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SAVE THIS RECEWPT. Present it when making inguiry or
daim.

Oqimmbcﬁledwithhi yeor&omthedanot
mailing.
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SAVE THIS RECEIPT. Present it when making inquiry or
clgim.

Claim must be filed within 1 year from the dafe of
mailing,

Consult postmaster as to fee chargecble on regidered
patcel post packages addressed to foreign countries.
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Mr. A. L. Porter, Jr.
Secretary-Director

RMMW

New Mexico 01l Conservation Commission

Box 871
Santa Fe, New Mexico

Dear Mr, Porter:

Redfern & Herd, Inc. have plans to drill a well in the 1.7 o
of Section 8, Towmahip 29 North, Range 13 West, San Juan Gounty,
New Maxico. to be designated as the Airport #1.
location of the well is 200 feet from the North iine end 500
feet from the Bast line on an unorthodox location.

questing administrative approval to drill the Alrport #1 on an
unorthodox location because the Federal Aviation Authority will
not allow us to drill on the airport and ws mnst stay outside
of the.runway clesrance line as indicated on the attached plat.
The end of the runusy on the attached plat has an elsvation of
5502 fest. The ground elevatian af our mrovosed location 1is
5376 feet. The rig that we propose to drill this location has
a height of 145 feet s0 the crown of the derrick will be 19
foet above the end of the runway.

The tentative

e are re-

It was necessary to mova the locatlon North to stay approximately
300 feet away from a dwelling. The proposed location is the

only possible drilling site in this proration Unit.
sent a copy of this letter by registored mall to Mr., C. H,
Pruitt and Mr, Fred R. Muhs, the

cce Hl'o C. He Pruitt
Mr. Fred R, Muhs
Redfern & Herd

Ny y

oniy offsst oporators.

Very truly yours,

e -
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Form C-1¢8

_ Revised 5/1/57
NEW MEXICO OIL CONSERVATION COMMISSION /i

Well location and Acreage Dedication Plat

Section A. Date_, 2=LlU=d

Cperator REDFERN & HERD Lease - . .

well No.___ 1  Unit Letter__A__ Section___ g Township A%Range 13_HEST NMPM

Located 200 Feet From THE MORTH Line, 500 Feet Fr IHE BAST Line

County___SAN JHAN G. L. Elevation___5376 Dedicated Acreage 320 Acres

Name of Producing Formation___Dekota Pool Basin

1. Is the Operator the only owner* in the dedicated acreage outlined on the plat below?

Yes N X . .

2. If the answer to question one is "no," have the interests of all the owners been
consolidated by communitization agreement or otherwise? Yes X No . If answer is
“"yes," Type of Consolidation

3. If the answer to question two is "no," list all the owners and their respective interests

below:

Owner Land Description

This is to certify that the
information in Section A
above is true and complete
to the best of my knowledge
and belief.

Redfern & Herd, Inc,
{Operator)

(Representative)
1007 N, Dustin

Address

This is to certify that the
well location shown on the
plat in Section B was plotted
from field notes of actual
surveys made by me or under
my supervision and that the

same is true and correct to
the best of my knowledge and
belief.

Date Surveyed May 3, 1961

E. L. Potat
Registered Professional
Engineer and/or Land Surveyor.

O 390 660 IO B0 KBS WO 2310 se

Zo00 tSo0 000
o ° Certificate No. 3084 N.M,

(See instructions for completing this form vn .the reverse side)




No. 16-61

DOCKET: EXAMINER HEARING - WEDNESDAY, JUNE 7, 1961

9 A.M.,

- OIL CONSERVATION COMMISSION CONFERENCE ROOM

STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 2298:

CASE 2299:

The !ollowing cases will be heard before Daniel S, Nutter, examiner, or

l"lVl‘ ﬂ. uua. as> airveiuass &xaminer:

;

i

ij CASE 2297: Application of Pan American Petroleum Corporation for two
&

non-standard oil proration units and two unorthodox oil well
locations, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks the establishment of a 46.74-acre

“non-standard oil proration unit in the Cha Cha-Gallup 0Oil

Pool consisting of the E/2 NE/4 SE/4 of Section 17, Township
29 North, Range 14 West, San Juan County, New Mexico, plus
20,73 acres in Lot 8 of said Section 17 and 6.01 acres lying
North of the mid-channel of the San Juan River and aloung the
South boundary of that portion of said Lot 8 included in the
unit. Said unit is to be dedicated to the Frank L. Wood Well

"No. 1 at an unorthodox location 990 feet from the South line’

and 660 feet from the East line of said Section 17, ‘
Applicant further seeks the establishment of a 57.31-acre
non-standard oil proration unit in said pool consisting of
Lots 3, 4 and 5 of said Seciion 17 plus the S/2 of that
portion of the San Juan River channel lying in the W/2”of
sgid Section 17 and along the North boundary of Lots 3, 4
and 5. Said unit is to be dedicated to the Navajo Tribal

'nG" Well No. 8 at an unorthodox location 1415 feet from the

Sonth iine and 335 fect from the West line of said Section 17.

Application of Chambers & Kennedy for a gas—o11 dual com-
pletion, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an order suthorizing the dual completion
of its Monument State Well No. 1, located in Unit J, Section
34, Township 19 South, Range 37 East, Lea County, New Mexico,
in such a manner as to permit the production of gas from the
Eumont Gas Pool and the production of oil from the Eunice-
Monument Pool through the 5%-inch by 2%-inch casing-tubing
annulus agnd through 2%-inch {ubing respectively.

Application of Newmont GjiJ Company for an amendment of Orders

Nos. R~1110 and R-1110-A Z“udy County, New Mexico. Applicant,

in the above-styled csuas:. seeks an amendment of Orders Nos.

R-1110 and R-1110-A, which asuthorized a pilot waterflood
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/ Airport Well No. 1 at an unorthodox gas well location in the
; ; Basin-Dakota Gas Pool at a point 200 feet from the North
I ! line and 500 feet from the East line of Saction 8, Township
: 29 North, Range 13 West, San Juan County, New Mexico.

o e e

; CONTINUED CASES

S TN
b L s ol b o

CASE 2286: Application of Aztec 0il & Gas Company for an exceptior to

Rule 309 (a), San Juan County, New Mexico. Applicant, in

the above-styled cause, seeks pcrmission to commingle the

Totah-Gallup Pool production from the following-described

leases, all in Township 29 North, Range 13 West, San Juan o
County, New Mexico. :

e T e

oo E

Federal Lease No. SF 079065 in Sections 19, 20 and 29.

State Lease B-~11017-23 comprising in pertinent part the . o
SW/4 NW/4 of Section 20. " 4

State Lease B-11017-21 comprising in pertinent part the
NW/4 NW/4 of Section 20.

Smith-Eaton Lease comprising in pertinent part the NE/4
SE/4, SE/4 NE/4 and the E/2 NW/4 of Section 20.

Applicant proposes to commingle said production in a common
tank battery located on the SW/4 of said Section 20 after
separately metering the production from the State and fee
leases only.
CASE 2287: Application of Aztec Oil & Gas Company for an exception to
gule 309 (a3), San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks permission to commingle the .
Totah-Gallup Pool production from five separate fee leases,
all located in Section 18, Towaship 29 North, Range 13 West,
San Juan County, New Mexico.
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OIL CONSERVATION CO: LISSION
SANTA FE, MNTW 1EXICO

Date 6,/{' é /

Hearing Date  Feeec "/ 7ﬁ /
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My recommendations for an order in the above numbered casss are as follows:
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2N, € 300, ST T, N Y.
‘//? ."‘Z! /mm%w




1
1961 addressed to you ®Y om
grative “%gproval to drill 2 well o an
NEY, of Section 8, T ip
New Mexico.

jn the
West, San Juan county,
Ac 1 own property jn Section 5 which is
i it in gection ina h as
at the proposedi

tiguous o the prorat:.on
which capped 2 producti.ve struc
on would drain from under ™

o such drilling.

thereby
3, It is my ynderstandito o
gection ] may be acc ,lished from jocations S
airport i.mprovanents.
4. In any event, espectf.ul y reque that the
drill 2 well at hodoX 1ocation in
be denied.

a'pplication to
NEY, NE% of Section 8
5. will you please be sC Kkind as *% advise ®€

is taken OF contemplated jn this macier?

Jhgt action
Si_?}?—itely, /‘ |
4 v‘ . //

WILLC >
A
S0

‘Ftéig{/.zwlhs




[ 1-24 ERNOR
EOWIN L. WECHEM

CHAIRMAN

STATE GEOLOGIST
A L PORTER. JR.
DIREC TOR

- i At N A
——— ﬂmw‘%

o 3,

2

!ECRETARV -

i LAND COM“IONER
€ 8 JOHNNY WALKER

MEWMBSER

Juansé 16. 1961

pe: CASE NO. 2303 '

Mr. George Verity ORDER NO. 2-2002
152 Fetroleum center Blag. _ ,
raraington, Hev Nexico APPLICANT:
Redfexn & Hexrd
Dear élrz
&)
g of the above-referenced

Enclosed herewith are A0
commission order recently entered in the subject case.

Very truly yours,

4 { e, po-

'A. L. PORTER, Jr.
Secretary-nirector

: also sent to:

PRI S e o N e e il AR r;«'lai—?i»ws::‘ <
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CASE No. 2303
Order No. R-2002

T T e e -

:
|
5
|
g

"IN THE RBASIN-DANOTA GAS POOL, SAN
JUAN COUNTY, NEW MEXICO.

ORDER OF THE COIMIBSION
BY_THR COMIESION:

This anvse came on for hearing at 9 o'‘cloek a.m. on
,mv. 1961, at Santa Fe, New Mexico, before Dauiel 5. Nutter,

; m on this__16th day of June, 1961, the Mlten. a

| ‘mﬂum the applieation,
:mm mmamm
-m:.s.mm, mmmmnmm
' rIEpS:

{1) Thet doe public notice having besn given .z:ag:!.sedhri

‘lml mmmiuumtimotw“ and the subject
:;mw.

; (2) That the a . Redfern & Hexd, Ine..uthsmt_
| Emnd cEaEnver Sf the N/ ezms.mxpzemm ‘
;im.m.mmm Hew Hexico.

‘ (3) That except for the extreme northeast corner, all of
-mmot-msmoncumu.auamwmun

- (4) That due to Aifficuities encowmtaxed in attempting to
. locate & well on ox near this active airport, the applicsut seeks

?nummmmwmeuaumwamwag'

- from the Hortk line and 500 feet from the Ezst line of said
. Section 8,

(5) That unlessz the subject well is directionally drilled

&hu&mwmm (g) of the Commission Bules and
',m




PR

That the applicant, Mﬁcrn&nud. m.,umm—

ized to locate its Afdrxport Well No. 1 at an unorthodox gus well
location in the Basin-Dakota Gas Pool, st a point 200 feet fxom
the Eorth line and 3500 fest from the EBast line of Sesction @,

Township 3% Borth, Range 13 Hest, EMPN, San Jusn County, Bew

- Mexico.

m%m_fmmemappumthumamx
-and directional survey to be takean of the subject well to determine
- tha location of tha bottom of the holae.

"T" huttc-hnx.o iocation, any owner offsetting
Wmmumnmmxmumm at a

- hearing, reguast the Comission to take such action as may be

reasonabls and proper under Rule 104 (q}ofthmunm

- and Regulations.

That jurisdiction of this csuse is yetained for the entry

:.ozmmmnmmumgymw.

DONE at Saata Fe, New Maxico, on the day and year herein-

~above designated.

STATRE OF EEW MEXICO
OX1. CONSERVATION COMMISSION

esx/




P |

.,,
f—"

1.1 1.1

BEFORE THE
OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO
JUNE 7, 1961

EXAMINER HEARING

IN THE MATTER OF:

CASE 2303 Application of Redfern & Herd, Inc. for

an unorthodox gas well location, San

Tecm sa Mavesedws AT w3
cuan County, New Mexico.

TRANSCRIPT OF HEARING
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Inc.

R REPORT ING SERVICE,

1
>

DEARNLE Y-MEIF

prONE CH 3-89

ALBUQUERQUE, NEW M £X1CO

W THE MATTER OF:

I

CASE 2303

couwnty,
above—styled

I
?

Mexico.
M. NOTTER:
i in this Case 2303%

MRe. BRIGGS:

Akin & Robb, Albuguerdue,

Muhs.

Applicatlog ct
uncrthodoX zas
Mew rexico.

% cate its Aivrport Jell

Daniel S. wutter,

well loc

cause,

Examiner

pp OF

je will tal

Case 2303.

gas well 1ocation, San Juan County,

1g there any

T believe therets 2 1etter in

readfern :: Herd, Iinc: for

Applicant,
seek?a
Yio.
gas well jocation in the Basin—Dakota Gas

Pool at 2 point 200 feet fyrom ine

appearing on behalf of the ?rotestant,

(1] [X]

ation, wss

in the
permission to lo-
1 at an unorthodox

ﬁorth.line

se OF e b 1} e 8l e 8¢ ss OF

ppOoCBERIZES |

e now Case 23C3.
Applica;ion of Redfern & Herd,

Wew

e

other appearance to ve made

e

Briggs Rodey,Dickason,Sloan,

e

there from Mr.:

L

e = e

s
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DEARNLEY-MEIER REPORTING SERVICE

ALBUQUERQUE, NIW MEXICO

PHONE CH 3-669%

-1

MR. VERITY: George L. Verity, fof Htﬁe apﬁi"iéaht;-
(\iitness sworn)

MR. VERITY: By way of an opening uid rament, T would

. like to say to the commission that tpis is an application for an

i
h
i

| BY MR. VERITL:

e

e e i

unonthodox well location which hasg been neceasitated by peagon of

the location of the airport within the Town of Farmington.

called as @& witness, haviag peen fipst duly aworn: tegtifiled as

follows:

THOMAS A. DUGAN,

DIREC1 EXAMINATION

e e e T [PU———

Q

A
Q

A

Q

A

a4 B. S. in petroleum engineering, and worked four an

Would you please state your name ? i
Thomas A. bugen. '
Mpr. Dugan, wnat is your occupation?

Ttm a consulting petroleun englneer.

Just briefly, what is your educational background?

I greduated from the University of Oklshoma in 1950 with%

3

-
<

Cu

- .
alf gears,

for Phillips, three years for Pacific Worthwest Pipeline Corpora= "i;

tion, and one year for Val R. Reese, and have been in the consulting

S

business since then.

Q

Ape you familiar with tne area of the Basin-Dakota Gas

Pool in San Juan county?

!

\,

i,

‘ }

Yes, 1 am. \

A
Q And specifically witn Section B, Township 29 Worth, Rangf

~ 4

&
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R REPORTING SERVICE, Inc.

A\
4

DEARNLEY-MEIF

PHONE CH 3.4891

ALBUQUERQUE, NEW MEXICO

13 West, and surrounding terfitbrj?
A Yes.
Q Have you made a study of the Dakota formation underlying1
Section §, 29, 13°?
A Yes.

Q Are you familiar with the topography - of the surface

in the north hell o
A Yes. ?

{(Whereupon, Applicant's Exhibitas
Hos. 1, ané 2 were marked for
identification).

Q I hand you what the Revorter has marked Exhibit Wo. 1. %
Will you please tell us what it ia?

A That's a plat of the north half of Section 8, Township
2G Torth, Range 13 West, which Redfern & Herd propose to dedicat;

to their Alrpert No, 1 Tt ghows the ‘fopography and the 2

i

rnovrt
installation and other buildings that is on the half Section.

‘Q Practically the entire north half of Section 8 is in- %
volved in the airport?

A ‘ Yes, it is.

Q Do you know whether or not the north half of Section 8

is within the town limits, excepting the amall part.at the extreme
northeast quarter?
A Ttts ail in the city limits except that, the northeast

of the northeast quarter.




G CTERRTTAIR | e E

—~ sioc G

S I hané you now Sxaibit Yo. 2. Will you tell us what 1t .

)

e
7/}
(2]

A Itts a map showing the Dakota wells in the vicinity of

- { Parmington and the vicinity of the proposed unorthodox location.

s
3
: Q Does it indicate the portion of the north half of Sec-
g
- _ .
G 2 tion 8, which lies ouiside ths city limits of the Town of Farming- !
_ ~ !
] ! : ‘
¢ ton? ;
- O { A Yes. §
N 1imite? |
| )} e hatching on the map being n the ¢ mits? |
A | Q The hatching th being within the city 1imi
- =5 |
i P! A Yes, sir.: ;
. - & ; . . i
0 = 5 G Turning again, now, to Exhibit 1, if we may, what ig the
- e — i . !
- SE . nature of the topography in the rporth half of Section 3, and if ?
o - :
-~ [~ i you will please point out to the Examiner how it is delineated upon .
- €3} , :
. S Bxhibit 1?7
“ E A Well, the airport is on a mesa thet is relatively flat.
- —
- Eﬂ The enéd of the runway, running northeast-southwest, ends right at
§ _
- P~ the edge of the mesa, and we have the top edge of the mesa line b
= g
= Eg i drawn along perrpendicular with that northeast-southwest runway, i
- ag &
which denotes the edge of the mesa, and it drops off quite rapidly:
= ) |
~

ito the line that we have labeled "toe of slope," and this is about :

a forty-five degree slope, very rough and rocky.

ALBUQUERQUE, NEW MEXICO

& The northeast runway indicsates here that it's extended

out over the edge of that mesa.. They bullt it up there, ¢éid they,

. for a ways?

A Yes. If youtve driven up that glade road, youtll notlce
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R REPORTING SERVICE, Inc.
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DEARNLI

PHONL CN 3.6690

ALBUQUERQUE, NEW MEXICO

paGE b
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where they have slightly, it micht not be as much as 1t iucloctsn!

|

on this map, but they have extended it out there a small amount. 1

“~ Prom a tafety standpoint, iz it practicable and feasib1e§
to drill upon top of the mesa of this airport location? 5

A A rig on the airvort proper would certainly interfere
with the traffic patterns a2nd Civil Aeronautics authorities froun
oniit. In fact, they wont't allow it.

< Has the Town of Farmington objected to any well being
drilied upon the meaa?

A Yes, they have.

Q Your Exhibit ! shows the top edge of the mesa, and also

the toe of the slove?

A Yes. That is a very steep slope, roughly forty-five de-f

s R
grees. ;

i
by

D

t indilcate whether or

ol

< How, turning to Exhibit 2, does
not all of the north half of Section 3 i1s underlain with Dakota
formation?

A Well, the map itself Zdoegntt indicate that it is. How-
ever, you can see that it is surrounded by Dakota ~- producing
Dakota wells, and one would anticipate the presence of the Dakota

and be able to complete a cormercial well in that area.

cF

Q Are all the zzs wedls that you have delineated on Exhibil

2 Dakota wellae?

A Yes.

Q You have not shown any other gas welle?

N




PHONE CH 3-869)
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

- Bl
ALBUQUERQUE, NEW MEXICO
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v

of Section J will also be productive?

A

dox location, which uwe have here requested, ané at the
indicated, will any sztructural or szeological advantacze

by that move over an orthodox location?

A

dox location.

Q

parties in that area be disturbed or in any way diminished by

virtue of location at this requested place?

A

)

e

v

owners

of the

A

to good

entered in evlidence.

Do you think that the entire area around the north half

Yes, sir, very siimmlliar to 8.

location

be zalned

Therets no geolog

With regard to the area to the north in Section 3, im-

Not in my opinion.
If this well is located here, do you thinlk that the

5 will be zble to recover all of their fair

advantage.
Would their production be diminighed by this location?

ot in nmy opinion.

.

MR, VERITY We offer Zxhibits 1 and

MR, YUOTTER: Avplicant's Exzhibits and 2 will bve

If the Cormission grants permisgion to drill the unortho=

)
1
!
l
i
i
i

. !
2l advantarce in our propecsed unortho~|

|

]
i
{

mediately adjacent to the north, will the correlative rights of thé

i
i

lease

share

1]

i
i
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CH 3-6691

ALBUQUERQUE, NEW MEXICO

.- ~
o - ,"

(Thereupon, Aoplicent'!s Exhibite
Tog. 1 2nd 2 were received in
evidence.)

e MUTTER: Do you have any further questions?

MR. VERITY: Thatts all I have.

&

M. MTTER: Does amyone nave any guestiong of ir. Dugany
MR. NUTTER: IMr. Horris.

CROSS-ZXAITTATION :

BY MR, MORRIS:

g Have you been on the drilling gite here, lir. Dugan?
A Yes.
G Is this area below the slope and z2bove the arroyo, is it.

fairly level, the area thet the cuelling is on?
A Yes, fairly level.
Q Would it be pogsible to lcecate a well on that level area:
to the southeast of the dwelling? |

A Well, -- ’

G It would be unorthnodox there, but I note that Redfern

H

{

owns the acreage in Section ¢ adjolining, and you would be crowding:

1

your own acreage that way?

i

A Yes. You notice this line thatt's labeled "Building set~-

back line." Itts a line degignated by the CAA %o prevent any ob-
structions along the runway, and our rig, if we moved over there -+

we considered it, but our rig would ve sticlking up above the end

of the runwey about, oh, vetween fifteen and twenty feet, and the




R REPORTING SERVICE, Inc.

Y-MEIE

DEARNLE

ALBUQUERQUE, REW MiXICO

PHRONE CH 3-6691

derrickman wanted flight pay. !

x

Q Would the Aeronsutics or the fviation Authorlties, would
they object to your having the rig over there in that area?
A Yes, they would. This building set-back line, they wantéd
ug to stay outside of that.
Q I didn't know whether your building set-back line, how
far the line coniluucd sn Anun the slope there.
A Well, there ig --
MR. VERITY: It fans --
‘A It fans on out past this.
MR, VERITY: It gets closer to the well when you go on
out so that when you come even with the runway 1t fans out a 1ittle
bit. It's cloger to the rig out there than if you extended 1t

straight.

|

1

proration unli, anywhere in the whole north half of Section O here|

Q (By Mr. Morris) Mr. Dugan, is there anywhere on this

that you could drill at a standard location and still satisfy the
Aeronautics Authority?
A We studied it over quite thoroughly, and thatts our best

prospective location. In fact, that iz almost our only prospectiVﬁ

W

location.
Q You say "almost." Are there others?

A The only thing we could move maybe:. back towards that

pond glightly, and we'd have to tear that pond out, which I haven'%

discussed with the surface owner, but itts posgsible that it couldi

@



—e————

____,...—.-—_,_______—_—-——,_,__ﬂ___.,_,,m - -
. be done. Ae wouldntt gain mach in the Wy of footage, though. !

'_
Q set your derrick up OVeT the pond? \
\
A wWe'd have to £111 1t iny and weld gain just 2 small i
- z amount, mayoe an extra £ifty or one hundred feet.
; Q So. you are crowding the acreage to the north --
‘; |
S % A Yes.
=
Q -~ by some £ive hundred and ninety feet, and you are
S}
- E ‘a crowding the acreage to the east by some two hundred ninety feet
; H
o' ; at your presently prOposed 1ocation?
o2 A Yes, sir. '
-~
B E MR . MORRIS: Thank you. l
- E;E MR, NUTTER:® any further questions of Mr. Dugan? :
- S } L
| < BY MR. BRIGGS: ';
;= = '.
;O i . 1
Lo = | Q 1s this pruitt o. 1 here, that ;s a Redfern well, iz 1%7
- = ! A Yes, sir.
: = ! }
p = \x Q When was that commleted? i
. K "- \
. E ‘ A Lagt week; aboub eight days 2ag0-
=B | | |
.- . Al Has it comeé into production: l
e = £
- % A Jell, itts shut-in for test right now. \
p = = :
& - !
- QE q  vhat are the segults of the test O date? \
| - % . |
- g ! s well, I tooka Peto gube gauge on it, WO and a half \\
b : | |
s i - million at the time of completion. ‘1
B Q is there anything in the geology ©OF 3n the inf ormation 1
'i‘ jearned from that well which would bear on the 1ocation here that i

you are geeiing? '

3
]

e e et

— e e e e T
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. north of the proposed location?

now.

 actually been signed with Pruitt?

i look it wp.

iWest.

j feet from the one boundary of Section 5, and you would have the

A Vone whatscever.

Al Wow, it would be possible, I suppose, would it not, to

drill 2 directional

10le there from that location so that your

bottom of the hole would be not two hundred feet, but st lesst an
orthodox distance from the north section there?

A Yes, itts possible, but it would increase our cost con- é
siderably.

Q Does Redfern have any interest in thls Section 5 to the

A Not to my knowledge. He has a tentative agreement with |

Prulitt, I believe, but nothing that is of a concrete nature right

Q Thej have no legal agreement, no agreement which has

A No, air.
Q So you would have, so far as Section 5, you have your

Fruitt No. 1. What is the distance from the West line of Section:

AP dland Dyl dede AT
L L “~ A 2 [P} -

{«

oo
weLL

£

A It was twelve hundred feet, or approximately. I might

Q Well, just if you are fairly sure of thsat.

A Approximately twelve hundred feet, yes. 1170 from the

Q So you would then have a well, Pruitt well,. . say 1200

“: i oo




=

other 200 feeb. in view of those 1A [o3 gontt you ghink that ghat

would nave 8n adveree effect OB the recovery of potential wells in

- gection S
- z . Yo. ¥ don't- The spacing_ 3a 320 acres, and the wells
= % S will thsoretically drain 320 acress a0, of coursaés we'll probably
S § | e draining across the proration voundarys gs hes peen discusseé :
= : |
= , here pefore, put there's atill 320 acre? dedicated to each well,'-i
=) - \
= ' and witb wells 1D section 5 naving aa much dreinage £ rom outside oﬁ:
IS 1
— !
o : their proration boundaries ag we will possibly have here - ‘\\
=2 ' » \
S Q put there will ve drainage by reason of the proposed "-‘
- - '
— :
z 1ocations 1f itts gran’ced, f£ponm the gouth, at jeast the southeast
~ — g
=~ ‘ \
- o : gquarter on 53 18 that correct !
- - o |
. — A Yes. i
.- < | Q And there would ©e arainage grom your existing pruitt
— , !
. = | well fro® the east nelf of gection 5°
- —
- § \ A ‘Possibly.
_ E \ Q Do you nave 8w acresge =~ does Rredfern have a2y acreage}:‘
= |
- 'z ~in section 5, Lo your knowledge? ‘
—_ e i
: < i ! ,  Yes, T TOITE they &0~
~— o Q Do you ymow wpab that congists of ?
3 .
— o M i
-] A Yo, sirs 1 don't. 1vm not even SUT¢ that theY do, put !
i g ‘ ll
- 2 ' 1 pvelieve they nave gome acreags in that vicini vy [

Q 1f the¥ drilled anotheT well over nhere o0 6, they would

L

- ‘3 then have wells on three gjides of gection 5%

A Yes.

®

cmprnmiemt =
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G, And if they drilled oﬁér there, would your oﬁigionibe |
|

the same, that there would be no effect on the recovery from Sectioﬁ

Y |

A There would still be 320 acres dedicated to each well,
and the ultimate recovery from S would be the same or essentially
the same.

Q Your feeling is that the density or location of wells
there would have no effect at all on the recovery from a Dakota
well, or two Dakota wells in Section 5%

A Therets still 320 acres dedicated to each well, and itts:

'~ a common reservoir, and this well in 6, we have no idea where itts:

- we found in the Pruitt.

; would be appropriate, and you would bave drilled there?

' back away from the line, but itts just impossible.

. area?

going to be. We have no idea where the wells in 5 will be, and the
over-all drainage picture will be affected very little by the spac%
ing, by the location of the wells on such large proration units.i

Q You have made no study, then, on the narticular gecle
or the particular posgsibility of the strata in the north half of

Section B there, varying from the general Dakota formation in that
A No, sir. We anticipate the same approximate strata as

Q And aglde from the airport feature, you would feel that

any location or a standard location in the north half of Section 8

A Definitely. Ve would have preferred, of course, to be

!
i
3
]
i
3

i
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Q At the present time you heve no agreement with either

Prultt or Muhs or anyone else in Sectlon 5, with respect to drill~

ing®?
A Drilling in 57
Q Yes.
A Yo, we don't. §
Q And, in your ovninion, there ig drainage from the Pruitt

1, and will be from this location, from 5%

A To some extent.

MR. BRIGGS: Thatts all the questiong I nave.

|
~ BY_ MR. NUTTER: |
|

Q@  Mr. Dugan, you eaid it would cost more to directionally
drill the well so that the bottom of it would be on 2 standard lo-
cation. How'much more would 1t coat?

A The direct costs are soproximately fifteen thousand dol-

172

T o
1ar

, 2and then, of course, your hazard, the posesibility of hazards

are greatly increased in that type of operation.

Q But noct counting any kazards, the direct cost of such

directional drilling,to move the bottom of the hole 590 feet, would

[
[

be fifteen thousand dollars?
A Approximately fifteen thousand.
Q What kind of a rig do you plan to drill this well with?

A We haventt let the contract, but it will be 2 rotary ri

48]

x

t_riple derrick, and probably be Spray Rig No. 3. 7
R »
@ How tall iag that riz?




% It would be Uyt fee 2
’ z A Yes.
3
z | Q 1g there much difference s the elevation of the 1ocation
M
S 3; | xnat Mre Morri was t 1¥ing avout, eoutheast of the puildings:s and

the elevation of your 1ocation here veling 5375‘?

A Very 11ttle Gifferenoe in elevation: They 1avE noted

. where the toe of the slope erosses the gection 1ine- xts 5370.

Q _":‘;’ho owns the minerals under the sirpovt? noes the city of
. . Farmington ?
- - L‘ ,  Yes, the _aiority of the™ 1 think.
e ) Has the civy of E«‘armﬁ.ngton actually made 2 downrigjh’c re—\_
—_ o i !

.
Al
4
e

susal O permit you ©O ariil in the nort‘m&es’c guarter of this Sec- |

) (& A {
- = | tion? i
N “‘- | \
] l>-‘ L o
H h: ‘ ,A YeS, wlL L] \
- Z. : Q You dgic ai scues the ooesibili’c'y of arilling a well 17
o |
L /A
| - % another 1ocation OF ghis ajrport opoperty
- Q .z"‘ 1’ YeS’ Sfx.r.
_ 3
€ MR yERITY: A8 a matter ¢ fact, SRR ’-;.!"."Ohibi.‘\’.ed 1n the i
- o
=2 1
- : i
— 1 “ leasé they gZave- gleaT™ paclk thet f2T they refused go allov. \‘
i 1
L 1a this propeﬂty outside the fence owned oY =ome one else?\
: A Yese !'g
- \
5 apd the royalty interests here have been communitized, or

e . '
izt AL s
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|
|
|

.. . . - T T T

Juse Wi 18 uune gliuaitlon tuesst
MR. VERITY: ZHxcuse me, Which fence do you refer to?
) Well, I take 1t that the fence property line !z not the

alrport property; i1s that correct? ¥You are drilling off of the

alrvort?
A Yea, sir, that is correct.
Q Is this fee land up in the triangular arca or whet?
A Yes, air. I don't know if the royalties have vteen com=

munitized cor not.

G So, in effect, the City of Farmington is contributing

'maybe elighty or ninety vercent of the minerals to the unit, but

f’of the south half of 3.

they wont't contribute a location?

A Yes, but there's very good reasons why thev won't.
Q Mr. Dugan, have you ever, o GO you kunow what arrangement

were made with the City of Lovington when wells were drilled on the
Lovington airport?

A Mo, I cdontt.

Q Is this well in the southeast quarter of Section 8 cur-
rently driliing, Mr. Dugan?

A o, sir.

Q What acrec;ze does Redfern & Herd own here in this area?

.\ Well, they own all of the north half of 3, and the majori

Q Would it be possible to drill two wells in the south halﬁ

- of the Section and dedicate the east half of the Section to one, %

M
\Ji_/“

ty

3
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"and the West half of the Sectlon to the other well, end be off the .

. airport vroperty?
A There are oroblems involved which we did not prefer to

do it that way, yes.

Q And you figured that the problems involved in this ware

|

|
|
!
|

less than the problems involved in that?

t
PHONI CH 3-6691

A Yes, sgir.

Q If this location is approved, is Redfern & Herd willing

. to take a survey to insure that the bottom of the hole igs located

. .,
on their nroperty?

A If, in drilling the well, we encounter any crooked hole

or the well deviates more than three Jdegrccs from ths verilcal, |

wetll Le giad to run a directional survey.

- Q At what depth do you expect to encounter the Dakota?
: a Approximately 5100.
- Q It wouldn?i take a great deal of deviation from the verti-

cal to bottom 200 feet to the north, would it?

; A Well, I was -- I haven't calculated exactly what it would

)
DEARNLEY-MEIER REPORTING SERVICE, Inc.

o } . ;
:j ; !take, but I feel three degrees would be under that. I'd be glad té
“ % ;figure it out.
> | i
: g § MR, VERITY: We would have no objection to a bottom>hole;
;7 2
' - T survey.
; 3 MR. NUTTER: Any other questions of Mr. Dugan? I
% - : MR. VERITY: I have one or two.
B REDIRECT EXAMINATION
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= pace 13
- BY WR._VERITY: o -
i % Q The Dakota is a gas formation? :
j | A Yes. |
~§ = § ' Q This i3 2 gas well being drilled into 2 g3 reservoir?
— g A Prospective gas reservolr.
el § Q Gas is 2 highly volatile substance, is it not?

A Yeas.

Q And 1t flows through the formation readily, by virtue of

. this fact?

A Weil, thatta not quite true, but more or less.

Q What i3 the basis for your conclusion that the two wellsj

;may be located in Section 5 will recover their economic propvortion

L o TR

of the gas? é

\
R REPORTING SERVICE, In

- : A The net effective pey in this area 1s relatively constanﬂ,
b & iand the wells will probably have a similar IFS and similsr deliver-!
= !abilities and similar allowables, and so the gas that 1as dedicated
- i

i
;

: to each well is relatively the same, and their deliverabilities

b ¢ oA LM WA 3 P

irelatively the same, so we won't be able to take more than our pro-

~portionate share or more gas than we have dedicated io this one i

DEARNLEY-MEIF

ALBUQUERQUE, NEW MEXICO

iwell.

i

Q And they, by the gsame token, will be able to take 320

.acreg of dedication ~-

A Yes. ; . ‘:é

P Q =~ so that the net effect of this is, if this is granted,|
iit's not going to adversely affect the recoveries of the leases in%
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- gecticn 5 \
. \
\ A 1 don'?t tnink it will. \
- \ \
¥ yR. VERITYE® matts all \
2 ! |
- -
[;3 2 MRe. BRIGGS? 1oy I agk one more Aaue ation \.‘
E}:J '3 \
1 z MR. WUTTER S Yes, M priggs-. !
¥ -
b v \ \
L, z \
'. g ] BY MR. BRIGGS® \
5 - =
- '-i Q What apout the well s1n the southeast quarter there? Has
i = \
. = that vbeen arilled \
T | :
E o | A Wo, ST
L =
£ k Q tgre just ® 1ocation?
Y Z. A Yes, ST
- = g, BRIces: T ' \
.- e, 3 aee . That®3 all.
o -
1. = pY MR. WOTTER: . \
n = \ \
1 = e Q What ind of problens are involved with arilling in the
- &
. el aouth nalf tnere? \
= \
(e = A There are qeveral q1eases OF geversl gracts of land that !
= E are unleased. Then the€ Fiethodist Migsion is situated on the south
= .
- Z. -,\ nhalf, and gnere!s guite 2 pit of pui1dings and more popu‘lation in
e 2 |
~¢ ) \that ayes, 207 of ©ouTEe - \
= 3
= Q you plan o arill one well rheres ‘\
— ER
] \ A Yes. BUt rwo is just compoundi
(-4 t
2
- % nord opough. I%'F 1n the ci%Y 13mites
' gtacle-
Q But the other *& on the airports
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Q Except for a triangulé; plece of property?

A Yea.

Q But it would be physically possible to do as I mentioned,

: and dedicate a well to the west half and a well to the east half of

the Section, and be off the airport property?
A Yeg, itts physically possible.

MR. WUTTER: Any further questions? Mr. Dugen may be ex~

cused.
(Witness excuged)
MR. YUTTER: Do you have anything further, Mr. Verity?
MR. VERITY: ¥o, I have nothing further.
MR. NUTTER: Does anyone have anything furtker in Case
© 23032 :

MR. BRIGGS: NWothing further.

MR. NUTTER: We will take thlis Case under advisement.
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B STATE OF BV MEXICO ) i
: ) ss
- . COUNTY OF BERYALILLO )

I, ADA DEARNLEY, Court Reporter, in and for ihe County of

‘Bernalillo, State of Yew liexico,do hereby certify that the fore-
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coing and attached Transcript of Proceedings before the Yew Mexico

0il Congervstion Gormmission was reported v me in machine shnonte

‘'hand and recuced to typewrltten transcript under my personzl super-
.vigion, and that the same 1s a true and correct record, to the best
of rty knowledge, skill and ability. »

WITNESS my Hand and Seal this, the 13th day of June, 1961, in

:the City of Albuquerque, County of Bernalillo, State of Yew Mexico.
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NOTARY PUBLIC 4
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My Commigsion expires:

i June 19, 1963
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I do hereby certify that the foregoing 1is

i a complele racuord of the pro-‘:eadings in
the Exosive: hisying of j’se N0263.
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