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|  IN THEBS MATTER OF THE HEARING
! 'CALLED BY THE Uik Ceamanvaz oo
p ' COMNISSION OF WEW MEXICO FOR
THE PURFOSE OF CONSIDERINC:

CASE No. 2304
Order No. R-2003

' APPLICATION OF THE OLL COEBERVATION
! COMMIBSION ON ITS OWN NOTION TO AMEXD
 RULES 1309 AFD 1216.

This chuse camp o for hearing at 9 o'clock a.m. o0
mm. 1961, at Santa Fe, New Mexico, before the Oil Conser-
;mmzmezmm hereinafter veferred to as the
L "Sommission.”

a; MOV, ou this_l6th day of June, 1961, the Commission, &
£ mmm.mmzmmmm
and the axhidits received at sald hearing, and being fully advised
; *hmm, ‘
i FANDS:

. (1) mmwmmmmgmuwby:
uv. the Commission has jurisdiction of this cause and the subject
;1mmz. ‘ 4

i (2) That Section 65-3-11.1 of the New Nsxico Statutes
Annotated, 1933 Compilation, being the laws of the State of New
f:wxm.mmnmmwmmmo:m
'Seste of New Mexico in its 1960-1961 Sessior, which amsndmant
,_m effective on June 9, 1961,

: (3) Taat Emies 1209 and 1216 should be amanded to conform
wwmu—s—n.z.um

y (1) YThat the second paragraph of Rmle 1209 is hexvedy
deleted.
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| |
CASE No. 2304
order Mo. R-2003
i (2) what Rule 1216 is mmended to be in its entirety as
&y RULE 1216. EREARINGS WEICH NUST IR BELD BEPORE COMMISSION

mtmmmmxmotm
rolas, the hearing on any matter shall be held befors the
Commission (1) Af it iz & hearing de novo, ox (2) if the
Commission in its discretion desires to hear the mattar,
ox (3) if the mattex involves Mmmtmlm-
tion of oxude petrolewm oil in the State, oxr (4) Af the
matter involrves limiting the total production of gas from
sy gas pool.

DOME at Santa Fe, New MNexico, on the day and year hexein-
ubmduw
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STATE OF NEW NEXIQO
(2 4 7 Wﬂ COMNISSION
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BEFORE THE
0IL CONSERVATION COMMISSION
santa Fe, New Mexico
June 14, 1961

IN THE MATTER OF:

Commission on its own motion to amend Case 2304
Rules 1209 ani 1216 to conform tO

Section 65-3-11.1 of the New Mexico

Statutes Annotated, 1953 compilation, )

as amended.

)

)

Application of the 0il Conservation )
)

)

)

TRANSCRIPT OF HEARING
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NEW MEXICO OIL CONSERVATION COMMISSION
REGULAR HEARING

SANTA FE , NEW MEXICO

REGISTER
WEARING DATE 14, 1961 TIME: 9 am.

§ : REPRESENTING: ' .wculd;:
g <B’A’- gf&A/Uﬁ//’ EP/JQ P Xers o F- A ;Dﬁsc)

M M bﬁ& @ ‘ : & :' [.:.‘"?"’-Za-‘(fl /",Q

f{”‘{“l’[ﬁ & S/ A bo

MW\M Pmﬁwo»—'«% 9‘VJ" ~
?WZ:///&— W Jm::),t‘

2 LThe 27, Sednsel
& e

EF Mt Exr /’”6 é{./«%{o
M‘dml(.uf) A o

d!: g«f«“t_.l e

Ay iint v | zee L)
&Nc/u/\ ',:._,u_,L / by e, % £

€
. ‘/ ' L ’:.’."' 1 A 4 /;: R
ZXalnt it S
o § >
2 Z Va4
/}</// )D/ ' o a fray

o C (e Lo
oéd '




?

W
/U .
W
M r\
/Q SNT]
M 1”.
- :;%;\
a4
s o)

~ /
%”““ %/
e ﬂ%c <y,
s D //élm W
> !

@4/ T s
4.
Ay
2.




DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CH 1.6691

ALBUQUERQUS, NEW MIXICO

i
|
i
{

became effective on June 9th, 1961.

TUEATR AT YN AREY TR

DoIORL THD
CIL CONSERVATTON COMMTSSIOH
Santa Fe, New Mexicc

June 14, 1961

IN THE MATTER CF:

Apvlication of the 0il Conservation
Commission on its own motion to amend
Rules 1209 and 1216 to conform to
Section 65-3=11l.1 of the Wew Mexico
Statutes Annotzted, 1953 compilation,
as amended.

Case 2304

Nt N St Vil Vet Ve Vst W

BEFORE: Honorable Edwin L. Mechem
Mro Ao Lo Porter
Mr. E. S. Walker

TRANSCRIPT OF HEARING

MR. PORTER: We will take up next Case 2304, i

MR. MORRIS: Case 2304. Application of the 0il Conser-
vation Commission on its own motion to amend Rules 1209 and 1216 ‘
to conform to Section £€5-3-11,1 of the New Mexico Statutes
Annotated, 1953 comvilation, as amended.

(Witness sworn.)

MR. MORRIS: If the Commission please, I will present
this case in the form of a statement, Certain changes in Rules
1209 and 1216 of the Commission?'s Rules and Regulations are
necessitated at this time to conform those rules to certain

legislation that was passed by the Twenty-fifth Legislature, which

®©




DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CH 3-649)

ALBUQUERQUE, NEW MIXICO

PAGE 3

The varticular vit of legislation That affects these Tules

is an amendment of Section 65-3=11.1 of the Statutes of the State

of New Mexico, 1953 compilation. The law that was passed by the
legislature is really a re-enactment of 65-3-11.1 as it previously%
existed, with part of one sentence deleted. J

I would like at this time to read the deleted portion, and
only the deleted portion, of that Statute. The rortion that was
deleted that is no longer part of 65-3-11.1 reads as follows:
forovided, however, no matter or proceeding referred to an
Examiner where any party who may be affected by any order entered:
by the Commission in connec’ion therewith shall object thereto
within three days orior to the time set for hearing, in which casei

i

such matter shall be heard at the next regular hearing of the
Commission.”™

Now, this change in the Statute, in essence, removes the
right, as it previously existed, to object to an Examiner Hearing.
the Statute, as it previously existed before the change, gave any
interested party the right to object to an Examiner Hearing three
days before the hearing, and the case then had to be heard before
the full Commission.

- The deletion of the portion of the Statute which I have

read, then, removes that right. This Statute, as it previously

l
f

existed, was reflected in two rules of the Commission, Rule 1209

and Bnle 1216, Now, to conform Rule 1209 to meet the wording

Sl L ini o o
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i of the new Statute, it is proposed to delete the second paragraph

- ] |

of Rule 1209, and I will read the second paragraph as it presently:

exists in Rule 1209, which the Commission Staff is proposing to

delete.

It reads as follows: MAny matter or proceeding set for hear-
|

|

PHONE CH 3.6691

ing before an Examiner shall be continued by the Examiner to the
next Regular Hearing of the Commission following the date set for

>

the hearing before the Examiner, if any person who may be affected

by any order entered by the Commission in connection with such
| hearing shall have filed with the Commission at least three days

prior to the date set for such hearing a written objection to

such hearing being held before an Examiner. In such event the

matter or vroceedings shall be placed on the regular docket of

the Commission for hearing.?

As you can see, that paragravh is almost the same wording
as the portion of the Statute that was deleted. So, it would be 5
completely in keeping with the new statute to delete this second |

paragraoh of Rule 1209. 'The first paragravh of Rule 1209

|
DEARNLEY-MEIER REPORTING SERVICE, Inc.

concerns continuing a hearing to another Examiner Hearing without

the necessity of new service and is not affected by the change in

ALBUQUERQUE, NEW MEXICO

the legislation,

- , Therefore, Rule 1209, as it is proposed, would contain only ?

_ i the first paragraph of that rule as it presently exists,
- . With regard to Rule 1216, I have prepared a pronosed amended

T e i
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MIXICO

PHONE N 3-469)
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Rule 1216 which I believe was availatle to everyone as they came

into the auditorium, and I'm wondering if the members of the
Commission have that before them.

MR. PORTER: Yes, we have it,

MR. MORRIS: I would like to read for the record the
vrovosed Rule 1216. "RULE 1216. HEARINGS WHICH Musy B hoLl
BEFORE COMMISSION. Notwithstanding any other provisions of these
rules, the hearing on any matter shall be held before the
Commission {1) if it is a hearing de novo, or (2) if the
Commission in its discretion desires to hear the matter, or (3)
if the matter involves limiting the total production of crude
petroleum oil iﬁ the State, or (4} if the matter involves
limiting the total production of gas from any gas pool."

With regard to what is numbered (1) in that rule, if it is
a hearing de novo, the new legislatien did not in any way affect
the right to a hearing de novo after an Examiner Hearing and,
therefore, it was thoughtbthat this should be included in our
proposed Rule 121€ as we are vroposing it here today.

As to varagraoh two, the Commission, in its discretion, may
desire to hear any matter, and even though it might be a proper
subject for an Examiner to hear, still, if the Commission desires
to hear the mattér in the first instance, under this rule, under

this provision of the rule, it would have the orerogative to hear

the matter,

®©
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

PAGE 6
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Morris? As 1 understand it, Mr. Morris, the Commission, according

rule, would, in effect, be imposing & self-limitation upon itself \
to hear the oil and gas allowable cases. There is nothing in the
new legislation that requires the Commission to hear the oil and |

gas allowable cases. Nevertheless, it's thought that the oil and E

gad S11owahle cases are of such importance that the Commission

shoulé always hear these cases and that it should be subject |
of this rule.

I will not offer this as an exhibit. It's part of the record
in this case, but, if the Commission please, the Staff would |
propose Rulé 1209 and Rule 1216, as amended, and as proposed herei
yoday, and urge their adoption by the Commission.

!
!
!
L)

MR. PORTER: Does anyone have any questions of Mr.

to this rule, would te required to hear de novo cases, of course,

which wouldn®i ©e dc novo unless it were, that is in cases that

were heard by the Examiner if the applicant desires to0 appeal it
to the full Commission, is what that amognts 107

MR. MORRIS: Yes, sir.

MR. PORTER: Then, at our discretion, we hear the

allowables, of course, or this rule would require us to hear both

the oil and gas allowable and anything else that we want to hear?

MR. MORRIS: TYes, sir, that's true. I might point out

. yhat there is another rule in our rule bookL_EEEE*EEEQL#EEEE;§ES '
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vHoward Bratton I would like to read into the record. W"With

not amended here today which pertains to de mnovo hearings before
the Commission and it will remain intact,

MR. PORTER: Does anyone else have a question? I think
the fact that the law has been revised as advocated by the Legal
Committee of the New Mexico 0il and Gas Association, after numerou%
conferences with the Commissionts Staff, all of the interested
parties indicated as to how well the Examiner system has worked
in Neﬁ Mexico. We have had a few de novo avpeals from the
Examinerts recommendations, not as many as we actually expected.
I might say that North Dakota set up an examiner system this year
and they asked us for an outline of our procedures that we fur-

nished to them. How closely they followed that orocedure, I dont't

know, because I haven't seen a copy of -the new law. !
Did you have something else, Mr. Morris, to add? ;
MR. MORRIS: Yes, sir. Sveaking now not as a witness

but as a member of the Staff, I have a communication from

reference to Case No. 2304, the above case will come on for hear-

ing before the Commission on June 14 on the motion of the Com-

mission to amend Rules 1209 and 1216 to conform to Section
65-3-11.1, New Mexico Statutes, Annotated, 1953 compilation as
amended., The change in the Statute was the result of consultation

between the Commission and the New Mexico 0il and Gas Association.
Tt was azreed that it would be advisable in the interest of

®©
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO
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atilizing the technical ability of the members of the Staff of \
the Commission to provide that the Commission must hear each N
month the oil and gas allowables and any de novo proceedings, but

‘
that otherwise it should not be required to hear any matter whicht

;

- Y ..

-+ might not desire to hear initiéaiaye T have examined a copy ofE
the proposed rule changes to be presented at the June 14 hearing,
and I believe rrat they are satisfactory to accomnlish the desired
end for which the statutory change was made. 1 would urge that
the Commission adoot the proposed changes 1in Rules 1209 and 1216,
1 was the Chairman of the Legal Committee of the New

Mexico 0il and Gas Association which worked with the Commission
to effect the statutory change, and I believe 1 can speak for the
members of that committee in expreesing aroroval of the proposed

rule changesSe. Signed Howard Ce. Bratton."

MR. NUTTER: 1 would like to make one prief observa-
tion; if 1 maye

MR. PORTER: Sure.

NMR. NUTTER: Ve were doing some research work on this
matter the other day and we found that<the Examiners, since the
’adoptien of the Examiner systen in 1955, have heard over &

thousand cases and there have been approximately ten requests for

hearing de novo.
MR. PORTER: Also, Mr. Nutter, we had an eighteen

1
!
g
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|
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Tpercent increase 1ast year over the year before -in-—-the number of —

- |

cases docketed before the Commissicn. So far this year weVre

¢
i
[
{
'
i

having Quite a sizeable increase, even with all the administra-

i tive procedures which have been instituted by the Commission.

_ é ? Does anyone have any comment they would like to make in thisz
_ g § case? If not, the Commission will take the case under advisementj
< - ;} Wetre going to take up next Case 2305, but at this time we would
;x 5‘: Ef ; like to take a short recess, and Mr. Robinson, if you have any ]
%‘ §~f gg exhibits to nost, you might do so. , ) g
T{‘ _ Z; MR. ROBINSON: I have several exhibits. »
E ‘ STATE OF NEW MEXICO ) s ‘
gg COUNTY OF BERNALILLO ; i
§§ I, ADA DEARNLEY, Court Repcrter, do hereby certify that the ;
23 foregoing and attached transcript of proceedings before the New |
éi Mexico 0il Conservation Commission at Santa Fe, New Mexico, is a
Ei true and correct record to the best of my knowledge, skill and i
;
= _ | apility. :
S ; IN WITNESS WHEREOF I have affixed my hand and notarial seal!
<[ z | this 16th day of June, 1961,
-4
< Notary Public-Court Reporjfr
My commission eXpires:
June 19, 1963.
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No. 17-61

DOCKET: REGULAR HEARING - WEDNESDAY - JUNE 14. 1961

¥ UlL CONSERVATIGN CCOMMISSION o a M. MORGAN HALL, STATE LAND OFFICE
BUILDING. SANTA FE, NEW MEXICO

o fepii, o

¢ ALLOWABLE: (1) Consideration of the ¢il allowable for July, 1961,

(2) Consideration of the sllowshle production of gas for
July, 1961, for ten prorated pools in Lea County, New
Mexico. Consideration of the allowable production of
gas for nine prorated pools in San Juan, Rio Arriba

: and Sandoval Counties, New Mexico, for July. 1961

i and also presentation of purchaser's nominations for

s the six-month period beginning August 1, 1961 for

that area. o

Rt

L R R

- . ,

:| GASE 2304: Applxcatxon of the 0il Conservation Commission on its own

D ' motion to amend Rules 1209 and 1216 to conform to Section
65-3-11.1 of the New Mexico Statutes Annotated, 1953 COMP1~ .
lation, as amended.

“CASE 2306 Applicatibn oi Texaco Inc. for permission to market stock
tsnk liguids approximately 11.5 percent in excess of top
unit allowable plus such other liquids, including propane,
which may be recovered by the installation of an exiraction

and stashilization plant on its Little Lucky Lake Unit, Little
Lucky Lake~Devon1an Pool, Chaves ’ounty, New Mexico.
CASE 2306 Application Qf El Paso Natursl Gas Company tor-an exception

to Order No. R-333-C and D, as amended. Applicant, in the
.above-gstyled cause, séeks an exception to Order No. R-333-C
and D, as amended, to provide for 'sn administrative procedure
whereby the time may be extended for conducting and reporting
initial deliverability tests on gas wells in the Basin-Dakota
Gas Pool San Juaa apnd Rio Arriba Counties, New Mexico, when'
"the taking of such tasts would prevent the full production

of sllowable from Pictured Cliffs wells connected to the

same pipeline facility. Applicant further seeks an extension
of time for conducting and reporting such tests for all
Dakota wells without initial deliverability tests which,
prior to October 1, 1961, are connected to a low-pressure
pipeline facility servicing Pictured Cliffs wells, It is
further requested that provision be made for assigning allow-
ables based upon such Jelayed initial deliverability tests,
effective retroactively to the date of connection of the
Dskota well to the low-pressure pipeline facility,




CASE 2307: Southeastern New Mexico nomenclature case calling for the
i, extension of certain existing pools in Eddy, Lea, and
g Roosevelt Counties, New Mexico,.

g (a) Extend the Allison-Pennsylvanian Pool to include:

TOWNSHIP 9 SOUTH, RANGE 36 EAST NMPM
SECTION 10: SE/a

(b) Extend the Culwzn—Queen Pool to include:

1 TOWNSHIP 18 SOUTH, RANGE 30 EAST, NMPM
i SECTION 36: NE/4 and SW/a

(c) Extend the Double X-Delaware Pool to include:

TOWNSHIP 24 SOUTH, RANGE 32 EAST, NMPM
SECTION 15: SE/4

(d) Extend the Drinkard Pool to include:

R VRSP TR e Y S b Ny e -

TOWNSHIP 21 SOUTH, RANGE 37 EAST, NIPM
SECTION 12: Nw/a

(e) Extend the North Hackberry-Yates Pool to inciude:

TOWNSHIP 19 SOUTH, RANGE 31 EAST, NMPM
SECTION 30: S/2 NE/4, SE/4, and E/2 SW/4

RN A B b NN 10 4 T

(1) Extend the Justis Tubb-Drinkard Pool to include:

TOWNSHIP 25 SOUTH, RANGE 37 EAST, NMNPM
SECTION 23: W/2 NE/4

Extend the Lea-Bone Springs Pool to include:

~
<
~

TOWNSHIP 20 SOUTH, 'RANGE 34 EAST NHPM
SECTION 11: Nw/a

(h) Extend the Paduca-Delaware Pool to include:

TOWNSHIP 25 SOUTH RANGE 32 EAST NHPH
SECTION 15: SE/a
SECTION 20: SE/a
SECTION 28: NwW/a
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(b)

(c)

(d)

(e)

Extend the Cha Cha-Gallup Oil Pool to include:

TOWNSHIP 29 NORTH, RANGE 14 WEST, NMPM,
SECTION 22: NW/4 & W/2 NE/4
SECTION 34: E/2 NE/4

Extend the Horseshoe-Gallun 0il Paal tn inelude:

TOWNSHIP 30 NORTH, RANGE 16 WEST, NMPM
SECTION 2: NE/4 NW/4 & NW/4 NE/4

TOWNSHIP 31 NORTH, RANGE 16 WEST, NMPM
SECTION 26: S/2 SW/4 & SW/4 SE/4

Extend the Shiprock-Gallup Oil Pool to include:
TOWNSHIP 29 NORTH, RANGE 18 WEST, NMPM,

SECTION 16: NW/a SW/a
SECTION 17: N/2 SE/4 & NE/4 SW/a

Extend the Totah-Gallup 0il Pool to include:

TOWNSHIP 29 NORTH, RANGE 13 WEST, MMPM
SECTION 19: NW/a

SECTION 20: W/2 SE/a

SECTION 30: E/2 NE/4

SECTION 35: W/2 SW/a

TOWNSHIP 29 NORTH, RANGE 14 WEST, NMPM
SECTION 24: E/2 NE/4
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RULE 1216. HEARINGS WHICH MUST BE HELD BEFORE COMMISSION

Notwithstarnding any other provisions of these
iules, thse heoring oo any motior chall he haeld hefore the

Commission (1) if it is a hearing de novo, or (2) if the Com-
mission in its discretion desires to hear the matter, or (3)
if the matter involves limiting the total production of crude
petroleum oil in the State, or (4) if the matter involves

limiting the total production of gas from any gas pool.
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LAW orrices
HERVEY, pow & HINKLE

PN HERVEY 1874 1983
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cLARENCE mnnLE HiMLE Dm\,m»o
w L poNpURANT. IR -
SEORGE * UM RER, IR ROSWELL, New e O :
HOWARD “AYTO'I T < M.g,e‘g‘o
» ®.CHmSTY WV - o o BOX
S june 12 1961

. A. Lo porter, Jre.
New Mexico 04l Conservation Commission

p. 0. BoX
ganta Fe> New MexicoO

Re: Case€ No. 2304

s

Dealr Mr. Porter:

The above cace will come€ on for hearing pefore rhe Com-
mission on June 1ilhth on the Moiion of the Commission to amend
Rules 1209 and 1216 < conform U0 gection 65—3—11.1 NMSA
1953 Comp.,as amended.

wa nsultation
nd the New MexlicoO o1l and gas pssocla-

copy of the proposed rule changes
nh hearing. and 1 pelieve that

they are satisfactory to accomplish the desired end for which
e

1gsion adopt the proposed changes

1 was the Chairman of the 0il Conservation Commission
of the New Mexlico 0il and Gas Association which worked wit

the Commission to effect the sgatutory
1 can speak for the members of that comnittee i
£ the proposed rules changes.

Very cruly yours,

Howard C. Bratton
HCB:1lm




LAW OFFICES
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HERVEY, DOW & HinuLr

o, W RERYRT ISTR-IST

HIRAM M OOW

CLAREZMCE €. MINKLE Hinwee BLILDING

w B BONDURANTY, JA.

OEORGE M. HUNKER , IR RosweELL, NeEw MEXICO

HOWARD C. BRATTON TaerHONE MAIn 2-8Si10
S W CHMSTY IV .o Poer OrFice Box 10
LEWIS C.COx,um. . . June 12, 1961

PAUL W. EATON, R

CONRAD £ . COFMELD

Mr. Richard S. Morris

New Mexico 01l Conservation Commission
P. 0. Box 871

Santa Fe, New Mexico

h Yy !
LUeAYT UalLS

I dont't know whether I am golng to be able to attend
the Commission hearing on Wednesday. If I am not, will
you please insert the enclosed letter in the record of the
case,.

If there is anything further which you desire, please
let me hear from you.

Very truly yours,

/ T

ﬁbward C. Bratton

HCB:1m

Enclosure
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