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SOV ERNDR
KEOWIN L. MECHEM
CHAIRMAN

State of Neto Mexico g
@ il €onservation Commission

LAND COMMISBIONER

STATE GCEOULOGIST
€. 8. JOMNNY WALKER

A. L. PORTER, JR.

PR O AN

MM ER SECRETARY - DIRECTOR
®. 0. 9OX 071
SANTA FE

| | -
f Watson & Watson Re: Case No. (/sz‘z
' Attorneys at Law Order No. -Re1964

Caxper Puilding : Applicant:

Artesia, New Mexico V. 8. Welch

Dear Sir:

- Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

‘Jery truly fours ’

A L PORTER Jr.
Secretary-Director

ir/

Carbon copy of order also sent to:

Hobbs oCC *
Artesis O'CC
Aztec OCC <
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New Hexrco Cir CoNservATION COMMISSION iK;I;V/

v
Arrentron: Ma. PorTER r
GENTLEMEN:

I AM WRITING FOR PERMISSION TO DRILL AN UNORTHODOX
LOCATION 4iS CHOWN BY THE ENCLOSED MAP. THIS WILL BE A YaTks
WELL TO AN APPROXIMATE DEPTE oOF 2600 rrET. ALL WELLS SHOWN
ON THIS MAP ARE DRILLED WITH CABLE TOOLS.

. IveErsoN & WELCH ARE THE OWNERS OF THE SHUGART 4 LEASE
CcOVERING THE S/2 oF Secrrow 29-I85-3IE. CHauBrrs & KENNEDY
AND HEsTwarer & As5socrares wHave THE N/2 or Secrron 32-I8S5-32E
JoING IvERSON & WELcH oN THE SoUTH.

Oor No. i-4 werr 1IN 7HE SW SW oF SrerrioN 29 IS PRODUCING
FROM APPROXIMATELY 3600 FEET AND IN THIS WELL WE FOUND No YarEes
pay. Our No. 2-4 werr 1IN 7HE SE S/ Is PRODUCING FROM
APPRUXIMATELY 3600 wEET BUT WE DID FIND A FAIRLY GOo0oD YATES
secrron. Our No. 3-4 1~v rEE SW SE Is PRODUCING FRO¥ THE YATES.

ALL oF THE WELLS IN THE N/2 oF SEcTION 32 ARE DUAL COMPLETED
AND PRODUCING FROM BOTH THE YATES AND QUEEN.

IT Is DIFFICULT TO PRODUCE A PUMPING WELL WITH A PACKER
AND AS THESE WELLS ALL HAVE T0 BE PUMPED IT IS NOT VERY PRACTICAL
PC TRY T0 DUAL CCMPLETE AS THERE IS ENTIRELY TOO MUCH WELL
SERVICING COST.

THEREFORE, AM ASKING FOR PERMISSION TG DRILL A WELL 330
FERT NoRTH oF THE SoUTH LINE AND 250 FEET WEsST OoF THE FAST LINE

. M T kil A Lad e Riidid ~ -y TY ™ TG oV .o 2 -
OF ’_”E? '_QW,/4 or S‘.—.v‘...c‘. 29 LS LSS Caov T Liromuwni mare

THERER IS A PIPE LINE RIGHT—-OF-WAY RUNNING JUST WEST OF
oUR No. 2 WELL WHICH WOULD MAKE IT NECESSARY FOR US T0O MOVE
A7 LrAST 130 reeE? wesT WHICH I AM RATHER RELUCTANT TC DO AS WE
woULD BE GoING 210 PEET cLOSER T0 A YATES DRY HOLE.
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DOCKET :

No. 13-61

EXAMINER HEARING - THURSDAY, MAY 4, 1961

“ 9 A.M., -

OIL CONSERVATION COMMISSION CONFERENCE ROOM

STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following c¢
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CASE 2234:

CASE 2261:

g

ases will be heard before Daniel S. Nutter, Examiner, or

Elvis A. Utz, as alternate examiner:

CONTINUED CASE

Application of Kay Kimbell! for an order force-pooling a
320-acre gas prouration unit in the Basin-Dakota Pool.
Applicant, in the above- styled cause, seeks an order force-
pooling all mineral interests in the Basin-Dakota Pool in
the E/2 of Section 22, Township 29 Norih, Range 11 West,
San Juan County. New Mexico, including those of Roy L. Cook
as lessee and various other partics as lessors in the E/2
NW/a NE/4 of said Seciion 22.

NEW CASES
Applicaticn of Continental Oil Company for two non-standard
gas proration uniis. Applicant, in the above-styled cause,
seeks the establisiiment of a 480-acre non-standard gas
proration unit in the Eumcnt Gas Pool consisting of the
S/2 and the NE/4 of Section 24, Township 20 South, Range
37 East, Lea County. Ne.; Mexico. Said unit is to be dJdedi-
cated to ihe SEMU Eumont Well No. 67, located 1980 ifeet
from the South and West lines of said Section 24.

Applicant further seceks the establishment of a 480-acre
non-standard gas proration unit in the Eumont Gas Pool
consisting of the NW/4 of Section 24, and the SE/4, the SW/4
NE/4, the S/2 SW/4 andi the NW/4 SW/4 of Section 13, all in
Township 20 South, Range 57 Essi., Lea County, New Mexico.
Said unit is to be dedicated to the SEMU Eumont Well No. 69,
located 1980 feet from ihe Norih and West lines of said

CASE 2262:

Section 24. ~—

— : N\
Application of V., S. Welch for an unorthodox oil well \
location. Applicant, in the above-styled cause, seeks
agprevel of an unorthodox o0il well location in the Culwin- \

Yates Pocl for 2 well to be idrilled at a point 330 feet {
from the South lire and 2590 feei from the West line of
Section 29, Township 18 Soutn, Range 31 East, Eddy County,
New Mexico.

e gt i b T e
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Docket No.
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CASE 2263:

CASE 2264:

CASE 2265:

CASE 2266:

13-61

Application of Collier Drilling Company for an exception to
Rule 309 (a). Applicant, in the above-styled cause, seeks
an exception to Rule 30S% (a) to permit the transportation
of oil from the Western Yates Lease, comprising the SE/4
NW/4 of Section 20, Township 18 South, Range 28 East, Eddy
County, New Mexico, to a separate tank battery located on
ite Amarada l.eace comorising the NE/4 NW/4 of said Section
20.

Application of United States Smelting Refining and Mining
Company for anm oil-gas dual completion and for permission
to commingle the production from two separate pools. Appli-
cant, in the above-styled cause, seeks authorization to
dually complete iis Federal 11-20-34 Well No. 1, located
1980 feet from the North line and 2130 feet from the West
line of Section 11, Township 20 South, Range 34 East, Lea
Countv. New Mexico, in such a manner as to permit the pro-
duction of oil from the Bone Springs formation adjaccntl to
the Lea-Bone Springs Pool and the production of gas from
an undesignated Pennsylvanian pool through parallel strings
of 2-inch tubing.

Applicant further proposes to commingle the production from
both of said pools in said well after metering only the
Pennsylvanian pool production.

Application of Nash, Windfohr and Brown for an unorthodox
well location., Applicant, in the above-styled cause, seeks
approval of an unorihodox location in an undesignated Abo
pool for its Jackson Federal Well No. 23-B, located 1420 feet
from the South line and 1980 feet from the East line of
Section 24, Township 17 South, Range 30 East, Eddy County,
New Mexico.

Application of Nearburg & Ingram for permission to commingle

the production from two separatec leases, and from two separate
pools. Applicant, in the above-styled cause, seeks permission

to commingle, after separate measurement, the Southwest
Gladiola-Pennsylvanian Pool production from all wells on its
Keating lease, comprising the NE/4 of Section 34 with South-
west Gladiola-Pennsylvanian and Souv .hwest Gladiola-Devonian
production from all wells on its Midhurst Lease, comprising
the NW/4 of Section 35, all in Township 12 Seuih, Raange 37
East, Lea County, New Mexico. '
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R CASE 2267:

i CASE 2268:

CASE 2269:

CASE 227¢:

CASE 2271:

Application of Byard Bennett for permission to institute

a waterflood proiect in the Caprock-Queen Pocl, Chaves County,
New Mexico. Applicant, in the above-styled csuse, seeks
permission to institute a waterflood project in the Caprock-
Quecn Fool 1n an area comprising the E/2 SE/4 of Section 20
and the SW/4 of Section 21, all in Township 14 South, Range
31 East, Chaves County, New Mexico, by the injection of

water into the Stella Zimmerman Well No. 2, lcocated in the
SE/4 SE/4 of said Section 20,

Application of Humble Oil & Refining Company for an exception
to Rule 303 (a). Applicant, in the above-styled cause, seeks
an exception to Rule 303 (a) to permit commingling, without
separate measurement, of the production from the Paddock,
Penrose-Skelly and Drinksrd Psois on itne J. L. Gireenwoad
Lease, comprising the S/2 of Section 9, Township 22 South,
Range 37 East, Lea County, New Mexico.

Application of Great Western Drilling Company for an oil-
salt water dual completion. Applicant, in the above-styled
cause, seeks authorization to dvally complete its Federal

MM Well No. 2, located in the SE/4 NW/4 of Section 8, Town-
ship 9 South, Range 37 East, Lea County, New Mexico, in such

a manner as to permit the productiorn ¢f o0il from the DBough

C formation adjacent to the East Allison-Pennsylvanian Pool
and the injection of s5lt waier into the San Andres formation.

Application of Pan American Petroleum Corporation for an
0il-0il dual completion. Applicant, in the above-styled
cause, seeks authorization to dually complcte its Greenwood
Unit Well No, 3, located in Unit H, Section 27, Township

18 South, Range 31 East, Eddy County, New Mexico, in such

38 manner as to permit the production of oil from an un-
designated Bone Springs pool and the production of oil from
an undesignated Wolfcamp pool through parallel strings of
2-inch tubing..

Application of Pan American Petroleum Corporation for two
non-standard 2il proration units and for an unorthodox

0il well location, Applicgnt, in ihe above-styled cause,
seeks the establishment of a 70.58-acre non-standard oil
proration unit in the Cha Cha-Gallup Oil Pool consisting

of Lots 8 and 9 and the S/2 of that portion of the San Juan
River channel lying in the S/2 NE/4, all in Section 18,




TownshiPp 29 North, Range 13 West, San Juan County New
aid unit to be dedicated to the Navajo Tribal nG"
t an unortbodox jocation 2545'£eet grom the

¢t the San Juan River channel 1yind in the SE/ %1 all in
9 North, Range 1% West, d8u Inan
said unit to be dedicated to the Navajo

Application o} Pan American Petroleum Corporqtiod'ior two
non—standerd'oil proretion units and for Lwo unorthodox

d geet fro® the Wwest line
of said gection 8¢ and of am 9,22-acre pon-st pdard oil
prorat1on unit 11 said pool consxstxng o t 1 of Section

of Section 1 all in TownshiPp 08 Nortb.

the above-styled cause,
i e transpor-
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Docket Ne., 13-61
-5-

CASE 2274: Application of El1 Paso Natural Gas Company for au oil-gas
dual completion. Applicent, in the above-styled casuse,
seoks an order authorixing the dual completion of its Lusk
Deep Unit Well No. 2, located in Unit O, Section 18, Town-
ship 19 Kouih, Raags 32 East Lea County, New Mexico, in
such &8 manneés as s pormit tha nraduction of oil from the
Strawn formation adjacent to the Lusk-Strawn Pool and the
production of gas from the Morrow formation in an undesig-

nated pool through parallel strings of 2 3/8-inch tubing.
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OIL CONSERVATION COMMISSION

é 1
P. O. BOX 871 ‘ :2?
SANTA FE. NEW MEXICO

April 11, 1961

Me V. 8 Walah

Dear Nr. Welchs

I hawe your letter of 10, 1961
mmmuamxﬂWm
in the Culvin-Yaces Pool in the SR/4 2%/4 of Sestion

)

a___,
E‘
b
L 3

29, 18 south, 31 Rast,

@ mm Range Iaycm

r Inasmach as the proposed wmorthodox logstion is

l sot mecessitated by 1 copditions and
inacameh as there o s other standard loeations




New Mexrco Orp CoNSErvATION COMMISSION
Pace #2

dprrr i0, I961

&R, ARMSTRONG SUGGESTEZD THAT . WRITE YOU REQUESTING
AN ADMINISTRATIVE ORDER AND I WOULD APPRECIATE IT VERY

MUCH IF YOU WOULD ADVISE IF THERE ARE ANY FURTHER
REQUIREMENTS.

Yours vERYy TRULY

3

gf 5/ /"'7:&&44
v.'S. ‘weLcE
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BEFORE THE
031, CONSERVATION COMMISSION
SANTA PE, NEW MEXICO
MAY 4, 1961

Tw THR MATTER OF:

Application of V. 8. Welch for an
unorthodox oil well location.

Case 2262
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- | BEFORE THZ
| 0IL CONSERVATIO™ COM{ISSION
) ' SATTA FE, "7 FEICO
. - MAY L, 1961
EXAMIMER HEARING
e R |
g !
¢ | ™ mmm mmrEn ov; §

CASE 2262 Application of V. S. Welch for an unortho-
dox oil well location. Applicant, = in the
above-styled cause, seeks approval of an
unorthodox oll well location in the Culwin-
Yates Pool for a well to be drilled at a
point 330 feet from the South line and 2390: *
feet from the West line of Section 29,Town-: ’
ship 18 South, Range 31 East, Eddy County, :
New Mexico. 4

e0 26 3p gsa A6 ¢4 Se O

R gf'"v-
!

|

AU

1

BEFP(RE:

Daniel S. Mutter, Examiner.

ot il et

F IR B O

TRATYSCRIPT . OF PROCEEDINGS

MR, WOTTER: We will call next Cage 22562,

i ‘.Q‘l

MR. MORRIS: Case 2262. Application of V. S. Welch for

{ an unorthodox oil well location.

1
DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

MR, WATSOW: “Meal B. Watson of the firm of Watson & Wgt-

3:“ § son, Artesia, Wew Mexico, representing Mr., V. S. Welch and the ap-
E f
¢ } plicant, Mr. V. V. Welch.
|- |

¢ i (Witness sworn)

- l ‘ V. S. WELCH,
S i RS
" g celled as a witness, having been first duly sworn, testified as ?
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CN 3-66%1

ALBUQUERQUE, NEW MEXICO

B

PAGE 2
followsa:
DIRECT EXAMINATIOY
i DX i WATOUN:
| C State ycur neme, please.
A V. 8. YWelch.
Q You are the appliéant in this cese for an unorthodox

well location in the southésst quarter of the southwest quarter of
Section 29, Township 13 South, Range 21 East?
A Yes, asir.
Q What leasgsehold Intereat do you own 1n that Section?
A One-half interest.
Q What portion of the Section?

A The south half of Section 2°9.

Q What production do you now have on that lease? i
A We have seven wells on that lease. }
Q And from what fofmations are they producing?

A Two of them are producing. %o. 1 and 2 are producing

from the Queen or the upper Grayburg, and 3, Lk, 5 and 6 are pro-
ducing from the Yates.
| Q Where are the Yates wells located that you have in the
south half of Section 297
A One is loceted in the north, our ¥o. §} ig located in the
northeast of the southwest, and WNo. ig in the northwest of the ‘
southwest. Yo. 6 is in the‘northwest of the southeast, and ﬁo. T

ia in the southwest of the southeast.
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- ‘ PAGE 3

-~ Q With meference to the south half of the south half of
Section 29, in Township 18 South, Range 31 East, whet develonment

has been done there with respect to the Yates Wells, Yates produc-

¢
Y
-

(T

s ing wells? i
3 !
- z &  In ibs -- i
z |
g H Q In the south half of the south half? |
- o A You mean in the north h2lf; in the north half of 1127
- E Q No. I wanted to get the situation with reference to the!
- Eﬁ south half of the south half of your tract. : t
N i A Yes. Well Wo. 1 "A", wnich is in the southwest of the
r T ot !
L E . gouthwest, is produecing from the Grayburg or Cueen, lower QJussn.
&~ :
: g { Wo. 2 13 producing from the Grayburg,or lower Queen. The other
.~ % . wells are producing from the Yates.
; : Q Now, in the north half of the north half of Section 32,
f - E Township 18 South, Range 31 East, what Yates production has been
a .
*"'; E developed in that area?
ff'; >.-|
S e A %ell, there's Yates wells in the northwest of the north-
- -
o § ° weet, in the northeast of the northwest, in the northwest of the
g |
x ¢
L 5 i ‘ northeast, and in the northeast of the northeast, and in the south+
- = ; | west of the northeast. Those are all producing from both the Yates
—~ g |
B 3 and the Queen.
i 1
. 2
,%i:‘ < Q Applicant seeks an unorthodox location for a Yates test
i __ 33C feet north of the South line, and 25C feet west of the East line
:f" « of the southwest querter of Seciiocn 29, ag shown on yvour Exhibit
. %__ | attached to your application. What are your reasons, Mr. Welch,
bt ‘ .
% o
i

s 2 e
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' low pressure well that you have to pu® with 2 packer'set is not

e

e

PAGE U
N ,____ﬂ__,___,_________,_,,_ﬂ_._,,______
for deslring to dérill the well at that particular locaticn? \
A In érilling our vo. 2 A" ve found & Vvery good Yates

section in that well. we went on down to the upper Grayburg, °OT
lower ~ueen, the same asg vo. 1 MA", and we got @ nlce well, and ‘
producing 1t from there, but wekpassed up uus watas, wWe didnt't |
produce 3% from the Yates.

Q Do you have any reason why you didntt want to dually
complete the well?®

A It just jentt practical to dually complete 8 low pressur
well where you have to set a packer and DU . It isn't practical

because theret s too much expensé connected with it andé maintaining\

it.
Q You have had some experience in the producing end of the
oil business, have you not, Nr. lelch? \
A Oh, yes-. E
Q For how long havé you been onerating there in the Artesi%
area? E
A since 1923. K
e In your opinion,~it woulé not have been practical to

dually complete the well?

e e T

A it would be @ 1ot cheaper to dually complete iy, but I

dontt think 1+t would be practical.
Q You feel that the oneration expenses -~

A The operation expense and the trouble of producing =




ERVICE, Inc.

DEARNLEY-MEIER REPORTING S

ALBUQUERQUE, NEW MEXICO

PHONE CN 1-189}

PAGE

practical.
Q Do you have any other ressons, Mr. Velch, such as any
installations in the area which ma%e it necessary to drill this

well at this unorthodox location?

A Well, I would like to drill it where I could get an oil !
' !
well. The object of drilling these wells is to produce oil. I |

eculd niove west 330 feet, keep 33C from my offaset, but I have got:
!
a dry hole over there that had no Yates at all, and T cdontt want
to run toward that. There!s 2 pipeline that runs just west of the|
i

|
o
et a2 location,

Wo. 2 Well, and I wounld have o move across that to

)

and I just don't want to move toward the dry hole.
Q You aay the offset acreage to the east where you will be
250 feet from the line, that is a pert of your same lease and is
under the same ownership, is it not?
A OL, yes.
¥R . WATSOW: Thaé!s all T have. Do you have any ques-
ticons?
MR. MORRIS: Yes, sgir.
MR. WUTTER: Mr. Morris.
CROSS-EXAMINATION
BY MR. MORRIS:
& ¥Mr. Yelch, what reasons do you have for not wishing to
move your well to the nqrth?
A Well, it should be an offset location. T would expect

to drill an offset to my neighbors. The other wells there, or the

B T i

#

4
5
:
;

i3

3

3
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DEARNLEY-ME

ALBUQUERQUE, NEW MEXICO

PHOME (M 3-6691

PAGE 6

other well just southecst of it i1s 330 feet from our line, and it?
an awfully good Yates well.

Q

v

You could drill =2t an orthodox location, howevar, 1f you

moved to the north, 1s that correct?

A Oh =co, Suic.
e And the resson, then -=-
A Well, theretsg two reasons for that. Our tank battery

sets to the north. Of course, I could 8rill any olace to the

north or west there, but it wouldn't be 2n offset well.

o) You do feel --
A I want to get as clocse to a good well ag I can.
Q You 8o feel that the entire lL0O-acre tract, being the

southeast of the southwest quarter of 18, you feel that the whole
L0 secres, however, is produrtive of oil from the Yates, don't you?

A Oh, no. I have no reagcn to think szo.

f,  You'll be in the position, Hr. Weleh, of dedicating the
entiré Lo acres to that well when you get it drilled, and you are
aware, are you not, that you can only decdicate productive acreage
to a well? -

A Well, I cdon't know that it's not productive. I cdo know
that we éidnt't get any Yates in the well offsetting it.

e For purvoses of dedication, you would presume it all to
be productive, though, would you not?

A Waturally, of course. 1 would hove so.

) Fr. Welch, referring to your Yell Wo. L4 in the northeast

4]
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PAGE T
SN R . —
- of the southwest, sa that @ good well in the Yates?
\ A Yes.
\ % How about your Well No. 5> 1in the northwest of the south-

1
- E west, thut is 8 good well 1n the Yates? @

-
2 a
_ z A Right. !
. i
x .
S B MR. MORRIS: Thenk you. I nave no further gquestions. ‘
- i
- = ;
. - BY MR. MUTTER: \
W m 1
EQ Q Mr. Welch, how wide is this pipeline right-of -way thet |
- - | ‘
— o | runs by there?
TooE ,‘,
i ‘ : A 1 ceculdn't answe.~ that, T dontt XNOW. :
1"“ 1:
% Q flow far west would you have to move tTo oleayr your No. 2

well, plus the right—of-way? !
A 1 couldn't sanaver that to the foot, but 1 would have to

move at lesst 150 foot, perhaps more, 1 dontt Know. 1 haven't

(i

|
R REPORTING .

]
{

é - = eaaured 1t off, but I know just from 1ooking st 1t thet 1 would
3
e = have to be on the other szide of the right-of-wey .
- |
- ES G The only direction that you are seeking an unorthod ox
{ — .
- . . locatlon 1a to move approximately a0 feet closer to the east line
- =i
: < & of that gouthwe st quarter -~
~— = oz |
— SR »  Thetts right.
— 3 |
< % i < —- which 1is crowding acreage owned by yourself and Mr.
- >
i - ™3
b— < Tverson? \

,  Thatts right.

& .
¥

MR. WUITBER: Any further gucstions of Mr. Welch?

-7
i
e,

MR. WATSON: Thatt s all we have.

®




- PAGE 3
— iR, “UTTER: Dn you have snytning further, !Mr. Watson? |
17, GATSOM: o, sir,
N— i
: MR. YWTTER: Does anyone heve anythin- to offer in Case ;
i | |_
f - § 22422 e will toke the crse under advisement. |
3 G § | STATE OF YEW MEXICO )
L is‘ } 88
o . COUNTY OF BERVALILLC ) ;
= ;
- S
+54 Iy I, ADA DEARVIEY, Court Reporter, in and for the County of
= i
*a Lvﬂ) f Bernelillo, State of Vew Mexico, do hereby certify that the fore-
-t f
* . ) .~ going and attached Transcript of Proceedings before the Wew Mexico
i < :
o8 g . 011 Conservation Commlssion was reported by me in machine short- !
- !
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