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January 2

{

Creat Western Drilling Company
Box 16359
Midland, Texas 79701

Re: Grain Gueen Unit
TRAMINATION
Iea County, New Maxico

ATIENTION: Mr. J. B. &m. JEe
Gentieman:

The Commissiomer of Public Lands has received your
proposal to teraminate the Grain Queen Unit, effectiwve
Pebruary 1, 1969, alsv a letter ballot representing
Ansrican Petrefins Cospeny of Texas approval of this
texmination, which conferms with the requirements of
Sectien 23 of the Unit Agresasnt of the Grain Quesn Unit.

The Commissionsr approves this termination effective
ap of Pebxuarxy 1, 1969,

Ve are enclosing three (3) Certificates of Terninstioa
for your files.

Bow eem--

k!;’ *.‘.":“.., Fourw,

ALEX J, ARIJO :
COMMISSIORER OF PUALIC LANDS
) » £

Ted Bilberry, Directer
0il and Gas Departcmsnt

os: OCC~ Santa Fe, New Mexico







S We K> Measssy, Doow & HINKLE, ATTORNEYS
uUr ROBWELL, NEW MEXICO

Caee ¥ 3363

July 24, 1961

Craat Western Drilling Company
Box 16359
Midland, Texas

Attention: Mr. S. H. Snoddy

Re: Grain Queen Unit
Our No. 144-9

Gentlemen:

We raeturn herewith recorded Certificate
dated July 11, 1951, recorded in Chaves County,
NHew Mexico, July 18, 1961, in Book 175 at
pags 225; this is the Certificate

Section 23 (d) of tha above t Agree-
meant.

Respectfully,
HERVEY, DOW & HINKLE

S8C/bk
enc.

¢c: Commissioner of Public Lands
State Land Office Building
Ssata Fe, New Msxico

New Maxico 01l Conservation Comrlssion /
Santa Fe
New Mexico




C O P Y HEP =Y, DOW & HINKLE, ATTORNEYS
ROSWELL, NEW MEXICD

July 17, 1961

Commalssioner of Public Lands LAS
Stats land Office Building
Santa Fe, New Mexico

New Mexico 01l Conservation comiuion/
Santa Fe
New Mexico

Lea County Clerk
Court House

Lovington, Mex Moxico
Re: Grain Queesn Unit
Gentlemen:

We enclose herewith to the Commissionex two copies,
to the Coamigsion oné copy, and to the County Clerk ome
copy plus £1 fea of $1.75, each of a Certificate
dated July 11, 1961, executed by the Unit Operator re-
flecting that the unit was effective 23 of 7:00 A.M.,
July 1, 1961.

Raspectfully,
HERVEY. DOV & HINKLE

By

§ e

B

cc: Great Western Drilling Co.
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CERTTRTCATE

Great Western Drilling Company, by and through its President, R. C.
Tucker, does hereby certify:

1. Great Western Drilling Company is the Unit Operator of the Grain
Queen Unit Agreement covering lands in Township 13 South, Range 32 East,
N.M.P.M., Lea County, New Mexico. This Certificate is made pursuant to
Section 23 {d)} of said Unit Agreemenc.

2. The above Unit Agreement, and the gttendant Unit Operating Agree-
ment, weve effactivc 33 of 7i00 AL, va guaAN L, 1¥61.

3. (a) Prior to the above effective date, the above mentioned Unit
Agreement and Unit Operating Agreement have been executed or ratified by
Working Interest Owners owning a combined Unit participation cf at least
90%, and the above mentioned Unit Agreement has been executed or ratified
by Royalty Owners owning a combined interest of at least €6-2/37 of the
Royalty Interest, in the Unit Area covered by said Unit Agreement. |

(b) The Unit Agreement was approved by the Commissioner of
Public Lands of the State of New Mexico on W8 8% , 1961; the Unit
Agreement was approved by the 0il Conservation Commission of the State of
New Mexico on _Sume 8 | 1961, by Order !‘:Q in CaseBR9S .

(c) One counterpart of said Unit Agreement was filed for record
in the Office of the County Clerk of Lea County, New Mexico, by the under-
signed Unit Operator on cun® “ , 1961, and now appears in the Records
of said County Clerk in 0il and Gas Book lﬁ , at Page m . All
ratifications and approvals of the Unit Agreement received by Unit Opera-

tor prior to such recording was further recorded at said date and place.

DATED this _// day of __ JWdy , 1961.

ATTEST: GREAT WESTERN DRILLING COMPANY
Jg///ﬂ@gﬁ N IVLANT By: _ /7. C. e
R. W. Pearman, Assistant Secretary R. C. Tucker, President
STATE OF TEXAS )
( ss.

COUNTY OF MIDLAND )

The foregcing instrument was acknowledged before me this / / day of
» 1961, by R. C. Tucker, President of Great Western Drilling
Company, a Texas corporation, on behalf of sa corporation

&

) My Commission Expires “Notary Public

SAM . TronLoy

NOTARY PuBLIC, MIDLA N3 CCUNTY, TExag
COMmssaoN EXPIRES JUNE 1, 1983,

L .
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Effective July 1, 1961 EXHIBIT "B"

GRAIN QUEEN UNIT

WELL INFORMATION

NUMBER : PER CENT
TRACT _OF . LEASE AND/OR BASIC LESSEE OF OVERRIDING ROYALTY WORKING INTEREST PARTICIPATION
NO. DESCRIPTION ACRES ASSIGNMENT NO. ROYALTY RECORD OWNER AND AMOUNT OWNER AND AMOUNT OF TRACT IN UNIT
1 SE/4 NW/4 Sec.5, 40 B-9171 12.5% Creat Western None Great Western Drlg. - 100% 12.222014
q 1-13-§, R-32-E
2 £/2 sW/4, NE/4 120 B-10907 12.5% Great Western None Great Western Drlg. - 1007 65.185113
6W/4 Sec. 5.
*-13-8, R-32-E
3 NE/4 NW/4 Sec.8, 40 Este..e Williams 12,5% Graridge The Vickers Petroleum Graridge Corp. - 100% 22,592873
T-13-8, R-32-E Co., Inc, - 5% of 7/8

Subject to Agreement
dated &-16-60
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Effective EXHIBIT "C"

July i, 1901
GRAIN QUEEN UNIT

UNIT PARTICIPATION

WORKING INTEREST OWNERS

!!v-nv'ldgn Coaranration
Crarlage LOoYDROY

Great Western Drilling Company

Total

TOTAL UNIT

PARTICIPATION

22.592873

_77.407127

100.000000




GOVERNOR
EDWIN L. MECH M

CHAIRMAN

DLOn T

LAND CUMMISSIONER STAETE T
E. S« JOHNNY WALKER AL L EORT I T
MEMBER - CLGRE T ARY -
jir. Boward Bratton 2392 ana 2201 7
Bervey, Dow & Binkle ORDER RO. R=15%3 and 21994
pox 10 e
noswell, New Nexico APPLICANT:
Humble & Great ¥astern
Peaxr Sir
Enciosed herewith are two copies of the above- referenced
Commission order recently entered in the subject case.
Very truly yours,g»
A. L. ?GRTER Jr.
Secretary-Director
ix/
carbon copy of order also sent to:
Artesia O0C . .
astee 00C__ X
.
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(1) Thet doe aotise having besa Fiven
18w, mmmmmuummu
mmtter theweof.

arix

{2) That the applicant, Great Western Ixillisy Cowpeany,
sesks Sypyeval of the Graln Ouass Uit Apresmant, which wnit
eubrases 300 acyes of State and foo londs in Towashiy 13 Seuth,
aange 32 Bast, EMPK, Lot Comnty, Few Nexico, described as follows:

sSection 53 wam. /6 SW/4 and thae
om/4
Sestion §: IR/& W/4

‘. .
Mmmsm gas sad the preoventioa

applicuat paswission
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AREFORE THE OIL COMBERVATION COMMISSION
OF THE STAYE OF NEW MEXICO

IN THE MATTER OF THE NEARINC
CALLED BY THE OIL CONBERVATION
CONMISSION OF NEW MEXICO FOK
THRE MORPOSR OF CONBIDERING:

CASE ¥o. 2293

. APPLICATION OF GREAT WESTERN DRILLIFG
COMPANY FOR APPROVAL OF THE GRAIN QUEEN
UNIT AGREARMENT, FOR PERMISEION YO INSTI-~
-TUTE A WATERFLOOD PROJECT THEREIR, AND
FOR SPECIAL RULES GOVEREING SAID WATER-
FIO0D FROJECT, LEA COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION
BY THE CON{SSION:

This cause came om for hearing at 9 o'clock a.m. on
May 24, 1961, at Santa Fe, New Maxico, before EBlvis A. Uiz,
Examinex appointed by the 0il Comservation Commissiom of
. Mew Mexico, inafter referzed to as the "Commission,” in
- accordance with Rule 1214 of the Commission Rules and Regula-
tions,

: ¥OW, om this 8th day of June, 1961, the Commission, a
quorum being present, having considered the application, the

- avidence adduced, and the recommendations of the Examiner,

" Blwvis A. Utx, and being fully advised in the premises,

EXMbs:

- (1) That due public notice having been given as reguired by
‘ law, the Commission has jurisdiction of this cause and the subject
! mattexr thexeof.

. (2) That the applicant, Great Wsstern Drilling Company,

- seeks approval of the Grain Queen Unit Agreemant, which unit

|, embraces 200 acras of Stata and fee lands in Towmship 13 South,

: Range 32 East, ViUPM, Isa County, NHew Mexico, described az follows:

Section 53 SE/4 WW/4, NE/4 5%/4 and the
8/2 sSw/4
Section 8: ER/4 WN/4

(3) That the proposed mmit plan will ia principle tesd to
~p=omote the conservation of oil and gas and the prevention of
~waste

j (4) That the applicant further seeks permissiom to insti-
. tuate a watexflood project in said CIain Quesn Unit Area, and seeks
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‘the prommlgation of special rules governing said projes luding
a provision roxr special allowvables.

{5) That dwe to the size and location of said unit with
respect to the capacity-typs waterflood project immediately West
‘of the subject wnit, all producing wells therein should be
assigned a capasgity sllowmablae.

(6) That all of the producing wells in the unit have ssacha4
an advenced state of depletion and are properly classified as
*stripper” wells.
IZ_I8 TEEREFORE ORDERED:

(1) That ths Grain Quean Unit Agreament as proposed by ths
aswnlicsnt, mmmmcm uhonbxam

{2) {(a) That the unit area shall be:

1EA COURTY, MEW MEXICO
Section 5: SR/4 /4, WMR/4 8W/4
and the 2/2 SW/4
Section 8: RE/4 WN/4

. containing 200 acres, moxe or less.

{b) That the unit arex may be anlarged or coatracted
. a8 provided in the unit agresment, perovided, however, that admin-
 istrative approval for expansion or contractiom of the wnit axea
- mmat be obtainud from the Secretary-Director of the Ccamissiomn.

. {3) That the =it ovarator periodically shall file with the
" Conmission a statemsnt of progress sumassizima oparzticas for the
. axploration and development of all lands committed to said uait.

- ¥his statemsnt of prograss shall be filed withia 30 days aftex
‘the expiration of each six-months period during the term of the

. unit agresment.

(4) Taal the unit operator shall file with the Commission

an executed original ox executed counterpart of the unit agreessnt
-within 30 days after the effective date thereof.

{5) That any puarty owming rights in ths unitised substances
who doss not zommit such rights t0o said wnit coreement before ths -
effoctive date thereof may thareafter hecomo a party thereto by

Mmmummlmhw.
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(6) That this order shall becoms affactive ~n 3
Gi upon the approval of said unit agraemant by the
oz mnemmrmam‘otlwm. Muht.t
and shall terminate ipso fagto upon the termination of said uai
agreement. The last unit operator shall immediately notify the
Commission in writing of such termination.

i

i

(7) That the applicant i3 LGieby awthorized to imstitute a
waterflood project in said Grain Quean Unit Area Dy the injection
of water into the Queaen formation through {its State “R" Well No. 4,
located in the BR/4 ®MW/4, and through its State "6 Well No. 4,
located in the SE/4 SW/4, both in said Sectiom S.

{8) That the operation of the waterflood project herein
authorizsed shall be governed by the provisions of Rule 701 of the
Commission Rules and Regulations, except that all producing wells
in the nnit shall be assigned capacity aiiowables.

: {(9) That monthly progress rxeperts on the subject watexflood
project shall be submitted to the Commission in accordance with
- Tmle 704 and Rule 1119 of the Commission Rmles and Regulations.

{10} That jurisdiction of this cause is retained for the
satry of such further orders as the Commission may deem necessary.

‘ DONE at Santa Fe, Rew Mexico, on the day and year herein-
above designated.

STATE OF NEWN MEXICO
OIL CORBBRVATION COMMISSION

fo(/va»—

EDWIN L., MECHEM, Chairman

A, "PORTER, Jx., r & Secrstary

- esx/
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June 5, 1961
L BEFORE THE OIL CONSERVATION COMMISSION
b OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

/& : CALLED BY THE OIL CONSERVATION

) COMMISSION OF NEW MEXICO FOR

/‘ j“ THE PURDOSE OF CONSIDERING:

S CASE No._2293

order No. R-_/ f

APPLICATION OF GREAT WESTERN
/ ) DRILLING COMPANY FOR AFFROVAL
/ OF THE GRAIN QUEEN UNIT AGREE-
. FOR PERMISSION TO INSTITUTE
) A WATERFLOOD PROJECT THEREIN, AND
N ,\ /" /' FOR SPECIAL RULES GOVERNING SAID
7 /. \#ATERPIOOD PROJECT, LEA COUNTY,
NEW MEXICO.

ORDER OF THE COMMISSION

// BY THE COMMISSION:

This cause came on for hearing at 9 o‘'clock a.m. on
May 24 . 1961, at Santa Fe, New Mexicco, before Elvis A. Utz
Examiner duly appointed by the 0il Conservation Commission of New
Mexico, hereinafter referred to as the "Commission," in accordance
with Rule 1214 of the Commission Rules and Regulations.

L ]
NOW, on this day of June . 1961, the Commission,
a quoium oeing present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,
Elvis A. Utz , and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by

law, the Commission has jurisdiction of this cause and the subject
matter thereof.

{2) That the applicant, Great Western Drilling Company,
seeks approval of the Grain Queen Unit Agreement, which unit
embraces 200 acres of State and fee lands ir Township 13 South,
Range 32 East, NMPM, Lea County, New Mexico, Gescriked az follows:

Section 5: SE/4 NW/4, NE/4 SW/4 and the
S/2 SW/4
Section 8: NE/4 NW/4

(3) That the proposed unit plan will in principle tend to
promote the conservation of oil and gas and the prevention of
waste, _

. (4) That the applicant further seeks permission to insti-
. tute a waterflood project in said Grain Queen Unit Area, and seeks
the promulgation of special rules gcverning said project, including
a provision for special allowables. |
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(5) That due to the size and location of said unitA all

producing wells therein should be assigned a capacity ailowabie.

(6) That all of the producing wells in the unit have
‘'reached an advanced state of depletion and are properly classified
.as "stripper" wells.

IT I5 THEREFORE ORDERED:

(L) That the Grain ueen Unii Agieemeni as picposcd Ly the

‘applicant, Great Western Drilling Company, is hereby approved.

(2) (a) That the unit area shall be:

NEW MEXICO PRINCIPAIL MERIDIAN

TOWNSHIP 13 SOUTH, RANGE 32 EAST,
LEA COUNTY, NEW MEXICO
Section 5: SE/4 NW/4, NE/4 SW/4
and the S/2 SW/4
Section 8: NE/4 NW/4

e

}(b)v That the uﬁit area may he enlarged or contracted
Aas provided in the unit agreement, provided, however, that admin-
istrative approval for expansion or contraction of the unit area
:must be obtained from the Secretary-Director of the Commission.
ﬁ (3) That the unit operator periodically shall file with the!
%COmmissiOn a statement of progress summarizing operations for the
iexploration and development of all lands committed to said unit.
fThis statement of progress shall be filed within 20 days after
éthe expiration of each six-months period during the term of the
gunit agreement.
: (4) That the unit operator shall file with the Commission
fan executed original or exccuted counterpart of the unit agreementf
ﬁwithin 30 days after the effective date thereof.
: (5) That any party owning rights in the unitized substances
Swho does not commit such rights to said unit agreement before the
effective date thereof may thereafter beccme a party thereto by
subscribing to or ratifying such agreement.
! (6} That this order shall become effective on June 1, 1961,
;or upon the approval of said unit agreement by the Commissioner
of Public Lands for the State of New Mexico, whichever is later,

and shall terminate ipso facto upon the termination of said unit

agreement. The last unit operator shall immediately notify the
'Commission in writing of such termination.
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A am LA I e
‘7\ That+ +he annlicant ie )‘9‘_’??3'}’ autheorized Lo Iingstitute a

twaterflood project in said Grain Queen Unit Area by the injection
:of water into the Queen formation through its State “R" Well Fo. 4,
tlocated in the SE/4 NW/4, and through its State "S" Well No. 4,
élocated in the SE/4 SW/4, both in said Section 5.

J (8) That the operation of the waterflood project herein
ﬁauthorized shall be governed by the provisions of Rule 70l of the
?Comndssion Rules and Requlations, except that all producing wells
%in the unit shall be assigned capacity allowables.

i (9) That monthly progress reports on the subject water-

%flood project shall be submitted to the Commission in accordance

it

'with Rule 704 and Rule 1119 of the Commission Rules and Regula-
itions.
(10) That jurisdiction of this cause is retained for the

entry of such further orders as the Commission may deem necessary.:

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.




W /W/ngcw(/“.%' _

NG ,@/..W ,L&Tfo" 7 AL sENW eie s
o ~m"o5” o scsw

&8




1 AT LIRS LR PO e

ﬂm EYFITYIY A e a7
BEmRE A% OIL CC’:U SR LAVE ku-&uv‘kvh

A

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALIED RY TWUR OTY f‘f\\mrrlmvn‘v

S N S

COMMISSION OF THE STATE OF NEW
MEXICO FOR THE FURPOSE OF

CONSIDERING:
CASE NQ.

Order No,
THE APPLICATION OF

FOR THE APFROVAL OF

UNIT

AGREEMENT EMBRACING
ACRES, MORE CR IBSS, LOGALGU aN ILUWNSHIP
. RANGE

COUNTI, NEW

;]
X1C0.

Sl

]

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hediing at o'clock m. on
19 at s New Mexico, before

NOW, on this day of 19 , the Commission, a quorum being
present, having considered

and being fully advised in the premises,
FINDS:

(1) That due public notice having been given as required by law, the Commission
has jurisdiction of this cause and the subject matter thereof,

(2) That the proposed unit plan will in principle tend to promote the conservation
of oil and gas and the prevention of waste.

IT IS THEREFORE ORDERED:

(1) That this order shall be known as the
UNIT AGREEMENT ORDER.

(2) (a) That the project herein referred to shall be known as the
Unit Agreement and shali hereinafter be referred to as the "Project,.®

(b) That the Plan by which the project shall be cperated shall be embraced
in the form of a unit agreement for the development and operation of the
Unit Area, referred to in the Petitioner's petition and filed with said
petition, and such plan shall be lmown as the Unit Agreement Plan,

*

only /£
/3 &8

(3)“(3.) That the Unit Agreement Plan shall be, and
hereby is, approved in principle as a proper conservation measure; provided, however, that
notwithstanding any of the provisions contained in said unit agreement, this approval shall
not be considered as waiving or relinquishing in any manner any right, duties or obligations
which are now, or may hereafter, be vested in the New Mexico 0Oil Conservation Commission by
law relative to the supervision and control of operations for awnlarstion and 2ovslopmscnt of
AT 25y lanus vumuiited Lo said Unit Agreement, or rclativ
to the production of oil and gas therefrom,

i)

(4 /d'#¢r é_)

S

<
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5 3 &5 PERRE vl BNGE ODRUALOD I‘l‘:."-‘.lC:-‘-'.'.;‘," ghzil fiie with the Ccmmissicon a
3% Unit Statement of Progress, summarizing operations
N Y' for the exploration and development of any lands committed to said
:\\ Unit Agreement. This statement of progress shall be filed within 30 days after the
\;éy expiration oI each S1X-months period during the term of the unit agreement, and shall
" 7| contain such pertinent data as may be necessary for the Commission to determine the progress
32\ being made in the Unit Area.
A\
§ (1) (a\ That the unit area shall hba:

NEW MEXICO FRINCIPAL MERIDIAN

TOWNSHIP , RANGE
containing acres more or less,
"”hw (b) The unit area may be enlarged or contracted as provided in said Plan,

(Omit if Agreement does not so provide,)

(5) That the unit operator shall file with the Commission an executed original

or executed counterpart of the Unit
Agreement within 30 days after the effective date thereof.

(6) That any party owning rights in the unitized substances who does not
comrit such rights to said unit agreement before the effective date thereof may thereafter
become a party thereto by subscribing to such agreement or counterpart thereof, or by
ratifying the same. The unit operator shall file with the Commission within 30 days an
original of any such counterpart or ratification,

{(7) That this Order shall become effective upon the approval of said unit
agreement by the

and shall terminate ipso facto upon the termination of said unit agreement. The last unit
operator shall immediately notify the Commission in writing of such termination.

DONE at Santa Fe, New Mexico on the day and year herinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

s Chairwan
s Member

s Member & Secretary

SEAL




Ia Renliy: Refex
to tait Divisien
: June 22, 1961
a) Great Western Drilling Compenmy
Bex 1659
Ridland, Tomne
J Res Grain Quesn Wit
Agresasant, lea Couwnty.
~ Vew Nexice
U2 Attentisn: Mx. 8. K. Sncddy
L ) Genthenen:

The Caamissioner of Public Lands has
the Grain Quesn Unit Agressent as of Jums 22, 1961.

e ase sassceing five Gartifieztes of Apprewal.
W asums the effestive date of this wmit will

be a8 of July 1, 1961, will yeu plesse wverify this
effective date,.

Very txuly youns,

== T

Btlberey
Ene? 01l end Gas Plivisien
ess 0CC
W /ens /v




s E. REYNOLDS
BTATE ENGINKER

S8anta Fe,

FEI/ma
cc~Great Western Drilling Co.
Aftn. Mr. John Hampton

Mr. S, B. Christy, IV
Hervey, Dow & Hinkle Chiet

ST , F. H., Hennighausen

P N
\
L0}

STATE OF NEW MEXICO

STATE ENGINEER OFFICE
SANTA FE

ADDRESS CORRESPONDENCE TO!
!‘y 9, 1961 STATE CAPITOL

% ZZQ?’

-/ﬂ
Mie A L. Barter, Jr, M

o Secretary-ii
011 Conservation Commission

| JNPNN ¥
new Mcoxico

—lmads
Telsver

Dear Mr. Porter:

| Reference is made to ihe application of Great Western Drilling Company

| which seeks approval of their proposed Grain Queen Unit Agresscnt for
the purpose of secondary recovery operations, for authority to institute
i a water flood progect in the Caprock Queen Pool and for the expansion
thereof by administrative procedure, and for authority to commingle
- the production from all wells producing unitized substances within the

: unit area in Lea County, New Mexico, which was received in this office
§ on May 8, 1961.

' I have discussed this application witb Mr. John Hampton, Chief Production
Engineer for Great Western Drilling Company by telephone this date. He
s states that the surface casing had cement circulated to the surface and

"~ “that injection will be through tubing and packer. With this informatiom,
in addition to that contained in the appiication and the exhibits for-
warded to this office, I have reached the conclusion that the approval
of this application will not comnstitute a threat to the fresh waters
which exist in the area. Therefore, this office offers mo objection to
the approval of this application.

Yours very truly,

S. E. Reynolds
State Engineer

By: .
Frank E. Irby

Water Rights Division



Ne. 15-61

DOCKET: EXAMINER HEARING - WEDNESDAY, MAY 24, 1961

9 A.M. - CIL CONSERVATICON COMMISSION CONFERENCE ROOM
STATE LAND OFFICE BUILDING., SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A, Utz; examiner, or Daniel
S. Nutter, as alternate examiner:

CASES 2291 through 2296 will not be heard before 1:30 p.m.

CASE 2280: Application of Continental Oil Company for a non-standard
gas proration unit and for an unorthodox gas well location,
Lea County, New Mexico. Applicant, in the above-styled

| cause, seeks the establishment of a 240-acre non-standard

- gas proration unit in the Eumont Gas Pool consisting of the

F’ ’ E/2 E/2, SW/4 SE/4 and the SE/4 SW/4 of Section 17, Tewnship

21 South, Range 37 East, Lea County, New Mexico, to be

dedicated to its Lockhart A-17 Well No. 2, at an unorthodox

location 1980 feet from the South line and 660 feet from the

East line of said Section 17.

CASE 2281: Application of Continental 0il Company for an exception to
Rule 309 (a), Lea County, New Mexico. Applicant, in the
above-styled cause, seeks permission to commingle the Mal jamar
Pool production from all wells presently completed or here-
after drilled on its Taylor Lease, comprising the SW/4 of
Section 14, Township 17 South, Range 32 East, Lea County,

New Mexico, and on its Federal Miller BX Lease, comprising
the E/2 of said Section 14, after separately metering the
production from each lease.

CASE 2282: Application of Continental Oil Company for an amendment of
Order No_  R-1602, Agplicait, in the above-styled cause,
seeks an amendment of Order No. R-1602 changing the effective
date thereof and making the provisions of said order effective
as of March 1, 1960.

CASE 2283: Application of Skelly Oil Company for an exception to Rule
303 (a), Lea County, New Mexico. Applicant, in the above-
styled cause, seeks permission to commingle the Denton
(Devonian) Pool production and the Denton-Wolfcamp Pool
production on its Mexico "F" Lease comprising Lots 1, 2, 3,
and 4, the SW/4 NE/4 and the SW/4 NW/4 of Section 2, Township
15 South, Range 37 East, Lea County, New Mexico, and to
allocate the production to each well in each pool om the
basis of periodic well tests.




CASE 2284: Applicaiion of Skelly Oil Company for an exception to Rule
303 (a), Lea County, New Mexico. Applicant, in the above-
styled cause, seeks permission to commingle the oil production
from the Hare and Drinkard Pools with the distillate production
from the Blinebry and Tubb Gas Pools on its E, A, Sticher
YTence, consisting of the N/2 SW/4 of Section 4, Township 22
" South, Range 37 Easi, Lsa County. New Mexico, and to allocate
= the production to each well in aach nool on the Lasic of
i periodic well tesis.
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SE 2985: Application of Texuco Inc., for ar unorthodox gas well
' location, Lsa County, New Mexico. Applicant, in the above-
-styled cause, seeks approval oi aa uncorthodox g¢gas well
location in the Tubb Gas Pool for its A. H, Blinebry NCT-1
Well No. 8, located 1980 feet from the North line and 330
fest from the West line of Section 33, Township 22 South,
Range 38 East, Lea County, New Mexico.

-

Application of Aztec 0il & Gas Company for an exception to
Rule 309 (8), San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks permission to commingle the
Totah-Gallup Pool production from the following-described
leases, all in Township 29 North, Range 13 West, San Juan -
County, New Mexico.

. CASE 2286:

Federal Lease No. SF 079065 in Sections 19, 20 and 29.

State Lease B-11017-23 comprising in pertinent part the
SW/4 NW/4 of Section 20. a

State Lease B-11017-21 comprising in pertinent part the
NW/4 NW/4 ot Section 20.

Smith-Eaton Lease comprising in pertinent part the NE/4
SE/4, SE/4 NE/4 and the E/2 NW/4 of Section 20,

Applicant proposes to commingle said production in a common
tank battsry located on the SW/4 of said Section 20 after
separately metering the prodiuction from the State and fee
leases only.

CASE 2287: Application of Aztec 0il .& Gas Company for an exception to

R o Rule 309 (a), San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks permission to commingle .the
Totah-Gallup Pool production from five separate fee leases,
all located in Seciion 18, Township 29 North, Range 13 West,
San Juan County, Naw Mexico.

P S S S T



CASE 2289!

CASE 2290: -

Application of gouthwest Productiob Company £or WO non-
standard 9as proration anits, San juan County. New MexilS.
Applicant, in the above—styled ceuse, seeks the establish-
went of WO non—standard gas proration anits in the Basin-
nakota Gas Tool, 320 Juan County. New Mexico, described 8§
follows:

(1) Ww/2 of Section T rownship 30 North, Range ll.West,
except the q.,39-acre tract therein owned dY Harold M. Brimhall

and Maleta Y. grimhall, comprising the sum total approximateiy
327.01 acres.

() E/2 of Section 1, gownship 30 North, Rangé 11 West,
except the s/2 sw/a SE/4; comprising in sum total approximately
300 acres.

Application of Aspen Crude Purchasing Company gor threo non- -
standard oil proration anits, San juan County: New Mexico.
Applicant. in the above—styled cause, seeks the establish-
ment of the iollowing—described non—standard oil proration
units in and adjacent to the Cha Cha-Gallup 0il Pool:

(1) Let ! and the s/2 Sg/a of gection Ty Township 28
North, Range 13 West;

(2) Lot 5 and the SE/4 SW/4 of said Section Ti and

(3) Lots o, 3 and a of said gection T« and 40.81 acres

_ located between said gection 1 and Section 36, Township 29

North, Range€ 14 West;
alliin San Juan County, Ne¥ Mexico.

Application of Aspen Crude pPurchasing Company for three non~
standard oil proration units and for a? unorthodox well
1geation, San Juan County, New Mexico. Applicant, jn the
above—styled causs, caeaks the establishment of the following-
described non—standard oil pnoration uniis adiacent to the

—w

13 West, San juan County, mow AeX1CO0:

Totah-Gallup 0il Pool ijn Section 11, Township 2g North, nangs

(1) Lots 1 and 2 and the SE/4 SE./4, Lomprising 97.78
acres, b0 be dedicated to a well at 8 non—standard location
263 feel grom the North line and 700 feet from the East 1ine
of said Section 1l.
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CASE 2290: (Cont.)

. (2) Lots 3 and 4 and the SW/4 SW/4, comprising 97.58
Ej acres.
{ _

(3) SW/4 SE/4 and the SE/4 SW/a, comprising 80 aecras.

The following cases will not be heard before 1:30 p.m.

% CASE 2291: Application of Pan American Petroleum Corporaitoa iIov sa

1 ' exception to Rule 303 (a), Lea County, New Mexico. Applicant,
’ in the above-styled cause, seeks permission to commingls,
prior to measurement, the Paddock, Brunson and Wantz-Abo

pool production from all wells on its Hugh Corrigan Lease,
comprising the NE/4 SE/4 of Section 33, Township 21 South,
Range 37 East, Lea County, New Mexico, and to allocate
production to each well in each pool on the basis of periodic
well tests,

§ - CASE 2292: Application of Humble Oil & Refining Company for permission
- to taske interference tests and transfer allowables in the
Cha Cha-Gallup Oil Pool, San Juan County, ivew Mexico.
Applicant, in the above-styled cause, secks permission to
take interference tests in the Cha Cha-Gallup 0il Pool,

San Juan County, New Mexico, by shutting in its Navajo Tribe
"L" Well No. 4, located in the SW/4 SE/4 of Section 26,
Township 29 North, Range 14 Wesi, and transferring its
allowable to other wells on the same basic lease in such a
manner that no well will produce more than 125% of its
monthly allowable. . _ S

of the Grain Queen Unit Agreement, for permission to insti- L
tute a waterflood project therein, for special rules govern- f
inag said waterflood project inciuding a provision for special |
allowables, and for permission to commingle the production _i
from all leases in said unit, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of the
Grain Queen Unit Agreement, which unit embraces 200 acres of
State and fee lands in Township 13 South, Range 32 East,

Lea County, New Mexico, described as follows: }

K CASE 2293: "Application of Great Western Drilling Company for approval
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CASE 2293: (Cont.)

|

CASE 2294:

CASE_2296:

CASE 2296:

Section 5: SE/4 NW/4, NE/4 SW/4 and the S/2 SW/4
Section 8: NE/4 NW/a

Applicant further sscks permission to institute a waterflood
project in said Grain Queen Unit Area and seeks the pro-
mulagation of special rules governing said project including
a provision for special allowables. Applicant further seeks
permigsgion to commingle the unitized substances produced ;
from all leases in said Grain Queen Unit Area without separate
measurement in tanks on each individual lease.

Application of E1l Paso Natural Gas Company for authorizaiivi
to conduct maximum pressure build-up tests. Applicant, in

the above-siyied causs, socks suthorization to conduct

maximum pressure build-up tests in the Blanco-Mesaverde Gas
Pool, the Aztec-Pictured Cliffs Gas Pool, the Ballard-Pictured
Cilif2z G222 Panl, the Fulcher Kutz-Pictured Cliffs Gas Pool,
and the South Blanco-Pictured Cliffs Gas Pool, San Juan and
Rio Arriba Countiesg, New Mexico. Applicant further seeks
establishment of special rules governing said tests including
a provision authorizing the non-cancellation and/or transfer
of allowables from wells to be shut-in in each pool and
including a provision allowing substitute tests by adminis- -
trative approval.

Application of Consolidated Oil & Gas, Inc. for a dual
compietion, & moni~standard gas proration unit and for an
unorthodox gas well location, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks the establishment
of a 325.23-acre non-standard gas proration unit in the
Basin-Dakota Gas Pool and in the Blanco-Mesaverde Gas Pool

consisting of the 5/2 of Section 34, Township 32 North, Range

13 West, San Jusn County, New Mexico, said unit to be dedi-
cated to its Robinson Brothers Well No. 1, proposed to be
dually completed in said pools at an unorthodox gas well
location for said pools at a point 1235 feet from the South
line and 760 feet from the East line of said Section 34.

Application‘ot Consolidated Oil & Gas Inc., for an order
force-pooling a standard 320-~scre proration unit in the
Basin-Dakota Gas Pool, San Juan County, New Mexico.

- Applicant, in the above-styled cause, seeks an order force-

pocling 211 mineral interests in the Basin-Dakota Gas Pool

in the E/2 of Section 10, Township 31 North, Range 13 West,
San Juan County, New Mexico, to form a standard 320-acre gas
proration unit._ '
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Osume now the wndersigned, GREAY WESTIRD DEIILING COMEPANE,
vhage adivess is Bex 1639, Htdland, Tums, sad horady unshes
appifontion for the sppeswal of = Geiin Guase Uadit Agreemeni
ewiwucing the follewing deseribed land sitweted ia Len Ceounty,

S — i ot St

sSsstism &
evaining 300 scres, waew or lass, and in suppert thereo! stabes:

1. The poupoesd tdt Aven is coaposed of 160 acres of Seate
of Waw Hunior lands cud 40 suves of privacaly owand Iands. The
sxidbed in Riidit "3’ to salid Neit Agcosuent, and two copier of
hikis ~1" aad 2.

2. a) Tt swsh Wi Agrconmst wiil tend to promots the
oousarvation of oil and gus and 2ho beteer utilimation of reservelsr
SRRy, |

() Thet wader the prepesed Unit spamtions, e Seate
of New txtos will vesedve it falv shave of the ressvenible ofl
and gos fin plose wder its Lands ia the prupessd Unit Anua.



(e) Thet ensh beamfigiary fastituiisn of the Sente
of Bow Meniee will vessive 133 fair and eguitable shove of the
vesovanibis ofl and gos wnder 150 lomds within the Unis Awen.

(0 Thax swsh Uit Agresmmnt is in othew Tewposts
for the best imtecest of tha Stets of New Maxiss with respest
te Stmee isnd,

3. That the lands te ba mdeaced in the sresesed Bni: Aven
sovar ail or mbstentially 21l of the aveileble lanis secessery
foy the effestive ani officient lustitutisn of & sssendiey vo-
esvery speustion by the issgitutise of s wterfised pevjast, the
vorious proondacas of wirich ave st forth in detetl ekther iw
the assashed Wit Agresmsnt, or in tha spplifsstion mude by thds
Appitesat to the Naw Manioe OfL Conservesison Geasission in Gees
™. & eopy of vhich sk spylicatisn is 1Dwmmiss
stonshel hawete and marhed Babibit “3°. That suid Bwic Agresmmmt
is = all vaspests in Whe fonerent of comervation, the pestontion
of emveiacive vights, and for the bask interest of ¥ Stake of
By Naias.

&. A Hlisg fee In e aammt of $30.00 L{a mbmiited hewe-
with,

Ageomamt be spgvoved by the Comlastionsr of Mubils Lands of
the Mate of Maw Mactes us provided by law sl appiiosble veguiagion.
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BEFGRZ THE OTT. CONSERVATION COMMISSION
STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION g
oF GREAT WESTERN DRILLING COMPANY
FOR APPROVAL OF THE GRAIN GUEEN
UNIT AGREEMENT FOR THE PURPOSE OF
SECONDARY RECOVERY OPERATIONS, FOR
AUTHORITY TO INSTITUTE A WATER- G2
FLOOD PROJECT IN THE CAPROCK QUEEN Case No._~2Y5
POOL AND FCR EXPANSION vmnor BY i
ADMINISTRATIVE PROCEDURE, AND FOR
AUTHORITY TO COMMINGLE THE PRODUCT- $
TON FROM ALL WELLS PRODUCING UNITI-

ED SUBSTANGES LITUTN THE UNIT AREA;
ALh IN LoA COUNTY, MNEW MEXICO 5

TO: The 0il Conservation Commission
State of New Mexico
Santa Fe, New Mexico

Comes now the Applicant, GREAT WESTERN DRILLING COMPANY,
whose address is Box 1659, Midland, Texas, and files herewith
a copy of the proposed Grain Queen Unit Agreement (identified
as Exhibit 1 to this Application) for the development and
operation of the Grain Queen Unit Area in Lea County, New

Mexico, and hereby makes application for (i)'approval of the

Grain Queen Unit Agreement for the purpose of secondary re-
e e

covery operations, (ii) for authority to institute a waterflood

project in the Caprbckaueen Pool and for expansion thereof by

administrative procedure and to assign special allowable tc the

wells within such project as are within a buffer zone, and (iii)

for'authority to commingle the production from all wells prb-

ducing Unitized Substances (as such is defined in the Unit Agree-

ment) within the Unit Area; ‘and in support thereof states:

(S}
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UNIT AGREEMENT

1. That the proposed Unit Area covered by the Unit Agree-
ment embraces 200 acres more or less, more particularly des-
cribed as follows:

Towmship 13 South, Range 32 East, N.M.P.M.

Section S5 SERXNWYE, NELSWY, SLsWk
Section 8: NEZNME%

2. That the proposed Unit Area is comprised of 160 acres
of State of New Mexico lands and 40 acres of privately owned
lands.

3. Applicant is informed and believes, and upon such in-
formation and belief states: that the lands to be embraced in
the proposed Unit Area cover all or substantially all of the
available lands necessary for the effective and efficient in-
stitution of a secondary recovery operation by the institution
of a waterflood project, and that said Unit Agreement will per-
mit the producing area to be develcped and operated in the in-
terest of conservation, the protection of correlative rights
and the prevention of waste of Unitized Substances.

4. That Great Western Drilling Company is designated as
Unit Operator in the Unit Agreement, and as such is given
authority under the terms thereof to carry nn operations necess-

ary and proper for the development and operation of the Unit
Area and the recovery of Unitized Substances, subject to all
applicable laws and reguiaiions. That said Init Agreemeat pro-
vides for the institution oi a secondary recovery operation by
the institution of a waterflood project in the Caprock Queen

Pool as more fully stated hereinbelow.




5. That said Unit Agreement is in substantially the same
roTm as unii agicamentc heretofore annroved by the Commissioner
of Public Lands of the State of New Mexico and the 0il Conserva-
rinn Nammiceion of the State of New Mexico; it is believed that
the field or area involved can be developed more economically

i and efficiently under the terms of said Unit Agreement to the end
that the maximum recovery of Unitized Substances can be obtained
without the violation of correlative rights.

&. That anolication has been made for the approval of said

g Unit Agreement to the Commissioner of Publi

0

1de

(]

f the State

T.an
i a

of New Mexico, and that prior to the hearing on this Application,

4 informal approval of the form and contexi of Unit Agreement

fu

-~ 2
< &

(4]

will be obtained from the Commissioner. That after formal
! ? approval thereof by the Commissioner,a fully executed and ap-
bf ' proved copy of the Unit Agreement, and a copy of such approval

by the Commissioner, will be filed with this Commission.

II.
WATERFLOOD PROJECT

1. A plat showing the location of the proposed injection
wells and the location of all other wells within a radius of
two miles of said proposed injection wells, and the formation
from which said wells are producing or have produced is attached
hereto and marked Exhibit 2 to this Application. Said plat also
indicates the lessees (or Unit Operators) within said two mile
radius.

2. All available logs of the proposed injection wells
(belng'Wells R" No. 4 and “S" No. &) are filed herewith.

3. The proposed 1ngect10n,we11s casing program is as
follows: the injection wells' casing is 4% inch to 5% inch casing

set at the top of the Queen Formation pay zone. The proposed
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method for testing casing before use of the injection wells will
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lacluding Rule 107 aud 702, and all oluer applicable law and
regulation.

4, (a) The nawe and depth of the zcne or formation into
which injection will be made is the Queen Sand formation, which
is defined in said Unit Agreement as and to mean that heretofore
established underground reservoir, a member of the Queen formation
of the Guadalupe Series, a part of the Permian System, which is
tound at 3018 to 3026 feet in the Great Western Drilling Company
State TT #1 Well located 66C' FNL & 660' FEL, Sec. 2, T. 13 S.,
R. 31 E., N.M.P.M.

(v) The kind of fluid to be injected is water.

{(c) The anticipated amount to be injected is estimated
at approximately 500 barrels of water daily to "fill up" and
thereafter a decreasing amount of water sufficient to maintain
effective and efficient secondary recovery operations.

(d) The source of the injectlon fluid is fresh water
to be obtained by purchase from the Unit Operator of the North
Caprock Queen Unit No. 1, which Unit lies immediately west and

adjacent to the Grain Queen Unit Area.

5. 1In view of the production and zllowables assigned to
surrounding wells, i1t is believed that the above lands and wells

are best susceptible to a water flood project rather than a pressure

——

maintenance project.
6. Applicant requests that an allowable be assigned to this
waterflood project in accordance with applicable rule and regula-

tion, and in this connection Applicant states %that all of the

initial project area is within a buffer zone and as such is en-

titled to a special allowable for the protection of correlative

rights in conformity with Rule 701 of this Commission.
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7. The initial project area proposed under tinis Appiicallion
embraces all of the Unit Area; however, the Uunii Agircement pro-
vides for expansion of the Unit Area, and in the event of such
expansion Applicant requests that the Order entered approving
this waterflood project provide that an expénsion of the water-
flood project may be authorized by administrative procedure
in accordance with applicable rule or regulation. e

8. Applicant has made compliance with the Commission's

Memorandum No. 5-58, dated January 31, 1958.

I1I.

e e e e

1. Applicant requests permission to commingle the pro-
duction of Unitized Substances from all leases within the ex-
terior boundaries of the above Unit Area. Applicant is in-
formed and believes, and upon such information and belief states:
that such commingling will neither cause waste nor impair corre-
lative rights and that all production so proposed to be commingled
is uniform and similar in composition, gravity, and component
parts.

2. As an exception to Rule 309 (a) of this Commission,
Applicant further requests authority to transport Unitized Sub-
stances from the uvnitized formations in the various leases within
the exterior boundaries of the Unit Agreement prior to such Uniti-
zed Substances having been received and measured into tanks located
on the individual leases. Applicant believes and states that ade~
quate tankage and other equipment can be installed so that pro-
duction from the Unit Area can be accurately determined at reason-
able intervals without separately measuring such Unitized Sub-~
stances in tanks located on the individual leases. 1In this con-
nection it is proposed to transport such Unitized Substances from

as many as 3 wells within the Upit Area to one central location

“5-




within the Unit Area for the purpose of receiving and measuring
such production. Appropriate lines will be laid from each well
into the central gathering system.

3. Applicant offers to comply with all reasonable rules
and regulations of the Commission relative to the testing,
storage and metering of the Unitized Substances requested to
be so commingled, and Applicant further oflers to fiie ail
required, or reasonably requested, reports in connection there-

with.

vé, . WHEREFORE, Applicant respectfully requests that this Appli-
‘ cation be set before an Examiner Hearing at Santa Fe, New
Mexico, and that upon such hearing the Commission enter its

Order: ot ¢

ﬂ . (a) Approving in principal as a proper conservation measure

the Grain Queen Unit Agreement; provided however that notwith-

standing any of the provisions contained in said Unit Agreement

T ——

that such approval not be considered as waiving or relinquishing

in any manner any right, duty or obligation which now, or may
hereafter be, vested in the New Mexico Oil Conservation Com-

mission by law relative to the supervision and control of opera- E
tions for the exploration and development of any land committed

to the Grain Queen Unit Agreement, or relative to the production

of o0il or gas therefrom; and, ‘ _ :

(b) Designate the Unit Area of the Grain Queen Unit as the
lands described in Paragraph I, 1, hereinabove, and provide that
the Unit Area may be expanded or contracted as provided in said
Unit Agreement; and,

(c) Authorize Applicant as Operator of the Grain Queen Unit
to institute a waterflood project in the manner and mode set forth
in Paragraph II, hereinabove, including the authority to expand
such waterflood project, in the event the Unit Area is expanded,

by administrative procedure in accordance with applicable rule; and,

-6-



(d) Assign a special allowable to said waterflood precject
21 +a the capacity of the wells within the waterflood pro-

ject to produce Unitized Substances; and,
(e) Commingle the production from separate leases within
the Unit Area and to produce all Unitized Substances within the

Unit Area into a common tank battery in the mode and manner set

forth in Paragraph III hereinabove.

.

DATED this 2% day of zz%;, 1961.

GREAT WESTERN DRILLING COMPANY

By,

. & ]
Box 10
Roswell, New Mexico

Attorneys for the Applicant




Sonts wow the Agpliesnt, SRIAT SESTENE PRIILENG CONRANE,

ss Bikidis 1 oo Wiis Applisntion) for the dwwslapunent and
opemikion of the Geatn Quasn Wnis Avex £n Xau Cowty, WS
Sasies, snd bnsly wilww applicastien for (1) apyeweel of the
soveny spavations, (ii) fer asthericy o insuisuts & waenellond
dolag Ueistast Subetinets (as sk is dalined in the Nais Agean~
waat) within the Palt Aes; Snd in cwppert thanend stmkee:




1. Sz the pwpesed Uhit Aves csvarsd by the Unis Agres-
ek esbens 200 scyes wsws o lawe, meve paxtioniaxly dee-
enibed a0 £ollem:

Suscbdn 13 Seath. Roaas 32 Beek. NP,

o .
Sossien 5 SSEG. AL, slen
DUENEMNN 91 BEETRY

2. Thek ths prepsond it Aves is sonpuissd of 160 ases
of shate of Haw Mucioe iaonds and A0 aures of priwetely ewed
iands.

3. Appilcamm is infessss and belioven, snd wpem sush ine
Seungisn and beliaf sanbes: thet he fonds ©0 Do RbEave ia
she poupesed Daiz Aven swver all o sshobamddslly all of the
stitution of & susendey seeceeny spexttion by e Laasisution
of  wawmTiosd punjest, and that sald Guit Agremasut w1l par~
six the preodaniang seun o0 be dovelaped snd ssasatnd in s in-
and the yroveniiss of wmets of Rattiond Subvasases.

4. Yhat Geest Septium Deilling Cagpeuy is desigented s
ks Gposnaew ia the Wit Agrensent, sai s swh is glven
vides foy the taptitetion of & sesendugy vesovery spamation by
e anttusion of & vebinTiasd prajort ia the Cagpuesk Quonn
Toel s mwe fully stated heywishelew.
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the fisld ov avea isvelved emn be doveieped mane scousndently
and offtetantly wader the tomus of enid Unis Agrosumt ¥ the ond
et the mubem vessvery of Unisined Substoncss son be ¢haniand
without the visiation of csrweliative wighme.

6. Thex sppilentien kas bam wada fev the ssservel of sadd
inie Aovasssat te the Coumissisver of Mblie lands of tho Aees
of Naw Monies, and chak priow to the heuring en this Appliention,
infounal sppusval of the fovw and contmt of ssid Uals Agresmaun
wiil e cbtatned fxvom the Cmedgatonse. Thmt afoor Semml
appueval shavesf by the Comdacisner,e fully auswwied and ap~
el wpy of the Buit Agueanant, and & eupy of ewh agpeewsl
Y e Conmissionsry, will be f1lad with this Smentisston.

i. A pist chowing e Lesstion of tha JEOPeens :ujsotien
wilile and Whe loontion of £11 other welle within & it of
foom whioh sutd walls aow pusdusing av Mive yunduasd is eanchnd
Mrete aud cshed  Inbibit 2 we this igpliestion. Sudd plas alee

3. All swtishie legs of the peepensd tnjescies wills
Gatug Wtls X" W, 4 ant "% Wy, &) awe Siled hansulsh.

SoE ot She tap of the Guesk Mvusiten puy mws. The pusyescd
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BOthaR IoF Laalting sesing Tefors m=ot of thw injewiiomn weilis will

e in conferuity with the estadlished rules of the Coumissioen,

inslwding Rule 107 and TOR, and all OTNEPr EPPLicEBLS 18w wim
- 8. (a) The neme and depth of the sone or fermatisn inte
whish infection will be wade is the Gueen Send formation, which
1s defined in said Duit Agresmsnt as cnd to wean that heretefere
& tha Sucfixivas fasias. 2 mest af the Permian Srstem, whioh 1o
found at 3018 to 3026 feet in the Oreat Vestern Drilling Cowpany
State 7T £ vYell lecsated 660* PML & 660 FEL, See. 2, T, 13 8,,
R, 21 B, N.KP.N

(») The xind of fluid to de injested is water.

{e) The antieipatsed ameunt to be injested is estimated
st appreximately 500 derrels of water daily to "f111 wp" and
Sherealter a desrussing smount of water suffisisnt t0 maintain
effective ad offisient sesondary ressvery operations.

() The seures of e ianjeetion flwid is fresh water
%9 b0 srtained W purehast frea the Unit Operater of the Nesrth
Oupresk Quesn Unit Ne. 1, whieh Unit lies immediately west and
eljscont S5 the OGrein Queen Unis Area.

S. In view of the prehmetion and sllowsdles assigned to
surreunding wslls, i3 is bdelieved that the shove lands end wells
are dest susssptible teo s water floed projest futher than g pressuwy
apintonanes projest.

6. Applicant vequests that o allowshls de assignes to this
witerflsed prejecst in aseordanes with sgplisable rule and regule-
tien, and in this conmestion Applisamt states that all of the
initial project avua is within & Yuffer sous snd a8 sweh is o~
titled to s spesisl allcwable fer the pretestion of sorvelative
vights in eenforsity with Mule 701 of this Cemmissien.




1. "mm“m-u-mm
vidus for enpension of he Unit axes, and in e cvent of sush
this wasrflesd puajecs guovide thnt an Ggansion of Yhe webar-
fised pueiess say be sutherined by sdnintstasiive prosehere

é. Appiscass e wads emplimce with tha Commissien’s
Npssenndm Wy, 33, datiad Jmmery 31, 1938,

1.
SN

1. Applisont veguasts porniasion to comingls the pwe~
duitien of Uitical Subotovees fvos ail leteee within the e~
weise bYouniurise of the sbove Uit Aven. Applisom s fn-

1088 vights sad it &1 podwtion se propssed to be sanbbagiad

8 wkfoen snd sfmilar £ conpesizion, geuvity, and empuamt
i . "

o ————

2. As ox eeptisn tv Ruls 309 (2) o this Comiawiow,
stanens; faem the wnitingd Summatisns in the varisws lenens withis
eubn ttebags end otiey aguipsms eoe bs tapteliled ae thet pre-
dmtisn fyen the Unis Axve et be soontdely detacndnsd & SUNNIN-
is invirvels without sepsushely nesmaring sk Yedsiand Sub~
mummuuuwm In tis o
asskion 1% iy peepsesd te tromspert swh irized Substances feum
as wsay S5 3 wills within the Wit Ax6s t5 sus cosbwal lesstics
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wvithia the WNuit Aven for the pwpose ¢f Tepsiving snd memswring
such produstion. Apprepriate lines will be laid frem eseh wall
inte the eamtwal gatheriag eystem.

3. Appliosmt offers to emply with all resscusble wules
end vegnlstisme of the Comnission relazive tc the testisg,
stosege and wetawing of Uas Unitised Shatances requested to
be ¢ oumningled, snd Applicant further offers to file all
with,

VEIREVORE, Applissnt respectfully requests that this Appli~
Hexico, and that wpon sweh hearing the Cowmission emter its
Oxdex

(a) Appwowving in priosipel as & proper conservetion messure
the Sraia Quass Dait Agremment; provided however thax setwith-
standing any of thw provisions contained in said Unit Agresmsnt
that such sppewvel not be coustiderwd as waiving or welingwishing
in any mtaney smy right, duty or obligation vhich mow, or my
hevenfter be, vestad in the New Maxice 0Ll Conservatiom Gom~
wiseion by law relative to the npervision and contrel of opers~
tions fuw the ssplevation snd dsvelopment of soy laad committad
to the Grada Quean Unit Agresssnt, or relstive to the peedsction
of oil ox gas therelros; and,

(b) Dasigmate the Unit Aves of the Grain Queen Unit as the
Llands deporided in Pwoageaph I, 1, herstnsbove, snd provide thet
the UYalt Ares mey be supanded or contracted a3 previded iun asid
Uit Agrosesst; and,

(o) Asthoriss Agpiicant ss Operator of the Grain Quass Uit
to imstitute & wmterfloed preieet in the scamer and mode set feowth
in Pacageaph 1Y, heveinsbove, insluding the suthority oo egend
sh wnbesZleod project, in the event ths Umit Aves is expanded,
by sdministrative procedure in scsexdance with applicable ruls; amd,
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(0 Aosign & spoind allowie %0 snid wtasticsd yTRgust
opmi o e eapaaity of the wills within s wbmCiosd Joo~
the Uafs Joun and 00 puedne oil Weladned Subetenses within the
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Soxth in Smmgsipk IXI havelnsbeva.




oy wtw the Agpiteme, GREAY VESVERS DRIFLLINS OGSaly,
vhese sddrans £8 Buax 1650, widiond, Tems, and f£1les hewewith
& egy of the prapeted Senia Quase Wit Asresssat (Ldentified
as Bihit 1 to this Applisnting) for the develepmsnt ond
spsuattion of the Gusis Quass Uit Axws in lan Comdy, Mow
tee, and havby wives spplieation for (1) approval of the
Geufe Quesn Wl Sor thae gurpses 32 stesndsey 5o
stvany epuentions, (11) Ser ssthewity v ifmstitwte & wahenfliow:
wlls vithia enb s=uject as sve within & Wwifer somn, aad (141)
n-m-mg_--m#gﬂgy
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1. Tt 2> prepeesd Wnic Axves sovered by the Unic Aguee-
st esbosnss 300 anvvs wive o less, mwre particviayly des-
exibod o Sellown:

mgi ﬁ.m.m

2. Thes s peeposnd Duit Azes is eogrised of 160 anyes
of Sentn of Mow Manies linds and A0 acxws of privately owmed
lends,

3. Mppltemmk ia tufermed and balieves, and wpou sush i~
Seosunsion and belitel sdabes: thec the lonis 30 e abeased in
ths pousssed Yuit Axve sover sll sr mibsthmtially all of cohe
avwtlebls lonis sasssmuwy for the sffeunive snd officions fue
stizution of & seesniiny veatvesny epsettion by e lassitution
of & waefiosd pusiost, and that said Undt Agrememnt wiil pew~
adf the seydusing aves t¢ be doveloped and cpamased in the in-
tanent of esnpmvatisn, the pywtsotion of cerxeiakive rights
and e provaion of wisse o Wairiand Subetanons.

4. Thes Geuat Vesters Drilling Cewgany 1o dignated as
Sait Gpesiesy in the Undt Ageement, and as swsh iz given
vides for the ingtitutien of & sewuninry Tesswery spmmtion by
the institwtien of & wansrfioed peciest fx the Cupweak Quams
Yol as v fully stated Mvelsbeiew.




S. TMAE gwis Sl Azvesssnt £a in subotastially the sems
foun as Unit Agresnsets hevehefene sppweved by the Comnisstense
| of Pubits lands of the State of Wew Maxies and the OL1 Consawve-
tion Gmuisnion of the Sente of Naw Mexios; it is believed vist
/ the fiald o sz tavelved esn be doveloped mere sosumaienlly
[ B gitisisety wadar the tams of said Wit Agremsent te the end
et the soubtosn vessvery of Balitiond Substaness onn ¥e SSotiead
/ S. Thet applicstion has dom wids &= tha appreowi of o4
Bate Agroentnt 0 the Comniastonir of Nblic Londis of the S5ste
of Wer Neiee, iud Shet prisr to ths hetring on this Appliontien,
Snfossel sgpwevel of the forn and content of said Unit Aguesmamt
mpuosel tharesd by the Comdssioner,a fully snswsted and sy~
yooned sepy of the Wit Agrecamt, end & sopy of swmh agpeownl
% e Comdsstousy, will be filed wizh this Commtasten.

 +

1. A piat shauing the lecation of the proposed t{njacsion
widls and ¥ Lnostion of sll other weils within = oaiiws of
wudine .

2. AL awilibie lege of the yreyesed injestien wells
Oadug Wells %™ Mo, 4 and V5" Me. 4) sxs 2ol hesenith.

3. The poepesed injestiss wells' essing poagem is an
follemm: the ixjection wills' ensiag is & 1k oo 3% faeh casing
oot ot the tup of the Quese Fornation 30y Ssns. The JEwPee
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wsthed for testing sasing defere wee of the injection wells will
e in sonforwity with the estadblished rulse of the Commission,
ingsluding fals 107 end TOR, and all otbewr appiicadie isw snd
regulation.

3. {(a) The neme and depth of the seuns or fermatien inte
uihish injection will be sade is the Quesn Sand formation, whish
1s ésfined in said Tnit Agreement as and teo wsen that myetefere
established underground reservoir, & weaber of the Queen fovwmiisn
of the Ouadalupe Suries, & pert of the Pereuian System, whieh 1
Poumd at WA ta 2WAE fest in the OGreat Yestern Drilling Cempeny
State TP M Well lesstad 660° ML & 660' FEL, See¢. 2, T. 13 8., ]
RO3E., LRLPK ]

{>) The kind of fluid to be injected is water. 1

(s) The antieipated smeunt to Do injected is estimted |
st epyreximately 500 berrels of water daily to "flil wp" and
thereafter s doorvasing smount of water sufficient to maiatain
sffective snd afficient sescndary recevery operatiens.

(8] The soures of the injestisa fluis i fresh water
%o 3 ohtainnd bWy puvehese frem the Unit Operstor of the Nerth
Cupreek Quoon Unit Ne. 1. whieh Wnit lieea {smadistaly west and

ajssent t» the OGrain Quesn Unit Area.

S. In view af ths profuction and sllowshles sasisned to
survounding wlls, 1% 13 hellieved that the sheve lands end welis
are best awgosptible to s water fleod projest wather then s pressure
saintenanes pwrojost. _

6. Applisant vequests that an allowable bs asaigned to this
waterflesd projeost in mesxdance with applicahble rule and regule-
tion, and in this sormeetion Applisamt states that all of she
initial project avea is within a duffer sons and &3 sweh is en-
$1%1ed to & special sllowshbls for the yrotestion of corvelative
oights in sonformity with Nule 701l of this Cemmission.
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7. The initial peejest arex prupenad wndar this Applientisn
vidus foxr asponsion of the Uit Aven, and in the ovent of ovsh
oupeasisn Agplisent regueets that tha Gwdar eateved approvisg
thils maxfliced yprejest provide that an apension of the whber-
fised pruiest way be sutierived by adeinfatsasive prosedme
in svesndines with agpifenble ruis er repuistisn.

$. Agplicanz dmp wade eonplismes with the Oounissien's
Wanmvendus By, 3-38, datad Juswary 31, 19%.

ey
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1. Appliennt vopests panuiasion te comningle the pos-
dustisn of Unitiaed Substonces from sll lessns within the e
saxier boundariss of he thove Unik Axren. Appliomt is in-
Somand and belioves, and wpor such ludfowwation and baliel ssstes:
1aztve vights snd that all predwtion so pwopsoed to Yo eamblngled
is whiorn asd astwilar in conpesition, gravity, and compenest

2. A s emnaption te Rule 309 () of this Comisstion,

e amaxter boundiwies of the Valit Appassent prise to owsh Tudtd~
om oha fndivideal icusws. appiildiae PElLAVEE G staias Shar ads-
te tmbege nd sthn' aguipans: eon bs tuptallied se et pev-
stimesc in tanks Joanted en the indiviiml lesses. In this oecr
nootion 12 is puspeesi to tomngpewt sk Enitined Subotansis feen
a8 muy 83 3 velis ciiiin the Gelt Aves ©5 eus eontsl lesskisn

o




swsh prodsstion. Appreprists linss will be 1cid fyem ensh wall

3. Appliommt effgrs te emply with &1l resseusble wles
and regulstions of the Comdissicn velative to the tapting,
stoungs and netering of the Unttised Substasses reguested ©o
be 90 ommingled, and Applicent furtier coffears to fils all
rancivel. ov voneewsbly repusotad, reparts in csunpstion there-

- .

VIEREFSRE, Applisent yewpaotfully repmsts thas this Appli-
eation be st bafure sn Batniner Haawing &t Sonta Po, New
Nextos, and that won suwsh heuring the Comsdssion enter iks
L

(x) dppwaving in prinsigsl as & preper consewvetion mmews
e Gentn Quass Uait igreatoent; provided owever tiat sotwlth-
stumding suy of the provistons centataed in enid Unds Agresnent
at such AppTevel not be comstdered s waiving or reltapdlehing
in any wngy auy right, duty ov dbiigation wirich wow, o may
sissten b iow relative s the swsewvistsm and coatyel of cpere-
tions far the esplowssion and dovelopamsk of any land comsitted
te ¢t Gumin Quam Sait Agzekasat, ar valative to the peedustise
of oll ox gae thineluon; and,

() Susigmts the Unit Ases of the Scaia Quesn Unit as oI
umm-ﬁhwumuuumnm
ekt Agressans; ead,

{a) Avimriue Applicant ss Opemnter of the Ussin Quasn Wads
o imstisate & wakerfiond puwnjest in the seemey sad seés it fowth
in eosguph 11, apviebees, issleding the thorizy o apund
ok watexfised projecs, in the eovent the Usit Avon is cupinded,
by Sdatsistantive precedurs in sceordimos with spplissble vvle; end,
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