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"7 GASE 2281; Appli. of CONTINENTAL
for an exception to RULE 309 (a)
—— Lea County, New Mexico.
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GOVERNOR
EDWIN L. MECHEM
CHAIRMAN

State of Netw Mexico
@il Cnuszrhatmn Commission

LAND COMMISSIONER
€. 8. JOHNNY WALKER
MEMBER

P, O. BOX 878
SANTA FE

Re: CASE NO. 2281
Kr. Jason ¥sllahin

Kellahin & Fox ORDER NO.__Re=l99S
Box 1713 APPLICANT:

Santa Pe, New Mexico Cont! cal 0il ©

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

very truly yours,

/G?JLVQ,

A. L. PORTER, Jr.
Secretary-Director

ir/
Carbon copy of order also sent to:
Hobbs OCC__x

Artesia OCC
Aztec OCC

L

OTHER

STATE GEOLOGIST
A. L. PORTER, JR.
SECRETARY - DIRECTOR

RIS YA e
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BEFORE THE OIL COESERVATION COMMISSION
OF THE STATR OF NEW MEXICO

CASE N¥o. 2281
Crder Fo. R-19$5

BY_TER COMMISSION:

‘i This cause came on for hearing at 9 o'slock a.m. on
May 24, 1961, at Santa Ye, Rew Maxico, before Eivis A. Uts,
Ewaminer duly apvointed bv the "il Conservation Commission of

mm,mmtm:‘mwum *Commission, © in
| agcordance with Imle 1214 of the Commission Ruies and Regula-

: HOW, on this _14th day of Jwne, 1961, the Cosmission, &
| quorwn Deing present, having considserad the application, the
. evidence adduved, and the recommsndations of the Emxaminez,
,nmx.m. and baing fully advised in the premises,

YINDS)

‘ (1) mtdunhuemmummgimuwmz
xw. the Commission has jurisdiction of this cause and the subjest
(‘-ntmmf. ‘

" {2) That the applicant, Continental O0il Company, is tho
| owner and cpexater of the A. C. Taylor Lease comprisirg the /4
of Sestion 14 and of the Pedsral hiller X Lease comprising the
B/ af Rastion 14. Township 17 South, Range 32 RBast, EMPM, lea
Cownty, Wew Nexieo.

", {3) That the applicant secks ion tc commingle tha
§ amar Pool ywoduttion from 2ll we presently completed or
;mmumummm aftar
wymmmummm

* (4) That the jwoposed instaliztion as shown on Exhibit
iNo. 2 in this case should be awtborized, provided, however, that
'ar.v.wunamwhmmmm
that & metering ssparator need only be installed an the test
eirewuls, mmmmmwnm—m
..wuu.u:.

(5] That insewmeh an sn industry eccmittes bas been
ammummmummmmm
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CASE No. 2281
Oxrderxr No. R-1993

minimum standacds to prevent abuses thereof, it msy be that this
installation, at a later date, will bave to be altered to conform
0 such standards as the Commission may prescribe.

X% IS THRBRFORE ORDERED:

That the applicant, Continental Oil Compary, is hereby
suthoxrised to commingls the Maljasar Pool productiom from all
wells presently completed or hereafter drilled on its A. C.
Tayloxr Isase wu:lng the 3W/4 of Section 14, Township 17 South,
Range 32 Rast, WPN, Iesa County, New Maxico, and on ites Fedaral
nmumwmvzoz-udwmu. after
separately metering the production from each loase.

PROVIDED BOMEVER, That this installation stall conform to
Exhibit ¥0. 2 in this case, exgept that (a) a P. V. meter with
a samplayr akall 3 (n3tsl1ed on each iease, (D) a mstering
| sepurator need only be installed o tha test circuit, and (c)
'all meters shall incorporate a non-reset totaliser.

' URTHER, Yhat it mmy be that this installation,
‘at a latar & t.. will have to be altered to Conform to such
. standards as the Commission may prescribe.

‘ i mt-ummnuomamma
. . a mannar 2= €0 snsure an accurste measurement
»:ozmwmmmnuulm

‘ That metexs shall be checksd for accuracy at least once each
.montk until further direction by the Secretary-Directorx.

That meters shall he calibrated against a mastsr mster or
. aguinst & test tank of msssured volums and the results of such
. ealibwstion uwuume_mmuonmmmnm

That jurisdietion of this cause is retained for the eatry
- of such further osders as the Commission may deam necessary.

DOME 3t Samta Fe, New Mexizo, on the day and ysar herein-

SYATRE OF NEW MERXICO
OIL CONBERVATION camnsxou
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CONTINENTAL O1L COMPANY

828 PETROLEUM BUILDING
ROSWELL, NEW MEXICO

LS T AL

Dot L
Division SUPKRINTENDENT apidds iy LyUa
or PropucTION
Nzw Mzxico Divisiow

New Mexico 011 Conservation Commission
Box 871
Santa Fe, New Mexico

Attention: Mr. A, L. Porter, Jr., Secretary-Director

Re: CONTINENTAL OIL COMPANY'S
AprLICATION FOR AN EXCEyTION
TO RULE 308 {2) OF THE NEUW
MEXICO OIL CONSERVATION
COMMISSION'S RULES AND REG-
ULATIONS IN ORDER TO COMMINGLE
rRODUCTION FROM ITS TAYLOR AND
MILLER BX LEASES, MALJAMAR

POOL, LEA COUNTY, NEW MEXICO

Gentlemen:

We are attaching three coples of Contilnental 0Oil

Company's application as described above,.

We respectfully request that this matter be set for

hearing at the earliest convenient date.

Yours very truly,

29 :C;j /6??7

RGY HGD CHH JUWK

PR OGRESS S I NCE t 875
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REFORE THE OIL COMSERVATION COMMISSICR

OF THE I
STATE OF NEW MEXICO N

IN THE MATTER OF THE APPLICATION
OF CONTINENTAL CIL COMPANY FOR AN
EXCEPTION TO RULE NO. 309 OF THE
NEW MEXICO OIL CONSERVATION COM-
MISSION'S RULES AND REGULATIONS

IN ORDER TO COMMINGLE PRODUCTION
FROM ITS TAYLOR AND MILLER BX
LEASES, MALJAMAR POOL, LEA COUNTY,

NEW FMEAICO

APPLICATION

—— e — o — - — — —— —

Comes now applicant, Continental 0il Company, and
petitions the Commission for an order approving the commlngling
of production from its ylor lease, located in the SW/4 of

Tt e e S R

Section 14 and its Miller BX lease, located in the E/2 of Section
R /€ o

a4, T-17-8, R-32-E, Maljamar Pool, Lea County, New Mexico, and

T g i
in support thereof would show:

1. That applicant is owner and operator of (a) the
Taylor iease containing the SW/A of Section 14 and (b) the
Miller BX lease containing the E/2 of Section 14, T-17-S, R-32-E,
N.M_P.M,, Lea County, New Mexico.

2, That the mineral rights under the_EEz}g; lease

are owned in fee _and the mineral rights under the Miller BX

lease are owned by the Federal Government.

3. That oll production has been obtained from the
Miller BX lease and will be initiated from the Taylor lease
upoh completion of the No. 1 well.

4, ¢That said leases are within the boundaries of the

Mzl jamar Cooperative Agreement and are subject to Maljamar

Cooperative Agreement orders,

5. That installation of separate tank batteries
would require considerable 2dditional difficulty and expense,
especially considering the possibility of future unitization.

6. That applicant, realizing that different lessors

are 1lnvolved on each lease, proposes tc install adequate




New Mexico 0il Conservation Commission
Page 2

7. That the applicant proposes to sell production
from the Taylor lease through the_ggpgpapic custody transfer
inatallation on the Miller BX lease that has been granted

Commission approval by Order No. R-1736, and that accurate

metering and test facllities willl be installed on each lease

8o that the production from each individual lease wlll be ac-

curately measggg@{and reported and the performggggmgfwegghwqgg}

will be accurately checked,

8. That tﬂe proposed installation in exception to
Rule 309 is in the lnterest of conservation and the prevention
of waste,

Wherefore, applicant prays that this matter be set
for hearing before the Commissiont's duly qualified examiner, and
that upon hearing, an order be entered granting applicant
permission to commingle the oil produced from the two leases
described hereinabove.

Respectfully submitted,
CONTINENTAL OII. COMPANY

w' o meL

Wm. A, Mead

Division Superintendent
of Production

New Mexicc Division




NO, 10-01

DOCKET: EXAMINER HEARING - WEDNESDAY, MAY 24, 1961

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM
STATE LAND OFFICE BUILDING. SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A, Utz, examiner, or Daniel
S. Nutter, as alternate examiner:

sugh 2296 will not be heard before 1:30 p.m.

CASE 2280: Application of Contincntal Oil Company for a non-standard
gas proration unit and ior dn unorinoucx gas well location,
Lea County, New Mexico. Applicant, in the above-styled
cause, seeks the establishment of a 240-acre non-standard
gas proraticn unit in the Eumont Gas Pool consisting of the
E/2 E/2, SW/4 SE/4 and the SE/4 SW/4 of Section 17, Towaship
21 South, Range 37 East, Lea County, New Mexico, to be
dedicated to its Lockhart A-17 Well No. 2, at an unorthodox
location 1980 feet from the South line and 660 feet from the
East line of said Section I7. -_

CASE 2281: Application of Continental Oil Company for an exception to }
Rule 309 (a), Lea County, New Mexico. Applicant, in the
above-styled cause, seeks permission to commingle the Mal jamapr
Pool production from all wells presently completed or here-
after drilled on its Taylor Lease, comprising the SW/4 of
Section 14, Township 17 Soutq, Range 32 .East, Lea County,
New Mexico, and on its Federal Miller BX Lease, comprising
the E/2 of said Section 14, after separately metering the

production from each lease. //,,,v“m““n“/

CASE 2282: Application of Continental Oil Company for an amendmeénti oi

, oo Order No. R-1602. Applicant, in the above-styled cause,
seeks an amendment of Order No. R-1602 changing the effective
date thereof and making thée provisions of said order effective
as of March 1, 1960.

e s ey s

CASE 2283: Application of Skelly 0Oil Company for an exception to Rule
303 (a), Lea County, New Mexico. Applicant, in the above-
styled causc, seeks permission to commingle the Denton
(Devonian) Pool production and the Denton-Wolfcamp Pool
production on its Mexico "F" Lease comprising Lots 1, 2, 3,
and 4, the SW/4 NE/4 and the SW/4 NW/4 of Section 2, Township
15 Scuth, Range 37 East, Lea County, New Mexico, and to
allocate the production to each well in each pool om the
basis of periodic well tests.

Lo B
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CASE 2284:

CASE 2285:

. CASE 2286:

CASE 2287:

Application of Skelly Oii Company for an exception to Rule

303 (a), Lea County, New Mexico. Applicant. in th: Jhove-
styled cause, seeks rermiszsion to commingle the oil production
Zvom the Hare and Drinkard Poois with the distillate production
from the Blinebry and Tubb Gas Pools ou its E, A, Sticher
Lease, consisting of the N/2 SW/4 of Section 4, Township 22

" South, Range 37 East, Lea County, New Mexico, and to allocate

the production to each well in each pool on the basis of
periodic well tests,

Application of Texaco Inc., for an unorthodox gas well
location, Lea County, New Mexico. Applicaunt, in the above-

-styled cause, seeks zpproval of an unorthodox gas well

location in the Tubb Gas Pool for its A, H. Blinebry NCT-1
Well No. 8, located 1980 feet from the North liue and 330
feet from the West line of Section 33, Township 22 South,
Runge 38 East, Lea County. New Mexico.

Application of Aztec 0Oil & Gas Company for an exception to
Rule 309 (a), San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks permission to commingle the
Totah-Gallup Pool production from the following-described
leases, all in Township 29 North, Range 13 West, Ssn Juan
County, New Mexico.

Federal Lease No. SF 079065 in Sections 19, 20 and 29.

State Lease B-11017-23 comprls1ng 1n pertinent part the
SW/4 NW/4 of Sectinn 20.

State Lease B- 11017 21 comprising in pertinent part the
NW/4 NW/4 of Section 20.

Smith-Eaton Lease comprising in pertinent part the NE/4
SE/4, SE/4 NE/4 and the E/2 NW/4 of Section 20,

‘Applicant proposes to commingle said production in a common

tank battery located on the SW/4 of said Section 20 after
separately metering the production from the State and fee-
leases only.

Application of Aztec 0il .& Gas Company for an exception to

‘Rule 309 (a), San Juan County, New Mexico. Applicant, in

the above-styled cause, seeks permission to commingle the
Totah-Gallup Pool production from five separate fee lesases,
all located in Section 18, Township 29 North, Range 13 West,
San Juan County, New Mexico.



CASE 2288: Application of Southwest Production Company for two non-
standard gas proration units, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks the establish-
wment of two non-standard gas proration units in ths Basin-
Dakota Gas Pool, San Juan County, New Mexico, described as
follows:

(1) W/2 of Section 7, Township 30 North, Range 11 West,
SACCES the 2 %W_acre tract therein owned by Harold M. Brimhall
and Maleta Y, Brimhall, comprising the sum ioiai aggroximataly
327.01 acres.

. (2) E/2 of Section 7, Township 30 North, Range 11 West,
except the S/2 sSW/a SE/4, comprising in sum total approximately
300 acres. ,

CASE 2289: = Application of Aspen Crude Purchasing Companry for three non-.
standard oil proration units, San Juan County, New Mexico.
Applicant, in the above-styled cause, seéeks the establish-
ment of the following-described non-standard oil proration
units in and adjacent to the Cha Cha-Gallup 0Oil Pool:

(1) Lot 1 and the 5/2 SE/4 of Section 7, Township 28
North, Range 13 West;

(2) Lot 5 and the SE/4 SW/4 of said Section 7; and

(3) Lots 2, 3 and 4 of said Section 7, and 40.81 acres
located between said Section 7 and Section 36, Township 29
North, Range 14 West;

all in San Juan County, New Mexico.

CASE 2290: . Application of Aspen Crude Purchasing Company for three non-

. - standard oil proration units and for an unorthodox well
location, San Juan County, New Mexico. Appiicani, ia the
above-styled cause, seeks the establishment of the follow1ng---
described non-standard oil proration units adjacent to the

- Totah-Gallup Oil Pool in Section 11, Township 28 North, Range
13 West San Juan County, New Mexlco' S

(1) Lots 1 and 2 and the SE/4 SE/4, comprising 97.78
acres, to be dedicated to a well at a non-standard location
263 feet from the North line and 700 feet from the East line
of said Section 11.
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CASE 2290:

(Cont.)

(2) Lots 3 and 4 and the SW/4 SW/4, comprising 97.58
acres,

(3) SW/4 SE/4 and the SE/a SW/4 6 comprising 80 acres.

CASE 2291;

CASE 2292:

e A S B et s £tk <

CASE 2293:

S P

The following cases will not be heard before 1:30 p.m.

Application of Pan American Petroleum Corporation for an
exception to Rule 303 (a), Lea County, New Mexico. Applicant,
in the above-styled cause, seeks permission to comhingle,
prior te measurement, the Paddock, Brunson and Wantz-Abo

pool production from sll wells on iis Hugh Corrigan Lease,
comprising the NE/4 SE/4 of Section 33, Township 21 South,
Range 37 East, Lea County, New Mexico, and to allocate
production to each well in each pool on the basis of periodic
well tests,

Application of Humble Oil & Refining Company for permission
to take interference tests and transier alilowables in the
Cha Cha-Gallup 0Oil Pool, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks permission to
take interference tests in the Cha Cha-Gallup 0il Pool,

San Juan County, New Mexico, by shutting in its Navajo Tribe
"L" Well No. 4, located in the SW/4 SE/4 of Section 26,
Township 29 North, Range 14 West, and iransferring its
allowable to other wells on the same basic lease in such a
manner that no well will produce more than 125% of its
monthly allowable,

"Application of Great Western Drilling Company for approval

of the Grain Queen Unit Agreement, for permission to insti-
tute a waterflood project therein, for special rules govern-
ing said waterflood project including a provision for special
allowables, and for permission to commingle the production
from all leases in said unit, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of the
Grain Queen Unit Agreement, which unit embraces 200 acres of
State and fee lands in Township 13 South, Range 32 East,

Lea County, New Mexico, described as follows:
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CASE 2293: (Cont.)
Seption 5: SE/4 NW/4, NE/4 SW/4 and the 5/2 SW/4a
Section 8: NE/4 NW/a

Applicant further seeks permiccgion $g Instituts & waierilood
project in said Grain Queen Unit Area and seeks the pro-
mulgation ot special rules governing said project including

a provision for special sllowables. Applicant further soeks
' : permission o commingle the unitized substances produced

: ‘ from all leases in said Grain Queen Unit Area without separate
measurement in tanks on each individual lease.

CLPIGRNERTS

et it i

CASE 2294: Application cf E1l Faso Natural Gas Company for suthorization
to conduct maximum pressure build-up tests. Applicant, in
the ahove-styled cause, seeks authorization to conduct
maximum pressure build-up tests in the Blanco-Mesaverde Gas
Pool, the Aztec-Pictured Cliffs Gas Pool, the Ballard-Pictured

) : Clifts Gas Pool, the Fulcher Kutz-Pictured Cliffs Gas Pool,

é? ' . and the South Blanco-Pictured Clitfs Ges Pool, San Juan and

: Rio Arriba Counties, New Mexico. Applicant further seeks

- : establishment of special rules governing said tests including

ii ‘ a provision authorizing the non-cancellation and/or transfer

of allowabies from wells to be shut-irn in each pool and

ﬁgv i ‘ including a provision allowing substitute tests by adminis-

- trative approval,

G TR

o

CASE 22985: Application of Consolidated Oil & Gas, Inc. for a dual
' completion, a non-standard ges proration unit and for an
unorthodox gas well location, San Juan County, New Mexico.
: Applicant, in the above-styled cause, seeks the establishment
§ of a 325,23-acre non-standard gas proration unit in the
i Basin-Dakota Gas Pool and in the Blanco-Mesaverde Gas Pool
i consisting of the S/2 of Section 34, Township 32 North, Range
! © 13 West, San Juan County, New Mexico, said unit to be dedi-
‘cated to its Robinson Brothers Well No. 1, proposed to be
dually completed in said pools at an unorthodox gas well
: location for said pools at a point 1235 feet from the South
! - ' line and 760 feet from the East line of said Section 34.

i . N .

] CASE 2296: Application cf Consolidated Oil & Gas Inc., for aa order

! force-pooling a standard 320-acre proration unit in the

§ Basin-Dakota Gas Pool, San Juan County, New Mexico.

: ~Applicant, in the sbove-styled cause, seeks an order force-
pooling all mineral interests in the Basin-Dakota Gas Pool

~ in the E/2 of Section 10, Township 31 North, Range 13 West,

San Juan County, New Mexico, to form a stendard 320-acre gas
proration unit,
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BEFORE THE
OIL CONSERVATION COMMISSICN
SANTA FE, NEW MEXICO
May 24, 1961

EXAMINER HEARING

IN THE MATTER OF:

CASE 228l
TRANSCRIPT OF HEARING
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4 x BEFORE THE
k - l OIL CONSERVATTON COMMISSICN
‘ !

——

SANTA FE, NEW MEXICO
May 24, 1961

; EXAMINER HEARING

- em e s e mm wme mm e me e wm e em  ee mm wm e e e e mm e me  me  em me mm e

IN THE MATTER CF:

PHONE CH 3-669)

CASE 2281 Application of Continental 0Oil Company for
an exception to Rule 309 (a), Lea County,
New Mexico. Applicant, in the above-styled
Cause, seeks permission to commingle the
Maljamar Pool production from all wells pre-
sently completed or hereafter drilled on its
Taylor Lease, comprising the SW/4 of Section
14, Township 17 South, Range 32 East, Lea
County, New Mexico, and on its Federal Mil-
ler BX Lease, comprising the E/2 of said
Section 14, after separately metering the
production f£rom each lease.

BEFORE:

Elvis A. Utz, Examiner,

-MEIER REPORTING SERVICE, Inc.

TRANSCRIPT OF PROCCESEDINGS -

- — - ———— — o—

-
{
4

55 MR, UTZ: We will call Case 2281.

Eg g MR. MORRIS: Application of Continental Oil Company for

. £ ¥

Eg ; an exception to Rule 309 (a), Lea County, New Mexico. |
g { MR. KELLIHAN: Kellihan & Fox appearing on behalf of the
2 :
g i Applicant. We have one witness whom we'd like to have sworn.

{(Witness sworn.)

EDWARD COLTHARP,

called as a witness, having been first duly sworn, was <-_mined

®




; PAGE 3
§f_ [ and testified as follows: |
DIRECT EXAMINATION ,
: H i
£ - i f
i . BY MR.KELLAHIN: !
i | i
L1 {
ﬁ, - . 0 Will you state your name, please? g
$ | !
: i
z A Edward Coltharp. ;
- v
S § 0 By whom are you employed and in what position?
'E o
A Continental 0il Company as District Engineer for the
) =
- &2 ! Artesia District, Artesia, New Mexico.
. ~ |
; et i s Have you previously testified before the Oil Conservation
P =
Lo v Commission and had your qualifications made a matter or record?
;- O
. E | A Yes I have.
’ &~ i
i . (n MR. KELLAHIN: Are the witness's gualifications accept-
] -
¢ W I able?
3 ﬁ Lﬂ
s - A MR. UTZ: Yes, they are.
- X
% & ES v} (By Mr. Kellahin) BAre you familiar with the Continental
‘. = _ ‘
P = application in Case No. 22812
. )
. E; A Yes, I am.
' ~
- ,E: ° Q Would you state briefly what i1s propesed in this applica-~
S
= % i tion?
— g z i
— z .
; N A This is an application of Contimental 0il Company for
o '
— g
§ i permission to commingle these productions from the Miller BX
- a |
i < , Lease located in the east half of Section 14 and the Taylor Leasse
- { comprising the southwest quarter of Section 14, Township 17 South, }
—_ i :
' | Range 32 Bast, Lea County, New Mexico.
— ! :
- : Q. What is the history of this lease?
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A The Miller BX Lease had initial production from 1ts

Miller BX Number 1 on July 14, 1960. The flowing IP was 286

parrels of oil, no water, with a GOR c£ 1820 to 1560. subseguent
to this completion, three additonal wells have besn completed on

the lease. production from this lease€ is transferred to the pipe

1ine company through 2 positive displacement pipe ACT unit,
approved by Commission's order R-1736 dated August 4, 1960.

Q what about the fTaylor iease?

4

e o

A The Taylor lease is in initial'completion by Taylor Num-

ber 1 oOn April 1. 1961 foxr a punping ip of 56 parrels of oil,

zero water. with a GUR of 1i8C. 2 second well is currently being

completed on this lease and there are two additional open loca-

tions On the lease.

Q Is it proposed to drill these additiocnal open locations

on both the Miller and the Taylor leases?

A Yes, S5ir- Present plans ;re to drill open 1ocations
subject te continued commerical production. This will result
a total of twelve wells on the two leaseS.

Q Do you have any cumulatiQe well production figures?

A The cumulative production on Miller BX Lease at the

as

|
{
!
i
i
1
‘@
3
|
[}
\ |
in |
!
i
i
i
]
l
!
i

|

present time for Number 1 1S 10,159 barrels. T might add this is'

to April 1. 1961, cumulative production to that date. The Miller

BX Number 2's cumulative production is 9,719 barrels. BX Number

3'g cumclative production is 7,195 parrels; and Miller Number

®

4‘5\

" cumulative Eroduction is 1,894 parrels. aAs T gaid, this—i6 i
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’1 Exhibit Number 2.

. e

given to the presen

cumu I5€tive prﬁaucfion

t date iO Taylor Number 1.

\ yR. KELLIHAN: would ¥ou nark this-

Q (By Mr. Kellihan)

Exhibit Number 1. would you discuss the jnformation shown on that

exhibit?

A Exhibit Number 1 shows the ownership jocation maP on

which the Miller‘s BX LeaSe

\ west guarter of Sectich i4,
|

|

|

The poundaries of the Maljamar cooperative agreement are shown as

colored in green.

(Whereupon, Applicant's Exhibit 1 \
marked for identification.) \
1

Referring to what has been marked

and the Taylor Leases are outlined in

red. BS mentioned pefore, the Miller BX is the east half of the |

southeast half of Section 14, and the Taylor Lease i8S the south- \

Township 17 South, Range 42 East.

Everything to the southwest of the green line

is withih the Maljamar cooperative agreement area. The tank

pattery 1is 1ocated on the Miller BX lease in the center of the

{ 0 Is that whe

i for the purposes of

A ves, Sir-

"% MR. KELLAHIN:

-1 east Kwzlf of Section 14.

re you propose to leave the tank Latteries

commingling production?

The tank battery will be jocated there-

% Q (By Mr. Kellahin)

would you

discuss that exhibit?

Mark this Exhibit 2. please.

{(Whereupon., Applicant‘s gxhibit 2
marked for identification.)

Referring to what has been mparked

‘1
‘.
\
E

®©
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) EXhibit Number 2 is a schematic drawing proposing lease

facilicies for commingling production from two separate leases. |
{
The present facilities are for the Miller BX Lease and are shown |
by solid lines in the proposed facility for commingling and for an,
|

additional location to be drilled and added to the individual

leases and are shown as dotted lines. One of the metering -- I

AR 3

might state this is & three-phase metering separator for the Millej
BX Lease will be used as a production separator for the Taylorx
Lease. If additional development warrants, an additional produc-
tion separator will be added to the Taylor leasing side. This will
add to existing facilities so that we may comply with Commission
reguirements on testing wells periodically. Production from each

lease will flow through a gas 0il three-phase gas oil separator,

devices so that adjustments may be made for BS and W contents.
The meters will be checked to assure accuracy and reliability of

measurement.

Q Aftex measurement, where will the oil flow?

¥

Tt will flow through the two measuring positive volume
meters. The o0il will then flow through a heater treater into the

sewage tank and through the already approved ACT unit.to the pipe

lines.

Q All production will bé handled through the present ACT
unit?

) Yes, sir.
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A o) Whst Kind of safety devices do you have in the well? 1

l‘

‘*‘ pa) we have a high level meterxing cut-off switch located in
; the 500-barrcl run tank. a high level shut-off switch located in
1

, the heater treater, and a high level shut-off switch located in i‘

- |
3 ‘ |
: the metering separator Or production separator. 1t ey shculd l
— [¥]
- {
S é be installed at a later date. Each one of these high level shut- ‘
— s ‘ |
= off switches actuates the valve's inflow lines and high level, §
) <5} |
- E low level pressure controls at the well head shut the well in. \
N
a'd | Q How will these operate, Mr. Coltharp? ;
; = 1
I L ! A It's a series of events that may happen. First, it pres—‘;
. ~ rvh i i
: E . sure is unable tO transfer oil to the pipe line for any reason, '
) =~ .
— & { such as BSW content, pressure on the pipe line for allowables of |
2 S ‘! 1
qu | the combined leasesS are obtained, then the ACT will shut in, |
‘ i
= \
- -~ fiiiing up the storage tank and actuating the high level control \
L - =<
» . E switch on the storage tank; at which time, the valve will shut in '1
L = | \
LT E both the flow line from the positive voiume meters to the heater l
o >
%_ E treater and then the positive volume meters will then £ill up and
2T g |
Lo—- Z ; actuate the hign ievel switch in the metering separator, thereby
e 8 . ‘
i x :
P E} £ | shutting in each well. Normally we find the difficulties occur
v 13
: | |
% = = : 5 pefore then and we have high level switches which shut in the sepa¥a-
L3 N =)
N . o |
P £ <
- 3 | tors and then shut in the individual wells as their own individual
:
be- « ‘\ separaters.
_ Q This application involves the commingling of production

- g from separate leases?

N

i Yes, sir,

. . .
e




; g 4re they state,

j A The Miller BX is 5 Tedera]l lease and
f 1S a fee,
— - f 0 There ;g NO stete land involved jp the PPlicatjiop
§ |
iy A No, sir,
S
s i Q How do yoy Propose
(Y

Y
7
8
<
n
t
fos
O
e}
[+]}
[
e
[}
¢}
o]
ct
=
0

then the net to the Taylor lease would be A/B, 1 blus 5 times ¢ !
would pe its actual VOlume: and the et to the Miller BX lease i

Productijion Would be B/A plys B times ¢,

Y-MEIER REPORTING spp VICE, Ine.

=y Q Will this'installation €nable You to accurately measure
Eg ! the produétion from the two Separate leases A5 far ag commingiiné?
§§ ! A Yes, Sir, we feel that jt woulg.,

'CZ , Q_ Who ig the Pipe line purchaser, do you know>

A Texas—New Mexico.

Al.lUQU!RQU!, NEwr MEXico
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A Yes, sir, they were.
MR, KELLAHIN: I'd like to offer in evidence Exhibits 1
and 2.
MR. UY%Z: ithout objection, Exhibits 1 and 2 will be
entered into the record.

MR. KELLAHIN: That's all the gquestions I have, Mr. Utz.

MR. UTZ:

Q Mr. Coltharp, is the second metering separator on your

Millexr ieasgc a2 test separator?

A Yeg, sir, it's considered as a test separaior.
Q Which one would it test?
2 Either one. They're identical; they are both three-phase

metering serarators.

Q i'm not sure I understood you. Do you intend to set up a

meter separator on the Taylor lease?

pt Yes. A three-phase meter separator is presently installed.

It was on the Miller BX lease. We had three metering separators
and we pulled one of them off.
o] So that each lease will be‘metered prior to commingling?
A Yes, sir. It will actualiy be metered through the posi-
tive volume meter with samplers located just downstream from the

separator.

Q Is it your intention to install non-~-reset counters on

these meters?

A Yes, sir, if its' necessary.

®




| i /

! Q Eow do you plan to take care of the bad o0il? ‘
Qf. . } O The bad 0il will be cycled back through and will not go |

back through either one of the meters. It will be cycled back

|
- . | fzcwm the ACT unit, back through thz heater trester intc the run
e :
e 3 ;
- | tank.
~u 1] ‘
- S é Q In the event you are unalic t2 deliver o0il and your run
- s " |
—~ tank shuts the lease in, would you explain to me again how it
= | ,
- &2 shuts the well in at the well head?
A; —~—
(o' A By shutting in the valve which is located just southwest
- C =
; v of the treater, then the o0il will build up in the meter separatorsl
o - :
: = . It will actuate a valve in the {low lines and the oil built up
: P <
; B~ :
i & i will actuate a mover valve on the well contrel itself and shut
- S 9
; . ! the well in. |
P - I l
< Q Is that hign level shut off a flow switch or pressuxre |
- X |
’ =3 switch? t
- :g A a2 flow switch. §
_ S !
. = MR. UTZ: 2re there any other questions of the witness? |
—
- =, MR. MORRIS: Yes.
e S
| E g MR. MORRIS:
- 3
= ; ! Q How much further development do you anticipate on these
- -
- 2  leases?
.~ :
- “ i A I believe I mentioned in my testimony that there is a
. q ‘
L . possibility of a total of twelve wells. At the present time, we
- f have one well completed on the Taylor, cne in the process of being
: i . . z
- i
- - completed and fouxr on the Miller BX. Dependi o

e } =
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locations. there will e fou

\ wells total on the miller pxX or @ total of twelve:
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NEW MEXICO

ALBUQU ERQUE,

separator on the miller Bx but not oD the Taylor lease- am I con—x

Q you mentioned you were going o install a production \

fused in this assumption? \

1

B i am aot Snre \

i

Q you mentioned a production separator- 1 was confused as \

o whether =7 \
B it could e rignht pext S° that W€ could.then have the

cest facilities as on the Miller BX and if we can't nake jtr rise.
then W€ need t° add another one over nere-

Q Ts it rrue, Mr. coltharP: that the c=2ason for nearing on
this application, ratherx than obtaining approval by administrative
procedure is pecause you have 2 diversitv in the OWnerShip of the |

jease in this case., federal jease and a sead i1ease anleed. If i

they were poth sed jeases: you‘d be able tO get this administ‘af

cively:
\
A yes: sir. \
, !
Q you are awaxe€. aye you not. sirx. that the CommiSSion has ap~

pointed an jndustry committee £o stuly all cases of commingling \

and that the approval of this installation would.be contiagent

upon conformance to certain minipum standards that might be adopte
at @ iatexr date?
A yes, sir, ¥ am.

wWoul i ntal oil
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tion to conform to tThose standardsy?
Y I'm sure they would be, sir.
MR, MORRIS: That's all I have; thank you.
MR. UTZ: Mr. Coltharp, you do intend tO install samplers
as shown on each lease?
THE WITNESS: Yes, sir.
MR. UTZ: Are there any other questions?
The witness may be excused. Are there any other statements
in this case.

The case will be taken under advisement.




ta

o

o

SUPSONN

DEARNLEY-MEIER REPORTING SERVICE, Inc.

HONE CH 3-6691

ALBUQUERQUE, NIIW MEXICO

PAGE 13

STATE OF NEW MEXICO )
) ss
COUNTY OF BERNALILLO )

I, THOMAS F. HORNE, Court Reporter, in and for the County of
Bernalillo, State of New Mexico, do hereby ccritify that the fore-
going and attached Transecrint of Dro :c:d;r;s beiure tne New Mexico
Oil Conservation Comnmission was reported by me in machine short-
hand and reduced to typewritten transcript under my personal
supervision, and that the séme is a true and axrrect record to

the best of my knowledge, skill and ability.

WITNESS my Hand aud Seal this, the 12th day of June, 1961,

in the City of Albuquerque, County of Bernalillo, State cf New

Mexico.

e
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anRx. rupl.ic

My Commission expires:

May 4 1965

I do hereby .certify that the foregoing 18
a cozplele resora ol thwe rxn*cc:drlgs in
the Exw-i=es hearing of vase Ho. 3L,

beard oy Le OLi.. 12.6/....
., Examiner
¥ew Me ommission




