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CHARMAN

@ il €onservation Commission

STATR SROLOSIST
A, L. PORTER, JN.
SECRETARY . DIREC TOR

: LANE CoMSshen
g | & % JSHINY WALRER
= weitd ek

.

SANTA #E . ‘ 3

May ii, ivei

Nr. Sim Christy - Re: Case No. /zu/
Bexrvey, Dow . &‘!1:&1. : Order No.

Box 10 N . Applicant:
locunll. lbu'lsnteo

Dear S8ir:

; , - Enclosed herewith are two copies of the above-referenced
! Commission order recently entered in the subject case.

- 3 Very truly fours,

‘A L PORTER Jr.
Secretary-birector

ir/
‘Chrhan copy of order also sent to:
Hobbs OCC x

Artesia OCC
Aztec OCC
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4. M MERVEY 1874-1983 Hervey, Dow & HiN&LE
e s (W)

mm—‘- - oow

CLARENCE €. MIMRLE HivtaE BUKDING

w BONDURANT, J®.

OLORGE W MUNRER, JR. . RCDVICLL.NIVI MEXICO

HOWARD C. BRATTEN o . : T EPHONE MAW 2-8510
s B cumsryw - U PosT OrnicE BOX 1O
LEWIS C COX, JR.

AUL W, EATON, J®. April 10 » 1961

—m:
COMRAD E.COFFIELD

Mr. A. L. Porter, B} o

Secretary Director
New Mexico il Conservation Commission

r, 0, Rov 701
Santa Fe, New Mexico

Dear Mr, Porter:

Humble 0il and Refining Company hereby requests an exception

to Rule 303 of the Rules of the New WMexico 041l Consgervation Comm-

ission, The exception 1s requested to permit the commingling
from the Paddock,

without separate metering of the production
Penrose-Skelly, and Drinkard pools on Humbles J. L. Greenwood lLease
Township 22 South, Range

located in the South Half of Section 9,

37 East, Lea County, New Mexico.
ucing from the above ‘
b

anding that all wells prod

It is my underst
sbove lease are no ~-top allowable wells.

pools located on the
It is requested that this application for Exception to Rule 303 ;
be set down for hearing on the Tirst availlable Examiner Docket. :

Very truly yours,
HERVEY, DOW & HINKLE
HCB: jel

cec: Mr, Henry Meadows

BEumble 01l & Refining Company
P. O. Rox 1600
Midland, Texas.

T

8 . v e S I TR
oo B e T e e A e B s e IS




DOCKET :

No. 13-61

EXAMINER HEARING - THURSDAY, MAY 4, 1961

i 9 AM,
B STATE

- OIL CONSERVATION COMMISSION CONFERENCE ROOM
LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

R T

I Ty
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CASE 2234:

CASE 2261:

CASE 2262:

cases will be heard before Daniel S, Nutter, Examiner, or
as alternate examiner:

CONTINUED CASE

Application of Kay Kimbel! fur an oruer fsrce-pooling a
320-acre gas pivration unit in the Basin-Dakota Pool.
Applicant, in the above- styleud cause, seeks an order force-
pooling all mineral interests in the Basin-Dakota Pool in
the E/2 of Section 22. Township 29 Norih, Range 11 West,
San Juan County. New Mexico, i1ncluding those of Roy L. Cook
as lessee and various other parties as lessors in the E/2
NW/4 NE/4 of said Seciion 22.

NEW_CASES
Application of Continental O0il Company for iwo non-standard
gas proration uniit.. Applicant, in the above-ctyled cause,
seeks the establishmeni of a 480-acre non-standard gas
proration unit in the Eumont Gas Pool consisting of the
S/2 and the NE/4 of Secuvion 24, Township 20 South, Range
37 East, Lea County. New Mexico. Said unit is to be dedi-
cated to ine SEMU Eumont Well No. 67, located 1980 feet
from the South and Wesi iines of said Section 24.

Applicant further seeks the establishment of a 480-acre
non-standard gas proration unit in the Eumont Gas Pool
consisting of the NW/4 of Section 24, and the SE/4, the SW/4
NE/a, the S/2 SW/4 and the NW/4 SW/4 of Section 13, all in
Township 20 South, Range 57 Easi, Lea County, New Mexico.
Said unit is to be dedicated to ithe SEMU Eumont Well No. 69,
located 1980 feet from ihe Norih and West lines of said
Section 24.

Application of V., S. Welch ior an unorthodox o0il well
locaiion. Applicant, in the above-styled cause, seeks
approval of an unorthodox oil well location in the Culwin-
Yates Pool for z well to be drilled at a point 330 feet
from the South line and 2590 feei from the West line of
Section 29, Township 18 South, Range 31 East, Eddy County,
New Mexico.

e e i
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CASE 2263: Application of Collier Drilling Company for an exception to
Rule 309 (a). Applicant, in the above-styled cause, seeks
an exception to Rule 309 (a) to permit the transportation
of oil from the Western Yates Lease, comprising the SE/4
NW/4 of Scction 20, Township 18 South, Range 28 East, Eddy
2 County, New Mexico, to a separate tank battery lacated on
b its Amerada Lease, comprising the NE/4 NW/4 of said Section
g 20.

CASE 2264: Application of United States Smelting Refining and Mining
Company for an oil-gas dual completion and for permission
to commingle the production from two separate pools., Appli-
cant, in the above-styled cause, seeks authorization to
dually complete its Federal 11-20-34 Weil No. 1, located
1980 feet from the North line and 2130 feet from the West
line of Section 11, Townseship 20 South, Range 34 East, Lea
County, New Mexico, in such a manner as to permit the pro-
duction of o0il from the Bone Springs formation adjacent to
the Lea-Bone Springs Pool and the production of gas from
an undesignated Pennsylvanian pool through parallel strings
of 2-inch tubing.

Applicant further proposes to commingle the production from
both of said pools in said well after metering only the
Pennsylvanian pool production.

CASE 2265: Application of Nash, Windfohr and Brown for an unorthodox
well location. Applicant, in the above-styled cause, seeks
approval of an unorthodox location in an undesignated Abc
pool for its Jackson Federal Well No. 23-B, located 1420 ieet
from the South line and 1980 feet from the East line of
Section 24, Township 17 South, Range 30 East, Eddy County,
New Mexico.

CASE 2266: Application of Nearburg & Ingram for permission to commingle
the production from two separate lesses, and from two separate
pools., Applicant, in the above-styled cause, seeks permission
to commingle, after separate measurement, the Southwest
Gladiola-Pannsylvonisn Tuol production from all wells on its
Keating lease, comprising the NE/4 of Section 34 with South-
west Gladiola-Pennsylvanian and Southwest Gladiola-Devonian
production from all wells on its Midhurst Lease, comprising
the NW/4 of Section 35, all in Township 12 South, Range 37
East, Lea County, New Mexico. :
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i CASE 2267: Application of Byard Bennett for permission to institute

b : a waterflood project in the Caprock-Queen Pool, Chaves County,
f New Mexico. Applicant, in the above-styled cause, seeks
permission to institute a waterflood project in the Caprock-
Queen Pool in an area comprisina the E/2 SR/A % Scoiisn 20
and the 5W/4 of Section 21, all in Township 14 South, Range
31 East, Chaves County, New Mexico, by the injection of

water into the Stella Zimmerman Well No. 2, located in the

SE/4 SE/4 of said Section 20, —

CASE 2258: Application of Humble 0il & Refining Company for an exception\
to Rule 303 (a). Applicant, in the above-styled cause, seeks

an exception to Rule 303 (a) to permit commingling, without E
separate measurement, of the production from the Paddock, !
Penrose-Skelly and Drinkard Pools on the J. L. Greenwood I

i

[T R

. Lease, comprising the S/2 of Section 9, Township 22 South,
Range 37 East, Lea County, New Mexico.
L ang y ‘ /
CASE 2269: Application of Great Western Drilling Compsny for “an oil-

salt water dual completion. Applicant, in the above-styled
cause, seeks authorization to dually complete its Federal

MM Well No. 2, located in the SE/4 NW/4 of Section &, Town-
ship 9 South, Range 37 East, Lea County, New Mexico, in such
a manner as to permit the production of oil from the Bough

C formation adjacent to the East Allison-Pennsylvanian Pool
and the injection of salt water into the San Andres formation.

CASE 2270: Application of Pan American Petroleum Corporation for an

‘ ‘ 0il-0il dual completion. Applicant, in the above-styled
cause, seeks authorization to dually complete its Greenwood
Unit Weil No. 3, located in Unit H, Section 27, Township
18 South, Range 31 East, Eddy County, New Mexico, im such
a manner as to permit the production of ¢il from an un-
designated Bone Springs pool and the production of o0il from

an undesignated Wolfcamp pool through parallel strings of
Q—inrh tuhi ng.-

——— - -

CASE 2271: Application of Pan American Petroleum Corporation for two
non-standard oil proration units and for an unorthodox
0il well location. Applicant, in the above-styled cause,
seeks the establishment of a 70.58-acre non-siandard oil
proration unit in the Cha Cha-Gallup Oil Pool consisting
of Lots 8 and 9 and the S/2 of that portion of the San Juan
River channel lying in the S/2 NE/4, all in Section 18,

P B o
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CASE 2211 (Cont.)
7 Township 29 North, Range 14 West, San Juan County, New
& Mexico, said unit to be dedicated to the Navajo Tribal "G"
i Well No. 7, at an unorthodox location 2545 feet from the
' Susvm iiue ana 1670 feet from the East line of sajid Section
18, and of a 46.75-acre non-standard oil prqration unit in
said pool consisting of Lot 6 and the S/2 of that portion
of the San Juan River channel lying in the SE/4, all in
Section 16, Township 29 North, Range 14 West, San Juan
County, New Mexico, said unit to be dedicated to the Navajo
Tribal "E™ Well No. 10, located 660 feet from the South line
and 1980 feet from the East line of said Section 16.

=S
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CASE 2272: Application of Pan American Petroleum Corporation for two
non-standard ‘oil proration units and for iwo unorthodox
0il well locations. Applicant, in the above-styled cause,
seeks the establishment of an 89.62-acre non-standard oil
proratior unit in the Cha Cha-Gallup Oil Pool consisting of
Lots 2, 3 and 4 of Sectisn 8, Township 28 North, Range 13
West, San Jaun County, New Mexico, said unit to be dedicated
to the C. J. Holder Well No. 11, at an unorthodox location -
493 fest from the North line and 660 feet from the West line C
of said Section 8, and of an 89.22-acre non-standard oil t
proration unit in said pool consisting of Lot 1 of Section
8 and Lots 3 and 4 of Section 9, all in Township 28 North,

Range 13 West, San Juan County, New Mexice, said unit to
be dedicated to the C. J. Holder Well No. 12, at an unor-
thodox Igs&tion 493 feet from the North line and 660 feet
from the West line of said Section 9.

L3

j
|
li

CASE 2273: Application of E1 Paso Natural Gas Company for an exception
to Rule 309 (a). Applicant, in the above-styled cause,
seeks an exception to Rule 309 (a) to permit the transpor-

tation of oil produced on Federal Lease LC-064198-A,compri-
sing the SE/4 of Sectinn 18, prinr to mescurement ©a tonk
batteries located on Federal Lease No. 025566, comprising
the E/2 of Section 19, all in Township 19 South, Range 32

East, Lea County, New Mexico.




Docket No. 13-61

-5-

Application ot E1 Paso Natural Gas Compeny for an oil-gas
dusl completion. Applicant, in the ahove-:tylod-cause.
soeks an order uuthoria;sgdthe dual couplotion of its Lusk
Deep Unit Well No. 2, located in gnit O, Section 16, Town-
ship 19 &outh, Rouye >= Fact. Lea County, Now Mexico, in
gsuch a manmer as$ to permit the production o1 oii 273D tha
Strawn formation adjacent to the Lusk-Strawn Pool and the

production of gas from the Morrow formation in an undesig-

nated peol through parallel strings of 2 g/8-inch tubing.
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- HomBLE O1L & REFINING COMPANY

oY
-

Hobos, New Mexico

. P. O, Box 2347
- C/Q/' e T o~ i~ ;
,t\]/ CK Case No. 2268 | |
—— }/_,/'

——— e s ¢

New Mexico Qi1 Conservation Commission
P, O. Box 871
Santa Fe, New Mexico

Attn: Mr, Dan Nutter
Dear Mr. Nutter:
Attached please find three copies of our Exhibit No. 1

corrected as per your instructions during the hearing of Case
No. 2268 (Commingling, J. L. Greenwood Lease),

Yours truly,
HUMBLE OIL & REFINING COMPANY

YA IS

R. R, Alworth
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BEFORE THE
OIL COSERVATIONCOMMISSION
SAYTA FE, "N MEXICO
MAY L, 1961
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EXAMINER EEARTI'G
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IN THE MATTER OF:

CASE 22638
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EY-MEIER REPORTING SERVICI

PHONE CH 3-6691

Inc.

,
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DEARNI

ALBUQUERQUE,

e e i

BEFORE THE
OIL CONSERVATIOW COMMISSIO™
SANTA FE, NEW MeXICO
MAY 4, 1961

EXAMINER HEARIN:

MTTEY ALA T 0
e

T fat ol
. LAA  ATMY A LAAY WL e

CASE 2268 Application of Humble 01l & Refining Company
for an exception to Rule 303 (a). Applicant,
in the sbove-styled cause, seeks an exception:
to Rule 303 (a) to permit commingling,without:
geparate measurement, of the production from
the Paddock, Penrose-Skelly and Drlnkard
Pools on the J. L. Greenwood Lease, compris-
ing the S/2 of Section ¢, Township 22 South,
Range 37 East, Lea County, “ew Mexico.

se ¢ se 83 09

48 48 a8 08 g8 % 4y

— o e mae o= ww— m— — e e @ e S e G e — a——

MR . ¥ITTER: The hearing will come to order, plesse.
The next case will be Case 2263.

MR. MORRIS: Case 22683. Application of Humble 0il &
Refining Company for an exception to Rule 303 (a).

MR. CHRISTY: Sim Christy, Hervey, Dow & Hinkle, for the

arnnml s A e T ool B

- 2" o ™ £
R P wRALIV g LIMIUW AT AL )

sfining Colipany. We Lave ouc wiltucss.
(Vitness sworn)

LEE ¥, PERRY, JR.
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PAGE 3

i tion in this case, Yo. 2268, before the Commission?

called as a witness, having been first duly sworn, testified ag
roilowas

!
!
DIRECT EXAMINATION |
!

BY MR. CHRISTY:

Q Would you please state your name, address and occupation?

A I am Lee Y. Perry, Jr. from Hobbs, Wew Mexico. I work
for Humble 011 & Refinlng Company as a senior engineer.

Q Mrr. Perry, have you previougly testified before this Com+o
migsion as an engineer and had your qualifications sccepted? |

A Yes, sir, I have.

Q Are you familiasr with the matters sought in the spplica-

A Yea, I am.
Q Are you familisr with the wells in the area involved in
the application?
A Yes.
i, CHRISTY: DYoes the Commiszion have any questions con-
cerning the qualificstions of the witness?
MR. WOTTER: Wo, sir. Pleasze procead.
Q (By Mr. Christy) Will you please tell us what the pur-
pose of the application ig, and what iz sought by it?
A Humbie wishes tc cbiein en exception to 011 Conservation
Commission's Rule 309 (a) to allow us to commingle the production

from all present and future wells in the Drinkard, Penrose~Skelly

and Paddock Pools on our J. L. Greenwood Lease. These welleg afe




, Inc.

R REPORTING SERVICE

1

A

ARNLEY-MEIFE
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1

DE

ALBUQUERQUE, NEW MERICO

PHONE CH 3-6591
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ﬁ trend.

all non-top allowable wells ot present, and we wish to prorate the
commingled production back to the individual wells on the vasis
of weil raata. Ve reallze that ot a0y time we obtain a top sllou~
gble well from these pools 02 the Greenwood Lesse, further arrenge
ments would have to be mads +to the Commigsion to handle this pro-
duction.

Thereupon, Humble! s Exhibit Yo. l:

was marked for identification)

Q Referring Yyou ro what has been merked 28 Exhibit Yo. 1,
would you please locate this Lease and discuss the production 1
of the wells? '1

A Exhibit 1 showa the 320-acre Leacge involved, the J. L. .H
Greenwood Lease, which 1s the south half of Section @ Townshiv 22
South, Range 37 east, Lea County, Tew Mexico, about three miles
gouth of Eunice, Yew mexice. The wells 8re€ shoun b¥ varyiﬁg aym-
bols ipndicated in the 1egeﬂd. syeet crude from the Brunson Pool
and Blinebry condensate 2are not involved in this pequest due to
economics and the pipeline's desire.

Taere are four Drinkard wells with L7 barrels of oil per day
production, three PenrOSe—Skcllg wells with 3 parrels of oil per \
day, and one paddock with o6 barrels of oil per ¢ay- The total
commingled production, 81 barrels of oil per dgy. These wells

are all non~top allowable, 28 1 mentioned pefore, and there is no

: |
¢oreseeable change except 2 slight 3ownward trend Or decreasing \
]

-

©
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

PHONE CH 3.9491

’

PAGE ©

from reduced weathering loss, since we're putting more production ;
per ¢ay into each tank, and there would be less maintenance, and E

|
there would be some aévantage due to the operator and »nipellne |

gauge cost.

18] How about the onrice of the commingled crude? Will
there be any difference between that and the present price?

A Yo. It rigures cut to be identical. Unlikely thing,
but thatts what we calculated it.

=) Iow will you sccount for this commingled production?

(Whereupon, Humble's Exhiiblt Yo,
2 was marked for identification)

-+~

A If you would refer to Exhibit 2, this igs 8 aschemetic dias;
gram of the proposed commingling facilities and the battery. Pro-
Sucticn from the eight wells in the three pools to be commingled

would come into the common header, down at the votiom cf the page

there. Prcvislions are made, as you gsee, to route any of these

wells through the test separator on the left, and into & separate |
tank for testing. Production from the wells not on test would go
through the production geparator, the volums heeter, if necessary,é
and into the gun barrel, and then to a s£orage tank. Total pro-
dﬁction would be measurecd by tank gauge and prorated back to the
individual wells on the basis of periodic well teats. Yo auto-
matic or metering egquipment 1s involved.

Q Whot' s purchasing the production in this area?

A Shell Pipeline.

-
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Q Have you submitted this oropnsal to them and nad any i

] reply whether or not they will eccent it?
?j- - A They have gpproved it by letter. t
g ‘
é% 3 i Q They have?
| ; A Yes.
S ; < Do you ace where this might -- the installation, as you
ﬁi propose it, might violate the correlative richts of any of the
23 f interested mineral owners in this area, Mr. Perry?
EE 1 A Yo, I certainly cantt.
E% | Q As I understood you, it would result in = substantial
Eg é saving of money to the operator?
EE | A Guite a substantial savinge.
ég Q Were KExhibits 1 and 2 prepared by you or under your
S direction?
' gg A Yea, they were.
§ MR. CHRISTY: We 'have_ no further questions.
zé MR . NUTTER: Anyone have any questions?
-~ | |
P MR. MORRIS: Yes. ;
& ¢ |
:ﬂt} S CROSS=-EYXAMIVATION
< % BY MR. MORRIS:
5
g 2 You stated that you are going to allocate the production

, back to the wells on the basis of periodic tests. Would periodic
: be monthly, quarterly, or what?

i A Wells of this type we usually test gquarterly. We dontt
[

. have a very real dJdefinite schedule, but we do try to get them

~

el .
RN N I
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

PAONS CH 3-6691

pace 8

quarterly. We'll normelly get four tests on a well of thls tyve
in s year.

Q We have some difficulty in writing a definite order in

this regard. Would you suggest quarterly as & s=tandard?

A Yes, I thinit that thet would he -~ these wells are not

as vnoor as gsome that I've seen in situstions of this type. They

dontt seem to vary a tremendous amount. They're very stable.

Just a very 2light downward trend.

|
[

Q You 2lso said something about seeking suthorization for

i

21l future wells that might be drilled. Do you contemplate futurﬁ

wells?
A No.
Q Just in case you did?

A Yes. I think that's just a precaution to keep from hav-
ing to come back in case we drill anofher three or four barrel
well there. It sometimes ﬁappens.

Q Now, the Brunson Pool production is not going to be com-
mingled?

A Wo. It is sweet, and Shell handles it in a separate

gystem.
Q HanGled separately?
A Yes, as sweet.

Q I missed the individual well production figures that you

gave. I wondered if you have them available. Could you give them

in the order that they appear on your Exhibit No. 2, so I can write

sl f N e
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& them down?

| A We start off with the Drinkard. 1 is 11 barrels, 11 is
9 barrels, 13 is %, 17 is 10. Penrose-Skelly, 2 and L are § f
e barrels per day, 7 is ii barrels per day, aund the 1 Poddoclk weld

is 26 barrels ver day.

b
I3
1
PHOME CH 3-669)

) Has that Psddeglkz well been marginal for culte some time?

R

}

g
£

A Warn anite some time, yes. It not only is incspsble, but
it has also got a high gas-0ll ratio. Itt's not high, but itrs

enough where we couldn't get back to top allowable.

MR MORRIS: Thatts a2all I have.

BY MR. WUTTER:

i Q On your Exhibit Wo. 2 you show ¥os. 1, 11, 13, 1% being
Drin¥ard; 2, 4 and 7 being Penrose-Skelly, and Wo. 1l Paddock, is
tha t correct?

A 1 believe thatts right.

Q That doesn't zeem to correspond with the legend on Ex-

hibit Yo. 1. %Wouldntt YWo. 1, according to the legend, be a Pen~

| rose-Skelly well?

o A Thatts what it shows here. These wells have besn re-

DEARNLEY-MEIER REPORTING SERVICE, Inc.

completed, Mr. Matter.

Q YNo. 13,from this legend, appears to be a Brunson well.

ALBUQUERQUE, NIW MEXICO

A I didn't look at my plast very well, did I? Those wells
have apparently been recompleted since this plat was made, and I

didnt't check the legend. }

i = e . = o et ot e . bt e . e

Q As a matter of faect, from the legend, 1t appears there
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PAGE 10

nd one Pacddocit

6]

=8

Penp@s_n—s’n’elly

o}
correct, Exhibit 1 or Z:hibit

he number of welles o

"ine Into the bhattery?

A

o~
(o)

or condengate T

Yes, sir. I'm very sorrw.

and I didn't check the lezend.

Wnat sbout this Zumont os2s w

3

orm it «oinc?
Ivts dry?
It mokes no ligquids?

Legs than half 2 barrel & no

f each formation that are ~o-

nth.

And the digtillete from the Blinebry Drinkerd dual com-

' pletion, the gas diastillate there zoes

handled

W)
o
67
d.
byt
(¢]

s

separately?
Itts handled senarately.
gweet oil, sweet Brunson iz he
R. YUTTER: Any further cue

Yould you like for me to fur

into the battery, or itte

The Blinebry, 211 coudensatle,

stiong of IMr., Perry?
t

h a corrected

MR. WTTER: Yes, gir, we sure woulé lilte to nave & covr-

%rected Exhibit Yo. 1 submitted.

i et iin el 22 0 & 9

Bl GERAnTY: Lz Zvhihitas 1

and 2, as corrected by the

witneass! testimony, we would like to offer in evlidence those two

iExhibits, and we will send the Commisslion s corrected Zxhibit Wo.

i; 1 -

M. MUTTER: The applicant's

Exhivits will be entered in

ik
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o
evidence.

IANa™

{:hereunnn, Humble's Exhibits Yosl
1 and 2 were received in evi-
dence)

MR.CERISTY: That's all for the applicant.
(*iltness excused)

MR. WUTTER: Dees anyone have anything to offer 1n Case

22682 Wetll talke the case under advisement.
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STATE OF “EU IEXICO )
) } ss
COUNTY OF BREARMALILLO )

I, ADA DEARVLEY, Court Reporter, in 2néd for ths County of

?

i

rnalille, State of Wew Mexlco, <o hereby certify that the fore-
1
going and sttached Transcript of Proceedings before the ™ew Mexico

0il Conservation Commission wss reported by me in machine short-

|

hend and reduced to typewritten transcript under my personal super-
vigion, and that the =same 1s a2 true and cérrect record to the besy
of my knowledge, akill and ability. ;

WITNESS riy Hand and Seal this, the 6th day of May, 1961, in :
the City of Albuguerque, County cf Bernalillo, State of Wew Nex-

1CO.

ya Q”
// N .}ﬁ ﬂ/&/&/j&ﬁ/ ]
MOTARY antIc

My Commission expires:

o

RET] -~
June 19, 1953

L]

rvation Com=is




