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CASE 2283: app)jcation of SKELLY
for an exception to RULE 303 (a)
—Lea County, Hew Mexico. ——
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GOVERNOR
EOWIN L. MECHEM
* CHAIRMAN

Statz of Netu Bexica

i

K LAND COMMISSIONER

K. $. JOHNN'' WALKER

@il touscrhatlon Commigsion

STATE GEOLOGIST
A. L. PORTER, JR.
SECRETARY - DIRECTOR

WMEMBER
P. 0 BOX 87V
SANTA FE
June 14, 1961

Re: CASE NO. 2283
MNr, Charlie White ORDER M0. M1996
Gilbert, White & Gilbert
P. O. hox 787 APPLICANT:
Santa Fe, New Mexico Skelly 0il Company

Dear Sir:

Enclogsed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

o Lz Y.

A. L, PORTER, Jr.
Secretary-Director

ir/

Carbon copy of order also sent to:
Hobbs OCcC_ X

Artesia OCC

Azcec OCC

OTHER Nr. Geozge Selinger
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BREFORE THE OIL CONBERVATION COMMISSION
OF THE SYATE OF NEW MEXICO

THE EERARING
L COMERRVATION
MEXICO FOR
IDRAING 3

&
i
88

»
TON
FURPOSE

E
L
i

APPLICATION OF SERLLY OIL COMPANY
¥  POR AN EXCEPTION TO RUIXE 303 (a),
i LEA COUNTY, HEW MEXICO.

OADER OF THE CONMISSION
 BY_THR COMMISSION:

‘ This cause came o for hearing at 9 o‘clock a.m, On
May 24, 1961, at Banta Fe, New Maxico, before Rlvis A. Ukz,

~:m appointed hyeh.oummwmof
| Mow Mexiec, refervred %0 88 the "Commissiom,” in
::eormuthhh 1214 of the Commission ERmles and Regula-
tioms .
.g HOW, om this Oyot June, 1961, the Comxission, a

Quorwm present, comsidered the . the
m‘-u:‘am&m the recommendaticns of Bxaminer,
:wn.m.mmmumnmm

Esmprmp

{1) Thet dus piblic notice having been givem &8s required by
uu. ths Cemmission has jurisdiction of this cause and the swdject:
‘-emmt. 2

{2) That the applicant, Skelly Oil Comparsy, is tha owner
smmummv-m comprising Loks 1, 2, 3,
and 4, the SH/4 BE/4 and the /4 MI/4 of Sectiom 2, Townshiy 135
,mth,w:nlut HPM, Isa Coumty, New Nexico.

(3) That the applicant seeks permission to commingle the -
| produstion o '
a1mmmmm-nnmm1ammu
fof’lm*!mlu:!mni:e-u
: (4) That inasmmch as all wells on the subject lease are

in hoth pools, approval of the subject application
vmuwmmmwmm

That the agplicant, Skelly Oil Company, umm
tooe—tnhthm {(Pevonian) mlmuﬂnmj
mxuqummzumoo isaee, comprising -




b

M i

et 4 g S PR S R e R

-2~

CARE Wo. 2283

Oxder ¥o. R-1996

‘Lots 1, 2, 3, and 4, the SW/4 ER/4 and the 8VW/4 Wi/4 of Seqtion 2,

Tomship 15 Sowth, Range 37 East, MNPM, Isa County, New MNexieo.

[PED BOWEVER, That production shall be allocated to eagh:
3 pool on the basis of quarterly well tests. ;

Miathomtuynneaﬂnm‘hetf
£ profucing top allowable im either pool,
mmmummm Yo office of 2he Commisniom

ofm

That jurisdictiom of this cause is retainsd for the emtyy

’otmmm-stumm“mm

DONE st Samta Pe, New Mexico, on the day sad year herein-

: ubovo dasiguated.

STATE OF NEW MEXICO
GIL mxeu CoMmMISSION

S Ao

mx..m.mtm

i |
£ s\:L.,(,UzC (AL
é’L[ @Z’Em, é —

. L. PORTER, Jr., & Secretsxy |
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No. 15-61

DOCKET: EXAMINER HEARING - WEDNESDAY, MAY 24, 1961

2 A.M,

~ OIL CONSERVATION COMMISSION CONFERENCE ROOM

STATE LAKND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A, Utz, examiner, or Daniel
S. Nutter, as alternate examiner:

CASES 2291 through 2296 will not be heard before 1:30 p.m.

CASE 2280:

CASE 2281:

CASE 2282:

e r———

CASE 2283

Application of Continental Oil Company for a non-standard
gas proration unit and for an unorthodox gas well location,
Lea County, New Mexico. Applicant, in the above-styled
cause, seeks the establishment of a 240-acre non-standard
gas proration unit in the Eumont Gas Pool consisting of the
E/2 E/2, SW/4 SE/4 and the SE/4 SW/4 of Section 17, Tqwnship
21 South, Range 37 East, Lea County, New Mexico, to be
dedicated to its Lockhart A-17 Well No. 2, at an unorthodox
location 1980 feet from the South line and 660 feet from the
East line of said Section 17.

Application of Continental Oil Company for ar exception to
Rule 309 (a), Lea County, New Mexico. Applicant, in the

ahntro. catwewlald NAnewwen

o maemead oo Do e P - mee L e o B Pl -
arove-styloed Cgusc, SCCAS pPETmiSSion VO Comminglie Lhe Maljamar

Pool production from all wells presently completed or herc-
after drilled on its Taylor Lease, comprising the SW/4 of
Section 14, Township 17 South, Range 32 East, Lea County,
New Mexico, and on its Federal Miller BX Lease, comprising

the E/2 of said Section 14, after separately metering the

production from each lease.

Application of Continental Oil Company for an amendment of
Order No. R-1602. Applicant, in the above-styled cause,

seeks an amendment of Order No. R-1602 changirg the effective

date therecI and making the provisions of said order effective

as of March 1, 1960.

-~

Application of Skelly 0Oil Company for an eicepfion to Rule

303 (a), Lea County, New Mexico. Applicant, in the above-
styled cause, seeks permission to commingle the Denton
(Devonian) Pool production and the Denton-Wolfcamp Pool

production on its Mexico "F" Lease comprising Lots 1, 2, 3,

and 4, the SW/4 NE/4 and the SW/4 NW/4 of Section 2, Township

15 South, Range 37 East, Lea County, New Mexico, and to
allocate the .production to each well in each pool om the
basis of periodic well tests.

N

/
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CASE 2284:

CASE 228S5:

. CASE 2286

CASE 2287:

[ DR

Application of Skelly Oil Company for an exception to Rule
303 (a), Lea County, New Mexico. Applicant, in the above-~

styled cause, seeks permission to commingle the oil production
from the Hare and Drinkard Pools with the distillate produciion

from the Blinebry and Tubb Gas Pools on its E, A, Sticher
Lease, consisting of the N/2 SW/4 of Section 4, Township 22

South, Range 37 East, Lea County, New Mexico, and to allocate

the production to each well in each pool on the basis of
POrivdic well tesis,

Application of Texaco Inc., for an unorthodox gas well
location, Lea County, New Mexico. Applicant, in the above-
‘styled cause, seeks approval of an unorthodox gas well
location in the Tubb Gas Pool for its A. H. Blinebry NCT-1
Well No. 8, located 1980 feet from the North line and 330
feet from the West line of Section 33, Township 22 South,
Range 38 East, Lea County. New Mexico.

Application of Aztec Oil & Gas Company for an exception to
Rule 309 (a), San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks permission to commingle the
Totah-Gallup Pool production from the following-described
icases, all in Townsnip 2% Norih, Kange 13 West, San Juan
County, New Mexico.

Federal Lease No. SF 079065 in Sections 19, 20 and 29,
State Lease B-11017-23 compr1s1ng 1n pertinent part the
SW/a NW/4 of Section 20.

State Lease B-11017-21 comprising in pertihent part the
NW/4 NW/4 of Section 20.

Smith-Eaton Lease comprising in pertinent part the NE/4
SE/a. SE/4 NE/4 and the E/2 NW/4 of Section 20.

Applicant proposes to commingle said production in a common
tank battery located on the SW/4 of said Section 20 after
separately metering the production from the State and fee-
leases only.

Application of Aztec Oil .& Gas Company for an exception to
Rule 309 (a), San Juan County, New Mexico. Applicant,

the above-styled cause, seeks permission to commingle the
Totah-Gallup Pool production from five separate fee leases,
all located in Section 18, Township 29 North, Range 13 West,
San Juan County, New Mexico.
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CASE 2288:

CASE 2289:

Application of Southwest Production Company for two non-
standard gas proration units, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks the establish-
went of two non-standard gas proration units in the Basin-
Dakota Gas Pool, San Juan County, New Mexico, described as
follows:

{1) W/2 of Section 7, Tawnship 30 North, Range 11 West,
except the 3.3%9-acre tract therein owned by Harold M. Brimhall
and Maleta Y. Brimhall, comprising the sum total approximately
327.01 acres.

. (2) E/2 of Section 7, Township 30 North, Range 11 West,
except the S/2 SW/4 SE/4~ comprising in sum total approximately
300 acres.

Application of Aspen Crude Purchasinc Company for three non-.
standard oil proration uniis, San Juan Couniy, New Mexico.
Applicant, in the above-styled cause, seeks the establish-
ment of the following-described non-standard oil proration

units in and adjacent to the Cha Cha-Gallup 0Oil Pool:

(1) Lot 1 and the S/2 SE/4 of Section 7, Township 28
North, Range 13 West;

(2) Lot § and the SE/4 SW/4 of said Section 7; and

(3) Lots 2, 3 and 4 of said Section 7, and 40.81 acres

~ located betwesn said Section 7 and Section 36, Township 29

North, Range 14 West;

all in San Juan County, New Mexico.

18
-~

on of Agnen Crude Purchasing Company for three non-
standard oil proration units and for an unorthodox well
location, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks the sstablishment of the follow1ng-~
described non-standard oil proration vaits adjacent to the

- Totah-Gallup 0il Pool in Section 11, Township 28 North, Range

13 West San Juan County, New Mex1ce‘

(1) Lots 1 and 2 and the SE/4 SE/4, comprising 97,78
acres, to be dedicated to a well at a non-standard location
263 feet from the North line and 700 feet from the East line
of said Section 11,




CASE 2293: ' jon G a
: - . of the grain Quee t T
tute 8 wat rflood pro;ect t j P e
jng sal w erilood project acluding a provis n
allowables, nd for perm1551 n to €O gl e productlon
from 3 1 leaseé in aid uni Lea Coun y, Ne¥w Mexico
Appllcant, in the above'styled caust. eek pprov of the
Grain Qué n Unl greement, shich unit em race acres ©
d tee 1ands 1B Townshl 13 South. Ran 32 East.
descT? ed as followWs:



CASE _2293:

i

‘t CASE 2294:
CASE 2295:
CASE 2296:

(Cont.)

Section 5: SE/2 NW/4, NE/4 SW/4 and the S/2 SW/4
Section 8: NE/4 NW/4

Applicant further seecks permission to instit:ic 5 waieriliood
praoiect i3 5giu Grain Quesn Unit Area and seeks the pro-
mulgstion of special rules governing said project including

a provision for special sllowables. Applicant further seeks
permission to commingle the unitized substances produced

from all leases in said Grain Queen Unit Area withnut separate
measurement in tanks on each individual lease.

Applaication of El Paso Natural Gas Company for authorization
to conduct maximum pressure build-up tests. Applicant, in
the above-styled cause, seeks authorization to conduct
maximom pressure build-up tests in the Blanco-Mesaverde Gas
Pool, the Aztec-Pictured Clifts Gas Pool, the Ballard-Pictured
Clifts Gas Pool, the Fulcher Kutz-Pictured Cliffs Gas Pool, °
and the South Blanco-Pictured Cliffts Gas Pool, San Juan and
Rio Arriba Counties, New Mexico. Applicant further seeks
establisiiment of special rules governing szid tests imcluding
a provision authorizing the non-cancellation and/or transfer
of allowables from wells to be shut-in in each peel and
including & provision allowing substitute tests by adminis-
trative approval,

Application of Consolidated Oil & Gas, Inc. for a dual
completion, a non-standard gas proration unit and for an
unorthodox gas well location, San Juan County, New Mexico.
Applicant, in the above-~styled cause, seeks the establishment
of a 325,23-acre non-standard gas proration unit in the
Basin-Dakota Gas Pool =rd in the Bianco-Mesaverde Gas Pool

~consisting of the 5/2 of Section 34, Towanship 32 North, Range

13 West, San Juan County, New Mexico, said unit to be dedi-
cated to its Robinson Brothers Well No. 1, proposed to be
dually completed in said pools at an unorthodox gas well
location for said pools at a point 1235 feet from the South
line and 760 feet from the East line of said Section 34,

Application of Consolidated Oil & Gas Inc., for an order
force-pooling a standard 320~acre proration unit in the
Basin-Dakota Gas Pool, San Juan County, New Mexico.

. Applicant, in the above-styled cause, seeks an order force-

pooling all mineral interests in the Basin-Dakota Gas Pool

in the E/2 of Section 10, Township 31 North, Range 13 West,
San Juan County, New Mexico, to form a stendard 320-acre gas
proration unit, - ’ B
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T0: THE HONORABIE OIL CORSERVATION COMMISSION OF THE STATE OF MNEW MEXICO

5 Comes now the applicant, mmcm.mmmmmu
l states as followm:

1. Mitufhamrcﬂmotitamwnm wash Sonc
m;gml,z,z'.&a, &/AthslAkaz.mwm

20 wmnmawwuwmmmwm
described lease.

3. That the muxum-no.z..z,a.a.s.mdzou-p:m
in the Dentom (Devonisn) ofl pool, u:-:mm.s.ma.«;,u.unm
in the Denton Wolfcamp oil pool.

et s gt A+ ST MY 7

6. Attashed hereto marked EXHIEIT 6% end made u part hereof by refer-
ence is a plat which shows ihe iocaldon of applisaat?s Mocics "W lasse well lo-
catioms, flow lines, and tank battery locations, and offset opsrators. -

7. That attached hereto marked EXHIBIT 2% and mede a part hereof by
Mnawmmmmmmum
Msmofﬁcmm

W,me&nmmmumm-m
that notice bs given as roquired by iuww, ans ‘hat upom the evidence addaced the
wummemmumammmumiumm
mnmmmmm(m)mponwmﬁamm

m,mcmty,&wm,ummmmmsnmmnm

SKELLY OIL CCOMPANY
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1961

May 24.

IN THE MATTER OF:
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CH 3.8691

ALBUQUERQUE, NEW MEXICO

PAGE 2

(. e em -

CASE 2283

BEFORE:

jSanta Fe, New Mexico, appearing on behalf of the Applicant. I als¢

RANSCRIET

— e it e e e o— w——— —

MR. UTZ:

MR. MORRIS:

MR. WHITE:

BEFORE THE
OIL CONSERVATION COMMISSION
SANTZ FE, NEW MEXICO
May 24, 1961

EXAMINER HEARING

- e wh em e e e e e e em e wm  mr e wm  em s wm  em me wm e wm e

[
YN THE MATTER OF:

Application of Skelly 0Oil Company for an excep-—:
tion to Rule 303 (a), Lea County, New Mexico. :
Applicant, in the above-styled cause, seeks :
permission to commingle the Denton (Devonian)} :
Pool production and the Denton-~-Wolfcamp Pool :
production on its Mexico "F™ Lease comprising :
Lots 1, 2, 3, and 4, the SW/4 NE/4 and the :
SW/4 NW/& of Section 2, Township 15 South, :
Range 37 E.st, Lea County, New Mexico, and to :
allocate the production to each well in each :
pool ¢on the basis of periodic well tests. :

o e mms  mm we em  wR e Am e e me S wm e wm e wm e = ma e

BElvis A. Utz, Examiner.

OF PROCEEDINGS

— . — —— a— oa— —— t— —— — —

We'll call Case No. 2283.

Application of Skelly Oil Comm ny for an

exception to Rule 303 (a) Lea County, New Mexico.

Charles wWhite of Gilbert, White & Gilbert,

thave an associate with me, George Salinger from Tulsa, Oklahoma.

We have one witness to be sworn.

N
H

i

{Witness sworn.)




T S g s S SR SETE

R REPORTING SERVICE, Inc.

"
4

DEARNLEY-MEIF.

PHONE CH 3-669

ALBUQUERQUE, NEW MEXICO

You may proceed.

ARTHUR RAY BAUMGARDNER,

?called as 2 witness, having been first duly sworn, was examined and
itestified as follows:
DIRECT EXAMINATION

BY MR. WHITE: ]

Q Will you state your name for the record.
! A Arthur Ray Baumgardner. ?
\ Q By whom are you employed and in what capacity? %
; A Skelly Oil Company as Petroleum Ingineer, HObbs vistrict. :
: i
| Q Have you previously testified before the Commission as a
Tpetroleum engineer?
} it Yes.
| Q And your gualifications have been accepted?

A Yes, sir.

Q Wili you briefly state the purpose of the subject applica-

tionz?

| A Skelly 0Oil is asking for an exception to Rule 303 (a) to

|

ipermit the commingling of the Denton (Devonian) production with the

' Denton-Wolfcamp production on what is known as its Mexico "F"

}

i the northeast quarter and southwest quafter of the northwest quar-

' ter of Section 2, Township 15 South, Range 27 East, Lea County, New

iLease comprising Lots 1, 2, 3, and 4, of the southwest quarter of
i

Mexico.

{(Whex i '

&
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IER REPORTING SERVICE, Inc.

DEARNLEY-ME

ALBUQUERQUE, NEW MEXICO

PHONE CH 3-6691

PAGE 4

marked for identification.)

.

9 {By Mi. Walie)} Will you refer to what has been marked
Exhibit Number 1 and explain that to the Commission? i
| A tExhibit Number 1 is a plat showing the Mexico "F" Lease |
with the flow lines, the tank battery, the proposed flow lines

land the offset operators with the Mexico "F" Lease outlined in red.

The D designates the Devonian tank battery and the w designates

the Wolfcamp tank battery.

(Whereupon, Applicant's Exhibit 2
marked for identification.)

é Q {By Mr. White) Will vou refer tc Exhibit Number 2 and
Qexplain that to the Commission, please?

A Exhibit Number 2 is the proposed tank battery installation
showing the methcd by which we well test the different zone produc-

tions at periodic intervals.

Q Will you please trace the flow of oil from the respective
resevoirs?
A The Devonian o0il from Well No. 1, 4, 3 will enter the

!

Il

resevoir on the left and then to the heater treater. Wells No. 2, i

%lo, 5 will enter the middle resevoir and heater treater and after

i,hey come through the heater treater will be commingled. They will

?enter one of the tanks at the right. The Wolfcamp production from

lWells 6, 7, 8, 9, 11 and 12 will enter the facility on the left

;comprised of separator, heater treater, settling tank, and measured

®

'in the tank on the left side of the plat.
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

PHONE CH 3-6691

PAGE 5

0 What testing faciiities do you want to use?

A The zone on the Devonian Pool production wili be tested
iin this way. The individual well test will be tested as shown on

~

'Exhibit 3. Exhibit 3 is a schematic diagram of the proposed well
i t
i {
!testinq facilities. We will have a three-phase portable metering

l
|
|separator that we will put in the flow lines and meter (ue produrs-

tion in each well. This will separate and meter the oil, gas, and
!water and return the production to the flow lines.

|

% Q In your opinion, is this an accurate means of measuring

;the production?

, A Yes, sir.

5 Q Will you give the production history of these wells?

!

! A The Wolfcamp wells are approaching economic limits. The
|

Apcil production was as follows: Well 6 produced 375 barrels of

200 karrels water, 29 MCF gas. Well 7 produced 1806 barrels
oil, 9690 water, 277 gas. Well No. 8 produced 321 barrels oil, !
4590 barrels water, 51 MCF of gas. Well 9 produced 948 oil, 8B40
ibarrels water, 452 MCF of gas. Well 11, 343 barrels oil, 6480

barrels water, 30 MCF of gas. Number 12 produced 7560 water, 83

.MCF gas. The lowest production is zbout 13 barrels oil per day.

i

%This Well No. 11 which produced a total of 343 barrels of oil for

i
‘

the month also produced 200 some odd barrels of water per day. We

]
i
j
;
]
i

'are pumping these wells with 2 rod type installation from approxima

H

ly 9980 feet.

Fe— .

Q Are any of them capable of meking top alliowable?




ALDUQU!RQUI.

|

NEW ME_XICO

—

4 A No.

{
\making top @
\

. Fs)

made of the

included in

in the ary portion of the

,water £1004.
\

i Q wil
\

§ o The

_crude has 2 gravity

\
§

camp crude.

PR

In your opinion.

k) Iumn% rhink Sv-

chased YY the service

There is Nno distinction petween the Devon

S

sir-
will any of these€ wells pe
jiowable in

rhe future? \

area north of our lease: put our jease has nov =<<=T
the study pecause it has been determined that weé are ‘

resevolr and will not e affected py the

1 youw give the crude characteristics? 1

crude characteristics of this intermediate t

of approximately 42 degrees API gravity,

ol The workind interests are common? \
\
A Yes-
Q How about the yoyalty interests?
ﬁ p:t yes, Sir: the state of New Mexico nas the royalties on the
| lease-
Q Do you have any economics that you can give the Examiner?
E A The wolfcanmp is approadhing econamic 1imits due to the
{

iextreme pamp

Ehandled 0 9

tthe jowest P
|

parrels @ day- 1

ind depth and the large amount of water necessary o be

et oil production. AS wWas stated previously, 1 believe

roduction £yom any well in there wa3s approximately 13 K
)

S

&

—
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- PAGE 7
\ C wWhat prices ores the crudes presently bringing after they
‘j }are cowmpingled?
. % A It will be -- after commingling, it will be the same price

gas before commingling except that we hope to reduce the weathering
|
ftime on itue instollation bv putting the crudes together. Also, we

!
PHONE CH -689)

are contemplating an evaporator recovery system for the installa-

tion after it's commingled thereby increasing the revenue.

Q Do you have any further testimony you wish to offer at
, this time?
!

A No.
MR. WHITE: We offer Exhibits 1, 2 and 3.
MR. UTZ: wWithout objection, Exhibits 1, 2 and 3 will be

entered into the record.

!

MR. WHITE: That concludes our direct.

g

{

DEARNLEY-MEIER REPORTING SERVICE, Inc.

% s Q Mr. Baumgardner, do you have the April production for the
P
2 Devonian?
e
'535 o | A Yes, sir.
L% )
=~ x !
. % } Q Would you give that? Do you have it on a per well basig?
r
- r
« A Yes.
> §
g o Give that, please.
a | ,
- * a Well No. 1, 2872 barrels, 4010 water, 4004 MCF gas, Well

E~_ ‘2 produced 2684 barrels oil, 113 barrels water, 2658 MCF gas. Well

{3 produced 4590 oil, 8040 water, 3323 MCP. Well 4 produced 567 oil

‘o 17000 water, 3323 MCF gas. Well 5 produced 4614 barrels oil, il3




- PAGE &
sbarrels water, 6124 MCF gas. Well No. 10 produced 4214 barrels oil
0 wuter, 1219 MCF gas.
‘__‘ a Q This zone doesn't appear o be quite as marginal as in the
- _  Wolfcamp.
] 2 ;
. A No, sir.
pas - [}
S 8 Q The production appears to be about 4590, whereas your top !
- 2 ° ;
=~ unit allowable would be 5983.
&y !
- &_.) A That's right, the top allowable for each Devonian well, I
‘ =~ | :
a ibelieve, is 193 barrels oil per day times the number of days per :
T R
2 month. !
S O :
'N E O Do you expect that Devonian will be able to increase its
~
;™ X :rate of production?
" e &
z‘_ % : A I doubt it seriously. I don't think that it will because
b >
S RS we are getting tremendous amcunts of water now in the majority of
e B
= the wells.
] e —
P = 0 Is the royalty worth the same in each of these zones?
LI |
P o &5 A Yes, sir, the state of New Mexico.
b — !
% - Z 0 | o) From your Exhibit Number 2, on the Devonizn, do you use
e g
‘ s I itwo heater treaters because of capacity?
h = = 1 . A I believe that's right, we elected the heater treater
2 |
— g :
— §, .rights in lieu of water knock out on this particular lease.
>
-]
-t
- “ 0 Where is your portable meter separator hooked in?
. A At the well.

0 At the well head? : .

A, ‘ A Yes, sir.
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% ) Do you test each well separately? {
% A Yes, sir. %
% 0 I am rather intcrested to know why you chose to do this. %

iWas it so you could keep all your other wells on production?
A Yes, sir. We are below top allowabie and we would like

to keep from shutting down zs much as possible.

Q Now, what will be your advantage in using this system over

1what you have now? Would you tuke out sowme flow lines?

| A No, sir. The Wolfcamp tank battery is in bad need of
grepairs which may require replacement of some of the present facili+4
‘ties. By commingling this, we can reduce the cost of replacing this
tank battery which will make it look more favorable to the Wolfcamp
izone economically.

Q Is that the sole advantage?

A No, sir, we will als> decrease the weathering time on the
Wolfcamp tank battery production and we alsc anticipate putting in
this vapor recovery system which by commingling we can take the
vapors from one installatiocn which will be the vapors from both

productive zones.

o Have you made any investigation as to the amount of vapors?
A Ye8, sir. Ve will have approximately 80 MCF gas per day.
Q That will be pretty rich gas, I presume.

; A Yes, sir. Both crudes are above forty gravity.

MR. UTZ: 2Any other gquestions of this witness?

MR. MORRIS:
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O Mr.

5 Jominimum of

Baoumgardner, how often do you plan to test these wells

once 2z month.

Q Gnce a nonth?
3 Yes, sir.
Q In the event that any of the wells in either of these

pPo0is belGucs capabkle
willing to notify the
A Yes, sir,

MR. MORRIS:

MR. UTZ:

witness may be excused.

Any other questions cf the witness?

aof msking top &llowable, will Skelly be

Commission?

I'm sure they will.

That's all I have; thank you.

If not, the

The case wWill be taken under advisement.

E

1
1
1
1
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TATE OF NEW MEXICO )
) ss
COUNTY OF BERNALILLO )

w

: } I, THOMAS F. HORNE, Court Reporter, in and for the County of
- |
. i
_ z Bernalillo, State of New MexicoO, do herepy ceriliiy tunatv wac Lors
z
3 g going and attached Transcript of Proceedings before the New Mexico
- =
oy
- 0il Conservaticn Commission was reported by me in machine short-
=
o &2 hand and reduced to typewritten transcript under my personal
= |
- Eg supervision, and tha the same is a true and correct record to
- “? %the best of my knowledge, skill and 2bility.
- ) ;
o EE ? WITNESS my Hand znd Seal this, ¢heé 12th day of June 1961
. . EE jin the City of Albugquerque, County of Bernalillo, State of New
- pd
2 — :3 EMexico. ,
28 < . <
' i m S g L ‘7 /
~ O Arii s XA
~ . Lg NOTARY PUBLIC ,
' :
| - 1
L - |
i ) Eg My Commission expires:
§ | B
h eg ¥ May £, 1965 : : o
. 3 )
- = 3
o ;‘ § I do hereby certify that the fogegoing is
£ + cord of the nroceadings in
: 2 { a complete recor
g P § the Exuminer hearigg O Luso No. 22K 3
\ § () < ‘ . heard oy uie OhL.... % - 9.0/
: ‘
; ~ Xew Mexico Oil Conservation ission
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