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LAND CODJMSSIONKR
€. B JORNNY wALKER
MEMBER

[ 1-3 4 ERNOR
EOWIN L. MECHEM
CHAlIMAN

Re: Case No. 2287
Nr. verity order No._R=2013
152 Petroleul Center puilding Applicant:

umon&eumx______

Dear Sirs

SECRET ARY - DIR

STATE GEOLOGIST
L. PORTER, JR.

A

Enclosed herewith are two copies of the above-referenced

Commission orier recently entered in the subject casé.

very truly yours.

I e, .

A. L. PORTER, JT-
Secretary-Director

iz/
carbon copY of order also gsent to:

Hobbs OCC x

———

Artesia occC
Aztec OCC x

me————
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BEFORE THE OIL COMSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

BT W - onp
‘2....... e e oW

Ooxder NMo. R-2073

ORPER OF THE COMMISSION
. |
This cause cams on for hearing at 9 o'clock a.m. om i
M‘?. 1961, at Sapta Fe, New Nexico, before Daniel S5. Nutler, ;
mmwmmouwmuzummumf
ereinefter

' Jxico, referred to as the “"Commizsion, * nm
uthunnuoctbmzmm”mmm

s WOW, on this_ 9th  day of Oetober, 1961, the Commissiom,
" 3 quorum baing pwesent, having considered the applicatiom, the |
3;«1”%‘ and the recommendations of the Examinary,
mi-n 8. Wntbaw wni TolnT suily 8dvised in the premises,

" FIND8 »

] (1) Thet dwe public motice having been givem as yequired by
;. iaw, the Commission has jurisdictios of this cause and the subject:
‘ matter thareof. :

{2) Mtﬁllmllmnt Axtec OLl & Gas » An the

) mummmmm»m-;
mu-nmmo:m production from each :
E;M.mnmmummwmwmm

1 (5) mummmm»m
“-mundomnmguummmm

{$) That the metars to be instalisd in the proposed com-
mmmmmmmwmmm.f






OIL CONSERVATION CO!CIISSION

SANTA FE, MEW JEXICO -
Dats 2/27 ¢/

© oo RX87 Hearing Date__ T Zeec 7/£7
N =77 Se=

uy ecommenda tion for an order in the above numbered cases are as iolliows:

Mz./jmyzmd.m

/%/ «&W&z&eaf:— ’
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BEFORE THE
OIL CONSERVATION COMMISSION
SANTA FE, MEW MEXICO
JIE 7, 1961

EXAMINER HEARIWG

IN THE MATTER OF:

CASE 2287 Application of Aztec 0il & Gas Company

for an exception to Rule 309 (a), San
Juan County, New Mexlco.

TRANSCRIPT OF HEAR NG
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s ~ DEFORT THE !
- é OIL COMSERVATION COMMISSIOM §
. \ SATIA FE, VEY MEXICO
bl - JUE 7, 1961 |
e i
b B AMINER HEARING :
| -
L:’ o
P T

&l - S
s é | I THE HATTER OF:

CASE 2237 Application of Aztec 0il &: Gas Company for
an exception to Rule 30¢ (a), San Juan
County, ¥ew Mexico. Applicant, in the
above~-gtyled cause, seels permission to
cormingle the Totah-Gallup Pool production
from five separate fee leaszes, all located
in Section 13, Township 29 "orth, Range 13
Wlest, San Juan County, Yew lMexico.

T o0 so eo 40 su ee 5 v se st we e

;
R REPORTING SERVICE, Inc.

T : TRANSCRIPEPT OF PROCEEDINGS |
= - - - |
— ]
- = MR. TUTTER: We will taie next Case 2287. ;
- o~
- =3 MR. MORRIS: Case 2287. 4vpplication of Azitec 0il & Gas
—~
- . o Conpany for an exception to Rule 309 (2), San Juan County, New
B rd 2 lexico.
2
[ g L. H. STEVEDS,
. o |
; g
- 3 % called as a witness, having previously duly sworn, testified as
i = !
P * | followa:
P DIRECT EXAHINATION :
T | BY ¥R. VERITY: | |
p < E
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CH 3.669)

ALBUQUERQUE, NEW MEXICH

PAGE 3
- . e e e . - s
v \re you the sarme nerzon whn testified in the vnrecedins
applicatlion at this heerin~s?

A Yes.
£ You sre an engineer fo~ “ztec 011 7 Gas Commany in the
¥arminston arear

A Yes.

i~ ire you familiar with recent methods of metering and
measuring pvodubtion?
gir.

.'il YeS .

IR. MORRIS: Let the record ghow that the witness was

sworn in the previous cesge, please.
(Discussion off the record)
IR. MITTER: Let the record

record in Casge 225- is incorporated in this case.

(*Thereupon, Aztects Zxhibite 1
and 2 were marked for identif

cation).
Q Referring to an Zxhibit which the Renorter hes mariked

Bxhibit To. 1, will you please tell us what

>

Aztec 0il & Gas Company.
Q Does iztec 0il & Gas own 2ll of the lezses underlying

the south half of Section 187?

A Yes, they do.
&) Lre there three separate leases there?
A Yes, =sir.

ghow that the transeriont of

=

it reflects and shous

In this particular case, it shows Section 18 operated by




"

Kl

: -
b - pezy Ny
v - | - Is there a well on eaclh senarate lezse?
& { 1 Therel! & one coinlete” well.
;. : ‘nd location on the otaner two leases?
: —
s A Yes.
3
-
— . €, Do you deaire to preoduce 211 three of these uells into
- 1
. | . ;
3 one cowion tant battery?
o * }
T ‘ A Yes, we do. !
i ! i
? | | . . _
- Q Referring now to =Zxhibit 2, will you tell us how you
[

propose to meter and meagure the production from the three separ-

AT W A S

ate leases go that you will have an accurate calculation of the

rroduction from each lease? !

A FGach individusl well will be produced throush this oil

and gas separsator and meterin< chambers,

Q You propose to sepsrately meter the production from each§

of the three wells by the same means and method that you picvoscd

to in the case of 223%, which you just testified z2vout?

!

.... LA Yes. ;
§ - % Iz Exhibit 2 in this case identiczl to Exhibit 2 in the

previous casge?

1‘
DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

P A Yes, sir, it is. :
i = ! . . . .
v i Q Will this give you 2n accurate calculation of the vdro-
.3 {
i i
i

P~ . 6w tion from eachh of the three wells that you propose to »ut in
i E

P the Smith battery 47"

A

‘EM ! A. sz.

L - ' |

» 21 Are all of the leases that you propose to produce into

*n&lﬂm:‘lﬂmwa
¥
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DEARNLEY-MEIF

PHONE CH 3-6691

ALBUQUERQUE, NEW M:XICO

-

PAGE >

A Yeg, =2ir, they are.

& You have no Federal or State leases here?

& o, sir,

& You propose to malte the same correctiong with regard to
water or B3OW? |

A Yeg, gir.

MR. VERITY: I believe thattsg all.
CROSS-SGXAMIVATION

DY MR, WUTT=R:

2 *hat is the acreaze involved here in Case 22377

A Itts Lote 2, 3 ond It and the south half of this Section
12,

2 ‘Thich are the three leases involved here?

sRe VERITY: %ould you lilke for me to answer that?
IR. "WTTER: Yes, sir. I would like to have a2 degcrip-
tion of the leaces.

MR. VERITY: The first lease is Lot 2, 2, I:,the south-

b

east quarter of the southwest gquarter.
MR, WUTTER: Thzt would be a L0 something like thig?
¥R, VERITY: They call it the southeast of the southwest

but it's actually a 4C, 2s I have desiznated it here. They call

that southeast of the southwest as though it were g full 1%0-acre,!

which it iantt.

M. TUTTER: T2 there a well on that lease 2t this time?

e

"

?

1
t

i
|
i
!

i
3
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

H 3.6691

PHONE

ALBUQUERQUE, NEW MEXICO

A Yes.

G, “Thich well is thot?

A Thatta the Smith 1-C.
€ That's on that lease. “Thatte the other lesse?

MR, VERITY: Then we have a lease which conglsts of the
northeast vyusriter of the southecst cuarter. Tet me zay we have
two leases thet cover the northeest cuarter of the southeast quar-;
ter, belng undivided interests.

MR. "OTTER: That'!s 2 LC richt here (indicating).

IR. VERITY: Thatt!s correct. Those are the leages ces-

cribed as "BY and "C" on the avplication.
PR. MORRIS: Tortheast of the southwest?
MR, VERITY: 'To. Zxcuse ne, the nor?heast of the south-i
east,
IR. "WITER: Thatt's the Harris location?
A Thatts the Harris.

MR. VERITY: Right. Then we 2lso have two leases, being

DM and "E" Gescribed as "DM and "E" in the application, which E

cover the northeast quarter of the southwest cuarter, the south

half of the southeast quarter, and the northwest quarter of the

goutheast quarter, being the balance of the acreage in the south
half of 18.

MRe MUTTER: Thatt's this northeast of the southwest,
the tts where the Smith Yo, 2-C "ell ig?

iR, VERITY: “jhere itt

6]
d
i

'3
o
to
¢
o7
v




PHONE CH 3-6691

B

g gy

g

= R

Tem

ongd

R- REPORTING SERVICE, Inc.

A

P A I
4

T ERBADASS R T AT

LS 12 85 1K a5 X8

DEARNLEY-MEIF

ALBUQUERQUE, NEW MéXICO

L

'

i, VERITY: And cormion with that will be the northenst

of the goutieosgt -- excusze me -= 7ill be the northwest

goutheast and the south half of the gouthesst.

IR. "UTTER: This acrence un teo the north, i=s

other lease altocethie 7

IR, VERITY: Thatt's not in this spnlication.

MR, MUTTER: “™ow, the scresse that is under conaideration

here involves the Harris lease, T

leages over here there tihie Harr»is location 1g7

A Yes.

Q It comprises the lease compriging Lots

A Yes.

Q And it involves the acreagme where the battery A"

and where the Smith 2-C ia?

) Yes.

el Ts that acreaze fully develoved under the s

tern for the pool?

A Mo, it ian't.
e How many more locations do you have?
A “ie have one ¢érilled ancd twec located.

develon The south half. The Mo. 2 will have a2dditional acreage.

It will have more than 80 acres.

IR. "WTTER: ‘e have incorporated the recoprd in Case

2285 in this case. “Joulé your answers De the same to Questions

he Smith lease, it involves the

;" Jq

d

That will fully
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NEW MEXICO

A\.BUQU!RQ\IE,

e - e e T . -

"\ necardlnd the resel aebevEn’s #e garmlial nnd other s cnects?

S Tnclndin” rne o&IDOR® o the quegtl 0 ag to whethe?
Aztec ould be willin®g to 10CLYY The instal’.\-ation 1f it gicnt v
oonf oril to eny stanéards that the Conmission may acont?

e, 21T

'

5y 1@, HORRIS:

i
-— i
|
1

™

\ > 1 want to malze sure 1 understoss vou, 1T ggevens. You \

are planning to separately meser the prorhxction from each of these

wells? \1
; f ves, in the gri th pattery wp 0 Thet 1€ correct. ‘
\ ;‘
! Q vou don't DPODOEe o use the gubtraction methot any~ »

R

f o, £ire.
\ & - in fthie 3netellatlon: ;
-\ A wot in TRAE installe’cion. !
| 1TR. MORRIS: Thany TOU-. \
x\ :
i
“‘ BY ile MUTTER S :
!
\ & Lre any leases 2ith more rhan oneé well on 1t? !
| i
i A 3, B 1
{ A vou nmean the south nalf of 132 !
4
! , i
1 1
‘ € rny Llease that's covered DY case 2287, whether spts £ULL

-

developeé, w411l 1T nave more than one well®

;. yERITY: el

-—— .

IR -gTTER: AT there any other questione nf Mr. Steveng:

-~
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE Cit 3.6691

ALBUQUERQUE, NEW MmiXiCO

prce O

one well, o ;

A Separate lease. ;

o Zach geparate lessge will only have one well, uhether ?
itts fully ceveloped? ;

£ That is correet.

< Aind you will wmeaszure the nroduction from each of those
wells?

A That is correct.

IRe MUTTER: ‘ire there ony further cuestions nf Ix,

o

Stevens? He mey be excuser,

(‘litness excusged)

e MUTTER: Do you wigh to offer your Zxhibita?
R, VERITY: I offer Exhibite 1 and 2.

be zdmitted in evidence.

{(hereuvnon, fztec's Zxhibite
Tog, 1 and 2 were received 1
evidence).

(]

IR, MUTTER: Do you have, anythinz further

FR. VERITY: Thatts 21] we have.

PR. MTTER: Does anyone have anythins further they wi
to offer in Cage 2237? “Je w111l talte the case under 2ivisement,

the hearingz is ac¢ journed.

IR. WOTTER: Azteelsz 3xhibite 1 2nd 2 in Casge 2227 will

n

ahl




5
I
£
;
o

SERVICE, Inc.

,
y 4

Al
4

DEARNLEY-MEIFE

R REPORTING
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WAL s e

CSTATT o0 YEW WRVTEO ) _]‘
ss f

\
COUTTY OF BER™MALILLO )

I, ADA DZARYLEY, Court Revorter, in and for the County of

' Bernelillo, State of 'ew Mexico, do hereby certify that the fore-

going and atteched Transcript of Proceedings before the ew lMexico
0il Conservation Commigsion was reported by me in machine short-

nané and reduced to typewritten transcript under my personal super-

svision, and that the same is a true and correct record, to the vest
' of my knowledge, skill and ability.
WITVESS ry Hand and Seal this, the 13th day of June, 1S561, in

- the City of Albuguerque, County of Bernalillo, State of ITew Mexico.

i
1

TOTARY PUBLAC

My Commission expires:

June 19, 1963




¢ No. 16-61

NOCKET: FEYAMYNER HEARING - WEDNESDAY. JUNE 7. 1961

9 A.M,, - OIL CONSERVATION COMMISSION CONFERENCE ROOM
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S, Nutter, examiner, or
Elvis A, Utz, as alternate examiner:

CASE 92997: Annlicatian af Pan Amerincan Patralaum Carporation for two
non-standard oil proration units and two urorthodox oil well
locations, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks the establishment of a 46.74-acrse

i . " non-standard oil proration unit in the Cha Cha-Gallup Oil

: Pool consisting of the E/2 NE/4 SE/4 of Section 17, Township

29 North, Range 14 West, San Juan Couniy, New meéxico, pius

20.73 acres in Lot 8 of said Section 17 and 6,01 acres lying

; North of the mid-channel of the San Juan River and along the

2 South boundary of that portion of said Lot 8 included in the

4 unit. Said unit is to be dedicated to the Frank L. Wood Well

" No. 1 at an unorthodox location 990 feet from the South line’

and 660 feet from the East line of said Section 17. |
Applicant further seeks the establishment of a 57.31l-acre
non-standard oil proration unit in said pool consisting of
Lots 3, 4 and 5 of said Section 17 plus the S/2 of that
portion of the San Juan River channel lying in the W/2 of
said Section 17 and along the North boundary of Lots 3, 4
and 5. Said unit is to be dedicated to the Nevajo Tribal

' "G" Well No. 8 at an unorthodox location 1415 feet from the

South line and 335 feet from the West line of said Section 17.

CASE 2298: Application of Chambers & Kennedy for a gas-oil dual com-
§ . pletion, Lea County, New Mexico. Applicant, in the above-
: styled cause, seeks an order authorizing the dual completion
of its Monument State Well No. 1, located in Unit J, Section
34, Township 19 South, Range 37 East, Lea Couniy, New Mexico,
in gcuch a manner as to permit the production of gas from the
Eumont Gas Pool and the production of o0il from the Eunice-
Monument Pool through the 5%-inch by 2%-inch casing-tubing
annulus and through 2%-inch tubing respectively.

CASE 2299: Application of Newmont Gil Company for an amendment of Orders
Nos. R-1110 and R-1110-A, Zidy County, New Mexico. Applicant,
in the above-styled cauas:z. seeks an amendment of Orders Nos.
R-1110 and R-1110-A, which authorized a pilot waterflood




it d cnaicamy

RURIA e 708 SN

i e

CASE 2300:

CASE 2301:

CASE 2302:

CASE 2303:

project in iie Syuaie Lakc Pscl, Eddy Conntyv. New Mexico, to
permit the expansion of said waterflood project to include
lands in Sections 27, 28, 32, 33, and 34, all in Township

16 South, Range 31 East, Eddy County, New Mexico, and to
further define the horizontal limits of said project.
Applicant also seeks the establishment of special rules
governing the expansion of said waterflood and providing for
capacity allowables therein.

Application of Southwest Production Company for a non-stanada-
ard gas proration unit, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks the establishment
of a 321-acre non-standard gas proration unit in the Basin-
Dakota Gas Pool consisting of the NE/4 NE/4 of Section 27

and all of the E/2 of Seciion 22, Towaship 30 North, Range

12 West, San Juan County, New Mexico, excepting from the E/2
of said Section 22 a 13-acre and a 26-acre tract owned by
Dwight L. Millett, Gladys L. Millett, Julian Coffey and Pan
American Petroleum Corporation. In the alternative, applicant
seeks the establishment of a 28l1-acre non-standard gas pro-
ration unit in said pool consisting of all of the E/2 of

said Section 22 excepting therefrom the aforesaid 13-acre

and 26-acre tracts,

Application of the Murphy Corporation for approval of the
Northwest Caprock Unit Agreement, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of the
Northwest Caprock Unit Agreement, which unit embraces approxi-
mately 1525 ecres of State land in Townships 11 and 12 South,
Range 32 East, Lea County, New Mexico.

Application of Atlantic Refining Company for an oil-oil-o0il
triple completion, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an order authorizing the triple
completion of its Carlson Federal "A" Well No. 1, located in
Unit I, Section 23, Township 25 South, Range 37 East, Lea
County, New Mexico, in such a manner as to permit the pro-
duction of 0il from the Paddock formation adjacent to the
Justis-Paddock Pool, the production of 0il from the Justis-
Blinebry Pcol and the production of o0il from the Justis
Tubb-Drinkard Pool, through parallel strings of 2-inch tubing.

Application of Redfern & Herd, Inc. for an unorthodox gas
well location, San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks permission to locate its
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BEFORE THE
OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO
May 24, 1961

EXAMINER HEARING

IN THE MATTER OF:

CASE 2287

TRANSCRIPT OF HEARING
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| - PAGE 2 ,
] BEFCRETHE i
- CIL CONSERVATION COMMISSION
SANT” FE, NEW MEXICC
May 24, 1961
EXAMINER HEARING
g - H
g 3
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] |
. 8 IN THE MATTER OF: : |
. . ;
) CASE 2287 Applicstion of Aztec Cil & Gzs Company for an: g
= exception to Rule 309 (a), San Juan County, i
O New Mexicso. r)blr.hicant' in thre 2M‘In—¢:+\;] Pd i

cause, seeks permission to commingle the
Totah-Gallup Pool production from five sepa-
rate fee leases, 21l located in Section 18,
Township 29 North, Range 13 West, San Juan
County, New Mexico.

e

(1] *»” [T Y] *"” " e [ 1]

- eem wm ew e e mm wm e e me e we e e owe v Em wm mm e me e o wm e e e wm

S, R

I’ T%

BEFORE:

inmadt GRS L R P R

1

Elvis A. Utz, Examiner.

—__—-—_—_—-————.—- — o — —— e_ m— —— o am— — ———

MR. UTZ: We will c2ll Case Number 2287.
MR. MORRIS: Appiication of Aztec Oil & Gas Company for

an exception to Rule 309 (a}), San Juan County, New Mexico.

..3 - k

{ Mr. Examiner, the Applicant in this case has also requested

DEARNLEY-MEIER REPORTING SERVIC

ALBUQUERQUE, NEW MEXICG

that it be continued to the June 7 hearing.

MR. UTZ: If there is no objection to Counselss motion,

]

: the case will be continued to the June 7 Examiner’s Hearing.

[ —

P i
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PAGE 3

STATE OF KEW MEXICO )
) ss
COUNTY OF BERNALILLO )
I, THOMAS F. HORNE, Court Reporter, in and for the County of
Bernalillo, State of New Mexico, do uoreby certify that the fore-

going and attached Transcript of Proceedings before the New Mexico

0il Conservation Commission was reported by me in machine short-

hand and reduced to typewritten transcript under my personal

isupervision, and that the same is a true and ccrrect record to the
{
|
i

“best of my knowledge, skill and ability.

, WITNESS my hand and Seal this, the 12th day of June 1961,
i
in the City of Albuquerque, County of Bernalillo, State of New

.
L e // S 2 A

| Mexico.

NOTXRY PUBLIC

My Commission expires:

Mav 4, 1965

I do hereby certify that the foregoing 1is
a compiete rec.rd of tre - 3-2edings 1n

the Exzniner hoorias o o L0 EG.HZZQEZSi:i
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Q" '\{\ | AzTeECc O1L & Gas COMPANY
/ ‘,’"f U 920 MERCANTILE SECURITIES BuiLoinG
el Navvas | Trxas
L/,
My 2, 1961

Be: Applicstion of Astes 05l & Ge>
Comgany for Permissior to Com-
mingis Probustion from the Totah
Sallup Fool fyom Severwl Sparate
leuses in Section 18, T-29-X,
Rel3~¥W, San Juan Cousty, New Mexico.

Damxr M. Povter:

Azxtes 01l & Qo Ocupmesy sbmits fts Aplisstion, in tripli-
oute, for an exsapticm %o Rule a)dmmamm
0 samingis obwtion frem the Yoteh Sallyp Fuol chiaimed from seversl
sspaxwhbe ol and gas leasss iz & comwon tamk battary.

In mgport of this Application, Applicant respectfully states and
shous the following:

1. Agplicosk is the presant cwmay of ths right t%¢ &11l to and pro-
duse odl and ges fyom the Gallup foerastion under the terws of the fei-
lowiag oil and gas lesses:

PR L TR A TR s L



T
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Mr. A. L. Porter, Jr.

(c) Foe Lease exscuted

-1

(4) Pou Leass exwvuied by Si4dy Carten Smith and

(9) Fos Loase



W, A. L. Porter, Jr. =3

%

KAS/et




