


TSR o B,
RNy HEOR o ey
B L TSI

t
(
l
i
{
{
1
!
. __
| i
‘,
1
| i
i
_ , i
, 1
: w
]
1
“ t
| !
§
I
{
{
J
; ,
i “ ,
m , ]
| |
!




CASR ¥o. 2266
oxdar Mo. R-1978

- BY _TER COMMISS]OM:

| Thi= cguse cawe on for hearing at 9 o'clock a.m. on
May 4, 1961, at Santa Pe, New Mamieco, befiore Daniel $. Nmtter,
jmm m&ummxcmMOumetn

. Nieo, referzed to as the “Commission, " in aseordance:
'fmmnuummsammwm
=0, o shae 17th 17th dew of Maw. 1961, the Commission, a

| 0T puesent, maviag considered the applieation, the

| evidenon and the reccamsndations of the Exwsiner,
_."ar.ull.m and being fully advised in the pramises,
E .

: (1) That dws pablic notiee haviang been given unm:
w.mmmmwuw”mmmj
is

‘ (3) That the applicant seeks permission to commingle, after
WM. thmtcm-mylm Pool
i prodwation from all walls on the above-dascribed Nexting Lemse
mmmmwwxmuwmu-
| Devonian Posl production from aii weiis oa &S SSove-dssoyiled ;

‘E

isase .

3
.'; (4) That the applicent should be requized to separstely
,mmmumwmmmxmnnm

lqu.m With aoa-sesst totalisave.

{5) mumwmmmwmmm
mmmmm,mmuwmmmm
amhmnmmjmtiaavm-‘ehotmmm ;
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CASE ¥o. 2266
Order No. R-1978

(6) That = sampler and 2 mster equipped with a noo--reset
tﬁaum-muumuxmmmmmlmmmm
oil tamk.

(7} That inasmmch &8 an industry coumittes has been
SPPULELOU Vv STEUY Gii PORSEGS O CUNBLRGILRG ARG TO recommend
m-m to prevent abwses thereof. it may be that this
- inStallation, &t & laterx date, will have to bs altered &0 gonform

to swoh standards as the Commission mmy prescribe.

mmmxnoaxumunm eomuriaine the 4 of Sec-
aonnuthmmamxou—mnmmmm-
- wast Gladicla~-Devernian Pool prodwstion from all wells oa its
‘idhurst Lease, comprising the WMN/4 of Segtion 3S, all im Town-
“ship 12 South, Range 37 East, NMPN, ek County, Mew Haxieo.

Y That each zone of each lsase shall be
. separstely e to ccamingling with meters ecuipped
‘with aon-~-zveset totalimers.

THER, That samplers shall e installed on each
huc oonjucuouvuhmhelmuum

: m.ﬁltnmmdantnwwv&h
& non—-reset totaliser shall be imnstalled on the return lins from
ths bad oil tank.

ba that this iastaliacioan,
tared to conform to sueh

That jurisdiction of this cause is rstained for the emtry
of swgh further ordsrs as the Commission maoy deem DOCeSSary.
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: ». 0. s0OX &7 E
SANTA FE !
fay 13, 1080 3
Re: CASE NO. 2266

Campbell & Russell ORDER NO.
?. 0. Drawer 640 APPLICANT: ;
poswell, Wew Mexico Searburg & Ingram g

Dear Sir: !

Enclosed herewith are two copies of the above-referenced
commission order recently entered in the subject case.

Yery truly yours,

4’/ Rt o

A. L. DORTER. Jr.

- —.—

Secretary-Directoxr

ir/ §
carbon copy of order also sent to:

Hobbs OCC x
Artesia OCC

Aztec OCC
OTHER
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BEFORE THE OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO

7 IN THE MATTER OF THE APPLICATION OF NEARBURG
o & INGRAM FOR AN ORDER OF THE COMMISSION

)
) ,
AUTHORIZING IT TO COMMINGLE OIL FROM THE )y No. 27 ce
)
)

TWO SEPARATE LEASES IN THE SOUTHWEST GLADIOLA
PENNSYT.VANTAN POOL. LEA COUNTY. NEW MEXICO.

APPLICATION

COMES NOW Nearburg & Ingram, through its Attorneys,

o Campbell & Russell, and states:

1. It is the owner aud operator of the Midhurst Well No.

1 located in the NWYNW% of Section 35, being on the Midhurst Lease
consisting of the NW% of Section 35, and it is the owner and the
operator of the No. 1 Keating Well located in the SE}NE% of Section
34, being on its Keating Lease, consisting of the NE% of Section 34,

all in Township 12 South, Range 37 East, in the Southwest Gladiola
Pool in Lea County, New Mexico.

% 2. 1Its Midhurst Well No. 1 is a dually completed well,

: said dual completion having been authorized by this Commission in

its Order No. R-1837 being completed in the Pennsylvanian and in

the Devonian Formations. It has now completed its No. 1 Keating

Well in the Pennsylvanian Formation only.
| 3.

By its Order No. R-1837, the Commission authorized

the installation of an automatic custody transfer system to handle

52 AT RIS W o s i

production commingled from the Pennsylvanian Formatior and the

Devonian Formation from the Midhurst Lease.

AN g N

4. Applicant now desires to separately meter and com-

I

ol T e

mingle oil from its No. 1 Keating Well with Pennsylvanian oil from

R Sheien

i
et
1.5
v iy
i
%
e
.




the Midhurst Well No. 1 and to meter and measure such oil through
its automatic custody transfer system.
5. The leases from which o0il will be commingled are con-

tiguous and production is from the same common source of supply.

n
(D
-r
Je

The ownership of the working inte € common,
6. All royalty owners have consented in writing to the
commingling of production from the separate leases and all owners
of adjoining oil and gas leases have been notified in writing and
have consented to the commingling of production from the separate
leases.
E WHEREFORE, Applicant requests the Commission to set this
matter down for hearing before an Examiner for the Commission, to
i publish notice as required by law and, after hearing, to enter its
| order permitting Applicant to commingle oil from tﬁé Pennsylvanian

formation on its Keating Lease with oil from the Pennsylvanian for-

mation on its Midhurst Lease.

Respectfully submitted,

i PR A o 1B Vs M & on e

NEARBURG & INGRAM

+ s 24

o
By,wfq:;,%@

- ) c@yPBELL & RUSS
: P. 0. Drawer 640
Roswell, New Mexico

Attorneys for Applicant

DATED: March 30, 1961




No. 13-61

DOCKET: EXAMINER HEARING - THURSDAY, MAY 4, 1961

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM
+ STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or
Eivis A. Utz, as alternate examiner:

CONTINUED CASE

CASE 2234: Application of Kay Kimbeil for an order force-pooling a
320-acre gas proration unit in the Basin-Dakota Pool.
Applicant, in the above-styled cause, seeks an order force-
pooling all mineral interests in the Basin-Dakota Pool in
the E/2 of Section 22. Township 29 North, Range 11 West,
San Juan County. New Mexico, 1ncluding those of Roy L. Cook
as lessee and various other pariies as lessors in the E/2
NW/4 NE/4 of said Seciion 22,

NEW_CASES
CASE 2261: Application of Continental Oil Company for two non-standard
gas proraticon umnits, Applicani, in ike above-styled cause,

seeks ihe estab11~nmeni of a 480-acre non-standard gas
proration unit in the Eumont Gas Pool consisting oi the
S/2 and the NE/4 of Section 24, Township 20 South, Range
37 East, Lea County. New Mexico. Said unit is to be dedi-
cated to ihe SEMU Eumont Well No. 67, located 1980 ieet
.rom the South and Weslt iines of said Section 24,

Applicant further seeks ihe establishment of a 480-acre
non-standard gas proration unit in the Eumont Gas Poocl
consisting of the NW/4 of Secrion 24, and the SE/4, the SW/4
NE/4, the S/2 SW/4 and the NW/4 SW/4 of Section 13, all in
Township 20 South, Range 37 East, Lea County, New Mexico.
Said unit is to be dedicated to the SEMU Eumont Well No. 69,
located 1980 feei from ithe North and West lines of said

Seciion 24,

CASE 2262: Application of V, S, Welch for an unorthodox oil well
location. Applicant, in the above-styled cause, seeks
approval of an unorthoJdox oil well location in the Culwin-
Yates Pool for z well 1o be drilled ai a point 330 feet
from the South line and 2590 feei from the West line of
Section 29, Township 18 South, Range 31 East, Eddy County,
New Mexico.




Docket No. 13-61
-2-

. CASE 2263: Application of Collier Drilling Company for an exception to
L Rule 309 (a). Applicant, in the above-styled cause, seeks
| an exception to Rule 309 (a) to permit the transportation

‘ of 0il from the Western Yates Lease, comprising the SE/4
NW/4 of Section 20, Township 18 South, Range 28 East, Eddy
County, New Mexico, to a separate tank battery located on
its Amerada Lease, coumprising the NE/4 NW/A of caid Section
20.

CASE 2264: Application of United States Smelting Refining and Mining
Company for an oil-gas dual completion and for permission
to commingle the production from two sepzrate pools. Appli-
cant, in the above-styled cause, seeks authorization to
dually complete iits Federal 11-20-34 Well No. 1, located
1980 feet from the North line and 2130 feet from the West
line of Section 11. Township 20 South, Range 34 East, Lea
County, New Mexico, in such a manner as to permit the pro-
duction of o0il from the Bone Springs formation adjacent to
the Lea--Bone Springs Pool and the production of gas from
an undesignated Pennsylvanian pool through parallel strings
of 2-inch tubing.

Applicant further proposes to commingie the production from
both of said pools in said well after metering only the
Pennsylvanian pool production.

CASE 2265: Application of Nash, Windfonr and Brown for an unorthodox
well location. Applicant, in the above-styled cause, seeks
approval of an unorthodox location in an undesignated Abo
pool for its Jackson Federal Well No. 23-B, located 1420 feet
from the South lire and 1980 feet from the East line of
Section 24, Township 17 Seouth, Range 30 East, Eddy County,
New Mexico.

A

CASE 2266: Application of Nearburg & Ingram for permission to commingle

the production from two separate leases, and irom two separat

: pools. Applicant, in the above-styled cause, seeks permissio
\ +5 Csmlnglv' afton cepnarate measnrement. tne Southwest

V Glad1ola-Penn§y1van1an Pool production from all wells on its !

Keating lease, c<omprising the NE/4 of Section 34 with South- /

west Gladiola-Pennsylvanian and Southwest Gladiola-Devonian |

I preduction from all wells on its Midhurst Lease, comprising ;

the NW/4 of Section 35, all in Township 12 South, Range 37 f

% L~’~‘—-—~— East, Lea County, New Mexico.

{




SRR TR

Docket No. 13-61
-3~

CASE 2267: Application of Byard Bennett for permission to institute
a waterflood project in the Caprock-Queen Pool, Chaves County,
New Mexico, Applicant, in the ahove-styled cause, seeks

. Queen Pool in an area comprising the E/2 SE/4 of Section 20
;§ and the SW/4 of Section 21, all in Township 14 South, Range
e 31 East. Chaves County, New Mexico, by the injection of
water into the Stella Zimmerman Well No. 2, located in the
£ SE/4 SE/4 of said Section 20.

CASE 2268: Application ¢f Humble Oil & Refining Company for an exception
to Rule 303 (a). Applicant, in the above-styled cause, seeks
an exception to Rule 303 (a) to permit commingling, without
separate measurement, of tire production from the Paddock,
Penrose-Skelly and Drinkard Pools on the J. L. Greenwood
Lease, comprising the S/2 of Section 9, Township 22 South,
Range 37 East, Lea County, New Mexico.

CASE 2269: Application of Great Western Drilling Company for ar oil-
; salt water dual completion. Applicant, in the above-styled
cause, seeks authorization to dually complete its Federal
MM Well No. 2, located in the SE/4 NW/4 of Section 8, Town-
i ship 9 South, Range 37 East, Lea County, New Mexico, in such
a manner as to permit the production of o0il from the Bough
C formation adjzcent to the East Allison-Pennsylvanian Pool
and the injection of salt water into the San Andres formation.

PP R

CASE 22170: Application of Pan American Petrcleum Corporation for an
' ¢il-0il dual completion. Applicant, in tne above-styled

cause, seeks authorization to dually complete its Greenwood
Unit Well No. 3, located in Unit H, Section 27, Township
1& South, Range 31 East, Eddy County, New Mexico, in such
a manner as to permit the production of oil from an un-
designated Bone Springs pool and the production of oil from
an undesignated Wolfcamp pool through parallel strings of
2-inch tubing.

non-standard oil proration units and for an unorthodox

0il well location. Applicant, in the above-styled cause,
seeks the establishment of a 70.58-acre¢ non-standard oil
proration unit in the Cha Cha-Gallup Oil Pool consisting

of Lots 8 and 9 and the S/2 of that portion of the San Juan
River channel lying in the S/2 NE/4, all in Section 18,




Docket No. 13-61
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CASE 227] (Cont.)
Township 29 North, Range 14 West, San Juan County, New
Mexico, said unii io be dedicated to the Navajo Tribal "G"
Well No. 7, at an unorthodox location 2545 feet from the
North line and 1670 feet from the East line of said Section

10

12, 224 of 2 46.75-acre non-standard oil prqration unit in

of the San Juan River channel lying in the SE/4, all in
Section 16, Township 29 North, Range 14 West, San Juan
County, New Mexico, said unit to be dedicated to the Navajo
Tribai "E" Well No. i0, leccated 660 feet from the South line
and 1980 feet from the East line of said Section 16,

CASE 2272: Application of Pan American Petroleum Corporation for two
non-standard ‘ocil proration units and for two unorthodox .
0il well locations. Applicant, in the ahove-styled causey
seeks the establishment of an 89.62-acre non-standard oil
proration unit in the Cha Cha-Gallup 0il Pool consisting of
Lots 2, 3 and 4 of Section 8, Township 28 North, Range 13
 West, San Jaun County, New Mexico, said unit to be dedicated
to the C. J, Holder Well No. 11, at an unorthodex location
493 feet from the North line and 660 feet from the West line
of said Section 8, and of an 89.22-acre non-standard oil
proration,hnit in said pool consisting of Lot 1 of Section
8 and Lots 3 and 4 of Section 9, all in Township 28 North,
Range 13 West, San Juan County, New Mexico, said umit to

be dedicated to the C. J, Holder Well No. 12, at an unor-
thodox Ids#tion 493 feet from the North line and 660 feet
from the Westi line of said Section 9.

CASE 2273: Application of E1 Pasc Natural Gas Company for an exception
to Rule 309 (a). Applicant, in the sbove-styled cause,
seeks an exception to Bule 309 (8) to permit the traaspor-
tation of o0il produced on Federal Lease LC-064198-A,compri-
sing the SE/4 of Section 18, prior to measurement, to tapk
batteries located on Federal Lease No. 025566, comprising
the E/2 of Sectisn 192, 211 in Tawnship 19 South, Range 32
East, Lea County, New Mexico.
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CASE 2274:

Application of E1 Paso Natural Gas Company for an oil-gas
dual completion. Applicant, in the sbove-styled cause,
gseeks an order authorizing the dusl completion of its Lusk
Deep Unit Well No. 2, located in Unit 0, Section 18, Town-
ship 19 8outh, Renge 32 East, Lea County, New Mexico, in
such a mannor e3> ~% newmit the production of oil from the
Strawn formation adjacent to the Lusk-Strawn 00l euu =T
production of gas from the Morrow formation in an undesig-

nated pool through parallel strings of 2 3/8-inch tubing.

“8




S The follewing heve enscuted & letter authorizing commingling of production fram the
: Keating and Nidherst leddes, comprialng the ME/4 of Section 34. and the M/4 of
Section 35, Vowmship 12 Jouh, Kenge 37 Sast:

United States Smeliting, Refining & Flevy £. Devis
Nining Cempeny Jawal H. Osborn
Nome Stake Reyalty Corporation ¥illlam 8. Osborn, Jr.
e Estate of J. F. Darby, deceased Betty 0. Bledenharn
Pl Sruce K. & Antolnette T. Brown Cherlotie 0. Bercett
o Ozark Nahening Company Kiédhurst 011 Corporation

NONCY LO0 BOIGBIIN FEIpIn
Patt! Lynn Soldsten Nayfleid
iris CGoldsten

Willlam Jerems Soldston, Jr.
Jesnne Goldston

Steria Goldsten Ring

Vitliam 4. Selduton

Locey Nes Saith

Nerritt H. Srowm

The Heme Stake 011 & Gas Co.
Coclerado 05) & Sas Corporation
Est. of James ¥, Slapson, deceased
VYele Corperatien

W, ., & Chreggolle Portes

R. $. & Yerte Festar
ReAlestor Funl

Agbert F. & Solores Singleton
¥. R, & Sess C. Staphors

Pon Amoricon Petrolews Corp.

Bemisy Gmers - Ksating & Nidhuint leases

Junlor Sizpaon
Wianle Sell Hight

Suster $lapsen

Susle irons Nurph

John fubert Slupsen, a ninor
Brady R. & Pauline Lowe

Eacl E. S Yors L. Wartley
Lowa Lond Company

Clark & Judge Properties, a partnership
8. F. & Luclile V:imne-
Zesser Wee & Gevrge .. Koch
Asnie ftae Colium

Corde i ia Loulse Floyd

damas E. $lmpoen
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Township 12-South

INGRAM
(@7 BOUTH RICHARDSON

ROSWELL, NEW MEXICO
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il Co.

idlana, Texas
Mexico

14]

Box 662, Roswell, N, M.)
M

First National Bank Bldg., Dallas, Texas
P. 0. Box 1757, Roswell, New Mexico

P. 0. Box 993, Midland, Texas

Midland Tower

‘1. Amerada Petroleum Corp. =~ ==~ Drawer D

: - Turner Lease

1C¢C

-

L4

ttiazs Serv

Nearburg & Ingram - Shettle Lease (Partial Interest with Mobil 0

Hearburg & Inyram - Wilder & Travis Leases

9. _Max Pray - Craiqg lease

Nearburg & Ingram - Midhurst Lease

Nearburg & Ingram - Danglade Lease
Nearburqg & Ingram - Simpson Lease

Devonian Producer

Skelly 0il Co. - Foster Lease

H. S. Moss - Peck Lease

Nearburg & Ingram - Keating Lease

Wolfcamp Producer

~
o

2.
3.
4.
5.
[5)
¥

i.

revaasarbramidanes

1
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DEARNLEY-MEI.

PHONE CH 3.669)

ALBUQUERQUE, NEw MEXICO

T —  — e e e .

PAGE 2

OoIL

BEFORE THE ‘
COMSERVATION GGMMISSION 1
SANTA FE, NEW MEXICO
MAY i, 1961 ;

IN THE MATTER ORe.

CASE 2266: Application of Nearburg & Ingram for permission ¢
commingle the production from two Separate leases,
and from two separate pools, Applicant, in the
above-styled cause, seeks permission to commingle
after separate measurement, the Southweat Gladi-
ola-Pennsylvanian Pool production from all wells
on its Keating lease, comprising the NE/} of Seo-
tion 34 with Southwest Gladiola-Pennsylvanian and
Southwe st Gladiola-Devonian production from all

wella on

of Sectlon 35, all in Townahip 12 South, Range 37
East, Lea County, New Mexico, :

Daniel S, Rutter, Examiner.,

IRANSCRIPT OF PROCEEDINGS

-——--—-——_

MR. NUTTER:

| We'll take next Case

MR. MORRIS:

MR. CAMPBELL: Jack M. Campbell, Campbell & Russell,

Roswell, New Mexico,

Q
8 sa es e

-

1ts Midhurst Lease, compriging the Wi/l

§ %0 oo 0 00 o8 s ss o os

-— - -——._——.-—_-—-

The hearing will come te order, Pleasge.
2266,

Case 2266. Application of Nearburg & In-

eppearing on behalf of the applicant. I havef

one witness, Mr. Ingram, é
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1
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ARNLEY-MEIFE

A
4

DE

, Inc.

PHONE CH 3-669)

ALIUQUERQUE, NEW W.-XICO

‘\ called &

-~ followa:

1

Ry
(Witness gworn) 1

ToM L. INORANM, ’.

s a witness, having been £ipat duly sworn, testified as i

DIRECT EXAMIWATION

| BY MR. CAMPBELL:

——M—_

e
% A
Q
A
Q
A
Q
A
Q

A

Q

A

j1ts Examl

Will you gtate your neame, please?

Tom L. Ingram.

where do you live, Mr. Ingram?

Roswell, New Mexico.

with whom are you agsociated there in ousinesa?

RNearburg & Ingram.

Whet is your pr-fession? (
Geological engineer. ‘1
Have you teatified previously pefore this Cormi asion or l\
nera In a professional capacity? x'!‘
T have. \
MR . CAMPBELL: Are the witneas' qualiftcatlons acceptable?
M. NOTTER: TYes.

(By Mr. Ccampbell) Are you acqueinted with the applica- \

tion of Nearburg & Ingrem in Cas® 22667

!

I am. \l
i

{(Whereupon, Applicant's Exnibit |

No. 1 wes marked for {dentifi- :

i

cation) . |

Mr. Ingrabl, 1 hand you what has been jdentified as Ap-

e

e JURUUPES e e
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RIS B DHBAA A T

DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE (K 3-6691

ALBUQUERQUE, NEW MEXICO

E

| oll from thase two Leases. The third l1s a2 plat showing the loca-

e

plicant's Exhibit No. 1, and ask you to state what that is, please?

A Exhibit Ro. 1 is compoased of three parts. The first
sheet ia a list of all of the royalty owners; first of all, those
that are under sclely the Keating lLease, secondly, those that are
under the Midhurst Lease, and thirdly, those that are under both

ILeases. The second sheet i1is a letter that was sent to each of

i

. these royalty owners, requesting their permission to commingle thei

. tion of the subject leases and the off set operators. '

! Section l}, the lease colored orange, being the northeast quarter

; is completed out of the Pennsylvanian zone.

Q Now, referring to the plat, which is the third shest of
Exhibit 1, will you point out to the Examiner the leases and the %
wells that are involved in thls application? |

A The leases concerned, the one that 1s colored ysilow
being the northwest quarter of Section 3%, 12'South, 37 East, 1is |
the Midhurst Lease on which there is one well, a dually completed i
well, located in the northwest quarter of the northwest quarter of?
that Section. There 13 another well that 1s in the process of »
being completed ncw in the southeast of the northwest quarter. In;
|
of Section 3l;, the Keating Lease, and it has one well on it 1ocate?

in the southeast of the northeast, being the No. 1 Keating, which |

|
!

L]

Q Have yoﬁ previously received permission from the Cormlss

ion to commingle the production from the Pennsylvanian and the De-

vonian formations under the Midhurat Lease?




Inc.

R REPORTING SERVICE,
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A We hove 13:gder—6;a-e.:;‘ﬁd; 2134

Q pid that Order also authorize you to instail amd onarats
| an automatic custody gransfer system for mesasuring and marketing
this o1l?

A It did.

Q Now, what du 7<= nnennse to 30 with regard to the Keating
i_ Lease, that is, generally, what do you propose to do? |

A Generally, Wwe propose to meter the production from the

Keating lLease in a common battery located on the Midhurat Leage,

" and then to comuingle the oll with that from the Midhurst Lease.

(Whereupon, Applicant's Exhibit |
Yo. 2 was marked for 1dentifi-~ }
cation)

Q 1 nand FOU what has been jdentified as Applicant' s Ex-
i{ hibit 2, end ask you to state what that }.s?
i\ A Eghibit Fo. 2 is e diagrammatic sketch'ahéu‘h;g,fir_t, the:
| existing battery 1nstallation that was approved at the previously |
1'\ mentioned hearing, and, secondly, tpat with the ved vorder around
"‘ it being the new jpngtallation. r,.
‘ Q Will you explain to the Examiner what you propose to add;\[
by wey of new equipment and how that will £it into the presently
|

. exirting operati on?

|

A We pPropose ‘to bring the production from the wellhead to

L[]

'x
the battery 1n 2-inch tubing, and there 1t will go, first o2 211 \\
through @ manifold that is shown with @ amall "a® in @8 circle, \

 which is the pressure shut off valve, that in the event of any

e — T
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 failure, that the well would be shut-in at this particular point.
The production then would proceed on through Item "C", which is &
hundred twenty-five pound working preasure separator; then the

production through "E," a fifty pound working pressure heater

treater, and then from there into "F," being a positive displace-

PHONE CH -6 9}

- ment type meter, and from "F", then the production would thsn be

. conningled with that from ‘he Midhurst Lease, and on into our

E, Inc.

h ]
A

| sales tank.

Q Let me agk you this: Have you,since the installatiocn of

.

the equipment on the Midhurst Lease, experlenced any difficulty

with bad oil?

| S S |

A We have not. The Devonian production, well the Devonian E

i

" has been producing for some six monthsa, and we have had no bad oili

| out of it. The Pennsylvanian has been producing for three months,§

R REPORTING SERVI(

1
4

and we have had no bad oll out of 1t.
Q In the event there is any bad oil encountered, what

arrangements are you making for the handling of that bad oil?

A We propose, on the bad oil, that the bad oil would be §

s?ored in the bad oil tank, and that, 1n the eveant that bad oil

DEARNLEY-MEIF

was obtalned, then 1t would be manually sampled and mamaally

gauged, and then we would manually process it either back into

ALBUQUENRQUE, NEW MEXICO

' the sales tank or through the treater on the Pennsylvanian side, |
snd the reason for doing thls, that with the equipment that we

. have set or propose to set in the case.of the Keating Lease,'we

' feel that if there 1s bad oil, it wili be a malfunction of one of

8
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" the heater t;'eéf:ers, ;ndwwe woulé' b; able to determine,then,from

. the bad oil that we had, if 1t was a malfunction at one of these

| so that any remetering, in other words, going back through a mei:eznf

again, we would be able to actuelly tie it down to one of the par-

- €lenlar zonas.

Q Do you believe that by uaing thie method you will be abie
to accurately measure and maintain conatant track of the bad oil

ag to the zone from which it came and to which it should be charged

. for production purposes?

A I do.

Q What safety features are involved in the new portion of

. the inatasllation here?

A Well, in the new portion we, as I previocusly mentioned,

" we have established the item marked "A"™ at the Keating header, f

. oil tank becomes full, it will shut it in. The dotted line that
- Also, we have made one additional installation, and that is a high

' level ghut off on the bad oil tank. Because the Devcnian i3 the

| top allowable, and we feel will be the top allowable zone for many

011 1ine from the Devonian,as we had the set-up before,to go into

which would shut the well in in the event of malfunction of a
heater from the standpoint of a bresk in the line or if the sales

tank should become full, it would shut the well in, and i1f the bad

you notice on the diagram is the flow that actuates the valves.

months to come, while the Pennsyivanian is the top allowable now,

but we feel 1t is much weaker, we have proposed to change the bad |
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. the Pennsylvanlan side. w‘.l';ero is o;o;lninglingofarq o:llk '.(uyztiﬂlu
after it has been metered.

Q Is the working 1nterest ownershlp the same under both
these leases?

A The working interest ownership is the same with the ex-
| ception vl oo Lowe {nterest, the Lowe's own mineral §{ nterest, \
. and they have joined as the working {nterest owner. Theira 18 -.
1 alightly aifferent than one from the other.

Q Have all the working {ntereat ownersa approved the plan {
you are suggesting here?

A They nave.

Q It1l refer again to Exhibit No. 1, the fir st page of
| which contains 2 1iat of royalty owners under the gseparate 1eaaes,i‘t
and the royalty owners under both leases. Have you ctrculardzed
| those royalty owrers with regard to the plans ¥oOU are suggesting
| here?

A We have.

@  Is the second gheet of Exhibit Fo. 1 @ 1etter which you ,
sent to each of the people oTr companies that are jdentified on the
£ipst sheet of Ezhibit 17 ;‘.
A Tt is. l
Q Have 8ll of those people signified their approval in
A_v writing to you of the plans sihich you ars presenting to the Com~
masion at this time?

A They have, and alao the off set operators.
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M. CAMPBELL: Thatta all the questions I havo. I Hould

1ike to offer in evidencs npplicsnt's Exhibits 1 and 2.

MR. NUTTER: Ap'pli.cant's Exhibits 1 and 2 will be

1 entered in svidence.

{Whereupon, Applicantts Exhibits
Nos. 1 and 2 were received in
evidence)
M. WOTTER: Does snyone have any questlons of Mr. io
gram?
MR. MORRIS: Just one, I believe.
MR . WOTTER: Mr. Morris.

CROSS—EXAHINATION

' BY MR. MORRIS:

' __‘_—.__..———-—"—-

Q referring to Exhibvit Wo. 2, Mr. Ingranm, +he portion of
that new snstallation on the Keating 1Lc22%, Ttem No. "F" 1s @an A.
0. Smith PD meter. 1s V& 54 meter equipped with & non-reset
totallizer?

A It is, eand itts also temperatur® compensated.

Q Are the other two metars on the Midhurst—Devonian and
-Hidh\xrst-Pennsylvanian, theytre the same type?

A Right. And the sales meter is also ths non-resget type.

Q I think you testified to this, but I missed 1t. Where ‘

ja this measurement going to take place of the Keating-Pennsylvan-

. lan production? Is it going ©o take place on the Keating Lease

| 1tgelf?

It will actunlly take place at the meter marked "F,"

e i s

ey

S -___,_.,_-——__—-‘

\
|
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i which is located on the Midhurst Lease.

Q
A

Q

A

Q

A

the red enclosure, how much of that facility 1s on the Keating

Keating Lease?

That's on the Midhurst Leage?

Yes. They are adjacenf to each otker.

Vas. air. But all of your facilities shown here within ;

Lease, and how mmuch 1s on the Midhurst Lease?

Yon mean the actual location?

Yes, s8ir, in other worda, the separator, is it on the

FHo, sir. The entire installation is on the Midhurst

Lease; physically.

MR. MORRIS: Yes, sir. Thank you. Thatt!s all I have.

' BY MR. NUTTER:

Q

A

o P o

, and a heater treater?

> O P

Q

As I understand it, you have Pennsylvanian on both the

Midhurst and Keating?

Yeos.

‘And Devonian on the Midhurst only?

i
H

Yeos, sir. !

On each of the Ponnsylvanian'wells you have a separator |

Yes, sir.
On the Devonian you only need the heater treater?
Yes, sir.

Now, the commingled oll,or the oll passes from the heate]

o

 trester,in each iustance,througﬁ a pogitive displacement meter, anf

-«
g

e

-2
.4
e
P
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T:h;;:omingled and fl&éﬁnin{dﬂﬁﬁ: five hundg;é bami’;— sales

1y diverts the oil from the sales tank 1nto‘the bad oil tank?

treaters, or 4f we had some malfunction.

Cpace 11

N——— g

i

tank, is that corrsct?

A Yes, sir.

Q In the event the oll turns bad when no one is there, and.
the pumper 18 not on duty, the bad oil goes into the ssles tank,
15 ubauv correst?

A No, sir. There is a valve on top of the sales tank tnaf.‘

cloges the valve, opens on the bad oil tank, and the oil goes into

the bad oll tank.

Q You have & monitor, then, on this flow line i nto the

| sales tank, 13 that correct?

A Yes. The monitor is indicated bY the letter ug."

o  So the oll, if monitor ngt getecta bad oil, 1% automatical-
|

A Yes, sir. 1
l

i
§

Q But at this time theret's no way of knowing which leass

. that bad oil came from, 1is there?

A  That is trve. In other wopds, we feel that with the \
installation that we have, that the only time that we will have |
gny bsd oil will be if maybe the wind will blow 2 fire out in one
of the heater treaters or éomothing 1ike that, and if it did, and

1y £illed the bad oil tank wp to this helght, 1t would ghut all ofi

 the wells in, and then &% that time the pumpsSy™ would be sble to

!;

'i_

‘ tell whether or not there was & fire out in one of the heater 1
i
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Q Well, a malfunction could occur or else the treater

b,

PP

jast fall to properly treat the oil even though the fire hadntt

gone out and some bad oil slipped through the treater, and it

would be evident to the pumper?

T T
B B sl B i it S e

A Well, that is a possibility.

%

PHONE CH 3-66'1

Q  And you don't contsmplate the use of samplers in conjunce

o
r_ ':: tion with the PD meters downstream from the heater treaters? | .
LT ?_‘-—" A ¥o, eir, In other words, we were going to manuvally
__: é sacple the oil. In other words, we could take a sample out of the|
- = bad oil tank. {
- > %
_ E Q You would know you had a certain percentage of bad oil .
- E or a certaln percentage of BS&W in that oil, but you =still wouldn'*
- GE " kmow ublich lease to attribute it to? i
= | A We feel that we would be able to tell as near as we
i % would if we put a sampler on the bad oil line. In other words, 11::
’ - § would also be the same thing that we would have in our bad oil
Lo ; tank. ‘
- E o Q If you had a sampler installed in conjunction with each A
| 2:! E | of the PD meters, Ttem "F," you would know which of the three
P g % heater treaters had melfunctioned, wouldntt you? i
3 I
g A No, sir. In other words, as iong as we Lave Pennaylvan—%
<

ian oll coming out of two different wells, I don'. believe that

el

- from the standpoint of having a sampler there, that we would be

able to tell whether or not it was from thatﬁ one as opposed to the

' other one any more than we would be able to tell from the bad oil

| | g

T e B N - . R - s e
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© tanke ?

1
Q ¥r. Ingranm, what Itm talking apout is if Fou had a samp-.
\

ler, say, for instance, you had & sampler downstream from the metet
on the Midhurst Lease, the Pennsylvanian, and you had a sampler

downstream Irow v ooker on the Pennsylvanian glde of the Keating
Lease, then you got bad oil over here, ané your sampler indicated

that one of the two zones had passed water into the 1ine, you'd

~ know vwhich of the two leases had produced the BS&W, wouldntt you,

by the gampler?
A Well, yes, sir.

Q By @ grind out of the sample in the sampier foT that °

: lease?

A  Right.

Q Mp. Ingram, you are gware of U sxigtence of 2 committeis
!

|

i
i

vwhich was appointed by the Commission %o atudy 21l phases of com-
mingling ==

A 1 em, yes, gir.

Q -- and make recommendations to the Commisslon for mini-
aqum standards for commingling i1nstallations? \

}

A Yes.

Q If,upon adoption by the Commission of eertain standards |

recomended byvthat comm ttee, I prosuEs thst TOM would be ﬂ‘llling\

1 to modify the 31 nstallation as proposed here todey to conform with

. those gtandards or forego the commingling?

i
!
i
i
:

A Yes, sir, af ter studylng the economics to see 1f we couléﬁ

IRy

e e R e e
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| afford to go this way or back.

Q Yes. When you do have bad oil in the bad oil tank, you

| propose to gauge the bad oll in the tank. take a sample, and take

. a grind out to determine how much BS&W is in that oil, and then

. bad merely because water has gotten through?

paas it back through the treater on each lesse, the Pemnsylvanlan.

b
1
]

treater on the Midhurst Lease, is that correct? g
A Yea, sir, that i1s correct.
Q Will that oil be a circulating proposition, or will you
x;nn it by batchea, that 1s, one measured tankful and that?s all?

A In other words, first of all, assuming that the oll 1s

Q Yes.

A Why, we will bleed the water off the tank and then merely
process 1t through our pump and back into the sales tank without
having been remetered =--

Q Yes.

A -= or 1f 1t 13 something that we are unable to merely
bleed off and we have to process it, why, then, we will run it
back through the meter on the Penngylvanian side.

Q You would bleed off the free water and then if there waé
any emulsion in the oil, run - t back through the Midhurst treater P
on‘the Pennsylvanian?

A Right. And that will be done manmally.

Q That will be a batch eperation. Say you have four lmndx+

; barrels of oil in that tank, then you would run four hundred barrei

- )
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i through that treater, and then ths meter on the Midhurst Pennsylvai;:-

jan side of the header would be allowed to produce the allowsble

- from the Pennsylvanian there plus the four hundred barrels that yo#

| would rur from the tank?

Right. Yes, sir.

A
Q@ The three lines that come straight down from the bottom

A Are the gas sales lines.
Q Those are gas sales lines?
A Yes, so that it would actually be separately metered be-'

fore any commingling of it.

MR. RUTTER: Any further questions of Fr. Ingram? He may

! be excused.

(Witness excused)
MR. CAMPBELL: Thatta all I have, Mr. Examiner.
MR. WOTTER: Doss anyone have anything further they wish

to offer in Case 22667 Wet'll take the case under advigement.
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