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12-61
DOCKET: EXAMINER HEARING - WEDNESDAY, APRIL 19, 1961

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM
STATE LAND OFFICE BUILDING, SANTA FE. NEW MEXICO

Tiie Ioitowing cases will be heard before Elvis A, Utz, Examiner, or A, L,
Porter, Secretary-Director. as alternate examiner:

CASE 2246: Application of Sinclair 0il & Gas Company for an exception
to Rule 303 (a) and Rule 309 (g). Applicant, in the above-
styled cause, seeks permission to commingle, without separate
measurement, the oil production from the Tubb Gas Pool, the
0il production from the Blinebry Gas Pcol and the o¢il pro-
duction from the Drinkard Pool from all wells presently
completed on its J, k. Cone "A"™ lease, Comprising the W/2
SW/4 of Section 26, Township 21 South, Range 37 East, Lea
County, New Mexico, and on its J. R. Cone "B" lease compris-
ing the SE/4 SW/4 and the SW/1 SE/4 of said Section 26.

CASE 2247 Application of Sinclair 0il & Gas Company for an exception
to Rule 303 (g). Applicant, in the above-styled cause,
seeks permission to commingle, without separate measurement,

the distillate production from the Tubb Gas Pool, the

from the Wantz Abo Pool from ail wells presently completed
on the S, J. Szrkeys lease, comprising the the SE/4 of
Section 23, Township 21, South, Range 37 East, Lea County,
New Mexﬁco. .

CASE 2248:; Application of Sinclair 0il & Gas Company for an excentign
to Rule 303 (53, Applicant, in the above -styled cpuse, seeks
permission to commingle, without separate measurement., the

from the Tubb Gas Pool from all wells presently completed
on its A. M, York "p" lease, comprising the NE/4 NE/4 of
Section 20, Township 21 South, Range 37 East, Lea County,
New Mexico,
CASE 2249: Applicaiion of Southern Union Production Company for an
o ordér~force~pooling a standard 160 -acre Proration unit in
the Tapacito -Pictured Cliffs Gas Pool, Appliéant, in the

~interests in the Tapacito-Pictured Clitfs Gas Pool in the
SW/4 of Section 2. Towaship 25 North, Bange 3 West., NMPM,
Rio Arriba County Neew ¥exico, to form a4 slandard 160-acre
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CASE 2251:

CASE_2252°

CASE 2253:

Application of Texaco, Inc. ior am SXCES

and for an automatic custody transfer system. Applicani,
in the above-styled cause, seeks permission to commingle
the Paduca—Delaware Pool production from all wells presently
completed or hereafter drilled on the Cotton Draw Unit,

cumpricing aortions of Townships <5 and 25 South, Ranges 31
and 32 East, Eddy and Led Counties New Mexico. Applicant
furtiher proposes to install an automatic custoudy vigusasT

system 1o handle said commingled production.

Application of Texaco. Inc. for 2 non—standard gas proration
uait. Applicant, in the above~sty1ed cause, seeks the
establishment of a 280-acre non—standard gas proration unit
ijn the Jalmat Gas Pool consisting of the SW/4, the E/2 SE/4
and the NW/4 SE/4 of Section 31, Township 23 South, Rang”

37 East, Lea County. New Mexico, 10 be dedicated to its

E. E. Blinebry Well No. 2. located 1980 feet from the South
line and 660 feet from the Esst line of said Section 3i.

Applioation of Cities Service Petroleum Company for an
automatic custody :ransfer system. Applicant. in the above-
styled cause. seeks permission to install an automatic
custody transfer system to handle the production from the
Vacuum—-Abo Pool from all wells presently completed of here-
after drilled on its State B "I leaseé. s/2 of Section 35,
Township 17 South, Range 35 East. Lea county, New Mexico.

Application of G. E. Reacin for permission to operate 3
treating plant. Applicant, in the above—styled cause, seeks
permission to operate 3 sediment oil treatind plant to be
jocated at or near the City of Hobbs, New Mexico.

Application of The Ohio i1 Compa2nV tor exception to Rule
309 (a) and for swo antomatic custody transfer sysieiis .
Applicant. in the above—styled cause, StokS permission to
commingle prior to measurement., the Lea-Devonian Pool
production from all wells presently Completed or hereafter
drilled 1in the Lea Unit Area, pomprising portions of Township
20 South. Ranges 34 and 35 East, Lea County, New Mexico,

and to commiagle, nrior to measurement, the Lea-Bone Springs
Pool production trom all wells presenily comnleted or here-
after drilled in caid Lea Unit Area. Applicant furiher
proposes to install two automatic custody transfer systems,
i one tO handle the Devonian production, she oiher {0 hanale
the bone Springs produciion.
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CASE 2255: Applicsiion of Tenneco Corporation for approval of the
Yewni o -Wolfcemp Unit Aareement and for a pressure mainten-
ance project. Applicant, in the above-styled cause, sooks
approvil of the Kemnitz-Wolfcamp Unit Agreement, which unit
embraces 4,520 acres of State lands inm Township 16 South,
Ranges 33 and 34 East, Lea County, New Mexico. Applicant
turther seeks an order authorizing it to imstitute & pressure
waintananca nraiect in said Kemnitz-Wolfcamp Unit Area by

the injection of ¢as into 5 wells in saic area, anu iva
special rules governing the operation of said project.

Application of Hondo 0il & Gas Company for an automati
custody transfer systeam. Applicant, in the above-styled {
cause, seeks permission to install an automatic custody ;
transfer system to handle the production from the Culwin-

Queen Pool from all wells presently completed or hereafter
drilled on the State RD Lease in Section 36, Township 18

South, Range 30 East, Eddy County, New Mexico. :

/!

\

CASE 2257: Application of J. R. Cone for an exception to Rule 303 (a).
Applicant, in the above-styled cause, seeks permission to !
commingle, without separate measurement, the produc tion from
the Blinebry 0il Pool, the Drinkard Pool and the Tubb Gas
Pool from all wells presently completed on the Anderson
Lease, comprising the NE/a SE/4 of Section 21, Township 21
South, Range 37 East, Lea County, New Mexico.

CASE 2258: Application of Markham, Cone & Redfern for an exception to
Rule 303 (a). Appiicant, in the above-styled cause, seeks
pe rmission to commingle, without separate measurement, the
production from the Drinkard Pool, the Blinebry Gas Pool
and the Tubb Gas Pool from all wells presently completed on
the Eubanks lease, compr.cing the SW/4 of Section 14, Township
21 South, Range 37 East, Lea County, New Mexico. : .

CASE 2259: Application of Southwest Piroduciion Company for a nen- ' !
standard oil proration unit and for an unorthodox o0il well i
location. Applicant, in the above-styled cause, seeks the
establishment of a Tl.3-acre non-standard oil proration :
unit in the Cha Cha-Gallup 0il Pool comprising that portion
of the SW/4 of Section 16, Township 29 North, Range 14 West,
' San juan Couniy, MNow Mexice, 1lving North of the mid-channel
of the San Juan River. Applicant further seeks approval
for an unorthodox oil well location in said pool at a point
1850 feet from the South line and 330 feet from the West line
of szid Section 16, to serve as the unit well. .
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§
CASR 99%4n- Annlicatian of Continental 0il Companv for an unorthodox a«as g

woell location. Applicant, in the above-styled cause, seeks
approval of an unorthodox gas well locatiom in the Eumont
Gas Pool for its State F-1 Well No. 1, located 660 feet from
the South and West lines of Section 1, Township 21 South,
Range 36 East, Lea County, New Mexico, said well to serve

as the unit well for a gas proration unit comprising all

ot said Section 1.

- s AR Y o o B R s P




Cn How 660

- Fosaed Ny

L March 17, 1961

.
~
T~

ey

Oil Comservation Commission
State of New Mexico
Post Office Box 571
Santa Fe, New ¥Nexico

the foll

Re: Application for Approval of LACT
System for Production from win
Queen Pool on Hoando 0i1 & Gas

Gentlemen:

In support of this application,
owing:

1. Hondo 0il & Gas Company is the owner and operator of
all produc

rights in its State RD Lease which includes
the 3}, wixe

and S¥INW} of Section 36, Township 18 South,
Range 30 East, N.M,

P.M., Eddy County, New NMexico.

2. There is uo diverzity of ro

[ yalty ownership underlying
the above described lease.

3. The Proposed imstallation will be adequnat

e to accurately
measure oil produced and resmlt in efficiga: ‘
~ T T 1

Hondo 0il & Gas Compan; states

A bk vt 5 s e
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0il Conservation Commission, State o0f New Mexico
March 17, 1961 Page 2

5. The granting of applicant's request in this case 18 in
the interest oifi conservation, and will protect correla-
tive rights.

6. In view of proposed Fail Safe features and automatic
well control and shut off provisions, the imstalla-
tion of this LACT system will not create any danger of
waste,

1

It is respectfully reguested that this matter be set for heaiing
at any early date.

Respectfully submitted,

HORDO OIL & GAS COMPANY
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S0 VEAMOR
EOWN L. MECHEM
SHAIRMAN
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© il Conserbation Commission

LAND €= TUeNRR
& 5. JOMB MY TALRER
WM 8~

Nx. 8. B. Cavin, Order No mm
NM&MM , Applicant:

Do 450 | Hond> Oil & Gas Company

m.um

Dear Sir :

Enclosed herewith are two copies of the above-referenced

m;«»: order recently entered in the subject case.

i/
Curbon copy ot order also sent to
Hobbs OCC x

Artesiz OCC_= - .

- [3 B . -

e

BTATE SROLOSIET
A. L. PORTER, JR.
SECARRTARY - DIAEETOR

S R e § Ol R




CASE Bo. 2288
Cwdex No. R-1952
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sumn on for houring at 9 o'cloek a.m. on
at Samka Ve, Bww Namise, Mafome A. L. POERNS, .,
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- PAGE 1
— BEFORE THE
; OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO
~- - ARIL 19, 1961
- EXAMINER HEARING
¥
o G £ | IN THE MATTER OF: :
e S :
gph . CASE 2256 Application of Hondo 011l & Gas Company for an : !
’ <3 eutomatic custody transfer system. Applicant, : E
p. E in the above-styled cauge, seeks permisslon to : |
(2] ~ install an automatic custody transfer syatem to: }
] ® Lroduction from Cc r-Gueen :
& handle the yroduction from the Culwin-Q §
- - Pool from all wells presently completed or : i
i “ hereafte:r drilled on the State RD Lease in Sec-:
|- ) tion 36, Township 18 South, Range 30 East,Eddy :
ik , County, New Mexico. :
§ &~ :
5 g -~ NN W e g e ER e g = - e e " e @ e v an W = - - e = e ™ = ™
o
U % BEFORE:
! ~ oS A. L. Porter, Examlner
s &
7= |
. ) IRANSCRIPT OF PROCEEDINGS
: E M. PORTER: We are going to deviate from the printed
T
- . o order of the docket, and take Case 2256.
— s 2 _
5} z MR. MCRRIS: Case 2256. Application of Hondo 0il & Gas
— iy _
: Q z Company for an automatic custody transfer system.
‘ =
— 4 _
_ 3 MR, CAVIN: If the Commission please, my name 1s S. H.
= ‘ .
- < Cavin. I am employed by Hondo 01l & Gas Company Law Departmen’ in
i Roswell, New Mexico; I'm appearing for Hondo in this case. Hondo
m; 18 seeking aa order approving an automatic custody transfer system
| tor handle production from the Culwin-Queen Pool from all wells

PR T SRR




PAGE 2

PHOML CH ) 491
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQLE, NIW MEXiCO

presently completad or heresfeer d»111:22 o5 1is Stave KD Lemse in
Section 35, Township 18 South, Range 30 Bast, Eddy County, New
Mexico. I have some Exhibits I would like to present.
(Whereupon, Hondots Exhibits 1.2 i
were marked for identification)
MR. CAVIN: Owr only witness in this case is Mr. A. J.
Deans. Mr. Deans, will you be sworn? |
(Witness sworn)
A. J. DEANS,
called as a witness, having been first duly sworn, testified as
followa: |
DIRECT EXAMINATION
BY MR, CGAVIN:
Q.. Would you please atate your full name, your position,
your employer, and your place of resldence, Mr. Deana?
A J am A. J. Deans, and work for Hondo 01l & Gas in
Artesia, New Mexico as a dlstrlet production gtxppri:i;endent.
- Q Do you reside in Artesia?
A .Y reside in Artesia. '
Q Have ycu previously appeared before the O:li consemtion
-Commission end qualified and testlfied as an expert witness? |
A No, I have not.
‘-‘Q . ‘Would yeu phaao state your qualifications?

A » Reveiv2d a B.S5. in Education in 1947, and a minor of

Math in Phyaiea from Abilene christian.CQIIege in '52. Recelved

Lz
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IER REPORTING SERVICE, Inc.

,
Y

DEARNLEY-MI

ALBUQUERQUE, ‘NEIW MEXICO

3.-6691

PRONME C)

PAGE 3

i poat graduate extension work in Petroleum Engineering trom the
§

iUniversity Of Texas as part =¥ Uwhlate Engineerine Development

|

; Program. I was employed by Malcc Refineries in the Production De-

partment in 1948 in Crockett County and Laycock Counby, Texas.

Trinad Wnmbleta North Texas Division, Production Department in 1953,

and continued there in wvarious phases of production englineering
work uatil 199°7. I returned to Artesia uncer the employment of
Malco Refineries, now Honde 011 & Gas Company, as District Produc~

tion Superintendent, and have continued in that capacity to this

date, supervising drilling, completion and operation of the company

wells in that area.

Q Are you familiar with Hondo's application for the auto-
mﬁc cuatody transfer system tc handie produetion fram the Culwin+
Queen Pool from all wells completed on the State RD Lease in Sec-
tion 36, 18, 20, Eddy County, Wew Mexico?

A I am.

MR, CAVIN: If the Commission please, I move that Mr.
Deans! qualificatiocns as an expert witness wlill be saccepted.
MR. PORTER: His qualifications are accepted.
| Q (By Mr. Cavin) What 1s the purpose, Mr. Deans, of Hondo!
application for the lea_ae, antomatic custody tranafpr system in |
this cage?
A Primary purpose is to sffect the éconerty ‘threugh the 1#:-

proved coperations on the lease.

Q How will the economy he affected?
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DEARNLEY-MEIE

R REPORTING SERVICE, Inc.

t
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PHONE CH 36691

ALBUQUIRQUE, NEW MIXICO

PAGE I

A Through the conservation of crude 2nd savings on man-

pover and through the savings on automatic equipment, and the sav-
ings in investment in the lease equipment.

Q Have you prepared or at your direction had prepared a
plat showing the location of the lease?

A I have. )

Q A plat of the lHondo State RD Leasze, coverzd by this ap-
plication, is offered as Exhibit 1. Mr. Deans, would yoﬁ gtate
what?s shown on this Exhibit?

A Exhibit 1 is the Hendo's State RD Lease, and covers the
south half, west half, norfheast quarter and the southwest quaé-
ter, northwest quarter of Section 36, Township 18 South, Raﬁge 30
Egast of Eddy County. Wew Mexico. 'e have eight wells in the Cui-
win-Queen Pool. ;

Q Those are the wells that we are concerned with in this
applieation?

A Thatts correct.

Q Is it correct that thé working interest in this lease
is all owned by Hondo Oil & Gas Corpany?

3 Thatts right.

'G‘z The wells referred to on the plat, aesignat.éd as Exhibit

Kd. 1, are producing only from the Culwin-Queen Pool?
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- PAGE

~— A  Thatis sight.
' o Q Is there any diversity of ownership in the lease, or 1s
- it all the same?
- : A Tt's all the same.
b 4
e L)
~- S § Q Has the pipeline been notified of your vlan for an suto-
- =
R v matic custody system?
E A They gave approval to the Texas-New Mexico Pipeline Com-
: RS
' ‘! % pany.
- QZD e Have you had prepared or at your direction had prepared
: i E Exhibit ¥o. 2, a schematic diagram which shows the lesge sutomatic
§ é custody transfer system and allied equipment on the leasze?
i} ’S
o A Yes.
. m . .
E Q Are you familiar with Exhibit No. 3, a achematic diagram,
>; “ | vhich shows in detall the lease sutomatic custody transfer equip-
=
é ment proposed?
e S
x A Yes.
E H
Q ; Q Who prepéred this diagram?
s .
-4 =
§ A This is a diagram prepared by Automation Engineering
e Company.
Q Are they located in Arteszia or Midland?
A In Midland, and have an office in Hobbs.
MR, CAVIN: If the Conmi ssion please, we offer the
B
- A

"‘f’}




schematic diagrame and Exhidbits 2 and 3.

ig shown on the diagram as Exhibit Wo. 2?

i
‘f - ‘\ Q (By Mr. Cavin) Mr. Deans, would you please atate what
§
\

A Exhibit No. 2 is a schem‘ativc drawing of a pipeiias iay-

out. It shows fleld production coming into the treating system

FHONE CH 3-669)

where oll, gas and water is separated. We have a 500~-barrel surge

1
|
]
1
|
|

tapk thet will sell production through the LACT to the pipeline.
We have one extra 500-barrel surge tank to facilitate an overflow,

approximately twe dayst storage.

Q On Ezhibit NWo. 37 ' l’

A No.v 31s 2 echonatic\dratzing of the actual unlt consi st~

ing of a pressure cortrol pump and motor, three-way valve, comblna-
| tiom strainer and alr eiiminator and a PD meter with sutomatic
temperature compensator and allowable counter, proofer loop and

back pressure regulator.

Q Would you tell us how the equipment you deseribed in Ex-

hibit 3>controls the flow of oll from the subleass?
4 Just throvgh the treating eystem into those first 500-

barpel surge tanks, which will be the LACT unit, will be regulated

'DEARNLEY-MEIER REPORTING SER VICE, Inc.

by the rressure switch No. 1 on Exhibit 3, to control the O and 4

' high level and 1iow lever cf the production in surge tank one. 'rhd

ALBUQUERQUE, NRW MEKICO

extra surge tank will carry the overflow in case therets an 1nte'fr+p~

tion of the LACT, give two days?! protection, and there will be 8

pumper by this lease once & day.

; Q et me chs&ck =y recollection of this. The crude is




DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUIRQUE, NEW MEXICO

PHONE CH 3.6691

PAGE T

mitted to the record.

separatel before it goe;Mihfo the first surge tank and BS&W in the |
treating system at the left-hand side of the diagram?

L Right.

()

Q What are the ®80~caliled {aii-eacc S2siwresr ~Ff thia aonine
ment?

A Well, they're standard. The LACT unit wlll stop in the
event the meter counter stops counting. The unit will stop if the
transmitter malforms. Jf 1t twists off or falls, the light will
shut off. The mnit will stop if allowable set counter counts out
or stops turning, and the unit will stop if the pipsline pipe
loses suction, if you have electricity fallure or shut-off.

Q Are the 1nstallat16ns dascribed here substanticlly the
same as those used on other leases in the area and approved by the
New Mexico 0il Conservation Commission?

A Ybs,ryperequipment is approximately the same.

Q In your opinion, would the granting of this application
be in the interest of conservation,and would it protect correla-
tive.rights?

A Yes, it would.

HB.VCAVIN; If the Commission please, I would like to
move #t this time for the admission into evidence of Exhibits 1,

2 end 3 heretofore referred to.

MR. PORTER: Without objection, the Exhibits will be ad-|

"‘”‘;m%;;é‘ i
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DEARNLEY-M:ER REPORTING SERVICE, Inc.

ALBUQUERGUI, NEW MEXICO

PHONE CH 3-4491

race 8

(Whereupon, Hondots Exhibits 1
through 3 were received in evi-
dence)
MR. PORTER: Is this third Exhibit prepared also ny
Automation Englneering Company?
A Yes.

MR. PORTER: Any questions of Mr. Deana?

CROSS-EXAMINATIOYN %

BY MR. NUTTER: | | %

Q Mr. Deans, you mentioned the sampler in your testimony; i
howevear, the Exhibit doesn't seem to indi-ate 3t. There iz a
i sampler on this unit, is that correct?

A Where did i leave it out? It's in connection with Wo. 5|
It will be a speclal design of a special capacity to sult Texas-
|
New Mexico. It has to be twenty gallons or more capacity.

Q Hﬁat will the sampler be operaied by, the meter itself?
A Yes. |
Q -~ to take an intermittent sample at regular intervals?
A Right.
G Itt's a sealed sampler, I presume?
A Right. Tt will be the basis of it.

Q  Mr. Deans, is this lease fully developed, in your opin-

A At the present time we belleve itts fully developed.

T Q@ Bo you don't contermlate that you!ll need more storage

1

ion, or do you think you nave some additional wells to drill here?|

! than you have avallatle with the two 500-barrel tanks?




DEARNLEY

AUSUQUERQUE, HEW MEXICO

.MEIER REPORTING SERVICE, Inc.

PHONE CH 1-6491

PAGE G

A I do not.
Q The pﬁuper attends this lease once eacn day, yuu PEYEY
A Cne time & day.
Q Including week-endas?
A Rigub.
MR. WUOPTER: Thenk you. |
MR . PORTER: Any further questions of Mr. Deana? The_

witness may be excused.
(Witnesa excused)
Mi. PORTER: Does anyone have anything rurth'er' to offer
in Case 22562 The case will be taken under advisemqnf, and ue'll

go back to the regular order of the docket and take up Case 2249.

o
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PHONE CH 3.4691

STATE OF ®EW MEXICO )
)
COUNTY OF BERNALILLO )

i, AUA DEARNLEY, Court Reporter, in and tor the County of

Bernalillo, State of Ney Mexico, do here by certify that the fore-

011 Conservaetion Commission wag reported by me in machine shopt-

hand and reduced to typewritten transeript under my ﬁdhsgnal supers
) i

Vvision. ana that %"e'same is a true and correct record to thg beat!«’
of my knowledye, skill ang ability,

WITNESS my Hand and Seal this, the 19th day of Agrilb .

e e e

1961, 1in the City of Albuquerque, Gounty of Bernalillo, State of

New Mexico.

My Cqmission expires;
June 19, 1963

TP AT Sl e




e b 3 i 7

i
s
I e ] et b W S L

DRAFT

]

RSM/esr
April 20, 1961

Tas OIL CONSERVATION COMMISSION

BEFORE
OF THE STATE OF NEW MEXICO

~OMMISSION OF NEW MEXICO FOR
THE PURTOSE OF CONSIDERING:

ORDER OF THE COMMISSION

BY THE COMMISSION:

By THE U =————

. 7This cause came on for hearing at 9 o‘clock a
April 19 . l9el, at santa Fe, New Mexico, pefore A, L. porter, Jr..
ssion of Kew

« in accordance

galations.

Excminer duly appointed by the Oi
Mexico, hereinafter referred to a

NOW, on this day of

st ———

s the

a quorum being present, having cons
evidence adduced, and the recomendati

A. L. Porter, Jr. and being fully advised

FINDS:

(1) 1%hat due public notice having
jaw, the Commission has jurisdiction of thi

matter thereof.

(2) That the applicant, Hondo
owner and opexator of the State RD Lease,

the SW/4 WW/4 and the wW/2 NE/4 of section 36, Township 18 South,

Range 30 Bast, NMPM, Bddy County,

(3) That the applicant proposes to instal

tion from all ﬁell.s presently completed or
on the abové-descri.‘ae?x state RD né.ase.

(4) That the previous use of automatic custody tr&fé&
equipwment, similar to that proposed by the applic »
that éuch equipment is 2 'reli.;ble and

ferring tha custody of oil, and that the use O

“should be pernitted,' providec adeguate

fdered the
ons of

CASE No.

2256

Oorder NoO.

Conservation Ccommi
sCommission.
with Rule 1214 of the Commission Rules and Re

.mo

v /9T 7~

on

1961, the Cosmission,

New Mexico.

application, the
the Examiner,
in the premises.

been given as required by
s cause and the subject

oil & Gas Company. is the

comprising the S/2,

hereafter drilled

ant,hasshown

economic means of trans-




T g

EARRE A S5 PN

i AR VATIER 5T
TR

RETT TR

A YR W RS R

(=2

CASE No. 2256
3 IT IS THEREFORE ORDERED:
i That the applicant, Hondo Oil & Gas Company, is hereby

I_--._\.-_J == L dwntall oo mmbkamakdae aeandbadee beuncafas svrabkam bn
“--“'-“-- - i i e b v s e S e AR e e T N v—v—-‘ T i T i S - ‘ R =

;handle the Culwin-Queen Pool production from all wells presently
completed or hereafter drilled on the State RD lLease, comprising
the S/2, the SW/4 NW/4 and the W/2 NE/4 of Section 36, Township

{18 South, Range 30 East, NMPM, Eddy County, New Mexico.

_ PARTNER,
g PROVIDED HOWEWHR,; That the applicant shall install adeguate

facilities to permit the testing of all wells located on the abovet

described State RD Iease at least once each month to determine the

~individual productican from each well.

i PROVIDBD FURTHER, That in order to prevent the overflow and

waste of oil in the event the automatic custody transfer system
fails to transfer oil to the pipeline, the applicant shall add

additional storage facilitjes from time to time, as it becomes

necessary, to store the production which will accruwe during the
hours that said lease is unattended.

PROVIDED FURTHER, That all meters used in the above-described

automatic custody transfer system shall be operated and maintained
in soch a manner as to en3ure an accurate measurement of the liquiq
hydrocarbon production at all times.

That metérs shall be checked for accuaracy at least once each
month until further direction by the Secretary-Directcr.

That meters shall be calibratedv against a master meter or
against a test tank of measured volume and the results of such
calibration filed with the Comiésibn cn the cbmission form
entitled "Meter Test Report.”

IT IS FURTHER ORDERED:

That jurisdiction of this cause is retained for the entry

 lof such further orders as the Commission may deem necessary.

| B

. DONE at Sam:a Fe, Kew Mexico, on the day and year herein
':a:bove designated
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