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SHErwDOO 4-8173 PORTER
J. R. Cone , ‘
ROOM 1706 - GREAT PLAINS LIFE BLDG. /'W/!/]
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Maxch 18, 1961 .. % - ‘
0l Conservation Coamission
State of New Msrio
P. O, Bex 071
Santa Fe, New Mexioo .
Attﬂtiml My, A, Le mp J'ﬂ,
Seaxetary & Divestoy
Dear My, Porter:
Application is made heyewith by Come for authority to oammingle
wi mesurunset the ion froem the Blisehery
011 Jas Pools em his Andersen leass. The said °

leans oampwises 40 aores, mare or lase, being the RE/4 SE/4 Sectimm 31,
?-u*e. ‘47-‘. I.HJ’.!., x. M. h m..-h—_"' e —
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Page 2: J. R. Cone - Anderson lesse oomingling con’’d:

An 24-hour test March 3, 1961, Anderscn No. 2 flowed 43 barrels of

41.5-degree ATI gravity ot]l with a gas-oil ratio-of 21,825 cubic feet

—v havrbal_. Tnasmch as the limiting ratio for the Blinebry (il Pool
.Y e Y . b

1o 6000, Anderson ¥o. 2 will have & penaiised daily ailimbis =5
approximately 13 barrels.

Therefore, ocmingling of the Blinebry, Drinkard and Tubb liquide -
would be a composite production of approximately 26 barrels per day,

s. The Anderson lease Blinebry oil oumands the top pive line price e
of $3.0i per omirei ivi vaasitlzs "-”:‘": fvom 40.0 to £4.9 dagress,

-
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The Anderson Drinkard oil has been mnlnﬁ to the pipe line recently /
at an average gravity of 36 degrees APl for a price of $2.93 per bbl.

The Tubb condensate would bring $2.79 per barrel whish price applies /
to liquids with gravities of 55 degrees API and above.

3

The three liquids together should provide a blended orude with average
gravity of 40 to 4. degrees which will camand top crude price. The

caloulated groes revenue from the commingled cil would be higher than
the peverme rmceived from separate sales. Furthermore, cummingling of

the Tukb conds densate should raduce the evmporsiion iceas that the hich
gravity condensatee are subject to when eaved in separate storage. i
4. The lease facilitics will permit periodic testing of each sone to
determine the respective 1iquid recovery rates. Should any of the oil e
sones bsoome capable of top allowable production, said sones will be &
saved and measured in separate storage. &
§. In suprort of this appliocation attached here to is a schematic ‘.«
sketch showing all wells on the Anderson lease and the pools from %
which each now ts producing; all lease battery fooilities; and, how B

the provosed commingling would be handled.

We shall appreciate this appliocation being set for heaxring on the
next available docket.

Respectfully yours,
J. R. COME

By, agf %ﬁ, —
L. Oc o, n
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DOCKET:

9 Al“.

12-61

EXAMINER HEARING - WEDNESDAY . AFRIL 1%, 10el

- OIL CONSERVATION COMMISSION CONFERENCE ROOM

STATE LAND OFFICE BUILDING, SANTA FE, NEW_MEX1CO

The €allawing cases will be heard before Elvis A. Utz, Examiner, or A, L.

Porter, Secretary-Director, as aiioiuais suaminer: ‘

CASE_2246:

CASE 2247:

Pl

CASE 2248:

CASE 2249:

Application of Sinclair 0il & ‘Gas Company for an exception

to Rule 303 (a) and Rule 309 (a). Applicant, in the above-
styled cause, ceeks permission to commingle, without separate
measurement, the oil production from the Tubb Gas Pool, the
oil production from the Blinebry Gas Pool and the oil pro-
duction from the Drinkard Pool from all wells presently
completed on its J. R. Cone "A" lease, comprising the w/2
SW/a of Section 26, Town:hip 21 South. Ranye 37 East, lfea
County, New Mexico, and on its J. R, Cone ug" jease compris-
ing the SE/4 SW/4a and the sw/a SE/4 of said Section 26.

Application of Sinclair 0il & Gas Company for an exception
to Rule 303 (a). Applicant, in the above-styled cause.
seeks permission 1¢ cemmingle, without separate measurement,
thne distillate production from the Tubb Gas Fool, the
distillate production from the Blinebry Gas Pool, the oil
production from the Drinkard Pool and the 0il production
from the Wantz Abo Pool from all wells presently completed
on the S. J. Sarkeys lease, comprising the the SE/4 of
Scction 23, Township 21 South, Range 37 East, Lea County,.
New Mexico. . ’

Application of Sinclair 0il & Gas Company for an exception

to Rule 303 (a). Applicant, in the above-styled cause, seeks
permissicn to commingle, without separate measuvrement., the
o0il production from the Drinkard Pool with the oil production
from the Tubb Gas Pool from all wells presently completed

on its A. M. York "B" lease, comprisiung the NE/a NE/4 of
Section 20, Township 21 South, Range 37 East. Lea County.

New Mexico.

Application of Seuthern Union Production Company for an
order force-pooling .a standard 160-acre proration unit in
ene Tapacité-?ictured Cliffs Gass Pool. Appliéant,ﬂin the
above-styled cause, seeks an order force pooling all mineral
jnterests in the Tapacito-Pictured Cliifs Gas Pool in the
SW/a of Section 2, Township o5 North, Range 3 West. NMPM,
Rio Arrviba County, New Mexico, to form a standard 160-acre
gas proration unit. : ‘ : s
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CASE 2250: Application of Texaco, Inc. for an exception to Rule 309 (a)
and for an automatic custody transfer system. Applicant.
in the above-styled cause, seeks permission to commingle
the Paduca-Delaware Pool production from all wells presently
completed or hereafter drilled on the Cotton Draw Unit,
cemnrising portions of Townships 24 and 25 South, Ranges 31
and 32 East, Eddy and Lea Counties, New Mexicn. Applicant
further proposes to install an automatic custndy transfer
system to handle said commingled production,

1
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CASE 2251: Application of Texaco, Inc. for a non-standard gas proration
uanit., Applicant, in the above-styled causz, seeks the
establishment of a 280-acre non-standard gas proration unit
in the Jalmat Gas Pool consisting of the SW/4. the E/2 SE/a
and the NW/4 SE/4 of Section 31, Township 23 South, Range

37 East, Leaz County, New dMexico, o bg dedicated to its

E. E. Blinebry Well No. 2, located 1980 feet from the South
line and 660 feet from the East line of said Section 3i.

CASE 2252: Application of Cities Service Petroleum Company for an
automatic cu tody transfer system. Applicant, in the above-
styled cause, seeks permission to install! an automatic
custody transfer system to handle the prodaction from the
Vacuum-Abo Pool from all wells presently completed or here-
after drilled on its State B "J" lease, S/2 of Section 35,
Township 17 South, Range 35 East. Lea County, New Mexico.

E 2253: Application of G. E. Reagin for permission tc operate a
treating plant, Applicant, in the above-styled cause, seeks
permission to operate a sediment oil treating plant to be
located at or near the City of Hobbs, New Mexico.

CASE 2254: Application of The Ohio 0Oil Company for exception to Rule
309 (a) and for two automatic cusioay iransfer systems.
Applicaat, in the above-siyled cause, seeks permission to
commingle ., prior io measuremeni, ihe Lea-Devonian Pool
production trom all wells presenily completed or hereafter
drilled in the Lea Unit Area, comprising portions of Township
20 Souih, Ranges 34 and 35 East, Lea County, New Mexico,
and to commingle, prior to measurement, the Lea-Bone Springs
Pool production from all wells presently completed or here-
after drilled in said Lea Unit Area. Applicant further
proposes to install two autumatic custody transfer systems,
one o handle the Devonian production, “he oiher ¢ handle
ithe Bone Springs produciion. '
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CASE 2255: Application of Tenneco Corporaiivu ioi approval of the

: Kemnitz-Wolfcamp Unit Agrcement and for a pressure mainten-
ance project. Applicant, in the above-styled cause, seeks
approval of the Kemnitz-Wolfca.p Unit Agreement, which unit
embraces 4,520 acres of State lands in Township 16 South,
Ranges 33 and 34 East, Lea County, New Mexico. Applicant
further seeks an oraer asuiiivii<iag it *2 inctitnta 8 pressure
maintenance project in said Kemnitz-Wolfcamp Unit Area by

tne injection of gas into 5 wells in said area, and for
special rules governing the operation of said preoject.

i R LE
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CASE 2256: Application of Hondo Oil & Gas Company for an automatic
custody transfer system. Applicant, in the above-styled
cause, seeks permission to install an automatic custody
transfer system to handle the production from the Culwin-
Queen Pael from all wells presently completed or hereafter
drilled on the State RD Lease in Section 3&, Towaship 18
South, Range 30 East, Eddy County, New Mexico.

C. 2257: Application of J. R. Cone for an exception to Rule 303 (a)
Applicant, in the above-styled cause, seeks permission to
commingle, without separate measurement, the preoduction from
the Blinebry Oil Pool. the Drinkard Pool and the Tubb Gas
Pool from all wells presently completed on the Anderson
Lease, comprising the NE/4 SE/4 of Section 21, Townsh1p//1

South, Range 37 East, Lea County, New Mexico.

CASE 2258: Application of Markham, Cone & Hedfern for an exception to
Rule 303 (a). Applicant, in the above-styled cause, seeks
permission to commingle, without separate measurement, the
production from the Drinkard Pool, the Blinebry Gas Pool
and the Tubb Gas Pool from all wells presently completed on
the Eubanks lease, comprising the SW/4 of Section 14, Townshlp
21 Scuth, Range 37 East, Lea County, New Mexico.

CASE 2259: - Application of Southwest Production Company for a non-
standard o0il proration unit and for an unorthodox oil well
location. Applicant, in the above-styled cause, seeks the
establishment of a 71.3-acre nen-standard oil proration
unit in the Cha Cha-Gallup Oil Pool comprising that portlon
of the SW/4 of Section 16, Township 29 North, Range 14 West,
San Juan County, New Mexico, lying Norti of the mid-channel
of ihe San Juan River. Applicant further seeks approval
for an unorthodox o0il well location in said pool at a point
1850 feet from the South line and 330 feet from the West line
of saxd Sectlon 16, to serve as the unit well,

BT s
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CASE 2260: Application of Continental 0il Coapany for an unorthodox gas

-~ - e R L L T
‘--11 :::-t:v:. -‘or;&.-uu”:' ik o GUU'O‘QV,JGU bdubc' 500‘3

approval of an unorthodox gas well location in the Eumont
Gas Pool for its State F-1 Well No. 1, located 660 feet from
the South and West lines of Section 1, Township 21 South,
Range 36 East, Lea County, New lexxco, said well to serve

as the unit well for a gas proration unit comprising all
of said Section 1.
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CHAIRMAN
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@il Conservation Commisgion

LAND COMMRINONEN
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SANTA FR

april 28, 1961

Re: Tage No. 2287

. elnrm ﬂuu Order No. n-nsa
enm White & Il.lhltt S Applicant:

STATE SROLOGIST
A, L. PORTERR, JN.
SECAETARY - MRECTOR

th are two copies of the above-referenced
Oo-iuj.on order recently entered in the subject case.

Very truly urs,

bler
A. L. PORTER Jr.
Secratary-mrector

_Carbon copy of ordsr ‘also sent to:
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(1) Mat due motieos Miving besn given as yequived by |
" daw, the Commission jmmctﬁba&awmnﬁjzi
| maEter Eheresd.

¥

NON, om this _28th ﬁdmu. 1961, tumini.

WMMW Adered tha application,
mm mﬁmm

{2) Yt the applicenk, J.l.cm. 18 the ovmer and opers-
tor of the Andskscn Letse, comgrisine the HR/4 6B/4 of Segtica 21,
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e BEFORE THE

OIL COXSERVATION COMMISSIOR
cauve re, New Mexico

- April 19, 196:
EXAMINER HEARING

IN THE MATTER OF:

PHOYI E CH 3.4891

Application of J. R. Cone for an
exception to Rule 303(sa), Appil-

cant, in the ahove~styled cause,

seeks permission to ccamingle, withe
out zeparate weasurement, the pro-
duction from the Drinkard Pool, the
Blinebry Gas Pool and the Tubb Gas

Pcol from all wells presently come
pPleted on the aAnderson legsa »srom. e
prising the NE/4 SE/4 of Section 21,
Township 21 South, Range 37 2asg,

Lea County, Mew Mexi:o.

Application of Markham, Cone and Redfern
for au exception to Rule 505(aj). Ap-
plicant, in the above-style ! cause,
8eeks permission to comwingle, without
separate measurement, the production
‘row the Drinkare Pool, the Blinebry
@Gas Pcol and the Tubb Gas Pool from ali .
wells presently completed on the Eu-
banks Lease, comprizing the SW/4 of Sec-

Case 225¢

\'vv'\'vv&wvs—-v\.—vv-l

Caze 2258

CONSCLIDATED

Y-MEIER REPORTING SERVICE, Inc.

vw-vvvuvw&—vvws«

Eg tion 14, Township 21 South, Range 37 3
2 East, Lea County, New Mexico. f
z! TR S D e e eeeee.e. - o - - = e - f
T § | BEFORE: Mr. A. L. "Pete” Porter,
;Qﬂ ; Secretary-nirector, Alternate Examiner .

=3 | TRANSCRIPT OF HEARING |

:Zv MR. PORTER: Call the next case, 2257. Application of

2 J. R. Cone for an exception to Rule 303({a).

MR. UﬂITE: Charles white, Gilbert, White and Gilbert,
&ppearing on behalf of Applicant, I might mention that the applt

N I

cant in tals case, 2257, 1s a general partner and one of the

P e —




, Inc.

DEARNLEY-MEIER REPORTING SERVICE

ALBUQUERQUE, NEW ¥ 1IC0

PHONE CH 3-669

DRSS e e A i TR e e i

applicants in Case 2290, swa WS Zight save moud time 1: we were to

consolidate the aases.,

MR, NUITER: I8 case 2258 for an exception to Rule 305(a)°?

e Fonamess Yea Without objectlion the cAses will be con-

solidated for the gurpose of taking testimony.
vmrrz. We have one witneas that will appear in both
cases. (Witness sworn. )

L. O. STROM

‘ealled as 3 witness, neving boen first duly sworm, testified as

follows:
DIRECT EXAMINATION

BY MR. WHITE:

_Q ¥Will yo\} state your rﬁll name for the record, please?

A L. O, Strea.

Q By whow are you employed and jn what position?

A J. R. Cone as petroleum engineer.

Q Are you scquainted with the situation that exists in
ease 22577

A I an.

Q Are you also acquunted with the facts perscaining to
case 22587

A I am.

Q Mr. J. R. Coune 1s She orerator as to both leasez?

A He 1s operating partner in both cases, both leases.




DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXiCo

PHONE €M §.6691

PAGE 3

tas lease location, show the 1o§at10n of each of thewolla,“ pro--w
ducing zones &nd then trece the movement of the oil from each
well under the proposed installation for commingling.
A The lease in question i3 known as the J. R. Cone-Andersoun
lease comprising 40 acres, more or less, being the nNOruneasv quai~
ter of the southeast quarter of Section 21, Towmship 21 South,
Range 37 East in lea County, MNew Mexico. i
Well No,. 1 is a dugl completion gas over olil couwprising ‘ﬁ

the Tubb Oa&as zone and the Drinkard oll. Well No. 2 1s a twin now

producing from the Blinsbry oil zone. This well in ysars past was
originally completed in the fiare Pool; that zone depleted. Two
yoaArs ago it was recompleted and that zone was depleted and aban-
doned. In Pebruary of this year the well wac recompleted in the |
BIW oil zone. All of these are recognized and defined by tht
011 Conservation Commission. |
In the case of the Drinkard oil it is traced in green
on the exhibit. It flows from the well through & pressure-type
heater treater which serves as & separating vessel and heasing
faeitlity when needed. From there the well oil cumntlj 1s going
into the 500-barrel tanks shown at the top of the sketsh. The
Blinebry oll zone produces from Well No. ‘2 through the individuai
sepasators, thence through an atwospheric heater treater; thence
‘ thrwgh 300-barrel tanks as shown on the sketch. |

The Tubb gas zone currently 1is not being produced. It has

been used as & supply for gas lifting and is now abandoned.

N




- prsy

Prior to that, delivery of the gas had been made undr’ luga

srassurs 4o ¥l Pa:g Matuyrel das Company and with the rcco-pletion'

i
R

of No. 2 as a flowing Blinebry 011 well, there 18 no need to

‘of the norwal 160 Pubb gas. During 1960 that allowahle was

- '§' double the gas l1lift and we ceased production of the Tubbd zone
! ; | perding this hearing. If this application 1s approved, we anticie
g § pate l'ov;ng the high pressure Tubb gas through a high pressure
t ;. separator currently on the lease from whence the condensate will
g : E be separsted. This will pass through a low-stage separator alm@
»_ % on the lease facility -- correction on that -- this will pass wder
‘1 - : thc coninsnng armmunt nnder the Drinknrd ‘pressurc type ‘ B
: : é | heater separator where they'll be treated with the Drinkard oil and
| c"" g pass into the 300-barrel tanks.
I~ I show it as the 300-barrel tanks for this reason: The
| %ﬂ: : cumnt capacity of the Drinkard zone in well Nc. 1 1is ]2 bamls
* E per day; that was always the dally average of that zone during
T = 1960, ,
e s |
) {11,., E The Blinebry oil zone 18 testing with & retio in axcess ‘
gi" E g of 21,000 as indicated in our statement; therefore, it will uador-'
| ': N i §0 & penalty which will reduce the allowable to 12 barrels or less
t = ';‘ than thes present proration formula. Inasmuch as the Anderson loa;e
f. % 1s a bO-acre tract, the high pressure gas allowable 1s ope---arter
% |

approximately two-and a heif willion cubic feet pe.' month.

MR, NUTTER: That'!s the 40-acre'allouable?
THE WITHESS: Yes, for the 40-acre allowable.
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e A Inasmuch as we are not separatins the 11qutds durins

the gas lift operation, I don't know exactly whai the liquid re-

covery will be from the Tubb zone when we resume production. On ?

IRTIEEC RS FE N N R DR
i

the basis of the Eubanks lease, I estimate the recovery will be

10 barrels per million which would average 25 barrels a month less

PHONL 7K 3.8491

than in the oonningligg of the 11qu1¢s. We would anticipave an
end product that would total perhaps 25 barrels a day. In our
statement we indicate the gravities of the liquids as they are now
going through the pilpeiine in the Drinkard and Blinebry wells, as

| well as the currcnt prices paid by Sinclalir for whose account the

o1l 18 ™man on that lelse.

F

The Tubb condensate if separately saved and run would

bring a price of $2.79 per barrel because it will average 1in

gravity something above 65 degrees API. All liquids purchased

for Sinclair's account above 55 degrees sell for $2.79 on erude

i

oll schedule.
The Drinkard oil in the last ¢lght months has been
averaging 36 degrees, API, to the pipeline. The Blinebry oil

currently is running between 40 and 41-degraes. API. It is our

DEARNLEY-MEIER REPORTING SERVICE, Inc.

feeling that the nixing of the three lilquids will develop an end

crude or blended crude that will average approximately 40 de-

ALBUQUERQUE, NIW MéEXICA

grees API which would bring the top price of $3.01 per barrel.

R R W

PRSI

Eash liguid saved an rm separately v0u1d‘brtng an income some-
thing like $35 a wonth less than the comasingled product would
—bring-—It—wouldnot require any addi

™

&)
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUS, NEW MEXICO

PHONME CH §.6691
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ratio from the Tubb will decl*ue, the Drinkard should decline and

this nogeinzl.aa. ror vest purposes, we would either shut 1n tha

other zones if necessary in order to get a test of the zone in
producticn. We think the production pattern of well Ko. 1 which
has handled 1ts own skama~s 200 cajiaiy TWelve years will make
approximately 12 barrels and that plus the sondensate recovery
from the Tubb-zone plus the liquid recovery from the Blinebry
zone, I thiknk we can check ocur Blinebry zone, I know we're uithin{
the penalized allowable.

Q@ You don't intend to scrparaiesliy zeter these érﬁdéé;ﬁab VT
you?

A Our reqﬁeat is for commingilng without separate HEASUre=
welit bacause of tha_ﬁargital nature of the protuetion, |

G Are 8ll wells producing thelr top ca2paclity?

8

They are.
Q Are any of the wells producing top 2llewable?
A None are capapvle of top allowable,

Q Do you anticipate that this production will remain

approximately the same in the future?

A The same, and 1t wlll no doubt decline as is typical of |
011l wells,
Q@ That would be the same in all zones?

A I expect*it will gradually decline. The ligquicd recovery

t

alago the Blinebry 011.

Q- AS.~l1l~#O'Il$}—iﬂt¢!tst~catﬂcn~th#bwmﬂunﬂLJHKLAMNNML4DL__
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case 22577

A Common in 21l zones and 1all wells.

Q Will you refer to Exhibit 1 in case 2258 and state the 1
location ot that lease and the location of oll-producing zones? |

A This lease deplcted i, known as the Markham, Cone and

i
PHOME CH 36691

Redfern lease and 1t ocsuplcs 160G acres, more or less, being

in the southweat quarter of Section 14, Township 21 Scuth, Rarge

37 Bast,; Lea County. i
Developwent of the lease includes four wells, three of which |

ars dual completions. In each of the wells, the Drinkard oil zone

. |
is developed. In No. 2, the Tubb gas zone is devdloped. In addaie;
|

tion, in well No. 1, the Blinebry gas zone is developed. Well No.

% 1s a parallel string dual cowmpletion in the Blinebry oil zone an&

the Drinkard oil zone, and as a consequence of that completion the

R FTCSH R ORI 4.7 v e e

40 acres surrounding that well were removed frow the 160 acres

-
DEARNLEY-MEIER REPORTING SERVICE, Inc.

lé;ui’ dedicated to the Blinebry zone. The surrent dedication is 120
*;k§§$a acres in the Blinebry gas zone in wells 1 and 4,
: ‘%he 8 The current allowable on the four Drinkard wells totals
' 3 : § | appreximately 8G barrels. As the Commission is aware, this is the
Cone ? annual gas-oil ratio test period for the Drinkard pay. Our present
i § | tests indicate that we will undergo sowe reductior due to ratio
' = pmltﬁ in the allowable. We anticipate our total Drinkard allow-
| able from the four wells will be something in the vicinity of 70-
,* , .

S ‘ | 75 varrels, not in excess of that.

- |
: The producvion Trow oe Blincbry,zcnewts‘pgggggwgggggggggzxﬂzj
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high preasure ssparator from thence the dry gas go:2 teo El Paso.

fhe 1liquids are passed through a low stage separator at the

4

ij battery. The samwe applies to the Tubb gas zone. The liquids

from the high pressure separator of that zone being passed through

the saume low stage separator where the two condensates are come

PHONE CN 3.6\

singled under prior authority frow the Ccmwission.

Under our present operation, the ligquid frowm the low
pressure separators are passed through Yo the 90-barrel tanks,
wiaish are depicted on the left of the sketch. The Drinkard oil
passes directly from the well to a separator, thence through a
heater, thence té a 750=-barrel settiing tank, thence to two 500~
barrel sitock tanks.

The Blinebry oili zZgne, production 13 passed through its
UM Qoparntor which 1s shown as a swall squase and not marked -
I now notice on the exhibiy -~ and thence to three 210~barrel
tanks shown on the sketeh, It i3 our proposal to commingle the
liquids frem the four Drinkard nones, the Blinebry gas zone, and
the Tubb gas zone into common storage baing the S00-barrel tanks

shown on the sketch. The Drinkaid oill zone i3 a top allowable

DEARNLEY-MEIER REPORT_ING SERVICE, Inc.

ALBUQUERQUL, NEW MEXICO
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producer and we do not request commingling of that crude under any
conditions .t this time. It will be saved ané run separately.
The liquids in the otherzones we would request permission to come

mingle without individual measuremeut.

Once again, we anticipate an inerease in gravity in the
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vieinity of $180 a wmonth, S L

7
A

Q That's wiet ths #rude will coomand?
A In each case it will command a top crude price. I wouia
point out that all liquids saved frowm the Eubanks lease are run

by Shell Pipe Line Corporation for the account of Shell 011 Come-

PHONE CH 3-6691

pany. ’

Q In your opinion, will the tan« faclli¢ies on this lease
be adequate?

A Yes, sir, they will be,

Q With reference to case 2253, should the Coumission see
fit to grent the-appllcation, would you want to include any
additional wells that way be drilled on the lease in tle future?

A Yes, I'ueuld iilke to point'out to the Commission that
th-‘linso nas two unmet offset obligations to the west; one to the

east. In the Blinedry oll zone the operators of that lease are

!

I

faced with meeting that obligation in terss of twin drilling ever |

the hole of the present welle.

2 RS

Q That's the reason you'd like to have -~

FIURARNERE R

A It is poasible that we would choose to drill twin loca-

DEARNLEY-MEIER REPORTING SERVICE, Inc.

(v
vAL'UQU“{QU!, NEW MEXICO

Lo

tioms, and such a hole, if 1t was drilled, would be drilled

encugh to opan the other established pays for long range rect.\quo----‘i&~

tion possibilities.

i
.
i
i

- MR. PORTER: That would be in the Blinebry zone? !

i
1

THE WITNESS: We may be forced to drill an individuai

| noie Y0 woei Lie Diinsbry Stligstion, and. af coursa. for each one!

- -
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—oaid 1ose 40 sores of the s allovable.
MR, PORTER: I see.

Q (By Nr. white): Are the royalty interests coumon throu‘ﬁp
out the various zones?

A Royalty interests are common.

Q Do you have anything else you'd like to state before thai
C°ll1lst§u? ‘

A I would l'ke the Cowmission to pe aware that during the
goar 1960, the recovery of the Blinebry and Tubb 1iquids on the
Eubanks lease averaged 7.8 barreis psT miiiion cubic feot high
presaure produnod in the two pays. Our teats indicate that our
recovery rate should be rucning at Jeast 10 barrels per million.
We are well awar§ shat in the separate receiving of th2 conden~
satei there will be different gravities. They will Tun approxie
mately 72 degrees API by the tiwme they have passed through thelr
own storege untlil the tank is full, and as we have heen running 1?,
the grevities of those combined 1iquids have besn runing frow |
61 to 66 degrees in the past year. We know we are losing on

|
|

evaporation and by mixing that with oll we can reduce “het evapovi

i

ration loss with a pet increase 1in total 17quid recovery from the
1ease. |

Q Is that'also true in case 22577

A We anticipate the same 1mprovement'1n both cases.

Q 4As 1l understand it, in case 2257 you're not separating

!
|
|
;
i
|
§
}

L | i
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! - A Ve did mot, Our ges lu‘t was puud airectx from the
L Tubb zone into No. &
MR. PORTER: If you'rs only prodcing 12 barre.s a
i
% - § month you probably wouldnit recover anything any way because 1t
: -
. - S wOuiG Eveywasse SelsTs you got A Tl tank.
; i
| g : THE WITNESS: There's no question about it because \
- b— -.
Q Eﬂ‘ under the present storage set-up from the Tubb zone to Anderson,
a E 1t would take roughly 280 days to fill a tank. They don't like to
] o
- Lrﬁ run piecemeal.
Q; & {5y Mr. White): Were the exhibits in both cases pre-
- — pared by you?
B~ '
. § A They were prepared by me.
= MR. WHITEZ: We offer the exhlbits in evidence,
= .
- o MR. PORTER: Without obJectlon, they will be admitted.
- ;S MR. WHITE: That concludes our direct exzmination.
i = CROSS E (AMINATION |
= | | |
" g BY MR. NUTTER: \
Y . . | |
% E 8 Q Mr. Strom, DYy gravity ‘mprovement, you do expect to in- ]t
[ Lg ; | "epease the revenue on the Anderson lease by $35 a wmonth, is that
_ & !
™~ § | correct? 1
- g A Gress total.
; 7 Q And by gravity improvement on the Eubanks lease, you ex-
- pect to increass the revenue by $180 per month? §
’ A Yes, sir, more liquids are 1nvolved vhere.
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| ard wells?

ona ?

A The Blinebry olizne, well No. 4, since 1t is capable,
w2 feel, of top allowable production.

Q You want this authority to include cther wells that may
be drilled to the Blinebry?

A ;'d like to correct an impression. We don't want authore
ity to commingle the Blinebry oll zone liquid. The Blinebry gas
zone liquid, Tubb gas zone, Drinkaid oll zone are the cnly things
we are interested in commingling withcut measurement.

Q These three gas wells are all to the Blinebry oll pool?

A Yes, an& we iéuid hope we could shut in on 1t by twin
drilis or overhaul what we have. We have extra sterage avallable,
separate atoraga-is avallshle for the RPlinebhry neool }

é It's not included in the application in 22589

A No, sir.

Q Would you éive the iuitial potential for the four Drinke-

A Well, I'1lX have to approxirmate thesé. We are not con-
cluded with our tests. It should be between 10 and 15 b#rrels
per day. No. 2 will be approximately the same. Wcll No. 3 would
be approximately the same, I would say. These three wells to-
gether will probably draw bgtween 30 and 35 barrels for testing’

purposes. It's currently at 55 barreis per day plus a_very small :

amount cf water,

—Q——How,—what—about—tn—ease 2257 he-Biine-'
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bry cil well No, 2 would have a penalized nllouable ot ;2 barruls.

A That is my computation on the recowpletion which was
affected right at the first of February, S the 30 to 60-day
ratio test required by the Commisslon W&as not taken until March
the Srd; On that date, the producing ratio was shown 1n wy atato-
ment as 21 825 cublc feet per barrel, so using the April allowable
for the Bliaebry oil pool, I computed that our allowable would not
exceed 12 barrels on the basis of that ratlo. ;

Q How many parrels of liquid would that be capable of pro- %
ducing?

A Itle noﬁ capable now, today, of the &0 barrels that 1%
was. It has declined.

Q Are anylof these Drinkard wells on the Eubanks lease Ca- 1
pable of making top allowable?

A No, slir, none. The ratio penalty will be effestive on
well No. 5 and possibly well No. 1 and not on wells Nos. 2 and 4. |

Q Eubanka,.Tubb end Blinebry are two»stage-separators? 1

A Yes. - \

Q And then the Tubb gas on tne Anderson lease ulli also0 %
be . two-stags separator by coebining with the Drinkard produce \

tion?

A Yes, sir. In each case the line will be checked. We can

install additional checks for the commingled lines. They're

actualiy brought tvogether to prevent any flow break 1n the well.
M. NUPTER: I believe that's all I have. » B
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MR, PORTER: Mr. éorris, do you have any guestiona?

MR, MORKIS: We way nave some problem on your notlce
here in the way 1t's been advertised, The conmingling permission
18 sought for wells presently completed on the lease. I'm not
sure it's broad enough to take in wells that may be drilled in the
future.

MR. PORTZR: I think tne appllcant 13 willing TO Wive—
draw any reference vco future wells. They would be coincidental
to exploring the Blinebry oll zone for completion purposes, for
reconpletion'sometime i{n the future.

MR. STROM: If the wells are drilled, they'll be
drilled probably into granite to expose all possibis rocomnietion
zones in the futhre. That has been our practice in the pust. Thé
estaﬁlished pays include the Tubd gas zone, the Blinebry oll zone;
the Drinkard oil zone and bthe Los Abo pool. Those are the only
established pays in the vicinity of that lease, i

MR. MORRIS: That's all. 1;
MR. PORTER: Are there any furéher questions? If notj

the witness 1s excused.

MR. PORTER: If there 1s nothing further to come be-

i
f
(Witness excused. ) \
\
i
sore the Commission, the hearing 1s adjourned. i

J

!
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COUNTY OF BEWALILLO )

I, THOMAS P. HORNE, Court Reporter, in and for the County of
Bernalillo, State of New Mexico, do hereby certify that the fore-

going and attached Transcript of Hearing before the New Mexico

PEONE CN 3.669)

011 Conservation Comwmission was reported by we ir machine short-
hand and reduced to typewritten transcript under my personal
supervision, and that the same 1s 2 true and correct recerd to
the best of my knowledge, skill and ability.

WITNESS my Hand this, the 25th day of April 1961, in the City

R
’ 'i

of Albuquerque, New Mexico, County ol Bernalillo, State of New

Mexico.
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RSM/esy
April 20, 1961

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IR THEE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MIXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 2257

order No. R- S 75 3
APPLICATION OF J. R. CONE
FOR AN EXCEPTION TO RULE

303 {a), LBA COUNTY, NEW
MEXICO.

ORDER OF TEE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
April 19 | 1961, at Santa Fe, New Mexico, before A. L. Porter, Jr,
Examiner duly appcinted by the 0Oil Conservation Commission of New
Mexico, hereinafter referred to as the “"Commission, ® in accordance
with Rule 1214 of the Commission Rules and Regulations.

NOW, on this day of _ April . 1961, the Commission,
a gquorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,
A. L. Porter, Jr. , and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required Ly
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, J. R. Cone, 'is the owner and opera-
tor of the Anderson Lease, comprising the NE/4 SE/4 of Section 21,
Township 21 South, Range 37 East, NMPM, Lea County, New Mexico.

(3) That the aprlicant seeks permission to commingle, with-

v
out separate measurement, the oﬁroduction from the Blinebry Oil
P Listiflafe prodictior £ rmr Foe
20614 the Drinkard Pool and the 'rubb Gas Pool from all wells y@ﬂ
presently completed dn the above~described Anderson nease ) Eg
- l b
(4) That inasmuch as all, wells on the subject lease are J‘}
M *he 7«“’3 wtssl wenkae :M’g«-ﬂvs
low marginal wells in each of the subject poolsA the granting of
this application will neither cause waste nor impair correlative

rights.
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ICASE No. 2257
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: ' K IT IS THEREFORE ORDERED:

1}
it
i+

1

k!

That the applicant, J. R. Cone, is hereby granted permission

to commingle, without separate measurement, the»production from
PV 3 Iu‘-dﬂk f'Mﬂ Leovww e
the Blinebry Oil Poolyg the Drinkard Pool and th%\?uhb Gas Pool

from all wells presently completed on the Anderson Lease, compris-

MR e

1

Lifny tne NE/4 SE/4 of Section 21, Township 21 South, Range 37 East, |

"'NMPM, Lea County, New Mexico.

PROVIDED HOWEVER, That the total lease production shall be
MocoLed
apport-itoned

to each well in each subject pool on the basis of
monthly well tests.

PROVIDED FURTHER, That in the evert any well on the subject |
oil of 1i Wn} ;
lease becomes capable of producing togagllowable £ffom any of the %

isubject pools, thie appiicant shall notify the Santa Fe office

i

of the Commission of such fact.

IT IS FURTEER ORDEEED:

" That jurisdiction of this cause is retained for the entry

of such further orders as the Commission may deem necessary.

i DONE at Santa Pe, New Mexico, on the day and year herein-
above designated.
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