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@ The odnctica from each of the two pools will be

Q RExhibit 1 has scme red eircles on it, Mr. Vainer,

— which teke care of either full tamks or stobpage ef

héniCed seperately, will it nmot?
& It

| ‘beZors yos begia a description of how this sretor or system
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each of tha fw, systems.
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they are or will they be loecated nelre'r to the W nmﬁ




i Tes, 1t vill.
&  All right. "ow do those valves work, what type of W
A The valves are electrically-coatrolled pneusat:

velves, They are controlled by the emergeacy stut-in flost eu_ |

" %he TiPE tank of each .V stem, either a lailure iam electricity or
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neparator, we balieve that the treavers vill geperate the ofl

q In other words, thess heater treaters ars &t
type that also act as Fiold separstor, are they not?

A Yes, they are.

A - The Devonian m coasist.s of three I,W

tinks. The first wank cont,ains the euergency ﬂoat shu‘b-iﬂ
vank is the tank which supplies oil to ﬁa

Q 7w, procesd o to deseribe the tankage briefly for us.
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“cuntody tremsier wumit is not delivering ©il as it should oa
che Devonian side, all three tanks will £111, after they reach thé

overflow line they wili be filling as one and thea the
stut-in float will shut in the lease. In the Bone Springs side
‘Just +he two tanks will ict as one and shur i the lease with the
| emergeucy shut-in switch.

s Q Now, on the Devonian s.ds on the seeond tank there ir

1 a tzi@ level, low level control, is there noi:?

A Yes, there is. This high-low level eomtrol will me

m? its level so that it just barely not reach the overfd -..esr e

the switeh which coutrels the meter pump on the

i Bl e o o L e N
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e

custody transler units we propose To uber
A We plan on using National Tank Company products as far

| as jossible omn the castody transfer wnits. The two units are

consist of a meter puap, & siisizmsr, a2 dessrator, a sampler,

;hsit:lve displacement meter, back rressure valve, mtt-r prover

| loop and a check valve.

Q Do sach of the tnits have a separate control panel?

A Yes, there's a separate centrel panel for ea:h wmit
mtcd on the skid, |

Q m pdving in these wnits, how is it sised?

Mm:ﬁmmaﬂmmﬁnm

identical with the exception of tae pump and meter sizes. They

1

D
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3 A Yes, it is.
- Q FNow, with refersnucs S the circulation of the tamk

Mtoﬂ,!abmvdmudmepip‘e’linesonthmmm

that can be dome, Will you tell us about that, please?

PUBIE M 44900

A Thatts a Turther assurance that we won't bave any

mer gotting to the cnstody txmfer unit. We plan on heving m

T W s e

leue puver periadically eirculate bLottons to keep eha- e.ﬁ;

SERVICE, Inc.

" He cam circulate the bottoms either through thetuter treater
= w%r-mmmm Wtarm&gomm&efirstm B I

Q' Er.mer,mthmmﬁmmthepipingmdh

ol pancl for BS & W momitor and & lime back to recir-

Tax‘b’ﬁ true as to each of t.he systeu"

mam'isionfcrﬂmim

s i kB i T i ey
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'ipm en asin
. mw 2= metar which will bandle about 100 GPN or

“Weut 35 143 ‘barrels per hour.

meter rate monitor to stop delivery in case the rate of the aeter

is not according to preset limits. There is an allowsdle

shutdown counter for delivery that will stop uhen the meathly a1

loweble has been reached.
Q That is when you have sold the monthly alicwable?
2 Tes,

Q Will that also stop delivery?
A

That will stop dulivery in the eveat of high lime press{

‘Q , &-ieﬂy deseribe yonrpmpsandneurs, if you will,
& ;k.&mmiml’oc‘np}‘uonmngatﬁrstam
tht*s wted fer 110 GPi, Thnt!a equivaient to }.5? barrels per

hour. m meter is 24® it will handle about 200 GPN, and that's

~ to 286 barrels per heur. ﬁ!eﬂones'pringssidewe‘

a&&?!pmpthat'smiulentto&éhmlsm

uttsasen&eby&. O.&:h,mtheym’

T%ey are.

a ﬁnymmmmwieﬂﬂ R
Y& ""gmpsiﬁ:!e & -ewsma“

Therefs a high pressure pipe line pressure switch,

1

Q lw,&emt&tnmtemin&%ofw«

Q Are they msently sised m the qmnt.:lties that ve

i i
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may ultimately expect to produce from the Lea areaf
A TYes, thcy are. '
Q Is it possidle thax experience may require us to change

sheams aiwas wn snd down an we Drocead with t.he overation of this

system?

A Itts quite likely.

Q Yhen the total pruduction nesrs the capacity 'of those
pumpe and meters, we, of course, will oropose to change them out

r sizes, is that right?

3 That's correct.

'@ - Why are we using the smaller size to start off witk,

m-. a m‘_'l sina ?M ‘l’sgb ‘ r_}v

‘ mintely pass through the custody transfer unit, will save both

on elactricity pover from the meter pmp and incretse our PD

curscy. The meters will start and stop less frequemsly. |
Q Rightdmt.otheveryeadofourm:lbitlonthe |
{rigkt—bmd eoma', ne“'{e shwing there delivery of the 011 t.o the
éép!r |

-Iine You hﬂse a.h'alﬁy t.estified ‘after the oil fre- eneh
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A Yes.

sions on the skid unit for plipe line

Q Therets only the one

into the same pipe 1

oil in this area’l

A Yes.

Q Sow, observe the do
tell us ihat chat ghows,
A Eﬂ\ibi

of twelve hours

. setch, we plam

camk for weathering volumes.
’ %ehlenr overflow 1ine, the seeand 700 barrels, giviwg a8 &
of 1550 barrels for ’
w0 3100 yarrels with the pipe

Thatfs daﬂy podnctitﬂ?

tzmmwpﬁmsed-ashpdotmﬂm»m\ !
yelthemgandal

enasing the first tank snd most of the second

ine, 1s that right?

On the Pevonlan Pool, which jg shown at the vor of the

Then the pipe 1line will pumpP.

pipe line outlet for both types of

Q 1s it your understanding that the pri

the same whether sold separately or coammingl ed?

cument thatts

please.

have to jmclude the pipe

-menrst .,ankuuhold&sa

weathering. This vﬁ.l aﬂ.ev’a te M

There are provi-

pump contvrols.

-f-'i;heoiliu

(Lpplicant's Exhibit Wo. 2
for 1 dmﬁiatian.)

aarked Ezhibit 2 axd

}.m’s rcqu.u-ﬂlt l

low us some emergency gtonge ‘

A mzts the daily pro@cti.oa. D S J
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, hanrs storage.

'mqaimtbythepipelheweumbeabletomatamlet

 pipe line. This is squivaiesi of 13 w=llas production top

Q How lueh is that,v vol\-e‘ sufficient Lo handle, tow many
top allowable wells?

A On the Devonian Pool this will handle sight top allow-
able wells o 362 barrels per day. Thatts a 35-barrel umit.

Q Normal unit allowable? |

A Normal unit allowable.

Q Then a thousand-barrel emergency tank on the Devonian
side again?

| 4 The thousand-barrel Devonian ewergrncy storage tank
wiil handle these eight wells for eight hours before f.he float
switch in the first tank will shut tae leame in. Ve probably
osly have four wells, though, uhen‘ the custoay vransfer unit 1s
;tirst vut inte operation, so that will be equivalent msm

Yes.

ya

Q Exergency storage’

Q@  On the Bone Springs side?
- A Y¥e have two 1,000-barrel tamke. We plan on using the.
entire first t#nk, part of the second tank for weathering,

shown on the drawings, &ef‘.rsttankwillhaveasﬁw“-féis ‘?.bs'

2200 barrzls without ezeeed:l:ng the tvelve-hoar Timit for m

s it R PN P e e P e
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fiow of oil, is equivalent whon we first start up to 16<hour

_ Springs Pool. | p

tineofuergencymngevﬂldecmseaamremlsmeel-

we calculate to be 850 barvels, which 1s equivalent time Tor the |
13 wells of seven hours. Again, now, we will have only four weilg
completed when the custody transfer unit is put into operationm. |
Thatts equivalent then to 23 hours of production.

s This savatem. censrsilv speaking. we can sav. has four
basic safeguards azainst the waste of oil, does it not?

A Yes, it does.

Q Would you enumerate those for us, please?

A The first is that the equipment that we plen on using
is of the type which has been used on similar automatic cuatody

transfer units and it*s reiiatility has been established. The

second, the emergency storage s’;:-.;ce, whizh will preveat the over-!

thez backward, on the Devonian side and 23 hours on the Bone

Q That®s xith four wells connected?
A This is with four wells connected. Of course, this
neetedmdmgsthedlmble is c!wnged
Q Bymattise would you anticime that themmhd

beuinuseleagmghtothmly cheek out its operatisn? _s

A !as, ¢ bel:rewevit ﬂll be.
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need for the emergsncy storag: that you will inltially hava?
A I believe at that time we will nmot need any ecmergeacy
storage space to insure not spilling oil on the ground.

Q@  In other words, it's your opinion that these emergency

- shut-off velves, the emergency float switches that you have

talked about, it's yozir opinion that it will afford reasonabie
protection against the waste of o0il?

A Yes.

Q Without any emergency storage?

A Yes.

Q Those valves provide protection frau power failure, do
thay not? o

A Yes.

Q Protection fram overflow due to power failure?

A The shut-in valves are operated im such a nnaer ‘that
either supply of gas failure or electrical supply failure wili

mt\ tha 13.

»Q Or the malfunction of the system or failure of the piper 3

| Iine conmy to take o0il, what effect. will that have?

F O T!;@tvil]:alsoshntthenin.

Q- mrght. .
Av}‘ Thethird megaardustheeuergmysht—effnlm

that we hste, The fonrth,'!'he Ohio 011 cmy plan& to have 2

i . .
v gt s e AL G i YRR .

e et e

[
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Time vill b®

of eight hours a daye

N“‘““V'- wew
I

e _
Afcer it is checked out et

the lease should be gufficient O

decreased. His presence on

—d R

detect flaws 1n wie Syote

that be gufficient supervision

Q In your opinion will

there to-cheek 1t out?

etter to the Texas-New

v ink commection with this system?

pexico Pipe Line Compan
Yes, we wrote a letver to the pipe line compeny de-

ing the gchematic diagrams thav we'Te

A
‘sc;i':ihinyg the systes, send

yslng here, and thé 1ist of the equipment we plan to use.
Q  Will you plesse look ot this document, a letter dated

April 12, from that pipe line company directed to you and state
if that ig a copy of the criginal letter that you received?

A Yes, it is. |
Q Does it state that the pipe 1ine company approves of w:h*

se it.?

syst.e- as we now DPropo

A Yes, it does. _

¥R, cOouCH: We ask that this be marked Exhibit 3, ple

(Applicintts Exhivit Eo. 3
marked for 1dentifica§m-%

T i
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A The use of this installation will save us a cepital

investment which will be nseded otherwise fcr additional tankage,
and there would be a savings in the operation and maintanance
cost of "—he tankage. There shonld he » =2-iz-0 2, uyurvcaroon

losa due to evaporation since the twelve-hour weathering time

PHONE CH 3 449

will be constant. As developmeni progresses on the Lea Unit, the
use of a vapor recovery system will be much more attractive with

the five tanks than with the mumber that would handle the egquiv-

alent production.

Q Wha. about the correlative rights of the interested

parties in conmection with tha cperatiocm of a system such as this?
4 The correlative rights of all intcrested parties will
be protected. No wells will be comnected to the system except
wells that are within or expected to be within the same partici-
pating area eff.ctive as of the time such wells are' donnectgd.
Therefore, all wells comnected will in effect be on the same base}
lease. In addition, each well can be tested regularly so that

even if a well is not producing top allowable, this factor will

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUS, N2W MIXICO

be known and total production adjusted accordingly.
-Q Is the design of this system or these systems such that
commingling of production from Bome Springs and from Devonian

from the two zones is not physically ﬁoésib‘lg until after neasureﬂ-

__ A That's right, the first commingling of the oil is after{
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PHONE CNH 3-86%1

IS

will the automatic custody transfer unit be equipped so as to

moasurement. In addition there?s & lurge difTerence 1n the
gravity of the crudes which should give us a ciue $S any coa-
mingling in the system. The Devonisn Pool crude is about 58
GawViLy, Wic DURe OPIiuKS &VOUTU <.

Q And by providing accﬁnte measurement, will this aystem
inmre more accurate cumpljiince with the Commission allowable
orders?

& Yes, I believe it will.

Q And, I don't recell whether you testified to this, but

E,

shut down tne taKing or oil, the delivery of oil to the pipe linej

when the monthly allowable has been reacued in each zone?

A Yes, there's a monthly allowable shutdown counter
mounted on the control panel,

Q Mr. Varner, would you state your conclusion, based on
the testimony that you have given here, and the facts that }yon
bhave presemted to this Cosmission in the form of these two
sﬁheuatic diagrams?

A Considering all of the pertment facts, I recommend t!nf
the installatian and use of the system as shown ﬂﬁ Exhibits 1
and 2 be approved with authority to commect up all wells row
drﬁled or hereafter completed in each of the pools.

Q T&t's llithin t.he Lea 5811; it,self hewever" N -

A Yea_,__sir-

T i g o
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N Q A1l right.
A That is provided t.hat. each well so completed is or
:: will be within the participating area for such pool effective not
" 3 1-ter than the date such well ie connected into the systes:. I
; f: further recommend that authority be granted to commingle pro-
; ' g § duction from the different wells co-pleied in the same pool in
% ;n the Lea Unit without pricr messurement even though the w'eus“ are
3 § not on the same bas¢ lease, provided the wells from which the
a ;‘ production is commingled are or will be within the same partici-

pating area, effective not later than the date such commingling. .

ik

] occurs,
Q&1 rigk*.
MR, COUCH: This concludes the direct testimony from

L) R o |

this witness, Mr. Porter.
MR. PORTER: Would you like to offer your exhibits at

this time?

S B et IR

MR, COUCH: Yes.\

Q@  (By Mr. Couch) Nr. Varuner, were Exhibits 1 and 2 pre-

b

ALOQQUIRQIQI. NEW MEXICY |

DEARNLEY-MEIER REPORTING SE

pared under your supervisicn and direction?

Q@  And Exhibit 3 was & copy of a letter you persomally had

!

‘4 That's right.
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‘to &et.en!ine thelir ability to withstand the shut-in Uell heﬁ

__Q_thmerwadspdemtma

m“mﬁmm
sdmitied. Doss mmyone have a question of Mr. Varner? Mr, Futter.
CROSS ETANINATION

BY MR, NUTTER:
Q You stated that the high pressure on your weili heads

wes & maximum of 1700 pounds, is that correct?
Yes, it is.
That's your shut-in pressure?

Tes,

o » O »

What about the flow lines, what kind of pipe are you
using for flon lines, Mr. Varpery

A The dimension of the line may change with the dismee 1.
from the bate » but ingeﬁefﬂuephnanusmg?sehadﬂaw
'éﬁda B.

Q  What's the bursting strength of that?

A Jast 7a. second, please. 6480 wuﬁs

. Q YWhich mm be capable of Iithstanding the well head

) Ies; "

Q Is Bkio vﬂling to test those flav liaes peried;cally
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- day on the unlt wmtil such tiwe as It Had been CHecked Gut, THEN )
| . the time would be decreased. Tt will be decressed to what?
:’; A He will visit the lease at least once every twemty-four

hours, \

Q That will be the very minimum, one visit per dav?

FHONE CH B-580

A Yes, that would be the minimum,

NUTTER: I believe thatts all.
MR. PORTER: Anyone else have a question of Mr. Yaraner?

MR, COUCH: Ons et.her iter I would like to cover with

this witnesas,

MR. PORYER: Mr. Gouck, ; ot
REDIRECT EXAMINATION

TENG SERVICE, Inc.

Q As devalopee* progresses in the Lea Unit, if :Lt goes

li.he we hope it lill go, we might have quite a few wells to
comect ‘throngh this systes, is that right? |
l ' t*s right.
- QM. ?mer, if that is dome, is it your presest pLu,

T e e




or 1oops?

separat
A

satellite station.

Yes. e WO

savelllite atations would

e frox those
greater of the

Q Lné your flow iine
connect 1nte this syste® just ©
fpom which 1% was peodnced?
That is righte. .
No further aue ‘

Lol the heate?

A
stionSe.

MR. COUCH:
tions Of Mre.

¥p. PORTER: Any further ques
witness may be excused. o o
. {Witness excused.)
. concﬁ: Hf.?orter, the understanding of the €aes~
chink will e

of the paftii:ipatisg ‘greas 1
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here, not to introduce it as a\ exhioit, but simply to réfer w 1Y

for a clear understanding. As testified in that case, the red
line and also shown on the plat, the red line encioses umiuc I53--7%
LO-acre tracts and is at present Devonian participating area ia

the Lea Unit. The orange line encloses the proposed revised or

PHONE CH 3.5498

expanded Devonian participating area for which application has
beea made. It also is the boundary of the proposed initial Bone
Springs participating area.

Each of those applications, or the larger sise participating

| areas, are now pending in ¥ashington. I do not know whem they wi#l
be acted upon, nor do I know, of cbur;e, whéther they?'1ll be
granted to that axtent or to som: smaller size. I can say that
it has been my understanding and experience that the minimm sige
for a participating area under their usual method of decignation
of participating areas is an area ‘comprised of nine square LO-acre
tracts around she well on which the participating area was based.
Tt ismt was. followed ‘n. the designation of the origimal E
‘Devonian micim:ing area. .
!eu will observe firom looking at the plat that ,el‘s !o. 1l

aile&recnthesanebaaelease. Well ¥o. &4 is on 1di.ffmnt

ALSUQUERRUY, NIW Mrxico

hselm,md&lllo.suoastﬂlathirdbaselme.

SR ;,.LT__,_*
T 3, uw t.he lo. [ vell is within the Devonian part;icipating araa

1- - under the ao-acre spacing progran, an additional I.,O acres ocutsids)
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proposal {.c the automatic custody transier ﬁnit. Therefore, we

am &gk that it be narked Ohio's Exhibit 4 and in clarification

tséersm, a'aiu directed to our Hr. I. 6. Burrell dated Lgri... 1‘??

1961 and ask that it be marked Ohio®s Exhibit No. 5.

that each of those fcir wells, that is 1, 2, &4 and § as well as
Well Mo. 6 which is proposed to be drilled in the Northwest
Qﬁlrt.er of the Southeast Quarter of Section 11, Township 20
South, Range 34 East, will all be within the same participating
area assuming tha’ No. 4, 5 snd 6§ are productive.

The problems of the participating area is pending, and as to
how we handled production from those different leases leaves us
in a vosition of feeling virtually certain that they will all be
included and, in effect, treated as if on the same base lease.
We certainly do not want to install separate tank battéries for

these wells and then have to just tear them out and disrupt the

have written to and obtained froa the United States Geological

Surjvey at Roswell some information concerning the handling of thig

production, and I cffer in evidence a copy of letter dated

April 13 from Kr. John Aanderson addressed to The Chie 0il cmyl

attention Mr. I. G. Burrell who is our assistant division manage:

of that letter T also .Flcr a copy of a lerxter signad by Mr.

(Applicant's Exhibits No. & & 5
marked for idelstifieation.)

MR, OOECH Those .-.ettmvill verify that the_

i e
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" on & lease basis for purpose of their accounting for royaitvy

: plnsio:i of a paz-t.icipating areé; under the unit aMt is to be

 that justifies that expansion. I*11 nakerthat. committment on

PAGEZ&

United States GCeological Survey has no objecticn to the eu"-"ﬁi[q;

of actual production from these wells to which I have raferrcd,
1, 2, &, 5 and 6, or to the transfer of allowables between those
wells a= authorised by this Commission, provided only that we

separately test the wells so that production can be allocated back

peniing aotion on these participating arc.s.

Under the unit agreement all the working iuteressts are pooled,

the overriding royalty and royalty interests share in proportion
to the acresge included in the participating area to which

their respective overrides or royalty interests applies. Any ex;-

effective on the first of the ndnth} in which the information is
obtained to justify that expansion, unless a different date is
justified by the operator and approved by the Szecretary of the
Iutgriqr and by} the Land Commissioner.

On behelf of The Ohio 0il Company today I state that The Ohie
will not seek to justify any othér date for the designation of

effective date of a participating area other than the date om

_ which, the first of the wonth on which the information is obeaine+

‘behalf of Chio. So we will mot connect to this system er‘c'a—ingitte- 3'

wells shich we do not feel will justify the expansion of the
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~that COhio would not attempt to justify any other date than the

date which the unit agreement provides would be the date of the

’ mqion?

determination whether the well shculd be in the participating areh

 prior to commingling it with the other production?

ared efféctive the date of Tirst production ITom that WIIS A
copy of the unit agreement was, of course, introduced in the
original hearing on this unit and is a part of the recoris of the
Commission. My interpretations of it here, I feel quite sure, ard
correct and obviously subject to verification by referem;.a tc the
unit agreement itself,

I have no frrther testimony.

MR. PORTER: Does anyone have a quest: :n of Mr. Couch?

Mr. Kutter.
CEOSS EXAMIRATION
Bi Bame RULIoR s

Q One thought enters my mind, Mr. Couch. You stated

A Yes, sir.
Q It provides that it would be the first of the month in
which the knowledge is obtained?
A TYes, sir. B

'@ Is it the planm of Ohio to find out on it, make the

A That would be cur intention, Mr. Hutter, As I said,
- ' i alf of The Chio, I made the

i st s - e e P —— - ) =
g A T T B SRS T

e e e R SR :
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further statemeant thct The Ohic will not plan, does not plam to

connect any well unless it 13 of the opa.ion, unless Ohiots of
the opinion that that well will justify the expansion of the area
to hdtﬂei?.

Q It's net The Ohfo's plan to put the well into the
commingled tank battery and produce it for an extended period of
time to determine wl::'e‘t.her it ought to be in the participating
area or not?

A No, sir, we would expect to test the well and make that
deterzination before we started to commingle. Obviously, in
order to test, particularly under the automatic custody tramsfer,
system, that we propose in order to test, as I urderstand the
system, it would be necessary for us to run that vell's productios
through the test loop for the sone in which it was completed and

| there to measure that production and run it on then into the
syste-. That production would be separately neasured at tbat t.in? :

Q The pmduction would, in all event,s, be separately
msured thile the deteninntmn was beirg made then"

A That would seem to me to be quite feasible under this -
nechahical installation, as I understand it, and other than mt:
it wouldhé possible, I!n quite s:zi'e,\ to set a test ‘tank :L_f: that
beeuenecemy, iftheresee-edtobeseaeposaibleéonbt

" Perbavs 1 am being ootilistic, I am hoping the wells will be top

Mmgnmmn_ﬂm!_t_gt and we "On't bave any serious _
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o question about extending the unli arek, Pat 1t WoAId vE our Inms

tention to feel certain, at iesst in our own mind, that the well

f would justify the expansion before we would commingle it without

ecavarately measuring it, and, in the event we should be over=

ruled later on by the Government refusing to approve our recansn-}

PHONE CH D40}

dation, we wiil at least have the test data available on which we

could make the appropriate allocations back.
KR. NOTTER: Thank you.
MR, PORTER: any further questions of Mr. Couch? He
may be excused. |
(Witness excused.)
MR. PORTER: Does anyone l;ave anything further to ofter|
4n this case? |

MR. COUCH: Mr. Porter, I believe I offered those let-

ters as 1 handed them up there. If not, 1 now request.

=

MR, PORTER: That®s Exhibits &, 5 and 67

MR, COUCH: Yes.

DEARNLEY-MEIER REPORTING SERVICE, Inc.

g
_ fi »‘ MR. PORTER: Without objection Ohio's Exhibits & and s—%
m ; ' ¥R, COUCH: Four and five is all. |
e g M3, PORTER: — & and 5 will be admitted to the reeer&.
: : 1l we will ‘take the case under advisemest and take up next casa 2255%-

=
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PHON” Ch 2-808!

ING SERVICE, Inc.

ALBUGURRRUY, HEW

STATR OF NEW WEXIGO )

ss
COUNTY OF BERBALILLO )
1, ADA DEARELEY, fourt Reporter, do heraby certify that the

foregoing and attached transcript of proceedings before the new
Mexico 0il Conservation Commission at Santa Fe, New !(exiéo, is &
true and correct record to the best of my knowledge, skill and
ability.

1M WITNESS WHELROF 1 have affixed my bhand and notarial seal

chis 25th day of April, 1961.

Dt s K

i;_,, -

= tlic-Court P&
My ea-ission expires:

June 19, 1963.

1 do h?reby certify that the foregolng is
a compleie rcuord of the presaadings i '
the Erxariner huf Mo ¢f Coo U3

<« / @L/

5 : o .
Fow Moxico Oil Conservatiof Comwission
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EXAMINER HEARING - WEDNESDAY K APRIL 19, 1961

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM
STATE _LAND OFFICE BUILDING, SANTA ¢f, NEW MEXICO

The following cases will be heard before Elvis A, Utz, Examiner, or A, L,

Sorter, Secretary-Director, as alternate examiner:

CASE 2246:

CASE 2247:

CASE 2248:

 €ASE 2949:

Application of Sinclair 0il & Gas Company for an exception

te Rule 303 (a) and Rule 309 (q). Applicant, in the above-
styled cause, seeks permission to commingle, without separate
measurement, the oil production from the Tubb Gas Pool, the
o0il production from the Blinebry Gas Pool and the oil pre-
duction from the Drinkard Pool from all wells presently
completed on its J. R, Cone "A" lease, comprising the W/2

SW/4 of Section 26, Township 21 South, Range 37 East, Lea

County, New Mexico, and on iis J. R, Cone "B" lease compris-
ing the SE/2 SW/4 and the SW/4 SE/4 of said Section 26.

- Application of Sinciair 0il & Gas Company for an ex .eption

to Rule 303 (a). Applicant, in the above-styled cause,
seeks permission to commingle, without separate measurement,
the distillate production from the Tubb Gas Pool, the
distillate production from the Blinebry Gas Pool, the 9il
production from the Drinkard Pool and the o0il production
from the Wantz-Abo Pool from all wells presently compléted
on the S, J. Sarkeys lease, comprising the the SE/4 of
Section 23, Township 21 South, Range 37 East, Lea County,
New Mexico. .

Application of Sinclair 0il & Gas Company for an exception
to Rule 303 (a). Applicant, in the above-styled cpuse, seeks
permission to commingle, without separate measurement, the

cil production from the Drinkard Pocl with the o0il production

from the Tubb Gas Pool froa all wells presently completed
on its A. M, York "B" lease, comprising the NE/4 NE/4 of
Section 20, Tewnship 21 Somtk, Range 37 East. Lea Cornty,

“New Mexico.

Application ¢f Southern Union Production Company for an
order-force-pooling a standard 160-acre preration uwuit in

‘the Tapacite-Pictured Cliffs Gas Pool. Applicaat, in the
- abeve-styled cause, seeks am order force pooling ali mimeral

interests in the Tapacito-Pictured Cliffs Gas Pool iun the

"SW/4 of Section 2, Township 25 North, Range 3 West, NMPM,

Rio Arriba County, New Mexico, to fuim a standard 160-acre

gas proration umit. ' ' :
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CASE 2950: Application of Texaco, Inc, for a1 exception to Rule 309 (a)
and for an automatis custody transfer system. Applicant,
in the above-styled cause, seeks permission to commingle
the Paduca-Delaware Pool production from all wells presently
compieied or hereatter drilied on the Cotton Draw Unit,
coamprising portions of Townships 24 and 25 South, Ranges 31
and 32 East, Eddy and Lea Counties, New Mexico. Applicant
further proposes to install an automatic custedy transfer
system to handle said commingled production.

L4

CASE 2251: Application of Texaco, Inc. for a non-standard gas proration
unit. Applicant, in the above-styled cause, seeks the
establishment of a 280-acre non-standard gas proration unit
in the Jjalmat Gas Pool consisting of the SW/4. the E/2 SE/4
znd the NW/4 SE/4 of Section 31, Township 23 South, Range

37 East, Lea County, New Mexico, to be dedicated to its

E. E. Blinebry Well No. 2, located 1980 feet from the South
line and 660 feet from the East line of said Section 3i.

Application of Cities Service ‘etroleum Company for an
-~ automatic custody transfer s_stem. Applicant, in the above-
- styled cause, seeks permission to install an automatic
custody transfer system to handle the produciion from the
- Vacuum~Abo Pool from all wells presently completed or here-
- wfter drilled on its State B "J" lease, S5/2 of Section 35,
Towaskiip 17 South, Range 35 East, Lea County, New Mexico.

SE  g253 Application of G. E. Reagin for permission to operate a
L treating plant., Applicant, in the above-styled cause, seeks
 permission to operate a sediment ¢il treating plant to be
oy “1océted at or near the City of Hobbs. New Mexice,

\\

'Agplxcatlon of The Ohio 0il Conpauy for exception to Rule
309 (a) and for two automatic custody transier systems,
’ Appilcant in the above-siyled cause, seeks permission to
.commingle, prior to measurement, the Lea-Devomian Pool
‘:prodnctlon from all wells presently completed or hereafter
,_,rwffdrilled in the Lea Unit Area, comprising portions of TownsKip
~ 7" 20 South, Ranges 34 and 35 East, Lea County, New Mexicn,
“fand to conmlngle, prior to measurement, the Lea-Bone Sprifigs
.,”ffaol.gwoénetian from all wells presently completed or hepe-
;aiter drilled in said Lea Unit Area. Applicant farther
_proposes ‘to install two automatic custody (ransfer sys
ene fo handle the Devonian preduction, the oither to hahdle
the Bone Springs produciion. N
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CASE 2255:

CASE 2256:

CASE 2257:

CASE 2258:
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12-61

Application of Tenneco Corporation fcr approval of the
Kemnitz-Wolfcamp Unit Agreement and for a pressure mainten-
ancs project, Applicant, in the above-styled cause, seeks
approval of the Kemnitz-Wolfcamp Unit Agreement, which unit
embraces 4.520 acrcs of State lands in Township 16 South,
Rangss 33 and 34 East, Lea County, New Mexico. Applicant
further secks an crder authorizing it to institute a pressure
maintenance project in said Kemnitz-Wolfcamp Unit Area by

the injection of gas into 5 wells in said area, arnd for i
special rules governing the operation of said project. g

N v A A 8 e #

Application of Hondo O0il & Gas Company for an automatic
custody transfer system. Applicant, in the sbove-styled
cause, seeks permission to install an automatic custody
transfer system to handle the production from ihe Culwin-
Queen Pocl from all wells presently completed or hereafter
drilled on the State RD Lease in Section 36, Township 18 ?
South, Range 30 East, Eddy County, New Mexico.

Application of J. R. Cone for an exception to Rule 303 (a).
Applicant, in the above-styled cause, seeks permission to :
commingle, without separate measurement. the production from
the Blinebry 0il Pool the Drinkard Fool and the Tubb Gas
Pool from all wells presently completed on the Anderson
Lease, comprising the NE/4 SE/4 of Section 21, Township 21
South, Range 37 East, Lea County, New Mexico.

Application of Markham, Cone & Redfern for an exception to
Rule 303 (a). Applicant, in the above-styled cause, seeks
permission to commingle, without separate measurement, the
production from the Drinkard Pool, the Blinebry Gas Pool

and the Tubb Gas Pool from all wells presently completed on
the Eubant< leasc, comprising the SW/4 of Section 14, Townskip
21 South, Raage 37 East, Lea County, New Mexico.

Application of Southwest Production Company for a non-

standard oil proration unit and for an unorthodox oil well ;
location. Applicant ip the above-styled cause, secks the ;
establishment of a 71.3-acre non-staudard oil proration

unit in the Cha Cha-Gallup Oil Pool comprising that portion

of the SW/4 of Section i6, Township 29 North, Range 14 West,
San Juan County, Mew Mexico, lying Nerth of the mid-channel

cf the San Juan River. Applicant further seeks_ approval
for an unorthodox oil well locatien in said pool at a peint
1850 feet from ihe Souih line and 330 feei from the Wesi line @ . = -
of said Section 15, to serve as the unit well., i - B

e G0 g N P R ot
P !




Application of Continental 0il Compeny for 8n unorthodox gas
well location. Applicant, in the sbove-styled causé, seeks
approval of arn unorthodox gas well location in the Eumont
Gas Pool for its Seate F-1 Well No. 1, located 660 feet from
the South and West lines of Section 1, Pownship 21 South,
Range 36 East, “.eca County, New Mexico, said well to serve

as -he unit well 10r a yae croratien wwit comprising all

of said Section 1.
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IQW » Dee  WMANA Monn ﬁa OO'Cl_x

Yiwrore B Lowek, A.C.T. System

Lea Unit

Mr. Elvis Utz

New Mexico 0il Conservation Commission
P. 0. Box 8T1

Santa "e, New Mexico

Dear Sir:

exhibits to him.

We look forward to seeiag you in Santa Fe April 19.

Very truly yowrs,

I observe from the docket that you or Mr. Forter will be the Examiner
for the sbove styled cese. I have heretcfore furnished to Mr. Dan Hutter
a copy of ovr preliminary drawing of our proposed A.C.T. System. For
your informatior I enclose two copies of each of the exhibits which e
plsn to present at the hearing on April 19. There have been some revi-
tions since the preliminary drawing we submitted to Mr. Nutter and I
would therefore eppreciate it if you would hand a copy of each of the
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P, 9. BOX 3126 1
HOUSTON §, TEXAS !
March 17, 1961 .

%

Re: Lea-Devonian Pool and Lea-Bone Springs Pool
in AUWOSOLP 2V Soutn, Kanges 340::1355‘58
N.M.P.M., Lea County, New Ib.-xicc . :

‘New Mcxico 01l Consesvaticn Commission ~
P 0. Box 8T1 '
Santa Fe, New Mexico

Attention: Mr. A. L. Porter, Jr.

Secretary-Director ;
Gentlemen: .

The Chic 0i1 Comparny, Operator of the Lea Unit created by Unit Agreement for the
Developmert and Operaticr cf the lea Unit Area heretofore epproved by Lea Unit
Agreeaent Order No..R-1540 dated November 30, 1959, in Case No. 1823, acting with
the concurrence of the other working interest owners in said Unit, hereby spplies
for suthority to:

BN DR

(1) Construct and operate Automatic Custody Transfer equipment for the handling,
measurement and delivery of oil produced from the iea-Devonian Pool and from :
the Lea-Pone Springs Pool, from wells now existing or hereafter compieted '
within the Lea Unit Ares, provided such equipment is designed to separately
mﬂaccuratelyleasm the o0il produced from each such Pool prior todelivery
otmebontoor;artheaccmmtofthemchaserofsuchoﬂ,

(2) Commingle all oil). and gas produced from the Lea-Devrnis- Pool by such well or
wells, without separately measuring such hroductien from the respective wells;

RIS K

(3) Commingle all oil end gas produced from the Lea-Bone Snrings Pool by such well

or wellg, withcut separateiy measuring such production from the respective
vwells.

Operations pursuant to the requested authority will prevent vaste and proiect cor-
relative rights.

The Ohio therefore requests that this application be set for hearing before the
Commission, or an Exeminer of the Commission, at the earliest possible date, and
that notice be given as requested by the applicable laws end regulations. A 1list
of the interested parties now known to applicant is attached.

B e T i P i e s P T T B e st
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List of Interested Parties knowa to Applicant

re:

Foregoing Application

W. G. Roes and wife, Vee K. Ross

P. 0. Box 109

FUGLAI, 1TeXas

Jake L. Hemon

Sth Floor Vaughn Building
1712 Commerce Street

Dellas 1, Texns

Eavin B. Cox
~ 2100 Adolpuus Tower
Dallas, Texas

The Pure 0{1 Compan>
P. 0. Box 239
Houston 1, Texas

Gulf 011 Corporation
P. O. Box 6£9
Roswell, New Mexico

Sinclair 0il & Gas Company
P. 0. Box 1470
ltldlani, Texas

Drilling & Exploration co., Inc.

Box 35366, Airlawn Station
Dallas 35, Texas

Mr. John Anderson

RegianalOilandGas&pervisor
UnitedStsbeaGeolog;lc&&mvey

P. 0. Box 6721
Roewell, Mew Maxico

Mr. E. 8. Johnny Walker

Commts: (oner of Public Lands

‘P. 0. Dox"“T91 :

Santa Fe, New ldexico

M. and 8!'8 V. H. iner
@ s. ' . ’
Roauell, Rew !e:d.co

-‘I- A, !’il I

‘Western 01l Fields, Inc.

Earvey E. Roelofs

Trustee for Olen F. Featherstone. TI
c/0 Olen F. Featherstone

236 Petroleum

Rosvell, New Mexico

Erlithu.hspaandmbu'd,l’mlhsper
P. 0. Box 1094
Midland, Texas '

Dorothy E. Cox McCormick and husbanrd,
Don G. McCormick

c/o Reese, McCormick, Lusk & Peine

3 Bujac Building

112 North Cenyon

Carlsbad, New !iexico

L. N. Hapgood and vife, Mary C. Hapgood
P. 0. Box 956

Casper, Wyoming

E. F. Howe and wife, Frances E. Howe
c/o Bew Mexico Bark & Trust
Hobbs, New Mexico

Thomas Joseph Sheehan end wife,
Louice Sheehan

112 West Fairview Boulevard
Inglewood, California

R. R. Herrell

011 & Gas Properties
P. 0. Box 1656
lﬁdlapd, Taxas

P. 0. Box 1139
Denver, Colorado

Ernest A. Hanson
P. 0. Box 852

Roswell, Hew Mexico

E. B. Todbunter L % '.

P. 0. Box 852
Roswell, New Mexico
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BLFORE THE OIL CONSERVATION COMMISSION

PO L
wA Na

OF THE STATE OF NEW MEXICO

i b o e A

APPLICATION OF THE OHIG

OIL COMPANY FOR EXCEPTION Case No. 2254

-t e et e e

TO RULE 309 (a)

ENTRY OF APPEARANCE

COMES NOW Atwood & Malone, duly licensed

practitioners of the law, of Roswell, New Mexico, and enters

its appearance in this case on behalf of The Ohio Oil Company.
Associated with this firm for the presentation of this case be-

fore the Commission will be J. O. Terrell Couch of Houston,

R G 8 L 5 RN TR

Texas, a member of the State Bar of Texas.

R e T

ATWOOD & MALONE ’

Attorneys for Applicant : :
Post Office Bux 700 P
Roswell, New Mexico
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DRAFT

J RBK/esx
4- ,1, t Arpil 24, 1961

BEFORE THE OIL CONSERVAT 1 ON CGMMISSION
OF THE STATE OF NEW MEXYCO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVAT .OK
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No._ 2254

e -

vraer No. R- LT D~
~ APPLICATION OF THE OHIO OIL
COMPANY FOR AN EXCEPTION TO
RULE 309 (a) AND FOR Two
AUTOMATIC CUSTODY TRAKSFER
LEA COUNTY, NEW

L ]

ORDER OF THE COMMISSION
—_—— R LUNMISSION

, BY THE COMMISSION:

This cause came on for hearing at 9 o‘clock a.m. on
April 19 , 1961, ai Santa Fe, New Mexico, before
Examiner duly appointed by the 0il Conservation Commission of New
Mexico, hereinafter referred to as the "Commission, * in accordance
with Rule 1214 of the Commission Rules zad Reguiations.

NOW, on this day of _ 2Pril 1963, the Commission,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,
A. L. Porter, Jr. ., and being fully advised in the Premises,

(1) Thac due public notice having been given as required

by
law, the Commission has Jurisdiction of this cause and the subject

~matter thereof.

{(2) That the applicant, The oOhio 0i] Company, is the opera-
tor of the Lea Unit Area, compris ng portions of '.l'owzish:l.p 20 South,.
Ranges 34 and 35 East, NMPM, Iea County, New !lexieo._'

(3) That the applicant seeks permission to commingle, prior

sy 4 oS obors Lopppy we s ifna -
' {4) That the applicant further geeks Permission to com~
: nipg].é, prior to Beasurement, the Lea-Bcne Springs Pool ptoduc-

tion from all wells presently completed or hereafter driiled

2
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in the above-described lea Unit Area, except that the

ii should be permitted, provided adequate safety features are

Sefermpped B
1 RS T uetor”

/'(. >

production
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S CACr sy e of
iy Jres sl Le
M ER S/ e of . aw'njﬁ?o’ 4 DL i F’kOn FHr#wm
participating areaes o ol Sseia felen .
wWens in &

(4) That the applicant further proposes to install two
avtomatic custody transfer systems, one to handle the Devonian
pacluctlicn, the nther tc handle the Bone Springs production in
the above-described Lea Unit Area.

(6) That the previous use of automatic custody trans:fer
equipment, similar to that proposed by the applicant, has shown
tl'at such equipment is a reliable and economic means of trans-

ferring the custody of oil,and that the use of such equipment

incorporated therein.

IT 1S THEREFORE ORDERED:

(1) That the applicant, The Ohio 0il Company, is hereby
authorized to qomingle, prior to measurement, the Iea~Devonian
Pool production from all wells presently completed or hereafter
drilled in the Lea Unit Area, comprising portions of Township
20 South, Ranges 34 and 35 East, NMsM, Lea County, New Mexico,

por’ yer -

provided, howewer, that the production from 2’-"& well %‘
& Q0Er v Fo— o e 4 ; 777 <

et DA a4
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Frew sShod BE spEos

AP ISP ' - ., K - = . ., s e 1 3 .x—/:. A ® . Tt . ._'. 3 .
0«0147//}"/147 W,;« /‘dd‘{a//a-. F T Oy WESSS s D

icipating areaoe on- n bmesic Leses.
(2) That the applicant is hereby authorized to commingle,
prior to measurement, the ILea-Bone Springs Pool production from

all wells presently completed or hereafter drilled in the above-

N

; ’ —Ty Ay - S i

Menas o ‘
e applicant is authorized to imstall two auto-

matic custody transfer systems, one to handle the Devonian pro-
duction, the other to handle the Bone Springs producticn ir £he

above-~-described ILea Unit Area.

R e N 4"’:‘3 < R 7
R e

SRR G e




-3‘
CASE No. 2254

PROVIDED HOMEVER, That the applicant shall install adequate
facilities to permit the testing of all wells located ‘ﬁ the AM‘T

descrj.hed Iea Unit Area at least once each month to determine the
individual production from each well.
PROVIDED [URTHER, That in order to prevent the overflow and
waste of o0il in the event the automatic custody transfer systems
f£ail to transfer oil to the pipeline, the applicant shall add
@ @dditionai sctorage tacilities from time to time, as it becocues |
necessary, to store the production which will accrue during the
nattended hours, or in the altermative, shall so equip the
existing facilities as to auvtomatically shut-in the production
at the wellhead in the event thz storage facilities become full.
IT IS FURTHER ORDERED:

That all meters used in the above-described automatic cust

e AR A e A A T A 45

transfer systems shall be operated and maintained in such 2 manna

as to ensure an accurate measurement of the liquid hydrocarbon

b

production at all times.
That meters shall e checked for accuracy at least once eac
month until further direction by the Secretary-Director.

That meters chall be calibrated against a master weter or

against a test tank of measured volume and the results of such
calibration filed with the Commission on the Commission form
entitled "Meter Test Report.”

{4) That jurisdiétion of this cause is retained for the

§ Wﬂ%}\h‘«%ﬁm SRR AR e B o

«entry' of sach further orders as the Commission may deem necessary.

- DONE at Santa Fe, New Mexico, on the day and year herein-
ahove designated

T
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LOND SHMAINONES STATE SEOLOMGT
% & SOV WALEER A L. PORTIN, I,
SECRETVARY - HWARSYOR

he ¢ Applicant:
P 00 uu 3128 The Ohioc 0il Cowpeny
'm 1. M-s g 1
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mm drdar reaent:.y ontered in the subject case.




z

L
8
638
T
g
5 ®
5

1961

1,

[
A




S

Ol CONSERVATION COMMISSION
1,.- : P. O. WOX 871
. SANTA FE. NEW MEXICO
B )

ey 1, 191

Vary truly yours,
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CIL CONSERVATION COMMISSION

P. O. BOX 871

SANTA FE. NEW MEXICO

1, 1961
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B QO L nall D epardment

AL HAY o

%V%ww Mav 5. 1061

Slsvissoor SIWrowenyy
fgm Re: Order Ko. R-1956
Yicwron I Loock Ohic's Case No. 225h

el

Mr. Daniel S. Rutter, Chief Engineer
Rew Mexico 0il Conservation Commission
P. 0. %ox 871

Ssnta Fe, New Mexico

Dear Dan:

Thank you for your letter of Msy 1. I acknowledge receipt of the two
copies of corrected page 3 of Order No. R-1956 entered in Case No. 225k,
The revised pages are being substituted for page 3 of the two copies of
the order forwarded with the Commission's letter cf April 28.

Very truly yours,
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| CASE No. 22854
_Ordax N¥o. R-1956
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i wirtieh laktexr ease the flowliines shall be pressure tested to at

*im»mumwmw the applicant shall 244
' addisional stosage facilities from time ¢o time, as it beuscmes

| nOCeSSary, to stoxe x
i untttonded howrs, or in the altermative, shall so ogalip the

PROVIDED FURTHER. That in oxder to pxevent the overflow aprd
“WRSte OFf o1l in the event the utematic cwstody transfex

mnummxmmm

'

exnisting fueilities as to astommtically shut~ir the predavtion
at the hetder in the svent the stexage fasilities hecome full, in

(4) That jurisdistion of this cawse is wvetsiasd for the
eacry of swih further NGRS a6 Che CoERisSiGR Bhy GeeE NOCHESEXY.

PONE at Santa Fe, Newv Kexieo, on the dxy and yesr heyein-
ahove designiiad.
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CABE No. 2254
Order No. R-1956

PROVIDED FURTHER, That in order to prevent the ove-flow and
waste of oil in the event the automatic custody transfer cystems
fail to transfer oil to the pipeline, the applicant shall add
additional storage Iaciiiiiss Focm time o +ima aa it becomas
necessary, to store the production which will accrue during the
unattended hours, or in the alternative, shall so equip the
existing facilities as to automatically shut-in the production
at the|wellhead in the event the storage facilities become full.

IT IS FURTHER ORDERED:

That a1l meters used in the above-described automatic custody
transfer systems shall be operated and maintained in sach a manner
as to ensure an accurate measurement of the liquid hydrocarboan
production at all times.

That meters shall be checked for accuracy at least once each
month until further direction by the Secretary-Director.

That meters shall be calibrated against a master meter or
a test tank of measured volume and the results of such

against
calibration filed with the Coemission on the Commission form
entitled "Meter Test Report.”

(4) That jurisdictiom of this cause is retaimed for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

L STATE OF NEW MEXTCO
OIL CONSERVATION COMMISSION

SL b

.

E. S. WALKER, Member

A. L. POBRTER, Jr.. Mesber & Secretary
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TEXAS-NEW MEXICO PIPE LINE COMPANY

REGEWE!’@

APR 1 4 1961 Re: Provosed ACT Tnatallationa
The Ohio 01l C

LEGAL DEPT, - et mattima o

The Ohio 01l
P. O. Box 3128
Houston 1, Texas

Attention: Mr. Frank Varner
Gentlemen:
1961, concerning your proposal to install two automatic
custedy transfer units at your present tank battery loca-
tion in the Iea Unit Area, Lea County, New Mexico.

o ‘We have examined your promosal in some detall
and think that it should prove satisfactory from both of
our viewpoints. We would be pleased to receive fluid
- Yhrough. these installations following a minimum testing
Youvs very truly,

- Bopsron

. & WRITAKER, JR. Apri]_ 12’ 1961 ®, O, DOx

This 18 in reply to your letter dated April 10,

pECEIRRy,
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UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICI . SURVEY
Draver 18357 -
Roswell, Bew Maxico
April 13, 1961

Tha Ohis 011 Compeny '
?.0. Box 3128 ; :
Scustoa 1, Texas N

Attention: MNr. I. G. Burrell
Santlemen: |

mnnﬂ.»mhtmofmn. 1961, concerning royalty
mummmmmtm.mm New Nexico.

'mwu.mmummmuummm
Devenian formitiom ent sotablishment of en imitial portickyitisg sces
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_ &maotulum:mm wwm
. Db a3 ot —cti aould be submt l
m ' U.‘.G.‘. m 9’32’ “ "“lQ
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_ the lande thes estitled thereto. |




UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

Prawer 1837
wewell, Bew Manico

[ S v—

The Ohic 0i1l Company
P.0. %em 3129
Heoustan |, Trwse

Attention: Mr. I. G. Jurzell
Gentlemen:

This 1s 0 clarify the procedure prescribed in cur letter of April 13
for reporting predustise and reysltice from thn Devonisan end Boue
Springs “evmetisas 1s the 19e wnit eree, lLea Cownty, New Memioe.

L. Wells Bes. 1, 2, 4, 5, and 6 willi we doudt be iu the
sais Dovenian osi the same Beouns Springe participating arees
(1f all are produstive in paylag quantities), effective on or
befers sha dates of completion of the wells.

2. Ae all paying wells iz the Devonien and in the Boms
Springs will B¢ in Wheir respective participating areas as

oL e Sates of theix cowpieiiom, it wiii aot be uevessary
to mespure the preductiec of sach weil esparatsly. The

oil from welic 1u each some cam be co-mingled; aad, ths il
to be veporced va a lease basis until the eppropriste pert-
ficipating arse {s vevised or established may be estimated
vy partadie tosts. Tramafer of allougbles for tie purpose
of Levezfuvense sestc ox othewwise. if spproved by the 0il
Censorvation Cummission, i scveptebla to this office..

Yery truly yours,
Korlg. Sgéj Joun A, ARDINSON

) JOUN A. ANDERSOR
“Gopy to: . 0. Tarrell Couch \ o
' [ Com. Public Lands, Samts ¥,
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