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ZOWN L. WECHEM

St of Fds Werics
@il Conserbation Commission

STATE SEOLOGINT

LAND SOMSINONER
R S JSNNNY WALRER A, L. PORTER: JR.
¥ WEMBEN SECRETARY -~ DIRECTOR

Nx. Charlie White Re

: : Case No. 2258
- Gilbert, White & Gilbert , . Order Y. ‘..1955
P. O. Dox 787 o ~spplicant :
m"""wa . Markham, Cone & Redfern
. i ?\\
Dear su- : , %

R

mcloaod herewith are two eopies of the above-referenced
Oo;uyiuion order recently entered in the subject case.

Very truly yours,
/) Z/ bilov,
A. L. PORTER, Jr.
Seeretary-bi.rector

‘ ir/
'Cl,u-bon copy of order also sent to:
Tobbs OCC__ X

i rtesia OCC
Aztec OCC ’
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out separate measurewent, the pro-

seekk'pernisslcn to comwmingle, with- )
\ case 2257

)
. duction frow the Drinkard pPool, the )
i Blinebry Gas Pool and the Tubb Gas }
\ Pool from all wells presently com- )
: pisted on the Anderson Leace, COW=~ )
E prising the NE/4 SE/# of Seetion 21, )
g rownship 21 South, Range 37 Eas%t, }
1 Lea County, Ne¥ Mexico. )
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Applicatlon of Markhem, Coune and Redfern
. for an exception o aule 303{a). Ap-

gas Pool and the Tubbd Gas pool from all
wells preaently completed on the Eu-
panks lLease, comnprising the SW/4 of Sec- )
gion 1l, Towvmship 21 South, Range 37
gast, Lea County, New Mexico. )
Tl e eee e e e e a == ) |
PEFORE: Mr. A. L. "pete"” Porter, ; :
1 Secretary-Director, Alternate Examiner 1
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ALBUQUERQUE, NEW MEXICO

i

PRANSCRIPT OF HEARING \

.:, MR. PORTER: 'call the next case, 2257. Application of \
| 3. R. Cone for an exception to Rule 303(a). \

E
‘,

E

| W, WHITE: Charles Wnite, i1bert, White and Gilbert,

et

g appearing'on behalf of Applicant, 1 wight mention that the appii-

'l-cant 4n thls case, 2257, 18 8 general partner and one of the

1
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applicants in Case 2258, and we wight save some time 1f we were to
consolidate the cases,

MR. NUITER: Is case 2258 fnr on :::apﬁluu‘to rule 303(a})?

MR, PORTER: Yes. Without objection the cases will be con-
sglidated for the purpose of taking testimony.

MR, WHITE: V¥We have one witness that will appear in both
cases. ‘ (Witness sworn. )

L. 0. STROM
called as a witness, having been firsat duly sworn, tescified as
follows:
DIRECT EXAMINATION

BY MR. wm.TE:

Q Will you state your full name for the record, please?

A L. O. Strom,

Q By whom are you employed and in what posiéion?

A J. R. Cone as petroleum engineer.

Q AréLYOu acquainted with the situation that exists in
case 22577

A I an,

Q Are ydﬁ also acquainted with the facts pertaining to

case 22587
| A I am.
Q Mr. J. R. Cone is the operator as to both leases?
A e 13 operating partner in both cases. both deasez, -
" o Will you refer to Exhibig No. 1 in case 2257 and_state

e
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fé the lease location, show the location of each of the wells, pro-
ducling zones and then trace the movement. of the oil from each
well under the proposeda installation for commingling.

- A The lease in question 18 known as the J. R. Cone-Andesson

lease comprising 40 acres, more or less, being the northeast quar-

}
PHONE CH 3.6 91

ter of the southcast quarter of Section 21, Township 21 Soutn, :
Range 37 East in Lea County, New Mexico. '
Weli No. 1 is a dual completion gas over oll comprising §
the Tubb Gas zone and the Drinkard oll, Well No. 2 18 & twin now ;
producing from the Blinebry oll zZone. Thls well 1in years past was%
originally completed in the Hare Pool; that zone depleted. Two
years ago it was recompleted and that zone was depleted and aban-

doned. In February of this year the well was recompleted in the

R . . ANy e

Blinebry o3l zone., All of these are recognized and defined by the

i

011 Cons:2rvation Commission.,

In the case of the Drinkard oil it is traced in green

ARG w4 34 0y e n

on the exhibit. It fiows from the well through a pressure~type

Sor
<v~‘

heater treater which serves as a separating vessel and heating

LAl

»:
3

¥t

facitlity when needed. From there the well oil currently is going

1.

\
DEARNLEY-MEIER REPORTING SERVICE, Inc.

into the 500-barrel tanks shown at the top of the sketch. The

Blinebry oll zone produces from Well No. 2 through the individual

ALBUQUIRQUE, NEW MEXICO

separators, thence through an atmospheric heater treater; thence

e bt ‘M:‘W‘Q’\'WWBWN [ SRS
b ond

through 300-barrel tanks as shown on the sketch.

|

The Tubb gas zone currently is not belng produced. It has

been used as a supply for gas 1lifting and is now abandoned. -
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Prior to that, delivery of the gas had been wade under high

i T W e s £ i
.

!
{
pressure to E1 Jaso Natural Gas Company and with the recoupletion!

i

A E
of No. 2 as a flowing Blinedbry oil welil, there is no need to l

—————— -

t

. i

H

double tha sas 14€+ and we nasaed nroduntion of thae Tubh zane |
&

1

pending this hearing. If this application is approved, we antici-|

]
PHONE CH 3-6691

pate moving the high pressure Tubb gas through a high pressure
separator currently on the lease from whence the condensate will
be separated. This will pass through a low-stage separator already

on the lease facility -- coriection on that -- this will pass umielr

the commingling arrangewment under the Drinkard pressure type
heater separator where théy'll be treated with ﬁhe Drinkard oil ang
pass into the 300-barrel tanks,

I show 1t aa the 300~barrel tanks for this reason: The

current capacity of the Drinkard zone in well No. 1 1s 12 barrels

per day; that was always the daily average of that zone during
1960.

L.

P

N

The Blinebry oll zone 1s testing with a ratio in excess

§
DEARNLEY-MEIER REPORTING SERVICE, Inc.

é--‘ s of.21,000 as indicated in our statement; therefore, it will under-
g%:é g g0 a penalty which will reduce the allowable to 12 barrels or less!
- g’f § than the present proration formula. Inasmuch as the Anderson leasée
N’%tﬁ g is a Y40-acre tract, the high pressure gas allowable is one-quarter
- E

! of the normal 160 Tubb gas. During 1960 that allowable was
approximately two and a half million cubic feet per mounth.

MR. NUTTER: That's the 40-acre allowable?
THE WITNESS: Yes, for the 40-acre allowable.
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bring & price of $2.79 per barrel .:cause it will average in

‘BEach 1liquid saved an run scpavrately would bring an income sowe-

A Inasamuch as we are not separating tne liquids during
the gas 1lift operation, I dm% know exactly what the iiquid re-
covery will be from the Tubb zone when we resume production. On
the basis of the Eubanks lease, I estinate the recovery will be

iv werrelis per million which iould average 25 barrels a month less

than in the commingling of the liquids. We would anticipate an i
i
i

end product that would total perhaps 25 barrels a day. In ocur

statement we indicate the gravities of the iliqulds as they are now

o 4 — .
¥Si: A3 ufie current

b TP

A

|
golng through the pipeline in the Drinkard and Blinebry wells, as %
prices pald by Sinclalr for whose account the i

oll is run on that lease,

The Tubb condensate 1f separately saved and run would

gravity something above 65 degrees API. All liquids purchased
for Sincléir's account above 55 degrees sell for $2.79 on crude
oll schedule. \

The Drinkard oll in the last elight months has been
averaging 36 degrees, API, toc the pipeline. The 3linebry oil
currently is running between 40 and Y41 degrees, API, It 1s our
feeling that the nixibg of the three liguids will develop an end
crude or blended crude that will average approximately 40 de-

grees API which would bring the top price of $3.01 per barrel.

thing like $35 a wonth less than the cowmingled product would

bring; It would not reguir

al facillities to handle

®©
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approxinately 12 barrejs and that Plus the Condensate recovery
from the Tubb Zone pilys the liquig recovery from the Blinebry
Zone, 1 thknk we can checy our Blznebry “one, 71 know we !pre Within

The Pehdlizeq allouable.

Q@ Are ANy of the Wel'g producing top allcaable?

T ——

A None anre Capable of top allonable. 1
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| tion, in well No. 1, the Blinebry gas zone is developed. Well No.

case 22577 '

A Common in all zones and all wells.

Q@ Wiil you refer tO0 Bxhibit 1 in cése 2258 and state the

location ot that lease and the location of oll-producing zones?
Fy a8 the Rarkhaw, Cone and

Redfern lease and it occupies 160 acres, more or less, being

in the southwest quarter of Section 1%, Township 21 South, Range

37 Eaat, Lea County. -
Developwent of the lease includea four wells, three of which %

are dual completions. In each of the wells, the Drinkard oil zoneé

1s developed. In No. 2, the Tubb gas zone 1s devdloped. In addi-|

i 1s a parallel string dual completion in the Blinebry oil zone and
the Drinkard oll zone, and as a conseguence of that completion the!
40 acres surrounding that well were removed from the 160 acres
dedicated to the Blinebry zone. The current dedication is 120
acres in the Blinebry gas zonz in wells 1 and 4.

The current allowable on the four Drinkard wells totals
approximately 80 barrels. As the Commission 1s aware, vhis is the
annual gas-oil ratio test period for the Drinkard pay. Our present
tests indicate that we will undergo some reduction due to ratio
penalty in the allouable. ¥We anticipate our total Drinkard allow-
able from the four wells will be something in the vicinity of 76-

75 barrels, not in excess of that,

Tne productlion from the Blinebry zone is passed through a

SR i
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high pressure separator from thence the dry gas goes to El Paso.

g
The liquids are passed through & iow Siags ssparator at the

=

béttery. The same applies to the Tubb gas zone. The iiquids

from the high pressure separator of that zone being passed through

N § e

th- cama 1nw stage separator where the two condensates are com-

SRRl L
|
PHONE CH 3-6691

wingled under prior authority from the Commission.

Under our present operation, the liquid frowm the low
pressure separators are passed through to the 90-barrel tanks,
which are deplcted nn the left of the sketch. The Drinkard oil
passes directly from the well to a separator, thence through a

heater, thence to & 750«barrel settling tank, thence to twe 500-

{

barrel stock tanks.

{

B T T LT TR

The Blinebry olil zone, production 1s passed through its

own separator which is shown as a small square and not warked --

i

ALY 0 I 2 3.
§ o 0

i..,...,,,

S
4 8

I now notice dn the exhidlt -- and thence to three 210-barrel

l

tanks shown on the sketch, It 1s our propcsal to commingle the

1iquids from the four Prinkard zones, the Blinebry gas zone, and

S
el
-

kLo

the Tubb gas zone into common storage being the 500-barrel tanks

b
k]

shown on the sketch. The'Drinkard oil zone 1s a top allowable

Ko

DEARNLEY-MEIER REPORTING SERVICE, Inc.

e,
o

proddcer and we do not request commingliag of that crude under any

conditions at this time. It will be saved and run separately.

ALBUQUERQUE, NEW MEXICO

T . L

The liguids in the other¥zones vwe would request permission to com-
wingle without individual measurement.

Once again, we antiéipate an increase in grafity in The

crude to the extent that we caiculate an increased Tevenue in the |
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vicinity of 3160 a wonth. \

Q That!'s vhat the crude will command?

PARg Tt LT T gl
it o i AR S A - Y i

A iIn eaci ve=T 1¢ wild command a Lop crude price. I would \

S point out that ali 1iquids saved from the Eubanks lease are rTun

B § \ py Shell Pipe Line corporation for the account of Shell Oil Cow- |
N A
: , ;% Q@ In your opinion, will the tank facilitlies on this lease
- '\E} be sdequaté?
~ né. A Yes, sir, they will be. i
e n Q With refereunce to case 2258, should the Coumlssion see
i ’: LZ: £1¢t to grant the application, would you want to include any
a - E additional wells that may pe drilled on the lease in the future?
1: % A Tes, I would like to point out to the Ccommission that
i = the lease has two unumet offset obligations to the west‘;; one to trw\
% : é ‘east. In the Blinebry oil zone the operators of that lease are |
‘ — Lgl faced with meeting that obligation in terms of twin drilling over \i\
: ; E - gne hole of the present wells. | ‘1
% - E 3 3 Q ‘That's the reason you'd like to have =-- \
:2 § i A It 1s possible ghat we would choose to drill mﬁ loca- \I‘
| B = ’g: cions, and suen a hole, 1f 1% a3 arilled, would be drilled |
; i % enough to open the other este.nlished pays for long range recomple~
- 2 | gion possibilities.
-

- MR. PORTER: That would be 1v the Blinebry zoune?

-
™

ol §

THE WITHESS: We way be ¢orced to drill an individual
lhole to meet the Blinebry ooligation, and, of course, for each one

P bl o
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‘mately 72 degrees APT by the time they have passed through their

}the gravities of those cowbined liguids have been rumning from

W& Wouid iose 40 acres of the gas allowable.
MR. PORTER: I see.
Q (By Mr. White): Are the royalty interests common throughf
out ‘the various zones?
A  Royaity interestsare common,

Q Do you have énything else you'd like to state before the

Commission? ‘ E
A I would like the Commission to be aware that during the |
year 1960, the recovery of the Blinebry and Tubb 11guids on ihe ;
Eubanks lease averaged 7.8 barrels per willion cubic feet high
pressure produced in the two Pays. Our tests indicate that our
Trecovery rate should be running at least 10 barrels per million.

We are well aware that in the Separate receiving of the coiden-

sates there will be different gravities. They will run approxi-

own storage until the tank 1s full, and as we have been running it

61 to 66 degrees in the past year. We know we are losing cn
eévaporation and by wixing that with oil we can reduce that evapo-~
nation loss with a net inerease in total liquid recovery from the
lease.
' Q  Is that also true in case 22577
A We anticipate the same inproyenent in both cases. :

Q As I understand 1t, 1a case 2257 you're not Separating

the liquids now? <
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rﬁ A We did not. Our gas 1114 wés—passed directly fros the

i ~ \
) |

| month you probably wouldn't recover anything any wy pecause 1t

Tubb zone 4nto No. Z

M. PORTER: If you're only prodcing 12 parrels & i

would evaporate pefore you got a full tank. t

THE WLinpoo. w-avnala NO question about 1t because

, Inc.

under the present storage set-wp from the pubb zone tO Anderson,

1t would take rough’¥ -80 days to fill a tauk. They don't 1ike to.

e

run pieceneal.

g (By Mr. White): Were the exhibits in both cases pre- ;

4 P N W

e e = 7

; pared 0¥ you?

A They were prepared by me.

e e e e

3
MR, WHITE: we offer the exhibits in evidence. {
|

MR. PORTER: Without objection, they will ve adntted."\
MR. WHITE: That concludes our direct examination. \
\ CROSS EXAMINATION
' \ BY MR. NUTTER: \

i Q Mr. Strom, DY gravity 1mprovement, you do expect UO in- \

DEARNLE Y-MEIER REPORTING SER VICE ‘

]
[¥]
— &
- : % crease the revenue oOn the Anderson jease bY $35 a month, 1is that
z o
EE s ! correct?
- g j
- 2 ! A Gross total.
! s
— <
\ Q@ And DY gravity 1mprovenent on the Eubanks lease, you ex-
!

| pect to lmcrease ghe revenue bY $180 per month? E
!

¥
i
}

1
\ A Yes, 8lr, wore 1iquids are involved there.
{ Q You stated that you would not comwinglie OUS well; which |

O e

s
:
i
1
'
3
E
s
#EW
=
%
%
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% purposes. It's currently at 35 barreis per day pius a very small

| amount of water.

one ?

A The Bilnebry ollmne, well No. 4, since it 1s capable,

we feel, of top allowable production.

Q@ You want this authority to include other wells that may
L2 4741l ad ¢n the Rliinebrr?

A I'd like to correct an impression. We don't want author-‘
ity to comuingle the Blinebry olil zone liquid. The Blinebry gas
zone liquid, Tubb gaz zone, Drinkard oil zone are the only things
we are interested in commingling without measurewment.

Q These three gas wells are all to the Blinebry oil pool?

A Yea, and we would hope we could shut in on it by twin
drills or overhaul what we have. We have extra storage available,

separatce étorage is avalilable for the Blineb:y pool.

Q@ iIt's not included in the application in 22587 |
A No, sir. |

Q Would you glve the initial pctentizl for the four Dr

ink-

ard wells?

N

A Well, I'11 have to approximate these. We are not con-
cluded with our tests. It should be between 10 and 15 barrels
per day, No. 2 wlll be approximately the same. Well No. 3 would
be approximately the same, I would say. These three wells to-~

gether will érobably draw between 30 and 35 barrels for testing

Q Now, what about in case 22572 You stated that the Bline-
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

9

PHONE CH 3-

ALBUQUERQUE, NIW MIEXICO

____. 1R
ract ~-

bry oll well No. 2 would have a8 penalized allowable of 12 barreils.
A That 1s my computation on the recompletion which was
affected right at the first of February, so the 30 to 60-day

ratio test required by the Commission was not taken until March

the 3rd. On that date, the producing ratio was shown in my state-|
went as 21,825 cubic feet per barrel, so using the April allowable%
for the Blinebry oil pool, I computed that our allowable would nota
exceed 12 barrels on the basis of that ratlo. ‘

Q How many barrels of liquié would that he capable of pro- !
ducing? j

A It's not capable now, today, of the 40 barrels that it ;
was, It has declined.

Q Are any of these Drinkard wells on the Eubanks lease ca-
pable of waking top allowable? i

A No, sir, none. The ratio penalty will bes effestive on
well No. 3 and possibly well No. 1 and not on wells i»s. 2 and U4.

Q Eubanks, Tubb and Blinebry are two-stage separators?

A Yes. |

Q And then the Tubb gas 6n the Anderson lease will also
be a two-stage separator by combini g with the Drinkard produc-

tion?

A Yes, sir. 1In each case the line will be checked. We can
o

ional checks for ilhe comsingied iines. Theyire

actually brought together to prevent any flow break in the well.
MR, NUTTER: I Ptelieve that's all I have.
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ML PORTER: Mr. Morris, a» you have any questions ?

!
: i
MR, MORRIS: We may have some problem on your notice |

here in the way it's been advertised., The coamingllng perwissach 1

is sought for wells presently completed on the lease. I1'®m not ,
\
i

sure i%'s proad enough to take 1in wells that way be drilled in the

future.

o~ r——

MR, EURa@n. ~ thintr tne applicant 13 willing to with-l
draw any reference to future wells. They would be coincidental
to exploring the Blinebry oll zone for completion purposes, for

recompletion sometime in the future.

MR. STROM: If the wells are drilled, they'll be

| zones in the future. That has been our practice 1in the past. The

\

|

1y inte granite to expose all possible recompletion L
|

|

\.

1

established pAvS include the Tubb gas zone, the Bllnebry oll zone,
the Drinkard oll zone and the Los Abo pool. Those are the only (
established pays in the vicinlity of that lease. E
MR. MORRIS: That's all. _ %
MR, PORTER: Are there any further quastions? If not,z
the witness 1is excused. 1
(Witness excused. ) 1

MR. PORTER: If there 1s nothing further to come be-

fore the Cowwission, the hearing 41s adjourned.
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A ’ Dry high pressure
5. ~ Tabb Gas to El Paso o
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Showing All :iells 7Aind Battery Facilities
To Acoapany Apnlioaticn Zor Sutherity
To Carsmuiingle "ithout Jeparate Measurement
Drinkaxd Oil Aind Blinebry & Tubb Condensates




RESIDENCE PHONE DFFICE PHONE
pPOatER 3-73293

SHERWOOD 4-8173
J. R. CONE

)
ROOM 1706 - GREAT PLAINS LIFE B8LDG. ';f/‘,//,& ; ;z J

LUBBOCK: TEXAS
taion o4, 1282

011 Congezvation Commission

State of New Mexioco

P. o. ” 8’1 -
Santa Pe, New Mexioco ~

Attention: Nr. A. L. Pogter, J¥.,
SeaTetary G vaswvive -

o
:
¥
g
S
:

'

Applioation ie made herewith W\TWGJ. R. Cone
being the opezeting partaer) £74° ty to oammingle yithoyt °
[ te measutememt the liov.sd prodaction fram the 1,
“Fhe Blipebry unrmgggg%g;nnurmhmm N
The osaid lease comprises 160 aczes, or less, being the /4
of Section 18, T-31<8, R-37=E, NM.PM,., Lea County, Wew Maxido:

e -

DRG0 AR U

Npmmm————————

. 8cllcaring statemants arve sede in support of this applioation:

-

FRFERMEE VI~ S HIvE e

1c Mmmmmuluammw, to wit:

Well No, 1 was campleted originally April 17, 1949 in the Drinkard
0il Pool. On Jume 19, nsztbnumwm‘ducmm
wﬂmmmmm.ow.mmu-.

VWell No. 3 was oomplated originally May 30, 1949 ia the Drinkaxd
011 Pool. On July 9, 1953 the well was reocmpleted as a Tukb Gas-
DMO&IMMMM-OW-MMtM.

¥Well Fo. 3 was ocampleted originally Deocember 23, 1952 in the Vants
Abo 011 Poeol. On Decesberx 15, lossthwummhtdlnth‘
Drinkaxd 011 Pool ﬁmboaaowumtht time.

Well No. 4 was’ oompisted Jamuary 16, 1960 in the Drinkard 0il Pool
and Jamary 35, luotnt!nmon?ooluamnnd-etdu
Muimh-nuw.huthnttm.

1 mmmmwmmmhmnmtotm
81 barrels peor day. mr,tbmlm:‘dw-dlmio

myminmtdiututbuﬂnb:mmndjut-'
ment in the per-well allswsbles.




Page 2: Markham, Cone & Redfern Eubanks lease oamminglinc:

The high pressure gas allowable allocated the Tubb Ggs zone in Well
No. 2 during 1963 aveiazso o RSN MCF ~eymonth vhereaa actual produo-
ticn averaged 12,360 ¥CF. Monthly condensate recovery avera ed 72
barrels, or npproxtmtoly 2.5 barxels per day.

In anticipation of adjusted Trinkard allowables, it {s likely that
the cambined comningled 1{qid production of Drinkard Oil ard ’
31ineliry and Tubb condensates will not exceed 70 barrels per day.

3. The Tubeanks Drinkard Cil has peen running to the pipe line at
gravities ranging fram 37.4 to 38.4 degrees API for prices of $2.87
to $2.9u pes s den, raarenttvaly.

Under Conservation Comdasion authority, the Fubanks Blinebry and
Tubb condensates are rassed from their respect ive high pressure
separators to a comEmon low Pressure ssrarator and theace to comnen
storage. This cammingled condensate has been run:ing to the pipe
line at gravities ranging from 61 to 66 degrees Al'l for a price of
$2.73 prerxr parrel (which yrice applies to all liquids of gravities
above 55 degreas).

The thre: liquids together should provide & blemded crude with average
qgravity ahove 40 degrees AI'l which would command top crude price of
$2.98 per tarrel. The calculated gross revenud froe the commingled
o0il would be higher +han the revenue recsived from separats sales,
Furthermore, cammingling of the accndensates with oil should reduce
the evaporation Joss that the high gravity condeéensates are subject

to when saved in serarate storage and thus result in a higher net
recoverye.

4., The lease facilities will permit periodic testing of each woll
to determine the resnective liquid recovery rates. Should any of
the oil wells became ocaparle of top allowable production, they could
be directed into separats storage {f necessary.

5. In supprort of this apolication attached hereto is a sc’ ematic
sketch showing all wells on tha Fubanks lease and the pocls frim
which @sach now is producing; 4ll lease battery facilities; and, how
the proposed comingling would be handled.

We shall aprreciate this Aprlication being set for hearing on the
next available docket .

pespectfully yours,

MARKEAM, CONE & REDFERN

BY. E/;%j e

1. C. Storm, igent

o

— . . G i PRIy
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CABE MO. 1258

: This ciuse came on for hearing at 9 o‘clock a.m. on
Apeil 19, 1861, ot Smnta Fe, MNev Naxico, before ). .. Pomterx, ar..

Mexics, m&am"wu&u.“amaé
Cwith Rule 1214 of the Cammission Rules and Regulatisas. g

¥ B, oa Shis 28th duy of Apeil, 1961, the Cummission,

. a guoswm being present, ing eomsidexod the applicstien, the
: : . avidencs addoved, and t:s recosmendations of the Imaminer,

ko - Re e PoRtEr, Jr., wmd oing fully advised in the premises,

: That the applicant, Markham, Cone & Redfera, is hezedy
. gxanted pexmission to commingle, without soparats noasuxement,
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DOCKET: EXAMINER HEARING - WEDNESDAY, APRIL 19, 1961

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A, Utz, Examiner, or A. L.
Porter, Secretary-Director, as alternate examiner:

?E CASE_2246: Application of Sinclair Oil & Gas Company for an excentinn

el *2 Bul. 353 {e) enu nuie 309 (g). Applicant, in the above -
styled cause, seeks permission to commingle, without separate
measurement, the oil production from the Tubb Gas Pocl, the
oil production from the Blinebry Gas Pool and the oil pro-
duction from the Drinkard Pcol from all wells presently
completed on its J. R. Cone "A" lease, comprising the W/2
SW/4 of Section 26, Township 21 Scuth, Range 37 East, Lea
County, New Mexico, and on its J. R, Cone "B" lease compris-
ing the SE/4 SW/4 and the SW/4 SE/4 of said 3ection 26.

CASE 2247- Applicaiton of Sinclair Cil & Gas Company for an excepcion
to Rule 303 (a). Applicant, in the above-styled cause,.
seeks permission to commingle, without separate measurement,
the distillate production from the Tubb Gas Pool, the
distillate production irom the Blinebry Gas Pool, the o0il
production from the Driunkard Pool and the oil production
from the Wantz Abo Pool from all wells presently completed
on the S, J. Sarkeys lease, comprising the the SE/4 of
Section 23, Township 21 South, Range 37 East, Lea County,
New Mexico.

-
L

Q"

CASE 2248: Applicatiou of Sinclair 0il & Gas Company for an exception
to Rule 303 (a). Applicant, in the above-styled cpuse, seeks
permission to commingle, without separate measurement, the
0il production from the Drinkard Pool with the oil production
from the Tubb Gas Pool irom all wells presently completed
on its A. M, York "B" lease, comprising the NE/4 NE/4 of
Section 20, Township 21 South, Range 37 East, Lea County,
New Mexico.

CASE 2249: Application of Seuthern Union Production Company fer an
order force-pooling a standard 160-acre proration unit in
the Tapacito-Pictured Cliffs Gas Pool. Appliéant, in the
above-styled cause, seeks an order foree pooling all mineral
interests in the Tapacito-Pictured Cliff{s Gas Pool in the
SW/4 of Section 2, Township 25 North, Hangc 3 West, NMPM,
Rio Arriba County, New Mexico, Lo form a standard 160-acre _
gas proration unit, *
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¥ CASE 2250: Application of Texaco, inc. for an exception to Rule 309 (a)
and for an automatic custody transier system. Applicant,

in the above-styled cause; seeks permission to commingle

the Paduca—Delaware Pool production from all wells presently
compleied orF nereafter drilled on the Cotton Draw Unit.
comprising pos w2325 of Townships sa and 25 South, Ranges 31
and 32 East, Eddy and Lea Counties: ¥ Mavico. Applicant
further proposes to install 3an automatic cus tody Lransier
system 10 handle said commingled production.

PR e e

CASE 2251: Application of Texaco. Inc. for 3 non—standard gas proration
unit. Applicant‘ in the abovemstyled cause, seeks the
establishment of a 280-acre non—standard gas proration unit
in the Jalmatl Gas Pool consisting of the SW/a. the g/2 SE/4
and the NW/4 SE/4 of Section 31, Township 23 South, Range

37 East. Lea County: New Mexico. to be dedicated to its

E. E. Blinebry well No. 2: located 1080 ieeéd srom the South
line and 660 feet from the East line of said Section 3i.

CASE 2252: Application of Cities Service Petroleum Company for an
automatic custody transier system. Applicant! in the above-~
styled cause. seeks permisS1on to janstall an automatic
custody transfer system 10 handle the production from the

v Vacuum—Abo Pool from all wells presently completed or herve-

i after drilled on its State g "J" lease, s/2 of gection 39,

Township 17 South, Range a5 East. Lea County: New Mexico.

CASE 2253: Application of G. E. Reagin for permission to operate 3
treating plant. Applicant, in the above—Styled cause, seeks
permission to operate 2 sediment oil treating plant to be
located at of near the City of Hobbs, New Mexico.

CASE 2254: Application of The Ohio 0il Company for exception 9 Rule
309 (a) and for two automatic custody transfer systems.
Applicantf in the abuve—styled cause. seeks permission io
commingle prior ©O measuremeni; the Lea-Devonian Pool
production iromvall wells presencly compieted or hereafter
drilled in the Lea Unit Area, comprising portious of Township
20 South, Ranges 34 and 35 East. Lea County. New Mexico:

and to commingle. prior to measurement. s+he Lea-Bone Springs
Pool production from ail wells presently completed or here-
after jrilled 1in said}Lea'Unit Area. Appiicant further

: . proposes to ipstall two automatic custody transier systems,
! one 10 handle vhe Devonian produc‘.‘.ion, -he ovhev {0 handle

____ihe bome Springs produciion.

v i T .
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E CASE 2255: Application of Tenneco Corporation for approval of the
Kemnitz-Wolfcamp Unit Agreement and for a pressure mainten-
ance project. Applicant, in the above-styled cause, seeks
approval of the Kemnitz-Wolfcamp Unit Agreement, which unit
embraces 4,520 acres of State lands in Township 16 South,
Ranges 33 and 34 East, Lea County, New Mexico. Applicant
further caeks an order authorizing it to institute a pressure

e s

S—
b M kY

maintenance project in said Kemnivz-Wuilicaug Unit Ares hv
the injection of gas into 5 wells in said area, and for
special rules governing the operation of said project. .

.
i

E

CASE 2256: Application of Hondo 0Oil & Gas Company for an automatic
custody transfer system. Applicant, in the above-styled
cause, seeks permission to install an automatic custody
transfer system to handle the production from the Culwin-
Queen Pool from all wells presently completed or hereafter
driiied on the State RD Lease in Section 36, Township 18
South, Range 30 East, Eddy County, New Mexico.

B . TR TR
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i CASE 2257: Application of J. R. Cone for an exception to Rule 303 (a).
Applicant, in the above-styied cause, seeks permission to
commingle, without separate measurement, the production from
the Blinebry Oil Pool,. the Drinkard Pool and the Tubb Gas

Pool from all wells presently completed on the Anderson

Lease, comprising the NE/4 SE/4 of Section 21, Township 21
South, Range 37 East, Lea County, New Mexico. \\\\\\\
Application of Markham, Cone & Redfern for an exception to
Rule 303 (a). Applicant, in the above-styied cause. seeks
permission to commingle, without separate measurement, the
production from the Drinkard Pool, the Blinebry Gas Pool
and the Tubb Gas Pool from all wells presently completed o

the Eubanks lease, comprising the SW/4 of Section 14, TownShip
N 21 South, Range 37 East, Lea County, New Mexico.

CASE 2259: Application of Southwest Production Company for a non-
‘ standard oil proration unit and for an unorthodox oil well

location. Applicant, in the above-styled cause, seeks the
establishment of a 71.3-acre non-standard oil proration
unit in the Cha Cha-Gallup Oil Pool comprising that portion
of the SW/4 of Section 16, Township 29 North, Range 14 West,
San Juan Couniy. New Mexico, lying North of the mid-channel
of the San Juan River, Applicant further seecks appiroval
for an unorthodox oil well location in said pool at a point
1850 feet from the South line and 330 feet from the West line .
of said Section 16, to serve as the unit well. : :

e e~ LR
K3
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CASE 2260:

12-61

Application of Continental Oil Company for an unorthodox gas

well location. Applicant, in the above-styled cause, seeks
anonraval af an wnarthoday gac well lacatinn in the EBomont
Gas Pool for its State F-1 Well No. 1, located 660 feet from
the South 2nd West lines of Section 1, Township 21 South,
Range 36 East; Lea County, New Mexico, said well to serve

as the unit well for a gas proration unit comprising all

of said Section 1.
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WZ/ODRAFT

RSM/esxr
April 20, 1961

THE PURPOSE OF CONSIDERING:

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO
IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR

CASE No. 2258

319/ Order No. R- /ZJ;T’
o

APPLICATION OF MARKHAM, CONE

& REDFERN FOR AN EXCEPTION TO
o RULE 303 (a), LEA COUNTY, DNEW
~ MEYTON

A e v -

Y]

ORDER OF THE COMMISSION

Fary—t-p- Y

- e d et o
CUMMLOO LUMN:

IX
1<
i

This cause came on for hearing at 9 o'clock a.m. on
April 19 , 1961, at Santa Fe, New Mexico, before A, L. porter, Jr,.
Examiner duly appointed by the 0il Conservation Commission of New
Mexico, hereinafter referred to as the "Commission,® in accordance
with Rule 1214 of the Commission Rules and Regulations.

NOW, or this day of April . 1961, the Commission,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,
A. L, Porter, Jr. , and being fully advised in the premises,

FINDS:
(1) That due public notice having been given as required by

law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Markham, Cone & Redfern, is the
owner and operator of the Eubanks lLease, comprisiné the SW/4 of

Section 14, Township 21 South, Range 37 East, NMPM, lLea County,

New Mexico.
(3) That the applicant seeks permission to commingle, with-

/ .
ont separate measurewent, thef:production from the Drinkard Poolgss #e
distillatt production Syvom
A the Blinebry Gas Pocl and the Tubb Gas Pool from all wells pre-

sently completed on the above—-described Eubanks Iease.
. ol T
(4) That inasmuch as all, wells on the subject lease are
aq‘4¢J4sbimgprﬁkxl.maaﬂyamﬁﬁ%g afdﬁ#%ﬁtﬁ;
. low marginal wells in-sach—-of-the-subject poois., the granting

of this application will neither cause waste nor impair cor-
relative rights.
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{CASE No. 2258

IT IS THEREFORE ORDERED :
==—=0 IHERSFORE ORDERED
That the applicant, Markham, Cone & Redfern, is hereby

ggranted permission to commingle, without Separate meagurement,
i el sod viu dishillass productiovc yom
;thejproduction from the Drinkaed Poolg the Blinebry Gas Pool and

4
5]
i

the Tubb Gas Pool. from all wells Presently completed on the

ﬁEubanks Lease, comprising the SW/4 of Section 14, Township 21

HSemieh RBange 27 Zasi, eEH, Lea county, New Mexico.

W PROVIDED HOWEVER, That the total lease production shall be
"I ocer Ao
rapperbioned

to each well in each subject pool on the basis of

14

i
ﬂmonthly well tests.
i

PROVIDED FURTHER, That in the event any well on t subject
| i of & o 5
glease becomes capable of producing toé?allowable, om any of the
!

it -
tgubiect soo )

[SUSJeCT posls, the applicant shall notify the Santa Fe office

¥
t
3
h

te

of the Commission of such fact.
IT IS FURTHER ORDERED:
== =9 FURIHER ORDERED

That jurisdiction of this cause is retaineqd for the entry

of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and Year herein-
above designated.
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