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| - OIL CONSERVATION COMAISSION
; A SANTA FE, NEW MEXICO
i - May 4, 1961 é

IN THE MATTER OF: é

Application of El Paso Natural Gas Company
for an exception to Rule 309(a); and
Application of El Paso Natural Gas Company
for an oil-gas dual completion.
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! BEFORE THE !
‘ OIL CONSERVATION COMMISSION :

SANTA FE, NEW MEXICO !
- May 4, 1961

- | IN THE MATTER OF:

Application of El1 Paso Natural Gas Company
for an exception to Rule 309(a). Appli-
cant, in the above-stvled cange  gealrs on
exception to Rule 309(a) to permit the
transportation of o0il produced on Federal
Lease LC-064198-A, comprising the SE/4 of
Section 18 prior to measurement, to tank
batteries located on Federal Lease No.
025566, comprising the E/2 of Section 19,
all in Township 19, South, Range 32 East,
Lea County, New Mexlco.

f
YHONE CH 3-6691

CASE 2273

SERVICE, Inc.

G

§ Application of E1 Paso Natural Gas Company
' for an olli-gas dual completion. Appli-
cant, in the above-styled cause, seeks an
order gauthorizing the dual completion of
its Tuask Deep Unit Well Nc. 2, located in
Unit O, Section 18, Township 19 South,
Range 32 East, Lea County, New Mexlco, in
such a manner as to permlt the production
of oil from the Strawn formation adjacent
to the Lusk-Strawn pool and the production
of gas from the Morrow formation in an un-
designated pool through parallel str*ngs
of 2 3/8-inch tubing.

CASE 2274

CONSOLIDATED

Nt Nratt? Vgt "as? Mg St Vet Mgt Syt Noait St st vl s Nt it sl gl et Vit S it Mgt “e? .. gt utt? it oyt

BEFORE: .Dan Nutter, Examiner

DEARNLEY-MEIER REPORTIN

ALBUQUERQUE, NEW MEXICO

TRANSCRIPT OF PROCEEDINGS

MR, NUTTER: The hearing wiil come to order, please.
We will call the next case, Case 2273.
MR. MORRIS: Application of El Paso Natural Gas Company

for an exception to Rule 309(a).

MR. WHITWORTH: The firm of Seth and :lontgomery of Santa

©
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I

Fe, and by letter, Garrett Whitworth. I have one witness in the

case,

(Witness sworn.)

MR. WHITWORTH: For the purpose of brevity in this
matter, we request that Case No. 2273 and Case No. 2274 be consoli+
dated far the marnase of thia heanine

MR. NUTTER: Call case 2274,

MR. MORRIS: Application of E1 Paso Natural Gas Company |
for an oil-gas dual completion.

MR. NUTTER: Are there any objections? The cases are

consollidated for hearing purposes,

GERALD HICKSON, cailed as a witness, having been firs

i
- duly sworn, was examined and testified as follows: |

DIRECT EXAMINATION

BY MR. WHITWORTH: ’

Q Mr. Hickson, would you state your full name for the
recerd, by whom you are employed and in what capacity you are em-
ployed?

A Gerald Hickson, prcration engineer for E1 Paso Natural
Gas Company.

Q Have you previously testified as an expert witness be-
fore this Commission?

A Yes, sir, I have,

MR, WHITWORTH: Are the qualifications of the wit-

©
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i ness acceptable?

MR. NUTTER: Yes, sir, please proceed.
! Q (By Mr. Whitworth) You are familiar with the applica-
; tions that are to be heard here of El Paso Natural Gas, are you
gnot?
| A Yes, sir, I anm.

Q And what does El1 Paso seek by these applications?

A Well, we are seeking approval of an oil-gas dual com-

. pletion of our Lusk Deep Unit Well No. 2 located in Unit 0 of Sec~-

tion 18, Township 19 South, Range 32 East, Lea County, New Mexico;

and also an exception to Rule 309(a) which reads:"--o0il shall not

be transported from the lease unless previously measured in tanks

located on the lease--", We are seeking to transport the oil by

means of pipe lines across lease lines and measure it in tanks,
common tank batteries with the Lusk Deep Unit Well No. 1.

Q As to the application for the dual completion, do you
have an exhibit depicting the location of that well?
! A Yes, sir; I do.

Q El Pasc! Exhibit No. 1. Would you please explaln this
exhibit for the Examiner?

A Exhibit 1 shows the boundary line of the Lusk Deep Units
i marked in yellow. The acreage uncommnitted lies in the boundary

| 1ine, marked an green and the acreage dedicated to the two oil

wells In blue, and the acreage to be dedicated to the gas zone,

S

Ewhich 138 more or less marked in red
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| & potential of 18 MOR of gas a dav. dryv gas.

at which they were set and cemented, both tubing strings, as to

. tion which we have used on this and also both zones that the well

Q Now, who is the operator of the Lusk Deep Units?
A El Paso Natural Gzc . .ompany.

Q Vhat zone did you say this Lusk Deep Unit No. 2 was

e e}

| completed in? 5

A It is completed in the Strawn formation as an o0il com-
pletion, and in the Morrow formation as a gas completion. ;
Q They're o0il over gas dual completions, is that right?

A Yes, sir.
Q  How have you determined that the Strawn 1is an oil well
and the Morrow i1s a gas well?

A Well, the Strawn produced 228 barrels, 48.06 gravity

; ‘ j
i 011 and 641 MCF of gas for a gas-oil ratio of 2,482. On the drili

' stem test, based on the Information of that drill stem test, it ha4

Q Do you have an exhiblt depicting the physlical equipment

|
|
|

that has been installed in thls well?
Yes, sir,

A
Q That's a schematic diagram, El1 Paso Natural Gas Company'ﬁ

Q Explain this exhibit.

A This exhlblt shows the casing string slze and the depth

the size and depth at which they were set and the packer installa-
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- cerning pressure?

was completed in.

Q What kind of packer was used as & separation packer?

A A hydraulic 16-1 packer and this packer was approved
on the Lusk No. 1, this same installation, and the brochure with
these specifications were entered as an exhibit.

Q Has there been a packer leakage test?

A No, sir, We have a letter or approval irom J. RSy Wio
is the district supervisor in Hobbs, stating that we could put ‘
off the packer leaskage test until such a time as we got a pipe %
line test to the Morrow gas well.

Q Ycu have reason to believe that this ovacker will effec-

A Yes, I do. Bottom hole pressure tests were taken on

{

| tively and efficliently separate from the two zones? i
|

{

April 16, 1961, and the Strawn zone was 5799 and the Morrow zone
was 2201 with a difference in ranges of 598 pounds. Now, the
pressure on the Morrow drill stem test, taken in March, the first é
part of March, was 5191, which couldn't be an error of more than
10 pounds, so I think there is proper evidence to show that we have
no leakage across that packer. Surface pressure since that time
has indicated the same. |

Q Do yocu have any pressure data with respect’to these two
zones?

A Not as an exiiibit.

Q Would you relate to the Examiner what data you have con-
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i the lease before it 1s transported from the lease and what we are

A Well, the BHP which I have Jjust related -- well, let's

see, the BHP on the Strawn is 5799 and the BHP for the Morrow 1is

2201 and those are the only two pressures taken on this well after:
completion.

Q Why did E1 Paso complete this well as a dual completion?

A It has an economic saving in excess of well over two
single completions of over a quarter of a million dollars.

Q And for that reason would you say that the granting
of E1 Paso's applications in this case would prevent waste?

Yes, sir; I would.

A
Q Would it protect correlative rights ~-

A Yes, sir.
Q --0nn the transfer of production?
A Yes.

Q Why 1is it necessary for El1 Paso Natural Gas to have a
hearing on this matter? Why couldn't it be done administratively?

A According to Rule 309(a), the oil must be measured on

asking for i1s that we're transporting this oil to another Federal
lease,

Q  Now, is the tank battery depicted on El Paso's Exhibit
No. 1, which is a plat of the Lusk Deep Unit No. 2 and Lusk Deep
Unit No. 17 |

A Yes, sir, it is. It's in Unit O, Section 18,

Q Now, how will the oil that is to be transported from the|
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‘.
|
‘]
|

i
y
1
i

|

A

to the tank vattery be meausred?

It will be measured 1n the tanks. The number 1 was com—i

pleted in the Bone Springs and the Strawn. At the present time,

i +the Bone Springs formation is dead.

g0 wWe are planning on using ¢t

It will not naturally flow,

he two tankec on this patiery thot ue

i yged for the Bone Springs. We are going to use them for the Strawn

e

4.Al____d——-_-.—._.-—'._..._~ e s T

formation in

in this unit,

the number 2 at this time. If we have future drilling

we'll come pack and ask for comingling and pull all

the Strawn formation together.

Q
A
Q
A
Q
A

Q

two leases,

A
~

Q

A

Q

Now, the oil will be tpransported by plipe line?

voo
p

where will it be 1nsta11ed?

From the number o ¢ank battery.

Will this oil be

No,

Ves
And

Yes

conmingled with any otner 0il?

sir, 1t will have 1ts own geparate tanks.

both overriding royalty and working

-

Dc you have an exhibit showing the owre rship within the

1nterest?

that 1s El Paso's Exhibit No. 3, is 1t not?

s, sir.

Do you have common overriding royaily

the two leases?

A

No,

lease lines.

. comemon.

We ha

sir, that's the problem involved

V"Lser- 2 p “ithin

on crossing the

The ownership of the overriding royalty 1s not

aye 19 overriding royalty owners on NM—025566 lease
_____/J

®

e e

|

A
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e

Tand none on LC-064198-A.

NS feo et

\gallon tanks.

1
i
4

% Q And would the granting of this application prevent waste

H

_ﬁ,.-..—_.-.'__.—-..,___..—_____/_f__._—-——' e

MR. NUTTER: All apply to 0255667
THE WITNESS: Yes.
Q (By Mr. Whitworth) To your knowledge, does anyone have
an interest 1n either of these leases opposed to El1 Paso's appli-

cation 1in this case?

A NOoT L0 Ty 1mowl edge. We have letters which we'll enter
as exhibits, 1f the Examiner so desires, from 17 of the 19 over-
riding royalty owners.

Q Generally, what 18 the effect of these jetters? 1

A Well, they just explain what we have asked for her and
ask for their signatures and they have all been signed.

Q Wwhat are the gizes of these two tanks?

A They're both 500-gallon tanks. As a matter of fact,

there are sSlx on this tank battery and all 21X of them are 500~

\ Q Wnat 1s the allowable on Lusk Deep Unit No. 27 \
A Paged on a 35-barre1 unit allowable, 199 barrels. %

Q Does the well nmake the allowable? X

A Yes, sir; it's a top allowable well. \

% Q In your opinion, is this a praétical and economical wWay \

and a reasonable method o° solving El pPaso's problem in this case?

§
]

Ves, 1 pelieve 1t is.

R B

" and protect correlative rights, in your O inion?
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; A Yes, sir, it would. '

Q Do you have anything you'd like to add to your testi-

' mony ?
* ~ _— A No, sir, I don't believe so,
4 ) ’: Q Were Exhlbits 1, 2 and 3 prepared by you or under your
g § direct supervision?
B ""\ A Yes, sir, they were.
- § MR, WHITWORTH: We ask they be entered.
_ :; MR. NUTTER: El Paso's Exhibits 1, 2 and 3 in Cases,
g% | 2273 and 2274 will be entered in evidence. |
i :Zi ; Q (By Mr. Whitworth) Do you have anything you'd like to
- E ; add?
Qc-e l A No, sir. :
- S |
R~ [ MR. WHITWORTH: That's all we have. i
N § I MR. NUTTER: Does anyone have a question? t
- Eé | QUESTIONS BY MR. MORRIS:
: E } Q Mr. Hickson, you are seeking authorization here to
: - § 8 ‘ transport oil from one federal lease to another. When you get the
’: E ;‘:5 ! 01l on the federal lease, where it will be measured, are you going
- _ i s to have separate tank batteries for that oil?
: 'EZ ‘ A Yes., As I said, we have six tanks on this battery and
- 2 , at the present time two of them are being used for the Bone Spring§
: | whiich 1s dead, so there are four for the Strawn formation, and we
. are planning to use the two we had previously used for the Bone
- Springs. We are going to use them for the Strawn on the number 2.
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| Q So you are seeking this authorization so that you can

SRV 5

use existing facilities rather than having to move these fac111t1e$

% from one already set up to a new one on the other lease?
; A Yes, sir.

1 -6691

q Tnere is

.

ic commingline authorization being sought?

PHONE CH

A No, there isn't. ‘
Q I don't think it will be necessary to introduce these i
letters you mentioned from the overriding royalty owners into evi-

dence, You say 17 of 19 concurred in the application that was

c
R REPORTING SERVICE, Inc.

' being made?- }

i A Yes, One more is on its way. % |
- i Q None of them made any qualifications on their letters? ; :
- ; A No.
- | MR. MORRIS: I have no further questions, % ‘ - %
: = QUESTIONS BY MR. NUTTER: | é
f §§ Q Mr. Hickson, on the drill stem test, you say that the i f
j ES Morrow zone indicated an IP of 18 million cubic feet of dry gas !
- ES o | per day. You don't anticipate recovering any liquid from that gas#
: :5 g | A Well, at the present time, no. Of course, itis hard to %
- = 3 tell.
~ & | ‘
—- § | Q When the well is put on production, if it does make
- 3 liquid, those liquids would be tanked separately?

L A Yes, sir. We have plenty of facilities on this teank
% . battery at the present time,

Q Now, the Strawn potepntial i1a 228 barreis per day?




B
4
4

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MIXICO

PHONE Ch 3-6691

PAGE 11

A No, sir., I made two barrels on a two-hour test,

Q How much gas?

A 641 MCF with a GOR of 2482,

Q Now, you stated that thils hydraulic oll tool that was
uszd 2n the LUSK Nwnbeis 1 was Lne pone Springs, 1 believe,

A Yes, sir.

Q Now, what kind of pressure differential did you have in
that well?

A In Well No. 1, we had in excess of 2,000 pounds differ-
ential.

Q How about here?

A Here we have 198.

Q You feel that if the packer was suitable for that dual
completion, 1t would also be suiltable for thils one?

A Yesg, sir; I do, The packer 1s designed for 10,000
pounds differential.

Q Is there any participating area established in this
Lusk unit?

‘A Not at the present time . Participating area ls based
on geological information and then approved by the U. S. Geological
Survey, and 80 far as T know, they have not béen senl in as yet.
It should be in within the next 60 days.

Q Until such time as the two wells in the Strawn formation

are in a participating area, then you would completely segregate
the oll until transferred to the pipe line?

®©
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: the 0il?

5 Yes, sir.

Q Do you anticlpate the Bone Springs production will be
re-established in the number 1 well?

A That depends on the number 3 well at the present time. é
It was present but not developed in the number 2 Bone Springs. %
When Well number 3 1is developed, if it's present we may try to go |
back in number 1 and recomplete it.

Q You mentioned that number 1 has ceased flowing from the |

Bone Springs artificlally. Is it possible to artificially deliver|

A It wasn't too good a formation to start with. We're
going to wait to see what happens on number three,

Q It may take remedial action on it?

A Yes, we got some water on it.

Q Despite the fact that these two zones are in the Pennsylf

vanian, how much separation 1s there between these two productive

zones?

A Well, Strawn completed in 11,220 feet to 11,250. The

Poat +~n 1D 2QK on et
AT W Ay Dy ww W v

Q Separation?

A Yes, sir.

Q Hﬁs the Commission established separate rules for each
of those zones as yet?

A Not in this ares.
. Q_

Are they both not dedicated at the Dresent time?
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o exvension to the direction
{ A Well, the Strawn =< Iner is an extension to the directlor

, !
\ of the off set pool established for the number 1, ¥e8. sir. !

|
|
|

Q I see. |

MR. NUTTER: Are there any further questlions of

DIV o A R

Mr. Hickson?

You may be excused.

(Witness excused.)
Do you have anything further?
MR. WHITWORTH: Nothing further.
MR. NUTTER: IS there anything anyone wishes to ﬂ
| 1

\offer in Cases 2273 and o742 If not, the Comaission will take

| the cases under advisement and adjourn the hearing.

DEARNLEY—MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO
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STATE OF NEW MEXICO ;
88
COUNTY OF BERNALILLO )

f
|
!
!
f
I, Thomas F. Horne, Court Reporter, in and for the County of
Bernalillo, State of New Mexico, 4o hereby certify that the rore- i
going and attached Transcript of Proceedings before the New Mexico
011 Conservation Commission was reported by me in machine short- -
hand and reduced to typewritten transcript under my personal super-

vision, and that the same is a true and correct record to tine bestj

of my knowledge, skill and ability.

A
/

Court Reporter

My Tommission BExplres:

27 April 1965
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Dear Sir:

STAYE OIOI.OQ!.T
A Lo m“'“.)ﬂ
.‘GI‘TMV O‘RGCTOR

' nnclosed hor ewith are two copiea of the above-—r‘eferenced'

Commissicn order recen tly entered in the subject case.

Very t ruly 5urs, Q\

A. L. POBTER Jr .
Secrett.ry—birector ‘

i/
'darbon c.opy of order. also sent to:

: lhbbs OOC x

aztec OCC

mi———

ecm—

L m——
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CASE No. 2273
Oxder No. R-1969

on for at 9 o'cm A.m. OB
L iny 4, 1961, st Banta Fe, New Naxieo, Saniel 8. Butter,
;;m

| Nenico, nmuumm-m'um_
mmnu«mm&mmm. *

oW, om this_ 11th day of )Nmy, 1961, mw«m a

iém " g pUesent, %wm ication, the
| evidenoe and the yesossemdations of Ruaminex, *
w-.m ud being fully sdvised {n the premises, %

jo: - I

! (1) That dws public motice having heen givea s required by
m.mwm:mmotaummmmjm

i thereot.

| ahe ZB/4 a'mu, and of Tedezal Lease Wo. aam'.
,{iﬁ'ﬁﬁi‘y’?ﬁi“’ﬁ 18 a1l in Soumahin 18 South. Renee 32
East, NN, County, mm.

s
That the agplicant sesks sa sxoeption to Ruls 309 (a)
mmmtuammﬂmm ia

| ) !htttuutm WWMQ
mg&“mw

(3) Taat approval of the ssbject application will ssither
‘mmummm zights .

H
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April 12, 1961

New Mexico 0il Conservation Commission
P, O. Box 871

Santa Fe, New Mexico

Attention: Mr, A, L. Porter, jr.

Gentlemen:

Please set this application for hearing as soon as possible. If any addi-
tiona] information is needed, please cali me,

Very truly vours,
PRORATION DEPARTMENT

M‘*‘-”%‘

D. H Rainey /
Administrative Assistant

B i e e i i e
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NEW MEXICO OIL CONSERVATION COMMISSION @g‘@a— ﬂﬂ 7}1
. SANTA FE, NEW MEXICO 7-3-58

APPLICATION FOR DUAL COMPLETION

ane Date
J-—A#sr.___'irz_awu (ex T.) “ Lt::.n 4-13-¢()

ti1eld Name

Uperator Lease . Well No. -
£ Pase Neatugat SasCd L\AS k_Derp W, e
Location (Unir Secuon Towrchip Raage

of Well

1. llas the New Mexico Dil Conservation Commission hererofore authorized the dual completion of a well in these same pools or in the same

zones within cac mile of the subject well?  YES NO
2. If answer is yes, identify one such instance: OrderNo. _______; Operator, Lease, and Well No.:
3. The following facts are submitted: .
Upper Zone f.ower Zone

a. Name of reservoir L u s K STMA“~"—MI—LM—&Q‘LL2———

b. Top and Boctom of

Pay Section ’
(Perforations) 1,222 0 — M5S0 12 380 - 12,398
" c. Type of production (Gil or Gas) OV Gns
d. Method of Producticn
(Flowiag or Artificial Lift) Frow inG FLownrc,

4, The following are attached. (Please mark YES or NO)

X _ o Diagrammatic Sketch of the Duai Completion, showing all casing strings, including size and setting, top of cement, perforated in-
tervals, tubing strings, including diameters and setting depth, location and type of packers and side door chokes, and such other
information as may be pertinent.

_&_,b. Plat showing the location of all wells on applicant’s lease, ail offset wells on offset leases, and the names and addresses of
operators of all leases offsetting applicant’s lease.

c. Waivers consenting to such dual completion from each offset operator, or in lieu therenf, evideace that said offser operators have
been fumished copies of the applicntion.*

d. Electrical log of the well or other acceptable log with tops and bottoms of producing zones and intervals of perforation indicated
thereon. (If such log is not available at the time application is filed, it shall be submitted as provided by Rule 112--A.)
5. List all offset operators to the lease on which this well is located together with their correct mailing address.

’ AT ED 3«} [Som SR <)

6. Were all operators listed in Item 5 above notified aad furnished a copy of this application? YES ___NO ____. If aaswer is yes, give date
of sauch notification

CERTIFICATE: I, the undersigned, state that | am the Harn. shatre Aosiss font of the ELasc PNotorn [/
Go2s (company), and thac [ am authotized by said compaoy to make this report; and that this report was prepared
ander my supervision and direction and that the facts stated therein are true, correct and complete to the best of my kmowledge.
) - - Signatare
* Should waivers from all offset operators not accompany an application for administrative approval, theRew Mexico Oil Conservation
Commission will bold the application for a period of twenty (20) days from date of receipt by the Commission’s Saota Fe office. If,
after said twenty-day period, no protest nor reques: for hearing is received by the Santa Fe office, the application will then be processed.
NOTE: If che proposad dual completion will result in an unorthcdox well location and/or a non~standard procation umit in either or both of the
producing zones, then separare applicatioa for approvai of the same sbould be filed simulraneounaly with this application.
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¥ Ng. 13-61
DOCKET: EXAMINER HEARING - THURSDAY, MAY 4, 1961
= 9 A M, - OIL CONSERVATION COMMISSION CONFERENCE ROOM
S STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO
;: The following ca2ses will be heard betfore Daniel 5. Nutter, Examiner, or
E; Elvis A, Utz, as alternate examiner:
T CONTINUED CASE
P - it
B
% CASE 2234: Applicatiorn of Kay Kimbell! for an order force-pooling a

320-acre gas proration unit in the Basin-Dakota Pool.
Applicant, in the above- styled cause., seeks an order force-
pooling all mineral interests in the Basin-Dakota Pool in
the E/2 of Section 22, Township 29 Norih, Range 11 West,
San Juan County, New Mexico, tncluding those of Roy L. Cook
as lessee and various other pariies as lessors in the E/2
NW/4 NE/4 of said Seciion 22,

NEW_CASES

CASE 2261: Application of Continental Oil Company for two non-standard
gas proration uniis. Applicant, in the above-styled cause,
seeks ine establishmeni oi a 480-acre non-stgndard gas
proration unit in the Eumonit Gas Pool consisting of the
S/2 and the NE/4 of Secticn 22, Township 20 South, Range
37 East, Lea County. New Mexico. Said umit is to be dedi-
cated to ihe SEMU Eumont Well No. 67, located 1980 feet
from the South and West iines of sald Section 24.

Applicant further seeks the establishment of a 480-acre
non-standard gas preration unit in the Eumont Gas Pool
consisting of the NW/4 of Secvion 24, and the SE/4, the SW/2
NE/4, the S/2 SW/4 apd the NW/4 SW/4 of Section i3, all in
Township 20 South. Range 57 East, Lea County, New Mexico.
Said unit is to be dedicated to ivhe SEMU Eumont Well No. 69,
located 1980 feet from the Norih and West lines of said
Section 24.
CASE 2262: Application oi V. 5. Welch for zan unortheodox oil well
location. Applicant, in ithe above-styled cause, seeks
approval of an unorthodox oil well location in the Culwin-
Yates Pool for 2 well (o be udrilled at a point 330 feet 4
from the South line and 2590 feei from the West line of -
Section 29, Township 18 Soutn. Range 31 East, Eddy County,
New Mexico. *

r
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CASE 2263:

CASE 2264:

CASE 2265:

CASE 2266:

13-61

Application of Collier Drilling Company for an exception to
Rule 309 (a). Applicant, in the above-styled cause, seeks
an exception to Rule 309 (a) to permit the transpvortation
of oil from the Western Yates Lease, comprising the SE/4
NW/4 of Section 20, Township 18 South, Range 28 East, Eddy
Couniy, New Mexico, t¢ 2 separate tank battery located on
its Amerada Lease, comprising the NE/4 NW/4 of said Section
20.

Application of United States Smelting Refining and Mining
Company for an oil-gas dual completion and for permission
to commingle the production frcm two separate pools, Appli-
cant, in the above-styled cause, seeks authorization to
dually complete iis Federal 11-20-34 Well No. 1, located
1980 feet from the North line and 2130 feet from the West
line cf Section 11, Township 20 South, Range 34 East, Lea
County, New Mexico, in such a manner as to permit the pro-
duction of oil from the Bone Springs formation adjacent to
the Lea-Bone Springs Pool and the production of gas from
an undesignated Pennsylvanian pool through parallel strings
of 2-inch tubing.

Applicant further proposes to commingle the production from
both of said pools in said well after metering ovanly the
Pennsylvanian pool production.

Application of Nash, Windfohr and Brown for an unorthodox
well location, Applicant, in the above-styled cause, seeks
approval of an unerthodox location in an undesignated Abo
pool for its Jackson Federal Well No. 23-B, located 1420 feet
from the South line and 1980 feet from the East line of
Section 24, Township 17 South, Range 30 East, Eddy County,
New Mexico.

Application oi Nearbury & Iungram fcr permission to commingle

the production from two separate leases, and from two separate T
poocls. Applicant, in the above-styled cause, seeks permission

to commingle, after separate measurement; the Southwest
Gladiola-Pennsylvanian Pool production from all wells on its

Keating lease, comprising the N£/4 of Sccticn 234 with South-

west Gladiola-Pennsylvanian and Southwest Gladiola-Devonian

production from all wells on its Midhurst Lease, comprising

the NW/4 of Section 35, all in Township 12 South, Range 37

East, Lea County, New Mexico.
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CASE 2267: Application of Byard Bennett for permission to institute
& waterflood project in the Caprock-Queen Pocl, Chaves County,
New Mexico. Applicant, in the above-styled cause, seeks
permission to institute a waterflood project in the Caprock-
Queen Pool in an area comprising the E/2 SE/4 of Section 20

3 x and the SW/4 of Section 21, all in Townsiiip 14 Scuth, Range

;E : 31 East, Chaves County, New Mexico, by the injection of

2 water into the Stella Zimmerman Well No. 2, located in the

SE/4 SE/4 of said Section 20.

R

3 . CASE 2268: Application of Humble 0il & Refining Company for an exception
7l : to Rule 303 (a). Applicant, in the above-styled cause, seeks
£ an exception to Rule 303 (a) to permit commingling, without
separate measurement, of the production from the Paddock,
Penrose-Skelly and Drinkard.Pools on the J. L. Greenwood
Lease, comprising the S/2 of Section 9, Township 22 South,
Range 37 East, Lea County, New Mexico.

i AR

At vt

CASE 2269: Application of Great Western Drilling Company for an oil-
salt water dual completion. Applicant, in the above-styled
cause, seeks authorization to dualilly complete its Federal
MM Well No. 2, located in the SE/4 NW/4 of Section 8, Town-
ship 9 South, Range 37 East, Lea County, New Mexico, in such
a manner as to permit the production of oil from the Bough
C formation sdjacent to the East Allison-Pennsylvanian Pool
and the injection of salt water into the San Andres iformation.

L e ki g et R

CASE 2270: Application of Pan American Petroleum Corporation for an

' ' 0il-0il dual completion. Applicant, in tne above-styled
cause, seeks authorization to dually complete its Greenwood
Unit Well No. 3, located in Unit H, Section 27, Township
18 South, Range 31 East, Eddy County, New Mexico, in such
a manner as to permit the production of o0il from an un-
designated Bone Springs pool and the production of oil from
an undesignated Wolfcamp pool through parallel strings of

Lo IR SPoup S Y 3
- 2-inch tubing,

CASE 2271: Application of Pan American Petroleum Corporation for two
non-standard oil proration units and for an unorthodox
oil well location. Applicant, in the above-styled cause,
seeks the establishment of a 70.58-acre non-standard oil
proration unit in the Cha Cha-Gallup Oil Pool consisting
of Lots 8 and 9 and the S/2 ¢f that portion of the San Juan
River channel lying in the S/2 NE/4, all in Section 18,
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CASE 2211 (Cont.)

CASE 2272:

Township 29 North, Hange 14 West, San Juan County, New
Mexico, said unit to be dedicated to the Navajo Tribal "G"
Well No. 7, at an unorthodox location 2545 feet from the
North line and 1670 feet from the East line of said Sectian
18, and of a 46.75-acre nan-=%t550G¢d o1l prqoration unit in
$3id pooi consisting of Lot 6 and the S/2 of that portion
6f the San Juan River channel lying in the SE/4, all in
Section 16, Township 29 North, Range 14 West, San Juan
County, New Mexico, said unit to be dedicated to the Navajo
Tribal "E" Well No. 10, located 66C feet from the South line
and 1980 feet from the East line of said Section 16.

Application of Pan American Petroleum Corporation for two
non-standard 0il proration units and for iwo unorthodox X
0il well locmtions. Applicant, in the above-styled causey
seeks the establishment of an 89.62-acre non-standard oil
proratiop unit in the Cha Cha-Gallup Oil Pool consisting of
Lots 2, 3 and 4 of Section 8, Township 28 North, Range 13
West, San Jaun County, New Mexico, said unit to be dedicated
to the C. F. Holder Well No. 11, at an unorthodox location
493 feet from the North line and 660 feet from the West line
of said Ségtion 8, and of an 89.22-acre non-standard oil
proration unit in said pool consisting of Lot 1 of Section

8 and Lots 3 and 4 of Section 9, all in Township 28 North,
Range 13 West, San Juen County, New Mexico, said unit to

be dedicated to the C, J, Holder Well No. 12, at an unor-
thodox IgS&tion 493 feet from the North line and 660 feet
from the West line of said Section 9.

CASE 2273:

S

Application of El Paso Natural Gas Company for an exception
to Rule 309 (a). Applicani, in the above-styled cause,
seeks an exception to Rule 309 (8) to permit the transpor-
tation of o0il produced on Federal Lease LC-054198-A,compri-
ging the SE/4 of Section 18, prior to measurement, to tapk
batteries located on Federal Lease No. 025566, comprising
the E/2 of Secticn 15, ail in Township 19 South, Range 32
East, Lea County, New Mexico.
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Application of El1 Paso Natural Gas Company 10T an oil-gas
dusl completion. Applicant. in the above-stylcd,conso.
gseeks an order anthorizing¢tbo dual completion of its Lusk
Deep Unit Well No. 2. located in Unit O, Section 18. Town-
ship 19 gouth, Range 32 East, Led County, New Mexico, i
such & gnner as 10 permit the production of oil from the
Strawn gformation adjacent t¢ ks tnck-Strawn Pool and the

production of gas from the Morrow formation in an upuss=

= 04—
9

nated pool through porallel strings of 2 3/8—inch tubing.
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A K. MONTGOMNERY

4.0, SETH . SETH, MONTGOMERY, FEDERICI & ANDREWS

. - ™
OLIVER SETH ‘ ‘" . ATTORNEYS AND COUNSELORS AT Law
W, FEDERICI 301 DON GASPAR AVENUE
FRANK ANDREWS “~ "* - -

L_ANDR RN ... SANTA FE,New Mexico POST OFFICE BOX 828
FRED C. HANNAHS B 5 e r A iCE Box sz
GEORGE A. GRAMAM, JR, 2 SRT TV S5

April 25, 1961
L4

New Mexico 011l Conservation Commission
P, 0. Box 871
; Santa Pe, New Mexico

Re: Case Mo. 2273

Gentlemen:

This letter will constitute our entry of
appearance as local counsel of El1 Paso Naturazl Gas
; Company in the above Case No. 2273.

We will be associated in this proceeding
wWith Mr. Ben Howell, Mr. Garrett C. Whitworth and
other company attorneys of El1 Paso Natural Gas
Company.

AR KRN il DRI A S ERANAR e

Very truly yours,
SETH, MONTGOMERY. FEDERICT & ANDR

SR 2o B A% — )
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———— LUSK DEEP UNIT
ACREAGE UNCOMMITED TO UNIT
ACREAGE DEDICATED TO OIL WELLS

ACREAGE DEDICATED TO GAS WELL

LUSK DEEP UNIT
EL PASO NATURAL GAS CO.-OPE?-FFGW
EDDY AND LEA COUNTIES

NEW MEXICO

YANTITR NUTTER

TUATVO M L) AESION
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Cemantad with 3400 sx. cement

%
13-3/8" Surface csg @ 4462°
circulated
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set @ 11,089’ —_—
2-3/8" BRUR J-55 tbg set @
11,164°'.

5" Liner set @ 13,551'; top
@ 11,299'. Cemented with
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B.O.T. Packer S 16-1 set @
12,280°'.
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Ground lavel 3585’
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