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LAND COW!SSIONEH
€. 3 JOHHNY WAL RSl

MEMBER
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~anvERNOR
EDWIN - MECHEM
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State of Netw Wesizo
el Eongervation € ommigsion

A L. PORTER, JR
SECRET ARY = DIREC

s,

nx. George Verity Re: Case No. 2286
182 Petroleum Center B149. order No._ R-2043

Farmington. sew Nexico
Applicant:

M

pear Sir:

Enclosed herewith are two copies of the above—referenced N
Commission order recently entered in the subject case.

very truly yours.

W e,

A. L. PORTER, JT-
Secretaxthirector

ir/
carbon copY of order also gsent to:

Hobbs occC x
Artesia ocCC

Aztec OCC %X —
OTHER
—

STATE GEO\.OG!ST

TOR



BRFORE THE OIL CORSERVATION COMMISSION

CASE ¥o. 2386
Order No. R-2048

BX_TER COMIISSION:

' This cowse came on for hearing 2t 9 co'clock a.m. oa

.mao?. 1961, at samta Fe, New Mexico, befors Daniel 8. Futter,

mmw»xmonmmumzmam
hereinafter

refexred to as the “Commission,” im accordancs
;uﬁmuuummzmmmm

nOW, om this 14th day of August, 1961, the Commission, a
mmm daving considered the application, the

E

: adduced, and the recommundations of the Examinsr,
ﬁMIS. Hutter, and being fuily advised in the ypremises,
| EXERG:

' (1) That due 1ie notice having been givea as resuired bv .
‘law, the Commission jurisdiction cf this cause and the swhject .
imw. :

(2) Thet the applicamt, Astec Oil & Gas Company, has
requasted that Case So. 2286 be dizmissed.

That Case No. 2266 is hexedy Adismissed.
DOME at Santa Pe, New Mexico, on the day and vaar hevein.

%mf“‘“ ausignuted.
STATE OF NEW MRXICO
OIL CONERRVATION COMNISSION
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VERITY, BURR & CaooLEy
ATrONNEVE AND COUNSILLORS AT LAW
SUITRE 188 PETROLEUM CoNTER BUILDING

FARMINGTON, NEW MEXICO '

SRR

v}
2 -
.

Gwo. L. VERITY
JOomL B. Bunk. Jn.
July 27 ’ 1961 TELEFHONE 328-1702

0il Conservation Commissicn
P. O, Box 871
Sa.ta Fe, New Mexico

Gentlemen:
ATTN: Mr. Nutter

Re: Case No. 2286 0OCC
Application of Aztec 0il & Gas Co.

AR 3 A A,

T Enclosed herewith is a Dismissal of the captioned case
' which we are filing on behalf of the applicant, Aztec 0il &

Gas Company

i Please disregard the dismissal of Case No. 2287 which
; was forwarded to you on July 26th as same was erroneously pre-
‘ pared.
Yours very truly,
VERITY, BURR & ?90
"‘ s/~ 01‘4 '
// L ks / 5
“Zwiiliam J. Efjley / -
im
encl

cc: Aztec 0& Co., ATTN: Mr. Swanson
1l encl
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF -

AZTEC OIL & GAS COMPANY FOR AN EXCEPIION

TO RULE 309-(a) AND FOR PERMISSION TO
COMMINGLE THE TOTAH-GALLUP POOL OF PRO-
DUCTION FROM THE FOLLOWING DESCRIBED LEASES,
ALL IN TOWNSHIP 29 NORTH, RANGE 13 WEST,
SAN JUAN COUNTY, NEW MEXICO:

Federal Lease No. SF-079065 in
Sections 19, 20 and 29;

Case No. 2286

-, State Lease B-11017-28 comprising in
; pertinent part the SWiNW% of Section 20;

State Lease B-11017-21 comprising in
pertinent part the NWiNW4 of Section 20;

N S gt et e Sl Ny St e

Smith-Eaton Lease comprising in
pertinent part the NE4SE%, SE4NEZ, and
the E4 NW% of Section 20.

—

o SRR Y T

DISMISSAL

Comes now AZTEC OIL & GAS COMPANY, applicant in the above
styled and numbered case, and hereby dismigses, witho

.
18 ~ e g (@24

the application heretofore filed herein.
AZTEC OIL & GAS COMPANY, Applicant

VERITY, BURR & COOLEY
I(k)
pa ucﬁlfézﬁ
“(Willlam J. oley)
Attorneys for{Applicant
152 Petroleum Center Bldg.
Farmington, New Mexico

b Rl 1 e e




GED. L.. VERITY
JOuL 8. BuRk. Jr.
WM. J. CooLy

\l-mvv Buga .l. f‘nﬂi =y

Am ANO COUNSELLORS AT LAw
SUITE B2 PETROLEUM CENTER BUNLDING
FARMINGTON. NEW MEXIUCO

P

July 26, 1961 ' ToLEPHONE 3R8-1702

0il Cogservation Commission
Post Offfice Box 871 K
Santa , New Mexico Va

y
4

\ /

Gentleme
Case No. 2287
Application of Aztec Oil and
Gas Company
(Our file #1284-C)

/

Enclosed herzwith As a Dismissal of the captioned case
which we are filyng with you on behalf of the applicant,

Aztec 0il & Gas Y
J
Va Yours very truly,
/
/ % VERITY, BURR & OOLEY
/f
AN

j{;encl 1\

/cc: Aztec 06§ Co., Attn: Swan)\on
; 1 encl

'ﬁ.
kY

Q//M %2 s/_%\
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

LN THE MATTER OF -

THE APPLICATION OF AZTEC OIL & GAS COMP
FOR AN EXCEPTION TO RULE 309 (aj, SAN JU
COUNTY, NEW MEXICO, FOR PERMISSION TO
MINGLE TOTAH-GALLUP POOL OF PRODUQFION
FROM FIVX SEPARATE FEE LEASES, ALL LQCATED
IN SECTION 18, TOWNSHIP 29 NORTH, RAAGE 13
WEST, IN SAN JUAN COUNTY, NEW MEXI

Case #2287

et Nt Nl N

DI/SMISSAL

C OIL &yGAS COMPANY, applicant in the

red cfise, and hereby dismisses, wiilioui

f ”I~&ﬁ&Z42251!2;4;—uﬂ553fﬂ——————
wiwilliam LODLEY}
ﬁgﬁorneya Appllcént
15% Petrole Center Bldg.

Y. Farmington, New Mexico

2.
"
t
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IN THE MATTER OF:

CASE 2286

BEFCREZ THE
OIL COVSHRVATICN COMMISSION
SANTA FE, NEW MEXICO
SURE 7, 1961

EXAMINER HEARING

Application of Aztec 0il & Gas Company
for an exception to Rule 309 {(a), San
Jvuan County, New Mexico.

TRANSCRIPT OF HEARING

e

A

-

= L i
D
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L _ ! B ORN THR
L 1 OIL COVSERVATION COMMISSION
: ~ i SATTTA T8, W MEZICO
JUE 7, 1961
P |
£ ZVAMIMER HEARIG
g'ij_' ol .
3 . A : :
H iIW THE MATTER OF: : :
- ° -
s ¥ | ;
- =~ (CASE 2256 ‘Applicaticn of Aztec 0il ¢: Gags Corpany for an: i
T i Pr ;
) - i exception to Rule 20¢ (a), San Juan County, :
= ) Vew Mexico. ~“poplicant, in the sbtove-styled :
- Ea cause, seelkg vernigssion to cormmingle the :
- ~ Totah~Gallup Pooal production from the follow~: !
< ing-described leases, all in Touwnsghip 2°
w "o~ < : =

North, Range 13 Jest, San Juen County, "Tew
Mexico.

Federal Lease o. SF 079055 in Sections 19,
20 and 2¢.

State Lease 3-11017-23 comprising in ver-
tinent vart the S7/L 7/l of Section 20.

]
R REPORTING SE

- State Leage B-1101"-21 comprising in ver-
- tinent part the Wi/ Wi/l of Section 20.

]
v

Smith-Zaton Leasge conmrising in vertinent

- - r— [/ - ) $) o/
vart the WB/L SE/L, SE/L B/l and the E/2
mi/ly of Section 2¢.

Applicant provoses to commingle said produc-

i.

DEARNLEY-MEIE

6% 95 83 % B0 gu S8 sy SF gn ¥* FT o AR B8 0 gy S8 C6 4% 2 e o8

{ o | ‘tion in & corraon tank battery located on the
: g W/ly of said Section 20 after separately
i SN metering the production from the State and :
A fee leases only. ;
- z b : -
; 5
— o - o= e B gn wes W a8 s er e Gv m em @ ER EP am e Ee W ey R em ma e W er
£
2
- &
. : a BEFORE:
- - <
. Daniel S. "utter, Zxaminer.
. - T32FSC2IPT OF PROCEEDIFGS
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- PAGE 3 ‘
- o MR. "WTTBR: e will eall next Case 2205, I
}R. MORRIS: GCaas 2285. Applicetion of Azter 011 & Gas |
- K i
Company for an exception to Rule 30% (a), San Juan County, Yew :
- s . Mexico.
_ : (Witneas sunrn)
- S § MR. VERITY: Gecrge Verity appearing for the applicant.
-
oo L. li. STEVENS,
H P | Fﬁ
[ - E called 28 a witness, having been first duly sworn, testified as
- N
L ad S— :
l - < | follows:
! !
— »2 DIRECT EXAMINATION
- &
3 = BY MR. VERITY:
& K )
- 't ; Q Will you gtate your name, please? ‘
- - ; !
- R ' A L. M. Stevens. l
T = |
- = 2 Mr. Stevens, by whom are you employed? "
P - e 1
= L’S A Aztec 0il & Gas Company.
= !
L g MR. WUTTER: How is that spelied?
A E A S=t=e~v-e-n~a.
— z Q (By Mr. Verity) What is your occupation with them?
— x ¢ ! '
i = - A Disgtrict engineer, Farmington area.
E = ox !
P ~ = Q Are you familiar with production methods in use in the
T s ; ’
— g }
_ 3 g_area and means of metering and measuring gas and liquids?
: 2 |
- * A Yes, sir.
!
MR. MORRIS: If you care to consolidate them. :
- l MR. NUTTER: Are they enough alilke? ! i
~ | MR. VERITY: They have some similarities, but I think we :




KPORTING SERVICE, Inc.

DIEARNLEY-MEIER RE

PHONE Ci1 3-6691

NEW MeXiCo

ALBUQUERQUE,

PAGE 1}

- g b o » o 3, > > * - i
nad setter keep them apsrt, because there 1g a cdefinlte dlstlnctioq.

(*Mereuvon, fztects Txhibits Yos. i

1 and 2 were marked for identi~- i

fication). ?
Q (By Mr. Verity) I hand you whet the Reporter has marked
L. will you please %tell ug what it 1s, and what it shows
and represents?

A It's a plat showing Sections 18, 19 and 20 of Township

. 2¢ Yorth, Range 13 West aresa that Aztec 011 & Gas Corpany holds

under a mineral lease. The acreage circled in purple is the acre-

- age, l1s the production from this acreage, which we propose to pro-

duce to a common tank battery. The acreage circled in purnle, all

of it goes to a present tank battery at the oresent time, except

. from the production from the Totsh-Gallup Lesse, and the Smith "A" |

and Smith "B," wﬁich have locations egtablished zn them, bdui theyiﬁe
not drilled vyet.

Q In addition to what you have shown on this Exhibit, do
voua also have production from Section 29, to the south of 207

A Yes, sir.

o

Does it also go inte that common battery?
A Two wells in Section 2% are flowed to the common battery.
Q As to these wellg that are now flowing into the common
tank battery, isg the royalty ownership and the lease ownership ali

the szme?

A Yes, sir, i
Q Now, then, you have at the present time completed your %

— — . R
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¥
!
i

State Totah-Gallup Yo. 1 in the west half of fhe nonrthwest of 2C,
right?
A Yes, sir.

Q And you propose to grill a well in the east balf of the

" northwest on the Smith wp® apd iu vho northesst, southeast and

goutheast,northeast on smith "A?"
A Yes, 8ir.

Q Do you propose to separately be sble to calculate the E

. production of the oll from the various leases?

i trols the flow of the oil; an oil header and a2 gas header.

A Yeg, sir. We do. :

Q I hand you what the Reporter has marked Exhibit 2. Re-
ferring to it, will you please explain how you propose to keep a
separate calculation and tab upon the production of all of the
wells that you propose to f1low into one commen tank battery?

4 vell, this well, this isa giagrammatic sketch of meter-
ing equipment that we propose to set. The top is 2 plain view,
and the bottom drawing is an elevation.

Q You refer to the one on the right as being she top vieu, |

m
L

=3 the one on the left as being the elevation? g
A Yes, sir. This equipment consists of an oil and gas i

separator, 2 metering chamber, and a three-way valve, which con-

Q Will you tie the welles into the gseparator?
A Yes, sir. Hach well will be equipped with an individual
" fliow line.

©/

Ay s et w KL Rl e

PrSE
e
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4

e

‘, 2 Explain, if you will, olease, the procedure of the oil

Ethrough this equipment.

9 tne oil will enter the oil and gas gsensrator;productiocn
from the well will enter this oil and gas separator, where the oil

and gas will be separated. The zas will pass through the top of

i the separator anéd be conducted to a gas header, 2 common zas headeﬂ.
E
| Bef ore reaching the header, it will pass through some test connec~ |

i
i

%tions, malding it possible to GOR test each individual well. From
;the header, it will paas toa vent valve out to 2 burner pit. i
¥The 0il from the separator will flow by gravity through 8 three-way
‘valve into a metering chamber. As the oil £illg the metey%ggrcggmﬂr

;ber, after it has received vack to,the metering chamber has received
i ;

- 1
' one barrel, the top float will ectuate this three-way valve to close

_the flow line from the separator to the chamber, and open the flow

line from theymetering charber to a common oil header. After the

oll has emptied from the metering chamber, the bottom float will

actuate the three-way valve, whieh will e¢lose the flow line from

. the metering chamber to the common oil header, and will open the

;flow line from the separator to the metering chasmber. The metering

Zchamber is egquipped with a counting device, which will count each

‘barrel produced to the metering chamber. The meteriang chamber will}

‘meagure one barrel of oil each tine.
H

T T

< Have you made any plans with regard to being able to make

;accurate computation and correction for any water that might be

in the oil produced from wells in different proportions?

®
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A Yes, sir, we have. The metering chamber resding will bc1

]

-

corrected at the vud of coch month for BSE] and shrinkece, by
| averagiars those corrections whicii appear on the Aaily run tickets, !
- and epplying it o the monthly volume measured by the meterinn
~ chamber.

Q Will you test the v»roportion and the npercentage of water
end BS&YW in the flow 1ine {rom cach wall?

A Yesg, sir.

Q Ig this a reiatively static item?

A Yes. !
Q How often will you meke periodic tests?

A We will make it approximately once a week.

Q Do you propose tc put one of these metering devices on

each of the three wells,veing the State Totah-Gallup 1, the Smith i

"B" 1l,and the Smith "A" 1°? ;
A Yes, sir. | §
Q Will this give you 2n accurate meassurement of the producH
tion from each of those three wells?
A Yes, it will.
Q How do you propoge to ascertain accurately the produc-
tion from the wells located upon the balance of the acreage?

A By subtracting the corrected readings of these metering

chanmbers from the total production.

MR. VERITY: I helieve thatts all we have.

MR, MUTTER: Are there any questions of Mr, Stevens?
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TIneetT
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—

}m. MORRIS: Yes, sir. f

e A TP AT TTRRA 'T‘TO"T

i (R N R kbl

| BY IR. HORRIS:

- z g Yr. Stevens, we zve dsaling here with one Tederal lease,
s .
-
- i .
- z 2 State leases, and 1 fee lease; 18 that correct?
. |
S % \ A Yes, sir, thet 38 correct.
~ o
- - l
R \ & Hag approval been obtained [ov tait anrminelins fron the
= |
- & ' Federal and State authorities?
- (a4 1 A We have filed our recuest with then.
- o2 Q You nave not received permission from either bLody? f
§ - O
: et A Mo, Sir.
§ g :
- [nd : o In your application, Mr. Stevens, on Page 2, it i= stated
- - % i
. e . that the oil production will ve separately measured fron each well
= ;
- = « that is or may ©ce located on lands no%t covered by Tederal lease.
& | | E
E , Is your application amenced in that regard now? In other words, yau
| = » |
- E \plan +o0 meagure the production from each lease nowW, do you nuit ‘,
: ] { ’
_ E 1 A tJe plan to measure the production from the Smith "A,"
i : Q & R
- z o the Smith ug" gnd the State Totah-Gallup, and orrive at Federal
_ e
» -
- 3  lease production by deduction. |
N !
; ~ MR, VERITY: It will be measured, dut not spdivicuelly |
S | measured. \
: | |
N -l H - i
— < l YR. MMRIS: Itts not going to be separately measured on |
i
o _the Federal lands? !'
Tt ‘ 3
13
; , . . ra {
Lo | }MR. VERITY: It i1l be sepavately messurec, if I cen :
i ! i
[ - H . . . . i
: . answer 1%, 1n that it will be measured in the tank and by the !
] — — — ________‘_________
-
-
-

M S L v -




LA

— { sepaﬂate measuremen’r, cevice 0" tne otnes v ee wells to’cale@,

e (37 » 1jorri8) {yte nod cirectly oo gureds then'
- ;o ! e
l.; " - L4 - n PR P4
x a3 vou heve nct #8 yet pecelvec fer‘er"al a'pp'x:o\.f:'.'- fo» thi2
y | '
b 2 Lo A > 74 i
S E | ._,roceou:,e.
M} ‘\ |
! M ~Tp, 81T :
125} " \
= \ i
E_J_, 2 oo §ou have any 1dedy P e grevents imen vOU ChH T a-mect tQ
— {
o 1ear ODC way °F xne otaeT prom LS pedera s gtate guthori 8= ‘\\
=
s & 1 ypink We can e-ect ro heal from ghem the ear iy cart |
& !
z <t wee' \
- of nexv wee'le \
— ) . 3
cé . spe they goint to no%ify you of thelr action on thalS» :
& : op €1C you request ynat thedy notif? +he 031 Conservation Cormi.ss-lon‘?
Yo, ! :
‘K . -
= A TheT will notify Use
E G would it Te possi‘ole gor yOU to furnish the comni gsion
=
= with & covry of any corresponc“ence sou recelve relative o this ap-
v i . :
E | plication gpom the Federal autnoritiess and frowm vOe state authori=
!-:i \ ‘!
- Z. gies? \
=% |
umt - 4 \‘
} % - - :
: - % A ves, 81T 15 woulds and We would ©e s1ad to &° that .
w— 1
- = vR . MORRIS: Thanik YOU* hatts all '
S |
o« : . "
3 . R AT nave no o0 £ being T that |
— { 1
2
] H - . -
— < :

‘ £28ni oy ln’croduced into gvident

- C M gyevenss 2 s tne Sx
A Yes, air.
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SERVICE, Inc.

ALBUQUERQUE,

U L

n which the

of the gtate Totab- i

\ Q \nd there are three rnpclte there, corrasc,‘:"
; TR . VERITY: Ry gt rractse
A Two amith rracts, gmith uat and grith "7 B

Q “that'e this nattery OP wo nere porth of thilz? This is
" pot the aub ject of the appnccticn nere goday?
i
\ A o, SiTe ‘
\{ ;
TR . yERITY: That 38 © » next applica‘cion. i‘
\ 1

Q This Haco00 ught lease comprises the acrea®® gnown nere n

purp’l.e, and 21s® the couple of wells south of this plant?
A Immediately gouth of Section 0. \
- . |

Q They are all on fhe came haglc 1ease? '
: A YeSo “'.
|
Q T¢ta an extensl Ol of the Hazo000 1ease’ :
\\ .E\ Yea, Si'!'. “v
\
]
| M. yERITY: nnd are presen’cly prod\lcino into one watterys
i +R. NWOTTER: 1 see. Thatls xnie natEeTy npit on the plant‘?
1 :
\ JR. VEBITI: zichte
1 ;
. o (By Mr- yatter) ape any of these wells capable of mekling
-‘ i
| \
' fop g1lowadiss Bir gtevens:

01l Conserva-\

1
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ALBUQU ERQUE,

_Commlssion of 2 committee fo study the comminclin.

ey =

c
h
0
b
1=
~h
L]
Q
E]

Evarious 1enges 28 well &8 separate pools, and the recommendation of
\

il nirmas standards by thet comn thee to the Gommission for commin-

\ A ves, LM aware that they have been appointed. 1 don't
!knou what fheir,decision has beens though .

Q in the event yrhat this installation that you proposed ‘
ahould ve approved vy the cormisgsions ané you installed it, would

. hztec pe willing o modify 1t 1n case this installation giéntt

.meet the i il standarés as recommended py the cormittee and gub-,

\sequently adopted Y the Commission?

1

\ A ves, they would. :

! ) pe 1 understand 1%, you are not solng to have 2 constant
{sampLe of the production ¢rom the state °F either of the gsmith

'3

lleases; 3a that correct?

y Yo, sire ‘a\
i i
2 Tor & sampling of the £luids fpom the Tederal 1ease? \
}
| A Yo, gir. \
i
l Q But you would rely on 2 BS&M griné-out, whien you.would\
[

cake approximately once & weelk?

PRI Y
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PAGE 12
" +he leases remained consteant from the time of the l1lsst s=anwle %
until the time of the next sampling? '
A If we notice any appreciable change, of course, ve wouldé

' increase the frequency of the sampling neriod,

Q

Do these metering chambers utilize non-reset totalizers
on the counteras?

A Yo, sir. They would be a reget counter. However, ue
could equip them with a non-reset counter.

& How will you determine the accuracy of the metering cham=

ber and the counting mechaniam?

i1 e would weigh the oll dJdumped by the metering chamber.
Q Are thege temperature compensated counters on the dum
vessels?

i

]
¥

Mo, sir, they are not. They are just 2 mechanical
counter. We woull weigh the o0il Jumped by the metering chamber,i
and the way these things are constructed, you can caiibrate thg i
metering chamber in the field.

Q But any fluctuaiior in Yamperature from the time you set
it the last time would not be compensated by the counter in this

dump veagel, is that correct?

Q I believe you stated that after the gas comes from the |

sevarator and goes inte the neader, it is passed off into a »pit

and burned? : !

A Yes.
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'\and the pipeline will not accept

___———--__—-_____——-' — e e

I : I
In the event you ned a /@S markeb, you would install

geparate 288 meters for each of the 1esses, i@ that correct?

A That 18 correct. 11g wouldl 2t notall 2 geparste orifice
meter for eacn well.
A3 Ts the oil that comed off the separators at this present{

R . i
time pipeline guality oil, or -8 it necessdiy +n treat the oil?

},Jl

i

: i Jtts pipeline cuslity.

Q You snticipate thet you may have to treat 1 and thatts
- the peason your header goes off to & gzreater?
A Yes. There' a one exception to that. The oil rmet be

1
neated in order to remove £838 from the oil. 1It's pretiy light oll;

1o

r 3if it bas g8 in it, and

. therets some gas griven off in the neater treater.

\ Q Thatts the purpose of heating 1%%

A Yes, SiTe
2. NOTTER: Any furtner gue stions of ¥re. stevens? He
g (Witness excused)
¥R. VERITY: e offer 2xhibits 1 and 2.

MR, WOTTER® szgects Exniblbs 1 and 2 in Case 2286 will i

l (*hereupon, rztects Exhibits Nos.x
' 1 and 2 were received in evi-
dence) «

MR. NOTTER: DO you have anything further?

L we v S

M. vERITY: T have pothing further.

L
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hand and reduced to typewrltten transeript under my pergon2l super

22052 We

STATE OF WEW MEXICO )
\
!

oUWy OF BDERVALITLC )

nneg Anyone have anything further in Casge

=411 take the caa3e undcer advisenment.

P
38
ats
P2
aly
W

-
"

~

I, ADA DEARNLEY, Court Reporter. in and for the county of

Bernalillo, State of

going and attached Trenscrivt of

yision,

of my knowledge, szill and ability.
WITHNESS my Hand and Seal this,

the City of Albuqueraque,

My Commiasion eXplres:

June 19, 1963

Yew lMezicoO,

and that the same 3e a true and correct record,

do hereby certify that the fore-

Proceedings before +he Yew liexico

|
|
|
agion was reported by me in machine short- 1
per+
|
to the vest

s
i
i
i
i
|

the 13th day of June, 161, in!

county of Bernalillo, State of Yew Mexico.

e

A sty e cirard

NOTARY PUBLIC ¢




2

B PR T n erne Lry

§ A R VT

BEFORE THE

OIL CONSERVATION COMMISSION

NEW MEXICO

SANTA FE,

| SR

1961

Mav 24,

R

St o

it BTN Pr A A v R

EXAMINER HEARING

| N D I s
..... i !:!!»T:iﬁri

IN THE MATTER OF:

CASE 2286

CE ™y N

TRANSCRIPT CF HEARING

————

e e e

S b e, e

e




DEAERNLEY-M-,IF

&3
1]

In

R REPORTING SERVICE,

pl

4

FHONE CH 3-6691

ALBUQUERQUE, NEW MIXICO

—enrn—_——

e

SANTA FE.

NEW MEXICOC

CcIL CONSERVATION COMMISSION ‘
'
|

May Z4&,

AMINER HEARING

r__——-—-—“" —
~ BEFORE THE

i

|

i

E BX

...-—_.-—...-— - - - -

IN THE MATTER OF:

ChASE 2286
exception to Rule 309
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first case on the docket will be Case Number 2286.
MR. MORRIG: Japplication of Aztec Cil & Gas Company for
an excepition to Rulc 209 {a), San Juan County, New Mexico.
Mr. Examiner, the Applicant in this case has requested that
it be continued to the June 7 Examiner's Hearing.
MR, UTZ: Ic there obiection to Counsel's motion?
Case Number 2286 will be contined to the June 7 Examiner’s

Hearing.
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Mr. A. L. Porter, Jr., Secretary-Director
New Mexico 0il Conservation Commission

P. 0. Box 871

Santa Fe, New Mexico

ek i b KA TN £

Re: Application of Aztec 0il & Gas
Coupany for Permission to Com~
mingle Production from the
Totah Gellup Pool from several
Separate Leases in San Juan
County, New Mexico.

Dear Mr. Porter:

Aztec 0il & Gas Company hereby submits its Application, in tripli-
cate, for an exception to Rule 309{a) ¢f Order 850 and for permission
to commingle production from the Totah Gallup Pool cobtained from several
separate oil and gas leases In a common tank battery.

In support of this Applica.tion, Aprlicant respectfully states and
shows the following:

1. Applicant is the present owner cf the right to drill to and
orodunce 0il and gas from the Gallup formation under the terms of the
following oil and gas leases:

(a) Urited States 0il and Gas lease Serial No. Santa
Fe OT9065 insofar as it covers:

Township 29 North, Range 13 West, N.M.P.M.

Sec. 19: Lots 1 2,3,& Elw, W—Z-E-’*-, E§SE,,
Sec. 20: nisw,;, NW-SE,,, S%SEu,
Sec. 29:

San Juan County, New Mexlico

(b) State of New Mexico 0il and Gas Lease No. B-11017-23
insofar as it covers:




m‘o Ac L' mrter, J!‘. -2’ M&y 2’ 1%1

Township 29 North, Range 13 West, N.M.P.M.

Section 20: Swiwk
San Juan County, New Mexico

(c) sState of Wew Mexice 031 and Gas Lecse No. B-11017-21
insofar as it covers:

Townghip 29 North, Range 13 West, N.M.P.M.

Secticn 20: NWiNwE
San Juan County, Hew Mexico
(d) TFee Lease executed by Siddy Carten Smith and Agnes C.
: Eaton, dated November 28, 1958, recorded in Book 397
' at Pages 28 and 29 of the 0il and Gas Records of San
Juan County insofar as it covers:

Township 29 North, Range 13 West, N.M.P.M.

! Section 20: NELSEL, SEiREL,
| Jor: (o

San Juan County, New Mexico
2. Applicant has drilled, or plans to drill, Gellup wells on each

of the above leases and proposes to commingle Gallup oil production in
a common tank battery located on tke SR%— of Section 20, after sepsrately

: metering the oil production fro t is or may be Iocstesd
{ \/ on lands not covered by the above Federal 0il

~—— "

3. The leases sbove described are cortiguous.

4. A1l production is from a common source of supply, to-wit, the
Totah Gallup Pool.

5. No more than sixteen (16) units will be produced into the com~
mon tank battery and adequate facilities will be provided for accurately
determining production from each well st reasonable intervals.

6. With respect to the right to drili to and produce oil and gas
from the Gallup formation under the lands above described, Appiicant
is the Operator and sole owner thereof.

" 7. The consent of the State Land Commissioner and of the United
States Geological Survey to such comsingling has been requested.




- 4. A. L. Porter, JT- -3-
Applicent respectfully requests that this Applicstion be promptly

set for hearing, that an oppert\mity e afforded at such
nt its evidence in gupport of such Applice.tion as DAY
thet the Cormissio

Applica.trb to prese
we required oOr geered expedient and
e Pule 309(s) of order 850 and approve

4 such excepuivi - -
5 & COMmICD tank bailery-

mingling in
Yours Very try,
A7TEC OIL & GAS COMPANY

BY M
nneth A. Swanson

Ke
Attorney

KAS/et
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DOCKET:

No. 16-61

EXAMINER HEARING - WEDNESDAY, JUNE 7, 1961

9 A.M,, - OIL CONSERVATION COMMISSION CONFERENCE ROOM

STATE LAND OFFICE SUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Dsniel S, Nutter, examiner, or
Elvis A, Utz, as alternate examiner:
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CASE 2299:

Application of Pan American Petroleum Corporation for two
non-standard oil proration units and two unorthodox oil well
locations, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks the establishment of a 46.74-acre

‘non-standard oil proration unit in the Cha Cha-Gallup 0Oil

Pool consisting of the E/2 NE/4 SE/4 ot Section 17, Township
29 North, Range 14 West, San Juasn County, New Mexico, plus
20.73 acres in Lot 8 of said Section 17 and 6.0l acres lying
North of the mid-channel of the San Juan River and along the
South boundary of that portion of said Lot 8 included in the
unit. Said unit is to be dedicated to the Frank L. Wood Well

" No. 1 at an unorthodox location 990 feet from the South line’

and 660 feet from the East line of said Section 17.
Applicant further seeks the estsblishment of a 57.3l-acre
non-standard oil proration unit in said pool consicsting of
Lots 3, 4 and 5 of said Section 17 plus the S/2 of that
portion of the San Juan River channel lying in the w/2° of
said Section 17 and along the North boundary ofi Lots 3, 4
and 5. Said unit is to be dedicated to the Navajo Tribal

""G" Weli Mo. 8 at an unorthodox location 1415 feet from the

South line and 335 feet from the West line of said Section 17.

Application of Chambers & Kennedy for a gas-oil dual com-
pletion, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an order authorizing the dual completion
of its Monument State Well No. 1, located in Unit J, Section
34, Towaship 19 South, Range 37 East, Lea County, New Mexico,
in such a mannev as to permit the production of gas from the
Eumont Gas Pool and the production of oil from the Eunice-
Monument Pool through the 5%-inch by 2%-inch casing-tubing
annulus and through 2%-inch tubing respectively.

Application of Newmont Gi} Company for an amendment of Orders
Nos. R-1110 and R-1110-A, Z:idy County, New Mexico. Applicant,
in the above-styled csas:. seeks an amendment of Orders Nos.

R-1110 and R-1110-A, which suthorized a pilot waterflood
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CASE 2301:

CASE 2302:

CASE 2303:

nraject in the Sauare Lake Pool. Eddy County. New Mexico, to
permit the expansion of said waterflood project to include
lands in Sections 27, 28, 32, 33, and 34, all in Township

16 South, Range 31 East, Eddy County, New Mexico, and to
further define the horizontal limits of said project.
Applicant also seeks the establishment of special rules
governing the expansion of said waterflood and providing for
capacity allowables therein.
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ard gas proration unit, Sam Juan County, New Mexice.
Applicant, in the above-styled cause, seeks the establishment

of a 321-acre non-standard gas proration unit in the Basin-
Dakota Gas Pcol consisting of the NE/4 NE/4 of Section 27
and all of the E/2 of Section 22, Township 30 North, Range
12 West, San Juan County, New Mexico, excepting from the E/2
of said Section 22 a 13-acre and a 26-acre tract cwned by
Dwight L. Millett, Gladys L. Millett, Julian Coffey and Pan
American Petroleum Corporation. In the alternative, applicam
seeks the establishment of & 28l-acre non-standard gas pro-
ration unit in said pool consisting of all of the E/2 of
said Section 22 excepting therefrom the aforesaid 13-acre
and 26-acre tracts,

Application of the Murphy Corporation for approval of the
Northwest Caprock Unit Agreement, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of the
Northwest Caprock Unit Agreement, which unit embraces approxi-
mately 1525 acres of State land in Townships 11 and 12 South,
Range 32 East, Lea County, New Mexico.

Applicaticn ¢f Atlantic Kefining Company for an oii-oil-oiil
triple completion, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an order authorizing the triple
completion of its Carlson Federal "A" Well No. 1, located in
Unit I, Section 23, Township 25 South, Range 37 East, Lea
County, New Mexico, in such a manner as to permit the pro-
duction of o0il from. the Paddock formation adjacent to the
Justis-Paddock Pool, the production of oil from the Justis-
Blinebry Pool and the production of oil from the Justis
Tubb-Drinkard Pool, through parallel strings of 2-inch tubing.

Application of Redfern & Herd, Inc. for an unorthodox gas
well location, San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks permission to locate its




