+ Peewrim

¥

iz

[P

L R . AT







et ™

JEFF D ATWOOO (1883 -1980)
moRE L MaLONE

ATWOOD & MALONE ' CHARLES F. MALOWE

E.XNIHRK NEWMAN

LAWYERS PUSSELL O, MaNN -
e - ®AUL A.COOTER
‘ B 808 . TURNER

AR 0

T R

TELEPHONE MAIN 2-822)
AOSWELL PETROLEUM BUILDING
ROSWELL ,NEW MEXICO

Qil Conservation Commaission
Post Oifice Box 871
Santa Fe, New Mexico

RE: Case No. 2272 before the Oil Conservation

Comiiission of the State of New Mexico

Gentlemen:

We are local counsel for Pan American Petroleum Corporation
and as such wish to enter our appearance in the captioned case.
Pan American will also be represented by Guy Buell, a member
of the Texas Bar, and a company employee. The actual presenta-
tion for Pan American will be made by Mr. Buell,

VTR et S B AN AGRER G R B e -
*

Very truly yours,

ATWOOD & MALONE

EKN:sam

cc: Mr. Guy Buell
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»f".‘; - LAND €OMMSIENER , _‘3\‘.‘: 0#\4\ sTATE SROLOOIST
- €. 5. SOINENTY WALREN Sl YRR A. L. PORTRR, JR.
L M BN MECRETARY - maESTER
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! SARTA FR
May 11, ivea

nr. m Busll Re: Case No./ azvs ;\f

Pan American !ottolm Coxp. Order No.

P. 0.:1410 ' _ » Applicant:

Yozt Worth, Texas Pan American Petroleum Corp.

5 Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Vbry truly f;urs,

ALPOR'I’ERJr.,
Secretary-Director

3 -t’/

'Carbon copy of order also sent to:
Hobbe ocC_ ¥

Artesia OCTT

Aztec OCC - =

OTHER Kirk m




I Coxporation,
| seekn the establishmsnt of an 09.62-sore non-standurd oil prora-
! tiom umit in the Cha Chs-Grlimp 0il Pool, cousisting of Lots 2,
-3, and 4 of Section &, Township 28 North, Range 13 West, BMPN,
! Sum Jusn Cousty, New Nexigo. !

This Canse camt om i Lsasing at 9 o‘clock a.m. en

My 4, 1961, st Santa Fe, New Nexiso, before Danisl 5. Nutiar, .
; Examiner dauly by the 0il Conserwvation Commission of New
. Maxioo, refesred 0 as the “"Commission, " in ancordance
with Fuls 1214 of the Coammission Rules and Regulatioms. 1

Now, on this_11th gey of may, 1961, the Commission, a

adduced, and Mmdmw

%fmxs.mm. and being fully advised in the premisss,

FIEDS:
(1) That dus public motice haviag heen givea as required

| _ »y
- law, the Cosmission has jurisdiction of this cause and the subject
,:mw. ,

(1) That the applicant, Pen Amsxican Petroleun

i
i

{3) Yhat the sbove-dmseribed 89.62-scre non-standaxd oil |

| proration wnit is o be dedicated to the C. J. Bolder Well Ne. u.
¢ &t am waorthodox loshtion 493 feet from the North line amd 660 ;
! fast from the West lime of said Sectiom 8, for which unerthodox

¢ louation applicant seeks approwval.

{4) That the P memmof

u”m mmnuﬁw&.
;gciﬂjnozmtletmo Iots 3 and 4 of Sestiom 3, all
;:d“mam Eangs 13 West, EMPM, San Juan County, New
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CABE No. 2272
Oxder Xo. R-1968

(3) That the above-described §9.12-a¢re noa~standaxd ofl
prozation wait is 0 de dedicated to the C. J. Holder Well No. 12,
st an wnoxthodox looatiom 493 feet from the Fexth lime and 660
feet from the West 1ime of said 3ection 9, for which wmorthodex

location applicent seeks approval.

(6) That the above-described non~standaxd oll proxation
mits and wnorthodox oil well loeations are ocscossionsd by a
varistion ia the aine and shaps of the subdivisions lyinyg
fiamediately Souwth of the Seventh Standaxd Parallel North ia
San Juan Cowmty, New Mexise.

(7) That the ahove-described nop-standard oil proration
wnits are presumed to be productive of oil from the Cha Cha-
Gallimp O41 Pool.

{8) Tmat appwoval of the subjeet application will meither
cause wasts nor impair corralative rights.

. {3) Tat an 89.22«-acre non-standaxd oil px wmis in
. the Cha Cha-Gallup 041 Pool, coasisting of Lot 1 of Sestion 8§ and
lots 3 and 4 of Sectiom 9, all in Towmshiy 28 Noxth, Ramge 13 f
- est, BN, tan Junn Coumty, Hew Maxige, i1is heveny estabiished.

- Sadd usit is to be dedicnted to the C. J. Eoldey Well Ne. 12,
~an weegthodox location 493 feet from the North liss and 460 feet
; fxom the West line of said Sectiom 9, vhich wnorthodex loeation
48 havedy approved.

| (4) That the allowable which will be assigned to said C. J.
- Holder Well No. 12 shall besar the same ¥atio to a standard allow- -
able im the Cha Cha-Sallup Oil Pool as 09.22 bears to 80.

(8} That jurisdictios of this cause is retained for ths
,mummmummamqum

.
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10N COd 1SS IUN SANTA FE NMEX=
‘PAN AMERICAN PETROLEUM CORP RESPECTFULLY ASKS THAT YOU
SET FOR HEARlNG THE FOLLOWING APPLICATIONS PERTAINNG TO
PRORAT [ON UN[TS AND LOCATIONS IN THE CHA CHA GALLUP POOLs
SAN JUAN COUNTY, NMEXe ONE A 70e¢58 ACRE KON=STANDARD
PRORATION UNIT CONSISTING OF LOTS 8 AND 9 AND THE S/2 OF
THE JUAN RIVER CHANNEL IN THE S/2 NEJ& SECTI10W 18e T=29=No

R~14-W, TO BE DEDICATED TO ITS NAVAJO TRIBAL "G" NBR 7 AT

AN UNORTHODOX LOCAT{ON 2545Y FNL AND 16707 FEL, SECT{ON - 18,

75 ACRE NOW*OTANDARD PRORATION UNIT

CONSISTING OF LOT & > AND THE S/2 OF THE SAN JUAN RIVER CHANHEL
~IN SE/4 SECTION 16, T—29~H, R=

NAVAJO TRIBAL "E" NBR 10, AT A LOCATION 65607 FSL AND 19807

(FEL SECTION 165 T=29=Ny R=Ti=We CONFIRMING LETTER FOLLOWS= -

-4 M CURTIS DISTRICT SUPERINTENDENT PAN AMR!CIW
PETROLEUM CORP FARMINGTON NMEX—-

-

it

-

/\
6;;,
930 301440 ¢

X T-L“Td“‘
Theﬂ-n.n-eﬁmnhhbudmdmu““umdmfmdmn“?ﬂl: . — )

Le:z 57077&

14=Ws TO BE DEDICATED TO ITS
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No. 13-61

B,

DOCKET: EXAMINER HEARING -- THURSDAY, MAY 3, 1961

9 AM. - OIL CONSERVATION COMMISSION CONFERENCE ROOM
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

i The following cases will be heard before Daniel S. Nutter, Examiner, or
’ Elvis A. Utz, ss alternate examiner:

CONTINUED CASE

CASE 2234: Application of Kay Kimbel! fur an orider force-pooling a
320-acre gas proration unit in the Basin-Dakota Pool.
Applicant, in the apove siyicu vausil, Z22ke an ardar force-
pooling all mineral interests in the Basin-Dakota Pool in
the E/2 of Section 22. Township 29 Norih, Range 11 West,
San Juan County. New Mexico, including those of Roy L. Cook
as lessee and various other parties as lessors in the E/2
NW/4 NE/4 of said Seciion 2<.

NEW_CASES

CASE 2261: Application of Continental Oil Company for two non-standard
gas proration uniis. Applicant, in the above-styled cause,
seeks tihe establishment of a 480-acre non-standard gas
proration unit in the Eumont Gas Pool consisting of the
S/2 and the NE/4 of Section 24, Township 20 South, Range
37 East, Lea County. New Mexico. Said unit is to be dedi-
cated to ithe SEMU Eumont Well No. 67, located 1980 feet
from the Soutnh and West iines of said Section 24,

Applicant further seeks the establishment of a 480-acre
non-standard gas proration unit in the Eumont Gas Pool
consisting of the NW/4 oi Section 24, and the SE/4, the SW/4
NE/4, the S/2 SW/4 and the NW/3 SW/4 of Section 13, all in
Township 20 South, Range 57 Easi, Lea County, New Mexico.
Said uniit is to be dedicated to ihe SEMU Eumont Well No. 69,
located 1980 feet from the Norih and West linrs of said

Qe rftan

2eciion 24.

e e

CASE 2262: Application of V. S. Welch for an unorthodox oil well
locaiion. Applicant, in the above-styled cause, seeks
approval of an unorthodox o0il well location in the Culwin-
Yaies Tool for 2 well ©o be drilled at a point 330 feet
from the South line and 2590 feet from the West line of
Section 29, Township 18 South, Range 31 East, Eddy County,
New Mexico.

o i s T TR . N T ]
AR A Al 23 e S
.




Docket No.
-2

CASE 2263:

CASE 29264:

CASE 2266:

13-61

Application of Collier Drilling Company for an exception to
Rule 309 (a). Applicant, in the above-styled cause, seeks
an exception to Rule 309 (a) to permit the transportation
of 0il irom the Western Yates Lease, comprising the SE/4
NW/4 of Section 20, Township 18 South, Range 28 East, Eddy
County, New Mexico, to a separate tank battery located on
its Amerada Lease, comprising the NE/4 NW/4 of said Section
20.

Apolication of United States Smeltina Refinina and Minira
Company for an oil-gas dual completion and for permission
to commingle the production from two separate pools. Appli-
cant, in the above-styled cause, secks authorization to
dually complete its Federal 11-20-34 Well No. 1, located
1980 feet from the North line and 2130 feet from the West
line of Section 11, Township 20 South, Range 34 East, Lea
County, New Mexico, in such a manner as to permit the pro-
duction of o0il from the Bone Springs formation adjacent to
the Lea-Bone Springs Pool and the production of gas from

an undesignated Pennsylvanian pool through parallel strings
of 2-inch tubing.

Applicant further proposes to commingle the production from
both of said pools in said well after metering only the
Pennsylvanian pool production.

Application of Nash, Windfohr and Brown for an unorthodox
well location. Applicant, in the above-styled cause, seeks
approval of an unorthodox location in an undesignated Abo
pool for its Jackson Federal Well No. 23-B, located 1420 feet
from the South line and 1980 feet from the East line of
Section 24, Township 17 South, Range 30 East, Eddy County,
New Mexico.

Applicatien of Nearburg & Ingram for permission to commingle
pools. Applicant, in the above-styled cause, seeks permission
to commingle, after separate measurement, the Southwest
Gladiola-Pennsylvanian Pool production from all well: on its
Keating lease, comprising the NE/4 of Section 34 with South-
west Gladiola-Pennsylvanian and Southwest Giadlola-Devonian
production from all wells on its Midhurst Lease, comprising
the NW/4 of Section 35, all in Township 12 South, Range 37
East, Lea County, New Mexicc.




Docket No. 13-61
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CASE 2267: Application of Byard Bennett for permission to imstitute

a waterflood project in the Caprock-Queen Pool, Chaves County,

New Mexicn. Applicant, in the above-styled cause, seeks
, permission to institute a waterflood project in the Caprock-
L Queen Pool in an area comprising the E/2 SE/4 of Section 20
E; and the SW/4 of Section 21, all in Township 14 South, Range
5 31 East, Chaves County, New Mexico, by the injection of
WALlEer 1nt0 Lilt Siciia Sammcoman Well Na 2. located in the
SE/4 SE/4 of said Section 20.

CASE 2268: Application of Humble Oil & Refining Company for an exception
to Rule 303 (a). Applicant, in the above-styled cause, seeks
an exceprion to Rule 203 (a) to permit commingling, without
separate measurement, of the production from the Paddock,
Penrose-Skelly ané Drinkard Pools on the J. L. Greenwood
Lease, comprising the S/2 of Section 9, Township 22 South,
ltange 37 East, Lea County, New Mexico.

CASE 2269: Application of Great Western Drilling Company for an oil-
salt water dual completion. Applicant, in the above-styled
cause, seeks authorization to dually complete its Federal
MM Well No. 2, located in the SE/4 NW/4 of Section 8, Town-
ship 9 South, Range 37 East, Lea County, New Mexico, in such
a manner as to permit the production of o0il from the Bough
C formation adjacent to the East Allison-Pennsylvanian Pool
and the injection of salt water into the San Andres formation.

'CASE 2270: Application of Pan American Petroleum Corporation for an
' 0il-o0il dual completion. Applicant, in the above-styled
cause, seeks authorization to dually complete its Greenwood
- Unit Well No. 3, located in Unit H, Section 27, Township
18 South, Range 31 East, Eddy County, New Mexico, in such
a manner as to permit the produciion of 0il from an un-
designated Bone Springs pool asnd the production of oil from
an undesignated Wolfcamp pool through parallel strings of
2-inch tubing.

AS : Application of Pan American Petroleum Corporation for two
non-standard oil proration units and for an unoriiiodox
0il well location., Applicant, in the abkove-styled cause,
seeks the establishment of a 70.58-acre non-standard oil
proration unit in the Cha Cha-Gallup Oil Pool consisting.
of Lots 8 and 9 and the S/2 of that portion of the San Juan
River channel lying in the S/2 NE/4, all in Section 18,




Docket No. 13-61
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CASE 227] (Cont.)

Township 29 North, Range 14 West, San Juan County, New
Mexico, said unit to be dedicated to the Navajo Tribal "G"
Well No. 7, at an unorthodox location 2545 feet from the
North line and 1670 feet from the East line of said Section
18, and of a 46.75-acre non-standard oil prqration unit in
said pool consisting of Lot 6 and the S/2 of that portion
& 4f the San Juan River channel lying in the SE/4, all in

| Section 16, Township 29 North, Range 14 West, San Juan
Couwnty. New Mexico. said unit to be dedicated to the Navajo
Tribal "E" Well No. 10, located 660 feet from the South line
and 1980 feet from the East line of said Section 1l6.

E%‘ CASE 22172: Application o} Pan American Petroleum Corporation f;:%:;;*~\

TR

nan-standeard ‘0il proration units and for two unorthodox

oil well locmtions. Applicant, in the above-styled cause,
| seeks the establishment of an 89.62-acre noun-standard oil
| proration unit in the Cha Cha-Gallup 0il Pool consisting of }
? Lots 2, 3 and 4 of Section 8, Township 28 North, Range 13
West, San Jaun County, New Mexico, said unit to be dedicated
to the C. ¥. Holder Well No. 11, at an unorthodox location

\ 493 feet from the North line and 660 feet from the West line
‘ of said Section 8, and of an 89.22-acre non-standard oil
proration wnit in said pool comsisting of Lot 1 of Section |
8 and Lots 3 and 4 of Section 9, all in Township 28 North,
Rangs 13 West, San Juan County, New Mexico, said unit to

be dedicated to the C., J. Holder Well No. 12, at an unor-
thodox lasttion 493 feet from the North line and 660 feet
from the West line of said Section 9.

1

e

CASE 2273: Application of E1 Paso Natural Gas Company for an exception
to Rule 309 (a). Applicant, in the above-styled cause,
seeks an exception to Rule 309 (a) to permit the transpor-
tation of o0il produced on Federal Lease LC-064198-A,compri-
sing the SE/4 of Section 18, prior to measurement, to task
batteries located on Federal Lease No. 025566, comprising
the E/2 of Section 19, all in Township 19 South Range 32

East, Lea County, New Mexico.

A Lt RIS

A N




Docket No. 13-61
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CASE 2274

> v N

Application of El1 Paso Natural Gas Company for an oil-gas
dual completion. Applicant, in the above-styled cause,
seeks an order anthorixiﬁgvtho dual completion of its Lusk
Deep Unit Well No. 2, located in Unit 0, Section 18, Town-
ship 19 8outh, Range 32 E3st, Lea County, New Mexico, in
gsuch 8 mannor e» 15 permit the production of oil from tul
Strawn formation adjacent to the Lusk-Strawn 001 auu =l
production of gas from the Morrow tormation in an undesig-
nated pool through parallel strings of 2 3/8-inch tubing.
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, .. PANAMERICAN PETROLEUM CORPORATION

; ¢ "Ps O, Box 480, Parmington, New Mexico
' AP - April 10, 1961

bk

A
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? File: E-326-986.510.1

! Subject: Application For Hearing To
Consider Two Nonstandard
Proration Units

Cha Cha Gallup Pool

San Juan County, New Mexico

/6//4,6 At LA %,(;‘/ /é“z:z..

P f((f/ AZECae> .?

Mr. A. L. Porter, Jr. (3)

WMawd an n:‘l ﬂn—“-—"-b- Aen  FS e &
B A e T

Bew ¥ vation CSomzissicn /< )
P. 0. Box 871 k
Santa Fe, Rew Mexico

Dear Sir:

Pan Americen Petroleum Corporation hereby makes application
for a hearing to cousider the establishment of the following
two nonstandard proration units as an exception to Rule 2 of
the Cha Cha Gallup Pool Ruies issued in Order R-1800.

Lots 2, 3, and 4, Section 8, T-28-N, R-13-W, containing !
89,62 acres to be dedicated to Pan American's C. J.
Holder Well No. 11, located 660 feet from the west line
and 493 feet from the north line, Section 8, T-28-N,
R-13-W.

Lot 1, Section 8 and Lots 3 and 4 Section 9, T-28-N,
R-13-W, containing 89.22 acres to be dedicated to Pam
American's C. J. Holder Well No. 12, located 660 feet
from the west line and 493 feet from the north line,
Section 9, T-28-N, R-13-W.

It is respectfully requested that this matter be set for hearing
at the next Examiner Hearing of the Commission.

Yours very truly,

PAN AMERICAR (I)RP(BATIOB

&;;”}” 44::4/124¢£Z¢/

District Superiqtendent

T Y S L s e e
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NEW MEXICO OIL CONSERVATION COMMISSION
Well Location and Acreage Dedication Plat

SECTION A. Daote ADril L, 1561
) Operator P2n American Petroleum Corporztion Lease Ce Jo Holder
Well No 11 Unit Letter L Section g Township 28 North Range 13 West NmPMm

Located 493 Feet From North Lire, 660 feet From west iLine

Ceunty  San Juan G L ElevationTs report later pedicared Acreaqe B89 #62 Acres
Name of Producing Formation Gallup Poct  Cha Cha Gallup

I Is the Operator the only owner® in the dedicated acreage outline.! on the plat belaw? Vac ENFR 4

2. If the answer to question One is "'No,” have the intere:ts of all the owners been conszlidated by communitization

agreement or otherwise? Yes. X No ~ . 1f ansveeris ‘'Yes” Type of Consolidstion Jointly owned
acreage wlth Southern Unlon C-as Comna*ry.

3. 1t the answer to question Two is “No,”" list all the owners and their respective interests hHelow

OWNER LAND DELOCRIPRTION

SECTION 8. SEC. 31

7 TH. STANDARD PARALLEL NORTH s89°57'E

This is to certifv that the informo-
tron in Section A above is true and
LOT | cemnplete to the best of mv knowl-
29.90 A «dge and belief.

Pan American Petroleum Corp.

M EE LR E TOR)
] -

i, ¥. Bauer, Jr.

R GENYAT et

— — — t—— o— —

q

-

Box 48C, Farmington, New Mexico

ADDORE®S

)
NO°O3'W 2306.77'

e —— — =

5{077968

) ' . l‘ .
5276.04 NB89”S9' W This is fo ce,.,{ 141!:1 ‘P‘&W"V b

tion shown @ns 'f"\e\pnct insSectum B
KOTE: Vell location in center of lot 4 was pl ffed—from frghcepotes b{ac

mIJu\ee's.%@ by me or- e

b \ my agoov&(o'\ cnd ﬂ‘c'\the some
Y ‘ 15 true angh G Pscf to- tbe' bes; of
742/ ' b

myv knowied

BEFORE EXAMINER NUTTER| e 106
CONSERVATION coms;-lON Four States Engineering Co.
EXH‘B‘T NO, FAIMINIIG T te, \f- MEXIEO
-7 ” r’//'-’~ o
CASE NO. 227 & | PR @“/;i/ :

Ry (EZFIRNL ENLINCER OR
LANMDO SURVEYOR

Certificite No 3084
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RevisED 8/1/87

NEW MEXICO OIL CONSERVATION COMMISSION
Well Location and Acreage Dedication Plot

SECTION A. Dote April 4, 1961

- Operator Fan American Petroleum Corvoration Lease C. J. Holder
WellNo 12 Unit Letter L Section 9 Township <28 North Ronge 13 Viest NMFM
Located 493 Feet From North Line 660 Feet From Vest Line
County San Juwen G L. ElevationTo report later Dedicated Acrecge .22 Acres
Name cf Producing Formation Gallup Pool Cha Cha Gallup
1. It the Operator the only owner’ in the dedicated ocreage uuthned n the piat below?® Veu rio X

2. it the answer to question One is 'No,” have the interest: af all the cwners been consclidated by commuritization

agrecment or otherwise? Yes X . No . If answer is "Yes.” Type of Consclidation Jointly owned
acreare with Southern Union Gas Company

3 if the answer to question Two is "No,” list all the owners and their respective interests below

OWNER LAND DESTRIPTIDN

SECTION 8. SEC. 32

7 TH. STANDARD PARALLEL NORTH S$89°57'E

This 15 to certify thot the informao-
tion in Section A above is true and
complete to the best of mv knowt.
«dge and belief.

Pan American Petroleum Corp.

—

R. M. Bauer, Jr.

e S S vw——

R TR wTa " v

ANDRES S

."’"\

l

i

| Box 48C, Farmington, lew Mexico
i :

1

N 89°59'W 5289.90 This is ta ce—egwp.laaérmn locn-
Hion showr S HPlot in Secticn B

NOTE: ¥ell location in center of Lot & was pl. 1.\agr§m _- tes 5 B

tual ~uw§v¢‘m¢ o ar urﬂq

My “L;ti m‘ S&r'

BEFORE EXAMINER NUTTER ' g
Date Surve.-a WAR.24,1961
RVATION COMMISSION

Four S'a'tes Engineering Co.
EXH'BlT No. é a [N SR "-. JFW MEXICCO
 CRSENO.____ 22 73 | ‘/,,/, - z‘/

FREGISTERED tNClv\:Eﬁ OR
LAND SURVEYDR

Certificate No 3084

390 460 DO IBI0 1060 TR0 I310 Teds 2000 1500 000 - °
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BEFORE THE
OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO
May 4, 1961

IN THE MATTER OF:

Application of Pan American Petroleum Corporation
for two non-standard oil proration units and for
two unorthodox oil well locations.

CASE 2272

T o T e R A AL M R kT A T kT L S ARG 8 SR
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONI CH 3-64%)

ALBUQUERQUE, NEW MEXICO

PAGE 1

BEFORE THE
OIL, CONSERVATION COMMISSION
SANTA FE, NEW MEXICO
May 4, 1961

IN THE MATTER OF:

Application of Pan American Petroleum

. “f‘
corporation £5- tuwec nen-stander il

proration units and for two unorthodox
01l well locations. Applicant, in the
above-styled cause, seeks the establish-
ment of an 89.62-acre non-standard oil
proration unit in the Cha Cha-CGallup
0il Pool consisting of ILots 2, 3 and X
of Section 8, Township 28 North, Range
13 West, San Juan County, New Mexico,
sajid unit to be dedicated to the C. J.
Holder Well No, 11, at an unorthodox
location 493 feet from the North line
and 660 feet from the West line of said
Section 8, and of an 89.22-acre non-
standard oil proration unit in said pool
ceoneisting of Lot 1 of Section 8 and lLots
3 and 4 of Section 9, all in Township 28
North, Range 13 West, San Juan County,
New Mexico, said unit to bw dedicated to
the C. J. Holder Well No. 12, at an un-
orthodox location 493 feet from the North
line and 660 feet from the West line of
said Section 9.

CASE 2272

S Nt s S Yo S Nl st it . St ot st St ol St gt st Nt Nt St s * it o et gt

BEFORE: Dan Nutter, Examlner

TRANSCRIPT OF PROCEEDINGS

MR. NUTTER: The hearing will come to

We wlill call <the next case, Case 2272.

order, please.

MR. MORRIS: Application of Pan American Petroleum

unorthodox oil well locations.

Corporation for two non-standard oil proration units and for two

&
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DEARNLEYJHHER.REPORTUW?SERVKI

ALBUQUERQUE, NEW MEXICO

PHUNE CH 3.6 91

PAGE 2

s

e ——Ew00d and Malom
! WA BUELL: Guy Buell, bY Tetter, Atwood and Malone, of |

Roswell, New Mexico, and Guy Buell, appearing on pehalf of the
applicant.
We have ons witness in the case.
MR. MORR1S: - -+ &ha record Show the witness was sworn
in the previous case.
DIRECT EXAMINATION
BY MR. BUELL:

Q State your complete name, by whom you are employed, in

o e

what capaclty and at what locatione.

A George Eaton, JTre.s senior petroleum engineer, Pan

e

\ American Petroleum corporation, Farmington, NewVMexico.

Q You have testified in prior cases pefore the Commission,

et

have you not?

A Yes, sir.

Q And your qualifications as a petroleum engineer are a
matter of public record?
| A Yes, sir.

Q Mr. Eaton, would you 100k at wnabt has heen marked Pan
American Exhibit No. 1 in this case and briefly state for the
record wnav thas cxhibit reflects?

A  Exhibit No, 1 1s a map of the Cha Cha-Gallup Pool. San

\ Juan Ccunty, New Mexico, showing an Isopac countour of the Gallup
¥ .

\sands at an interval of two feet.

\

e
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E of thils hearing today?

\ A The unorthodox 1ocations and non-standard units in-

\ volved in this case€ would be the southeastern portion of the Cha
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Cha-Gallup Pool.

why do we have to have these non-standaré wnits and the two non-
standard 10cations?

A Along the north poundary of Township 28 North, there 18
a row of short gsectlions containiug considerably 1ess than the
standard 640 acres normally in 2 section. The south part of each

of these sections 1s a atandard 160 acres. The north half of this

IR g

\ geetion consists of lots each of which consists of approximately

30 acres.

\ Q How extensive 18 this row of irregular sections? 18 iv

\ just prevalent in the Cha Cha-Gallup area?

| A No, 8ir. while we're only concerned in this caseé with
\ the shor?t gections, 1in gection B and Section g, Townshlp 28 North,
% Range 13 West, actually the row of short sections extends quite 2

. ways across -he entlire San Juan Basin.

JIDUUEES T,

i Q Actually, Mr. Eaton, has not the Commission feccgnized
) .

i the irregular section problem and on their own motion called a

|

\ hearing %o approve non—stanaard wnmits for another formation in

another field?

\ A That 18 true.

L.___._________________—.____—____._

]

Q what has caused OT what has nece‘sitated this request? i

i

|
|
\
i
%
\

\
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|
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Q A1l right, air. HoW nave you designated the two par~
gicular units and the two unorthodox jocations on £xnhibit 1?

A The twO non-standard units are shown colored in red and |

i

{
\ jn green. The two unorthodox 10cationsd are shown by 8 red dot.

\ Q wnile we'Tre galking apout thab apea, and pefore we &9 \
' 4n%o aztall OL each oneé of the matters pefore the Comm’ission here \
today, 1et me ask this question: In your coinion 18 each and eve
\ acre within voth of these non-standard units productive from the E
\ Cha Cha-Gallup olil pool?
A Yes, 81T- Exhibilt 1 show?® that 2all of the acreage in

| each of the WO units 18 well within the zero contour 88 depicted \
\ py the Gallup-San Juan 1sopac. 1t is Wy opinlon tnat every acre \

in each of the two uanits 18 productive of oil from the Cha Cha- \

Q Now about the unorthodox well jocations. First, 1et's ;

yake the well in the westernmost anit. What well 1s that? |

A The well in the westernmost unit 18 Pan American's c. J.
° \Holder well No. 1l.
(3]
% |
3 \ Q Would you 1ocate that well for tne record, sir?
; 1

A That well is 10dated 660 feet from the west line, and

| 493 feet from the nortn 1in€ of that partial gection -

ALBUQUERQU!,

\ Q 1s 1t rignt in the exact center of one of the three 10tB

that form.this non-standard wnii?

!
‘l
\ A Yes, 1¢'s 1n the precise center of v \

; Q why, in this instance, Mr. Eaton,

”2 —
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cation necessary?

A The unorthodox location is necessary because the lot
simply 1sn't big enough to move the well a proper distance from
the legal subdivision line., This lot is only a matter of 986
feet wide in a north-south direction and if the well was iocated
in the precise center of the lot it would still be unorthodex in
my opinion.

Q Mr. Eaton, why didn't you recommend, or why didn‘'t Pan
American locate this well in the center lot that composes that

non-standard unit?

A The well was located in Lot 4 to conform with the order- |

| 1y development pattern which has been established for this area

' of the pool. If that well were located in the center lot, it

would not be in conformance with that pattern. In fact, 1t would
result in there being three wells on adjacent, approximately 40-

acre subdivisions.

Q That well was located so it would fit into a uniform

; pattern of development, uniform so far as you can be uniform

dealing with these irregular sections?

A That's correct.

Q Now, to the other unorthodox location. Wi

3

i
ct
>
3]
ot
14
1]

designation of that weli?
A The unorthodox location will serve Pan American's C. J.

Holder Well No. 12, which is the non-standard unit colored in
green on Exhibit 1. The location of the C. J. Holder Hg;l No. 12

®©
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' the precise center of Lot No. 4.

f are practical and reasonable locations with respect to these ir-

! problem of assigning acreage in this area where there are sections

not conforming to the standard 640 acres.

JUOPURR—

18 660 feet from the West line and 493 feet from the north lim
Lot 4, Section 9, Township 28 North, Range 13 West. That dimen- i
sion that I just mentioned 1s also the distance from the north and!
west boundaries of Section 9. 1

Q You believe that you are able to put this well in the
center lot of the non-standard unit?

A Yes, sir. This well can be located in the center lot ;
of the non-standard unit because that 1s the location which con-

forms again with the uniform development pattern in the immediate

area. Again, this location for the C. J. Holder Well No. 12 is 1n§

i
|

1

i
Q Do you feel that the locatlons as recommended by Pan Am

regular-slzed tracts we're dealing with?

A Yes, sir. I think this 1s a practical solution to the

Q Now, about the lots that go tc make up these two units;
firat, the one that will be dedicated to the C. J. Holder Well
No. 11. In that connection, I'd like you to look at exhibit -~--
Pan American's Exhibit No. 2, What does that exhibit reflect?

A Exhibit No. 2 is a copy of NMOCC Form C-128, showing
the location of the C. J. Holder Well No. 11 together with the

acreage contained in the 89.62 acre non-standard unit which will

be dedicated to C. J. Holder Well No, 1i. Thne acreage ln the nond

®©
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’ flect?

| cation of C. J. Holder Well No. 12 together with the acreage that

standard unit is colorea~1n red oH“Exhibit No. 2.

Q Would you name the three lots that comprise this non-

standard unit for the record, please?
A Yes, sir. This non-standard unit will consist of Lot 2,
containing 29.88 acres, Lot 3, containing 29.88 acres and Lot 4, E
containing 29.86 acres, all in Section 8, Township 28 North, Range
13 West.
Q All right, now. Directing your attentlon to what has

been marked Pan American's Exhibit 3; what does that exhibit re-
A Exhibit 3 is a copy of NMOCC Form C-128, showing the lo-

will be involved , 88.22 acres, non—standard unit which will be

dedicated to that well.

Q Would you name those lots composing that non-standard
unit?

A The 89.22-acre -non-standard unit for C. J. Holder Well
No 12 consisis of Lot 1 of Section 8, containing 29.90 acres;
Lot 4 of Section 9, containing 29.78 acres and Lot 3 of Section 9,
containing 29.54 acres, all acreage being in Township 28 North,
Range 13 West.

Q Most of these proposed units, Mr. Eaton, are composed of

more than 80 acres. In view of that, let me ask you this: In

your opinion, wilil the well completed in the Cha Cha-Galiup o0il

pool effectively and efficiently drain far in excess of 80 acres?

e
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% two units can be alined with other lots so that a more nearly

\ standard unit can be formed than what we propose here today?

; approximately 60 acres. three would make approximately 90 acres, |

here today by Pan American are a practical solutlion to this prob-

| lem that we have in this area of Irregular sections?

A Yes, sir, in my opinion, it will. In this particular !

|

area, there are interference tests being conducted on thelease i
which have demonstrated effective communication over a considerabl;
greater area and extent than 80 acres, and since this is in the g
same general location as the requested units, it is my opinion the%
well will drain effectively and efficiently approximately 90 acres%
Q While you're looking at Exhibit 1, let me ask you this |

question with respect to both of these proposed non-standard units,

Is there any way that any of the lofts that we are using in these

A No, sir., Two lots composing the unit would make oniy

with the three-lot unit being a 1llttle closer to a standard unit
than the two-lot unit would be.

Q Do you feel that the units that are being recommended

A Yes, sir, in my opinion, it 1ls a practical solution to
the problem,

Q Do you, as a senior petroleum engineer, feel that if
the Commission approves the request in this case that conservation
will be served and the correlative rights of all of the parties

of interest will be protected?
A Yes, I feel it will.

®
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Q Do you have anything else you'd like to add?
A I believe not.

MR, BUELL: That's all we have.

MR. NUTTER: Does anyone have any questions?

;|

: MR. MORRIS: Yes. |
S § ' QUESTIONS BY MR. MORRIS: |
=-5: } Q Does Pan American own i€ acreages immsdiztecly south of ;
5 ! the proposed non-standard units? |
c:?: t A Yes, sir, it does,
% | Q Are those subdivisions immediately south of each lot,
é are they a standard forty acres?
E ‘ A Yes, sir, they are.
é : Q Subdivisions? ‘
R~ A Yes, sir. |
l:g Q You could have run your unit north-south and come up witlé
g a unit of approximately 70 acres rather than running east-west and;
:; coming out with 90 acres, but either way, it's ten acres off on a
E 3 | non-standard unit?
E S A - That is correct, sir.
2 ; Q Do you have any additional plans for developing the

g’ | acreage immediately south of these proposed non-standard unit?

2 A Yes, sir, that acresge is already developed.

Q I didn't see any well plot-t‘ed on this exhibit.
A Wells are not on Exhibit 2 cr 3, but it is developed,
_all of. the acreage in the south half of Sections 8 and 9 -- par-

©
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- ‘\ don me - strike tnat. Thne acreage 1in the south half of gection

‘ \ 8 and the acreage yn the west nalf of the south nalf of section 9 |

C \ 48 assigned to wells. The three wells along in here are the sawe
‘ - - \ common lease.
. 3 |
- z \ Q@  You have very 1ittle alternative put to run your units
¥ 3 zg \ egst-west, a8 You have.
- E i . . !
- . \ A wnav's ST sir.
: =
- E \1 MR. MORRIS: 1 have no further questions; tnans
8 - E
o | you.
- = |
- v 1 MR. NUTTER: Any further questions of the witness? |
- - f\b ; .
| E ' {f not, he may pe excused. “.
=~ ;
- a (Witness excused.) |
- - ‘ |
| am Qm-' ?‘ MR. BUELL: Ma¥ 1 formelly offer pan American's \
[ | Exnibits 1 through 3 into evidence?
L. = \ MR. WUTTER: Pan American's Exhibits 1 through 3 ‘1
: = \ |
» = \will pa entered in evidence. Is there anythlng anybody wishes to ’
1 * N s
e "
- = | offer in the case? 1f not, the commission will take the case
1 , | under gdvisement.
iw T
,;. =y
! S
L. 3
» :
E:
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