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STATE GEOLOGIST
A. L. PORTER, JR.
SECRETARY - DIRECTOR
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P. O. 30X @71
SANTA FE
June 22, 1961
Re: CASE NO. 2306
Nr. Garrate Whitworth , R=-2007
El Paso Matural Gas Company ORDER Ho.
. . m 1"2 MPLICART:
Rl Paso, Texas Rl Paso Matural Gas Co.
Dear Sir:

Encliosed herewith are

ir/

Bobbs OCC X
Artesia oCc

Aztec OCC x

OTHER lr.mnh.lﬁ

A. L. PORTER, Jr.
Secretary-Director

M&‘{; of the above-referenced
Commission order recently entered in

the subject case.

g

Very truly yours,

4L Rz

/

Carbon copy of order also sent to:
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BEFORE THE OIL COENSERVATION CONNIBSION
OF THER OTATE OF NEN MNEXICO

IN THR MATTER OF THER HEARING
5 CALIRD BY THE OIL CONSERVATION
' COSSTASTON OF NEW REXICO FOR

i
g
g

CASR ¥o. 2306
Order No. R-2007

| APPLICATION OF RL PASO NATURAL

- Sghe commaxy POR AN RECEPTION TO
; ORDER NO. R-~333-C AND D, AS

: AMNRNDED .

ORDER. OF THR COMMIBSION
BY _YRE COMNISSION:
N This cavse came on for hearing at 9 o’closk a.m. om
“Jwme 14, 1961, at Santa Ve, New Nexieo, Defore the Gil Conser-
‘vation Commission of New Mexico, heveinafter refezved to as the
*Commission."

: NOW, om this 22nd _ day of Jums, 1961, the Commiseion, a

: testimony L

;;ulm t-naunl-tmm aad being sdvised

i‘h promises, :
X8

_ (%) M“ﬂmmmmufv‘umu
law, the Cosmission has jurisdiction of thiz ezuse and the subject
ygmw. r

{2) Thet in Townships 26, 27, 28, and 29 Noxth, Ramges il,
‘12 naum HO, Son Jwan Couwnty, New Nemice, there are
: readusing from the Basin-Dakota Gas Pool that are commssted

¥ same m Eegiiity a5 welle in the sane
jmm fxom the ?wenﬁn ess Pool.

: {3) That inassueh as the Pictured Cliffs wlls produce with
'nmumuxymnmu&mumuumm-'
mscted %0 the same pipeline facility, the Pictuved Cliffs wells
are preventad from producing their full allowsbls to the axteat
ozmmmmmum.

: ‘(4) That the prodwotiom from tha Pictwred Cliffs wells
‘wonld be substantially cartailed if imitial delivexability tests
4n sesordssss with Oyder Ne. R-333-C aad D ware xequired on the
"Daleokh wells presantly commmeted ¢o the pipelise fasilitky, ox to
hmmwmu 1961.

W By October 1, 1961.
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CASE Ne. 2306
Oxder No. R-2007

(6) That, sccordingly, the applicant, El Paso Natural Gas
Company, seeks an exception to Oxder No. R-333-C and D, as amended,
to provide for an administrative progedurs vwhexeby the time may be

5
é
|
:
dizet]
:
i

{(8) That in the interest of protecting the rights of the
opexators of the Pictured Cliffs wells, the subject applicatioa
‘should bs approved.

IZ I8 TERREFORE ORDERED:

{1) That upon writtea application to the Distriet Supex-
‘visor of the Astec District Office of the Commission, any opexater
‘of a wall completed in the Basip~Dakota Gas Poal in Townshims 26.
27, 28, and 29 Noxth, Rances 11. 12. and 13 West, IMPN, San Jusn
‘County, New Mexico, may be granted an exseptiom 0 the provisions
of Paragraph (B), Mon I, Seetion A of Opderxr He. R~333-C au
‘D, as amemded, vhere the Dakota well, prior to Ogtodex %, 1961, is
Wmnmmmm'awcumw
ing System, and wvhere the taking of an initial deliverability test

‘would prevant Pictured Cliffs wells comnmected to the same pipaline
facility from producing a full allowsble.

(2) That vhenm emzepticn %o Oxder Eo. R~333-C aad D ia
obhtninad under the wovistisne of Darasvawh (1) ahows ¢he

Jv~ = - w—m——— . W o=y

opera-
‘mmmumnmmaummmmty
test on the sebject well within sixty ($0) days after swch well
is ecommacted tc a Dakota Gatherimy System.

(3) That vhen exception to Order No. BR-333-C and D is

to protect leases and correlative rights.

, - (4) That when exceptios to Opdex No. R~333-C and D is
obtained under the provisioms of Paragraph (1) above, an allow-
‘able shall be assigned to tha subject well based wpom its
dalayed initizl dsliveradbility test, effective vetrcactively
%0 the date of coamection of the wall o the Pictured Cliffs
Gnmmmt-

(3) That this oxder and the excepticas granted hexeunder
sahall be tarmimated ipec facto Nowvembaxr 30, 1961, mless exteaded
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june 16, 1961
Ne wmeRc? cit COnservation Commissio
post office pox 873
Santa re, NEW Mexico
Artentio? . MorT1®
Dea¥ Dicks
Attached e thT opi€ of ELFP2 o Naw al G2 Comp '
Pr aaditio? w0 ection 10 gectl Order R- 333-C
and D € jning © Dako? well - 4 are DOV or m3aY e, !
conn! ro B1 25° Na Gas Co™ Cusis '
Gathex:' gS Lem prior October 1, 1961.
1 a0y additional jnform cion i8 B¢ ed, pleas® write
yery Ut y Yours:
YKOBL‘ﬂON DBYLBTMENY
D) A
). -
G. A HiCKSon
B gmeef
GAtm™
bmwts
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DRAFT
May 24, 1961

| An exception is hereby granted to Paragraph (B) of Subsection I of Section A
; of Order R-333-C and D for those Dakota wells which are now, or which may be
comnectsd to El Pase Netural Gas Company's Pictured Cliffs Gathering System prior
to Octeber 1, 1961. R is provided that administrative spproval for an extemsicn

o B S

S

of time in excess of forty-five days in which to repert the results of Initial Deliverabi-

lity Tests may be granted after a request in writing to the Commission's Aztec Office.

This exteasien of tinse to be for & peried not to exceed sixty deys after such Daketa

well is connected to & ''Dakota Gatheriag System''. Upon approval, and prior to the

time that inftial deltverablility tests are taken, such Dakota wells will be permitted

te produce a8 may be nocessary to pretect leases and to protect correlative rigits.
Afver huitia] deliverability tests are reported on such Dakota wells, allowables

simii be assigned effoctive the date of first counection of such Dakots weil into the

Pictared Clifis Gatheriag System.




- | No. 17-61

g DOCKET: REGULAR_HEARING - WEDNESDAY - JUNE 14, 1961

OIL CONSERVATION COMMISSION - 9 A.M. MORGAN HALL, STATE LAND OFFICE
BUILDING, SANTA FE NEW MEXICO

1) Consideration of the oil allowable for July,6 1961.

PH]
£
¢
3
>
©3
b
~

(2) Consideration of the allowable production of gas for
July, 1961, for ten prorated pools in Lea County, New
Mexico. Consideration of the allowable production of
gas for nine prorated pools in San Juan, Rio Arriba
and Sandoval Counties, New Mexico, for July, 1961
and also presentation of purchaser's nominations for
the six-month period beginning August 1, 1961 for
that area. '

CASE 2304: Application of the 0il Conservat1on Commission on 1ts own
' motion to amend Rules 1209 and 1216 to conform to Section
65-3-11.1 of the New Mexico Statutes Annotated, 1953 compi-
lation, as amended.

CASE 2306: Application of Texaco Inc. for permission to market stock
tank liquids approximately 11.5 percent in excess of top
unit allowable plus =uch other 11qu1ds, including propane,
which may.be recovered by the installation of an extractien
and stabilization plant on its Little Lucky. Lake Unit, thtle
Lacky Lake-Devonzan Pool, Chaves County, New Mexico.

CASE 2306: Applicatlon of El Paso Natursl Gas Company tor an exception
to Order No. R-333-C and D, as amended. Applicant, in the
.above-gtyled cause.[EEEks an eéxception to Order No. R-333-C
and D, as smended, to provide for an administrative procedure
whoraby the time may be extended for conducting an porting
initiel deliverability tests oa—gaepmm&%o—tu—tho—aégigkDakota welle

3 when
"the takzng of such tasts would prevent the full production
of allowable trom Pictured Cliffts wells connected to the
same pipeline iaciliti:z'Applicant further seeks an extension
of time for conducting and reporting such tests for all
Dakota wells without initial deliverability tests which,
prior to October 1, 1961, are connected to a low-pressure
pipeline facility servicing Pictured Cliffs wells. It is
further requested that provision be made for assigning allow-
abIolfﬁzind upon such Jelayed initial deliverability tests,
effective retroactively to the date of connection ef-the
Bekese—weri to the low-pressure pipeline tacilityj

I A R



CASE 2307: Southeastern New Mexico nomenclature cass c¢3lling for the
i extension of certain existing pools in Eddy, Lea, and
¥ Roosevelt Counties, New Mexico.

(a) Extend the Allison-Pennsylvanian Pool to include:

TOWNSHIP 9 SOUTH, RANGE 36 EAST, NMPM
SECTION 10: SE/4

{b) Extend the Cuiwin-Queen Pool to include:

TOWNSHIP 18 SOUTH, . RANGE 30 EAST, NMPM
SECTION 36: NE/4 and SW/a

(c) Extend the Double X-Delaware Pool to include:

TOWNSHIP 24 SOUTH, RANGE 32 EAST, NMPM
SECTION 15: SE/a ‘

Extend the Drinkard Pool to include:

"~
I-%
T

TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM
SECTION 12: N#/4 | ‘

(e) Extend the North Hackberry-Yates Pool to include:

TOWNSHIP 19 SOUTH, RANGE 31 EAST, NMPM
SECTION 30: S/2 NE/4, SE/A, and E/2 SW/4

(f) Extend the Justis Tukh-Drinkard Pool to include:

TOWNSHIP 25 SOUTH, RANGE 37 EAST, NMPM
SECTION 23: W/2 NE/4

{ (g) Extend the Lea-Bone Springs Pool to include:

TOWNSHIP 20 SOUTH, RANGE 34 EAST, NMPM
SECTION 11: NW/a

(h) Extend the Paduca-Delaware Pool to include:

TOWNSHIP 25 SOUTH, RANGE 32 EAST ,NMPM
SECTION 15: SE/a '
SECTION 20: SE/4 :
SECTION 28: NW/4




.,

CASE 2308:

(i)

(i)

(k)

(1)

(m)

(n)

(o)

Extend the Pearl-Queen Pool to include:

TOWNSHIP 19 SOUTH, RANGE 35 EAST, NMPM
SECTION 18: SW/a

Extend the South Prairie-Pennsylvanian Pool to include:

TOWNSHIP 8 SOUTH, RANGE 36 EAST, NMPM
SECTION 21: N/2 NW/4

Extend the East Hed Lake-Queen Fool 10 incliude:

TOWNSHIP 17 SOUTH, RANGE 28 EAST, NMPM
SECTION 11: N/2 SE/a
SECTION 12: W/2 NW/a

Extend the Saunders Pool to include:

TOWNSHIP 14 SOUTH, RANGE 33 EAST, NMPM
SECTION.21: SE/4

Extend the North Shugart-Queen-Grayburg Poocl to inlude:

TOWNSHIP 18 SOUTH, RANGE 31 EAST, NMPW
SECTION 9: NE/4
SECTION 30: SE/4

.

Extend the Turkey Track Pool to inlude:

TOWNSHIP 18 SOUTH, RANGE 20 EAST, NMPM
 SECTION 21:
SECTION 27: W/2 NW/a

Extend the East Vacuum-Abo Pool to inluds:

TOWNSHIP 17 SOUTH, RANGE 35 EAST, NMPM
SECTION 35: SE/4

Northwestern Nqﬁ’Mexicb nomenclature case calling for an
order for the extension of existing pools in San Juan,
Sandoval, and Rio Arriba Counties, New Mexico.

(a) Extend the Ballard-Pictured Cliffs Pool to include:

TOWNSHIP 26 NORTH, RANGE 7 WEST, NMPM,
SECTION 19: SW/4




e

(b)

(e)

(d)

(e)

Extend the Cha Cha-Gallup Oil Pool to include:

TOWNSHIP 29 NORTH, RANGE 14 WEST, NMPM,
SECTION 22: NW/4 & W/2 NE/4

SECTION 34: E/2 NE/4

~

Extend the Horseshoe-Gallup 0Oil Pool to include:

TOWNSHIP 30 NORTH, RANGE 16 WEST, NMPM
SECTION 2: NE/4 NW/4 & NW/4 NE/4

TOWNSHIP 31 NORTH, RANGE 16 WEST, NMPM
SECTION 26: S/2 SW/4 & SW/4 SE/4

Extend the Shiprock-Gallup Oil Pool to include:

TOWNSHIP 29 NORTH, RANGE 18 WEST, NMPM,
SECTION 16: NW/4 SW/4
SECTION 17: N/2 SE/4 & NE/4 SW/4

Extend the Totah-Gallup 0il Pool to include:

TOWNSHIP 29 NORTH, RANGE 13 WEST, NMPM
SECTION 19: Nw/4

SECTION 20: W/2 SE/a

SECTION 30: E/2 NE/4

SECTION 35: W/2 SW/4

TOWNSHIP 29 NORTH, RANGE 14 WEST, NMPM
SECTION 24: E/2 NE/4

. . B
N . y N

T
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J.0.SETH

A. K. MONTGOMERY
OLIVER SETH

Wae, FEDERICH
FRANK ANDREWS
rrco T mannane

GEORGE A. GRAHAM, JR.

SETH, MONTGOMERY, FEDERICI & ANDREWS
ATTORNEYS AND COUNSELORS AT LAW
30t DON GASPAR AVENUE

SaANTA FE, NEW MEXICO POST OFFICE BOX 628
TELEPHONE YU 3-73Ii8

June 14, 1961

New Mexlico 011 Conservation Commission
Santa Fe, New Mexico

Re: Case 2306
Application of El1 Paso Natural
Gas Company for an Exception
to Order No. R333-C and D, as
amended.

Gentlemen:

The undersigned hereby enter thelr appearance
as jocal attorneys [or El1 Paso Natural Gas
Company in Case No. 2306 and state they are
associated in this hearing with Mr. Ben Howell,
Mr. Garrett C. Whitworth and other company
attorneys of El1 Paso Nabtural Gas Company.

Very truly yours,
SETH, MONTGOMERY, FEDERICI & ANDREWS

0S:dd




No. 17-61

DOCKET: BEGULAR HEARING - WEDNESDAY - JUNE 14, 1961

- ————

OIL CONSERVATION COMMISSION - 9 A.M. MORGAN HALL, STATE LAND OFFICE
BUILDING, SANTA FE NEW MEXICO

. —— . —

ALrTnwADIE. (1) Consideration of the o0il allowable for July, 1961.

e e ey e e
»
!
i
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!

(2) Consideration of the allowable production of gas for :
July, 1961, for ien proraied pools ia Les ”ﬁan'V, Now
Mexico. Consideration of the allowable production of
gas for nine prorated pools in San Juan, Rio Arriba

| and Sandoval Counties, New Mexico, for July, 1961

and also presentation of purchaser’'s nomxnatlons for

the six-month period beglnnlng August 1, 1961 for

that area.

bk ke
Trpe ol i
e RS bt iR Ll

CASE 23%04: Applicatiou ot the 0Oil Conservat1on Commission on 1ts own
: ' motion to amend Rules 1209 and 1216 to conform to Section
65-3-11.1 of the New Mexico Statutes Annotated, 1933 compx-
lltion, as smended. _

CASE 2305: Application o! Texaco Inc. for permission to market stock
tank liquids approximately 11.5 percent in excess of top
znit sllowahla plnz such other liquids., including propane,
which may be recovered by the installation of an extraction
and stabilization plant on its Little Lucky Lake Unit, Little

ﬁ——_EEf*V Lake-Devonian Pool, Chaves County, New Mexico.

% gCASE 2306 Application of E1 Paso Natural Gas Company for an exception
\ to Order No. R-333-C and D, as amended. Applicant, in the
"above-gtyled cause, séeks an exception to Order No, R-333-C
snd D, as amendsd, to provide for an administrative procedure
whoroby the time may be extended for conducting and reporting
initisl deliverabiliiy tests on gas wells in the Basin-Dakota
Gas Pool, San Juan and Rio Arriba Counties, New Mexico, when'
"the taking of such tasts would prevent the full production
of asllowable trom Pictured Cliffs wells comnected to the
came pipeline facility. Applicent further seeks an extension
of time for conducting and reporting such tests for all
Dakota wells without initial deliverability tests which,
prior to Octoker 1, 1961, are connected to a low-pressure
pipeline facility servicing Pictured Cliffs wells. It is
further requested that provision be made for assigning allow-
_ables based upon such delayed initial deliverability tests,
effective retrosciively to the date of connection of the -
: Dakota well to the low-pressure pipeline facility,
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CASE 23017: Southeastern New Mexico nomenclature case calling for the
extension ol certain existing pools in Eddy, Lea, and
Roosevelt Counties, New Mexico.

"N
(1Y 4

Extznd the Allison-Pennsyivanian Pool to include:

TOWNSHIP @ SOUTH. RANGE 36 EAST, NMPM
SECTION 10: SE/a l

(b) Extend the Culwin-Queen Pool to include:

TOWNSHIP 18 SOUTH, RANGE 30 EAST, NMPM
SECTION 36: NE/4 and SW/4

(c) Extend the Double X-Delaware Pool to include:

TOWNSHIP 24 SOUTH, RANGE 32 EAST, NMPM
SECTION 15: SE/4

(@) Extend the Drinkard Pool to include:

TOWNSHIP 21 S0UTH, RANGE 37 EAST, NHPM
SECTION 12: Nw/4

(e) Extend the North Hackberry-¥ tas Poaol to include:

i TOWNSHIP 19 SOUTH, RANGE 31 EAST, NMPM
: SECTION 30: S/2 NE/a, SE/4, and E/2 SW/4

{2) Extend the Justis Tubb—Drinkard Pool—to include:

TOWNSHIP 25 SOUTH, RANGE 37 EAST, NHPM
SECTION 23: W/2 NE/a

(g) Extend the Lea-Bone Springs Pool to include:

TOWNSHIP 20 SOUTH, RANGE 34 EAST NMEM
SECTION 11: NW/a

(h) Extend the Paduca-Delaware Pool to 1nc1ude

TOWNSHIP 25 SOUTH, RANGE 32 EAST Nuru
SECTION 15: SE/a
SECTION 20: SE/4
SECTION 28: NW/4




-3~
(i) Extend the Pearl-Queen Pool to include:
TOWNSHIP 19 SOUTH, RANGE 35 EAST, NMPM
SECTION 15: SW/4
{j;3 Extend the Scuth Prairie-Fennsylvanian Pool to include:
TOWNSHIP 8 SOUTH, RANGE 36 EAST, NMPM
SECTION 21: N/2 NW/a
(k) Extend the East Red Lake-Queen Pool to include:
TOWNSHIP 17 SOUTH, RANGE 28 EAST, NMPM
SECTION 11: N/2 SE/a
SECTION 12: W/2 NW/4
(1) Extend the Saunders Pool to include:
g TOWNSHIP 14 SOUTH, RANGE 33 EAST, NMPM
| SECTION.21: SE/4
? (m) Extend the North Shugart-Queen-Grayburg Pool to inlude:
§ TOWNSHIP 18 SOUTH, RANGE 31 EAST, NMPM
; SECTION 9: NE/4
g SECTION 30: SE/4
i | §
R (a) Extend the Turkey Track Pool to inlude:
f TOWNSHIP 18 SOUTH, RANGE 29 EAST, NMPM
" SECTION 21: S/2 SE/a
SECTION 27: W/2 NW/a
(o) Extend the East Vacuum-Abo Pool to inlude:
TOWNSHIP 17 SOUTH, RANGE 35 EAST, NuPM
SECTION 35: SE/4
CASE 2308: Northwestern New Mexico nomenclature case calling for an

order for the extension of existing pools in San Juan,
Sandoval, and Rio Arriba Counties, New Mexico.

(a) Extend the Ballard-Pictured Cliffs Pool teo include:

TOWNSHIP 26 NORTH, RANGE 7 WEST, NMPM,
SECTION 19: SW/a
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{b) Extend the Cha Cha-Gallup 0il Pool to include:

[ S e ey oy e - o
el RN R

TOWNSHIP 29 NORTH, RANGE 14 WEST, NMPM,
SECTION 22: NW/4 & W/2 NE/4
SECTION 34: E/2 NE/a

snd the Harseshoe-Gallup Oil Pool to include:

~
(2}
\’
<]
Py
er
[}

TOWNSHIP 30 NORTH, RANGE 16 WEST, NMPM
SECTION 2: NE/4 NW/4 & NW/4 NE/4

TOWNSHIP 31 NORTH, RANGE 16 WEST, NMPM
SECTION 26: - S/2 SW/4 & SW/4 SE/4

(d) Extend the Shiprock-Gallup Oil Pool to include:

TOWNSHIP 29 NORTH, RANGE 18 WEST, NMPM,
SECTION 16: NW/4 SW/4
SECTION 17: N/2 SE/4 & NE/4 SW/4

(e) Extend the Totah-Gallup Oil Pool to include:

TOWNSHIP 29 NORTH, RANGE 13 WE3T, NMPM
SECTION 19: NW/4

SECTION 20: W/2 SE/4

SECTION 30: E/2 NE/4

SECTION 35: W/2 SW/4

TOWNSHIP 29 NORTH, RANGE 14 WEST, NMPM
SECTION 24: E/2 NE/a

o aew P
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May 24, 1961 . . C' &

New Mexico 0il Conservation Commission
Post Office Box 871
Santa Fe, New Mexico

Attention: Mzr. A, L. Porter, Jr.

Gentlemen:

Shown below is the caption of an application which El Paso Natural Gas Com-
pany will file later this week requesting an order providing for extensions of
time for testing Dakota gas wells under certain conditions.

Application of El Paso Natural Gas Company for

Amendment of Paragraph (B) of Subsection I of

Section A of Order No. R-333-C and D to Permit

Extension of Time in Which the Operator May ;1
Conduct and Report the Results of Initial Deliver-
ability Tests of Gas Wcils Completed in the Basin " i
Dakota Gas Pool, the Testing of Which Would Result ;
in Preventing Gas Wells Completed in the Pictured
Cliffs Formation from Producing Their Allowables

and to Permit Administrative Approval of Such Ex-

tension Upon Applications Describing Particular

Dakota Wells for Which Extension is Requested

Upon an Individual Well Basis,

In the interest of time, please set this matter for hearing at the Statewide
Hearing on Jjune 14, 1961. The application will outline in detail the fact
situation and the relief sought,

Very truly yours,

PRORATION DEPARTMENT

” " cc: New Mexico Oil Conservation Commission
y // \ f Aztec, New Mexico
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61 Q aso Q/Zalural gas @ompany
El Paso, Texas - "

May 25, 1961

New Mexico 01l Conservation Commission

Post Qffice Box 871
Santa Fe, New Mexlco

Attention: Mr.

Gentlemen:

Re: Application of El1 Paso Natural Gas Company
for Amendment of Paragraph {(B) of Subsection I
of Section A of Order No. R-333-C and D.

A. L, Porter, Jr.

I have enclosed original and two (2) copies of
the captioned application for filing.
matter for hearing at the Statewide Hearing on June 14, 1961.

GCW:ads
Enclosures (3)

Yours very truly,

Mhitworth

Attorney

Please set this
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BEFUKRE Tha CIL TONSRRVATION COMMISS ION

— STATE OF NEW MeXICO
] ¢
T
APPLICATION OF EL PASO NATURAL GAS COMPANY L

FOR AMENDMENT CF PARAGRAPH (B) OF SUBSEC-
TION I OF SETTION A OF ORDER NO, R-333-C

AND D TO PERMIT EXTENSION OF TIME IN WHICH
THE OPERATOR MAY CONDUCT AND REPORT THE
RESULTS OF INITIAL DELIVERABILITY TESTS OF
GAS WELLS COMPLETED IN THE BASIN DAKOTA GAS
POOL, THE TESTING OF WHICH WOULD RESULT IN
PREVENTIRG GAS WELLS COMPLETED IN THE
PICUTRED CLIFFS FORMATION FROM FRODUCING
THEIR ALLOWABLES AND TO PERMIT ADMINISTRATIVE
APPROVAL OF SUCH EXTENSION UPON AN INDIVIDUAT,
WELL BASIS

TO THE HONORABLE COMMISSION:

El Paso Natural Gas Company, a Delaware corporation, your
Applicant hereln, represents to the Commission as follows:

Paragraph {B) of Subsection I of Section A of Order No.
R-233~-C and D requires production into the gathering system to
which a well 1s connected for a2 period of twenty-one consecutive
days to determine the Initial Deliver2ability of such well and to
form the basis of an initial dellverabllity test upon which the
allowable of a gas well completed in the Basin Dakota Gas Pool may
be determined.

Recent Dakota development and current exploratlon is
being conducted in areas in whilch the only gas plpeline connectlon
available to Basin Dakota Gas wells 1s & connection with pipeline
gathering facilities to which many Pictured Cliffs wells are con-
nected, operating at a worklng pressure of approximately 250 pounds
per square inch gauge.

The reservolr pressure of the Dakota Fcrmatlion 1s substan-
tially higher than the reservolr pressure of the Plctured Cliffs
Formation. The wellhead pressure of Basin Dakota wells and the
deliverability against a gathering line working pressure of apprexi-
mately 250 pounds per sgquare inch gauge of newly completed Dakota
wells is substantially greater than those of Pictured Cliffs wells
connected to the same system. The completion of initlal dellver-

ability tests on Dakota wells and the production of such wells into
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a 250 pounds per square lnch gauge gathering system for a period of
twenty-one days would result 1in overloading such gathering system,
Increasing the working pressure of such gathering system backing off
of Plctured Cliffs wells with lower dellverabllity and impalring the
correlative rights of the owners and operators of such low desliver-
ablility Pictured Cliffs wells,

There 1is proposed construction of facilities designed to
gather gaa from NDakota wells at gathering system working pressures
of approximately 500 pounds per square inch gauge. Until completion
of such facilitles, the productlon of Dakota gas wells Into the
Pictur=d Cliffs low pressurc system should be curtailed. Such
curtailment will require an extension of the time for taking and
reporting of initial deliverabllity tests of Dakota gas wells.

Therefore, your Appllicant requests that the Commission

@
enter an appropriate order granting a general exception to the

e A st 7 - AR AS g AT A XN

provisions of Paragraph (B) of Subsection I of Seccion A of Order

Ne. R-332-C and D to those untested Dakcta wells which,ﬂg;{g;wyg

B T

S e o

October 1, 1961, may be conneqﬁgg to a gqghering szﬁfeg'servicing

Pictured Cliffs wells at line pressures of approximately 250 pounds

per squiff_inch gauge or less and that such order make provision
2

for the filing of requests to postpone initial deliverabllity tests
-2 o patun

upon an individual well basis“4nd for administrative .ameroval by

the Commisslo.. n.ztec office of such applications, ¢xtending the

tes5ing time for a period not to exceed sixty (60) days after con-

nection of any such Dakota gas well with a gathering system operating

at a presi?pe of approximately 500 pounds per square inch gauge or

greater, ind further providing fop assiging allowables based upor

such initial delilverability tests, effectlve as of the date of

R R e T

N L Gt AT T et e e M A i B S

first connection of such Dakota well into the low pressure system.

Respectfully submitted,

EIL PASO NATURAIL GAS COMPANY
Applicant

By ,
Attorney
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BEFORE THE
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
June 14, 1961

IN THE MATTER OF:
Application of El Pasc Natural
Gas Company for an exception to
Order No. R-333-C and D, as
amended,
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— : BEFORE THE
OIL CONSERVATION COMMISCSIONM
Santa Fe, New Mexicc

June 14, 1961
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{ IN THE MATTER OF:

TR
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1'HOME CN 3-6491

El Pace Natural Gas Comvany
icn to Order No. Ra333-C and D,
as amended. Apvlicant, in the above-styled
cause, seeks an excention to Urder No.
R-333-C and D, as amended, to provide for an
administrative procedure whereby the time may
be extended for conducting and revorting
initial deliverability tests on gas wells in
the Basin-Dakota Gas Pool, San Juan and Rio

j Arriba Counties, New Mexico, when the taking
i of such tests would prevent the full produc-
tion of allowable from Pictured Cliffs wells
connected to the same pipeline facility.
Apolicant further seeks an extension of time
for conducting and reporting such tests for
all Dakota wells without initial deliverabil-
ity tests which, prior to October 1, 1961,
are connected to a low=-pressurc pipeline
facility servicing Pictured Cliffs wells. It
is further requested that provision be made
for assigning allowables based uoon such
delayed initial deliverability tests, effect-
ive retroactively to the date of connection
of the Dakota well to the low-pressure
piveline facility.

Case 2306

DEARNLEY-MEIER REPORTING SERVICE, Inc.

BEFORE: Honorable Edwin L. Mechem
Mr, A, L. Porter
Mr. E. S. Walker

ALBUQUERQUE, NEW MEXICO

TRANSCRIPT OF HEARING

TR o A B < e o e,

MR, WALKER: The next case on the docket is Case 2306.

. MR. MORRIS: Case 2306. Apvlication of El Paso Natural
| _Gas Company for an exception to Order No, R-333-C and D, as f

P

4
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PHONE CIY 36691

ALBUQUERQUE, NEW MEXICO

MR. PORTER: How many witnesses do you have, Mr. Howell?
MR. HOWELL: Just one,
(Wwitness sworn.)
MR. WHTTWORTH: The firm of Seth, Montgomery, Federici
and Andrews of Santa Fe, and Ben R. Howell and Garrett Whitworth,
representing E1 Paso Natural Gas Company. The law firm has made

a written aopearance in this case. El Paso's witness is Mr.

David Rainey.,

DAVID RAINEY

called as a witness, having been first duly sworn, testified as

follows:

DIRECT EXAMINATION

BY MR. WHITWORTH:

Q Would you please state your full name for the record,
by whom and in what capacity are you emvloyed?

A David H. Rainey, administrative assistant in the Pro-
ration Devartment for El Paso Natural Gas Company.

Q Have you previously testified as an expert witness be-

fore this Commission?

A Yes, sir, 1 have.
Q Have your qualifications been made a matter of record?
A Yes, sir.

MR. WHITWORTH: Are the witness's qualifications

§

|
]
{
i
]
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§ accentatle? T e e - - . l
g MR. PORTER: They are acceptable, |
% Q What is El1 Paso's nurpose in making this application? ’
| A El Paso is seeking an exception to the vrovisions of é

.__should be taken within forty-five ‘days after connection to a

Paragrarh B of Subsection 1 ¢ ticn A of Order R-333-C and D,
as amended, to provide for an extension of time in which to con- ;
duct initial deliverability tests on certain Dakota wells in the
San Juan Basin area which are connected to El Paso's so-called
Pictured Cliffs or low pressure system.

If T may at this time point, we want to go on record as being!
in complete accord with the suggested rule change madé by the
Commission Ztaff and would like to apologize to the Commissiocon for;
having this hearing hefore the full Commission, but in the %
interest of time we thouzht it was necessary that we get it to
hearing as soon as possible, We have a problem that time is of the
essence.

Q What are the contents of Order R-333~C and D?

A Order R-333-C and D is the order that provides that
initial deliverability tests and annval deliverability tests shall
be taken on all gas wells in the San Juan Basin except the Gallup

gas wells, At that time the order was written, the Gallup had not

been developed. It further provides, that in the specific portion

we are asking exception to, is that initial deliverability tests
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niveline,

Q Do you have an exhibit showing the wells that are iu~

e e e e im0

volved in this appiication?

s (Whereuncn, E1 Pasots Exhibit No..
I 1 was marked for identification.}
- z f
i ; A Yes, sir. El Paso's Exhibit No. 1 has been passed out.
g
) = } It is a vortion of the El1 Paso's regular vipeline mav for the
- §§ ; San Juan Basin area covering the area from Township Zi borth
N |
L o through 30 North and Range 10 West through 13 West, in the
: =)
'“ ) ' general area of the West Kutz~Pictured Cliffs Pool and the Fulcher
g
- ) :
_ EE { Kutz<Pictured Cliffs Pool showing in red the nroposed location of
— &~
gg the Dakota gathering system which we intend to tuild in the !
és ? immediate future, |
R ;
_ o This mavp also shows the location of our Blanco Gasoline Plant
D Eg in Section 14 of 29 North, 11 West and our Chaco Gasoline Plant
- e ,
: - §§ in Section 16 of 26 North and 12 West. It alse shows the loca- §
L Eg tion of our Angel Peak Comprcesor Station in the Northeast i
~ (> g Quarter of Section 8 of 27 North and 10 West, and of our Kutz I
= %
B E§ ; Compressor Station in the Southwest Quarter of Section 15; 29 g
~ & | North, 12 West.
- i ’
-
i o
_ § This man also shows the wells which are presently connected

to, the Dakota wells which are presently connected to a Pictured

Cliffs gathering system which will ultimately be connected to

1

this Dakota gathering system or high-oressure gathering system.

e
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| - TouTiiTholice ChIs TavmERRin 2R Narrho Range 13-West; therets—
. '- |
a oortion of the pipeline system shown in blue rather than in i
- | 4
. red, That's an existing piece of nipeline which is connected {
!
i - . an i
§ § at the present time into the 250 pound Pictured Cliffs system, but
K -~ z was designed and built with the idea in mind that it would
£ id
=1 ;
o i .« O Y !
? _ L ultimately be converted to a 500 pound system. It's a high-pressure
4 - L] ‘
: l’.ﬂ" nireline although at the present time it's being offered on 25C ;
[ - =
. E pounds.
;- S There's another section of pipeline in 27 and 28 North and
[ FC?l)
\ - LPD | 12 West shown in the same manner, shown in blue, which, as I say, |
P e — : :
: ) ! is, at the present time, connected into a 25C pound system dbut i
- &~ , ’ ’ !
: &= i
— - designed and built to ultimately go into a 500 pound system.
L =
— § In 28 North and 11 West therets a portion of pipeline shown
D g there in green which was built as a gathering system by Pionser
P ~
o~ § Natural Gas Comvany and now ccnnected to El Pasot's system, and
‘ s ! we're taking gas from Pigneer there on an exchange basis and the
~ _
jo~- i exchange of gas is made in another area entirely. That is actual-]
§ o 9 ’1
;- b4 :
P x
(I ‘m’: 3 ly gas going into El Paso's system, Also, at the present time,
X
{ - s
S ; going into a 250, but can be converted to the 500 pound system
D= 4
- g at the time it's completed.
-]
- < Q How many Dakota wells are involved?
- A There are 32 Dakota wells which wetre specifically | ~
_ concerned with in this application., Theytre the wells shown on

- __this man colored in red. The wells in yellow are also Dakota

i h

i . .
H \"' o
’ k] -
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‘ wells connected t» the iéﬁ'pféSSﬁféméigigi;m'Hoﬁévﬁr;"tﬁose'Wéiiéwi
B !

T have been tested on initial deliverability test in the year 1960.

The wells shown in red have not had any kind of test at all taken

on them at this time,

REE e L L Y
T .
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Q What happens, Mr. Rainey, when you tie a Dakota well

S

{6595
e TRV -
i . :

bl
PHONE CH 3-6691

b

nto a Pictured Cliffs system?

W

A Well, the Dakota wells in this area have approximately

i

e '4-(«-“-‘-:‘%4 Tt
"
t

2,000 pounds shutin pressure, and because of our contractual

arrangements are producing against a back pressure of about 500
| pounds through back pressure regulator on the wells themselves,

The Pictured Cliffs wells in this area have an average shutin

PO S B ST N3 w5 0 B AL o o en e Yt

of between 350 and 450 pounds, and producing into the 250 pound

systame Conseguently, when you turn much Dakota gas on at 500
pounds, and with high shutin pressures and relatively high

deliveravilities compared to the FPiciured C1li

to back the Pictured Cliffs wells comvletely off the line or
reduces their ability to produce to such an extent that they are |

incavable of making their allowables,

DEARNLEY-MEIER REPORTING SERVICE, Inc.

Q Because of this, in your opinion, is it injurious to

correlative rights?

ALBUQUERQUE, NEW MEXICO

A Yes, the operators of the Pictured Cliffs wells are in

danger of having their correlative rights violated in that if we

test, or attemot to test,the Pictured Clifi's wells will be backed

|
|
|

_off the line, and hecause in the West Kutz and Fulcher Kutz the

©
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thoush they are not classified as marginal, and mary of them are
classified as marginal, and when they lose allowable and are
backed off the line and not permitted to produce their allowable
they're in daneger <f nut being capable of making up that lost
oroduction,

Q How does the producing cavacity of the Dakota wells

comnare with the Pictured Cliffs wells in this area?

A Well, as a soecific example, there are 183 known Dakota

!

wells connected to our Angel Peak, so-called Angel Peak gathering

system, The Angel Peak Compressor Station is located in Section 8;

27 and 10, Of the 183 known Dakota wells, 159 are Pictured
Cliffs, 17 Fruitland, 1 Charroc well, 3 Farmington wells and 3
Gallup wells. The cavacity at this Angel Pzak Station is only
20,000,000 cubic feet per day., The actual producing ability,
that's the ability of the well to actually produce.against our
vipeline pressures and not the State deliverability of these 183
known Dakota wells, is 29,000,323 cubic feet.

Whereas, there are 29 Dakota wells connected into that same

system, that have had enough production that we have what we

consider a relatively good producing abilicvy figure on those wells

and against a 500 pound back pressure, those 29 wells are capable

of making 47,000,809 cubic feet. 47,000,000 and 183 known can
only make 29,000,000 cubic feet.
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Q How is El Paso ==

A Let me give the same point as tc Kutz Station. It's
in the Southwest Quarter of 1%, 29, 12, It has a capacity of
60,000,000 cubic feet, There arcs 397 known Dakota wells connected.
to that statisn, or the gathering system that goes into that ;
station, with a total oroducing ability of 77% million cubic feet.
There are 56 Dakota wells connected to that system that have had
enough production to get a producing ability on those 56 wells
and are capable of making over 80,000,000 cubic feet., So it can

be seen that the cavpacity of these two stations is essentially

loaded with just Pictured Cliffs gas even il wc didn't have any

cf the Dakota wells connected to the systems. .

Q How does El1 Paso propose to sclve this oroblem? §
A El Paso is oroposing that an amcndment or an exception be

granted to Order R-333-C and D as amended, which would provide
that these Dakota wells be granted an extension of time in which
to conduct initial deliverability tests until such time as this
Dakota gathering system is built, It's anticinatedat this time

that the system right-of-way and the construction of the systen

should be completed by October lst, 1961. Consequently, wetre
provosing an amendment to the existing Order R-333-C and D
which will provide that the District Supervisor in Aztec may

grant administratively, exceptions to the provisions of this

arder for those operators who specifically request it on

®©

T ST
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{‘Iﬁatvtuﬁar‘WETTS"untii”sixty days -after—CGectobter-tst;—1961

|
|
|
1
}
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I have an amendment, a onroposed order, or wording of a pro-

posed order which 1tll rcad in a few minutes when we get to it,

o et et g

Q How long would one of these Dakota wells be required to |
flow into the line in order to make one of these tests? 1

A Under the terms of the testing order to conduct a
deiiverability test in the San Juan Basin area, a well must flow
unrestricted for a veriod of twenty-one days to compnlete a de-
liverability test, and it's obvious witl. the capacities of these
systems essentially loaded with Pictured Cliffs gas that there is’
not sufficient canacity available to permit the operators to
test Dakota weils with relatively high deliverability for a
period of twenty-one days into this system without backing Pic-
tured Cliffs wells off the line so they are incapable of making
their allowables and probably wouldn't be able to make them up !
if tﬁey lose the allowables.

Q How many operators are the owners of the wells involvedq

A There are aporoximately twenty-five individual operators
involved., El Paso itself only hasbtwo wells of the wells con~
nected to the entire system, and one of those was tested in 1960
and one of them has not yet had a test taken on them, but thefe
are tventy-four other overators involved.

MR, PORTER: The Dakota wells?

A Yes, sir, It's El Paso's provosal, as I mentioned,
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is that the overators should ask tor tie ciz~ntian on spec fic

. !
‘ wells., We are not asking for a blanket exception on a given list
3
| of welise. I% will be un to the overators to ask the Aztec, '
!
i
i

g Q El Paso does not provose to comnel anybody to extend
- g the veriod of time for taking the test?
: : E § A That is correct. 1iIi would be my feeling that most of
‘ . ) the operators would want to avail themselves of the opvortunity
* : E i if the Commission sees fit to grant the relief, If we can't
: ;; E test the wells, it will be impossible to test them because of the
5 O k cavacities of the system, the operators will lose allowables E
.2
- ; , after forty-five days after they have been connected to the Pic- |
- E tured Cliffs system, which they are now connected to. 5
; |
: Eé Our provosal is the allowables, when they are assigned and %
“' g the wells have been tested in the Dakota system, that the allow=- '5
.
% - § ables be assigned retroactive to the date that the wells were
% : Eé connected to the Pictured Cliffs system. We intend to voroduce
- g . them in the Pictured Cliffs system sufficiently to protect the ’
; g §' leases in case there is a possibility of the lease being in ‘
; z é
B = c;’ jeopardy, and to protect correlative rights, but only to that
P— ]
(- § extent, because we don't have the capacity to handle any more gas.i
— <

Q In other words, the failure to apvly for an exception,

|
!
! in your opinion, would jeovardize the allowable of an overator?
!
|
!
!

_ A Yes, sir, very definitely. If they don't apply for the
wmmw;gr the end of ferty-five days

e
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they become nenalized for every day that they're late after that
under the allowable provisions in the Basin-Dakota Gas Pool.

Q Have you comnosed a rule that would obtain the vproceduse

R S

that would be involved to gain the administrative proposal that

you have svoken of?

A Yes, sir, we drafted up the working of a vproposed rule
which could be issued as a separate order, or as possibly Order
R-333-F, to be an amendment to 333-C and D, which would be worded
as follows: "An exceotion is hereby granted to Paragravh B of
Subsection 1 of Section A of Order R-333-C and D for those Dakota
wells which are now, or which may be connected to El Paso Natural

Gas Commanyt's Pictured Cliffs Gathering System prior to October

s

lst, 1961, It is provided that administrative avproval
tension of time in excess of fortv-five davs in which t2 report i
the results of initial deliverability tests may be granted after
a request in writing to the Commissionts Aztec Office., This ex-
tension of time to be for a period not td exceed sixty days after
such Dakota well is connected to a Dakota Cathering System. Upon
approval and orior to the time that. initial deliverability tests
are taken, such Dakota wells will be permitted to produce as may be
necessary to protect leases and to protect correlative rights. |

After initial deliverability tests are reported on such Dakota

wells, allowables shall be assigned effective the date of first

connection of such Dakota well into the gégﬁured C;}ffs
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Gathering System." That would prevent a penalty to accrue to the
‘

overator for failure to test the well because of the fact that we |

don't have the cavacity to test the wells. %
Q Was 51 Pasot's Exhibit No. 1 orepared by you or under you}

direction and supervision? i
A Yes, sir, this is a portion of our regular pipeline sys-

tem map and we have superimposed on it the location of the pro-

posed Dakota system and the wells which are presently connected

to the Pictured Cliffs system which are proposed ultiﬁately to be

connected to that Dakota gathering system.

MR. WHITWORTH: We ask that El1 Paso's Exhibit No. 1

be admitted.

MR. PORTER: Without objection, the exhibit will be
admitted to the record.

(Whereuvon, El1 Paso's Exhibit -
No. 1 was admitted in evi-
dence.,)

MR, PORTER: Does anyone have any questicns? Mr. Nutter.

l
CROSS EXAMINATION ;

BY MR, NUTTER: ' ]
Q You are not asking for an exception for any specific |
wells here today?
A No, sir. We're leaving that entirely up to the

operators.
Q You are just asking that the machinery be set up

®

‘,A 4 4 ,
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5 _ | whereby the owner of the well could ask for an exception? ~~ ~~
g j

T A Yes, thatt's correct. It's El Paso's intention, if the

3
A Commission grants this relief, we will advise each of the operate

§ ors concerned that they have the right, and I would say probably
* !
— z [ 1. > a 2 & 2 : E
s ine ovligation, to sSegk this relief, ‘
g
—_ . Q How long a veriod of time would this machinery be in

effect, indefinitely?
A In the wording that I have here in our proposed order,
the way I intended it to read, this order would die of its own

volition, as it were, after October lst, 1961,

e

]
R REPORTING SERVICE, Inc.

- Q The order itself? A Yes. !
S i
e . 5
: Q The machinery would be gone? |
T -
e A Yes. All we are asking for is relief until such time
] =3 that the Dakota system can be built and put in oneration. Our E
H . N‘
- & s I e ey . .
: 55 Engineering Devartment is of the opinion that wc can have it
k
. o) ready before October 1st, 1961,
~]
E: g { Q Does the construction of this pipeline require Federal
Ti
: [ Power Commission aporoval?
P ~ Z
i g A No, sir,
P £
{ 3 .
: s Q Then you dont't intend to produce any of these Dakota
|~ 2
g,& wells which are operating under this exception except in suffi-
’ cient quantities to hold the leases and protect correlative
|-~ rights?

P LA That's right., We have no capacity to produce them

P |
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i Q When tne new fécilities‘éfé“ﬁﬁilfj”fﬁé§é”ﬂélls are wis--

sant 17

o A

A That's correcte |

i MR. PORTER: But the status would be maintained on the

wells all the time they were producing into the pictured cliffs !

U

1ine?

\ A Yes. 1B other words, the production in the pictured \

cliffs lines would, 2t the present yime on these wells that don't |
\ have 2 test, °€ shown a5 overproduction on the schedule ab the
present times When they get 2 rest taken and an allowable can -

x be assigned YO the wells py virtue of a deliverability rest, when

et

|

\ the allowable is assigned retroactive, the small amount of pro-

i 4
duction will result in being an underproduction on these wellse |

\R. PORTER: But it would be applied ¢ the accrued

retroactive allowable?
A Yes, thatts our intentione.
MR. PORTER? Yes, Sire Go ahead.
Q (By Mre. Nutter) You are not seeking any provision for

exceotion ro the annual deliverability rests for these wells?

\ be comnleted by Qctober 1st and we€ will £° ahead and take the

| anmual yrests for 1961 on the wells that had 1960 rests taken 1in

the remaining three months of the yeare

* le to schedule them and

\ A No, sir, pecause 1t'S our intenmtion that this system wi#l
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A Yes, sir,.
MR, NUTTER: That'!s all,

MR, PORTER: Mr. Arnold.

BY MR. ARNOLD:

Q Mr. Rainey, are there any other areas where El Paso has
Dakota wells tied into the Pictured Cliffs' system?

A Yes, there are quite a number of areas where we have

Dakota wells connected to Pictured Cliffd system, but this is the

system is completely loaded with Pictured Cliffst' gas,
Q You dont*t recommend that overators in other areas be
granted exceptions?

A We don't anticipate any problems in other areas. We

s
+hAn mAanAacclsr £
WELN  dAnsw o w a t -

20

mr
~

dont't anticipate, at thic timec,
sevarate Dakota system, It may become necessary at some future

time, but right at the moment we don't believe it will become
necessafy.

Q Would it be necessary in the memorandum to specify
the area where exceptions can be granted?

A Thatts true, and it might be well to add in there in
the area from say 25 North through 30 North and 10 West through

13 West, or something like that., We intended it to be in the
area where this proposed Dakota gathering system will ve, and I

s
- only area where we're short on capacity where the Pictured Cliffst?

'
§

\\\.‘L,
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. , L —eico tn tHe orde
oo tna?“T?fﬁTII’probably be necessary 1 the order t0

i

1

jdentify that areade

I

MR. NUTTER: You haven't jdentified 1% in your proposed

| rule there? }

H A No, sir. Not as 2 specific description, W€ merely say !
{

. 1

| the area of the Dakotd gathering systeme \
MR. PORTER: Mr. Morrise \

/

\
| BY MR. MORRIS:
l

\ Q Mr. Rainey, in your proposed rule 1 velieve it is stated
\
1

. s . . . . i
that any well which gets admlnlstratlve exgseption will have sixty
\ trake the initial deliverability rest? |

days after connection +o the Dakota gathering system in which to

e

A Yese. |
Q Do you think there ought o e some cutoff date in the
event somC wells, in sa&Yy some jsolated area here, can't get con-
nected soon after Cctober 1st? In other words, We probably
wouldn't want this running on indefinitely.
A Well, as 1 537, jt was our intention that this order
| here would die of its ovh rerms &3 of October 1st so that the
\ provision for exception for further extensions of time would not %
\

|
\ be in there. 1 don't feel that there, any of the wells that We

|
i
{

know about at the present time in this area that won't be

connacted fairly soon after we get‘the Dakota gathering system

COALETRE ET v AT g N
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Q In this administrative procedure that would be set up
by this order, all that the operator would have to do would be to

apply to the Aztec District Office?

|
A Yes, sir. We suggest that as a matter of simplicity. ;

Q Wouldnt®t have to give notice to the offsettiﬁg operators
or any other requiremenus?

A I dontt really feel that that's necessary, no, sir.

Q You can't imagine a situation where one of the offsets
would object to having a well given administrative exception?

A I don't think so, because all the Dakota wells in this
general area are going to te in the same boat, as it were, B
MR, MORRIS: I believe thatt's all. Thank you.

MR. PORTER: Anyone else have a question of Mr. Rainey? |
Mr. Kendrick.

- - ™

BY M,

Q Mr, Rainey, is it possible that part of this system can
be put on stream prior to October l1lst?

A That?'s quite possible. We out October lst to give us
enough lee-way to take care of the situation. The order, as
providgd, or as proposed, says thatﬁthis extension of time to be
for a veriod not to exceed sixty days after such Dakota well is
connected to a Dakota gathering system.®™ So, if the well is

connected to the Dakota gathering system some time prior tc Octobd
1st, he wouldn't be granted more than sixty days after that }
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Let me add something risht there. The existing order provide;
that tests shall be taken within forty-five days with a fifteen-
day extension to be granted by the District Supervisor upon appli-;
cation. What we're attempting to do is remove the need for askingg
for an extra fifteen-day extension in the order is why we make
sixty days instead of forty-five.

Q Do you anticipate that compression facilities would be

split so that nossibly cne wing of the gathering system can be

completed maybe by September lst and put on stream since those

wells could then be separated from a total of thirty wells to be

tested in the last sixty days of the year?

A I can't answer that, Mr. Kendrick. I don't know what

the engineering nlans are on the thing. It's my understanding %
that they intend to pui the whole system in as soon as they can.

As to the specific construction of it and whether or not portionsi
of it could go into a certain plant or something ahead of another

portion, I'm sure we'll turn it on as scon as possible so we can

go ahead and get these tests out of the way.
MR, KENDRICK: Thatt?s all.
MR. PORTER: Anyone else have a question of the witness?
The witness may be excused.

{#itness excused.)

MR. PORTER: Does that conclude your testimony, Mr.

®




IER REPORTING SERVICE, Inc.

)

DEARNLEY-Mi

ALBUQUERQUE, NIW MEXICO

PHONE CH 3-6691

PAGE 22

SRR e e e e e T o o e

| Whitworun:
MR. WHITWORTH: That concludes our testimony, sire.
MR, PORTER: Does anyone else have any further testimony)

+o offer in the case, any statements? if not, ihe Commission will

take the case under advisemente.
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