a well
after such reworking, plugging back or deeper drilling, the Consenting
Parties shall account for all such equipment to the owners thereof, with
each party receiving it; proportionate part in kind or in value.

4.5.6 Within sixty (60) days after the completion of any operation
under this section, the party conducting the operétionS‘for the Consenting
Parties shall furnish each Non-Consenting Party with an inventory of the
equipment in and‘connééted to the well, and ah itemized statement of the
cost of drilling, deepening, plugging back, testing, completing, and
eéuipping the well for production; or, at its option, the opefating party,
in lieu of an itemized statemént of such costs of operaﬁidn, may submit
a-detéilea statement of monthly billings. Each month thereafter, during

the time the Consenting Parties are being reimbursed as provided above,

the Cansenting Parties ahall furnish the Non-Consenting Parties with an
itemized statement of all costs and liabilities incurred in the operation
‘well, tegether wi
‘produced from it and the amount of proceeds realized from the sale of
the well's working interest pgoductiohgduring_the preceding month, Any

amount realized from the sale or other dispesition of equipment newly

acquired in connection with any such operation which would have been

" owned by a Non-Consenting Party ﬁad 1t;participated therein shall be
credited against the total unreturned costs of the work done and of the
equipment purchased, in determining when the interest of such Non-Cén—
senting Party shall revert to it as above provided; if there is a creﬁit
balance it shall be paid to such Non-Cdnseniing Party.

4.5.7 If and when the Consenting Parties recover from a Non-Con-
gsenting Party's relinquished interest the amounts provided for above, the
pelinquished interests of such Non-Consenting Party shall automatically
revert to it and from snd after such reversion such Non-Consenting Party
shall own the same inverest in.such well, the operating rights and
working, interest thereln, the material and equipment in or pertaining

thereto, and the production therefrom as such Non-Consenting Party
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would have owned had it participated in-the-drilling; reworking, deepenin
ér plugging back of said well., Thereafter, such Non-Consenting Party shall
be charged with and shall pay its proportionate part of the further costs
of the operation of said well in accordance with the terms of this agree-
ment and the Accounting Procedure schedule, Exhibit "C", attached hereto.

4.5.8 Notwithstanding the provisions of this Section 4.5, it is
agreed that without the mutual consent of #11 parties, no wells 'shell be
completed in or produced from a source of supply from which a well located
elsewhere on the Unit Area is producing, unless such well conforms to
the then-existing well spacing pattern for such source of supply,

4.5.9 The piovisiona of this Section 4.5 shall have application to
the drilling, completion, reworking, deepening, or plugging back of the
initial test well on the Unit Area, and to all other wells drilled, re-
worked, ddepened, o> plugged back, or proposed to be drilled, reworked,
deepened, or plugged back, upon the Unit Area subsequent to the drilling P
of the initial test well. .

4.6 GENERAL PROVISIONS:

4.6.1 Operations by Unit Operator: Subject to the provisions of

this agreement and the Unit Agreement, all wells located within the Unit
Area shall be drillied and operated by Unit Operator fox; the >accc»)unt of
the affected Working Interest Owners.

4.6.2 ¥ell Contracts:  All wells drilled on the Unit Area shall

be drilled on a competitive contract basis at the usual rates prevailing

in the area, Unit Operator, if it sc desires, may employ its own tools and

equipment in the drilling of wells, but its charges therefor shall not
exceed the prevailing rates in the field, and the rate of such charges
" gshall be agreed upon by the parties in writing before ’drilling‘operationa ' ‘

are commenced, and such work shall be performed by Unit Operator under ; .3

the same terms and conditions as shall be customary and usuai in the
field in contracts of independent contractors who are doing work of a

gimilar nature,

4.6,3 Abandonment of Wells: If a determination has been nads
pursuant to this agreement to abandon any well drilled hereunder, any

Working Interest Owner then owning an interest in sald well who does not
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desire!to abandon same shall have, and is specifically granted herewith,
the‘rikht to acquire it within ten (10) days after any such determjnation
Has been made, Such right méy be exercised by such owner by giving written
notice to the other owners of said well and, concurrently therewith, by
tendering them an amount equal to their proportionatevshare of the

sai§age value of thé‘material and equipment in and on such well less the
esiimafe"éost of recovery {same to be determined in aééordance with thLe
Accddnfing Procedure attached hereto as Exhibit "C")., Within fifteen (15)
dayévéf%ef receiptlof said notice and said amount, the owners of said

v;éli who desire to abandon same shall ‘assign their rights in such well

and in fhe material and equipment therein and thereon to the owners who
do not éééire to abanﬁon same, Such aséignmenf shall be without warranty
6f titlé, either express or implied, and shall be limited to the fofmatiom
undéi-iying the land on which such well is situated and.from which it

has produced and to the working interest in a tract surrounding such well
of an area equal to that prescribed by the spacing rules, if any, of any
gov;érhniahtél authority having Jurisdiction in the premises' provided,
however, that if there is no such established rule, then said assignment
shall be limited to the working interest and 1ea;ehold es+ate in said
producing formrtion underlying a tract of 40 acres surrounding said well,

1f same is an oil well, or 160 acres if same is a gas well. In additionm,

'the assigning partiea shall execute such bills of sale as shall be

necessary to accomplish the purposes hereof. If any such well so abandoned
13 1ocated ‘within a participating eres, then it shall not be produced from
the aeparéte pool or deposit of unitized substances for which sald
particiﬁéiing ares was established; however, if any such well is a

marginal iéll which is without a participating area, and if its owners

desire{ﬁﬁa%'it be produced, then it shall be operated by Unit Operator

for the account of such owners and at thelr sole risk, cost and expense,

Mescalero

4.6.4'>Modification of Drilling and Reguirement of Unit Agreement:
Unit Operafor may apply for and obtain a modification of the drilling re-~
quirements of said Unit Agreement or an extension or extensions of time
withia which to comply therewith as provided by the terms of said Unit

Agreenmht and any such application or applications may be made without
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the consent of any of the Working Interest Owners subscribing hereto as

partics of the second part.

4.6.5 Plans of Development: Each plan for the development and

opefatibn of the Unit Area which is to be submitted by Unit Operator to‘
theASupervisor pursuant to Section 10 of the Unit Agreement shall pro#ide
only for such drilling and other ope}ations as Unit Opérator has been
authorized to conduct by the parties chargeable with the cost thereof
by the provisions of this agreement and for such drilling and ofher
operations as Unit Operator has been required to conduct by governmental .
authority. If any party hereto, in éccordance with the provisions of'
this agreement, shall have requested that a well be drilled or shall have
procéeded with the drilling thereof, and such operation is not provided -
for in the plan of development .approved by the Supervisor, Unit Operator
shall either request the Supervisor to app;bve an amendment fo such pian
Hwhicﬁ provide for the conduqt ofusuch cperation or request the Supervisor

to consent to such operation, if his consent is sufficient.

4.6.6 Advaﬁces: At its election, Unit Operator shall have the
right from time to time to require each Working Interest Owner to advance
. its proportionate share of the estimated amount of costs to be incurred
in cdnducting operations hereunder during any given month in accordance
with an estimate to be made b& Unit Operator not less than ten (10) days in

advance of the month in which the costs and expenses are to be incurred.

AdJus%ment between estimated and actual costs shall be made by Unit
Cperator at the close of each calendar month and the accounts of the

WOrkihg Interest Owners adjusted accordingly. If Unit Operator requests

an advance payment or security for any such estimated costs, and such

advance payment or security is not forthcoming on or before the 5th

day of the next succeeding month, then and in that event Unit Operator
shall not be obligated to commence or continue such operation unless
and uﬁtil such advance payment is mede or Unit Operator is ihrnished
with security acceptable to 1t for the payment thereof by the party or

parties chargeable therewith.

4.6.7 Operator's Lien: Unit Opefator is hereby granted a prior

lien on the rights and interests of each Working Interest Owner in the
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Unit Area, in the material and equipment thereon and therein and in the 2
unitized substances allocated to each such Working Interest Owner, as
security for the paymept of all qogts and expenses chargeable to it in
accordance with the provisions of this agreement. Should any Working
Interest Owner fail 1o pay its proportionate part of said costs and
expenses within thirty (30) days after being billed therefor as provided
in the referred to Accounting Procedure, Exhibit “C", Unit Operat9r shall
have the right at its option at any time thereafter, such default con-
tinuing, to foreclose said lien on the respective intevrests,of such
Working Interest Owners. »In lieu of or in addition to such remedy, the
pérfiéé hereto a’gfeé that in the event of default, Unit Operator may
notify ‘the purchaser of the defaulting party's share of unitized sub-

x

stances and such ‘purchaser shall pay all proceeds accruing on aceou.n

thereof to Unit Operator until said obligation is extinguished without
_any 1iability to the defaultlng party. In lieu of or in addition to
"the remedy above specified for such default, Unit Operator may have any
other remedy efforded by law or equity against the defaulting party for

such default.

ARTICLE V

" RENTALS AND ROYALTIES

5.‘l RENTALS : The Working Interest Owners in each separate tract shall pay
éli rentals, advance rentals, delay rentals or shut-in royalties due under the lea'se
théreon and, concurrently therewith, shall submit evidence of payment to Unit
Operator. If the Working Interest Owners in any tract determine not to pay any
sun;h rental, *hey shall notify Unit Operator at least sixty (60) days before the
due’ date and théreaf‘ter shall assign to all other Working Interest Owners in the
Unit Area requesting such assignment and in proportion to their then interest, all
their right, title and interést under said lease, subject to all obligations thereto-
fore created. If any Working Interest Owner fails to make proper payment of any
delafy rental throu’g}; mistake or oversight vhere such rental is required to continue
the lease in force, there shall be no monetary liagbility on its part, but it shall
make a bona fide effort to secure a4 new lease covering the same interest and, if

sucecessful in itS efforts, shall commit such lease to the Unit Agreement. In the
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event of failure to secure such new lease within a reasonable time, the interest of
the parties heréto shall be revised so that the party failing to pay any such
rental shall not be credited with the ownership of any lease on which rental was

required but not paid. Unit Operator, at its election, may pay such rentals,

advance rentals, delay rentals, or shut-in royalties to insure continuance of leases,

but it shall not be liaﬁlé for failure to make such payments. In the event that
any rentals are paid by Unit Operator, same shall be charged and billed to the party
regponsible for the payment thereof. In the event{of loss of title to a lease for
- failure to pay rental, all loss occasioned thereby shall be that of the WQrking
Interest Owners who should have paid the same,
5.2 W: The Working Interest Owners shall
be responsible severally for and shall pay all royalties which may become due and

paysble because of the allocation of unitized substances to their respective leases

[t

- committed to the Unit-Agreement. —If eny of said leases are burdened with eny over-
riding rdyalties, payments out of productionlor any other charges in additién to the
Vusual royalty, the Working Interest Owners of an; suéh lease shall gear and assume
such burdens out of the unitized substances allocated thereto. In cases where the
Working Interest Owners determine to pay compensatory royvalty or damages invlieu

of drilling a demanded offset well, such compensatory royalty shall be paid by

Unit Operator and chargéd on the joint account of the Working Interest Owners.

ARTICLE VI
TITLES

6.1 REPRESENTATIONS AS TO TITLES: Each Working Interest Owner hereby repre-

sents to each other Working Interest Owner that it now owns and holdslthggé»certain
oll, gas and mineral interests in and under the Unit Area which are set out on the
schedule attached to the Unit Agreement as Exhibit "B" (said schedule being also
attached hereto as Exhibit "B"). In the evert that such representation 1s}erroneous
or if the title of any party hereto fails either in whole or part, then the interests
of the parties shall be adjusted accordingly, to the end that no party heréto shall
be credited with any Interest which it does not own.

6.2 TITLE EXAMINATION, LOSS OF LEASES AND OIL AND GAS INTERESTS:

6.2.1 Drillsite locations: Within fifieen (15) days after receipt

of Unit Operator's request therefor, each owner of a working interest in

-
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land any part of which is situated within a 640-acre area surrounding the

well's location in an outline to be delineated by Unit Operator, shall
furnish Unit Operator with the félloﬁing information with regard to its
ownership of said working interest in said land: (1) abstracts of title
 certified to recent date, (ii) ceftified or photostatic coples of all
leases, operating agreements, title opinions, rental receipts, andfall
other title instruments or documents in its possession upon which it
relies to establish ownership of its working interest, (iii) for land
of the United States, acceptable reports of-recent date as to the status -
of such land as same may appear from the records of the Department of the
Interior, and {iv) for State land, an acqeptable repoft or transcript
showing thé'status of such land -as same may appear from the records of
the State land office, As a prerequisite to the drillingvof any well
hereunder, Unit Operator shall obtain a title opinion by a competent
attorney or attorneys selected by it and shall furniéh a copy of such
rropinion to each affeeted Working Interest Owner; provided,uhowever, that
once title to any tract of land within the Unit Area has been approved
for dfilling; then nothing contained herein shall be ;eemed to require any
re-examination of such title prior to commencing additional drilling
operations on any sucﬁ tract. All expense incurred in connection with ¢
said title examination shall be charged, as a part of the cost of dril;ing
of any such well, to the WOrkigg Interest Owners in the same proporiions
in which they have agreed to pay such drilling costs; provided, however,
that each Working Interest Owner shall be liable for and pay severallf the
cost of all curative work on its own title. Notwithstanding'the forégoing
provisions hereof, approval of any such title opinion as a prerequiaiié
of drilling may be waived upon obtaining the consent of the o'nefs of
all of the working interest committed to the drilling of the well.

6.2.2 Participating Areas: As soon as practicable after the

establishment of any participating area or any enlargement thereof,
title to the land and leases within any such area or enlargement, as
the case may be, shall be examined in like manner to thait provided for
in Section 6.2.1 above; provided, however, that the Working Interest

Owners in any such participating area or enlargement thereof may, by
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the voting procedure preseribed in Section 2.4 hereof, wuive or modify

sueh of the requirements of this Section 6.2.2 as may be deemed necessary

in order to meet speclal conditions which have arisen or may require

examination of title to additional land.

6.2.3 Failure of Tifle' Should any oil and gas lease or interest

therein or oil and gas interest bé lost through failure of title, this

agreement shall nevertheless continue in force as to all remaining leases

and interests, and

(a)

(b)

(e)

{a)

The pariy whose lease or interest in affected by the title failure

shall bear alone the entire loss and it shall not be entitled

to recover from Unit Operator or the other parties any develop-
ment or operating cosis which it may have theretofore paid, bﬁt
there shall ﬁe no monetary liability on its part to the other
parties hereto by reason of such title failure; and

There shall be no retroactive’adjustment of expenses incurred

or revenues receivéd from the operation of the interest which
has been lost, but the interests of the parties shall be revised
on an acreage basis, as of the time it~is>determined finally that

title failure has occurred, so that the interest of the party

whose lease or interest is affected by the title. fallure will

thereafter be reduced in the Unit Area by the amount of the

interest lost; and

Should any person not a party to this agreement, who is determined

to be the owner of any interest in the title which has failed,
pay in any manner any part of the cost of operation, deyelopmeﬁt,
or equipment, or equipment previouslf‘paid under this agreement,
such amount shall be proportionately paid to the party or partieé
hereto who in the first instance paid the costs which are so

refunded; and

The psrty whose title has failed shall indemnify the other parties

hereto against loss on account of prior production received by

vhe party whose title has so failed,

6.2.4 Loss of leases for Causes Other Than Title Failure: If any

~

lease or interest subject to this agreement be lost through failure to
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develop or because express or implied covenants have not been performed,

or if uny lease be permitted to’expire at the end of its primary term Ve
and not be renewed or exitended, or if any lease or interest thereln is

lost due to the fact that the production therefrom is shut in by reason

of lack of market, the loss shall not be considered a failure of title

and all such ldsses shall bekjoinﬁ losses end shall be borne by all

parties in proportion to their interest and there shall bz no readjust-

- ment of interests in the Unit Area.

ARTICLE VII
TAXES AND INSURANCE
7.1 TAXES: The oll and ges leasehold estates covered hereby insofar as they
—gubrace lenda committed to the UpitrAreqwgpd the jointly dwned persoﬁal property
located thereon or obtained in coﬁnection thérewitﬁnhéféﬁndérrshéii be rendered by
Unit Operator for ad valorem taxes if necessary. Unit Operator shall pay_all ad

valorem taxes rendered or assessed against =aid properties and all such amounts so ,!‘ ;,

et e e Y e
rties herst

paid shall be allocated and charged in proper proportions to the pa

AlY taxes levied upon or egainst or measured by the productién of unitized substances
allocated to the respective tracts under the terms of the Unié Agreement and this
agreement which are not payable by the purchasers of such production shall be paid
by the Working Interest Owners to which the same may be allocated, ‘ ;
7.2 INSURANCE:
7.2.1 Unit Operator shall carry workman's compensation insurance
meeting the requirements of the State of New Mexico, and employers!
1iability insurance with limits of not iess than $100,000.

7.2.2 Unit Operator shall carry insurance by reliasble insurance

s
i)

o
¥
=
-

company or companies as to the following risks:

, (a) General Public Liability Insurance with limits of
o not less than $100,000 per person and $500,000 per
: secident;
(b) Automobile Public Liability Insurance with limits
of not less than $100,000 per person and $300,000
ver accident;

(¢) Automobile Property Damage Insurance with limits of
not less than $100,000 per accident.

7.2.3 Unit- Operator shall carry insurance covering any or all of

" Mescalero Unit Operating Agreement - Page 22

-




- N

the three last abbve mentioned risks and charge the premium cost thereof
to the Joint account as opsr:ting expenses and, therearfter, shall be )
sherged to and borne and paid by the parties hereto in the same manner
as other operating expenses are to be paid hereunder.
T.2.4 No other insurancg shall be carried by Unit Operator except
with the mutual consent of sueh o the partles hereto as may be affected

thereby.

ARTICLE VIII
CHANGE OF OWNERSHIP
8.1 ASSIGNMENTS: Any Working Interest Owner may, at any time, transfer or
assign all of his working interest to any other Working Interest Owner who is then a

party to the Unit Lgreement and to this agreement, or to any other person, associatianv

or corporation; when such assignment is made exprgégly subject to the terms of the = et

Unit Agreement and the terms of this-agreement, and wherein the assignee shall accept

and agree to perform all duties, obligations and 1iabilities thereof. On the making

of such assignment, the assigpor shall thereupon be relieved of all future duties,
obligations and liabilities of a Working Interest Owner under this agreement and

under the Unit Agreement. A partial assignment of working interest shall be effective ‘
és above described to the extent of the interest so assigned. No assignment made §

under the provisions of this section shall be binding upon Unit Operator until a

"y

cartifiad cony of aaid assignment has been delivered to Init Operator. The terme

-== “aw s - == A = = ) N

and provisions of this agreement shall be deemed to be covenants running with the
land and the leasehold estates and interests therein qf the parties hereto, ana
shall be binding upon andyinure to the benefit of the parties hereto, their heirs,
personal representatives, successors and assigns.

8.2 WITHDRAWAL OF PARTY: If any party hereto so desires, it may withdraw

from this agreement by conveying, assigning and transferring, without warranty,
either express or implied, to the'other parties hereto who do not desire to with-
draw all of its right, title and interest in and under the leases included in the
Unit Area, together with the withdrawing party's interest in all wells, casing,
material, equipment, fixtures and other personal property therein and thereon or

used in connection therewith, but such conveyance or assignment shall not relieve said

party from any 421:gation or liability accruing or incurred prior to the date thereof,
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Such assignment shall be free and clear of all liens and encumbrances, except over-

riding royslties, payments out of production or other like interests based on pro- ve

\duction‘snown on Exhibit "B", and the interest so conveyed anr: assignec shall be

hz2ld end owned by the assignees>thereof in prOporiioﬁ to thieir respecetive Interests in
the Unit Ares on en acreage tasis. After the date of susld assignment the withdrawing
party shall be relieved from s&ll obligations and'liabil{;iéé aceruing under this(
agreement, and the right of such party to any benefits subsequently accruing hereunder
.8hall cease, but the withdrawing party shall be entitled to receive payment for

its interest in all such casing, material, equipment, fixtures and other personal
property at its salvage value determined, insofar as is possible, in accordance
vith’the'Accountiﬁg Procedure attached hereto as Exhibit "C". If all of the parties
are not willing to accept the assignment of such interest, the assignment shall run

in favor of those parties wiliing to acuept in the proportions that the interest .

of each such party In the Unit Area on an acreage basis bears to thgﬁaggregate iuterest
of all parties assignee in the Unit Area. :

8.3 SUBSEQUENT JOiNDER: Prior to commencement of operations under the Unit

Agreement, all owners of working interests in ihe Unit Area who have joined in the
Unit Agreement shall be privileged to join in this agreement by subscribing to the

Unit Agreement and this agreement. Afier comméhcement of operations under the Unit

Agreement, however, subsequent joinder in the Unit Agreement and Unit Area shali be
on such reasonable terms and conditions as the parties who are then committed to
the Unit Agreement and this agreement méy require in view of the circumstances
existing at the time such subsequent joinder is sought.

8.4 SURRENDER OR TERMINATION OF INTERESTS: No lease committed to the Unit

Agreement shall be surrendered in whole or parit, unless the parties hereto matually %
consent thereto. Should any party at any time desire to surrender any’lease comnitted %
to’said Unit Agreement and the other parties should not agree or consent to such 5
surrender, the party desiring so to surrender shall assign, without express or

iﬁplied warranty of title (but if Federal or State land is involved, said assignment

shall be subject to approval by the Bureau of Land Manasgement, Department of the

Interior or by the Commissicner of Public Lands of the State of New Mexico, as the

case may be) ali of such party's interest in such lease to the other parties heretodu

in proportion to the interest then severslly held by them on an acreage basis in the

Ly

Unit Area. If all of the parties are not willing to accept the assignment of such
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interest, the assignment shall run in favor of those parties willing to accept in -

the pro~ortions that the interest of each such party in the Unit Area on an acreage

basis bears to the aggregate interest of all parties sssignee in the Unit Area.

Such assignment shall be free and clear of all liens and encumbrances and, upon e T e LR
delivery thexjeof, the sasigning party shall Ee relieved of all further obligations
with respect to the lease or leases so assigned, but sui:h assignment shall not

relieve the assigning party of any obligations incurred with respect to such lease

or leases prior to the assignment ther'éoi‘.

9.1 NOTICES:
ports or other comnicatims reqnired or pernitted

to the parties heres@n, at
such other addresses as may be” thereaff.er ﬂurni V
‘shall be the date on which such written notice or other‘comnmication is d’epositéd in
the United States Post Office, addressed as above provided.

‘9.2 REIATICR BF m s The rights, duties, ohligatims and nabinties i
of the parties hereto shall be several and not joint or co}.lectiva, and nothing B
hei-ein ‘Gontain=d __hl‘l -aver be construed as creating a p&rtnerahip of any k:lnd,
joint venture, an association or a trust or as imposing upon any one or m o&"
the parties hereto any partmership duty, obligation or lisbility. Esch party here-
to shall be individually respomsible for only its obligations, as set out in this
agreement.,

9.3 INTERNAL REVENUE ELECTION: If, for Federal income tax purpo'sés, this

agreement and the Qperations hereunder are regarded as & partnership, then each

of the parties hereto hereby elects to be excluded from the application of all of
the provisions of Subchapter K, Chapter 1, Subtitle A, of the Internal Revenue{ Code
of 1954, as permitted and éuthorized by Section 761 of said Code and the regulation
-promulgated thereunder. Unit Operator is hereby authorized and directed to execute
'7 cn behalf of each of the parties hereto such evidence of this elcetion as may be

required by the Secretary of ihe Treasury of the United States or the Federal
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Internal Revenue Service, including speciffcally, but not by way of limitation, all

of the returns, statements, and data required by Federal Regulationa 1.761-1 (a).
| ‘Should there be nny requirement that each party hereto further evidence this

election, ach part.y hereto agrees to execute such documenta and furnish such

mtm- eviaenee 24 way be reqnirid by the Federal Inteml Revemse Service or as

pny be neeesaary t-o e'vidence th&s election. Each party hereto further agrees

eat‘out h@einandnothingherein -oontained or
k;‘he deenéd 1o ‘ereate a partnership or Joint liability’be-

Men or amg the parties hereto. No funds received by Unit Operator

under this agreement, whether received as proceeds from the sale of
unitized substances, or as advances, or as payments on account of costs
or otherwise, need be segregated by Unit Operator or masintained by it

'y

as a joint fund, but may be commingled with its own funds and dlstrlbuted

ll

by Unit Operator as provided for in this agreement.

9.4.2 Force Magjeure: Any obligation imposed upon the parties here-

by by this agreement, other tran the obligation to make payments due . T
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hereunder, shall be suspended while sny party hereto (including party

-

designated as Unii Operator) is prevented from complying therewith by . -
acts of God or the public enemy, acts or requestis of Federai or State

agencies, war, fires, fioods, storms, inability to secure materials,

strikes, lockouts or other matters beyond such party's control whether

similar or dissiﬁilar; pfovided, however, that the settlement of strikes

’and lockouts shall be entirely within the discretion of the party having

the difficulty and no such party shall be required to settle any strike

or lockout ‘when such course of action is deemed inadvisable by the party

having such difficulty.

In the event the part1es hereto, or any
of them receive a contributlon, whether of money or property, toward the drilling

‘of any‘rell drilled an the Unit Area pursuant to the prov131ons of this agreement,

;ﬁh:ihﬂnh the eost ‘of drilling any such well is to be borhe and paid by such party;
Lhalevex,z the provision of this’ Section 9.5 shall not apply to the initial
test i},'ihich‘ié'cdvered“in”Exhibit npn,

9.6 ASSIGNMENTS OF PARTIAL INTERESTS: Notwithstanding any of the provisions
cantaiﬂed herein to the cbntrary, in exechting any assignments pursuant to the pro-
A;yisibns of this agreement where the interest to be assigned is only as to certain

producing formations where Federal and State lands are involved end if as to un~

‘ divided interest where State lands are involved and whers such assignments are
 ;isuhjeet to epproval by the Bureau of Land Management or by the Commissioner of Public !
Lands of the State of New Mex1co, as the case may be, then the interest to be assigned
shell be conveyed by appropriate operatingiagreements or by any other valid instrument
éﬁat will carry out the intention of such provision or provisions or in case of a Lo
Stafe lease or leases where undivided interests are to be assigned, the same may be

assigned to Unit Operator to be held in trust for the parties entitled 1o partic-

ipate therein in proportion to their respective interests.

9.7 PROVISIONS CONFORMED WITH LAWS AND REGULATIONS: The provisions of this

agreement shall be subject to all Federal and State laws, executive orders, rules
or régulations; and to ali>orders, rules or regulations of all Federal or State
officérs, agencies, boards or commissions which in any way, directly or indirectly,
relate to or affect ithe performance of any of tre provisions of ihis agreement,

(3]

Wecondoro Unib Dperat e Approcument - Page 24




‘but no party hereto shall sut'ter u forfelture or be liable in damapges for failure

to comply with any of the provicions of this agrecuent, if such compliance is
prevented by, or if such fuilure results from, compliance with any such law, order,
rule or regulation; anl in the event this agreement or any provision hereof is

found to be‘inconsistent with or contrary to any such law, order, rule or regulation,
the latter shall be deemed to control and this agreement shall be regarded as
modified accordingly end as sco modified shall continue in full force and effect.

9.8 EXHIBITS:~ Attached hereto and made a part hereof are the following
exhibits: - ’

(a) Exhibit "A" is e map showing the boundary line of the Unit Area.

(b) Exhibit "B" is a schedule sﬁowing the acreage percentage and kind of
ownership of o0il and gas interests in all land in the Unit Area.

(¢) Exhibit "C" is the Accounting Proeedure (PASO-T-1955-2).

(d) Exhibit "D" 1s Initial Test Well.

9.9 EFFECTIVE DATE AND TERM:  This agreement shall become effective as of
the Effective Date of the Unit Agreemenﬁ and shall remain in full force and effect
during the term of said Unit Agreement and any and all extensicns or renewals there-
of, and, in the event of the termination of the Unit Agreemené.for any reason, this
agreement shall continue'iﬁ‘full force and effect as to all wells which have not
5een plugged and abandoned as of the time of the termination of the Unit Agreement
and the rights and interests of the pariies hereto in such wells and iheir fartiei-
pation in the production therefrom and in the cost of the operation thereof, shall
be governed by the provisions herzof and this agreement with respect thereto shall
remain in full force and effect so long as any such well is capable of producing oil
or gas in paying quantities.

9.10 COUNTERPARTS AND RATIFICATIGON HEREOQF: This agreement may be executed

in any number of counterparts, each of which such counterparts shall bind the party
or parties executing same and shall have the same force and effect as:if all of the
parties to the aggregate counterparts had signed the same instrument. In lieu of
counterpart execution, this agreemerit may be ratified by a separate written instru-
ment referring hereto and each such ratification shall have the same force and
effect as an exceuted counterpart hereof and, in cffect, shall incorporate by

reference all of the provisions hereof,
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UNIT OPERATOR AND WORKING INTEREST OWNER

DRILLING AND EXPLORATION COMPANY, INC,

i ohang¥*
E,‘-? 0. Box 35366, Airlawn Station
‘:gnllai 35 1hx

“"";'/‘U. . ; . .L(‘- 3

>y oY
Fesgagarnt”

Vice President

°  OTHER WORKING INTEREST OWNERS

_ GULF OIL .CORPORATION

Attorney-in-Pact

CONTINENTAL OIL CQHPANY

—~>
BY.. Z Jf L2 g
/- Atto:urey-in-—Fact

or, ey—in-Faet
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| IN WITNESS VIHEREOF,’ the parties hereto have executed this agreement as of -
the day and yéar firat hereinabove written, - ‘
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STATE OF TEXAS )
) - ss.
COLNTY OF DALILAS )
The foregoing instrument was aclmowledged before me this _8th day of
August , 190, vy G. R. Brainard, Jr. , Vice  president of
Delawvare

Drimgiand Exploration Company, Inc. 6 a

peiq -ooa'poration
' A 7 ,0 =
U Notary Pund¥e  \

corporation, in behalf of

(R

&
o f : "'“‘7 S
3&? (:onn(iss;lon Expires:
AN ey
w0 i thdn 1, 1961 AMYTA R. FOLLEY
“e,, N? _- g Notary Pull:, D~li~1 County, Texas

"8, o ‘_,.\' My Commissivi Sx:ires June 1, lk‘/

STATE OF TEXIA8 )

: ) ss.
—_ day of X

COUNTY OF TARRANT)
foregoing instrument was acknowledged before me this R
ATTORNEY IN FAGT __ Prewident of

Th
,_ , 19.60, by _JOHN L. KELLY 1
, & _Delavare corporation, in behalf of

~ Notary - Public
ke P b

? dehniéBfon Expires:

un'.J 1961

The foregoing instrument was acknowledged before me this _/é_ day of
Attorney-in-Faot
Presideat-of

19& by ™. J. 'Rolte

» e “‘-. ll!l ~t
RS TN
,-‘ wmmsmm___. a __Delsgwvare _ corporation, in behslf of
P oo ,
: «,aaid earpo;-etion. ;o
Fog \/{lc-;.c /&h /{7’2:-\'/
Notary Publie

Py

-y ) *
Kl
s

', ;‘ '.-.
/ :

5 {ty (‘73m1&eion Expires:
'..-._"lll ) yo s
Sl M Sung 3 1061

STATE OF NEW MEXICO
)} ss.
day of

s

powevrEE

COUNTY OF CHAVES)
The foregoing instrument was acknowledged before me this
President of

2

, 19___, by
, 8 _Pennsylvanja ccrporation in behalf of

Gulf 0il Corporation

said corporetion.
" Notary Public

~

My Commission Expires;




CONSENT AND RATIFICATION
MESCALERO UNIT OPERATING AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

GULF OIL CORPORATION, the undersigned, hereby acknowledges receipt of a
copy of the Unit Operating Agreement for the Mescalero Unit Area emdracing lands
situated in Lea County, New Mexico, which said agreement is dated the lst day of
June, 1960, and acknovledges that it has read the same and i{s familiar with the
terms and conditions thereof.

oo The undersigned also being the owner of certain oil and gas leasehold
interests committed to said Unit Agreement, and more particularly descrided on
the schedule attached thereto as Exhibit "B", does hereby consent to said Unit
Opersting Agreement and ratify all of the terms and provisions thereof exactly
the same as if the ndersigned had executed the originsl of said Unit Operating

Agresmant or a counterpart thereof.

Notwithatanding anything above to the contrary, however, Gulf Oil
Corporation hereby commits et this time only Tracts No. 2 and 4, and agrees to
commit Tracts No. 15 and 16 upon discovery of unitized substances in paying
quantities vithin the Aree described as the Mescalero Unit Area.

IN WITNESS WHEREOF, this instrument is executed by the undersigned ac
of the Aate set forth in their respective acknowledgments.

GULF OIL CORPORATION :
BY M&%M | .
Attorney-in-Fact
[ Low
Prod.
STME OF KEV MEXICO )
, _ ss.
The foregoing instrument was acknowledged before me this ‘ZRW of
19 @, by YL A Tiriiouneap , Attorney-in-Fact of LT =

Gulf Qucorporttim, & Pennsylvanian corporation, in behalf of said corporationm.

..........

C T Ay ~y, i~
W, Cc_'-ii'ltoq_"l?:‘lr,en . : )?’ e (=2
.'.‘1"2"'.'0 g e : otary c
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%
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CONSENT AND RATIFICATION
MESCALERO UNIT OPERATING AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of R
a copy of the Unit Opersting Agreement for the Mescalero Unit Area embracing ’
lands situated in Lea County, New Mexico, which said sgreement is dated the
1st day of June, 1960, and acknowledge that they have read the same and are
familiar with the terms and conditions thereof,

The undersigned also being the owners of certain oil and ges lease-
hold interests committed to said Unit Agreement, "and more particularly de-
scribed on the schedule attached thereto es Exhibit "B", do hereby consent to
said Unit Operating Agreement and ratify ell of the terms and provisions there-
of exactly the ssme as if the undersigned had executed the original of said
Unit Operating Agreement or a counterpart thereof.

IN WITNESS WHEREQF, this instrument is executed by the undersigned
as of the date set forth in their respective acknowledgments,

this Gonsent and

HOWEVER
Retification shail not be filed with
nd 1g to

be effective only as an agreement P. 0.”Box 311, Morris, Illinois’

between the Working Interest Owners ,
with relation to the cost and parti- _ (R e/ P 7N/ flirgians

oipation in wells drilled under the
Unit Agreement. The undersigned further agree to file a sudsequent

ol for lease record purposes upon giscovery of unitised sudb- SR
stances in paying quantities within the unit area. 3
STATE oR. e Ceetayce

The foregoing instrument was acknowledged before we this /eﬁ"/’ .daj 9‘1‘«

_Q;‘.gmgi: , 19Cs, by Loand € 22c Edirting, & k‘ﬁcgg'/))?(&f{ﬁéﬁ o

My Commigsion Expires:

WWL/AR TS

STATE OF )
) 88,
COUNTY OF )
The foregoing instrument was acknowledged before me this day of
, 19 __, by , ’ President -
of , & corporation, in behelf

of said corporation.

My Commission Expires: T fotary Public




CONSENT AND RATIFICATION
MESCALERO UNIT OPERATING AGREEMENT
EMBRACING LANDS 1N LEA CCUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of
& copy of the Unit Operating Agreement for the Mescalero Unit Area embracing
lands situated in Lea County, New Mexico, which said agreement is dated the
1st day of June, 1960, and ecknowledge that they have read the seme and are
familiar with the terms end conditions thereof.

The undersigned also being the owners of certain oil and gas lease-
hold interests committed to said Unit Agreement, and more particulsrly de-
scribed on the schedule attached thereto as Exhibit "B", do hereby consent to
sald Unit Opereting Agreement and ratify all of the terms and provisions there-
of exactly the same as if the undersigned had executed the original of said
Unit Operating Agreement or a counterpart thereof.

IN WITNESS WHEREQOF, this instrument is executed by the undersigned
as of the date set forth in their respective acknowledgments.

HOWEVER, this Conasent and -
Ratification shall not be filed with
tha I, S, Geological Survey a

be effective only as an agreement 220 Shelby s Fe, New bxieo
between the Working Interest 0;:;:; . rﬁ’ e
with ralation to 25. gost and -Mx

sipation in wells drilled under the

_ Unit Agreement. The undersigned further agree to file a subsegqueni

Joinder for lesse record purposes upon disgorery of unitised sub.
stences in paying quantities within the unit area.

STATE OF gy mgoo
COUNTY OFSANTA u

88.

The foregoing instrument was acknowledged before me this3ls$ day of
—__August , 1940 by _I- H. MoXlvain and QOatherine B.

‘and wife .
:.-:- vl ‘.“ E ' 9‘,‘_4‘ H_.“/ h]_
3 ﬂ%*c.gmisﬂc)n Expires: Notary Public
R
N ‘o‘ . ~ -
. 0/' J'-.- U“"“ )
' 'STATE OF )
) ss.
COUNTY OF )
The foregoing instrument was acknowledged before me this day of
s, 19 , by ’ President
of ; @ corporation, in behslf

of said corporation,

My Commission Expires: Notary Public




CONSENT AND RATIFICATION
MESCALERO UNIT OPERATING AGREEMENT :
EM3RACTING LANDS IN LEA COUNTY, NEW MEXICO IR

The undersigned {whether one or movre) hereby acknowledge
veceipt of a copy of the Unitv Operating Agreement for the Mescalero 3
Ur.it Ares 2mbracing lands situated in Lea County, New Mexico, which
said ngr‘e\.menf 1s dated the 1lst day of June, 1960, and aclnowledge :
that tn@,f hzve read the same and are familiar with the terms and

conditions therest,

The undarsigned also being the owners of certaln oil and
gas leasehold 1interests committed to said Unit Agreement, and more
pazrticularly described on the schedule attached thereto as Exhibit
"B", do hereby consent to sald Unit Operating Agreement and ratify

-all of ~he terms and provisions thereof exactly the same as 1if the
undersigned had executed the original of said Unit Operating
Agreement or a counterpart thereof,

- HOWEVER, this Consent and Ratification shall not be filled
with the U.'S. Geological Survey and is to be effective only as
. an agreement between the WOrking Interest Owners with relation to L R
_tvhe cost and participation in wells drilled under the Unit Agreement. e
The undersigned further agree it:o file a subsequent Joinder for lease 5
record purposes upon discovery of unitized substances in paying . {

qua.ntities within the unit area.

IN UI‘I'NESS HHEREOF this 1nstrument is executed by the
undersigned as of ‘the date set’ forth in their respective aclmowledg-

ments.,

8690 Hollyhook Drive
Cincimnati 31, Ohio

N

STATE OF 85
COUNTY OF 5
e, The foregolng instrument was:- acknowledged before me this 3-‘-"
‘,uzaay of_Odkibens 1960 by Jacquelin M, Withers and William P,
N withérs, Jr,, hmsband and wife.
W
N -,3 ;
L YIS : Netary Public -
._".»* g BRI
D Q0 ‘ NOLAN W. CARSON
O"S ATE o8 3 Sa: : Notary Public, State of Obhlo
‘ - 'COUNTY OF e My Lommission Expires Cct. 5, 1960
?i The foregoing instrument was acknowledged before me thils
£ day of , 19 by
President of , a corporation,

in behalf of saila corporation,:

Notary Publlc




CONSENT AND RATIFICATION
MBSCALERO UNIT OPERATING AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO -

The undersigned (whether one or more) hereby acknowledge receipt.
of a copy of the Unit Operating Agreement for the Mescalero Unit
Area embracing lands situated in Lea County, New Mexico, which
said agreement is dated the 1lst day of June, 1960, and acknowledge
that they have read the same and are familiar with the terms and
conditions thereof.

The undersigned also being the owners of certain oil and gas L
leasehold interests committed to said Unit Agreement, and more ; . o
Paxticululy described on the schedule attached thereto as Bxhibit
'B", do hereby consent to said Unit Operating Agreement and ratify i
all of the terms and provisions thereof exactly the same as if the -
undersigned had executed the original of said Unit Operating Agree=
ment or s counterpart thereof.

However, this Consent and Ratification shall not be filed with
the U. S, Geological Survey and is to be effective only as an agree~
ment between the Working Interest Owmners with relation to the cost
and participation in wells drilled under the Unit Agreement. The
undersigned further agree to file a subsequent joinder for lease o
— -record purposes upon discovery of unitized substances in paying '
quantities within the unit area. ‘ ' e

IN II'mBSS‘I{ERBOF,”VRthis instrument is executed by the under-~ -
signed as of the date set forth in their respective acknowledguwenis. ’

. | C <4
22, Ohio Stree% . .
1 . vain
Salem. Illinois
McPherson Drive ,?
Medisonville, Kentucky _)
’ 4 N /I '6. . N M .
\-"'"»-")"")‘) 2 } - ( 'l( (.

STATB OF ILLINOIS

COUNTY OF MARION )

The foregoing instrument was acknowledged before me this

RZI# day of September, 1960, by,Bdith S. McElvain, a widow.

‘ 6 % -
. voL el
XN . f-v

':‘.t\‘A -~ " : -
§ v wors "?,\---".m B W - W
i e » ¢ Notary Public

a

R
P Ay oo-
Y gy L 7

Cosmission Expires:

Lo, My

oA

| Mﬂ);/?él )

Ta. It




stats oF _Keabucky )
counry oF Nopldig y

."y":. The foregoing instrument wes l.cknowledgeh before me this ;Q:_"' -

SN R D, :

\,_.‘ * 2t o ] ————— : .
\ 1 f\lay‘ff » 1960, by Ralph C. McElvain, Jr, = «& e
§ iy ?qu\( © NEChealn
: ~l 2, a
; d..'-.. J - L‘ v-s.;,
; //'- i

My Commission Bxpires

V% PP SWEL T




‘513,24 Ac

R-33-E R-34-E
1319 o i
[2-37 97
36 3] I 32
3-3803
T.H McElvain ; Gulf Eil;l;’
LCr069457 | LC 0634874 H. B. P
H. B8.P l H B P e
sn08 ) ® ®
640 Ac. 156. 12 Ac. I 160 Ac. 160 Ac.
State U s Stoge
] i L
. g 148, 44327 T3-4330 T2-4508 T1-45.03 4°449¢  13-4490 34 =
Pan. Am.-Cont'l,
. Guif Guif
NM- 02002 ~ ,
i ®' T 3008 Nu-08d=A r i ' aw-ofee-a
170.945 Ac.
'—- —— T — — 6 4 5
thaﬁlmﬂ Expi. f8-30.02 5
@
weonrs | (@ ® ®
s04c._ 'nuonre _ ) IR
TGO Fua&p‘l.‘} ‘priogeet
329.35 Ac. O] JwosRes | 6/9.84 Ae. ® ! 952 4
NN-HTE-A 37 om ks, NN-0999-D
0. § wac | soac ¢ @ | U s. sw0ac ! u. s
- FJi3806 i Guif |Drig.8Expl] ]
Drig. & Expl. Pan Am.- Contl. ; ® [ore E"'I‘ Pan Am.-Cantl.
' |
NM-01170 WN-0999-8 |NM-0999-C | NM-0399 NM-0999-B
= 3 f_ _!o_‘c_ _J ® {
2-38.22 Orlg. & Expl |
O % |
| wn-0999 #] i
2 i R 7 L®e_ .| we 8
I 3-30.40
2

g8 &
320 " @ 560 Ac.
Ac. U. 8. | NM-0999°E U.-S.
Y. , } $0AC
-36.77 PAN AM-CONTY .
® 1]
Nu-o2392-Al
-sa9 | i L:Of-‘- ~ :
) Drilling 8 Exploration Drilling 8 Exploration
NM-02392 v NM-02392
13 + 18 /s 17
-39.24
600 Ae.
U. s
R-33-E R-34-E
LEGEND:
Federal land 4828.55 Acres 96.79% EXHIBIT nAll
State Lond 160.00 Acres 321%

v Total
Boundary Unit Areo

4988 55 Acres

Tract No From Exhibit B

100.00%

MESCALERO UNIT AREA

LEA COUNTY, NEW MEXICO
August 3, 19560

19
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‘EXHIBIT “B" - WESCALERQ UMNIT - LEA COUNTY, NEW MEXICO

Serial No, Land Owner

September 1, 1960

Tract and Percentage Record Owner of Lease Overriding Royalty
No. Description lease Date of Royalty or Application Owner and Percentage
FEDB?AL LANDS
T. 19 S.,
1 Sec. N 0999 U.S.A. Margaret Nettles Long Margaret Nettles - Drilling:
Sec. 5~1-50 123% A1l Watts ' 1/4 Long Watis 1.00% mpeh
Ext. to o Bank of the Southwest Bank of the Southwest
3~31-62 National Association, National Association,
Houston, Texas, Trustee, Houston, Texas, Trustee,
Est. of Rolla Lewis Est. of Rolla lewis
Long (a/k/a R. L. Long (a/%/a R. L.
Long), Deceased 1/Z Long), Deceased 1.00%
First City National Bank First City Natzmal Bank -
of Houston, Texas, -of Houstdm, Texas,
(formerly First National (formerly First Nat:.o:nal
Bank in Houston) Trustee, Bank in Houston) Trustee,’
Est. of Marguerite Smith Est of Marguerite Smith
Walker, Deceased 1/2 Walker, Deceased 2.00%
-2 Sec, Lots 1,2,3,4, MM 0999-A U.S.A. (George VW. Littlefield) Margaret Nettles y G
‘ ML, NSt 5~1~50 123% AL | Long Watts - '1.00%
SE4Swi, S%SE-},; Ext. to *Gulf Oil Corporation Bank of the Southwest
Sec. Lots 1,2,3,4, 3~31-62 Naticnal Assoc:.ation, ‘
Houston, :Texas, Trustee, .
Est. of Rol].a Lewis
Long (a/k/a R, L. g
Long), Deceased '1.00%
First City Naticmal Bank
of Houston, Texas, :
_ : (formerly First National
* Assignee under assignmenv filed for approval. Bank in Houston) Trustee,

Est, of Marguerite Sedth
Walker, Deceased 2.00%.

P,




Long (a/k/a R. L. Long {a/k/a R. L.

Long), Deceased 1/4 Long), Deceased 1.00%
First City National Bank First City National Bank

of Houston, Texas, of BHouston, Texas,

(formerly First Hational (formerly First National

Bank in Houston) Trustee, Bank in Houston) Trustee,

Est. of Marguerite Smith Est of Marguerite Smith

. EXHIBIT "B" - MNESCALERO UHIT ~ LEA CCUNTY, NEW MEXICO Foge 1
’/"(} ‘ » .
. YVorking Intsrest Owner Under
. Seriel No. land Owner Opiion Acreemcnt, Cpereting
No. of and Percentage Record Owner of Lease Overriding Royalty Agreemcrt, or Assignmeni and
Acres Lease Date of Royalty or Application Owner and Percertage Percentsce of Interest
120.00 MM 0999 U.S.A. Margaret Nettles Long Margaret Nettles Drilling and Exploration
: 5-1-50 121% A1 Watts /4 Long Watts 1. oo% Company, Inc. A1l
3 =t. to © 7777 "bank of the Soutnuwesi  Bank-of the Southwest ~{Cpticn) o
3-31-62 National Associationm, National Association,
. Houston, Texas, Trusiee, Houston, Texas, Trustee,
4 Est. of Rolla lewis Est. of Rolla lewis
é .

Walker, Deceased 1/2
NI 0999-A U.S.A. (George V. Littlefield)
5-1-50 123% A1)
Ext. to *Gulf Oil Corporation
3-3:-62

' Walker, Deceased 2.00%

Margaret Nettles . Gulf 0Oil Corporation A1l
Long Watts 1.00%  (assignment)

Bank of the Southwest
National Associdiion,

‘Houston, Texas, Trustee,
Est. of Rolla lewis -

Long (a/ik/a R. L.

Long), Deceased '1.00%

First City Mational Bank
of Houston, Texas,
(formerly First Natiomal
Bank in Houston) Trustee,
Est. of-Marguerdte Smth
Walker, Deceased 2.00%

W




EXHIBIT “B" - MESCALERD UNiT - LF¥A CCUNTY, NIW MEXICO
Serdial No. Land Owner N
Iract . No. .of and ‘Percentage Record Owner of Lease Overriding Royalty
& No. ~ Descriptlorn Acres’ Lease Date of Royalty or Application Owner and Fercentage
FEDERAL LANDS (Contlnued)
_ T. 19 S., R, 3 E.
.. 3 Sec. 7: lots 1,2 3, z., 1072.2, MM 0999-B U.S.A. Hoover H. Wright 1/2 Mergaret Nettles - 'Pan
S - ERe, 5-1-50 1234 a11 Continental 0il ‘ Long Watts 1.00%
- uz-sz- Ext. to : 1/2 Bank of the Southwest (Optioa}
Sec. 8: s%, NE};, ané 3-31-62 Rational Association, Continsntal
Houston, Texas, Trustee, M»
o Est. of Rolla Lewis i =
" Long (a/i/a R. L. ° '
Long), Deceased 1.00%
b First City NMationel Bank
of Houston, Texas, '
E (formerly First National
3 Bank in Houston) Trustee,
Est. of Marguerite Suith
Walker, Deceased 2.00% :
I 4 Sec.’ 7: NEMEL 40.00 MM 0999-C  U.S.A. Gulf 0il Corporation Margaret Nettles  Gulf Oil Gorg
: ' 5-1-50 A1l Long Watts . 1.00¢  (Assigmment
Et. to Bank of the Southwest
3-31-62 National Association,

September 1, 1960

Houston, Texas, Trustee,’
Est. of Rolla Lewis

Long {a/k/a R. L.

Long), Deceased  1.00%

First City National Bank

of Houston, Texas, .

(formerly First Natiomal
Bank in Houston) Trustee,
Est. of Marguerite Sunth
Walker, Deceased 2,00%




Fage 2

EXHIBIT "B" - MESCALERO UNIT - LRA COUNTY, NSW MEXICO

» 7 Warkdng Iaveiest Ouwmer Under
Serial No. land Owner , ’ : Opt.or Agreement, Operating
No. .of - and ‘Percentage - Record Owmexr of Lease Overriding Royalty Agreemarnt, or Assigneent and

Long (a/k/a R. L. .
Long), Deceased 1.00%
First City National Bank
| of Houston, Texas,
(formerly First National
P Bank in Houston) Trustee,
| Est, of Marguerite Smith
|

Acres’  lesse Date of Royalty or Application Owner and Percentage Percentar2 of Interest
1073.2, NM0999-B U.S.A. Hoover H. Wright 1/2 Margaret Nettles. . Pan American Petroleum
" 5-1=50 1242 A1l Comntinental 0il Long Watts 1.00%  Corporation 1/2 O
Ext. to Company 1/2 Bank of the Southwest (Option)
3-31-62 ' National Association, Continental 0il
Houston, Texas, Trustee, Compery 1/2
Est. of Rolla lLewis (ASsigmment )
‘Long (a/%/a R. L. .
-Long), Deceased 1.00%
First City National Bank
. . of Houston, Texas,
1 _ (formerly First National
RS S : ~ o - Bazk ia Boustcn) Trustss,
i Est. of Marguerite Smith
. Walker, Deceased. 2.00%
gl 40.00 NM 0999-C U.,S.A. Gulf 0il Corporation Margaret Nettles Gulf 0il Corporation A1l
5-1-50 1212 a1 Long Watts 1.00%  (Assignment)
: Ext. to ‘ Bank of the Southwest E
4 ©3=31-62 National Association,
}; Houston, Texas, Trustee,
’ Est., of Rolla Lewis
T
b

Walker, Deceased 2.00%
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EXHIBIT "B" - MESCALERO UNIT - LEA COUNTY, NEW MEXICO
| Serial No. Lland Owner . :
Tract No. of and Percentage  Record Owner of Lease Overriding Royalty
No. Description Acres lLease Date of Royslty or Application Owner and Percentage
FEDERAL IANDS (Contimued)
. T. 19 S., R. 34 E. ’
5 Sec. 5: Swiswk 40.00 MM 0999-D U.S.A. Margaret Nettles Long Margaret Nettles
5-1-50 1234 AL Watts , 1/% Long Watts - 1.00%
Ext. to Bank of the Southwest Bank of the Southwest
3-31-62 National Association, National Association,
Houston, Texas, Trustee, Hcuston, Texas, Trustee,
Est. of Rolla Lewis Est. of Rolla lewis . 1
Long (a/k/a R. L. Long (a/%/a R. L, (
Long), Deceased 1/4 Long), Deceased 1.00% ' :
First City National Bank First Gity National Bank
of Houston, Texas, of Houston, Texas, =
(formerly First National (formerly First Natiomal
Bank in Houston) Trustee, Bank in Houston) Trustee,
Est. of Marguerite Smth Est. of Marguerite Smith
~  Wwalker, Deceased 1/2 Walker, Deceased 2.00% _ e
6 Sec. 7: SELSEL 40.00 N 0999~E U.S.A. Dnll:mg and Exploration Margsret Nettles Driliing &ﬁd
5-1-50 1235 a1 Company, Inc. Long Watts 1.00%  Compeny, I
Ext. to Bank of the Southwest (Assignmen
3-31-62 National :Association,

2

Septeuber 1, 1960

Houston, Texas, Trustee,

Est. of Rolla lewis

Loog (a/k/a R. L.

Long), Deceased 1.00%
First City Netional Bank

of Houston, Texss,

(formeriy Flrst National.

Bank in Houston) Trustee,

Est. of Marguerite Smith

Walker, Deceased 2.00%




-~ MESCALERO UMIT - LEA COUNTY, NEW MEXICO

Record Owner of lease

Overriding Royalty

Page 3

Working Interest Owner Under

Optica Asreement, Operating
Agreeren? or Assignment and
Percentage cf Interest .

Lease Date _of Royalty or Agplicatiqn

b
L

EXHIBIT "B"
Serial No. Land Owner
No. of and Parcentage
_Acres
400& Nd (999"1) UQS.A.
5-1-50 1234 A1l
Ext. to
3-31-02.
40.00 MM 0999-E U.S.A.
5-1-50 1244 A1
Ext. to
3-31-62

Margaret Nettles Long
Watts /%

Bank of the Southwest
National Association,
Houston, Texas, Trustee,
Est. of Rolla Lewis
Long (a/k/a R, L.
Long), Deceased 1/4

First City National Bank
of Houston, Texas,

Owmer and Percentage .

Margaret Nettles :
Long Watts  1.00%

Bank of the Southwest
National Associatmn,
-Bouston, Texas, Trustee,
Est. of Rolla lewis
Long (2/%x/a R. L.
Long), Deceased 1.00%

First City National Bank
of Houston, Texas,

(formerly First National (formerly First Natzoﬁal

Bank in Houston) Trustee, Bank in Houston) Trustee,
Est. of Marguerite Smith Est. of Marguerite Smith

¥Walker, Deceased 1/2

Drilling and Exploration
Company, Inc.

Walker, Deceased 2.00%

Margaret Nettles

Long Watts 1.00%

Bank of the Southwest

National Association,
Houston, Texas, Trustee,
Est. of Rolla lewis
Long (a/%/a R. L.
Long), Deceased 1.00%
First City" Nat:.onal Bank
of Houston, Texas,
(formerly First National.

Bank in Houston) Trustee,

Est. of Marguerite Smith
Walker, Deceased 2.00%

Drilling and Exploration
Company, Inc. All O
(Option) ,

Drilling and Exploration
(bw’ ) Inc. m
(Assignment) C,
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'EXHIBIT "B" - MPSCAIFRO UNIT - LFA COUNTY, NP MEXTCO Page & 1

. ¥oridng Indsd

Serisl No. Land Owner \ ) Cotion Agreen

‘Tract No. of and Percentage Record Owner of Lease Overriding Royalty Agreement or .
No. Description Owner and Percentage Percer: tage o‘

' FEDESAL LANDS (Continued)
-7, 198, R. 33 E,

7 Sec. 1: Nwisg}

September 1, 1960

40.00 MM 01176
- 4~1-50
Ext. to
2~28-62

Acres lease Date of Royalty or Application

U.S.A.

Charles B. Gonzales 1//

levi A. Hughes
Leroy English
Evelyn Ann English,

/2,
5/12

Administratrix of

Est. of P, B.
English, Jr.,
Deceased

1/12

'$350/acre from each proration wnit

4
‘
g
l

Albuquerque Netional Bank, Drilling and i
Testementary Trustee Cowpany, . ,
of F. A. Andrews, _ (Optiar)
Deceased 0.115700% 1

Selma E, Andrews 0.134300% A

Hi.gg:lns Trust.
0.375000%

Sabine Royalty

Corporation 0.375000%
J. H. Campbell  0.625000%
Roy G. Barton 0.218750%
Mrs, Lou Baker  1.562500%
George E. Bobb 0.764067%
Fern Sullivan =  0.250000%
Nona Bell Saunders 0.500000%

R
T

Opal Berton = 0.015625%

Roy G. Barton, Jr. 0.015625%

lejzor Bryks 0.04843
5.

severally from 1/16 of 7/8 to:
Charles B. Gonzales /4
Levi A. Bughes “1/4
Leroy English . 5/12
Evelyn Amn English,

Adminigtratrix of

Est. of P, B.

English, Jr.,

Deceased 1/12




o o R
EXHIBIT "B" - MESCALFRO UNIT - LE& COUNTY, NEW MEXICO : Page £ -
Woridng Ints.-gt Ownor Undsr
Serial No. Land Owner , ~ Cotion gy eemcnt Operau ng
and Paercentage Record Owner of lLease Overriding Royalty Lgreemént or issigmpent and
leage Date of or cation Owner and Percentage Percerteze of Interest.
MW 01176  U.S.A. Charles B. Gonzales 1// Albuquerque National Bank, Drilling and Erplorstion
4=1-50 123% A1l levi A. Hughes 1/ Testamentary Trustee Company, Inc. All
Ext. to . leroy English 5/12 of F. A. Andrews, (Option) O
2-28-62 Evelyn Ann English, Deceased 0.115700%
Administratrix of Selma E. Andrews 0.134300%
F Est., of P. B. Higgins Trust. o
¥ English, Jr., Inc. 0.375000%
K : Deceased 1/12  Sabine- R’oyalty
Corporation 0. 3'75000%
J. H. Campbell 0. 625000%
Roy G. Bsrton 0.218750%
Mrs. Lou Baker 1.562500%
George E. Bobb 0.764067%
; Fern Sullivan 0.250000%
E Nona Bell Saunders O.500000%
3 ' ) Opal Barton 0. 015625"’

Roy G. Bartonm, Jr. 0 015625%
Lejzor Bryks 0.048433%
5.000000% .

$350/acre from each proration unit

severally from 1/16 of 7/8 to:
Charles B. Gonzales 1/
Levi A. BHughes 1/2
Leroy English 5/12
Evelyn Ann English,

Administratrix of

Est. of P. B.

English, Jr.,

Deceased /12

)

E
E,
;
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EXHIBIT "B" -~ MESCALERO UNIT - LFA COUNTY, NEW MEXICO

o : Serial No. land Owner N
Tract A No. of and Percentage Record Owner of Lease Overriding Royalty
- No. Description Acres Lease Date of Royalty or Application . _ Ormer and Percentage

FEDERAL LANDS (Continued)

T. 19 S., R 33 E.

8 Sec. 1: S¥lse: I.0.0d NM 01176-A U,S.A. Drilling and Explo:ration Albuquerque National Bank, Drilling and J
- 4=-1=50 1242 a1 Company, Inc. Testamentary Trustee :
Ext. to of F. A. Lndrews,
2-28-62 _ Deceased "0.115700%
~ Selme E, Andrews 0.134300%
Higrins Trust
Inc. 0.375000%
Sabize Royaliy :
- Corporation 0.375000%

J. H. Campbell 0.625000% »
Roy-G. ‘Barton 10.218750% 1
Gearge E. Bobb 0.764067¢

1 Fern Sullivan 0.250000% ' |
Opal Bartom 0.015625%
Roy G. Berton, Jr. 0.015625%
Lejzor Bryks 0,04
: 5.

$350/acre from each proration unit. ‘
severally from 1/16 of 7/8 to: }
Charles B. Gonzales /2 s
Levi A. Hughes 1/
Leroy English 5/12
Evelyn Arn English
Administratrix of o
Est. of P, B. . |

English, Jr.,
September 1, 1960 . Deceased 1/12

i £ p




EXHIBIT "B" -~ MESCALFRO UNIT - LFA COUNTY, NEW MEXICO

Pege 5

dor’dirg Interest Owner Under

Serial No. Land Owner Option Agreement, Operating
No. of and Percentage Record Owner of Lease Overriding Royalty Agreement or Assigoment an’ .
Acres Leasgse Date of Royalty or Application Owmer and Percentage Percentage of Interest .
40.00 MM 01176-A U.S.A. Drilling and Exploration Albuquerque National Bank, Drflling and Exploration”
4-1-50 123 a1 Company, Inc. Testamentary Trustee Company, Inc. 433
Ext. to of F. A. Andrews, {Assignment)
2-28-62 Deceased 0.115700%
: Selma E. Andrews 0.134300%
3 Higgins Trust
1 Inc. 0. 3750C0%
: Sabipe; Roye : .
e : Cor;pora‘i;’:iat::-n‘gy - 0.375000%
J. H. Campbell 0.625000%
Roy G. Barton 0.218750%
Mrs. Lou Baker 1 562500%
L George E. Bobb  0.764067%
E Fern Sullivan 0.250000%
- Nona Bell Saunders 0.500000%
] Opal Bartom 0.015625%
- Roy G. Barton, Jr. 0.8;:36235;
e Lejzor Bryks 0.04843

$350/acre from each proration unit
severally from 1/16 of 7/8 to:

Charles B. Gonzales /2
Levi A. Hughes 1/2
leroy English 5/12

Evelyn Amnn English
Administratrix of
Est, of P. B.
English, Jr.,

Deceased 1/12
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EXHIBIT “B" - T -~ LEA COUNTY.

’ Serial No. Land Owner —
Tract No. of and Percentage Record Cwner of Lease Overriding Royalty
No. Description Acres _ lease Date of Royalty or Application MM
 FEDERAL LANDS (Continued) g
. T, 19 S., R. 33 E. |
9  Sec. 1: ESE:  400.00 MM 01178  U.S.A. Charles B, Gonzales 1/4
Sec. 12: Eb 4-1-50 1246 411  Levi A. Hughes  1/4
: Ext. to leroy English 5/12
2-28-62 Evelyn Apn English,
Administratrix of
, Est. of P. B.
English, Jr.,
Deceased 72 >

- $350/acre from each proration unit
severally from 1/16 of 7/8 to:
Charles B. Gomzales 1/ '
levi A. Huoghes 1/4
Leroy English 5/12
Evelyn Amn English,
Administratrix of
Est, of P, B.
Engli Jdr.
September 1, 1960 Doseasas 1412

T,




Pag= & :
Working ‘Ifiterest Owner Under -
’ Serial No. Land Owner _ Oplion Agreeaent, Operating
“No. of and Percentage Record Owner of Lease Overriding Royslty Agresm=ts or Assignrent and
Acres Lease Date of Royalty or Application Owpner and Percentage Pereeriare of Interest

400.00 ~ NM 01178 U.S.A. Charles B. Gonzales 1/4 Albuquerque National Bank, Drilling and Exploration
3 : 4=1-50 A1l Levi A. Hughes /& Testamentary Trustee Company, Inc. - A1l o
: Ext. to Leroy English 5/12 of F. A. Andrews, . (Option)
‘ 2-28-62 Evelyn Ann English, Deceased o.
Administratrix of Selma E. Andrews 0.134300%
L Est. of P, B.. Higgins Trust
SR English, Jr., Inc. 0.375000%
Lo Corporation 0. 375000%
e J. H. Campbell 0. 625000%

Roy G. Barton 0.218750%
e Mrs. Lou Baker 1. 562500%
i: Georgs 5. DovL C.764067%
oo Fern Sullivan  0.,250000%
E - Nona Bell Seunders O.500000%
: Opal Barton 0.015625%
Roy G. Bartom, Jr. 0.015625%
F lejzor Bryks 0. -~

5. u

$350/acre from each proration unit
severally froa 1/16 of 7/8 to:

Charles B. Gonrnles
levi A. Hughes
Leroy English
Evelyn Ann English,
Adwinistratrix of
Est, of P. B.
English, Jr.,
Deceased

/2
1/
5/12
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Tract

EXHIBIT "B". - MESCALERO UNIT — LEA COUNTY, NV MEXICO

:

'Percentage Record Owner of lease

- Yo of - and
‘No. Descr_iption Acres  Iease Date :of alt
FEDERAL LANDS (Contz.med)
T- !-9 SQL R. 34 E- » :
10 See. 17: El- EANWL,  1236.40 MM 02392  U.S.A.
b, Swb. 9-1-50 123
Sec. 18: lots 1,2,3,4, Ext. to ‘:
: B, Eb (A1) 7-31-62
11 Sec. 17: msl—nw-l 40.00 . MM 02392-A U.S.A.
9-1-50 123% A11
Ext. to :
- 7-31-62
T. 19 S., R. 33 E. A
12 See. 1: lLots 12, 170.45 NM 020012 U.S:A.
SiNEL 4-1~50 A1l
: Ext. to
2-28-62

September 1, 1960

cation

Drilling and Expioration

Company, Inc.

Pan Americen Petroléum

Corporation
Continental Oil

Company

1/2
1/2

Pan American Petroleum

Corporation
Continental 0Oil

Company

1/2
"1/2

Overriding Royalty - eedeht &
Owner and Percentage Percentage c
Julia Brainard 3.00%

Julia Braipard

Drilling and Explo-
1.00%

ration Company,
Inc.

Albuquerque National Benk,
Testamentary Trustee

of F, A. Andrevws,
~ Deceased
Selma E, Andrews
Higging Trust Inc.
J. H. Campbell
Roy G. Barton
Mrs. Lou Baker
George E. Bobd
Fern Sullivan
Nona Bell Saunders
Opal Barton
Roy G. Bertom, Jr.
1ejzor Bryks

3.00%

( oy
g.mvoosm Gant,imhl

134 Company”
0. 375(!!)‘ (Assignmen

0.3750q0x

0'

0. 218‘7501
1.5625005
0 761.0671
0. 500000%
0.015625%
0.015625%
0.

5.000000%




40.00

170.45

k. T

EXHIBIT “B" - MESCALERO UNIT - LEA COUNTY, NEW MEXICO

Serial No.

and

Date

N 02392
9-1-50
Ext. to
7-31-62

. NM 02392-A

9-1-50
Ext. to

. 7-31-62

N 020012
4-1-50

_2-28-62

Land Owner

Record Owher of lease
or Application

Overriding Royalty

Drilling and Exploration

Company, Inc.

Pan American Petroleum

Corporation 1/2
Continental Oil :
Company 1/2

Pan American Petroleum

Corporation /2
Continental Oil )
1/2

Company

Julia Brainard

Julia Brainard

ration Company,
Inc.

Page 7

" Working Interest Owner Under

Option Agreement, Operating
Agreement or Assignment and

Owper and Percentage

3.00%

3.00%
Drilling and Explo-

1.00%

Albuquerque National Bank,
Testamentary Trustee

of F. A. Andrews,
Deceased
Selma E. Andrews
Hggins Trust Ine.
Sabineé. Royalty
Corporation
J. H. Campbell
Roy G. Barton
Mrs. Lou Baker
Gearge E. Bobb
Fern Sullivan
Nona Bell Saunders
Opal Berton
Roy G. Barton, Jr.
Lejzor Bryks

0.115700%
0.134300%
0.375000%

0. 625000%
0»218750’1
1.562500%
0.764067%
0.250000%
0. 500000%
0.015625%
0.015625%
0.

5.000000%

| _Percentage of Interest

' Company, Inc. - A1l e

Pan Awerican Petroleum
Corporation 1/2
(Assignment)

* Continental 0il

Company
(Assignment)

Pan American Petroleum
Corporation

(Assignment)
Continental 0il

Coupany
(Assignment)




3
3
=

as

-

Tract
No. Descngtion

No. of

. FEDEBAL_ LANDS (Continued)

T. 19 S., R. 33 E.

12 (Continued)

T. 19 S., R. 34 E.

13 Sec. 6: Lot 7
T. 18 S., R. 34 E.

1 Sec. 31:. Lots 3,4,
» E3SWl

September 1, 1960

37.98

156. 1

EXHIBIT "B" - 1WSCALERD UNIT - LEA COUNTY, NEW MEXICO

N
N
\

Serial No Land Om 1

and

MM 051243

9-1-9

LC 069457

9-1-49

» H HqB'Pl

Percente ze

Acres _ lesse Date of Rova.ty or Avplication

U.S.A.

U.S.A.
124% A1l

Recard Gwner of Lease

Drilling and Exploration
Company, Ine

Carl R. McElvain 1/
T. H McFlvain 1/%

C. McElvain, Jr. 1/;
Boberta Regan, Individ-
ually and ags Executrix
of Est. of K. M,
Reganp Deceased 1/4

$250/acre from each proration m&t :
gseverally from 1/16 of 7/8 to:
Charles B. Gonzales /%

 Levi A, Hughes 1/4

Leroy English 5/12

Evelyn Ann English,
Administratrix of
Est. of P. B.
English, Jr., . | fog
Deceased 1/12 -

W. H. Kirkpatrick 5.00% m-ilhngm
Company, 1
(Assigmz

Frenk E, Miller 02500%0&1‘18.&:&
Higgins Trust Inc.01875%'1' H. McElvs

Sabifie -Royalty Edith S. McF
Corporaticn 0.1875% Jacqueline
Albuguerque’ Nativnal Bank, Withers &
Testamentary Trustee C. McElvai
of F. A. Andrews, Roberta Rega
Deceased 0.2315% ually and
Selma E. Andrews 0,2685% of Est of
1.1250Z Deceased




No. of
Acreg

)
“
.

EXHIBIT "B* - MESCALERO UNIT - LEA COUNTY, NEW MEXICO

Serial No. Land Owmer
and Percentage
legse Date of Royalty
N
MM 051243 U.S.A.
9-1-59 A1l
LC 009457 U.S.A.
9-1-/9 All
H.B.P.

Record

L) -198] ",

Owner of Lease

on

Overriding Royalty

Page 8

Vorking Interest Owner Under
Option Agreewent, Operating
Agreement or Assignment and

Owner and Percentage

Drilling and Exploration
Company, Inc.

Carl R. McElvain 1/2
T. H. McElvain 1/2
Edith S. McElvain,
Jacqueline M,
Withers & Ralph
C. McElvain, Jr. 1/4
Roberta Regap, Individ-
ually and as Executrix
of Est. of K. M.
Regan, Deceased 1/4

Percentags of Interest

$25075cre from each proration unit
severally from 1/16 of 7/8 to:

Charles B. Gonzales
Levi A, Hughes
Leroy English
Evelyn Ann English,
Administratrix of
Est. of P. B.
English, Jr.,

Deceased

1/
1/2,
5/12

1/12

V. H’. Kirkpatrick 5.00%

Frank E. Miller 0.2500%
Higgins Trust Ine, 0.1875%
Sabife -Royalty
Corporation
Albuguerque’ Nativnal Bank,
Testamentary Trustee
of F. A. Andrews,

Deceased 0.2315%
Selma E. Andrews 0,2685%
1.1250%

0.1875%

Drilling and-Exploration

Company, Inc, All
(Assignment)
Carl R. McElvain /4
T. H. McElvain 1/4
Edith S. McElvain,
Jacqueline M,
¥Withers & Ralph
C. McElvain, Jr. 1/4

Roberta Regan, Individ-
ually and as Executrix
of Est of K. M. Regan,
Deceased

/4

'
—/




September 1, 1960

~
A

EXHIBIT "B" -~ MESCALERQO UNIT - LEA COUNTY, NEW MEXICO

Serial No.

Land Owner
No. of
Acres

160.00

TOTAL FEDERAL LANDS - 4,828.55 Acres
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EXHIBIT "B" ~ MESCALERO UNIT - LEA COUNTY, NEW MEXICO Page 9

I‘cmld.ng‘ Interest Owner Under
Serisl No. Land Owner Option Agreement, Operating
and Percentage Record Owner of lease Overriding Royalty - Agreement or Assignment and

Lease Date of Royalty or Application Owner and Percemtage Percentage of Interest
LG-O@A??—‘A U,S.A. Gulf Oil Corporation Frank E. Miller 0.25004 Gulf 0il Corporation All
9-1-49 124 A1 Higgins Trust Inc. 0.1875% = (Assigmment)
LAt S

‘e srnse

TOTAL FEDERAL LANDS =~ 4,828.55 Acres

Sabifie -Royalty

Corporation 0.1875%
Albuquerque National Bank,

Testamentary Trustee

of Fo A. ADdcews; - :

Deceased 0.2315%
Selms E. Andrews 0.2685%
Carolyn Seale &

Mrs. Clyde Browm

Seale 1.87

3.




EXHIBIT "B" - MESCALERO UNiT - LEA COUNTY, NEW MEXTCO

- Serial No. Land Owner
Tract : No. of and Percentage Record Owner of lease

No, Description " Acres lease Dete of Royalty or Application

- STATE LANDS
T. 18 S., R. 34 E.
16 Sec. 32: Sk : 160.00 E-1579 State N.M.  Gulf Oil Carparation
11-10-49 1234 a1l -
H.BCP‘

TOTAL STATE LANDS < 160.00 Acres

RECAPITULATION

LAND ACREAGE PERCENTAGE

Federal 4,828.55  96.79% | ’
State 160.00 _3.21% L
Totals 4,988.55 100.008

F@TROTETOEXHIBIT

Promptly upon approval of the Unit Agreement by the D:mector, U.S.G.S., Option Agreements providing for the assignment of record niﬂ
with working interest rights and stipulated overriding royalty reservations by the present lessees of record, shall be exercised by t

party, subject to the Mescalero Unit Agreement.

T AL et st

September 1, 1960

H
|
|




E EXHIBIT "B* - MESCALERQ UNIiT - LEA COUNTY, NEW MEXICO Page 10 s |
E; " Working Intzzcst Ouner Thmder E
A Serial No, land Owner ‘ ; » Option Agreement, Operating
' No. of  and Percentage Record Owner of Lease Overriding Royalty Agreemeat or Assigneent and
£ A : Owner and Percentage Percentzge of Interest :
160.00 . E-1579 State H.M. Gulf 0il Corporation Nome . Gulf 0il Corporation 41
11-10-49 1288 a1 : » ,
HB.P.

TOTAL STATE LANDS - 160.00 Acres

LAND ACRFAGE PERCENTAGE

‘3 : Federal 4,828.55 96.79%
S5 B B
i  Totals 4,988.55 100.00%

FOOTNOTE TO EXHIBIT

% ot" the Utnit Az:reement by the Director, U.S.G.S., Option Agreements providing for the assignment of record title, together
néta and stipyiated overriding royalty reservations by the present lessees of record, shall be exercised by the indicated
: Hescalero Unit Agreement.
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EXHIBIT e PASO-T-1955.2

Attached to and made a part of C€rtain agreement entitled
Unit Operating Agreement,

Mescalero Unit Area, lLea C-unty, New Moxico
Dated the 1lst day of June, 1960

ACCOUNTING PROCEDURE

(UNIT AND JOINT LEASE OPERATIONS)

I. GENERAL PROVISIONS
Definitions

“Joint property” as hercin used shall be construed to mean the subject area corered by the agrcement to which this “Accounting Procedure™ is at-
tached.
“Operator’” a+ herein ‘used shall be construed 10 mean the party designated to conduct the development and operation of the subject area for the

joint account of the parties hereto.
“Non-Operator” as herein used shall be construed to mean any one or more of the non-opeeating partics,

Statements and Billings .
Operator shall bill Non-Operator on or before the last day of each month for its praportionate share of costs and expenditures during the preced-
ing month. Such bills will be accompanied by st s, reflecting the toral costs and charges as set forth under Subparagraph . A below:
A. Statement in detail of all charges and credits to the joint account. .
B. Stacement of all charges and credits to the joint account, summarized by appropriatc classifications indicative of che nature thereof.
C. Statements as follows:

(1) Derailed statement of material ordinarily considered controllable by operators of oil and gas properties;

(2) Statement of ordinary charges and credits to the joint account summarized by appropriate classifications indicative of the nature thereof;

and
(3) Detailcd statement of any other charges and crediss.

Payments by Non-Operator thirty (30) ' ‘
Each party shali pay its proportion of all such bills wichingfifgeprc 464 days after receipt thercof.  If paymeat is not made withie such time, the

unpaid baiance shall bear incterest at the rate of six per cent (6% ) per annum until paid.
Adjustments

Payment of any such bills shall not prejudice the right of Non-Opcrator 1o protest or guestivn the vorrectness thereof.  Subject o the exception
noted in Paragraph § of this scction 1, all statements rendered to Non-Operator by Operator during”any calendar year shall conclusively be presumed
to be true and correct after twenty-four (24) months following the end of any wch calendar year, unless within the said twenty -four (24) month
period Non-Operator takes written exception thercto and makes claim on Opceator for adjustment.  Failure on the part of Non-Operator 1o make
claim on Operator for adjustment within such period shall cstablish the correciness thereof and preclude the filing of exceptions chereta or making
of claims for adjustment thercon. The provisions of this paragraph shall not prevent adjustments resviting from physical inventory of property as
provided for in Section VI, Inventories, hereof.

Audits )

A Non-Operator, upon notice in writing 10 Operator and all other Non-Operators, shall have the right to audit Operator’s accounts and records
relating to the accounting hereunder for any calendar year within the twenty-four (24) month period following the end of such calendar year, pro-
vided, however, that Non-Operator must take written cxception to 2nd make claim upon the Operator for all discrepancies disclosed by said
audit within said twenty-four (24) month period. Where there <are two or more Non-Opcrators, the Non-Operators shall make every reasonable
effort to conduct juint or simultaneous audits in 2 manner which will result in 2 minimum of inconvenience to the Operator.

II. DEVELOPMENT AND OPERATING CHARGES
Subject to limitations bereinafter prescribed, Operator shall charge the joint account with the following items:
Rentals and Royalties

Delay or other reatals, when such rentals are paid by Operator for the joint account; royaltics, when not paid directly to royalty owncrs by the
purchaser of the oil, gas, casinghead gas, or other products.

Labor

A. Salasies and wages of Operator's employces directly engaged on the joint property in the development, maintenance, and operation thereof,
including salaries or wages paid to geologists and ather employees who are twmporarily assigned 10 and direcdy employed on a drilling well.

B. Operator’s cost of holiday, vacation, sickness and disability benefits, and other customary allowances applicable to the salarics and wages charge-
able under Subparagraph 2 A and Paragraph 11 of this Section 1), Costs under this Subparagraph 2 B may be charged on a “when and s
paid basis” or by “percentage assessment’” on the amount of salarics and wages chargeable under Subparagraph 2 A and Paragraph i1 of this
Section Ii. If percentage assessment is used, the rate shall be based on the Operator’s cost experience.

C. Costs of expenditures or contsibutions made pursuant to assessments imposed by governmental authority which are applicable to Operator’s labor
cost of salarics and wages as provided under Subparagraphs 2 A, 2 B, and Paragraph 11 of ¢his Section 11

Employee Benefits

Operator’s cureent cost of established plans for employces’ geoup life insurance, hwpitalization, pension, reticemeat, stock purchase, thrift, bonus,
and other benefit plans of a like nature. applicable to Operator’s labor cost, provided that the total of such charges shall not exceed ten per cent
(109%) of Operator’s libor costs as provided in Subparagraphs A and B of Paragraph 2 of this Scction 11 and in Parageaph 1t of this Section 11

Material

Material, equipment, and supplics parchased or furnishied by Operator for use of the joint property. Su far 1y it v reasonably practical and con-
sistent with ¢fficient and ccoromical operation, only such nnterial shall be purchased fur or transferred o the joint propeety 35 may be required for
immediate use; and the accumulation of surplus stocks shall be avoided.

Transportation

Tramsportation of employes, equipmens, material, and supplios nevessary for the devdlopment, maintenance, and operation of the joint propeety
subjece to the following limitatians: .

A, If marerial is moved to dhe joint propecty from scador’s or from the Operatar™s warchonse or siber propertics, no Jharge shall be made to the

point account for a distance greater tlun the distance feom the neiret rediable supply store or rilway  recciving point where such material is

available, except by specinl azrcanent with Non-Operator.

s




1.

10.

- 1L

12.

N /\1

B. If surplus material it moved to Operator's warchouse or other storage point, no charge shall be made to the joint account for a distance greater
than the distance from the nearest relisble supply store or railway receiving point, except by special agreement with Noun-Operator. No charge
shall be made to the joint account for moving material to othet properties belonging to Operator, except by special agreement with Non-Operator,

Service

A. Outside Secvices:
The cost of contract services and wutilitics procured from outside sources.

B.: Use of Operator's Equipment and Facilities:
Use of and service by Operator’s exclusively owned equipment and facilities a5 provided in Paragraph s of Section HI entitled *"Operator's Ex-
clusively Owned Facilities.”

Damages and Losses to Joint Property and Equipment

All costs or expenses necessary to replace or repair damages or losses incurted by fire, flood, storm, thefr, accident, or any other cause not con-
trollsble by Operator through the exercise of reasonable diligence. Operator shall furnish Non-Operator written notice of damages or {osses in-
curred as soon as practicable after report of the same has been received by Operator.

Litigation Expense

Al cosis and expenses of litigation, or legal services otherwise necessary or expalient fur the protection of the joint interests, including attorneys'

fees and expenses as hereinafter provided, together with all judgments obrained against the pirties or any of ¢hem on account of the joint operations

under this agreemeni, and actual expenses incurced by any party or parties hercto in securing cvidence for the purpose of defending agsinst any

action or claim prosecuted or urged against the joint account vt the subject matter of this agreement.

A. If 3 majority of the interests hereunder shall 50 agree, accions or claims affecting the joint interests he:eunder may be handled by the legal
staff of one or more of the parcies hereto; and a charge commensurate with cost of providing and fumuhmg such services readered may be
made against the joint account; but no such charge shall be made until approved by the legal departments of or attorneys for the respective

parties hereto.
B. Fees and expenses of outside attorneys shall not be charged to the joint account unless authorized by the majority of the interests hereunder.
Taxes
All taxes of every kind and nature assessed or levied upon or in connection wich the properties which are the subject of chis ag t, the prod

tion tbcrtfmm or the operation thereof, and which taxes have been paid by the Operator for the bencfic of the parties hereto.

Insurance and Claims

:A. Premiums paid for insurance required to be carried for the benefit of :be joint account, together with all expenditures incurred and paid in
setelement of any and all losses, claims, damages, judgments, and other expenses, including legal services, not recovered from insurance carrier.

B. If no insurance is required to be carried, all actual expenditures incurred and paid by Operator in settlement of any and all losses, claims, dam-
ages, judgments, and any other expenses, including legal services, shall be charged to the joint account.

Distriet and Camp Expense (Field Supervisioa and Camp Expense)

A pro rata portion of the salaries and expenses of Operator's production superintendent and other employees serving the joint property and other

properties of the Opentor in the same operating arsa, whose time is not ail dﬁr *21‘1 I}E properties, and a pro raca portion of the cost of
maintaining ad operating a production office known as ‘Operator’'s. c
office located at of near ... Hohhs,ﬂe!llexino {or a pacible office if location changed), and

necessary suboffices (if any), maintained for ‘the convenienve of the above-described office, and a¥l necessary’ camps, including housing facilities for
employces if required, used in the conduct of the operations on the joint property and other properties operated in the same locality. The expense
of, Jess any revenue from, these facilities should be inclusive of depreciation or a fair monthly renral in licu of depreciation on the investment. Such
charges shall be apportioned to all properties #XER f e : % Rl RAEHRGRXRX. ON the basis

of one drilling well equals six nroducing wells.

Administrative Overhead

Operator shall have the right to assess against the joint property covered hercby the following 5 and istrative overhezd charges,
which shall be in licu of all expenses of all offices of the Operator not covered by Section If, Paragraph 11, above, including salaries and expenses
of personnel assigned to such offices, except that salaries of geologists and other employees of Operator who are temporarily assighed to and directly
serving on the joint property will be charged as provided in Section II, Paragraph 2, above. Salaries and expenses of other technical employees ms-
signed to such offices will be considered as covered by overhead cha:ges in this paragraph unless charges for such salaries and expenses are agresd
upon between Operator and Non-Operator as a direct charge to the joiat property. ’

q

WELL BASIS (Rate Per Well Pexr Month)

PRO |
Dllll‘}?EW!LL (Uuwmum

: All Wells
Weil Depth Eoch Well First Five Next Five Over Ten

All Depths . o $350.00 60,00 50,00 " 40.00

A. Overhead charges for drilling wells shali begin on the date each well is sprdded and terminate when it is on production or is plugged, as the
case may be, except that no charge shall be made during the suspension of drilling operations for fifteen (15) or more consecutive days.
B. In connection with overhead charges, the status of wells shall be as follows:
(1) Injection wells for recovery opernions, such as for repressure or water flood, shall be included in the overhead schedule the same as produc-
ing oil wells. )
(2) Water supply wells utilized for water flooding operations shall be included in the overhead schedule the same as producing oil wells.
(3) Producing gas wells shall be included in the overhead schedule the sams as producing oil wells,
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o ’ “(3) Wells pecniancitly shut down but on which plugging eperstions are deferred shall be dropped from the overhead schedube at the time the
: shutdown is effected. When such \ells ate plugged, overhead shall be charged at the producing well rate during the time required for the
plugging operation. )
(5) Wells being plugged .back, drilled deeper, or converted to a source or input well shall be included in the overhead schedule the same as drill-
. ing wells.
(6) Temporarily shut-down wells {other than by governmental regulatory body) which are not produced or worked vpon for a period of a full
calendar month shall not be included in the overhead schedule; however, wells shuc in by goveramental regxulatory body .shall be included
in the overhead schedule only in the event the allowable production is transferred to other wells on the same property. In the event of a
unit allowable, all wells capable of producmg will be counted_in determining the o\erhead charge.
(7) Wells completed in dual or multiple horizons shall be considered as two wells in the producing overhead schedule. ’
(8) Lease salt water disposal wells shall not be included in the overhead schedule unless such wells are used in a secondary recovery program
on the joint property.
C. ‘The above overhead schedule for producing wells shalt be applied 1o (he total number of wells operated under the Operating Agreement to which
this accounting procedu:: is attached, irrespective of individual leases.
D. It is specifically understood that the above overhead rates apply only to drilling and producing operations and are not intended to cover the
" construction or operation of additional facilities such as, but not limited to, gasoline plants, compressor. plants, cepressuring projects, sslt water
disposal facilities, and similar installations.” )M at any time any or all of these become necessary to the operation, a scparate agreenwnt will be
. reached relative to an overhead charge and allocation of district expense.
E. The above specific overhead rates may be amended from time to time by agreement between Operator and l\on -Operator if, in pncuce. they are
found to be insufficient or ‘excessive,

13. Operator's Fully Owned Warehouse Operating and Maintenance Expense
(Describe fully the agreed procedure to be followed by the Operator.)

. None i
14. Other Expenditures .
Any cxpenditure, other than expenditures which are covered and dealt with by the foregoing provisions of this Section 1L, incurred by the Opera- ;
tor for the y and proper develop ) i €, ind operation of the joint property.

] L. BASIS OF CHARGES TO JOINT ACCOUNT
1. Purchases ' i
Magerial and equip t purchased and service procured shafl be charg:d at price paid by Operator afeer deduction of all discounts actuvally received.

2. Material Furnished by Operator

Material required for operations shall be purchased for direct charge to joint account whencvcr practicable, except that Operator may furnish such i
material from Operatoc’s stocks under the following conditions: :
A. New Mazerial (Condition “A™)
{1} New material transferred from Operator’s warchouse or other properties shall be priced f.o.b. the nearest reputable supply store or railway i
receiving point, where such material is available, at current replacement cost of the same kind of material. This will include material suck
as tanks, pumping units, sucker rods, engines, and other major equipment. Tubular goods, two-inch (2”) and over, shall be priced on cas-
foad basis effective at date of transfer and f.0.b. railway receiving point nearest the joint account operation, regardless of quantity transferred.
{2) Other material shall be priced on basis of a reputable supply company’s preferential price list effective at date of transfer and f.0b. the score
or railway recciving point nearest the joint account operation where suoh material is available.
(3) Cash discount shall not be allowed.
B. Used Material (Condition “B” and “C")
(1) Macerial which is in sound and serviceable condition and is suitable for reuse without reconditioning shall be classed as Condition "B™ and
priced at seventy-five per cent (75%) of new price.
(2) Material which cannot be classified as Condition “B” but which, )
{a) After reconditioning will be further serviceable for original functiun as goud secondhand matesial (Condition *B™), or
{b} Is serviceable for original function but substantially nor suitable for reconditioning,
shall be classed as Condition “C” and priced at fifty per ceat (509 ) of new price.
(3} Material which cannot”be classified as Condition "B” or Condition "“C" shall be priced at a value commensurate with irs use.
(4) Tanks, buildings, and other equipment involving erection costs shall be charged at applicable percentage of knocked-down new price.

3. Premium Prices )
Whenever materiafs and equipment are not readily obtainable at the cuscomary supply point and at prices specified in Paragraphs 1 and 2 of chis
Section II because of national emergencies, steikes or other unusual causes over which the Operator has no control, the Operator may charge the
joint account for the required materials on the basis of the Operator’s direct cost and expense incurred in procuring such materials, in naking it

suitable for use, and in moving it to the location, provided, however, that notice in writing is furnished 10 Non-Operasor of the proposed charge prior
to billing the Non-Operator for the material and/or cquipment acquired pursuant to this provision, whereupon Non-Operator shall have the right,
by so electing and notifying Operator within 10 days after receiving notice from the Operator, to furnish in kind, or in tonnage as the parties may

agree, at the location, ncarest railway receiving point, or Operator's storage point within a comparable distance, all or part of his share of material
and/or cquipnenc suitable for use and acceprable to the Operator.  Transportation costs on any such material furnished by Non-Operator, at any
point other than at the location, shall be borne by such Non-Opcrator. If, pursvant to the provisions of this paragraph, any Non-Operator furaishes
matcrial and/or equipment in kind, the Operator shall make appropriate credits therefor 1o the account of siid Non-Operator.

4. Warranty of Material Furnished by Operator -

| Operator does not warrant the material furnished beyond or back of the dealer’s or manufacturer’s guaranty; and in case of Jefective material, grcd
it sb.ﬂl not be passed until adjustment has been seccived by Operator fram the manufactarers or their agenss.
\
5. Operator Exclusively Owned Facilities
The following rates shall apply to scrvice rendered 10 che juint account by facilities owaed exclusively by Operztor:
A. Water, fud, power, compressor aud other auxilizry seevices 2t rates commemurate with cost of providing and furnishing such setvice to the
joint account but nut exceeding tates curecaddy prevailing fn the fickd wheee the joint propenty is located.
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B. Automotive eqﬁ}pmcm at rat., commensurate with cost of ownership and operation.  Such rates should generally be in line with the schedule of
rates adopted by the Petroleum Motor Transport Association, of some other recognized organization, as recommended uniform charges againse
joint account operations and revised from time to time. Automotive rates shall include cost of oil, gas, repairs, insurance, and other operating
expens and depreciation; and charges shall be based on use in actual service on, or in conncction with, che joint account operations. Truck
snd tre:tor rates may include wages and expenses of driver.

C. ‘A fair rate shall be charged for the use of drilling and cleaning-out tools and any othee items of Operator’s fully owned machinery or equip-
went w ich shall be ample o cover maintenance, repairs, depeeciation, and the service furnished the joint property; provided that such charges
shall not exceed those cucrently prevailing in the field wheee the.oint peoperty is located. Pulling units shall be charged at hourly rates com-
mensurate with the cosc of ownership and operation, which ‘-a!l include repairs and maintenance, operating supplies, insurance, depreciation, snd
taxes. Pulling unit rates ‘may include wages and expenses or v operator.

D. A fair rate shall be charged for laboratory services performed by “erator for the benefit of lbe joint account, such as gas, wacer, core, and any
other analyses and cests; provided such charges shall not exceed tl\o Currently prevailing if performed by outside service laboratories,

E. Whenever requested, Operator shall inform Non-Operator in advance of the rates it proposes to charge.

F. Rales shall be revised and adjusted from time to time when found to be either excessive or insufficient.

IV. DISPOSAL OF LEASE EQUIPMENT AND MATERIAL

Tk Operator :lull be under no obligation to purchase interest of Non-Operator in surplus new or secondhand materisl. The disposition of msjoe

items of surplus material, such as derricks, tanks, engines, pumping units, and tubular goods, shall be subject to mutual determination by the pertiss

hereto; provided Operator shall have the right to dispose of normal accumulations of junk and sceap material either by transfer or sale from the
joint property.

Material Purchased by the Operator or Non-Cperator ) e

Material purchased by either the Operator or Non-Operstor shall be credited by the Operator to the joint account for the month in which the

mmul is removed by the purchaser.

Division in Kb

Division of mztm" in kind, if made between Operator and Non-Operator, shall be in propoction to their respective interests in such material. Each

party will thereupon be charged individually with the value of the material received or receivable by each party, and corresponding credits will be

made by the Operator to the joint account. Swch credits shall appear in the monthly st of operati

Sales to Outsiders .

Sales to outsiders of material from the joint property slull be credited by Operator to the joint account at the net amouat collected by Operatoc

from d Any claims by vend fofdefe:un_mamalorotlnnnxslnllbecharg«lbackmthemtmmxfmdvhapdbyw

V. BASIB OF PRICING MATERJAL TRANSFERRED FREOM JOINT ACCOUNT

Material purchased by cither Operator or Non-Cperator or divided in kind, unless otberwise agreed, shall be
ﬂphud on the following basis:
New Price Defined
Nev price as used in the following pmgnpl\s shall have the same meaning and application as thac used above in Section III, “'Basis of Cl\:rgu to
Joint Account.”
New Material
New material (Condition “"A"), being new material procured for the joint account but never used thgreon, st one hundred per cent (100%) of cur-
remt new price (plus sales tax if any).
Geod Used Material
Goodwdmund(Comﬁmn"B”).bungmedmurnl in sound and serviceable condition, suitable for rever wuhout reconditioning:
A, At seventy-five per cent (73%) of curremt new price if material was charged to joint account as new, or
B, Ac sixcy-five per cent (65%) of cusrent new price if material was orizinally charged to the joint property as secondhand at seventy-five per
cent (75%) of new price.
Other Used Maierial
Used material (Condition “C"), ac fifty per cent (!”o%) of current new price, being used material which:
A. After reconditioning will be further serviceable for original function as good secondhand material (Condition “B™), or
B. Is serviceable for original function but substantially not suitable for reconditioning.
Bad-Order Material

Maerial and equipment (Condition “D™), which is no longer usable for its original purposc without excessive repair cost but is further usable for
some other purpose, shall be priced on a basis comparable with that of items normally used for that purpose.
Junk -
Juak (Condition “E”), being obsolete and scrap marteri;l, at prevailing prices.
Temporarily Used Material
When the use of material is temporary and its service to the joint account does not justify the reduction in price as provided in Paragraph 3 B,
above, such material shall be priced on a basis that will leaYe 2 net charge to the joint account consistent with the value of the service rendered.

‘ VL. INVENTORIES

Periodic Inventories, Notice and Representation

At reasonable intervals, inventories shall be taken by Operator of the joint account marerial, which shall include all such material as is ordinarily
considered controllable by operators of oil and gas properties.

Written notice of intention to take inventory shall be given by Operator ar least thirty (30) days before any inventory is to-begin so that Non-.
Operator may be represenred when 2ny inventory is taken. ’

Failure of Non-Operator to be represented at an inventory shall bind Non-Operator to accept the inventory taken by Operator, who shall in that
event furnish Non-Operator with a copy thereof.

Reconciliation and Adjustment of Inventories

Reconciliation of iaventory with charges to the joint account shall be made by each party at interest, and a list of overages and shortages shall be
jointly determined by Operator and Non-Opcrator.

Inventory adjustmeats shall be made by Operator with the joint account for overages and shortages, but Operator shall be held accountable to Non-
Operator only for thortages due to lack of reasonable diligence.

Special Inventories . ' .

Special inventories may be taken, at the expense of the purchaser, whenever there is any sale or change of interest in the joint property; and ic shall
be the duty of the party selling to notify all other parties hereto as quickly as possible after the teansfer of interest takes place. In such cases, both
the scller and the purchaser shall be represented and shall be governed by the inventory so taken.
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EXHIBIT “g" PASO.T-1955-2

Attached to and made a part of ..C8Ttain agreement entitled .. ...
Operating Agreement,

Mescalero Unit Area, Lea County,

" Dated the 1st day of June, 1960

ACCOUNTING PROCEDURE

(UNIT AND JOINT LEASE OPERATIONS)

_New Mexico . . . ...

. [~GENERAL-PROVISIONS -

i

1, Definitions

- effort to conduct joint or simultancous audits in a manner which will resule in 2 mini of inconveni: to.the Operator.

“Joint properey' as herein used shall be construed to mean the subject arca covered by the agreement 1o which this “Accounting Procedy ce” is at-

- tached,

“Operator” a3 herein used shall be construed to mesn the party designaced to conduct the development and operation of the subject area for the
joint of the parties b
“Non-Operator” ¢ lwmn used shall be construed to mean any one or more of the non-opcrating partics.

Statements and Blilings
Operator shall bill Non-Operator on of before the last day of each month for its proportionate share of costs and expenditures during the preced-
ing month. *Such bills witl be accompanied by st s, reflecting the tocal costs and charges as sec forth under Subparagraph..... 2% ... below:

A, . Statement in detail of all charges and credits to the joint account.
B. Scacement of alt charges and credits to the joint sccount, summarized by appropriate classifications indicative of the Rature thereof.
C. Statements s follows:
(1) Detailed statement of material ocdinarily considered controllable by operators of oil and gas properties;
(2) Sratement of ordinary charges and credits to the j‘oinl account summarized by appropriste classificatiogs indicarive of the nature thereof;
and .
(3) Detailed statement of any other charges and credits.

Payments by Non-Operator ’ thirty (30) oo

“Eachiparcy shall pay it propoetion of all such bills. within XEEAEXICXD) d:js after receipt thereof. }f payment is not made within such time, the
unpaid balance shall bear interest at the rate of six per cent (6%) per annum until paid. Ce -

‘Adjustments

Psyment of any such bills shall noe prejudice the right of Noa-Operator to protest or question the correctness thereof. Subject to the exception
noked in Paragraph § of thu section [, all statemeénes rendered to Noa-Operator by Operator during any calendar yesr shall coaclusively be presumed

“to be true and correct after twenty-four (24) months following the ¢ii1 of any such calendar year, unless within the 'said twenty-four (24) moath

period Non-Opesator nku written exception thereto and makes clhim on Op for adjustment. Failure on the part of Noa-Operator to make

“claim on Operator for adjustment within such period shall establish che correctness lhcmf and preclude the filing of exceptions thereto or making

of claims for adjustment thereon. The provisions of this paragraph shall not prevent adjustments r:sbhmg from physical mventory of property as
provided for in Section V1, Inventories, hereof.

Audits

A Non Operator, upon potice in writing to Opeutor and all other Non-Ogperators, shalt have che right to audit Operator’s accounts and records
jating to the ; b der for any calendsr year within the twenty-four (24) month period following the end of such calendar year, pro-

;vndd. however, that Non-Opentor must take written exception to and make cldm upon the Operator for all clucrepmcu disclosed by said

audic wichin said twenty-fout (24) month period. Where there are two or more Non-Operators, the Non-Operators shall make eZery reasonable

1. DEVELOPMENT AND OPERATING CHARGES

Subject to limitations bereimafter prescribed Operator sbaa charge the joint acconnt with the folhmmsg items:

Rentals and Boyﬂtiel

Delay or other reatals, ‘when such sentals are paid by Operator for the joint account; royalties, when not paid directly ¢a royalty owners by the
purchaser of the oil, g2y, casinghead gas, ar other products.

Labor

A, Salaries and v;u ‘of Operator’s employess divectly engaged on che joint property in the devel i and operation thereof,

mludiuulumuvagapaﬂto;edogmsandah«mplwauvbomtcmponnlymmwdwauddxncdyunployedmsdnlhn}w&ll ,
B. Operator's cost o ‘brliday, vacation, sickness and dmbduy benefits, and other customary allowances applicable to the salsries 2ad wages charge-
able under Subpar- tiph 2 A and Paragraph 1) of this Section Il Costs under this Subparagraph 2 B may be charged on 3 "whea and as
paid . basis” or by * “percentage asessment” on the amcuat of salaries and wages chargeable under Subpara;raph 2 A and Paragraph 11 of this
Section 1I. }f percentage assessment is used, the rate shall be based on the Operator's cost experieace.
C. Costs of expenditures or contributions mad~ pursuant to assessments imposed by governmental authority which ace applicable to Operator’s labor
cost of salacies and wages as provided under Subparagraphs 2 A, 2 B, and Paragraph 11 of this Section L.

Employee Benefils

Operator’s current cost of established plans for employees’ group life insurance, hospitalization, pension, retirement, stock purchase, thrift, bonus,
and -other benefit plans of a like nature, applicable to Operator’s labor cost, provided that the total of such charges shall not exceed tea per cent
(10%) of Operatar’s fabor costs as provided in Subparagraphs A and B of Pacagraph 2 of this Section I and in Paragraph 11 of this Section 1L
Material

Material, equipment, and supplies purchased or furnished by Operator for use of the joint property. So far as it is reasonably practical and con-
sistent with efficient and economical operation, only such material shall be purchased for or transferred to the joint property as may be required for
immediate use; 2nd the sccumulation of surplus stocks shzll be avoided,

Transportation .
Transportation of employees, equipment, material, and supplics necessary for the development, maintenance, and aperation of the joirt property
subject to the following limitations:

A. If material is moved to che joint property from vendor's or from the Operator’s warchouse or other properties, no charge shall be made to the

joint account for 3 distance greater than the distance from the nearest reliable supply store or railway receiving point where such matesial is
available, excepr by special agreement with Non-Operator.
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B. i surplus mawrial i moved 19 Opceator’s warchouse ar other storage poine, no chargé shall be made to the joint sccount for 3 distance greater
thin the distance from the nearest relisble spply store of failwiy recviving poinit, exéept by speciad apeecment with Non-Opeestor.  No charge
shall be made to the joint account for moving material to othee properties belonging to Operator, exvept by special ageecment with Non-Operator.

Service
A. Outside Scrvices:
The cost of contract services and utilities procured from outside svusces.
B. Use of Operator’s Equipment and Facilities: .
Use of and scrvice by Opeeator's exci sively owned equioment and facilities 35 provided in Pagageaph 5 of Secrion IH entitled “Operatoe’s Ex-

clusively Owned Facilities.”

Damages and Losses to Joint Property and Equipment

All costs or expenses necessary to replace or repair damages or Iusses incuered by fire, flood. storm, theft, accident, or any ather csuse not con-
trollable by Operator through the exeecise of reasonable Jiligence. Operator shall - furnish Non-Operator written aotice of damages or losses in-
curred as soon as practicable after report of the same has been reccived by Operator.

Litigation Expense

Al costs and expenses of licigation, or legal scrvices otherwise necessary or expedient for the protection of the joint interests, including attorneys

fees and expenses as hereinafrer provided, together with all judgments obtiined against the parties or any of them on account of the joint operations

wnder this agreement, and actual expenses incurred by any party or parties hereto in securing cvidence for the purpose of defending against any

action or claim prasecuted or urged against the joint account or the subject macter of this agreement.

A. If 2 majority of the interests hereunder shall so agrec, actions or claims affecting the joint. intérests hereunder may be handled by the legal
saff of one or more of the parties hereto; and 2 charge commensurate with-cost of ‘providing and furnishing such seevices rendered may be
made against the joint account; but no such charge shall be made until approved by the legal departments of or attormeys for the respective

- _ parties hereto.

B. Fees and expenses of outside attorneys shall not be charged to the joint account unless authorized by the majority of the interests herevinder.

Taxes

All taxes of every kind and nature assessed or levied upon or in connection with the properties which are the subject of this age ot, the produc-

tion therefrom or the operation thereof, and which taxes have been paid by the Oper,alor for the benefit of the pacties hereto,

Insurance and Claims

A. Premiums paid for insurance required to be carricd for the benefit of tl\e joint account, together with all expenditures incurred and pmd in
settlement of any and all kiéses, claims, damages, judgments, and other expenses, mcl\uimg legal services, not recovered from insurance carrier.

B. If no insurance is required to be civried, all actual expenditures incurred and paid by Operaior ia ssitlement of any and all losses, claims, dam-
ages, judgments, and any other expenses, including legal services, shall be charged to the joint account. ’

District and- Camp Expense (Field Supervision and Camp Expense)

A pro rata portion of the salaries and expenses of Operatoc’s producunn supsrintendent aad other employees seeving the joint property and other

* properties of the Operator in the same operating area, whose time is not_allocated, directly. to the properties, and 2 pro rata portion of the cost of

maintaining and operating a2 production office known as Operator’s .. bbS Distriet

office located at or near ... Hohhs, New Mexico [OOSR SO {or a comparablc office if ocation changed), and
necessary suboffices (if :n)), maintained for the convenieace of the above-described office, and all necessary camps, including housing facilities foc
employees if required, used in the conduct of the operations on the joint property and orher properties operated in the same locality. The expense
of, less any- revenue from, these facilities should be inclusive of d;pnculmn or a fair monthly eental i in licu of depreciation on the investment. Such

‘charges shall be apportioned to all propertics SHEEUEIG i SN : on the basis
of one drilling well equals six producing wel_ls. Co-

Administrative Overhead

Operator shall have the right to assess against the joint property covered hercby the following mene and administrative overhead charges,
which shall be in licu of all expeases of all offices of the Operator not covered by Seccion 1, Paragraph 11, above, including salaries and expenses
of personne} assigned 1o such offices, except that salaries of geologists and other employces of Operator who :re temporarily assigned to and directly
serving on the joint property will be charged as provided in Section I, Paragraph 2, above. Salaries and expenses of other rechaical emi)loyeu as-
signed to such offices will be considered as covered by overhead charges in this para;n;ﬁh unless charges for such szlaries and expenses are agreed
upon between Operator and Non-Operator as a dircct charge te the joint propercy.

WELL BASIS (Rate Per Well Per Month)

' PRODUCING WELL RATE

DRILLING WELL (Use Completion Depth)
RATE 3
All Wells
Well Depth Each Well First Five Neoxt Five Over Ten

A. Overhead charges for drilling wells shall begin on the date each well is spudded and terminate when it is on production or is plugged, as the
case may be, except that no charge shall be made during the suspension of drilling operations for fifteen (15) or more consecutive days.
B. In connection with overhead charges, the status of wells shall be as follows:
. {1) Injection wells for recovery operations, such as for repressure or water flood, shall be included in the overhead schedule the same n produc-
ing oil wells.
(2) Wacter supply wells utilized for water flooding operations shall be included in the overhead schedule the same as producing od wells.
(3) Producing gas wells shall be included in the overhead schedule the same as producing oil wells.

Y
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{4) Wells permanently shut down bur un which plugging operations are Jefecred shall be dropped from the overhead schedule 2t the time the
shutdown is effected.  When such wells are plugged, overhead shall be charged at the produdiiig well rate during che time required for the
plugging operation.

(3) Wells being plugged back, drilled deeper, or converted 10 a source or input well shall be included in the overhead sdmlule the same as drill-
ing wells,

(6) Temporasily shut-down wells (other than by governmental regulatory body) which are not produud or worked upon for a period of 2 full
calendar month shall not be included in the overhead schedule; however, wells shut in by governmental regulatory body shall be included
in the overhead schedule only in the event. the allowable production is transferred to ocher webls on the sime propesty. 1In the event of a
unit allowable, all wells capable of producing will be counted in determining the overhead charge.

(7) Wells completed in dual ‘or multiple horizons shall be considered as two wells in the producing overhead schedule. | ;

(¥) Lease salt water disposal wells shall noc be included in the overhead schedule unless such wells are used in 3 secondiry recovery program
on the joint property.

C. The above overhead schedule for producing wells shall be applied to the total number of wells operated under the Opeumg Agreement to which

this accounting procedure is attached, irrespective of individual leases.

Tt is specifically understood that the above overhesd rates apply only to drilling and producing operations and are not'intended to cover the
'S Pt ¥

construction or operstion of additional facilities such as, but not limited to, gasoline plants, compressor plants, repressunng projects, salt water

disposal facilities, and similar installations. 1f at any time any or all of these bccome necessary to the operation, a scp:ratc agreement will be -

reached relative to an overhead charge and allocation of district rxpense.
E. The above specific overhead rates = -ay be amended from time to time by agreement between Operator and Non-Operator’ i, in pracrice, they are
- found to be insufficient o elcessi e

Operator’s Fully Owned Warehouse Operating and Mamtenanee Expense
{Describe fully the agreed procedure to be foliowed by the Operator.)

S S
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5.

oam Expenditures -
Any cxpeaditure, other than expenditures which' are covered and deale with by the foregoing provisions of this Sccrion 11, incurred by the Opera-
tor for the necessiry and proper development, ‘maintenance, and operation of the joint property. -

1II. BASIS OF CHARGES TO JOINT ACCOUNT
Purchases .

Material and equipment purchased and service procured shall be charged ac price paid by Operscor after deduction of all discounts actually received.

Material Furnished by Operator

Material required - for “operations shall be purchased for direct charge to joint account whenever practicable, excépt thac Opemor may furaish such
materia| from Operator’s stocks under che following conditions:

A. New Material (Condition “A")

(1) New marerial transferred from Operator’s warehoux or other properties shall be priced f.o.b. the nearest reputable’supply store of railway
receiving point, where such macerial is available, ac curcent replacement cost of the same kind of material. This wﬂl include ma:mzl such
a3 tanks, pumping units, sucker rods, engines, and other major equipment. Tubular goods, two-inch (2 ") and over, shall be pnced on car-
load basis effective ar date of transfer and f.o.b. railway receiving point nearest the j joint account operation, regardless of quantity transferred.

(2) Ocher marerial shall be priced on basis of 3 reputable suppls cunpany s preferentiad price list effective at date of teassfer and fob. ihe store
or railway recciving point ncarest the joint accouns operas: i wnhore soch materisi iv available.

(3) Cash discount shall not be allowed.

B. Used Material (Condition “B” and ""C") .

(1) Macerial which is in sound and serviceable condition and is suitable for reuse without reconditioning shall be classesl 3¢ Conditivn "B" nd
priced at seventy-five per cent (75%) of new price. '

(2) Material which cannot be classified 2s Condition “B" bur which,

(a) Afier reconditioning will be further serviceable for original function a¢ good secondhand material (Condition "B") or
(b} Is serviceable for original fonction but substantialiy not suitable for reconditioning,
shall be classed as Condition” "C" and priced at fifty per cent (509) of new price.
(3) Material which cannot be classified as Condition “B" or Condition “C' shall be priced at a value commensurate wuh its use.
(4) Tanks, buildings, and other equipment involving crection vosts shall be charged at applicable percentage of knocked-down new price.

Premium Prices

Whencver matcrials and equipment 2re aot readily obtainble at the customary supply point and at prices specified in Paragraphs ‘1 and 2 of this

Section HI because of national emergencics, strikes or other uausual causes over which the Operator has no control, the Operator may charge the
joint account for che required materials on the basis of the Operator’s direct cost and expense incurred in precuring such materials, in making ic
suitable for use, aad in moving it to the location, provided, however, that notice in writing is furnished to Non-Ogerator of the proposed- charge prior
10 billing the Non.Operator for the material and/or equipment acquired pursuant to this provision, whereupon Non-Operater shall have th: right,
by so electing and notifying Qperator within 10 days after receiving notice from the Operator, to furnish in kind, or in tonnage as the parties may
ageee, at the location, nearest railway recciving point, o Operator’s storage poine within a comparable distance, all or part o:f his share of muaterial
and/or equipment suitable for uwe and acceptable to the Operator.  Transportation costs on any such materia) furnished by Non-Operator, at any
point other than 1t the locacion, shall be borne by such Non-Operator. If, pursuant to the provisions of this paragraph, any Non-Operator furnishes
materisl and/or equipmene in kind, the Operstor shall mike approprizte credits thercfor to the account of said Non-Operator,

“arranty of Material Furnished by Operator

Operator does not warrant the material furnished beyond or back of the dealer’s or manufacturer’s guaranty; and in case of dcf«n\e mmrul cred-
it shall not be passed until adjustment has been receives by Operator from the m-lnuf.lculrcrs or their agents.

Operator’s Exclusively Owned Facilities

The following rates shall apply to service readered to the juint account by facilitics owned exclusively by Opecator:
A. Water, fuel, pewer, compressor 3nd other auxiliary services at rates commenswrate with cost of providing and furnihing such service to the
joint account but nut exceeding rates currently prevailing in the field where the juint property is located.
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B. Automotive cquipment at rates commensurate with cost of owneeship and operation.  Such rates should generally be in line with the schedule of
rates adopted by the Petrolcum Motor Tramport Association, or some other recognized organization, as recommended uniform charges against L
joint account operations and revised from time to time.  Automotive rates shall include cost of oil, gas, repairs, insurance, and other operating
expense and depreciation; and charges shall be based on use in actual service on, or in connection with, the joint account operations. Truck
and tractor rates may include wages and expenses of driver.

C. A fisir rate shall be charged for the use of drilling and cleaning-out tools and any other items of Operator's fully owned machinery.‘or equip-
ment which shall be ample to cover maintenance, repairs, depreciation, and the service fucnished the joint property; provided that such charges

shall not exceed thote currently prevailing in the field where the joint property is located. Pulling units shall be charged at houely rates com- ) :
mensurate with the cost of ownership and operation, which shall include repairs and maintenance, operating supplies, insurance, depmuuon, and =§
taxes. Pulling unit rates may include wages and expenses of the operator. _ 4
D. A fair rate shall be charged for laborstory sérvices performed by Opcrator for the benefit of the joint account, such as gas, water, core, and any %

other analyses and tests; provided such charges shall not exceed those curzently prevailing if performed by outside service laboratories.
E. Whencver requested, Operator shall inform Non.Operator in advance of the rates it proposes to charge.
., Rates shall be revised snd adjusted from time 1o time when found to be cither excessive or insufficient.
IV. DISPOSAL OF LEASE EQUIPMENT AND MATERIAL _
The Operator shali be under no obligation to purchase interest of Non-Operator in surplus new or secondhand material.  The disposition of major
items of sufplus materisl, such as derricks, tanks, engines, pumping units, and tubular goods, shall be subject to mutual determination by the parties
h ; provided Op shall have the right to dispose of normal accumulations of junk and scrap material either by transfer or sale from the 5 - N
joint property. ' _ L 9
1. Material Purchased by the Operator or Non-Operator
Materisl purchased by either the Operator or Non-Operator shall be credited by the Cperator to the joint account for the montl\ in which the
material is removed by the purchaser.

2. Division in Kind'
Division of material in kind, if made between Operator and Non-Opcerator, shall be in proportion to their tespective interests in such material.  Each
party wiil thereupon be charged individually with the value of the material received or receivable by cach party, and corresponding credits will be
made by the Opersior to the joint account. Such credits shall appear in the monthly statement of operations.

]

8. Siles to Outsiders ' . , "
" Sales to outsiders of material ffomi the joint propefiy “shall bé crediied by Operaioi 1w the jolni account- st the met amount collected ‘57 Operates fr
from & Any claims by dee for defective material or otherwise shall be charged back to the joint account if and whea paid by Operator. i

V. BASIS OF PRICING MATERIAL TRANSFERRED FROM JOINT ACCOUNT

Haterial purchased by citber Operator or Non~0p¢rator or divided in kind, unless otherwise agreed, shall be
valued on the following basis:

1. New Price Defined

New price as used in the following pzraguphs shall have the same meaning and application as that used above in Section I1I, “Basis of Charges to

Joint Account.” ) :
2. New Material

New material (Condition “A"), being new material procuied for the joint account but never used th , at one h
rent new price (plus sales tax if any). *
3. Geod Used Material

Good used material (Condition “B"), bnns used material in sound and serviceable condition, suitable for reuse without reconditioning:
A. At seventy-five per cent (75%) of current new price if material was charged to joint account a5 new, or
B. At sixty-five per cent (63%) of current new price if material was originally charged o the joint property as secondhand at seventy- ﬁve per
cent (75%) of new price.
4. Other Used Material
Used material (Condition “C”), at fifty per cent (so%) of current new price, being used material which: b
A. After reconditioning will be further serviceable for original function as good secondhand material (Condition "B"), or '
B. Is serviceable for original funtcion but substantially not suitable for reconditioning.

5. Bad-Order Material -
Material and equipment (Condition "D”}, which is no longer usable for its original purpose mthout excessive repair cost but is further utable for
some other purpase, shall be priced on a basis comparable with that of items normafly vsed for that purpose. ] :
8. Junk . J
Junk (Condition “E”), being obsolete and scrap macerial, at prevailing prices. ’ - : #4
7. Temporarily Used Material - '

When the use of material is temporary and its service to the joint account does not justify the reduction in price as provided in Paragraph 3 B,
abave, such material shall be priced on a basis that will leave 2 net charge to thc joint account consistent with the value of the service rendered.

VI. INVENTORIES
1, Periodic Inventories, Notice and Representation

At reasonable intervals, inventoriee shall be taken by Operator of the joint account material, which shall include all such maserial as is ordm:nly
considered controllable by operators of oil and gas properties.

Writtea notice of intencion to take invencory shall be givea by Operator at least thircy (30) days before any iaventory is to begin so that Non-
Operator may be represented when any inventory is taken.

Failure of Non-Operator to be represented at an inventory shall bind Non-Operator to accept the inventory taken by Operator, who shall in that
event furnish Non-Operator with a copy thercof.

d

d per cent (10095) of cur-

T

! 2. Reconciliation and Adjustment of Inventories

i Reconciliation of inventory with charges to the joint account shill be made by each party at interese, and 2 list of overages and shortages shall be
jointly determined by Operator and Non-Operator.

Inventory adjustments shall be made by Operator with the joint account for overages and shortages, but Operator shall be held accountable to Non-
Operator only for shortages due to lack of reatonable diligence.

? 3. Special Inventories .
= Special inventories pay be taken, at the expense of the purchaser, whenever there is any sale or change of interest in the joint property; and it shall
3 .

be the duty of the party selling to notify all other parties hereto as quickly as possible after the teansfer of interest takes place. Tn such cases, both
3 the scller and the purchaser shall be represented and shall be governed by the inventory so taken. ’
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" EXHIBIT "D

Attached to and made a part of that certain agreement
entitled Unit Operating Agreement, Mescalero Unit Area,
Lea County, Mew Mexico, daved the ist day of June, 1960,

INITIAL TEST WELL

LOCATION - ' ' Section 6, Township 19 South, Range 34 East,
‘ ’ N. M. P.M.
DRILLING OPERATIONS To be conducted by Unit Operator.
TEST WELL Unit Operator agrees to commence or/cause,
to be commenced within 6 months from the
date of approval of the Unit Agreement

the test well required by Section 9 of
said ‘Unit Agreement.

The cost of drilling, completmg, testing
and equippmg 'said well or plugging and
abandomng sape, as the case may be, shall
be paid by all the parties heretoc in the
proportlon that their respective commi tted
working interest acreage holdings in the -
Unit Area bear to the total committed

- workmg interest acreage holdings in the
Unit Area owned by all the parties hereto;
provided that such apportionment shall be
subject to any existing agreements between
two or worc of the parties hereto specify-
1ng, as between the parties to such exist-
ing agreements, a different basis for
payment of costs or the earning of addi-
tional interests by drilling, deepening or
contributing to the drilling or deepening
of the initial test well.
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UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE MESCALERO UNIT AREA
COUNTY OF LEA
STATE OF NEW MEXICO

NO.

THIS AGREEMENT, entered into as of the lst day of June, 1960, by and
bétween the parties subscribing, ratifying or consenting hereto, and herein
réferred to as the "parties hereto,™"

WITNESSETH: [

WHEREAS, the parties hereto are the owners of working, royalty or
other oil and gés interests in the unit areas subject to this agreement, and

WHEREAS, the Mineral Leasing Act of February 25, 1920, 41 Stat. 437,
as awmended, 30 U.S.C. Sec. iél et seﬁ., authorizes therai 1es§ees and;their
representatives to unite with each other, or Jjointly or separately with others,
in collecfively adopting and operating a cooperativé or-unit plan of dévelop—
ment or operation of any o0il or gas pool, field, or like area, or any part there-
of, for the purpose of more properly conserving the natural fesources thereof
whenevef determined and certified by the Secretary of the Interior to be necessary
or advisable in the public interest; and |

WHEREAS, the Commissioner of Public Lands of the State of New Mexico
is authorized by an act of the Legislature (Chapter 88, Laws 1943) to consent
to and approﬁe the development or operationkof lands of the State of New Mexico
under this agreement; and .

WHEREAS, the 0Oil Conservation Commission of the State of New Mexico
is authorized by an act of the Legislature (Chaptér 72, Laws 1@35, as amended
b& Chapter 193, Laws of 1937, Chapter 166, Laws of 1941, and Chapter 168, Laws
of 1949) to approve this agreement and the conservation provisions hersof; and

WHEREAS, the parties hereto hold sufficient interests in the Mescalero
Unit Area covering the land hereinafter described to give reasonably effective
control of operations therein; and

WHEREAS, it is the purpose of the parties hereto to conserve natural
resources, prevent waste, and secure other benefits obtainable through develop-
ment and operation of the area subjec% to this agreement under the terms, con--

ditions, and limitations herein set forth;

10
11
12

13

15
16
17
18

19

21
22
23
24
25
26
27
28

29

O O ® a9 o0 Wm o~ W

»?

Lo AT




-

e O N« (RN

10
11
12
13

15
16
17
18
19
20
21
22
23
24
25
26
27
28

30

31

32
33
34

NOwW, THEREFORE, in consideration of the premises and the promises herein
contained, the parties hereto commit to this egreement their respective interests
in the below-defined unit area, and agree severally among themselves as follows:

1. ENABLING ACT AND REGULATIONS. |

Tﬁe MineraifLéasing Act of February 25, 1920, as amended, supra, 8nd
all valid pertinent regulations, inecluding operating and unit plan regulations;
heretofore {ssuéh théieupder or valid pertinent and rééébnabievrégulatiénéihéfe—
af'ter issued thereunéer are accepted and made a part'of this agreement as to

Federal lands, provided such regulations are not inconsistent with the-terms of

" this agreenént; and as to non-Federal lands, the oil and gas operating regulations

in effect as of the effective date hereof governing drilling and producing opera-

tions, not inconsistéﬁt with the terms hereof or the laws of New Mexico are hereby

accepted and made a part of this agreement.

2. UNIT AREA, ’ ‘

The area spécified on the map attached hereto marked EthGit HAT ig
hereby desiéhated and recognized as constituting the unit area, coataining 4,988.55
acres, more or less.

Exhibit A" shows, in addition to the boundery of the unit area, the
boundaries a;d identify of tracts and lesses in said aréa to the extent known to
the Unit Operator. Exhibit "B" attached hereto is a schedule showing to the ex-
tent known to the Unit Operator the acfeage, perceﬂtage, and kind of ownership of
0il and gas interests in all land in the unit area. However, nothing herein or
in’said schedule or mép shall be construed as a representation by any party here-
to as to the%ownershiﬁ of any interest other than such interest or interests as
are shown in said mép;or schedule as owned by such party. Exhibits A" and "B"
shall be revised by the Unit Operator vhenever changes in the unit area render
such revision necessary, or when requested by the Oil and Gas Supervisor, herein-
after referred to as “"Supervisor," or when requested by the Commissioner of
Public Lands of the State of New Mexico, hereinafter referred to as "Commissioner, "
and not less than six copies of the revised exhibits shall be filed with the
Supervisor and copies thereof shall be filed with the Commissioner and the New
Mexico 0il Conservation Commission, hereinafier referred to as the "Commission,"

The above-described unit area shall when practicable be expanded to

include therein any additional tract or tracis regarded as reasonably necessary

Mescalero Unit Agreement - Page 2
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or advisable for the purposes of this agreement, or shall be contracted to ex-
clude lands not within any participating afea whenever such expansion or contrac-
tion is necessary or advisable to conform with the purposes of this agreement.
Such expansion or contraction shall be effected in the following manner:

(a) Unit Operator, on its own motion or on demand of the Director of
the Geoiogical Survey, hereinafter referred to as "Director," or on demand of
the Commissioner, after preliminary concurrence of the Director, shall prepare
a notice of proposed expansion or contraction describing the contemplated changes
in the boundaries of the unit area, the reasons therefor, and the proposed effec-
tive date thereof, preferably the first day of a month subseqﬁent 1o the date of
notice.

(b) Said notice shall be delivered to the Commission, the Commissioner,
and the Supervisor, and”éépies thereof mailed to the last known address of each
working interest owner, lessee, and lessor whose interests are affected, advis-
ing thet thirty days wiil be allowed for submission to the Unit Operator of any
objections.

| . (e¢) Upon expiration of the 30-day period provided in the preceding
iten (b) hereof, Unit Operatcr chell file with the Commission, the Commissioner,
and the Supevvisor evidence of mailing of the notice of expansion or contraction
and @ copy of any objections thereto which have been filed with the Unit Opera-
tor, together with an application in sufficient number, for approval of such
expansion or cortraction, and with appropriate joinders.

(d) After due consideration of all pertinent information, the expan-
sion or contraction shall, upon approval by the Commission, the Commissioner, and
the Director, become effective as of the date prescribed in the notice thereof.

(e} All legal subdivisions of unitized lands (i.e., 40 acres by Gov-
ernment survey or its nearest lot or tract equivalent in instances of irregular
surveys, however, unusually large lots or tracts shall be considered in multiples
of 40 acres, or the nearest aliquot eguivalent thereof, for the purpose of elimin-
ation under this subsection), no parts of which are entitled to be in a partici-
pating area within five years after the first day of the month following the
effective date of the first initial participating area established under this
unit agreement, shall be eliminated automatically from this agreement, effective

as of the first day thereafter, and such lands shall no longer be a part of the
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unit area and shall no longer be subject to this agreement, unless at the ex-
piration of said 5-year period diligent drilling operations are in progress on
unitized lands not entitled to participation, in which event all such lands shall
remain subject hereto for so long as such drilling operations are continued dili-

gently, with not more than 90 days' time elapsing between the completion of one

such well and the commencement of the next such well, except that the time: allowed.

between such wells shall not expire earlier than 3G days after the expiration of
any period of time during which drilling operations are brevented by a matter
beyond the reasonable control 51‘ Unit Operator as set forth in the section here-
of entifled “Unavoidable Delay"; provided fhat all legal subdivisons of land not
in a participating area and not entitled to become participating under the ap-
plicable provisions of this agreement within 10 years after said first day; of
the month following the effective date of said first initial parficipating' ares
shall be eliminated as above specified. Determination of creditable "Unavf':oid—
able Deiay" time shall be made by Unit Operatbr and subject to approval of the
Commissioner and the Director. The Unit Operator shall, within 90 days after
the effective date of any elimination hereunder, describe +the area so eliminatéd
to the satisfaction of the Commissioner and the Director and promptly notify all
parties in interest.

If conditions warrant extension of the 10-year period specified in
this subsection 2(e), a single extension of not to exceed 2 years may be accom—
plished by consent of the owners of 90% of the current unitized workii interests
and 60% of the current unitized basic royalty interests (exclusive of the basic
royaliy interests of the United States), on a total-nonparticipating-acreage
basis, respectively, with approval of the Commissioner z2nd the Director, pro-
vided such extension application is submitted to the Commissioner and the
Director not later than 60 days prior to the expiration of said 10-year period.

Any expansion of the unit area pursuant to this section which embraces
lands theretofore eliminated pursuant to this subsection 2(e) shall not be con-
sidered automatic commitment or recommitment of such lands. |

3. UNITIZED LAND AND UNITIZED SUBSTANCES,

All land committed to this agreement shall constitute land referred to
herein as "unitized land" or "land subject to this agreement." All oil and gas

in any and all formetions of the unitized land are unitized under ’ché terms of
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1 this agreement and herein are called '"unitized substances." 1 ‘f
2 4. UNIT OPERATOR. 2
3 Drilling snd Exploration Co;pany, Inc., with offices at Dallas, Texas, 3
4 is hereby designated as Unit Operator and by signature hereto as Unit Operator A i
5 agrees and consents 1o accept the duties and obligations of Unit Operator for 5 E
6 the discovery, development, and production of unitized substences as herein 6 §
7 provided. Whenever reference is made herein to the Unit Operator, such reference 7 §
8 means the Unit Operator acting in that capacity and not as an owner of interest 8 g
9 in unitized substances, and the term "working interest owner'" when used herein 9 ;
10 shall include or refer to Unit Operator as the owner of a working interest when 10 ;
11 such an interest is owned by it. 11 i .
12 5. RESIGNATION OR REMOVAL OF UNIT OPERATCR. 12 ’w -
13 Unit Operator shall have the right to resign at any time prior to the 13 |
14 establishment of a participating area or areas hereunder, but such resignation 14 "i é;
15 shall not become effééfive so as to release Unit Operator from the duties and 15 .
16 obligations of Unit Operator and terminate Unit Operator's rights as such for 16
17 a period of six months aftier notice of intention to resign has been served by 17
18 Unit Operator on all working interest owners and the Commission, the Commissioner, 18
19 and the Director, and until all wells then drilled hereunder are placed in a 19
20 satisfactory conditiop for suspension or abandoﬁment whichever is required by 20
21 the Supervisor as to Federal lands and by the Commission as to other lands, un- 21
22 less a new Unit Operator shall have been selected and approved and shall have 22
23 taken over and assumed the duties and obligations of Unit Operator prior to the 23
24 expiration of said period. 24,
25 Unit Operator shall have the right to resign in like manner and sub- 25
26 ‘jeet to like limitations as above provided at any time a participating area 26
27 established hereunder is in existence, provided, that such resignation shall 27
. 28 not release Unit Operator from any liability for any default by it hereunder 28
; 29 occurring prior to the effective date of its resignation. 29
i‘ 30 The Unit Operator may, upon default or failure in the performance of 30
5 31 its duties or obligations hereunder, be subject to removal by the same percent- K2l
i . 32 age vote of the owners of working interests determined in like manner as herein 32
S. 33 provided for the selection of a new Unit Operator, Such removal shall be effec- 33
E f 34 tive upon notice thereof to the Commissioner and the Director. 34
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At any time for any reason whatsoever there is no Unit Operator, until
a suéceésor Unit Operator is selected and approved as hereinafter provided, the
working interest owners shall be Jointly responsible for performence of the
duties of Unit Operator, and shall not later than thirty days before such resig-
natién or removal becomes effective appoint a common agent to represent them in
any action to be taken hereunder.
: The resignation or removal of Unit Operator under this agreement shall

not %er&inate its right, title, or interest as the owner of a working interesi

or o&her interest in unitized substances, but upon the resignation or removal of

Uniﬁ Oﬁéfator becoming effective, such Unit Qperator shall deliver possession of

all %qdipment, materials, and appurtenances used in conducting the unit operations

and ‘owned by the working interest owners to the new duly gqualified successor Unit

. Oneriatar or to the owners thereof if no such new Unit Operstor is elected, to be

used for the purpose of conducting unit operations hefeunder. Nothing herein

' shafl be construed as authorizing removal of any material, equipment and appurten-

ances needed for the preservation of any wells.

6. SUCCESSOR UNIT OPERATOR.

Whenever the Unit Operator shall tender his or its resignation as Unit

‘Opefatér or shall be removed as hereinsbove provided, the owners of the working

intéreéts in the participating area or areas according to their respective acre-
ageginierests in such participating area or areas, or until a participating aresa
shail ﬁave been established, the owners of the working interests according to
their fespective acreage interests in all unitized lénd, shall by majority vote
seléctfa successor Unit Operator; Provided, That, if a majority but not less
tha@ seventy-five percent of the working interests qualified to vote are owned by
one;ipazé'ty to this agreement, a concurring vote of one or more additional working
intérgét,owners shall be required to select a new operator. OSuch selection shall
not%beéome effective until (a) a Unit Operator so selected shall accept in writ-
inggthe duties and responsibilities of Unit Operator, and (b) the selection shall

have been approved by the Commissioner and the Director. If no successor Unit

Opeiator is selected and qualified as herein provided, the Commissioner and the
Director at their election may declare this unit agreement terminated.

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT.
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Costs and expenses incurred by Unit Operator in conducting unit operations 34
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1 hereunder shall be paid and apportioned among and borne by the owners of working 1
2 interests, all in accordanée with the agreement or agreements entered into by 2
3 and between the Unit QOperator and the owners of working interests, whether one or 3 :
4 more, separately or collectively. Any agreement or agreements, entered into be- A i
5 tween the working interest owners and the Unit Operator as provided in this 5
6 section, whether one or more, are herein referred to as the "unit opersting agree- 6
7 ment." Such unit operating agreement shall also prbvide the manner in which the 7
8 working interest owners shall be entitled to receive their resPectivé proportion- 8
9 ate and sllocated share of the benefits asccruing hereto in conformity with their 9
10 underlying operating agreements, leases, or other independent contracts, and such 10
11 other rights and obligations as between Unit Operator and the working interest 11
iz owners as may be agreed upouiby Unit Operator and the working interest owners; ] 12 o
13 however, no such unit operating agreement shall be deemed either to modifyrany B 137” T
14 . of the terms and conditions of this unit agreement or to relieve the Unit Operstor 14
15 of any right or obligation established under this unit agreement, and in case of 15 »
16 any inconsistency or conflict between the-unit agreement and the unit operating 16
17 agreement, this unit agreement shall prevail. Three true copies of ‘any unit 17
18 opérating agreement executed pursuant to this section should be filed with the 18
19 Supervisof prior to approval of this unit agreement by thé Director. 19
20 thwithstanding any provigion contained herein to the contrary, each 20 ;
21 working interest owner shall have the right to teke such owner's proportionate 21 gv
22 share of the unitized substances in kind or to personally sell or dispose of the 22 |
23 same, and nothing herein contained shall be construed as giving or granting to 23
24 the Unit Operator the right to sell or otherwise dispose of the proportionate 24
25 share of any working interest owner without specific authorization from time to 25
| 26 time so to do. 26
; 27 8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. 27 g
28 Except as otherwise specifically provided herein, the exclusive right, 28 ) 3
§ 29 privilege, and duty of exercising any and all rights of the parties hereto which 29 -
30 are necessary or convenient for prospecting for, producing, storing, allocating, 30 3
31 and distributing the unitized substances are hereby delegated to and shall be 31
32 exercised by the Unit COperator as herein provided. Acceptable evidence of title 32 %
33 to said rights shall be deposited ﬁith said Unit Operator, and together with 33
34 this agreement, shall constitute and define the rights, privileges, and cbligations 34
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of Unit Operator. Nothing herein, however, shall be construed to transfer title
to any land or torany lease or Operéfing agreement, it being understood that
under this agreement the Unit Operaﬁor, in its capacity as Unit Operator, shall
exercise the rights of possession aﬁd use vested in the parties hereto oniy for
the purposes herein specified..

9. DRILLING TO DISCOVERY.

Within six months after the effective date hereof, the Uﬁit'Operator
shall begin to drill an adequate test well at a location approved by the Super-
visor if on Federal land or the Commission if on State land, unless on such
effective date a well is being drilled conformably with the terms hereof, and
thereafter continue such drilling diligently until the Devonian formations have
been tested or until a£ a lesser deﬁth unitized substances shall be discovered

which can be-produced in paying quantities (to-wit: quantities sufficient to re-

~ pay the costs of drilling, and producing operations, with a reasonable profit) or

the Unit Operator shall at any time establish to:the satisfacfién of the Super-
visor if on Federal land or the ComﬁissiOner if on State Landnthaﬁ fufther drill-
ing of said well would be unwarrantéd or impracticable, provided, however, that

Unit Operator shall not in any event be required to drill said well to a depth in

excess of 15,000 feet. Until disco&ery of a deposit of unitized éubstﬁnées cap- -

able of being produced in paying quéntities, the Unit Operator shall continue
drilling diligently one well at a time, allowing not more than six months between
the completion of one well and the 5eginning of the next well, until a well cap-
able of producing unitized substances in paying Quantities is completed to the
satisfaction of said Supervisor, or until it is reasonably proved that the
unitized land is incapable of produéing unitized substances in paying quantities
in the formations drilled hereunder{ Nothing in this section shall be deemed to
limit the right of the Unit Operator to resign as provided in Sectionis hereof,
or as requiring Unit Operator to commence or continue any drilling during the
period pending such resignation becoming effective in order to-comply‘with the
requirements of this section. The Commissioner and the Director may ﬁodify the
drilling requirements of this section by granting reasonable extensions of time
when, in their opinion, such action;is warranted.

Upon failure to comply with the drilling provisions of this section,

the Commissioner and the Director may, after reasonable notice to the Unit
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Operator, and each working interest owner, lessee, and lessor at their last known
addresses, declare this unit agreement terminated.

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION.

Within six minths after completion of a well capable of producing uni-
tized substances in paying quantities, the Unit Operator shall submit for the
approval of the Commissioner and the Supervisor an acceptable plan of developr:nt
and operation for the unitized land which, when approved by the Commissioner and
the Supervisor, shall constitute the further drilling and operating obligations
of the Unit Operator under this(agreeﬁent for the period specified therein. From

time to time before the expirétion of any existing plan, the Unit Operator shall

 submit for the approval of the Commissioner and the Supervisor a plan for an

additional specified period for the development and operation of the unitized land.

Lfﬁny_plan gubmitted pursuant to this section shall nrovide for the exploration of

the unitized  area and for the diligent drilling necessary for determination of the

" area or areas thereof capable of producing unitized substances in paying quantities

in each and every productive formation and shall be as complete and adequate as
the Commissioner and the4Supervisor may determine to be necessary for timely devel-

opment and proper conservation of the oil and gas resources of the unitized area

- and shall (a) Spécify the number and locations of any wells to be drilled and the

proposed order and time for such drilling; and (b) to the extent practicable
specify the operéting practices regarded as necessary and aévisable for proper
conservation of natural resources. Separate plans may be submitted for separate
productive zones, subject to the approval of the Commissioner and the Supervisor.
Said plan or plans shall be modified or supplemented when necessary to meet
changed conditions or to protect the interests of all parties to this agreement.
Reasonable diligence shall be exercised in complying with the obligations of the
approved plan of development. The Commissioner and the Supervisor are authorized
to grant a reasonable extension of the six-month period herein prescribed for
submission of an initial plan of development where such action is Jjustified be-
cause of unusual conditions or circumstances. After completion hereunder of a
well capsble of producing any unitized substance in paying quantities, no further
wells, except such as may be necessary to afford protection against operations
not under this agreement or such as may be specifically approved by the Commis-

sioner and the Supervisor, shall be drilled except in accordance with a plan
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of development approved as herein provided.
11. PARTICIPATION AFTER DISCOVERY,

Upon completion of a well capable of producing unitized substances in
paying quantities or as soon thereafter as required by the Commissioner or the
Supervisor, the Unit Operator shall submit for approval by the Commissioner and
the Director a schedule, based on subdivisions of the public-land survey or
aliquot parts thereof, of all unitized land then regarded as reasonably proved
to be productive of unitized substances in paying quentities; all lands in said
schedule on éﬁprovalfof the Commissioner and the Director to constitute a par-
ticipating area, effective as of thé date of completion of the well, or the
effective date of thié unit agreement, wﬁichever is later. Said- schedul- also

shall set forth the percentage of unitized substances to be sllocated as herein

shall govern tﬁe allocation of production from and after the date the participating
area becomes effective. A separate participating area shall be established in

like manner for each separate pool or deposit of unitized substances or for any
group thereof produced as a single pool or zone, and any two or more participating

areas sc established may be combined into one with the consent of the owners of

all working interests in the lands within the participating areas so to be combined,

on approval of the Commissioner and the Director. The participating area or

aréas so established shall be revised from time to time, subject to like approval,_
whenever such action appears proper as a result of further driliing operatinrus

or otherwise, to include additional land then regarded as reasonaﬁly'proved to

be productive in paying quantities, or to exclude land then regarded as rea-

' sonably proved not to be productive in paying quantities and the percentage of

allocation shall also be revised accordingly. The effective date of any revision
shall be the first of the month in which is obtained the knowledge or information
on which such revision is predicated, provided, however, that a more appropriate
effective date may be used if justified by the Unit Operafor and approvea by the
Commissioner and the Director. No land shall be excluded from a participating
areas on account of depletion of the unitized substances.

It is the intent of this section that -a participating afea shall
represent the area known or reasonably estimated to be productive in paying quan-

tities; but, regardless of any revision of the participating srea, nothing herein
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contained shall be construed as requiring any retrosctive adjustment for pro-
duction obtained prior to the effective date of the revision of the participating
ares.

In the absence of agreement at any time between the Unit Operator, the
‘Commissioner, and the Director as to the proper def_inition and redefinition of a
participating area, or until a participating area has, or areas have, been estab-
lished as provided herein, the portion of all payments affected thereby may be

impounded in a menner mutually acceptabl_e to the owners of working interests,

O e N o0 v MW

except royalties due the United States and the State ‘of New Mexico, which shall

B -2 -~ Y. ST S ¥

=
o

10 be determined by the Supervisor and the Commissioner and the amount thereof de-

11 posited as directed by the Supervisor, and the Comniissiorier, respectively, to be 11

iz held as unearned woney until & participsting arem is finally approved and then 12 »Mf
12 applied as earned or returned in accordance with a determination of the sum due 13-
1,  as Federal and State royalty on the basis of such approved participating area. 1 i B
15 ) Whenevér it is determined, subject to the approval of the Supervisor 15
16 as to wells on Federal land, the Commissioner as to wells on State land, that a 16 E
17 well drilled under this agreement is not capable of production in paying quan- 17
18 tities and inclusion of the land on which it is situated in a :participating area 18
15 is unwarranted, production from such well, for the purposes of settlement among/ 19
20 all parties other than working interest owners, shall be allocated to the land 20
21 on which the well is located so long as such land is not within a participating 21
22 area established for the pool or deposit from which such production is obtained. 22
23 Settlement for working interest benefits from such a well shall be made as pro- 23
24 vided in the unit operating agreement. 2/
25 12. ALLOCATION OF PRODUCTION. | 25
26 All unitized substances produced from each participating area estab- 26
27 lished under this agreement, except any part thereof used in conformity with 27
28 good operating practices within the unitized area for drilling, operating, camp 28
29 and other production or development purposes, for Trepressuring or recycling in 29
N 30 accordance wi-th a plan of development approved by the Commissioner and the Super- 30
31 visor, or unavoidably lost, shall be deemed to be produced equally on the acreage 31
32 basis from the several tracts of unitized land of the participating area estab- 32
| 33 lished for such production and, for the purpose of determining any benefits 33
1 34 accruing under this agreement, each such tract of unitized land shall have 34
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allocated to it such percentage of said production as the number of acres of such
tract included in said participating area bears to the total acres of unitized
land in said participating area, except that allocation of production hereunder
for purposes other than for settlement of the royalty, overriding royalty and
payments out of producfion, shall be on the basis prescribed in the unit oper-
ating agreement whether in conformity with the basis of allocation herein set
forth or otherwise. It is hereby agreed that production of unitized substances
fromiq participating area shall be allocated as provided herein regardless of
whether any wells are drilled on any particular part or tract of said partic-
ipating area. If any gas produced from one participating area is used for re-
pressuring or recycling purposes in another participating area, the first gas
withdrawn from such Yast mentioned perticipating area for sale during the life
of this agreementrshall be'cthidered tb be the'gas so transferred until an
amount equal to that transférred shall be so produced for sale and éuch gas
shall be allocated to the participating area from which initially produced as
constituted at the time of such final production.

13. DEVELCPMENT OR OPERATION OF NON-PARTICIPATING LAND OR FORMATIONS AND

DRILLING OF WELLS NOT MHTUALLYﬁAGREED UEON.

Any party or parties hereto owning or controlling the working interests
or a majority of the working interests in any unitized lsnd having thereon a
regular well location may, with the approval of the Supervisor as to Federal land,
or the Commission as to State lénd, at such party's sole risk, cost and expense,
drill a well to test any formation for which a participating area has not been
established or to test any formafion for which a participating area has been
established if such location is not within said participating area, or drill any
well not mutually agreed to by all interested parties, unless within ninety days
of receipt of notice from said party of his intention to drill the well the Unit
Operator zslects and commences to drill suchbwell in like manner as other wells
are drilled by the Unit Operator under this agreement.

If any well drilled as aforesaid by a working interest owner results in
production such that the land upon which it is situated may properly be included
in a participating aresa, such participating area shall be established or enlarged
as provided in this agreement, and the party or parties paying the cost of drili-

ing such well shall be reimbursed as provided in the unit operating agreement for
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the cost of drilling such well, and the well shall thereafter be operated by\ Unit
Operator in accordance with the terms of this agreement and the unit operating
agreement.

If any well drilled as aforesaid by a working interest owner obtains
production in quantities insufficient to justify the inclusion in a participating
area of the land upon which such well is situated, such well may be operated and
produced by the party drilling the same subject to the conservation requirements
of this agreement. The royalties in amount or value of production from any such
well shall be paid as specified in the underlying lease and agreements affected.

14. ROYALTY SETTLEMENT.

The Un:ited States and the State of New Mexico and all royalty owners
who, umler:exi;sting contracts, are entitled to take in kind a share of the sub-
zed hereunder produced from any tract, shall hereafier be en-
titled to the right to take in kind their share of the unitized substances al-
located to such tract, and Unit Operator, or in case of the operation of a well
by a working interést owner as hereih in special cases provided for, such working
interest owng‘r, shall meke deliveries of such royalty share taken in kind in
conformity with the applicable contracts, laws, and regulations. Settlement for
royalty interest not taken in kind shall be made by working interest owners
responsible therefor under existing contracts, laws, and regulations, on or before
the last day of each month for unitized substances produced during the preceding
calendar month; provided, however, that nothing herein contained shall operate
to relieve the lessees of any land from their respective lease obligations for
the payment of any royalties due under their leases.

If gas obtained from lands not subject to this agreement is introduced

‘into any participating area of the lands being operated hereunder, for use in

repressuring, stimulation of production, or increasing ultimate recover,, which

shall be in conformity with a plan first approved by the Commission, the Commis-
sioner, and the Supervisor, a like amount of gas, after settlement as herein |
provided for any gas transferred from any other participating area and with due

allowance for loss or depletion from any cezuse, may be withdrawn from the forma-
tion into which the gas was introduced, royalty free as to dry gas, but not as to
the products extracted therefrom; provided that such withdrawal shall be at such

time as may be provided in the plan of operations or as may otherwise be consented
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to by the Commissioner and the Supervisor, as conforming to good petroleum engi-
neering practice, and provided further, that such right of withdrawal shall
terminate on the termination of this agreement. |

Rbyalty due the United States shall be computed as provided in the
operating regulations and paid in value or delivered in kind as to all unitized
substances on the basis of the amounts thereof allocated to unitized Federal land
as provided herein at the rates specified in the respective Federal leases, or at
such lower rate or rates as may be authorized by law or regulation; provided, that
for leases on which the royalty rate depends on the daily average productidn per
well, said average production shall be determined in accordance with the opereting
regula%ions’as though each participating area were a single consolidated lease.

Royalty due on account of State lands shall be computed and ﬁaid-on

Q
n
.
N
-
[T
D
3
X
¢

the basis of all unitized substances sllosated %

15. RENTAL SEITLEMENT.

Rental or minimum royalties due on leases committed hereto shall be paid
by working interest owners responsible therefor under existing contracts, laws,
and regulafions, provided that nothing herein contained shall operate to relieve
the lessees of<any land from their reSpective lease obligations for the payment
of any rental or wminimum royalty in lieu thereof due under their leases. Rental
or minimm royalty for lands of t':e United States subject to this agreement shall
be paid at the rate specified in the respective leases from the United States
unliess such rental or minimum royalty is waived, suspended, or reduced by law or
by approval of the Secretary or his duly authorized representative.

Rentals on State of New Mexico lands subject to this agreement shall
be paid at the rates specified in the respective leases.

With respect to any lease on non-Federal land, if and when committed
to this agreement, containing provisions which would terminate such lease unless
drilling operations were within the time therein specified commenced upon the
land covefed thereby or rentals paid for the privilege of deferring such drill-

ing operations, the rentals required thereby shall, notwithstanding any other

~ provision of this agreement, be deemed tc accrue and become payable during the

term thereof as extended by this agreement and until the required drilling
operations are commenced upon the land covered thereby or some portion of such

land is included within a participating area.
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16. CONSERVATION.

Operatione hereunder and productioh of unitized substances shall be
conducted to provide for the most economical and efficient recovery of said
substances without waste, as defined by or pursuant to State or Federal law or
regulation. /

17. DRAINAGE.

The Unit Operator shall take appropriate and adequate measures to pre-
vent drainage of unitized substances from unitized land by wells on land not sub-
Ject to this agreement, or with the consent of the bire‘ctor or the Commissioner,
respectively, pursuant to applicable regulations pay a fair and reasonable
compensatory royalty as determined by fhe Supervisor with consent of the Com-
missioner.

18. LEASES AND CONTRACTS CONFORMED AND EXTENDED.

The terms, conditions, and provisions of all leases, subleases, and
other contracts relating to exploration, drilling, development, or operation for
0il and gas of lands committed to this agreement are hereby expressly modified
and amended to the extent neceésary to make the same conform to the provisions
hereof,‘ but otherwise to remain inv full force and effect; and the parj:ies hereto
hereby consent that the Secretary as to Federal leases énd the Commissioner as
to State leases shall and each by his approval hereof, or by the approval hereof
by his duly authorized representative, does herebvy establish, alter, change, or
revoke the drilling, producing, rental, minimum royalty, and royalty rejuire-
ments of Federal and State leases committed-hereto :énd %he regulations in respect
thereto to conform said requirements to the provisions of this agreement, and,
without limiting the generality of the foregoing, all leases, subleases, and
contracts are particularly modified in accordance with the following:

(a) The development and operation of lands subject to this agreement
under the terms hereof shall be deemed full performaénce of all obligations for
development and operation with respect to each and every part or separately-owned
tract subject to this agreement, regardless of whether there is any development
of any particular part or tract of the unit area, notwithstanding anything to the
contrary in any lease, operating agreement or other contract by and between the
parties hereto, or their respective predecessors in interest, or any of them.

(v) Drilling and producing operations performed hereunder upon any
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tract of unitized lands will be accepted and deemed to be performed upon and for
the benefit of each and every tract of unitized land, and no lease shall be
deemed to expire by reason of failure to drill or produce wells situated on the

land’ therein embraced.

(c) Suspension of drilling or producing operations on all unitized

LR

" lends pursuant to dlrectlon ‘or consent of the Scure ary and thc "~MM*ss1oner-»

or their duly authorized representatives, shall be deemed to constitute such
suspension pursuant to such direction or consent &s to each and every tract of
uniiized jand, .

(d) Each lease, sublease or contract relating to the exploration,
drilling, development 6r operation for oil or gas of lands other than those of
the United States and the State of New Mexico, committed to this agreement, if
any, which, by 1ts tefms mlght expire prior to the terminstion of this agreemcnt,
is hereby extended beyond any such term so provided therein so that it shall be
cdnfinued in full force and effect for and during the term of this agreement.

(e) Any Federal lease for a fixed term of twenty years or any renewal
thereof or any part cf such lease which is made subject to this agreement shall
continue in;fOrce beyond the term provided therein until the termination hereof.
Any other Federal lease committed hereto shall continue in force beycond the term
sofpro&ided therein or by law as 10 the committed land so long as such lease re-
mains suﬁjéct\hereto,'providéd, that production is had in paying quantities under
this agreement priér to the expiration date of the term oi” such lease.

(f) Each sublease or contract relating to the operation and develop-
ment -of unitized substances from lands of the United States committed to this
agfeement, which by its terms would expire prior to the time at which the under-
lying lease, as extended by the immediately preceding paragraph, will expire, is
hereby extended beyond any such term so ﬁrovided therein so that it shall be con-
tinued in full force and effect for and during the term of the underlying lease
as such term is herein extended.

{g) The segregation of any Federal lease committed to this agreement
is governe& by the following provision in the fourth paragraph of Sec. 17(b) of
the Act of February 25, 1920, as amended by the Act of July 29, 1954, (68 Stat.
583, 585): "Any (Federal) lease hereafter committed to any such (unit) plan em-

bracing lands that are in part within and in part outside of the area covered by
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any such plan shall be segregated into separate leases as %o the lands committed
and the lands not committed as of ﬁhe effective date of unitization; provided,
however, that any such lease as to the nonunitized portion shall continue in force
and effect for the term thereof but for not less than two years from the date of
such 'segregation and so long thereafter as oil or gas is produced in paying quan-
tities,

(n) Any lease embracing lands of the State of New Mexico having only
a portion of its lands comnitted hereto shall be segregated as to the portion com-
mitted and as to the portioﬁ not committed and the terms of such leases shall
apply separately as to such segregated portions commencing as of the effective

date hereof. Notwithsﬁénding any of the provisions of this agreement to the

contrary, any-lease embracing lands of the State of New Mexico having only a

‘portion of its lards commiiied hersto shall continue in full force and effect be-

yond_jhe term provided therein as‘to all lands embraced 1n such leage, if oil and
gas, or either of them, are disco%ered‘and are capable of being produced in paying
quantities from some part of the lands (either within or without the unit area)
embraced in such lease committed to this agreemhgt at the expiration of the
secondary term of such lease; or if, at the expiration of the secondary term, the
lessee or the Unit Operator is then engaged in bona fide drilling or reworking
operations on some part of the lands embraced therein shall remain in full force
and effect so long as such operafions are being diligently prosecuted, and if
they result in the production of 0il or gas, said lease shall continue in full
force and effect és to all of the lands embraced therein, so long thereéfter as
0il and gas, or either of them, are being produced in paying quantities from any
portion of said lands.

19. COVENANTS RUN WITH LAND.

The covenants herein shall be construed to be cavenants running with
the land with respect to the interest of the parties hereto and their successors
in interest until this agreement terminates, and any grant, transfer, or convey-
ance, of interest in land or leases subject hereto shall be and hereby is condi-~
tioned upon the assumption of all privileges and obligations hereunder by the
grantee, transferee, or other successor in interest. No assignment or transfer of

any working interest, royaliy, or other interest subject hereto shall be binding

=

[
o

[
-

13

15
16

17

21
22
23
24
25
26
27
28
29
30
31
32
33

upon the Unit Operator until the first day of the calendar month after Unit Operator 34
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is furnished with the original, photostatic, or certified copy of the instrument
of transfer,
20. EFFECTIVE DATE AND TERM.

This agreement shall become effective upon approval by the Commissioner
and the Diiector, -or their duly authorized representatives, as of the first day
of the month tollowing approval by the Director and shall terminate five years
from said effective date unless

(a) such date of expiration is extended by the Commissioner and the
Director, or

4 (b) it is reasonably determined prior to the expiration of the fixed
term or any extension thereof that the unitized land is incapable of: production
of substances in pay:fng quantities in the formations tested hereunder and after
notice of inténtion to teziminate the agreement on such ground is given by the
Unit Operator to all parties in iritereét at their last known addresses, the
agreement is terminated with the approval of the Cdmissioner and the Director, or

(¢) a valuable discovery of unitized substances has been made on
unitized land during said initial term or any extension thereof, in which event
the agreement shail reémain’ int%i"fefét'for”siibﬁ “term and So long as unitized sub-
stances can be produced in paying quantities, i.e., in this particular instance
in quantities sufficient to pay for the cost of producing same from wells on
unitized land within any participating area established hereunder and, should
production ceaée, so long thereafter as diligent operations are in progress for
the restoration of production or discovery of new production and so long there-
after as the unitized substances s§ discovered can be produced as aforesaid, or

(@) it is terminated as heretofore provided in this agreement.

This agreement may be terminated at any time by not less than seventy-
five percent, on an acreage basis, of the owners of working interests signatory
hereto, with the approval of the Commissioner and the Director; notice of any
such approval to be given by the Unit Operator to all parties hereto.

21. RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION.

A1l unit production and the disposal thereof shall be in conformity
with allocations, allotments and quotas made or fixed by any duly authorized
person or regulatcry body under any Federal or State statute. The Director is

hereby vested with authority to alter or modify from time to time, in his
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discretion, tﬁe rate of prospecting and development and within the limits made or
fixed by the Commission to alter or modify the quantity and rate of production
under this asgreement, such suthority being hereby limited to alteration or modi~
fication in the public interest, the purpose thereof and the public interest to
Ee served thereby to be stated in the order of alteration or modification; pro-
vided, further, that no such ;lteration or modification shall be»effective as to
any land of the State of New Mexico as to the rate of prospecting end development
in the absence of the specific written approval thereof by the Commissioner and
as to any lends of the State of New Mexico subject to this agreement as to the
quantity and rate of production in the absence of specific written approval
thereof by the Commission. )

Powers in this section vested in the Director shall only be exercised

after notice to Unit Operator and opportunity for hesring to be held not less

than fifteen days from notice.

22. CONFLICT OF SUPERVISION,

- Neither the Unit Operator nor the working interest owners nor any of

them shall be subject to gPy forfeiture, termination or expiration of amy rights
'y .

.-
¥

hereunder or under any leasés or contracts subject hereto, or to any penalty or
liability on account of delay or failure in whole or in part to complyﬁwith any
applicable provision thereof to the extent that the said Unit Operator, working
interest owners or any‘of them are hindered, delayed or prevented from complyihg
therewith by reason of failure of the Unit Operator to obtain; in the exercise
of due diligence, the concurrence of proper representatives of the United States
and proper representatives of the State of New Mexico in and about any matters or
thing concerning which it is required herein that such concurrence be obtained.
The parties hereto, including the Commission, agree that all powers and authority
vested in the Commission in and by any provisions of this contract are vested in
the Commission and shall be exercised by it pursuant to the provisions of the
laws of the State of New Mexico and subjéct in any case to appeal or judiecial re-
view as may now or hereafter be provided by the laws of the State of New Mexico.
23. APPEARANCES.

Unit OperatorAshall, after notice to other parties affected, have the

right to appear for or on behalf of any and all interests affected hereby before

the Department of the Interior, the Commissicner and the Commission and to appeal
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from orders issued under regulations of said Department, the Commissioner or the
2 Commission, or to apply for relief from any of ssid regulations or in any pro-
ceedings relative to operations before the Department of the Interior, the Com-

3

4 missioner or the Commission, or any other legally constituted authority; pro-

5 vided, however, that any other interested party shall also have the right at his
6

own expense to be heard in any such proceeding.

[

7 24. NOTICES.
8 A1l notices, demands or statements requiredfhereunder to be given or

9 rendered to the pafties hereto shall be deemed‘fuliy given if ‘given in writing
10 and personally delivered to the party or sent by péstpaid registered mail,

1 addressed to such party or parties at their ;esPeciive addresses set forth in
12 connection with the signatures hereto or to the ratification,Or consent hereof
13  or to such other address as any such pariy may havé furnished'in writing to

v p&rtyméénding the notices, demend or statement. ﬂfé

15 : 25. NO WAIVER OF CERTAIN RIGHTS.

16 Nothing in this agreement contained shall be construed as a waiver by
17 any party hereto of the right to assert any legal or constititional right or de-
18 fense as to the validity or invalidity of any law of the State wherein said uni-

19 tized lands are located, or of the United States, or reguiations issued thereunder

20 ‘in any way affécting such party, or as a waiver by any such party of any right

21 beyond his or its authority to waive.

22 26. UNAVOIDABLE DELAY.

23 A1l obligations under this agreement requiring the Unit Operator to
24 commence or continue drilling or to operate on or produce unitized substances

25 from any of the lands covered by this agreement shall be suspended while, but

26 only so long ds, the Unit Operator despite the exercise of due care and diligence

27 is prevented from complying with such obligations, in whole or in part, by strikes,
28 acts of God, Federal, State, or municipal law or ageﬂcies, unavoidable accidents,
29 uncontrollable delays in transportation, inability to obtain necessary materials
5 30 in open market, or other matters beyond the reasonable control of the Unit
; 31 Operator whether similar to matters herein enumerated or not.
f 32 27. FAIR EMPLOYMENT.
g 33 In connection with the performance of work under this agreement, the
é 34 Unit Operator agrees not to discriminate against any employee or applicant for
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employment because of race, religion, color, or national origin. The aforesaid
provision shall include, but not be limited to, the following: employment, up-
grading, demotion, or transfer; recruitment or recruitment advertising, layoff
or itermination; rates of pa& or othei forms of compensation; and selection for |
training, including apprenticeship. The Unit Operator agrees to post hereafter
in conspicudus placesy—availeble for employees and aprilicants for employment,
aotices to be provided by the contracting officer setting forth the p?ovisions
of the nondiscrimination clause.

Thé Unit Operator agrees to insert the foregoing provision in all sub-
contracts hereunder, exéept subcontracts for standard commercial supplies or raw
materials.

28. LOSS OF TITLE.

In the eveni iiils tc amy tract of unitized land shall fail and the true

owner cannot be induced to join in this unit agreement, so that such tract is not
fully committed to this agreement and the operation thereof hereunder becomes im~
practical as a result thereof, such tract shall be automatically regarded as not
committed heretoc and there shall be such readjustment of future costs and henefits
as may be reguired on account of the loss of such title. In the event of a dis-
pute>as to title as to any royalty, working interest, or other intéreéis subjéct
thereto, payment or delivery on account thereof may be withheld without liability
for interest until the dispute is finally settled; provided, that as to Federal
land and State land or leases, no payments of funds due the United States or the
State of New Mexico should be withheld, but such funds of the United States shall
be deposited as directed by the Supervisor, and such funds of the State shall be
deposited as directed by the Commissioner, to be held as unearned money pending
final settlement of the title dispute, and then applied as earned or returned
in accordance with such final settlement.

Unit Operator as such is relieved from any responsibility for any de-
fect or failure of any title hereunder.

29. NON-JOINDER AND SUBSEQUENT JOINDER.

If the owner of any substantial interest in a tract within the unit
area fails or refuses tc subscribe or consent to this agreement, the owner of the
working interest in that tract may withdraw said tract from this agreement by

written notice to the Director, the Commissioner and the Unit Operator prior to
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the approval of this agreement by the Director. Any oil or gas interests in
lands within the unit area not committed hereto prior to submission of this
agreement for final approval may thereafter be committed hereto by the owner or
owners thereof subscribihg-or consenting to this agreement, and, if the interest
is & working intsrest, by the omner of euch interest also subseribing to the

unit operating agreement. Joinder to the unit agreement by a working interest

\ owner, at any time, must be accompanied by appropriate joinder to the unit opera-

ting agreement, if wore than one committed working interest owner is involved,
in order for the interest to be regarded asreffectively committed to this unit
agreement. After operations are commenced hereunder, the right of a subsequent

joinder, as provided in this section, by a working interest owner is subject to

“‘such requireménts 6r épprovals, if any, pertaining to'such joinder, as may be

provided for in the unit éperating agreement. After final spproval hereof,
Joinder by a non-working interest owner must be consented ‘to in writing by the
working interest owner committed hereto and responsible for the payment of any
benefits that may accrue hereunder in behalf of such non—%orking interest.
Joinder by any owner of a non-workingfintereét at any time must be accompanied
by appropriate joinder by the owner of the corresponding working interest in
order for the interest to be regarded as effectively committed hereto. Except
as may otherwise herein be provided, subsequent joinders to this agreement shall
be effective as of the firsf day of the month foliowfpg the filing with the Com—
missioner and the Supervisor of duly executed countérparts of all or any papers
necessary to establish effective commitment of any tract to this agreement unless
objection {0 such joinder is duly made within sixty days by the Director or the
Commissioner.

30. COUNTERPARTS.

This agreement may be executed in any number of counterparts, no one of
which needs tc be executed by all parties or may be ratified or consented to by
separate instrument in writing specifically referring hereto and shall be bind-
ing upon all those parties who have executed such a counterpart, ratification,
or consent hereto with the same force and effect as if all such parties had
signed the same document énd regardless of whether or not it is executed by all
‘other parties owning or claiming an interest in the lands within the above-

described unit areas.
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1 31. [TAXES. 1 -
2 »The working interest owners shall render and pay for their account and 2
3  the account of the royalty owners all valid taxes on or measured by the unitized 3
4 s>ubstances in and under or thet may be produced, gathered and sold from the land 4

5 fsub,ject to this contract after the effective date of this agreement, or upon the 5

& proceeds or net proccede derived therefrom. The working interest owners on each 6

7 tract shall charge the proper proportion >of said taxes to the royalty owners 7

8 jhaving interests in said tracts, snd currently retain and deduct sufficient of g
9 j:'the unitized substances or derivative products, or net proceeds thereof from the 9 (
10 :f'allocated share of each royalty owner to secure reimbursement for the taxes so 10
11 :'paid. No such taxes shall be charged to the United States oi' the State of New 11
12 (:?‘Mexico or to any lessor who has a contract with his lessee which requires the 12
13 ‘lessee to pay suchi taxes. . 13
14 | 32. NO PARTNERSHIP. e
15 ‘: B ¢ is expressly agreed that the relation of the parties hereto is that 15
16 ’,: of independent contractors and nothing in this agreement contained, expressed or 16

17 -f:‘implied, nor any operations conducted hereunder, shall create or be deemed to have 17

18 L5§c=:'z'eta'c-ed_ a partnership or association between the parties hereto or any of them. 18
19 IN WITNESS WHEREQF, this unit agreement is executed by the undersigned 19
20 f'parties hereto as of the dates set opposite their respective signatures. 20

UNIT OPERATOR AND WORKING INTEREST OWNER

DRILLING AND EXPLORATION COMPANY, INC.

~ Date: By.
: Vice President
- ATTEST:

Assistant Secretary
. Exchange Bank Building
¢ P. 0. Box 35366, Airlawn Station
- Dallas 35, Texas
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OTHER WORKING INTEREST OWNERS

GULF OIL CORPORATION

Date: : - By, : %
: Attorney-in-Fact
ATTEST:

e veama e

_ Assiét§n£>Secretary
Roswell, New Mexico

CONTINENTAL OIL COMPANY

Date: By.

Attorney-in-Fact P e
ATTEST: %

Assistant Secretary
710 Fair Building .
Fort Worth 2, Texas

PAN AMERICAN PETROLEUM CORPORATION

Date: , By.

Attorney-in-Fact
ATTEST:

Assistant Secretary
P. 0. Box 1410
Fort Worth, Texas

Date: By.

Vice President
ATTEST:

Assistant Secretary

- ) Date: By
o Vice President
4 ATTEST:
e
G
g Assistant Secretary
E

Mescalero Unit Agreement - Page 2/




4
3

OTHER PARTIES

Date:

ATTEST:

Assistant Secretary

Date:
ATTEST :

Assistant Secretary

Date:

Address:

Witness:

Date:

Address;

Witness :

Date:

Address: ‘f

Witness:

Date:

Address ¢

Witness:
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By.

Vice President
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STATE OF )
S8,
COUNTY OF )

The foregoing instrument -was acknowledged before me this day of

, 19 » by ’ President of

, a corporation, in behalf of

said corporation.

My Commissicn Expires: Notary Public

STATE OF )
: - } ss.
COUNTY OF )

The foregoing instrument was acknowledged before me this -day of

» 19 s by y fPresident of”

, a corporation, in behalf of

said corporation, r

My Commission Expires: Notary Public

STATE OF )y
} ss.
COUNTY OF )

The foregoing instrument was acknowledged before me this « day of

, 19 , by , President of

, a corporation, 'in behalf of

said corporation.

My Commission Expires: Notary Public

STATE OF )
) ss.
COUNTY OF )
The foregoing instrument was acknowledged before me this day of
, 19 ; by , President of

s @ ;Eorporation‘in behalf of

said corporation.

My Commission Expires: Notary Public

r?
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EXEIBIT "B" - MESCALERO UNTT - L7A COUNIY. NIW MEXICO

Tract No. rof and Parcentage Record Omner of lease Overriding Royelty

Ro. Description Acres _. .Lesse Date of Royalty or Application Omer erd Percentsge
)
T. 19 S., R. 3, E,
1 See. 7: SEiuEk | 120.00 MO0999  U.S.A. Mergaret Nettles Long  Nome
Sec. 8: Winw} 5-1-50 1234 A1 Vatts 1/4
5 years Bank of the Southwest
. © Ext. to : National Association,
. 3-31-62 Houston, Texas, Tructee,
Est. of Bolla lLewis
Long (a/k/a BR. L.

Long) Deceased VLA
First City Netional Bank .
of Houston, Texas , ]
(formerly First Netional
Bank in Houston) Trustee,

2 See. 5: lots 1,2,3,4, 1234.36 M 0999-A U.S.A. George W. littlefield Margaret Nettles Ol £
s » : 5-1-50. - 1214 A1 Long Vatts 1.0086 (q
Sejsw}, sise} 4 5 years Bank of the Southwast
Sec. 6: lots 1,2,3,4, Ext, to : Hational Association,
5,6, W’ 3-31-62 : Bouston, Texas, Trustee,
Sedimwl, | Est. of Rolla Lewis
' Long (a/k/a R. L.

Long) Deceased 1.00%
First City National Benk
of Houston, Texas
(formerly ‘.Fﬁ'st)-ﬁfdﬁal
) Bank in Houston) Trustee,
, . _ Est., of Marguerite Suith
April 25, 1960 Walker, Deceased 2.00%




EXHIRIT "B" - MESCLLERQ UNIT - LIA COUNTY. N3W MFXICO

. »Serial No. land Owner

Page 1

Working Interest Omner Unda
Option Agreemant, OPeret:lng '

‘No, rof and Percentage Rscord Osner of Lease Overriding Royelty Agreevent or Asgignmont end 4
Acres _. :lease Date of Royaity or Application Omer erd Percentsge Percentage of Interest ]
120,00 MM 0999 U.S.A. Margaret Nettles Long None Drilling and Explorstion
5-1=50 1238 A11  Watte /% my, Inc, Al2
5 years ’ Benk of the Southwest (Option)
Ext. to ) National Associationm,
3-31-62 Houston, Texas, Trustes,
Est. of Rolla lLewis
Long (e/%/a R. L.

First City National Bank
of Houston, Texas
(formerly First National
Bank in Houston) Trustee,
Est. of Merguerite Smith
Walker, Deceased 1/2

1,2,3,4, 1234.36 MM 0999-A U.S.A. George W. lLittlefield Margaret Nettles
e, » 5-1-50 1234 A1 Long Watts 1.00%
- S 5 years . Bank of the Southwest
Iots 1,2,3,4, Ext, to , ’ , National Association,
56 , SEt, 3-31-62 Houston, Texas, Trustee,
- Slamt, Est. of Rolla lewis

Long (a/k/a R. L.
long) Deceased 1.00%
First City National Bank
of Houston, Texas
" (formerly Fi¥st Nitdodal
Benk in Houston) Trustee,
Est, of Marguerite Suith
Walker, Deceased 2.00%

Gulf Oil Corporation ALl |
(Option) ‘




EXHIEIT "B" - MESCALER) UNIT - LEA CCUNTY, NEW MEXICO

Serial No. lLand Qumer

Tract No. of and  DPercentage FPecord Owner of Lease Overriding Royalty

Mo, Description Acres lesse Date of Royalty or Application Owner and Percantoge

FEDERAL JANDS (Contimaed) | |

T.19 S, B % E

3 Sec, 7: lots 1,2,3,4 1073.2, M4 0999-B U.S.A. Hoover H. Wright 1/2

Biwk, W5, 5-1-50 12}$ 411  Continental Of1
Se«, 8: S}, NE}, Ehww} Ext. to :

- 3-31-62

4 Sec. 7: NEME} 40,00° MM 0999-C U.S.A. Gulf 011 Corporation

» 5=1-50 1242 A1l
5 years
Ext. to
3-31-62
‘ April 25, 1960




EXHIBIT "B" - MECCALERO UNIT ~ LEA CCUNTY, NEN MEXICO Pega 2

Work *...g Interest Cwner Undat ;

Serial No. land Owner Option Agreement, Cpersting
and Percentage Record Ownsr of lease Overriding Royelty . Agrecuent or Assigrment and
lease Date of Royalty or Application Owner and Percentoge Porcentege of Interesat

MM 0999-B U.S.A. Hoover H. Wright 1/2 Margaret Nettles Pan Americen Of1

5-1-50 12} A11  Continental Oil Long Watts 1.008  Corporaticn /2

5 years Compeny 1/2 Bank of the Southwest (Option)

Ext. to National Association, Continental Ofl 3

3=31-62 Houston, Texas, Trustee, Company 12 3
' : Est. of Rolla lewis (Assigoment)

Loog (a/k/a R, L.

Long) Deceesed  1,00%
First City National Bank

of Houstomn, Texas

(fowngrly First Nationael

7: Wbl 40,000 MM 0999-C  U.S.A. Gulf 0il Corporation Margarot Nettles Gulf 0il Carporsticn ALY |
R ‘ 5-1~50 A1l Long Watts 1.00% (Assignwent)
5 Bank of the Southwest
Ext. to Natiocnal Associstion,
} 3-31-62 Houston, Toxas, Trustee,
Est. of Rolla Lewis

]
|
(!

First City National Bank

: of Houston, Texas
5 ‘ (formerly First Netional
: ‘ Bank in Houston) Trustea,
Est. of Marguerite Smith
Walker, Deceased 2,00%
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EXHIBIT "B" - MESCAIFRC UNIT - LEA COUNTY, NZ¥ MEXTCO o
¥
, | Serisl No. Land Owner o
Tract ) -No, of snd Percentage Record Omnsr of lease mmmmzﬁ{ ig
JHo. Doscription Acres lease Dete of Hoyelty or Application -
FEDERAL TANDS (Contimued) |
T. 19 S., R, 3% R, .
s Swoswd .00 MM 0999-D U.S.A. Margaret Nettles Long None D
? see. 2 - ® 5-1-50 12},'. A Tatts 2/ {
5 years Benk of the Southwest {
bl Boamion, Teae, Trasie
3-N-62
Est. of Rolls lewis
Long (/%/a R. L.
Long) Deceased 1/
First City Nationsl Bank
of Houston, Texss
(formerly First Neticmel
Bank in !hslm) Trustee,
Est, of Marguerite Saith
: Walker, Deceased 1/2 ;
6  Sec. 7: SEbSER 40.00 N O0999-E U,S.A. Drilling and Exploration Margaret Nettles Dri
5=1-50 1242 A1) Cospany, Inc. . long Watts 1.008  (
5 years Bank of the Southwest {
Ext. to Netional Association,
3-31-62 : Houston, Texas, Trustee
Est. of Rolla Lewis
Long {a/X/a R. L.
Inng) Deceased 1.00%
First City Natiocoel Bapk
of Houston, Texas
(formerly First National
Bank in Houston) Trustee,
) . Est. of Merguerite Smith
April 25, 1960 VWalker, Deceased 2.,00%
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EXHIBIT "B% - MESCAIFRC UNIT ~ LEA COUNTY, HZW MEXTCO , Pags 3
Yorking Interest Cuner
) Serial No. land Owner Option Azreement, Operating
No, of Percentage Record Owner of Lease Overriding Royaliy Agreement or Assignment amd
Acres Iaaae Date of Royal g or Application Owner and Percentage Porcentage of Interest ;
40.00 MM WO-D U,S.A. Mergarat Netiles Long None Drilling and Exploration
5-1-50 1235 a1 Watts' Ve Compeny, Inc. 3
5 years Bank of the Southwest (Option)
Ext. to National Association,
3-31-62 Houston, Texas, Trustiee,
1 Est. of Rolla Lewis
SR - Long (a/%/a B, L. ‘
B mpg) Deceased 1/, L
Firgt City Metional Bank ;
of Houston, Texas ) 2

(formerly First Netional
Bank in Houston) Trustee,
Est. of Marguerite Swith
Walker, Deceased

40,00 NM0999-E U,S.A. Drilling and Exploration Margaret Nasttles Drilling and Exploration
5=1=50 1245 A1 Cowpeny, Inc. Long Watts 1.00% Company, Inc, © A1X
5 years Bank of the Southwest (Assignment) .
Ext. to National Association, _
3-31-62 Houston, Texae, Trustee |
Est. of Rolle Lewis |
long (a/%/a R. L. !
|

Long) Deceased  1.00%
First City National Bank
of Houston, Texas
{formerly First National
Benk in Houston) Trustee,
Est. of Marguerite Smith
Walker, Deceased 2,00%

T T
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EXHIBIT "B® - MESCALTRO UNIT - LFA COUNTY, NEW MEXICO
Serisl No. Land Owner
Tract

Overriding Royalty .
Owneyr and Percentap

FEUERAL 1AMDS (Oontinued)

2. 198, B 33 B B
7  Sec. 1: MeisE} 40,00 MMO1176  U.S.A. Cherles B, Gonzales 1/ Albuguerque Mat: onel Penk, Dril
4=1-50 1238 A1) Levi A, Hughes 7]/2 e B |
5 years Leray English 5
Ext. to Evelyn Amm English, Mary Lorers
2-28-62 Administretrix of
- Ret, of D, B,
BEnglish, Jr., ;
Deceased 1/12 01} Roysl
tion
J. K. Campbell
Jess Iynch
Boy G.
Mrs,
George B,

April 25, 1960




EXHIBIT "B" - MESCALTRO UNIT - LPA COUNTY, NEW MFXICO Page 4

; : ‘Working Interest Owner Undb
land Owner Option Agreemsnt, q:mung

: m mo
No. of Percentage Record Owner of Lease Overriding Royalty Agreement or Assignment and |
Acres Lecse Date _ of Royalty or Application Omer and Percentage Peroentag30t Interest ;4
40.& H 01176 U.S.A. Charles B. Gonzales 1/4 Albuguerque Matiomal Bank, Drilling end Exploretiomn .
4-1-20 = 120 M1 levi A. Hughes 1/4 Trustee, Est. of 7. A, Company,’ Inc. 2
5 years lercy English Andrews, Deceased 0,2500% (Option) o
I & : Ext, to : g Evelyn Ann English, Mery Lorena Higgins,
P : S 2-28-62 ' Administratrix of Trustee for heirs &
poor English, Jr., - Higgins, Deceased 0,3750%
T : ; Deceaged /12 0il Royalties
S ’ - Corporation 0.3750%
L | S ~ J. H, Campbell 0.62508
EiS SO A CoE ' Jess Lynch 0.12508 -
bl Roy G. Barton 0.1250%
; Mrs. Lou Baler 1.5625%
: | » . George E. Bobb 0,8125%
E ; , : ' Fern Sullivan 0,2500% -
ZIE N - ; : v : , Nona Bell Saunders Q.
5.
o
60
1




B W, C g e g et -
EXHIBIT "B" -~ MESCALFPO UNIT - I1EA CCRNTY, NEW MEXICO
: Serial No. land Owner
Trast No. of and Percentage Record Owner of Leese Overriding Royalty
Mo, Degcription Acres Lease Date of Royalty or Application Owner and Pexcemtege
FEERAL LANDS (Continued) ' | |
5L PSR BE
8 Sec. 1: Swissl 40.00 MM 01176-A U.S.A, Drilling and Explorstion
. 4-1-50 1245 A1 Company, Inc.
5 years
Et, to
2-28-62
Aprdl 25, 1960




EXHIBIT "B" - MESCALEPO UNIT - LEA COUNTY, NEW MEXTCO

Serial No, lLand Owner
and Percentage Record Owner of Lease Overriding Royalty
lesse Date of Royalty or Application Owner and Percentage

M 02176~A U.S.A. ] ion Albuquerque Mational Bank, Drilling end Explorstion
4=1-50 12445 A1 Company, Inc. Trustee, Est, of F, A,  Company, Inc. m
5 years Andrews, Deceased 0.2500% (Assignment) .
Ext. to . . »

2-28-62 ' Trustee for heirs &

&ﬁaeeeofE.C.




Tract
No. ) an

EXHIRIT “B* - MESCALFRO UNIT - LEA COUNTY, NEW MEXICO

_ Serial No. Iland Owner

FEDERAL 1ANDS (Contimed)
T. 19 S., R. 33 K.

9 See, 1: gs{
Sec, 12:

.19 S., R. 3% E

20 Sec. 17: A1
Sec. 18: Lots 1,2,3,4,

2

(a11)

April 25, 1960

Overriding Royslty

No. of and Percentage Record Ommer of Lease
_Acres Isase Date of Royalty or Application Owner and Pe

400,00 MM OL178 U.S.A.
4-1~50 1245 a2
‘5 years
Ext. to
2-28-62

1276.40 MW 02%2  U.S.A.
9-1-50 1235 A1

5 years

Charles B, Gonsales 1/4
mﬁLum_ 1/4,

Evelyn Ann English,
Aduinistratrix of
Est. of P. B.

English, Jr.,

Mmmmhmmmmmmmm
Coupery, Inc.




EXHIBIT "B" - MESCALFRO UNIT - LFA COUNTY, NEW MEXICO hge6

; ' : - Working Interest Owner Under.
- Serial No. Land Owner ' Option Agreement, (perating :
No. of and Percentage Record Omer of Lease Overriding Royalty Agreement or Assigmeent and §
Acres _Isase Date of Royalty or Application Omer and Percentage Percentage of Interest

l.m.OO NM 01178 U.S.A. Charles B, Gonzales 1/4 Albuquerque National mnk, Drilling ‘and Exploration

4-1-50 1232 A1 Levi A. Bughes 1/,  Trustee, Est. of F. A. Company, Inc. A1l
5 years ieroy Engiish ° -, 5/12  Andrews, Deceased 0,2500% (Optiom)
BExt. to Evelyn Ann English, Mary Lorena Riggins,
2-28-62 Adwinigtratrix of Trustee for heirs &
Est. of P. B, devisees of E. C.
English, Jr., Higgins, Deceased 0.3750%

Deceased 1/12 0il1 Royalties
, Corporation 0.3750%
J. H. Campbell 0.6250%

=

Jess Lynch 0.

£ Roy G. Berton = 0.1250%

Lo Mrs. lLou Baker 1.5625%

- George E. Bobb 0.8125%

Fern Sulliven 0.2500%

P None Bell Ssunders O

i A 1276.40 WM 02332  U.S.A. Drilling and Exploration Julis Brainard 3.00% Drilling and Explorstion

B: Iots 1,2,3,4, 9-1~-50 1238 Ad Conpany, Inc, Compeny, Inc. A
P s, 5 years : _ : i
; ; Bxt. 5 years




. EXHIBIT “B" - MESCALERO UNIT - LEA COUNTY, NEW MEXICO Iug
, T
Serial No. lLand Owner Opt
Trect - No. of and Percentage Record Omar of lesse Overriding Royalty
Mo, _ Description lease Date of or cation Owner and .
FEDERAL IANDS {Continued) v |
- - 3
T.198,R BE o
11 Sec., 1: lots 1,2, 170.45 MM 020012 U,S.A. Pen American 0Oi1
e} 4-1-50 123 a1 Carparation
5 years : Continental 0il
Ext. to Company
2-28-62
Aprdl 25, 1960




; ;

;

. e g - L P DRGSR P o - - . ‘L}
EXHIBIT "B" - MESCALERO UNIT - LRA COUNTY, NEW MEXICO Page 7

Serial Mo, land Owner
. Ro. of and Percentage Record Omer of lease Overriding Royalty
Aores lesge Date of Rogglty or Application. Owner and Percentege

170.45 N 020012 U.S.A, Pan American Oil Alhupmpe lhtianl Bank, Pan m:lan 011 o
‘ 4=1~50 1244 21 Corporation 1/2 Trustee, Est, of F, A, 2k
: 5 years Continentsl 011 Andrews, Deceased 0,2500% (Aadmt) 1
b ‘ Ext. to . Company )2 Mery Lovena Higgins, Continental Of1
v 2=-28-62 : Trustee for heirs & - Company V- BE
devisees of E. C. (Assignment)
; ‘ mgg:.ns Decessed 0.3750%
1 ’ 0il Royalties 7508
Corporation 0.
J. H. Campbell 0.6250%
Jess Lynch 0.1250%
Roy G. Berton 0.1250%8
Mrs. Lou Baker ~ 1,5625%
George E. Bobd 0.8125%

,,;,,_mww“,w.t

Fern Sullivan 0.2500%
Nona Bell Saunders O.
, R
: , : $250/acre from each
E proration unit

1/16 of 7/8 to
Charles B, Gonsales /4
levi A, Hughes /4
Leroy English 5/12
Evelyn Ann English,
Adminietra‘h‘ix of
Bat, of P. B.
English, Jr.,
? Deceased 1/12




. | MBIT”W-WMT—I&W,WMGO : Paﬂ
Serisl No. lLand Owner
Tract No. of and _ Percentage Reocord Owner of lease Ovorridingml“v Agee
Yo, Description Acres _ Lease Date of Royalty or spplicetion and Percentage .. .
" VEDERAL 1LAS (Continued) ’
: 1» Sec, 6: ot 7 37.98 N 051243 U.S.A. Drilling and Exploration W. H. Kirkpatrick 5.008 gl%
P . - 9=1-59 1244 a1 Compery, Inc. t
T, 18 S., R 34 K
e 31: lote 3 156,12 LC 069457 U.S.A. Carl R, McElvain V4 Onr]
B S ol v 9-1-49 128 a11 7. H. McElvein /4 T, !
4 | 5 yoars . BEdith 8. McKlvein, -
3 Withers & Ralph W
2 Roberta Regan & Bobx
- K M. Begema 1/4 X
14 Sec, 31: SE} 160,00 LC 069457-A U.S.A. Gulf Oil Corporation Frank E, Miller m Gals
‘ ' g 9149 128 A1 Higgins Trust Inc, 0,187 L
' 5 years 0il Royalties
H.B.P, : Carporation 0.1875%

F. A. Andrews Est. 0.215%
Selms E, Andrews 0,2685%

Caxolya Seale &
- Mrs, Clyde Browmn
Seale 1.87
: 3.
z
1 , TOTAL FEDERAL LANDS - 4,828.55 Acres
april 25, 1960




mbnw-nsmmoumr-mowm,mmoo Page 8
. ¥orking Interest Owner Under
Serfal No. land Owner Option Agreement; Operating
No, of and Percentage Record Owner of lease Overriding Royalty Agreewent or Assigoment and
Acres  leepe Date otRognlLorémliutim _ Owner and Percentage Percentage of Interest
3798 WM 051243 U.S.A. Drilling and Exploration W, H, Kirkpatrick 5.00%8 Drilling snd Exploration
9-1-59 1238 A1 Compeny, Inc. Compeny, Inc. M
5 years (Asaignment) e
156.12 LC 069457 U.S.A. - Carl R, McElvain 1/4 Cerl R, McElvain ¥4
9-1-49 1244 a1 T. H. McElvain 7/ T. Ho McElvain Vi
: 5 years . Edith S, McElveain, Edith S, McElvain,
e ' ' HeDeFo SECHuSAAnS M Jaggualine M, -
: ‘ ] Withera & Ralph Withers & Ralph
. C. McElvain, Jr. 1/4 , C. McElvain, Jr. /4
- ) Roberta Regan & Roberta Regan &
{ . K. M. Regan 1/4 K. M. Regan 7/ S
: s 160,00 IC 069457-_3 U.S.A. Gulf Oil Corporation Frank E, Miller 0.2500% Gulf 0il Om'poraticn A |
9-1-49 1235 A1 Higgins Trust Inc. 0.1875% (Assignment)
5 years 0il Royalties

H.B,P, - Carporation 0.1875%
_ F. A. Andrews Est. 0.2315%
Selma E. Andrews 0,2685%

TOTAL FEDERAL LANDS ~ 4,828.55 Acres




w“ ) g i ("fg :‘N“‘% ’
EXHIBIT "B" - MESCALERO UNIT - LEA COUNTY, NEW MEXICO
Serial No. Land Owner
Tract - No, of -and Percentege Record Ommer of Lease @ Overriding Boysltiy
No, _Description Acres  lease Date of ty _cr Application Omar and Pexcentage
388, B. RE
15  So. 32: S8} 160,00 E-15% State K.M. Gulf 051 Corporation  Mome
1n-10-49 123 A - ,
10 years -
H.B.P.
TOTAL STATE LANDS -~ 160,00 Acres
RBECAPITULATION
LAND ACREAGE PERCENTAGE
Federsl 4,828.55 96,79%
State 160,00 3.21%
Totals 4,988.55 100.00%
: April 25, 1960
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EXHIBIT "B" - MESCALERO UNIT - LEA COUNTY, NEW MEXICO " Page 9
‘ Working Interest Owner Under
Serisl No. land Omner ) Option Agreewment, Opersting

Issse Date of Ro

160,00 E-15° State N.M. Gulf 0Oil Corporation None Gulf Gil Corporatiom A
11-10-49 12 A1

~ 10 yesrs

E . ‘ H.B.P,

TOTAL STATE LANDS - 160.00 Acres

"RECAPITULATIOR

LAND ACREAGE PERCENTAGE
Federal 4,828.55 96.79%

E% _ State 160.00 3.21$
| Totals 4,988, 55 100.00%




R-33-E R-34-E
T T i
18 36 b__? 3 | e I8 |
- U T . i - -ri?w_e:gug:» . Gult. : é“ !
Le-oess87 LC-080487-A 2
H.B. P H B. [} 5
160 Ac.
Fan. Am.-Contl. ' l
Guif T Guif
- 020012 :
é Toseos ~ wa-oseda r 1 t wwobesa + L
170.45 Ac. e §
— — Ed - - <%
'Waeni‘rnv»asm. s-3s02 € T 5 H
@ .
0L n-onre — — -
SExpi] ) b aen ) i
® I moses | 6/4.84 Ae. , ® | 61952 Ac. f
AN-OUTS-A 3798 Ac. 8100988-0
U.f soac | soac s @ | U.s. wa | Y. s.
- 1-38.08 Y H
Orig. 8 Expl. * Pon Am.-Conti. ; eé« o"’“ﬁﬁ Pan Am.~Contl
- 0LTS NE-0999-8 :M‘c ey l "o -9 i
I . FRE oy
2-30.22 - ;D"C-Q,Elﬂﬂ { 3
- 3
H l [ @ | o I T i
| wa-0999 1 :
19 12 I . 7 LR _| o 8 9
s 3-3IR 40 s v
-
7 .
® ® ® :
e rig B Gt
513 24 Ac. | @ 55Q Ac.
u. S | M-0999-£ uU.'s.
v. _ L | 904
-30.77 AlCONTE.
® 1 ‘
nu-oeezl
. 1 -
33 Driliing 8 Explorotion [ oriing 8 Exploration
nE-ogr?e ', "a-02392
13 v |8 's 17
-39.24
® ®
3
R-33-E R-34-E :
LEGEND:! %
Federal Land 4828.55 Acres 96.79% EXHIBIT nAu ‘
Stote tond 160.00 Acres 3.21%
Total 4988.55 Acres 100.00% MESCALERO UNIT AREA ¥
Boundary Unit Arec LEA COUNTY, NEW MEXICO ;
Troct No. From Exhibit "8" August 3, 1960 i
|
1




R-33-E R-34-E
T
i8 36 : 3 | e 2
-secs 1 "
s i.H McEivon | vun
te-ossdsy l LC-OWP4sTA
H.B. P | Hee
3809 I
156. 12 Ac - '
nu-099dA
_~ = _ r4 .
'uhaa&,'&ua Expt. Fc-u.oz M ¢ e 5
®
Qs_ na-onre _ - —— {
i el ?uuai] geel
® | w0824y | oMo ® | 61952 Ac.
NN-OCIITS-A 37 OR AC- NM-0999-0 o
U R ®@ac | soac? @ | u.s v wa v.s
Orig 8 Expl. # J7380°0 L am-Contl : Gé" D"’“"E Pari Am.-Contl
NAM-0117D L ad-122 o) :mc Lo/ I m"
T
19
S
513.24 Ac. |
U. S 1
. \
® 1
su-ozyezal
t A——— { _
T Drilling 8 Exploration Orilling & Explorotion
»a-O2IREL | 7 n--osgan
13 18 d 7
® ®
i R-33-E R-34-E
] LEGEND:
g D federal Land 4828.55 Acres 96.79% EXHIBIT upt
3 ' ' State Land 160.00 Acres 3.21% :
| Total 4988.55Acres  100.00% MESCALERO UNIT AREA
3 § === Boundary Unit Area » LEA COUNTY, NEW MEXICO

Q  Troct No. From Exhibit “B" August 3, 19860
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FOSTER MORRELL
PETROLEUM CONSULTANT
Nickeson Hore, Bunoina
RosweLL, New Mexico

July 16, 1959

. U A T I —
g@;u.ﬂ.’&. U,y’d./
RECEiVED

JUL 28 1959
6“"’l()cu:m syRvel

The Director
United States Geclogicsl Surve
Depirtment of the Interior

Sashington, D, C.

Tarough: Regional 0f1 & 083 Supervisor
Roawell, New Mex!ico

FHONKS: MAIN 8.9;
OR MAIN 2.042u

BEFORE EXAMINER NUTTER

OlL CO/NSERVATION COMMISSION
vy EXHIBIT NO, )
200 )

RED

v

E
A3
]

2
i

DA ES

~

¥
WosoL LTt CURIEY
HGQ)!“LLIA, hgi"’ fﬁt‘:b")

Re: Ares, initg.) test well amd form

of unit
Lles Ooun

Dear Sir:

sgreement, Meiculero Unit,

» Nevw Mexioo

I

Pursuant to the unit plan regulations of Decendber 22, 195, 35

c.roao 226.3 Jlﬂ 226.4’ Di'illim dxﬁ nplcl‘ation

Company, Inc. herewith

submits spplicution, {1 triplicite, for deaimmation of certain lands in

T. 18 8., ..

M i ad T, 19 Sep Bse 33 and 32 Eepj M MoP.ML . 10y County,

Hev Mexico, 43 en ares logic.lly aubiect to development and operuticn
under s unit sgreement to be kno¥n sa the Mesecslerc Bnit,

The Mpscslero Unit irea =3 proposec eabruices & totsl of 4,988, 55
acree of which £,828.55 screq or 76.79% ure Pederal lende snd 160.00 screa
or 3.21% sre Stete of Nex Moxioo lands ss shown on Ixhibits ‘A «nd B,
scoompunyiag the forz of uait sgreenant 1leo submitted beresith, -

Also sttached to wnd sede u part of thig spplication {s a geologic
report d.‘“ W 9) 19”. b’ Jack £, MB, m.f Mlmst' and

Exploretion Compeny,

Ine., in sypport and Justificetion of tie unit srea,

This report furnishes the geologic basis for delineation of the Proposed

unit ares and the expected stratigi-ephic seguence

and poasible productive forwetions,

with estinated deptha,

Accompanying the g§eologic report sre: Exhibit 1, index 2h0w=
ing serfel location of Meacalero Unit with relstion to neardy eul:zg
Federal units, and wells that beve been drilleq to the Devonian, with
Devonian datun points, Exhidit 2, seismie Survey pap, with contours on &
reflection from spproximste tOp of Devonian and ocutline of proposed

lbloalgro Unit Ares; sng Exhidbit 3, SToss~gection

A=al, as delinected on

Exhibit 1, shoving correlstion of formations based on electric logs ang
selanic estim.tes from top of the Bone Spring formstion to top of the

~Jevonian formztion,

AR~

;




e Director
Page 2

Drilling and Explorution Company, Inc,, is designated as Mnit
Operetor in Proposed Mescilero Uit agreessnt ettached hereto whieh
follows mj.’ the form &3 in Sea, 226-12. X Co’ono. revised June 1937,

and also inaludes references to Stste of New Maxioco lews, regulations, apg

attashed land P 26D, Exhibit A", shows the cutline
otthmtmauuthedodrodlntor-tiouubhmo,mu »
tmorlwmrmpmtomnmmotthothc. The attached

Exhibit " 14 the schedule of lende, listing in oquence the soris]
mmbers of all Federel ant State leases include’ vithin the unit ares aad
the ownership of intereets therein,

[ SO

-,

. .
e e s,

I e A RS, it L A d
N 1 : '
{




{ PHONES: MAIN 2.3;
OR MAIN 2-0420

“vemovzon conmvernr | BEFORE EXAMINER NUTTER

PETROLEUM CONSULTANT

Nickson HoteL BuiLoiNe ’O". CONSERVAT!ON CTM g

RosweELL, New Mexico
ﬁ!_sxmen NO.___/

Ay 16, 1959 NO. 2.4 /. »

<SRSERVATION Gy

3
RECEVED GELVE :]
JUL 28 1959 [%\Eu“. |

United States Geologicsl Surve o061, suRvel Jus i ia
Departasnt of the Interior ) 3 S uREY
“ashingtom, D. C. T Genelt, o MECD

Through: Regionszl Oil & Oas Supervisor
Roawell, Nex Mexico

Re: ares, fniti.] test well snd form
of unit sgreement, Meiculero Unit,
les County, Mev Mexioco -

Dear 8ir:

Pursusnt to.the unit plan regulations of December 22, 195, 34
C.F.R 226.3 und 226.4, D:-i1ling .nd Explorstiom Conpany, Inc. herewith
submits spplicetion, iq tripiicite, for destignution of certain lands in
T. 18 8,, &0 34 £. and T, 19 Ssp Boe 33 and 34 k., MOLPJML, Les County,
New Mexico, is an ares logicully sub.ect to developaent und opersticn

under s unit sgresment to be koun ss the Mescolerc Unit, |

The Mescslero Unit irea sy proposed eabrsces & totsl of 4,988, 55
acree of which 4,828.55 scres aor 76.79% ure Federal lands «nd 160.20 scres
or 3.21% sre State of Ne: Mexioo lands s shosn on Exhibits A «nd B,
scooumpenyiag the form of uaft sgreemnt 2180 submitted herewith, j

Also sttached to und zede o pert of this epplication 1s & g§eologic
repart dated July 9, 1957, by Juck &, Hughes, Chief Geologist, Drilling and
Ixplorstion Compeny, Iac., in Jupport snd justification of the uait sres.
Thiz report furnishes; tnhe geologic basis for delinestion of the Proposed
unit ares and the expected stratig.cephic sequence with estimated deptha,
~ and poacible productive foramstions. :

Accompanying the geologic report are: Exhibit 1, index Bap show-
iag serial locatiar .of Meagelero Unit #ith relstion to neardby exiating
Pederal units, and wells that have been drilled to the Devonian, with
Devonisn datun points, Exhibit 2, pelsmic survey wsp, with coatours on &
reflection from spproximeie top of Devonisan and outline of proposed
Msscslero Unit Ares; snd Exhibit 3, crosa~seciion .-*‘-;«1, as delineited on
Exhibit 1, <howing correlation of fornations bssed on sleatric logs amd
selsnic estimutes from top of the Bone Spring formation to wWp of the
Devonian forwmution,




The Director
Page 2

Drilling and Explorution C(ompany, Ing., {s designated as Unit
Operstor in the proposed Mescclerc unit agreemsnt ettached hereto whish
falloma nlamely the form aa in Sec. 226,12, 3 C.F.R., revised Juw 1937,
and 180 includes references i@ State of New Mexico l.ws, regulations, end
officlals snd ceriain revisions more reoently requested by your offioe and
included in otner spproved unit tgreessuts. Deviations or sdditions to the
June 1957 form are underlined in red pencil for convenient reference.

The sttsehed land ownership mep, Exhidbit ‘Ai', shows the outline
of the unit area und the desired i{nformation as to leeses, seriusl mabers,
type of land cwnership snd total adreage of the unit srea. The attached
Exhibit 'B" is the sohedule of lunde, listing in sequence the seriul
mmbers of all Federsl and State lsases included within the unit ares amd

‘the ownership of intereets therein, :

It is proposed that the inftial well shbll be d:rilled to test the
Devomisn formstion or to a depth of not to exceed 15,000 feet, It is eoti-
meted that the cost of drilling «nd testing thia sell iill be spproximstely
u’0,000.0\:." '

It 1s respectfully requosted thet you designate the unit ares, and

approve the form of unit agreemant and initi«l drilling progrum s proposed
herein.

Yery truly yours,
DRILLING AMD EXPLORATION COMPANY, INC.

’y W
1te Repre tiw
oo: Mr. G. R, Breinard, Jr.

Drilling and Explorstion Company, Ina,
Exchenge Bank Building

P. O, Box 35360

Dellaas, YTexas

ni/ts

Inclosurea




ALY RV TO

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOCGICAL SURVEY
WSASHENGY N S D) (L

: S . ; . . .- . mEmArLuUr MmN Y Sy
" mw. Foster Morrell ArLtIvL Y a0 C ¢ iDDY
MPetrolewm Comsultant

Hlokeom Eotel Bullding
Roswell, Bew Maxico

Dear Mr. orrell:

Baference is made to your application of July 16 filed with
the 011 ad Gas Bupervisor, Roswell, Nev Mexico, is bedalf of Drillisg
and Explerastion Company, Incorporated, requesting the dssigmation of
h,988.55 acres, more or less, Lea Comty, Nev Mexiso, as logleally
subject to exploration snd dsvelopment under the mitization provisiens
of the Mineral Leasing Act, as smended.

Purseant t¢ wmit plan regulatioms of Decamber 22, 1950,
CIR 226. S,mlﬂowtnndonm\n-mtm‘mutl,m
—itam 1s hcrcpyduimtodualogial mit area.

The opossd Torm of agreemsat, which substantially follows
the June 1957 reprint of the standard fovm and costaias modifionticas
required by the Btate of Nev Maxieo, will be scoeptable if altared as
isdisated in colored pencil. Ope oGpy o0 markted is retursed herewith,
e ey is being furnished the QGil and Gas Supervisor, saé ome ooy
is retained. The mroposed (nitial ewploratory well s $sat the
fcmumotmmm-tonhpthotlSOOOtntithh.

In the sheense of any other typs of land requiring wpewial
povisioas or of any objections 20t now apparent, & &uly exscuted agree-
st identical with said form, modified as owtliined above, viil be
approved if sumitted in approvebie statas withia & ressenabls period
of time.

' Vhen the axsevisd agpreemsat i{s treammitted o the Superviscor
for approval, include the latest status of all acreage, showiag the
cwrTent ovners of all {oterests imvolved. If ownarship of any isterest
in & trect {s divided, abow in Exbibit B the pereemtage of each smeh
owner. However, notice is hersby given ihsat the right is reserved %
deny approve; of sny execubed sgremment submitted vhieh, (n owr opieiom,
éces not have the Tull commilment of sufficient lands to afford effective
oaptro. of unit operstiona.

Bimoerely yours, 1

J

E ? RTTER T outhabie ~ )

‘BEFO’?E EAN i

COMTERYS Acting Director
# RS h Nu .,_4&»-—-
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90 MERLY RN YO

UNITEDBBRRRDRE EXAMINER NUTTER
DEPARTMENT Dy PRON COMMISSION

CEOLOGIEA EXHIBIT NO.
WASHIN - %Z 1 ]359
Wr. Poster Morrell R RECFIVED “UG 271959

Mirsls= Ccoamulisat
Rlcksom Notel Puilding
Boswell, Bew Maxioo

Dear Mr. Morrell:

. Baferemce is made to your application of July 16 filed wish
ths 01l smd Gas Bupervisor, Roswell, New Maxioo, im belAlf of Drilliag
and Expleratiea Compeny, Incorporeated, requesting the desigmtion of
4,988.55 acres, more or less, Les Comty, Nev Msxteo, as logleally
swbject to expleretiom and developmant under the wmitisatiea provisisns
of the Minersl lessing Act, ss smended.

Parswsnt to wait plan regulstioms of December 22, 150, ®
m226.3,mMowmmmﬁatmmutA,m
dtuu"uhrwywudpahammtm -

) The proposed form of sgreemant, which substantially follows
the June 1957 reprint of the standard fowm and comtains modifisations
Mninﬂbytb&t&cofl«hnoo,vinhumh if altered as
isdieated in aclored pepeil. Ome copy #° marked is retwned herewith,
muwinhu;fnrnimth-mdmdmw“,-dege—_ggg
ie retained. The prowoe ed inttial ewnioratory well te test the -
tomﬁmotbw.h-ngwtouhg&orls,ooomtum.

, hth-abomuorauoturtypotumm
muuorofmob:ntm-snotmmt,chlymw-
ant idemtical vith said form, modified as ocwtlined sdove, will be
thmhittodtntppmbhchiuvimncm,-m
of time. :

When the «-seuted agreemeans is tremsmitted %o ths Swpewvisor
for approval, inalunde the latest status of all acreege, showiag the
cwrreat owners of all interests imvolved. If owvnarsbiy of any imnterest
in & trect is Adlvided, shov in Exhibit B the peresmtage of each smch
owmer. However, notice is hereby given that the right 1s ressrved %o
deny approvel of say smecuted agreement submitted vhich, iz owr opintiem,
does not bave the rfull ocsmitiment of sufficiemt lands to afford offeetive
sBXol of wmit operetioms.

8inserely yows,

. ,
e Pl '5" a4 LR PE
Q'\_.(‘( PO ~ . s N e

Acting Direetor

S e e g e L

s gty
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GIOLOGICAL REPORT 7( Y
APPLICATION FOR DESI ﬁ(AM‘NER NUTTER

MESCALERO UNIT AREA,| CHACEDSEBAWATION COMMISSION
STATE OF NKW MEXICO Z‘é +{ exwBIiT NO. *

CHENO.____ +Db/
The preposesd Mascalere Unit Area 10 located in seuthesstern

Lea Connty; New Mexieo, approxinately tvcaty-lon miles west of

thc- City of Hobbe, and approxinately six n-iles north of the intersection
of U. 8, Highway No. 62 and the south line of Township 19 South, Reage
34 East. The area is difficult to S?IVQ?OQ because of lack of roads and
t}:oﬂk'pu"cencc of prorinent dunee of soft, locse sand which is very fine-
grained and reddish-brown in color. Vegetation in the dune areas 18 '
llmitui slmost utluly_' to a low shrub w{thra vor} extensive root system

and belomging to the cak far:l;,

The ares proposed (o be included in the Mescalero Unit outline

is shown oa the sttached plat, a portion of - Map of Southeast New Mexiso -
Roswell -9, U. 8, Dept. of iaterior, U. Y. Geelogical Survey. Shown
aleo ov this plat, labsled Exhibit I, are the outlines of nearby and preseatly
axisting Federal Units, all deep (Devonian and deeper) test wells tm the
Ares oinbrtcod b§ the plat, and the line of crose sectien A-A",

A recent seismric survey of the area, conducted by Drilling and

t:p\ohtion Comrpany, Inc. delineated 3 quite attractive anticlinal etructural
feature at Devomiaa depth. The enclosed seismic map, labeled Exhibit 11,
is coatoured ia time and representc the structural cod{;uraum at the

approxdmrate top of the Devonian. A domal uplift with expected accon.panying
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fa alting is the l’riuciph feature aad embraces some $,000 acres. This
interpretation is based oz seismic recerds sbtained with no‘on equip-
meat and recerd quility was coasidered very goed. The prepesed q:‘ _" g
faxits. Such & unit weuld n?:ompu the M of the geneval ares which
appears to be under the Mm;o‘ the depicted 'Albuml..““. The

| relationsiip of this ares to nearby wells which have encountered the
Deveaian is indicated oa the enclosed cross sectien, ladeled Exhibit II1.

The fellowiag tabulation indicases the expected stratigraphic e
sequence to be encowntered along with estimated depths %o the mest ‘
prominent horiseas. Possible productive iormaﬁm ave indicated by
uumﬁ- (*}. Itis expected that the initial test weil would be drillied to
8 depth of 15,000 feet or fiuid in the Devoalan unless production is indicated
at a shallower depth. Such depth weuld test all pessible pay scaes dowa %' n

and includiag the Devonisa.

System Series Formatien Expected Dopth
Quatsraary Dune, send and uncenselidated  Saurface to 130° -
& sand and red beds B
Tertiary .-
Trisssic Dockuno 150" !
- (Ochea Rustler anhydrite 1480 S
Salada Halite 1600

Guadalupe Taasil 2940

- *Yates 3100

Permian sSeven Rivers 3500
*Queen 43%0

sGrayburg 4795

sSam Andres s320
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Series Formation Kxpected 'ﬂogth
(Leomard ¢Bone Springs 820 , 75»{(&
(Wolfcamp sWolfcamp 10590 w}/ «
Peaasylvanian ¢Pemnsylvanian 12100 P 2 / ,7/ ‘gs
Mississippian sMiseissippian lime 13750
Woodford shale 14320
Devonian ¢Devonian limestons 14800
and /or delemite o
sIndicate possible productive horisons, All depths are spproximats. 12%
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