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BEFORE THE OIL CONBERVATION COMMISSION
OF THE STATE OF NEW MEXICO

CASE No. 2282
Ovdar No. R-16§02-A

- APPLICATION OF COMTINRNTAL OIL
ORDER 10, R-i602.

ORIRR OF THE COMMISSION
Clls

This cause came on for hearing at 9 o'clock a.m. on
lhy 34, 1961, at Santa Fe, New Mexico, before Rlvis A. Uts,
- Exasaioer memoucmm-m of
| Maw Mexico, reforred to a8 the “Commission,” in
| sccordance with Eulis 12i4 of the Commission Rmles and Regula-
- tions.
g oW, on this_ Sth  day of Jwse, 1961, the Commission, a
;m M‘mgmzmm ien, the
| avidence and the rsacsendations of Baminer,
J:vua.m.mm-gumm«umm

rxupe. :
{1} That due vublic notice having been given as reguired by

le. the Commission has jurisdiction of this cause and the subject
_mthms. :

‘ i

{2) That the appiicant, Continental 0il Company, sesks an
mumn. B~-1602, changing the effective date thexeof

Fgnaiuuk!.ngt:hnpovhiene:-u.dcwultzatﬁacuvmuoilhtmxl.
g%u"

' {3) That the changse of effective date of said order is
fmszwummmupmmmm»

That Paragraph 3 of the oxder pwuvisions of Order Ro. n-uez
,uwmmmmmmu follcws:

* (3) Mth&ao:&xnhllhmof&cttnml&:&l.
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above designated.

et

REDWIN L. NECHRM, Chairman
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SOYERNOR
EDWIN L. MECHEM
CHAIRMAN

State of Netw Wexico
@il Cnnszrhanon Commission

STATE GEOLOGIST
A. L. PORTER, JR.
SECRETARY - OIRECTOR

LAND COMMISSIONER
£. 8. JOHNNY WALKER

ey P. 0. DOX 871
o ’ < SANTA FE
: Jene 8, 1961
Mx. Jason Kellahin Re: CASE NO. 2200 & 2282 “
Rellahin & Fex ORDER NO. B=1990 and R-1603-A
Box 1713
Santa Pe, Nev Mexico APPLICANT:
Continental 0il Company
Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

Y §.

A. L. PORTER, Jr.
Secretary-Director

ir/

carbon copy of order also sent to:

HBobbs OCC_
Artesia OCC
Aztec OCC
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BEFPORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 1875
Order No. R-1602

APPLICATION OF CONTINENTAL OIL
COMPANY FOR A 160-ACRE NON-
STANDARD GAS PRORATION UNIT IN
THE BLINEBRY GAS POOL, LEA
COUNTY, MEW MEXICO, AND FOR AN
ORDER FORCE-POOLING THE INTERESTS
OF THOSE IN SAID UNIT WHO HAVE
GAS RIGHTS WITHIN THE VERTICAL
LIMITS OF THE BLINEBRY GAS POOL

ORDER OF THE COMMISSION
BY THE COMMISSION:

This cause came on for hearing at 5 o'clock a.m. on
January 27, 1960, at Santa Fe, NHew Mexico, before Elvis A. Utz
Examiner duly appointed by the 0il Conservation Commission of
New Mexico, hereinafter referred to as the "Commission," in
accordance with Rule 1214 of the Commission Rules and Regulations.

NOW, on this8th _ day of February, 1960, the Commission,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner, Elvis
A. Utz, and being fully advised in the premises,

FINDS:

{1} That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That‘by Order No. R-920, a 120-acre non-standard gas
proration unit in the Blinebry Gas Pool was established, consist-
ing of lots 6, 10, and 11 of Sectiocn 3, Township 21 South, Range
37 East, NMPM, Lea County, New Mexico.

(3) That the applicant proposes the establishment of a
160-acre non-standard gas preration unit in the Blinebry Gas Pool
consisting of the above-described 120 acres plus lot 12 of said

~ Section 3, which 160-acre unit would be dedicated to Shell 0il

Company’s Taylor-Glenn Weil No. 1, located 3226 feet from the
North line and 1980 feet from the West line of said Section 3.
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Case No. 1875
Ordexr Mo. R-1602

(4) That the applicant further seeks an order foxrce-pooling
the interests of those in the abcve~described 160 acres who have
gas rights within the vertic2l limits of the Blinebry Gas Pool.

{5) That all parties owning working interests in the above-
described acreage have agreed to communitization.

(6) That the applicant has made diligent efforts to com-
munitize all royalty interests in the above-described 160-acre

unit, but has been unable to secure the consent of all royalty
owners.

(7) That all known parties owning an interest in {he above-
deacribed acreage were given actual nctice of the hearing in this
case and the Commission received no objecticn to approval of the
application.

{8} That denial of the application would tend to deprive
those persons owning an interest in said lot 12 of the opportunity
to recover their just a2nd equitable share of the hydrocarbons, in
the Blinebry Gas Ppol, since all acreage surrounding said lot 12
which is procductive from the Blinebry Gas Pool is dedicated to
other Blinebry gas proration units.

IT IS THEREFORE ORDERED:

(1) That a 1l60-acre non-standard gas proration unit in the
Blinebry Gas Pool consisting of lots 6, 10, 11, and 12 of Section
3, Township 21 South, Range 37 East, NMPM, lea County, New Mexico,
be and the same is hereby established. Said unit is to be dedi-
cated to the Taylor-Glenn Well No. 1, located 3226 feet from the
North line and 1980 feet from the West line of said Bection 3.

(2) That the interests of ali pexrscns or firms having the

right to drill for, produce, or share in the production of dry

gas and associated liquid hydrocarbons from the Blinebry Gas Pool
underlying lots 6, 10, 11, and 12 of Section 3, Township ". South,
Range 37 East, NMPM, lLea County, New Mexico, be and the same are
hereby force-pooled.

H

- (3} That this order shall become effective on March 1,
19606; provided, however, that if the said Taylor-Glenn Well No. 1
is not in balance on March 1, 1960, this order shall become
effective on the first day of the month following the month in
which the well has been brought to a balanced status. The appli-
cant shall notify the proration manager, Hobbs, Few Mexico, as
soon as possible after the subject well is brought into balance.

order No. R-920 is hereby cancelled as of the effective date of
this order. .- _

=T T~
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Case No. 1875
Order

No.

R~1602

DOME at Santa Fe

above desi

SEAL

gnated.

+ New Mexico, on the day and Year heratn-

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

JOHN BURROUGHS, Chairman
MURRAY E. MORGAN, Momber

A. L. PORTER, Jr., Member & Secretary



No. 15-61

DOCKET: EXAMINER HEARING - WEDNESDAY, MAY 24, 1961

9 A.M.
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

- OIL CONSERVATION COMMISSION CONFERENCE ROOM

CASES 2291

o The following cases will be heard before Elvxs A, Utz, examiner, or Daniel
X S. Nutter, as alternate examiner:

through 2296 will not ke heard before 1:30 p.m.

CASE 2280:

CASE 2281:

-
\

CASE 2283:

CASE 2282:

Application of Contineutal Oil Company for a non-standard
gas proration unit and for an unorthodox gas well location,
Lea County, New Mexico. Applicant, in the above-styled
cause, seeks the establishment of a 240-acre non-standard
gas proration unit in the Eumont Gas Pool consisting of the

E/2 E/2, SW/4 SE/4 and the SE/4 SW/4 of Section 17, Township
21 South, Range 37 East, Lea County, New Mexiceo, to ke

dedicated to its Lockhart A-17 Well No. 2, at an unorthodox
location 1980 feet from the South line and 660 feet from the

East line of said Section 17.

Application of Continental Oil Company for an exception to
Rule 309 (a), Lea County, New Mexico. Applicant, in the
above-styled cause, seeks permission to commlngle the Mal jamar
Pool production from all wells preseniiy completed or here-
after drilled on its Taylor Lease, comprising the SW/4 of
Section 14, Township 17 South, Range 32 East, Lea County,

New Mexico, and on its Federal Miller BX Lease, comprising

the E/2 of said Section 14, after separately metering the
production from each lease.

—

Application of Continental Oil Company for an amendment of {
Order No, R-1609 Apnlicant 'in the zhove- styled csuse |

------ e g X

seeks an amendment of Order No R-1602 chang1ng the effective
date thereof and making the provisions of said order effectlvx
as of March 1, 1960. 3
Application of Skelly Oil Company for an exception to Rule

303 (a), Lea County, New Mexico. Applicant, in the above-
styled cause, seeks permission to commingle the Denton
(Devonian) Pool production and the Denton-Wolfcamp Pool
production on its Mexico "F" Lease comprising Lots 1, 2, 3,

and 4, the SW/4 NE/4 and the SW/4 NW/4 of:Section 2, Township

15 South, Range 37 East, Lea County, New Mexico, and teo
allocate the production to each well in each pool owm the
basis of periodic well tests.




CASE 2284: Application of Skelly 0il Company for an exception to Rule
303 (a), Lea County, New Mexico. Applicant, in the above-
styled cause, seeks permission to commingle the oil production
, from the Hare and Drinkard Pools with the distillate production
}; - from the Blinebry and Tubb Gas Pools on its E. A, Sticher
ﬁ: Lease, consisting of the N/2 SW/4 of Section 4, Township 22

" South, Kange 37 Easi, Leéa County, New Maxico. and to allocate
3 the produciioin to eéach well in each pool on the basis -of
» periodic well tests.
CASE_2285: Application of Texaco Inc., for an unorthodox gas well

location, Lea County, New Mexico. Applicant, in the above-
-styled cause, seeks approval of an unorthodox gas well
location in the Tubb Gas Pool for its A. H, Blinebry NCT-1
Well No. 8, located 1980 feet from the North line and 330
feet from the West line of Section 33, Township 22 South,
Range 38 East, Lea Couniy. New daxzcu. -

. CASE 2286: Application of Aztec 0Oil & Gas Company for an exception te
Rule 3C2 (3), San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks permission to commingle the
Totah-Gallup Pool production from the following-described
leases, all in Township 2% Norith, Range 13 West, San Juan
County, New Mexico.

Fadaral Lease No. SF 079065 in Sections 19, 20 and 29.

State Lease B-11017-23 compr151ng 1n pertinent part the
SW/4 NW/4 of Section 20.

State Lease B—11017~21 comprising in pertinent part the
NW/4 NW/4 of Section 20.

Smith-Eaton Lease comprising in pertinent part the NE/4
SE/4, SE/4 NE/4 and the E/2 NW/4 of Section 20.

Applicant proposes to commingle said production in a common
tank battery located on the SW/4 of said Section 20 after
separately meterlng the production from the State and fee-
leases only.

CASE 2287: - Application of Aztec 0il .& Gas Ccmpany for an exception to
o Rule 309 (a), San Juan County, New Mexico. Applicant,
the above-styled cause, seeks permission to commingle the
Totah-Gallup Pool production from five separate fee leases,
all located in Section 18, Township 29 North, Range 13 VWest,
San Juan County, New Hexxco.
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CASE 2288: Application of Southwest Production Company for two non-
standard gas praration units, San Juan County, New Mexico.
Applicant, in the above-styled cause, secks the establisgh-

: went of two non-standard gas proration units in the Basin-

¥ Dakota Gas Pool, San Juan County, New Mexico, described as

f follows:

2 (1) W/2 of Section 7, Townsiuip 2C North, Range 11 West,

i except the 3.39-acre tract therein owned by Harold M, Brimhall
i and Maleta Y. Brimhall, comprising the sum total approximately
i 327.01 acres.
i

e T Y il
BNV i

- (2) E/2 of Section 7, Township 30 North, Range 11 West,
except the S/2 Sw/a SE/4' comprising in sum total approximately
300 acres,

CASE 2289: Application of Aspen Crude Purchasing Company for three non-.
standard oil proration units, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks the establish-
ment of the following-described non-standard 6il proration
units in and adjacent to the Cha Cha-Gallup 0il Pool:

{1) Lot 1 and the S/2 SE/4 of Section 7, Township 28
North, Range 13 West;

(2) Lot 5 and the SE/4 SW/4 of said Section 7; and

| (3) Lots 2, 3 and 4 of said Section 7, and 40.81 acres
i ' - located between said Section 7 and Section 36, Township 29
i _ North, Range 14 West;

all in San Juan County, New Mexico.

CASE_2290: . Application of Aspen Crude Purchasing Company for three non-

' ' standard o0il proration units and for an unorthodox well
location, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks the establishment of the following--
dascribed non-standard o0il proration units adjacent to the
- Totah-Gallup 0il Pool in Section 11, Township 28 North, Range
13 W=st San Juan County, New Mexzco' i

(1) Lots 1 and 2 and the SE/4 SE/4, comprising 97.78
acres, to be dedicated to a well at a non-standard location
263 feet from the North line and 700 feet from the East line
of said Section il,
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(2) Lots 3 and 4 and the SW/4 SW/4, comprising 97.58

{3} 5W/4 SE/4 and the SE/4 SW/4, comprising 80 acres,

The following

CASE 2291;

CASE 2293:

st S B

(X3

cases will not be heard before 1:30 p.m.

Application of Pan American Petroleum Corporation for an
exception to Rule 303 (a), Lea County, New Mexico. Applicant,
in the above-styled cause, seeks permission to commingle,
prior to measurement, the Paddock, Brunson and Wantz-Abo

pool production from all wells on its Hugh Corrigan Lease,
comprising the NE/4 SE/4 of Section 33, Township 21 South,
Range 37 East, Lea County, New Mexico, and to allocate

production to each well in each pool on the basis of periodic
well tests.

Application of Humble Oil & Refining Company for permission
to take interference tests and transfer allowables in the
Cha Cha-Gallup 0il Pool, San Juan County, New Mexico.
Appiicant, in the above-styled cause, seeks permission to
take interference tests in the Cha Cha-Gallup 0il Pool,

San Juan County, New Mexico, by shutting in its Navajo Tribe
“L" Well No. 4, located in the SW/4 SE/4 of Section 26,
Township 29 North, Range 14 West, and transferring its
allowable to other wells on the same basic lease in such a
manner that no well will produce more than I25% of its

-
LI

monthly ailowabie.

"Application of Great Western Drilling Company for approval

of the Grain Queen Unit Agreement, for permission to insti-
tute a waterflood project therein, for spscial rules govern-
ing said waterflood project including a provision for special
allowables, and for permission to commingie the production
from all leases in said unit, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of the
Grain Queen Unit Agreement, which unit embraces 200 acres of

- State and fee lands in Township 13 South, Range 32 East,

Lea County, New Mexico, described as follows:
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CASE 2293:

CASE 229a:

Cn

CASE 2296:

(Cont.)

Section 5: SE/4 NW/4, NE/4 SW/4 and the S/2 SW/a
Section 8: NE/4 NWw/a

Applicant further seeks permission to institute & waterflood
project in seid Grain Queen Unit Area and seeks the pro-
mulgation of special rules governing said project including

8 provision for special sllowables. Applicant further seeks
permission to commingle the unitized substances produced

from all leases in said Grain Queen Unit Area without separate
measurement in tanks on each individual lease.

Application of E1 Paso Natura)l Gas Company for authorization
to conduct maximum pressure build-up tests. Applicant, in
the above-styled cause, seeks authorization to conduct
maximum pressvre build-up tests in the Blanco-Mesaverde Gas
Pool, the Aztec-Pictured Cliffs Gas Pool, the Ballard-Pictured
Clifts Gas Pool, the Fulcher Kutz-Pictured Cliffs Gas Pool, ’
and the South Blanco-Pictured Clitts Gas Pool, San Juan and
Rio Arriba Counties, New Mexico. Applicant fuluhus sceks
estsblishment of special rules governing said tests including
a provision authorizing the non-cancellation and/or transfer
of allowables from wells to be shut-in in each pool and
including a provision allowing substitute tests by adminis-
trative approval.

Application of Consolidated 0il & Gas, Inc, for a dual
completion, a non-standard gas proration unit and for an
unorthodox gas well location, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks the establishment
of a 325,23-acre non-standard gas proration unit in the
Basin-Dakota Gas Pool and in the Blanco-Mesaverde Gas Pool
consisting of the S/2 of Section 34, Township 32 North, Range

. 13 West, San Juan County, New Mexico, said unit to be dedi-

cated to its Robinson Brothers Well No. 1, proposed to be

duslly completed in g2id poolas at an nnorthodox qas well

location for said pools at a point 1235 feet from the South
line and 760 feet from the East line of said Section 34.

Application'of Consolidated Oil & Gas Inc., for an order
force-pooling a stendard 320-acre proration unit in the
Basin-Dakota Gas Pool, San Juan County, New Mexico.

. Applicant, in the above-styled cause, seeks an order force-

pooling all mineral interests in the Basin-Dakota Gas Pool

in the E/2 of Section 10, Township 31 North, Range 13 West,
San Juan County, New Mexico, to form a standard 320-acre gas
preration unit.
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New Mexico o1l Conservation Commission
Box 871
santa Fe, New MexicO

S, i b T 4

Attentions: Mr. A. 1,. Porter, Jr., Secretary—Director

gentlemen: Re: CONTINENTAL 0o1IL COMPANY 'S
AYBLICATION FOR nmuNDMENT
T0 THE PROVISIONS OF ORDER

NO. R-1602 CHANGING THE

EFFECTIVE DATE THEREOF

We are attaching three coples of Continental o1l
Company's Application as described aboVeE.

w"”wjh‘»yb‘a"uv" [

We respectfully request that this matter be set
for hearing at an ~arly date.

{
1
‘
{
[

yours very truly

W G ”?“Q

et

WAM -skK
Attachment
cc: RGP HGD JRP JHK
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(511602lchang}pgvyhewgffect;ngdate thereof and making the

- BEFORE THE OIL CONSERVATION COMMISSION

OF THE
STAYE O NEYW MsSXICO
IN THE MATTER OF THE ArrLICATION o
OF CONTINENTAL OIL COMPANY FOR ., sk
AMENDMENT TO THE PROVISIONS OF TP
ORDER NO. R-1602 CHANGING THE "
EFFECTIVE DATE THEREQF,

FT N : [aki} L]

¢t PLICATION

I3y

Comes now Continental 01l Company and applles to the

Commission for an order amending che provisions of Order No.

provisions of said order effective as of March 1, 1960, and

in support thereof would show the Commission:

1. That by its application in Case No. 1875, Continental
0il Company sought an order for approval of a 160-acre non-
standard gas proration unit in the Blinebry Gas rool and for
an order force pooling the interests of those in said unit
holding gas rights within the vertical limits of the Blinebry
Gas rooi.

2. That the Commi

[O]

sio

3

L o3
~

&1

o~ - F . ~
* No. R-1002, enteread

-

a4

February 8, 1960, granted the relief sought and provided that
the order establishing said non-standard unit and force pool-

ing the interests therein should become effective on March 1,

v1960; provided that if the Taylor—Glenn Well No. 1 to which

said unit is dedilcated was not in balance on that date the

S s e

order wWould become elfectlve on the first day of the menth

e ——-

following the month in which the well was brought into a

s b et

balanced status.

3. That said Taylor-Glenn Well No. 1 was not then and has

not been since that date in balance although it has been pro-

— .

e

-—%

duced since the entry of Order No. R-1602 due to the assign-

ment of an allowable on April 1, 1960, for a 160-acre unit.

,_,-’—s—-”"/.“\wa'——‘
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4, That as a resuiiv or

o]

—h o E -
v Kl d of a

a

production of saild weil, appilic

opportunity to produce or share in the production of the gas

underlying its lands, dedicated to said Taylor-Glenn Well No.

1.
- b
ve

WHEREFORE, applicant prays that this matier

bc set for

hearing before the Commission's duly appointed examiner, that

after notice and hearing the relief prayed for herein be

granted,
Respectfully submitted,

CONTINENTAL OIL COMp

Wm., A, MEAD
Division Superintendent

of production
New Mexico Division
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BEFORE THE

- OIL CONSERVATION COMMISSION
i SANTA FE, NEW MEXICO

? MAY 24, 1961

EXAMINER HEARING

- e e e e en e am es e e em We Emr e e em e e mm e wm omm wr Em we  em e em e

IN THE MATTER OF:

PHONE CH 3 $691

Inc.

CASE 2282 Application of Continental 0Oil Company for an
amendment of Order No. R-1602. Applicant, in
the above-styled cause, seeks an amendment of

, Order No. R-1602 changing the effective date

thereof and making the provisions of said order

F~4 -4 £ Y1 . h | TN
gffective a3 of March 1., 1260.

n
i

DEARNLEY-MEIER REPORTING SERVICE

P e wme m em mm e R e me me W Wk sm e e e A Mmoo e e am e mw em wme e e

Elvis A. Utz. Examiner.

TRANSCRIPT OF PROCEEDINGS

—— m— awn e o — o G wm—— — — o —— o am— - — —— a— — —

PRI P N ¢

MR. KELLAHIN: We wlill use the same witness in Case 2282,
if you'd like to call that case next.

MR. UTZ2: Case 2282.

MR. MORRIS: 2Application of Continental 0il Company for ~~;%
ap amcndment of Order No. R-1602.

MR. UTZ: Let the record show the witness was sworn in

the previous case.

ALBUQUERQUE, NEW MEXICC

MR. KELLAHIN: The same appearances as in the preceeding
case. Kellahin & Fox, Santa Fe, representing the Applicant.

MR, UTZ: You may proceed.

MR. KELLAHIN: At this time, I would like to request that
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BY MR. KELLAHIN:

the record in Case No. 1875 and the provisions of Order No. R~1602
be included in the record of this case.
MR. UTZ: Without objection, the request is so granted.
VICTOR T. LYON,
called as a witness, having been previously sworn, was examined andg
testified as follows:

DIRECT EXAMINATION

Q Mr. Lyon, you are the same Mr. Lyon who testified in Case
No. 2280, are you not?

A Yes, sir.

Q Are you familiar with the application of Continental 0Oil

Company in Case No. 22827

A Yes, sir.

Q Would you state briefly what is proposed in this applica-
tion?

) This is the application of Continental 0il Company for an

amendment to the provisions of Oraer No. R-1602 changing the

effective date thereof to March i, 12£1 irn lien of the existing

provisions which established the effectivé date.

Q You prepared a tabuliation of the performance of this well?

A Yes, sir. We'd like the effective date changed to Marxrch %
1960.

0] Referring to what has been marked Exhibit Number 1, wouid

tion shown on ibit?
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A Exhibit Number 1 is a tabulaticn showing the production
history of this well since the date of the pxior hearing on the
matter. It shows that the well in February -- at the end of Feb-
ruary, 1960, was overproduced by 6,414 ncf. Under the terms of
the order, this unit does not become effective until the well has
become imbalanced. Exhibit Nuwmber 1 chows that due to the manner
in which this well has produced, the well has never balanced and
if the well is open to production again, it may never be in bal-
ance; and because of the provisioﬁs of the order and manner in
which the well has been produccd, Continental is prohibited from
participating in the productivn from this well. The allowable
assigned by the Commission is subject to Order No. R-1602.

Q Was an allowable assigned by the Commission to this well
subsequent to the entry of Order No. 16027

A Thg well continued to receive an allowable. The only
difference as of February 1, 1960, was the picraticon unit was
enlarged from one hundred twenty acres to one hundred sixty acres,

the additional forty acres beimy the acreage which Continental 0il

Company has contributed under this communitization agreement.

Q Has Continental Oil in any way shared in this produdtion?
A Not one bit.
Q What has been the effect on Continental 0il Company’s

interest in this unit?
A I didn't understand you.

Q What has been the effect of this overproduction on Con-
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in evidence.

MR. UTZ: Without objection, Exhibit Number 1 will be
entered into the record of this case.

MR. UTZ: Mr. Lyon, there is no doubt in your mind as to
what Order No. R-1602 meant, is there, in regard to the well
coming into balance? That's quite clear in the order, was it not?

THE WITNESS: I was not certain what it meant. I assumed
that it meant what it said about the well being balanced, that the
unit would then become effective.

MR. UTZ: Therefore, the well was actually overproduced
rather than thut in in violation of the order?

THE WITNESS: Well, I don't recall for sure, but I don't
believe the order required the well to be shut in.

MR TITZ: Daes anyone have any further questions of the
witness?

MR. MORRIS: Yes.

BY MR. MORRIS:

ALBUQUERQUE, NEW MEXICO

Q You don't feel that you are in violation of the order?
MR. KELLAHIN: Continental ‘is not the operator of this
well; Shell is, and they had nothing to do with the production
that occurred here.
MR. MORRIS: Whoever the operator was was not in violatiol
of any order. They were just not complving with it. 2 condition
that would make the order effective?

THE WITNESS: That's true.
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MR. UTz: The order does not say that the well should be
shiut in, but it does say the effective day is the date it comes ofi
balance; therefore, the effective date as perscribed by the order

would be May 1, 1961 as the well would come into balance on that

date.

THE WITNESS: If there has been no production since March

MR. UTZ: Our records show there has been no production.

THE WITNESS: Then it would be effective then.

MR. UTZ: Actually, the supplemental order, No. 583, i
issued by the Commission was issued in error. was it not, if it ;
did not comply with the order? f

THE WITNESS: I am not familiar witﬁ that supélement.

MR. UTZ: The supplement increased the acreage from a
hundred twenty to a hundred sixty.

THE WITNESS: I believe that's true. As I understand it,
the Commission granted this increased units for the purpose of
accelerating the date at which time the unit would be effective by
increasing the allowable enough to reduce overproduction.

MR. UTZ: I won't argue with the witness, but that was
not the case.

THE WITNESS: I was not awaré ~- that was purely an
assumption on my part. |

MR. UTZ: BAre there any further questions of the witness?

BY MR, MORRIS:

Q M




R

G R

g

eticry e

ATy e
-
.

Ehbrie

gt

2y VAT BR I v

' REE ST L
j v 4.8

¥
r

'

DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CM 3.6691

ALBUQUERQUE, NIW MEXICO

PAGE 8

your application making the provisions of this order effective as
of March 1, 1960, do you see any way that the correlative rights
of any of the operators involved here would ke impaired?

P I rhink their correlative rights would be better protected
under the request.

Q Inasmuchas monies have been paid over in reliance upon
the effectiveness of this order, you feel the correlative rights
will be protected moneywise?

A Well, I'd have to answer as I said before: they would
be better protected than they are now.

MR. KELLAHIN: Mayv I interject, Mr. Morris? No money has
been paid over in reliance on this order. The production has bheen
made in relisnce on the order, but all royalties have been paid
to the royalty owners under the hundred twenty unit agreement.

Under the one hundred sixty unit agreement, Continental has never

{

received anything as of this date.

THE WITNESS: The reason why I answered as I did, as I
understand it, Shell has paid their royalty owners for full pro-
duction and they are unwilling to subtract from fu£ure payments
the amount that they have paid which should have come to Contin-
ental. We would have to pay our royalty owners cut of our share.

MR. MORRIS: Some royalty owners are going to gét paid
more than they are actually eﬁtitled.to?

A That is correct.

MR. MORRIS: I have no further questions.

®©




MR, UTZ: Mr- Tyon, 4o you believe that the operators of

this well made any attenpt tO +rhe well in palance?

vtz, jooking at the production performance,

say if he did make an effo he was not very successful.

MR. UTZ: znd not very aiiig

THE WITNESS: That's correct.

PHONE CH 3.649!

Inc.

Are there any questions or any other statements:
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in this case?
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STATE OF NEW MEXICO )
)

Sg

COUNTY OF BERNALILLO )

I, THOMAS F. HORNE, Court Reporter, in and for the County of

Bernalillo, sState Of New Mexico, 4o ereby Ceirtily that the fore-

going and attached Transcript 0of Proceedings before the New Mexico

0il Conservation Commission was reported by me in machine short-
hand and reduced to typewritten transcript under my personal
supervision, and that the same is a true and correct record to
the best of my knowledge, skill and ability.

WITNESS my Hand and Seal this, the 12th day of June 1961,
in the City of Albuquerque, County of Bernalillo, State of New

Mexico.

My Commission expires:

May 4, 1965

I do hgreby certify that the foregoing 1s
8 cozplete recnrd of the vooocedings in
the Exs.iiner iiogzil:

heard oy e cu S Ceng %
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