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DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CH 1.669)

ALBUQUERQUE, NEW MEXICO

PAGE 1
BEFORE THE
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
April 19, 1961
EXAMINER HEARING
IN THE MATTER OF:
Application of Continental 0il Company
for ar unorthodox gas well location.
Applicant, irn the above-styled cause,
seeks approval of an unorthodox gas well Case 2260

location in the Eumont Gas Pool for its
State F-1 Well No. 1, located 660 feet
from the South and West lines of Section
1, Tcwnehip 21 South, Range 36 East, Lea
County, New Mexico, said well to serve as
the unit well for a gas proration unit
comorising all of said Section 1.

Tt T Y P Nt N Vagt N gt Nt Vst Sgptl gt Ny P

BEFORE: Mr. A. L. "Pete® Porter,
Secretary-Director, Alternate Examiner.

TRAKSCRIPT OF HEARING
MR. PORTER: Call the next case, 2260,
MR, MORRIS: ®™Application of Continental 0il Company
for an unorthodox gas well location.®™
MR, KELLAHIN: We have one witness for applicant.
(Witness sworn.)
MR, PORTER: Let the record show the witness has been

previously qualified.

‘MB, KELLAHIN: At the outset, I would like to point out)

that this is a rather unusual situation, and it's our feeling

©
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ijt's a matter for administrative approval, However, Continents#l |

0il Comvany sought administrative approval of their proposed unit
and dedication to the subject well which was denied and the
matter set for hearing, The notice of hearing sho. ' the well as
being in an unorthodox ivuvaiiin, which T believe our testimony
will shew, is not the case under the applicable rules.

The rotice is also in error in saying that the well is to
serve as the unit well for gas proration units comprising all
Section 1. Section 1 involved in this case, is along the section
containing $&6C asres. GContimsntal 01l is proposing to dedicate
640 acres eonsistihg of governmental lots to the well.

VICTCR T, LYON
called as a witness, having been first duly sworn, testified as
follows:

DIRECT EXAMINATION

BY MR, KELLAHIN:

Q ¥ould you state your name, please?

A Victor T. Lyon.

Q By whom are you employed and in what position?

A By Continental 0il Company as District engineer.

Q Have you previously testified before the 0il Conserva-
tion Con.dsgion and had your qualifications made a matter of

record?

A Yes.

®

.
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HR,‘KELLAHIN: Are the witness' qualifications accept-
able?
MR, PORTER: TYes.

Q (By Mre. Kellahin) &are you fawiliar with the applica-
tion of Continental 0il Company in Case 22607

A Yes, sir.

Q Would you describe briefly what 1is proposed in this
application?

A This is &1 appiicatiou o of Continental 0il Company for
the enlargement of a presently approved non-standard gas prora-
tvion unit of 320-acre size to a standard proration unit of 640
acres for its State F-1 well No. 1, located 660 feet from the
south and west lines of Section 1, TWP 21 South, Range 36 Easte.

Q Referring to what has been marked Exhibit 1, would you
discuss the information shown on that exhibit?

A It shows colored in yellow the State -- excuse me =-
it shows as a location and ownership rlat showing the State F=-1
lease and the jmmediately surround*ng area., The State F~l lease
je shown colored in yellow and consists of lots i, 2, 7, 8, 9
10, 11, 12, 13, 14, 15 and 16 in the south half of Sectionm 1,
TWP 21 South, Range 36 East. |

It shows the proposed unltwbﬁtlined in red and it consists

of lots 9 through 16, both jnclusive, in the south half of

———See%éea—lv;—lhe.nniz,_lgll_lgl 1, is shown circled in red and is
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[ located 660 feev from <he south line, 660 feet from the west
line of Section l.

Q Do you propose to dedicate that area of 640 acres?

A Yes.

‘ o  TIs that a standard proration unit?

PHONE CH 3-6691

A No, the Eumont pool -~ that is a standard.
Q Give us the history of this well.
A

Yes, sir. This well was originally drilled and

SERVICE, Inc.

-
14

depth of 3935 feet. After extension of the open hole, the well

was shut in. In 1954, the well was plugged vack to 3595 feet

Al

p

and recompleted in the Queen and Seven Rivers formation, in the

jntervals from 3225 to 3556, and then after treatment, the well

was completed as a gas well &nd subsequently classified as pro-

ducing from the Eymont gas Lool.

Q Does that complete your story, Mr. Lyon?
A Yes, sir.

MR. KELLAHIN: If tne Commission please, under the

DEARNLEY-MEIER REPORTIN(

ALBUQUERQUE, NEW MEXICO

rules, I think the problem we have hare is that in the adoption
of Order No. 1670 there was a hiatus resulted which leaves 2
question in regard to this particular situvation. Under the
general rules and regulatlons for prorated gas poois of south-

eastern ‘New Mexico, under Rule 2, it sets out. that %after the

———e££ac:ize_daxe_n£fjh1§_grder each well drilled or recompleted
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on a standard gas proration unit within a gas pocl regulated By |

this order shall be located -=-% and then it sets out below the

i
§ footage boundary, Now 1640 under that would be 1980 feet, so our

- g well location, of course, would comply, but that is after the
1 - % effective date of this order. The well was compisicd in the
y i
‘ ': é" : Eumont pool prior to the effective date of this order.
; e ) Now, if you go back to Order R-520, we are entitled to
j ‘: ;;% exception under the provisions of that order as well; regardless
": ?: of which order is aprlied, the well was definitely entitled to
: \\ Lzb relocation, which i~ was in that a=nse, and it was not an un-~
: E orthodox location, Under the provisions of Rule 3, we dontt feel
x " E that that rule applies againat us because the well was already
§ : § thers, The provisions for obtaining an exception -- under Ruie 5}
W : é we come to the question of acreage dedication and again we have
i I §. a peculiar situation here for the reason that this is a section
i : E which contains, I would say, approximately 960 acres, We may be
- § 3 willing to dedicate 960 acres and dedicate the whole section;
i E ;f however, what we are gpplying for here is dedication of 640 acres)
heh S ; which we submit under the circumstances here is a standard unit.
g That is covered by the provisions of Rule 5-A of our 1670. It says
_j ) "for the purpose of allocation in the gas pool by this order a
= standard proration unit ",

Our 640 acres is a standard proration unit well, That's |

e L —oup - situations itts a 640 acre standard proration unit and shall

@
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be a legal subdivision of public land surveys. These are all |

legal surveys of public lands. There is in the rule, however, a

matter in parenthesis which sets a quarter section or half sec=

B § tion as applicable. In this instance, of course, that isn't
2 - : applicable, We submit we have a standard 640-acre unit with 2
‘ ¥
E well which was dril)ied prior to the adoption of the rule and

we are sntitled to dedicate that acreage to the subject well.

MR. MORRIS: 1I'd like to point out to the Examiner

that at the time Order R-1670 was adopted, there were also

special rules adopted in the Bumont pool which superseded the

& q‘WW T R {“":.S L:E St
Vi gm0 atd

i o Mkl A
T B el e b

general portions of Rule 1670 and as pertaining to the Eumont,

1td like to call attention to Rules 5-A and B. Standard gas

mroration units in the B umont Gas Pool shall be 64,0 acres.
Rule 5-B then provides that any well drilled to and producing
from the Eumont Gas Pool as defined herein prior to August 12,
1954 at a location conforming with the specific requirements
affecting Ruie 5 at the time said well was drilled, shall be

granted a tolerance not exceeding 330 feet with respect to

i
DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE. NEW MEXICO

the required distance from the boundary line. I submit from
that reading that first of all, this well was not drilled

to and producing from the Eumont Gas Pool prior to August 12,
- 1954 and therefore should be granted no tolerance, and then,

if it wewre grantsed tolerance it would only be granted a

! |___tolerance of 330 feet at the most which would still not bring
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it within the 1980 Teet required for an orthodoX locatlioms — |

MR. KELLAHIN: The well was completed in January, 1954.

MR, MORRIS: Producing from Eumont at that time?

MR. KELLAHIN: TYes.

MR, MORRIS: Granting that, the maximum tolerance
that could be granted under this rule was 330 feet which would
mean 1980 minus 330 would be 1650 feet which would the closest
distance it would be to a unit log.

MR, KELLAHIN: 1990 feet.

MR. MORRIS: I stand corrected., It would be 1990
feet which would be conforming to the requirements of 1980 feet.

MR. PORTER: Ycur position is that a hearing is
required?

MR. MORRIS: Yes. Itts rather moot since we are
all here, anyway.

MR. PORTER: Mr. Kellahin, do you have any rebuttal
to that?

THE WITNESS: May I ask if there's a special rule for
Eumont, Rule 5-B supersedes Rule 5-B for the general rules?

MR. MORRIS: It does.

THE WITNESS: Rule 5-B refers to a non-standard pool.

MR, MORRIS: Special rﬁles always-supersede general»

rules, and 5-B in this instance is under the general heading.

. e .
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which ©

questio

else?

or under your supe

o ————7r TeTers to 8 non-standa

MR, KELLAHIN

his is not.

The only question W

s+ But it re ers to a no

n of location of the welt.

Tul WITNESS?
MR. PORTER:
{(Whereupon,

MR. PORTER:

paGE 8

Q on

e have here is the

Could I say something off the record?

Off the record.
a discussion was held off the record.)
Back on the record. Has anybody anything

wn  EELIANING Mr. Lyon, was Exhibit 1

THE WITNESS:

rvision?

Yes, Sire.

MR. KELLAHIN: Itd like to offer in ev

MR. PORTER:

Continental 0il Company's

will be admitted to the recorde

MR. KELLAHIN: Thatts all.

MR. PORTER:

MR. NUTTER:

BY MR. NUTTER:

.—__—-—-——

Q

west portion

A

the Lower Queen

prepared by you

idence Exhibit l.

Exhibit No. 1

If there'®s nothing else to be offered --

1 have some cross examinatione.

CROSS EXAMINAT ION

Mr. Lyon, what is the number three well in the north-

of the proposed unit completed in?

Itts completed in the Eumont 0il well

and Penrose formations.
the same jnterval that this gas well

produeing from
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is producing from?

A We dontt have an electric log in No. 3, but as best
we can correlate from sample logs, there is one small interval
in the Queen which is open in both wells. No. 5 produces from
this inieival thet sa rommon tc both additional zones in the
Quesn and in zones from Seven Rivers.

No. 3 produces from the common zone and the remainder
of the Queen below that zone and the Penrose formation.

Q Is the No. 1 gas well productive of gas in that portion
of the proposed umit, OF is the zone that No. 1 well is com=-
pleted in productive of gas in the unit?

A That would be difficult to saye. it¥s my opinicn that
by far the ma jority of the production from No. 3 is coming from
gones below that, but T have no‘way of knowing. I have no in-
formation.

Q What do you know of the ratio that No. 3 produces?

A Nearly all the wells in this are -- this is an old
Hardy pool area and jn an advanced stage of depletion and all of
them to the best of my knowledge are high gas-oil ratio wellse.

Q Do you know the ratio of No. 3 well?

I don't have that with me, no.

A shut-in gas well.

A

Q What is the No. 5 well?

A

0  What formation was it P rorated in?
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This is the Eumont Pool, is that correct?
A Yes, sire.

MR. NUTTER: I bvelieve that's alle

| MR. PORTER: Any further questions of the witness?

He may be excused.
(Witness excused.)

MR. POBTER: If there is nothing further to be offered,

wetll take the case under advisemente. Hearing is adjourned.

STATE OF KEW MEYICO ) *
\ COUNTY OF RERNALILLO ) 5
1, TOM HORNE, Reporter: do hereby certify that the fore=~
going and attached transcript of proceedings before the New
Mexico 0il Conservation Commission at 3anta Fe, New Mexico, is &

true and correct record to the best of my knowledge, skill and

abilitye.

———

Q/w/&,

Reportver

1 do hereb¥ certlfy that tte foregoing is
a compleie recerd cf +ha PTOT ~cedings in

the Exﬁ ymer hssaing oF SeSg ia. 2060,
heard @y 5% 94 %L// _______ . 9.l .

PR

| Few =o ""xico “oil Conservation Cmnmission
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DOCKET: EXAMINER HEARING - WEDNESDAY, APRIL 19, 1961

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases wili be heard before Elvis A, Utz, Examiner, or A. L.
Porter, Secretary-Director, as alternate examinev:

P CASE,2ggg: Application of Sinclair Oil & Gas Company for an exception

) to Rule 3U3 {a) sou Rulc 209 (2). Anplicant. in the above-
styled cause, seeks permission to commingle, without separate
measurement, the oil production from the Tubb Gas Pool, the

& oil production from the Blinebry Gas Pool and the oil pro-

& duction from the Drinkard Pool from all wells presently

i completed on its J. R. Cone "A" lease, comprising the W/2
SW/4 of Section 256, Township 21 South, Range 37 East, Lea
County, New Mexico, and on its J., R, Cone "B" lease compris-
ing the SE/4 SW/2 and the SW/4 SE/4 of said Section 26.

CASE 2247: Application of Siaclair 0il & Gas Company for an excepcion
to Rule 303 (a). Applicant, in ithe above-stylcd cause,
seeks permission to commingle, without separate measurement,
the distillate production from the Tubb Gas Pool, the
distiliate production from the Biinebry Gas Povol, the oil
production from the Driukard Pool and the vil production
from the Wantz Abo Pool from all wells presentiy compieted
on the S. J. Sarkeys lease, comprising the the SE/4 of
Section 23, Township 21 South, Range 37 East, Lea County,
New Mexico.

CASE 2248: Application of Sinclair 0il & Gas Company for an exceptiion
to Rule 303 (a). Applicant, in the above-styvled cause, seeks
permission to commingle, without separate measurement, the
oil production from the Drinkard Pool with the o0il productiion
from the Tubb Gas Pool from all wells presently completed
on its A. M, Yerk "B" lease, comprising the NE/4 NE/4 of
Section 20, Township 21 South. Range 37 East, Lea County,
New Mexico.

CASE 2249 Application of Southern Union Production Company for an

order force -pooling a standard 160 -acre proration usit in

the Tapacito-Pictured Cliffs Gas Pool. Applicant, in the

above-styled cause, seeks an order force pooling all mineral

interests in the Tapacito-Pictured Cliffs Gas Pool in the

SW/4 of Section 2, Township 25 Nurth, Range 3 West, NMPM,

fio Arriba County, Mew Mexico. to form a standard 160-acre 3
gas proration unit, o
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. CASE 2250: Application of Texaco, Inc. for an exception to Rule 309 (a)
and for an automatic custody transfer system. Applicant,

A in the above-stylea cause. seeks permission to commingle

H the Paduca-Delaware Pool production from all wells presently

i completied or hereafter drilled on the Cotten Draw Unit,

| compricing nartions of Townchips 24 gad 20 Sguth, Raages O1i

and 32 East, Eddy and Lea Counties, New Mexicn. Applicant

furither proposes to install an automati: custedy transfer

system 1o handle said commingled production,

CASE 2251: Application of Texaco. Inc. for a non-standard gas proration
unit, Applicant, in the above-styled cause, seeks the
establishment of a 280-acre non-standard gas proration unit
in the Jalmat Gas Pool consisting of the SW/4. the E/2 SE/4
and the NW/4 SE/4 of Section 31, Township 23 South, Range

37 East, Lea County. New Mexico, io he dedicated to

EFLNF 3 ¥a S Y tE R e R I 0 A

3
E. E. Blinebry Well No. 2, located 1980 feet f{rom the

- 1 2 . = AT LN s

line and 660 feet from the East line of said Section 3..

CASE 2252: Application of Cities Service Petroleum Company for an
automaiic cusiody transier system. Applicant, in the above-
styled cause, seeks permission to install an automatic
custody transfer system to handle the produciion from the 4

‘ Vacuum-Abo Pool from all wells presently compleied or here- :
3 after drilled on its State B "J" lease, S/2 of Section 35,
Township 17 South. Range 35 East Lea County, New Mexico.

CASE 2253: Application of G. E. Reaqgin for permission to operate a
treating plant. Applicant, in the above-styled cause, seeks
permission to operate a sediment oil treating plant to be
located at or near the City of Hobbs, New Mexico.

CASE 2254: Application of The Ohio 0il Company for exception to Rule
309 (a) and for two automatic custody iransfer systems.
Applicant, in the above-siyled cause, seeks permission to
commingle prior i< measuremeni, ihe Lea-Devonian Pool
production from all wells prescnily complerned or hereafiter
drilled in the Lea Unit Area, comprising portions of Township
20 South Ranges 34 and 35 East, Lea Couniy, New Mexico,
and to commingle, prior to measuremeant, the Lea-Bone Springs
Posl procduction feom ail wells prescnily compicied or here-
after drilled in said Lea Unit Area. Applicani further
proposes to install two automatic custody transier systems,
one ¢ handle the Devonian production, “hbe niher {0 handle ’

ihe Bome Springs produciion,
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CASE_2255:

CASE 2256:

SRS 2 ok Vo

CASE 2257:

1 AR PN, 5T A w1

e

CASE 2258:

CASE 2259:

12-61

Application of Tenneco Corporation for approval ol the
Kemnitz-Wolfcamp Unit Agreement and for a pressure mainten-
ance project. Applicant, in the above-siyled cause, seeks
approval of the Kemnitz-Wolfcamp Unit Agreement, which unit
embraces 4,520 acres of State lands in Township i6 South,
Ranges 33 and 34 East, Lea County, New Mexico. Applicant
further seeks an order authorizing it to institute a pressure
maintenance project in said Kemnitz-Wolfcamp Urit Area by

the injection of gas into & weiis iz s2id area. and for
special rules governing the operation of said project.

Application of Hondo Oil & Gas Company for an automatic
custody transfer system. Applicant, in the above-styled
cause, seeks permission to install an automatic custody
transfer system o handle the production from the Culwin-
Queen Pool from all wells presently completed or hereafter
drilled on the State RD Lease in Section 36, Township 18
Scuth Range 30 East, Eddy County, New Mexico.

Application of J. R. Cone for an exception to Rule 303 (a).
Applicant, in the above-styled cause, seeks permission to
commingle, without separate measurement. the production from
the Blinehry 0il Pool, the Drinkard Pool and the Tubb Gas
Pool from all wells presently compieted on the Anderson
Lease, comprising the NE/4 SE/4 of Section 2}, Township 21
South, Range 37 East, Lea County, New Mexico.

Application of Markham, Cone & Redfern for an exception to
Rule 303 (a). Applicant, in the above-styled cause, seeks
permission to commingle, without separate measurement, the
production from the Drinkard Pool, the Blinebry Gas Pool

and the Tubb Gas Pool from 2ll wells presently completed on
the Eubanks lease, comprising the SW/4 of Section 14, Township
21 South, Range 37 East, Lea County, New Mexico.

Application of Southwest Production Comvany for a non-
standard o0il proration unit and for an unorthcdox o0il well
location, Applicant, in the above-styled cause, seeks the
establishment of a 71.3-acre non-standard oil proration
unit in the Cha Cha-Galiup Gil Pscl comprising that port: n

~of the SW/4 of Section 16, Township 29 North, Range 14 West,

San Juan County, New Mexico, lying North of the mid-channel

of the San Juan River. Applicant further seeks approval

for an unorthodox o0il weil location in said pool at a point -
1850 feet from the South line and 330 feet from the West line ' :
of said Section 16, to serve as the unit well.




et No. 12-61

CASE 2260: Application of Continental Oil Company for an unorthodox\gas
well location. Applicant, in the above-styled cause, seeks
approval of an unorthodox gas well location in the Eumont
Gas Poal for its State F-1 Well No. 1., located 660 feet fyom
the South and West lines of Section 1, Township 21 South/
Range 36 East, Lea County, New Mexico, said well to serye

as the unit well for a gas proration unit comprising a)yl
% of said Section 1.
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Kellahin & Fox Order No. RWe1954
Box 1713 | Applicant : |
sants P=, New Mexico Continental Oi1 Company
Dear Sir:
Enclosed herewith are two oop:les' of the akove-referenced
Commission order recently entered in the subject case.
Very truly yours,
//) ;/ @ZZV A
- . /
A. L. FORTER, Jr. h
. Secretary-Director
ir/
‘Car_bon copy of order also sent to:
Hobbs OCC %
Artesia OCTC
OTHER =
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CASE No. 2260
Oxdar No. R-1934

N0, om them th _dmy of Apwil, 1i96), me«-uslu.

nnmm oossidered the applization, ths

! ewidonse 'lal yocoumurdations of the Examiner,
;a.. L. Portex, J¥., ﬂmmm&lﬁhmm
‘ ZINDS:

(1) Mmﬁmmmbmﬁuu

zu.thmn Woit&um‘nﬁmmjm

; 1) me.‘mxouem uh-tahy
. amthexised to locate its Stake P-1 Well No. 1 at an umorthodex
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STAYR OF NI MEXIQO
0115, CONBRIVASION CONNISSION
SoI fee
S
. 8. MALFER, Neabes

ow Maxioo, on the day and yeaxr hewein-

| (Z) That jusisdicsion of this cawse is rotained fer the |
| cutry of sush forthar oxders a3 the Commission may deem Nesessizy.

: DONE at Sasta Ye,
- above desiguaked.




DRAFT

RSM/ear
A pil 24, 1961

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATIUN
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

APPLICATION OF CONTINENTAL OIL
COMPANY FOR AN UNORTHODOX GAS
WELL IOCATION IN TEE EUMONT GAS
POOL, LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSICN

BY THE COMMISSION:

This cause came on for hearing at 9 o‘clock a.m. on
April 19 , 1961, at Santa Fe, New Mexico, before A. L. Porter, Jr.,

Examiner duly appointed by the Oil Conservation Commission of New
Mexico, hereinafter referred to as the "Commission, " in accordance
with Rule 1214 of the Commission Rules and Regulations.

NOW, on this day of _April . 1961, the Commission,
a quorum k2ing present, having considered the application, the
evidence :dduced, and the recommendations of the Examiner,
A. L. Porte ~ Jr. , and being fully advised in the premises,

FINDS:

(1) 72hat due public rotice having been given as required by
law, the Commission has jurisdiction of this cause and the subject

matter thereof.

(2) That the applicant, Continental 0il Company, seeks

approval ‘of an unorthodox gas well location in the Eumont Gas
- T the

Pool fcr its State F-1 Well No. 1, A 660 feet from the
South line and 660 ¥eet from the West line of Section 1, Town-
21 South, Range 36 East, RBMPM, Lea County, New :-:axicc) :agé!
well to serve as the unit well for a standard gas proration
unit consisting of Lots 9 through 16 and the S/2 of said Sec-
tion 1.

(3) That the above-described unorthodox location is
occasioned by the recompletion of a well préviousiy drilled

to another horizon.
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(4) That approval of the subject application will neither

Jcause waste nor impair correlative rights.

i

i
|
§

IT IS THEREFORE ORDERED:

(1) That the applicant, Continental 0il Company, is hereby

|

gauthorized to locate its State F-1 Well No. 1 at an unorthodox
ignc wall location in the Eumont Gas Pcol at a point 660 feet from
éthe South line and 660 feet from the West line of Section 1, Town-
iship 21 South, Range 36 East, NMPM, lLea County, New Mexico, said
well to serve as the unit well for a standard gas proration unit

iconsisting of Lots 9 through 16 and the S/2 of said Section 1.

(2) That jurisdiction of this cause is retained for the

cf such fuarther orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
designated.
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