] B e b 5

et

ST e

CASE 2280; Appli. of CONTINENTAL

for a non-standard gas proration \,'E
unit & unorth. gas well location. ’

T L O

¥

-




R v ' -
e ...il..l

e
e

e s NOLL



BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

CASR ¥o. 2280
Ordex No. R-1990

' This camse came on for hearing at 9 o'‘clock a.m. om

% mu, 1961, at Santa Fe, New Maxico, bafore Klvis A. Uis,
mmwumeumzaof
3 | Hew Nexico, hereinmafter referzed to as the “"Commissiom,” in
mm with Zmle 1214 of the Commission Rules and Reguip-
R 1

I M.ue&s__%um 1961, mmzoa. a
em addused, and the recommendations of tha m,
nma. Ytx, amd baing fully advise? in the promises,

o
{
!! '
N!

(1) M“ﬂmmmhnqtmuwhy;
i . Law, the Commission has jurisdiction of this csuse and the sdject
: - mattar thexeof. :

(2) That by AMdministrative Order No. NSP~447, & 120-sgre |

. non-standard gus prozation wmit iz the Bumont Gas POol was estad~

MM utmazu-:/znﬂmmnﬂuﬂe!m '
mzxsm,m-nm.m Lea County, New

(3) That the appliicamt, Continantal 04l Company, seaks ths .
{emaamm’ummn ?
' the Bumont Gas Pool, consisting of the above-described
=,mmmw4umw4w¢umMu17.

émtmthmtmraei.

i (5) That the above-described 240-scre mon-standard gas pro-
;;mutuwumumw»nuuu.z ~







LAND COMMIBSION ER
€. 8. JOHNNY WALKER
MEMB ER

State of Netw Wexico
© il €onservation Commission

SOVERNOR
CEDOWIN L. MECHEM
CHAIRMAN

7 ~TAT

STATE GEOLOG 2T
A. L. PORTER, Jnr.
SECRETARY . DIRECTOR

®. O BOX 871

SANTA FE
: Juns 8, 1961
#c. Jason Eellahin Re: CaSE NO.___ 2200 & 2282
Kellshin & Pex ORDER NO._R-1990 and R-1603-2
Box 1713 o
Santa Pe, Rew Mexico APPLICANT: :
Continental 011 Company {
Dear S8ir: 2
Enclosed herewith are two copies of the above-referenced é
Commission order recently entered in the subject case. H

Very truly yours,

7{ 2Rz, .

/
A. L. PORTER, Jr.’
Secretary-bDirector

T e v

ir/

Carbon copy of order also sent to:

Hobbs OcC__ x
Artesia ocCc___ ' , i

Aztec OCC
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EFORE THF N1l CONSERVA1TION COMMISSic:
OF THE
TATS OF NRW MEXICO

IN THE MATTER OF THE APPLICATION OF ,
CONTINENTAL OIL COMPANY FOR AN EXCEPTION . .. -
TO RULE 5 (a2) OF THE SPECIAL RULES AND g
RBOULATIONS FOR THE PRORATED GAS POOLS

OF SOUTHEAST NEW MEXICO CONTAINED IN

ORDER NO. R-1670 FOR THE BNLARGEMENT OF

THE PRESENTLY APPROVED 120-ACRE UNIT TO

A NON-STANDARD GAS PRORATION UNIT OF

240 ACRES CONSISTING OF E/2 E/2, SW/4

SE/4 AND SE/4 SW/4 SECTION 17, Te1S,

R37E, NMPM, LEA COUNTY, NEW MEXICO TO

BE ALLOCATED TO ITS LOCKHART A-17 WELL

NO. 2, EUMONT GAS POOL

APPLICATION

L
Comes now applicant, Continental 01l Company, and

petition3a the Commission for an order enlarging the present
120-acre gas proration unit to one.of 240 acres consisting of
E/2 E/2, SW/4 SE/4 and SE/U SW/L4 of Section 17, T21S, R3TE,
NMPM, Eumont Gas Pool, Lea County, New Mexico, to be allecsted
to its Lockhart A-17 No. 2 well located 1980 feet from the
3outh line and 660 feet from the east line of szid Section 17
and in support thereof would show:

1. That applicant is co-owner and operator of a lezce
designated as the Lockhart A-17 Lease, consisting of E/2 NE/4
and NE/4 SE/4 of Section 17, T21S, R37TE, NMPM, Lea County,

New Mexico.

2. That ?32532192,011 Company 1s owner 2and operator

cf = lease designated as the Percy Hardy Lease, consisting of

the S/2 SE/b4 of said Section 17, and that N.G. Fenrcse, TInc.

>

i3 owner and operator of a lease designated zs the Hardy Lexzse

consisting of the SE/4 SW/L4 of said Section 17.

e SR i

3. That this acreage contained in these two tracts
¢ 1in these Lwo tracts

will be communit;gggwwith the above mentioned Lockhart A-17

Lease to form a 2U40-acre non-standard gas proration unit

- ot R i+ A——— . .

consisting of E/2 E/2, SW/4 SE/b4 and SE/U4 SW/L of said Sectior
17. ‘

L., That applicant drilled and completed in June,
1947, its Lockhart A-17 No. 2 as a Drinkard oil wéll, located
1980 feet from the south line and 660 feet from the east 1line
of said Section 17, and on April 21, 1959, the said well w»

dually completed in the Drinkard 01l and Eumont Gas Poois.
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S. That ithe B/2 NE/4 and NE/4 SE/4 or said Section

17 1s presently assigned the said Well No. 2, but that the

S/2 SE/4 and SE/4 SW/4 1s not assigned to any Eumont gas well

and that all of said 2creage may reasonably be presumed to be

el ‘ productive_of gas from the Bumont Pool and should be allocated
;g to a gas well in the interests of the prevention of waste and

the protection of correlative rights.

‘- G. That the most practical and economical method of
!

% : allocating said acreage for Eumont Pool gas production is to

o | enlarge the existing 120-acre unit to a 240-acre non-standard
gas proration unit for assignment to the Lockhart A-17 Well No.
2.

Wherefore, applicant prays that this application be
set for hearing before the Commission's duly appointed examiner,
in Santa Fe, New Mexico, that asppropriate notice thereof be
given, and that upon hearing, an order be entered granting
applicant an exception to Rule 5 (a) of the special rules and
regulations for the prorated gas pools of southeast ™ew Mexlco,
contained in Order No. R-1670 for the non-ztandard gas
proration unit descrlbed above,

| Respectfully submitted,

CONTINENTAL OIL COMPANY

Wm, A. MEAD :
Division Superintendent i
of Production :
New Mexico Division

WAM-s jk
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CONTINENTAL O COMPANY

828 PETROLEUM BUILDING
ROSWELL. NEW MEXICO

New Mexico 0il Conservation Commission
Box 871

fanto TPg, New Mexico

Attention: Mr. A. L. Porter, Jr., Secretary-Director

Re: CONTINENTAL OLIL COMPANY'S
APPYLICATTON FOR EXCEPTION
TO RULE 5 (a) OF THE SPECIAL
RULES AND REGULATIONS FOR
PRORATED GAS POOLS OF SOUTH-
EAST NEW MEXICO CONTAINED
IN ORDER NO, R-1670 FOR THE
NLARGEMEN
A L2Q=ACRE UNIT TOQ A
NON-~STANDARD GAS PRORATION
UNIT OF 240-ACRES CONSISTING

E/4 AND SE/A

Su/b SECTION 17, TEIS, R37E,
NMPM, LEA COUNTY, NEW MEXICO
TO BE ALLOCATED TO ITS LOCK-
HART A-17 WELL NO, 2-EUMONT
GAS POOL

Gentlemen:

We are attaching three copies of Continental 01l
Company's Application as described above,

We respectfully request that you set this matter for
hearing at the earliest possible date.

WAM-sk
cc: RGP HGD JRP JWK

vEERING I N PETROLEUM PROGRESS St NCE 1 87 5
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No. 15-61

DOCKET: EXAMINER HEARING - WEDNESDAY, MAY 24, 1961

9 AM, - OIL CONSERVATION COMMISSION CONFERENCE ROOM
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A, Utz, examiner, or Daniel
S. Nutter, as alternate examiner:

[

CASES 2291 through 2296 will not be heard before 1:3C p.m. e~
CASE 2280: Application of Continental Oil Company for a non-standard \

gas proration unit 3gnd for an unorthodox gas well location.\
Lea County, New Mexico. Applicant, in the above-styled ‘
cause, seeks the establishment of a 240-acre non-stapndard
gas proration unit in the Eumont Gas Pool consisting of theJ
E/2 E/2, SW/4 SE/4 and the SE/4 SW/4 of Section 17, qunshil
21 South, Range 37 East, Lea County, New Mexico, to be ‘
dedicated to its Lockhart A-17 Well No. 2, at an unorthodox
location 1980 feet from the South line and 660 feet from the
L East line of said Section 17. I

b ied P56 £ -
. - R R R e e N
B T C e 22X TSP AP O U

CASE 1: Application of Continental Oil Company for an excepiion io
"Bule 309 (a), Lea County, New Mexico. Applicant, in the
above-styled cause. s¢cks permission to commingle the Maljamar
Pool production from all wells presently completed or here-
after drilled on its Tayior Lease, comprising the SW/4 of
Section 14, Township 17 South, Range 32 East, Lea County,
New Mexico, and on its Federal Miller BX Lease, comprising
the E/2 of said Section 14, after separately metering the
production from each lease.

CASE 2282: Application of Continental Oil Company for an amendment of
Order No. R-1602. Applicant, in the above-styled cause,
seeks an amendment of Order No. R-1602 changing the effective
date thereof and making the provisions of said order effective
as of March 1, 1960.

CASE 2283: Application of Skelly 0il Company for an exception to Rule
303 (a), Lea County, New Mexico. Applicant, in the above-
styled cause, seeks permission to commingle the Denton

- (Devonian) Pool production and the Denton-Wolfcamp Pool
production on its Mexico "F" Lease comprising Lots 1, 2, 3,
and 4, the SW/4 NE/4 and the SW/4 NW/4 of Section 2, Township
15 South, Range 37 East, Lea County, New Mexico, and to
allocate the production to each well in each pool or the

" basis of periodic well tests.




CASE 2284: Application of Skelly Oil Company for an exception to Rule
- 303 (a), Lea County, New Mexico. Applicant, in the above-
g styled cause, seeks permission to commingle the oil production

from the Hare and Drinkard Pools with the distillate production
from the Blinebry and Tubb Gas Pools on its E, A, Sticher
. Lease, consisting of the N/2 SW/4 of Secticn 4, Township 22
ﬁ " South, Range 37 East, Lea County, New Mexico, and to allocate
Al Lhi¢ produciion to each well in each pool on the basis of
S periodic well tests,

CASE 2285: Application of Texaco Inc., for an unorthodox gas well
' location, Lea County, New Mexice. Applicant, in the above-
‘styled cause, seeks approval of an unorthodox gas well
location in the Tubb Gas Pool for its A. H. Blinebry NCT-1
Well No. 8, located 1980 feet from the Nortk iine and 330
feet from the West line of Section 33, Township 22 South,
Range 38 East, Lea County. New Mexico.

. CASE 2286: Application of Aztec 0il & Gas Company for an exception to
Rule 309 (a), San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks permission to commingle the
Totah-Gallup Pool production from the following-described
leases, all in Township 29 North, Ranga 13 West, San Juan
County, New Mexico.

Federal Lease No. SF 079065 in Sections 19, 20 and 29.

State Lease B-11017-23 compr151ng 1n pertinent part the
SW/4 NW/4 of Section 20.

State Lease B—11017—21 comprising in pertinent part the
NW/4 NW/4 of Section 20.

Smith-Eaton Lease comprising in pertinent part the NE/4
SE/4, SE/4 NE/4 and the E/2 NW/4 of Section 20.

‘Applicant proposes to commingle said production in a common
tank battery located on the SW/4 of said Section 20 after
separately metering the production from the State and fee-
leases only.

CASE 2287: Application of Aztec 0il .& Gas Company for an exception to
o Rule 309 (a), San Juan County, New Mexico. Applicant,
the above-styled cause, seeks permission to commingle the
Totah-Gallup Pool production from five separate fee leases,
all located in Section 18, Township 29 North, Range 13 West,
San Juan County, New uex1co.
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CASE 2289:

CASE 2290:

Application of Southwest Production Company for two non-
standard gas proration units, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks the establish-
went of two non-standard gas proration units in the Basin-
Dakota Gas Pool, San Juan County, New Mexico, described as
follows:

(1) W/2 of Section 7, Township 30 North, Range 11 West,
except the 3.39-acre tract therein owned by Harold M. Brimhall
and Maleta Y. Brimhall, comprising the sum tctal approximately
327.01 acres.

. (2) E/2 of Section 7, Township 30 North, Range 11 West,
except the S/2 SW/4 SE/4; comprising in sum total approximately
300 acres.

Application of Aspen Crude Purchasing Company for three non-.
standard oil proration units, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks the establish-
ment of the following-described non-standard oil proration
units in and adjacent to the Cha Cha-Gallup 0il Pool:

(1) Lot 1 and the S/2 SE/4 of Section 7, Township 28
North, Range 13 West;

(2) Lot 5 and the SE/4 SW/4 of said Section 7; and
(3) Lots 2, 3 and 4 of said Section 7, and 40.81 acres
located between said Section 7 and Section 36, Township 29

North, Range 14 West;

all in San Juan County, New Mexico.

Application of Aspen Crude Purchasing Company for three non-

standard oil proration units and for an unorthodox well
location, San Juan County, New Mexico. Applicant, in the
above-styled cause, seecks the establishment of the following-- -

described non-standard il proration units gdjacent to the
Totah-Gailup Oil Pool in Section 11, Township 28 North, Range
13 West, San Juan County, New Mexico: :

(1) Lots 1 and 2 and the SE/4 SE/4, comprising 97.78 .
acres, to be dedicated to a well at a non-standara location
263 feet from the North line and 700 feet from the East line
of said Section 11, '



oo ged Rl
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CASE 2290: (Cont.)

(2) Lots 3 and 4 and the SW/4 SW/4, comprising 97.58
acres,

(8) SW/4 SE/4 and the SE/4 SW/4, comprising 80 acres.

Lf The fallawina cases will not be heard before 1:30 p.m.

CASE 2291: Application of Pau American Petroleum Corporation for an
exception to Rule 303 (a), Lea County, New Mexico. Applicant,
in the above-styled cause, seeks permission to commingle,
prior to measurement, the Paddock, Brunson and Wantz-Abo
pool production from all wells on its Hugh Corrigan Lease,

i comprising the NE/4 SE/4 ot Section 33, Township 21 South,

f Range 37 East, Lea County, New Mexico, and to allocate
L | production to each well in each pool on the basis of periodic
Ei well tests,

Al

AR A

OUBEHRR IR+

CASE 2292: Application of Humble Oil & Refining Company for permission
to take interference tests and transfer allowables in the
Cha Cha-Gallup 0il Pool, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks permission to
take interference tests in the Cha Cha-Gallup 0Oil Pool,

San Juan County, New Mexico, by shutting in its Navajo Tribe
“L" Well No. 4, located in the SW/4 SE/4 of Section 26,
Township 29 North, Range 14 West, and transferring its
allowable to other wells on the same basic lease in such a
manner that no well will produce more than 125% of its
monthly allowable.

T T VL S s A D

CASE 2293: "Application of Great Western Drilling Company for approval

' of the Grain Queen Unit Agreement, for permission to insti-
tute a waterflood project therein, for special rules govern-
ing said waterfloocd project including a provision fer special
allowables, and for permission to commingle the production
from all leases in said unit, Lea County, New Mexico,
Applicant, in the above-styled cause, seeks approval of the L
Grain Queen Unit Agreement, which unit embraces 200 acres of B
. State and fee lands in Township 13 South, Range 32 East, ;

Lea County, New Mexico, described as follows: ﬁ

R
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CASE 2293: (Cont.)
Section 5: SE/4 NW/4, NE/4 SW/4 and the S/2 SW/4
Section 8: NE/4 Nw/a

Applicant further seeks permission to institute a waterflood
project in said Grain Queen Unit Area and seeks the pro-
mulgation ot special rules governing gaid project including

a provision for special allowables. Applicant further seeks
Permission (0 commingie iLhHo UNiALIZOU BULBLELUCES producsy

from all leases in sald Grain Queen Unit Area without separate
measurement in tanks on each individual lease.

CASE _2994: Application of E]l Paso Natural Gas Company for authorization
to conduct maximum pressure build-up tests., Applicant, in
the above-styled cause, seeks authorization to conduct
maximum pressure build-up tests in the Blanco-Mesaverde Gas
Pool, the Aztec-Pictured Cliffs Gas Pool, the Ballard-Pictured
Clifts Gas Pool, the Fulcher Kutz-Pictured Cliffs Gas Pool,
and the South Blanco-Pictured Clifts Gas Pool, San Juan and
Rio Arriba Counties, New Mexico. Applicant further seeks
establishment of special rules governing said tests including
a provision asuthorizing the non-cancellation and/or transfer
of allowables from wells to be shut-in in each pool and
including a provision allowing substitute tests by adminis-
trative aprnroval.

CASE 2295: Application of Consolidated Oil & Gas, Inc. for a dual
C ' completion, a non-standard gas proration unit and for an
unorthodox gas well location, San Juan County, New Mexico.
Applicant, in the above~styled cause, seeks the establishment
of a 325.23-acre non-standard gas proration unit in the
Basin-Dakota Gas Pool and in the Blanco-Mesaverde Gas Pool
consisting of the 5/2 of Section 34, Township 32 North, Range
. 13 West, San Juan County, New Mexico, said unit to be dedi-
‘cated to its Robinson Brothers Weil Ne. 1, propossd to bs
dually completed in said pools at an unorthodox gas well
location for said pools at a point 1235 feet from the South
line and 760 feet from the East line of said Section 34.

CASE 2296: Application of Consolidated Oil & Gas Inc., for an order
force-pooling a standard 320-scre proration unit in the
Basin-Dakota Gas Pool, San Juan County, New Mexico.
Applicant, in the above-styied csuse, seeks an order force-
pooling all mineral interests in the Basin-Dakota Gas Pool
in the E/2 of Section 10, Township 31 North, Range 13 West,
San Juan County, New Mexico, to form a standard 320-acre gas
proration unit, '
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L  - OIL CONSERVATION COMMISSION
v SANTA FE, NEW MEXICO
i — MAY 24, 1961
E' EXAMINER HEARING
o -
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& - o :
‘ ¢ | IN THE MATTER OF: :
L3
: ;
. CASE 2280 Application of Continental 0il Company for a : j
) non-standard gas pyoration unit and for an . ;
- unorthodox gas well location, Lea County, New: i
¥ i Mexico. Applicant, in the above-styled : ;
- cause, seeks the establishment of a 240-acre : §
non-standard gas proration unit in the Eumont: 3
te Gecs Pool consisting of the E/2 B/2, SW/4 SE/4: 2
L i and the SE/4 SW/4 of Section 17, Township 21 : ‘
-~ ; South, Range 37 East, Lea County, New Mexico,
; to be dedicated to its Lockhart A-17 Well No.
- i

' 2, at an unorthodox location 1980 feet from
the South line and 660 feet from the East
line of said Section 17.

T T T Y B Y I 7'}

BEFORE:
Elvis A. Utz, Examiner.

TRANSCRIPT OF PROCEEDINGS

—— o o e e e mewn mm— w— —— ot i - —— — m— — o~ — ———

| MR. UTZ: The hearing will come to order. We will call

| case 2280. »

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

MR, MORRIS: Case 2280. Application of Continental 0il
Company for a non-standard gas proration unit and for an unorthodox
gas well location, Lea County, New Mexico. Applicant, in the

: — above-styled cause, seeks the establishment of a 240-acre non-

stendard gas proration unit in the Bumont Gas Pool consisting of

! +he B/2 B/2, SW/4 SE/4 and the SE/4 SW/4 of Section 17, Township |
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21 South, Range 37 East, Lea County, New Mexico, to be dedicated
to its Lockhart A-17 VWell No. 2, at an unorthodox location 1980
feet from the South line and 660 feet from the Ezst linc of said
Section 17.

MR. KELLAHIN: KELLAHIN & FCX, Santa Fe, representing the

Applicant. We'll have one witness, Mr. Lyon.

(Witness sworn.)
VICTOR T. LYON,

called as witness, having been first duly sworn, was examined and

testified as follows:

DIRECT EXAMINATION

BY MR. KELLAHIN:

o Will you state your name, plesse?

A Victor T. Lyon.

Q By whom are you employed and in what position?

A Continental Cil Company as District Engineer.

Q Have you previously te<tified before the 0il Conservation

Cummission and made your qualifications a matter of record?
Y} Yes I have.
MR. KELLAHIN: Are the witness's qualifications acceptablsd
MR. UTZ: Yes, they are.
Q (By Mr. Kellahin) Are you familiar with the applicaticn
of Continental 0Oil Company‘in Case Number 22807

A I am, sir.

[2Y)

Q Will you state briefly what is proposed in the applicatio

®©
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P This is an application of Continental 0Oil Company for the
enlargemgnt of non-standard gas proration unit presently approved |
for its Lockhart 2-17 Well No. 2, to one of 240 acres which con- |
sists of the east half cf the east half of the southwest quarter
of the southeast quarter and the southeast gquarter of the south-

west quarter of Section 17, Township 21 South, Range 37 East,

Eumont Gas Pool.

e 37 EBast?
A 37 East.
Q Have you an exhibit showing the location and ownership of

the land in this area?

A Yes.
(Whereupon, Applicant's Exhikit 1
marked for identification.)

Q {(By Mr. Kellahin) I hand you what has been marked Exhibidt

1. Would you discuss that exhibit, pleaser?

A Exhibit 1 is a location ownership plat of the area around
Section 17, Township 21 South, Range 37 East. It shows the Lock-
hart A-17 lease, which is showh in yellow. It shows the Lockhart
A-17 two well which is the well to which the acreage is to be al-
located circled in red. It shows the Eumont Gas Well circled in
green and acreage alloted to them outlined in green. Also lined in
red is the proposed unit which I described before consisting of 240
acres.

Q Does that exhibit likewise show the offsetting proration
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unit?
A Yes, sir, outlined in green.
(Whereupoun, Applicant's Exhibit 2
marked for identification.)
Q (By Mr. Kellahin) I refer you to what has been marked as

Exhibit Number 2. Would you discuss the information shown on that
exhibit?

A Number 2 is a structure plat which shows the structural
configuration of the top of the Penrose section of the Queen forma
tion which is the main producing zone in this area for the Eumont
Gas Pool. Continental 0Oil is cross-X'd in yellow. The proposed
unit is outlined in red, The well is show circled in red, and the

offsetting BEumont Gas producers are shown circled in green. BAs

you can see from the location of the offsetting well, the structurgl

location is, I think -- it's obvious that the proposed additional

acreage is productive of gas from the Eumont Pool.

Q Mr. Lyon, the exhibit likewise shows five additional wells

0
o1
1t
(=3
(U
or
3
I
T

1 unit. What is the confliction of those wells?
A In the Penrose, I believe that is a hearty well, located
in Unit N of Section 17, and Tidewater Hardy, No. 1 and 2, located

in Unit T and O respectively. B3ll produced from the Drinkard for-

mation. ©On Continental Cil Company's Lockhart A-17 lease, No. 4 idg

a dual completion in the Drinkard and the Tubb. Well No. 3 is a

Blinebry o0il well and well 2 is a dual completion in the Drinkard

and Eumont.

i
i
|
)
'
!

-
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i ' Q' This application will not involve any dedication of acreade

in the EBumont, will it?

AT e s
TR VDY .

A No, sir.

0 . (Whereupon, Applicant's Exhibit 3
;o 3 marked tor identificaiisii.) i

=

- ; o} (By Mr. Kellahin) Referring to what has been marked as

]

b S

-

Exhibit Number 3, would you discuss the information shown on that
exhibit?

A Exhibit 3 is a tracing of the radiocactivity log on this

“ =

I R I T L ~
LLd Weirl aiia 13 CUiipac

o]

well showing the intervals G n

<
40

-

' the Drinkard and the Emmont. The perforaticns are shown hklock
~
;f‘ ;colored in red, the location of the packer is shown by appropriate
%z symbols colored in green; the casing points, the top of the Queen,
§ : Penrose, the top of the Drinkard and intervening formations betwee
% a the Penrosa and the Drinkard are cut out.
% - Q Dual completion of this well has been previously approved

f.

by the Commission, has it not?

DEARNLEY-MEIER RIEEPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

‘A Yes. it has.
— (Whereupon, Applicant's Exhibit 4
. marked for identification.)
) Q {By Mr. Kellahin) Now, referring to what has been marked

Exhibit 4, would you discuss the information on that exhibit,
please?
- A Exhibit Number 4 is a photostatic copy of the most recent

test which was run by the producer, El Paso Natural Gas Company.

o A m
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T3t a3 pressure of onc hundred pounds, one million two hundred twenty-

PAGE 7

four thousand cubic feet of gas per day.

Q In your opinion, would the well make the allowable to be

assigned to the proposed unit if approved?

A Yes, I think the well could produce the ailowable without
difficulty.
Q To sum up your testimony, Mr. Lyon, is all the acreage

you propose to dedicate to the well available for dedication and

not presently dedicated to the Eumont?

A Yes, sir, it is.

¥ Is it productive of gas in your opinion?

A Yes, sir.

Q Is the approval of this application in your opinion in

the interest of protecting correlative rights and preventing waste?
A Yes.
Q Were Exhibits 1 through 4 prepared by you or under your

supervision with the exception of 4 which is a copy of a well test?

A Yes, sir.

Q Ha#e you examined BExhibit 4 and is it in your opinion
accurate?

A Yes, I believe it is.

MR. KELLAHIN: At this time I'd like to offer in evidence

Exhibits 1 through 4 inclusive.

MR. UTZ: Without objection, Exhibits 1 through 4 will be

: entered into the records of this case.

®
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f Number 4 is two hundred thirty-nine pounds which is, I believe,

i BY MR. MORRIS:

MR. KELLAHIN: That's all the gquestions I have of this
witness.

BY MR. UTZ:

Q The acreage that you now pronmse fo S dicote to Lockhart
No. 2, has this previously been dedicated to any unit at all?

A I'm not real certain of that, Mr. Utz, I don't believe it
has, becsuse so far as I can tell these wells produce only from

the Drinkard.

Q And what pressure line will this welil pe Located?
A Well, the pressure, the static pressure shown on Exhibit

approximately the pressure of the line which the well is producing|
e} Well, then, the well would be somewhat less than 1267 as
against the two hundred thirty-nine pounds, rather than the hundred
pound line?
a Yes, sir, it produced 960.2 MEF gas production.

Q Do you know offhand what the allowable wouid be in this |

A I haven't made an investigation recently, but as I recall,
it would be somewhere around a half million cubic feet a day.
MR. UTZ: Are there any other questions of the witness?

MR. MORRIS: Yes.

o Do you have the order number availsble that authorized

the one hundred twenty acre unit that presently exists?

®
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Q Now, that order, does that give You any €Xception for an

unorthodox location?

any particuliar well.
A I don't believe You can locate

eighty feet --

Q If you will assume for the moment that 1

assumption,

A All right,

this well n

ineteen hundreg
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1
i on this one.
:;:3 Q Because of the size and shape of your unit, then?
5 -
;f’i A Yes, sir; and really, I think it's more or less 3ccidentai
; — g | it we have gotten the well fairly well located centrally in the
o
3
x unit. It's much better than having it on one end.
_— 9
< E MR. MORRIS: I have no further questions; thank you.
: &
~ MR. UTZ: Are there any other questions of the witness?
P &._)‘ l THE WITNESS: I believe I forgot to resd into the record
o -
: & ; the location of this well.
P - “ MR. KELLAHIN: It's in the advertising.
H - LD
; E THE WITNESS: All right.
i &~
) [~ MR. UTZ: If there are no further questions, the witness
-
%J . may be excused. The case will be taken under advisement.
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STATE OF NEW MEXICO )
} ss
COUNTY OF BERNALILLO )

I, THOMAS F. HORNE, Court Reporter, in and for the County of

Bernalillo, State of New Mexico, do hereby certify that the fore-

{

!

!

going and attached Transcript of Proceedings before the New Mexico
2

|

0il Conservation Commission was reported wy wme in machine short-

hand and reduced to typewritten transcript under my personal super%

vision,

of my knowledge, skill and ability.

WITNESS my Hand
in the City of Albuquerque,

Mexico.

My Commission expires:

May 4, 1965

1 do hereby certify that the foregolng is
a cozpleze record of ihe
the Ex:
nesrd by i

“¥ev

and Seal this, the 12th day of June 1961,

County of Bernalilio, State of New

and that the same is a true and correct record to the best'
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Mexico Oil Conserv ion Commission
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