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Enclosed herewith are two copies of the abOve»referenced
Commission order recently entered in the subject case.
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BEFORE THR OIL COMSERVATION COMMIBSION
Cr THRE STATR OF MEW MEXICO

CASE FMo,. 2312
Ordaxr ¥Wo. R~2016

 APPLICATION OF CONTIMEWIAL OIL

' CONDANY FOR AN RECEPYION TO
 COMMISSIONR RUIE 309 (a) TO ALLOW
THR COMMINGIING OF OIL PRODUCED

This cause came on for hearing at 9 o'clock a.n. oa
ma. 1961, at Santa Fe, New Meaxiceo, beforxe Rivis A. Uts,
mwmnwanwws«u
! Sew Mexico, hereirsfter icfarwvad to 88 the “Commission, " in
’%mu&mnuumm; Emlas and Regula-
!w

oW, on this 7th _day of July, xnx.mmm.a
31”““ mmm the application, the
;mm. and the yecommsndations of the Nxaminer,
;nma.m.mmmxywumm

1 (1) 7bat des public notice having beem givea
{2) That the applicant, Comtimental 041 Cempany, the

1lixm Mitchell "A" mumm
maa::&a- . and of the

-3

{(3) Yhat the applicwmt sesks permission to
- Mnljasaz-Paddock Pool production from its William Mitchell “A"
and William dNitchsll "8" Leases after separately metering the
- production from each lLease.

ven as reguired by
;m.mmsuwimumamwmujm~
' theareot.

is
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CASE Wo. 2312
Order No. R-2016

(3) That the commingling of cil from the above-described
leases will asither cause waste nor violate correlative rights.

(6) That inasmuch as an industry committes has been
3- um-umumuuuum
to prevent abuses theareof, it may be that this
“instailation, utnhtcrm. will ave ¢o be altered to comform
- to such standurds as the Commission may preseribe.

{7) That permission wai granted to applicant dy Commission
‘Order No. R-963 to commingle production from the Maljasar-Paddock

- Pool with from the Naljasmar (Greyburg-San Amdres) Pool
‘o said Wi Hitchell “B*" Iease, which order showld be supsr-

i

That the applicant, Comtimantal 011 Company,

f
o

E

umnm.wummmum's
and the N/2 of Section 20 with the Maljamar-Paddock Pool produc-
tiom from Aits William Nitohell "B" ILease, comprising the W/2 and
. the W/2 B/2 of Section 17, the B/2 and the R/2 W/2 of Sectiom 18,
the 8/2 of Sectiom 19 and the 5/2 of Sectiom 20, all in Towmship
© 17 South, Ramge 32 Rast, NNPN, Lea County, New Maxizo.

That prior to commingling the produstion
mu&mw

That the provisioms of this order super-
hm&mhmmw

That it may be that this installationm,

is heredy
suwthorised to commisgis ithe Mallassr-Paddock PoO) prodmctiom from

N ,eouutmaumtomwi



CASE No. 21312
Oxpdearxr W, RA-2016
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No. 18-61
DOCKET: EXAMINER HEARING - WEDNESDAY, JUNE 28, 1901

9 AM. - OIL CONSERVATION COMMISSION CONFERENCE ROOM
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO
The following cases will be heard before Elvis A. Utz, Examiner or Daniel
S. Nutter, as alternate Examiner:

t CONTINUED CASE

CASE 2298: Application of Chambers & Kennedy for a gas-o0il dual com-
pletion, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an order authorizing the dual completion
of its Monument State Well No. 1, located in Upit J, Section
34, Township 19 South, Range 37 East, Lea County, New Mexico,
in such a manner as to permit the production of gas from the
Eumont Gas Pool and the production of oil from the Eunice-
Monument Pool through the 5%-inch by 2%-inch casing-tubing
annulus and through 2%-inch tubing respectively.

NEW CASES

CASE 2309: Application ofi Texacs Inc. for an oil-oil-o0il triple com-
pletion, Lea County, New Mexico. Appiicani, in the shave-
styled cause, seeks permission to complete its C. P. Falby
(a) Well No. 4, located in Unit E, Section 8, Township 22
South, Range 37 East, Lea County, New Mexico, as a triple
completion (conventional) in the Eumont Gas Pool, the Penrose-
Skelly Pool, and the Drinkard Pool, the production of oil
from each pool to be through parallel strings of 2 3/8-inch
tubing. '

CASE 2310: Application of Standard Oil Company of Texas for permission
to transfer allowables, Lea County, New Mexico. Applicant,
in the above-styled cause, during vertical communication
tests, seeks permission to transfer allowables in the Vacuum
Abo Pool for a 120-day period from its Vac-Edge Unit Well
No. 4, located in the NW/4 NE/4 of Section 4, Township 18
South, Range 35 East, Lea County, New Mexico, to its Vac-
Edge Unit Wells Nos. 3 anG 6, located in the NE/4 NW/4 of
said Section 4 and in the NE/4 NE/4 of said Section 4,
respectively.

CASE 2311: Application of Continental Oil Company for an oil-oil dual

K completion, Lea County, New Mexico. Applicant, in the above-~
3 styled cause, seeks permission to complete its Britt B-15

Well No. 10, located in Unit F, Section 15, Township 20 Souih,
Range 37 East, Lea County, New Mexico, as a dual completion
(conventional) in an undesignated Blinebry Pool and in the ;
Monument-Tubb Pool, the production of oil from each pool to E
be through parallel strings of 2-inch tubing. ’
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CASE 13:
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CASE 2315:

Application of Continental Oil Company for an exception to
Rule 309 (a), Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an exception to Rule 309 (a) to
permit the commingling, after separate measurement, of the
‘Mal jamar-Paddock Pool production from the William Mitchell /
"A" lease, consisting of the N/2 of Sections 19 and 20, and /4
from the William Mitchell "B" lease, consisting of the W/2 /
and the W/2 E/2 of Section 17, the E/2 and the E/2 W/2 of /
Section 18, and the S/2 of Sections 19 and 20, all in Towg-
ship 17 South, Range 32 East, Lea County, New Mexico. /

Application of W, W, Holmes for an order fixing the spacing
of wells, Sandoval County, New Mexico. Applicant, in the
above-styled cause, seeks an order fixing the spacing of
wells producing from the Mesaverde formation in the N/2 of
Section 11, Township 18 North, Range 3 West, Sandoval County,
New Mexico. Applicant recommends the establishment of two
and one-half acre well spacing with no increase in the

~allowable to be assigned a basic 40-acre oil proration: wait..

Application oi Shnell 0Oil Company for an: exceptiom to the gas-

oil ratio provisions of Rule 26 (Ad, Grder No. R-1670, Lea
County, New M. xico. Applicant, in the above-styled cause,
seeks an exception to the gas-oil retio provisions of Rule
26 (A), Order No. R-1670, to permit its Shell State Wsell
No. 1-A, located 380 feet from the North line and 380 feet
from the West line of Section 36, Township 24 South, Range
36 East, Lea County, New Mexico, to remain classified as a
gas well in the Jalmat Gas Pool, with a gas- -0il ratio below
100,000:: 1. :

Application of Pan American Yetroleum Corporation for a non-
standard o0il proration unit and for.an unorthodox oil well
location, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks the establishment of an 86.62-
acre non-standard oil proration unit in the Totah-Gallup
0il Pool consisting of Lots 2, 3 and 4 of Section 12, Town-
ship 28 North, Range 13 West, San Juan County, New Mexico,
to be dedicated to the Gallegos Canyon Unit Well No. 100 at
an unorthodox location 476 feet from the North line and 1980
feet from the West line of said Section 12,

Application of Pan American Petroieum Corporation for per-
mission to dispose of salt water into the Wolfcamp formation,
Lea County, New Mexico. Applicant, in the above-styled

T
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CASE 2316:
(Cont.)

CASE 2317:

CASE 2318:

CASE 2319:

CASE 2320:

cause, sceks permission to dispose of produced salt water
into the Wolfcamp formation through its Lois Wingerd Well
No. 8 located 660 feet from the South and East lines of
Section 24, Township 12 South, Range 37 East, Gladiola-
Wolfcamp Pool, Lea County, New Mexico.

Application of Pan American Petroleum Corporation for a
pressure maintenance project in the Horseshoe-Gallup 0il
Pool, San Juan County, New Mexico, and for special rules
governing said project. Applicant, in the above-styled
cause, seeks permission to institute a pressure maintenance
project in the Horseshoe-Gallup 0il Pool by the injection

of water into certain Northeast Hogback Unit wells in
Sections 10, 11, 13, 14, 15 and 24, all in Township 30 North,
Range 16 West, San Juan County, New Mexico. Applicant

‘further seeks special rules governing the operation of said

project.

Applicaticn of E1 Paso Natural Gas Products Company for an
order force-pooling a non-standard oil proration unit in
the Cha Cha-Gallup 0il Pool, San Juan County, New Mexico.
Applicant, in the sbove-styled cause, seeks an order force-
nonling all mineral interests in the Cha Cha-Gallup Oil
Pool lying Norih of the mid-channcl of the San Juan River
in the SE/4 of Section 17, Township 29 North, ®angée 15 Wast,
San Juan County, New Mexico. Interested parties include
Humble Oil & Refining Company, Pan American Petroleum
Corporation, and A, L. Duff.

Application of Tenneco Oil Company for & non-standard oil
proration unit and for permission to commingle the produc-
tion from separate 1eases, San Juan County, New Mexico.
Applicant, in the shove-styled causeé, seeks the establish-
ment of a g .5-acre son-standard 0il proration anit in the
Cha Cha-Gallup Oil Pool consisting of lots 3 and 4 and the
E/2 SW/4 of Section 31, Township 29 North, Range 13 West,
Sgn Juan County, New Mexico. Applicant further seeks per-
mission to commingle the Gallup oil production from the
subject unit with other Gallup oil pr~duction from the E/2
w/2 and from the E/2 of said Section 31 after separately
metering the productinn f1om each area.

Application of R. C. Banks for approval of the High Point

Hmit Agreement, Lea County, New Mexico. Applicant, 1B the
sbowe—styled cINSC, secks appreoval of the High Point Unit
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CASE 2320:
(Cont.)

CASE 2321:

CASE 2322:

CASE 2324:

Agrecment, which unit embraces 1920 acres of State lsnd in
Township 11 South, Ranges 34 and 35 East, Lea County, New
Mexico.

The followind cases will not be heard pbefore 1:30 P.M,

Application of Benson-Montin-Greer Drilling Corporation for
an unorthodox 0il well location, San Juan County, New Mexico.
Applicant, in the ahove-styled cause, soeks approval of an
unorthodox oil well location in the Cha Cha-Gallup 0il Pool

_for its Jones Well No. T, located 1200 f{eet from the North

line and 900 feet from the West line of Section 15, Township
o8 North, Range 13 West, San Juan County, New Mexico.

Application of Southwest Production Company for an unorthodex
oil well location, San Juan County, New Mexico. Applicant, /
in the above-styled cause. seeks approval of an unorthodex
oil well location in the Cha Cha-Gallup Oil Pool for 28 wollk
to be drilled 2060 feet from the North line and 330 feet

from the West 1ine of Section 16, Township 29 North, Range

[}

1a Wect, San Juan County,. New Mexice.

’Application of Southwest Production Company for twgc non-

Py

standard oil proration units and for an unorthodox oil well
location in the Cha Cha-Gallup 0il Pool, San Juan County, New
Mexico. Applicant, in the above—styled cause, seeks the

 establishment of two non-standard 0il proration units in the

€Cha Cha-Gallup Oil < o0l, San Juan County, New Mexico, oné

unit consisting of the West 56.625 acres and one unit consist-
ing of the East 56.625 acres of that portion of the SE/a of
Section 16, Township 29 North, Range 14 West, lying North of
the mid-channel of the San Juan River; the West proration
anit is to be dedicated to 3 well to be drilled at an nnortho-
‘dox location 1912 feet from the South line and 2310 feet

from the East 1ine of said Section 1l6.

Application of Aztec Oil & Gas Company for an order force-
pooling 3 standard 320-acre gas proration unit, San Juan
County, New Mexico. Applicant, in the above-styled cause,
seeks an order force-pooling all mineral interests in a
standard 320-acre gas proration unit in the Basin-Dakota Gas
Pool, consisting of the N/2 of Section 2, Township 29 North,
Range 12 West, San Juan County, New Mexico.

Application of Aztec Oil & Gas Company for a pon-standard oil
proration anit in the Totah-Gallup 0il Pool, San Juan County,
New Mexico. Applicant, in the above—styled cause,

R RIS DO s oy LN






CONTINENTAL OI1L COMPANY

825 Petroleum Building
Roswell, New Mexico

June 5, 1961

New Mexico 0il Conservation Commission
Box 871
Santa PFe,New Mexico

Attention: Mr. A. L. Porter, Jr., Secretary-Director

Gentlemen: Re: CONTINENTAL OIL CCMPANY'S
APPLICATICN FOR AN EXCEPTION
TO RULE NC. 309 IN CRDER TO
COMMINGLE PRODUCTION AFTER
SEPARATE MEASUREMENT FROM
ITS WILLIAM MITCHELL A AND
WILLTAM MITCHELL B LEA3SES,
MALJAMAR PADDOCK POOL
LOCATED IN SECTIONS 17, 18,
19 and 20, T17S, R32E, NMPM,
LEA COUNTY, NEW MEXICO

We are attaching three copies of Continental 0il Companyts
application as described above.

Continental 0il Company is requesting that this application
be gset for heari in pre to being handled administratively .
due to the exceed ngly large number of royalty and overriding royalty
owners involved and the length of time which would be regquired in
contacting each interest owner in obtaining the necessary consent
to commingle production to conform with Statewide Rule 309(b) (5).

Since Continental 0il Company is interested in installing
these commingling facilities as soon as possible, we respectively
request that this application be set for hearing at the earliest
convenient date.

Yours very truly,

Ry S € Repeem

% i ,\ v Al bemed o y
\»._,K‘ \ & L \\/ ALGETIIRUVE 10T
i\ v Division Superintendent

/1 Attachment
" ec: RGP HGD JWK CHH

PI ONETERING I'N PETROLEUMAM PROGRESTSS SINCE i1 875

N B S A S




BEFORE THE OIL CONSERVATION COMMISSICN
CF THE
STATE OF NEW MEXICG

IN THE MATTER OF THE APPLICATICN

OF CONTINENTAL OIL COMPANY FOR AN
EXCEPTION TO RULE NO. 309 OF THE NEW
MEXICC CIL CONSERVATION COMMISSION'S
RULES AND REGULATIONS IN ORDER TO
COMMINGLE THE PRODUCTION AFTER
SEPARATE MEASURFMENT FROM ITS WM.
MITCHELL "A"™ AND WM. MITCHELL "B"
LEASES, MALJAMAR PADDOCK POOL,
LOCATED IN SECTIONS 17, 18, 19, &
20, T-17-S, R-32-Z, NMPM, LEA
COUNTY, NEW MEXICC

APPLICATION

Comes now apyplicant, Continental 0il Company, and
respecifully requests an exception tc statewide Rule No, 309
for permission t» commingle production frcm its Wm. rMitchell
"A", and Am. Mitchell "B" leases, Maljamar Paddock Pool,
located in Sections 17, 18, 19, and 20, T-17-S, R-32-E, NMPM,
Lea County, New Mexico, and in support thereof would show:

1. That the applicant is the owner of (a) the Wnm.

Mitchell "A"™ lease consisting of the li/2 Section 19, and the

N/2 Section 20, T-17-S, R-32-E; (b) the Wm. Mitchell "B" lease

consisting of the W/2, W/2 E/2 Section 17, the E/2, E/2 W/2
Section 18, the S/2 Section 19, and the S/2 Section 20, T-17-8,
R-32-E, NMPM, lLea County, New Mexicc.

)
2. That by Order Np. R-963 the Commission granted

the applicant permissiocn to c%mmiﬁg;; the o0il production from

the Wm. Mitchell "B" lease, Maljamar Paddock, with oil pro-
duction from the Wm. Mitchell "B" lease, Maljamar Grayburg-

San Andres, which would be diséohtinued upon approval and

completion of this oged installation.

1
T
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New Me:xico 011 Ccnservation Commicssicn

Page 2

3. Thet oll production has been obta‘ned on the Wm.
Mitchell "B" lease from the Maljamar Paddocck Pool, snd that the
Maljamar Paddock was proved productive on the Wm, Mitchell ™A"
leage in the recently completed wells, Nos. 20 anc 21.

4, That due to the necessity of separating Mal jamar

j@ddock production from Maljamar Grayburg-San Andres production,

and due to the locations of the three Wm. Mitchell "B" Mal jamar

Paddock wells, two separate tank batteries would have to be
constructed at considerable additional difficulty and expense.

5. That the applicant, realizing that different

lessors are involved in each lease, proposes to install adeguate

metering facilities to protect the royalty rights of each

individual iessor,
6. That the applicant prcposes to handle the Wm,
Mitchell "B" lease, Maljamar Paddock, production through the

automatic custody transfer instailation on the Wm. Mitchell "A"

_lease that has been granted Commlssion apprcval by Order .No.

R-1811; d that accurate metering facilities will be installed_

\\\4xm;§aeﬁflease so that production from each 1nd1vidual lease will

be accurately metered and reported, and that the: perfcrmance of .

each well will be accurately checked.
o e T

7. That the proposed installation in exception to

Rule 309'18 in the intereszt of conservation and the prevention
of waste.

Wherefore, applicant prays that this matter bte set for
hearing before the Commission's duly qualified examiner and that
upon hearing, an order be entered granting applicant permission

to commingle the o0ll prcduced from the two leases described

_hereinabove.

Respectfully submitted,

Wm., A, Mead

Division Superintendent ) I -
of Producticn ‘
New Mexico Division

WAM-EL



Well

Location

Present 8tatus

Mitchell "A™ No. 20

Mitchell "A" No. 21

Mitchell "A® No. 19-

22

Mitchell "A" Wo. 23
Mitchell"B" ¥o. 19

Ritchell "B" No. 20
Mmtchell "B* No. 22

Mitohell "B* No. 23

24 -
42

Nitshell "A" No.

" my. Mitehell "B" No. 28

M. E. Baish "A" ¥o. 25

King "B" No. 1

- e13-6

125! PHL & 1520°' FWL

11,728 bdbls.
Section 20-178-32E :

1345 FNL & 2615' FWL
Section 20-17S-32E

1980' PNL & 2180' FEL

7,468 bbis.

B8ection 19-178-32E New Well
660 PHEL & 460¢' FWL

Section 20-178-32E New Well
330t FSL & 1980* FEL

S8ection 17-178-32-E 172,038 oble,

1980 PSL & 860' FEL

Section 19-175-32E 48,275 bbls,

1980' FSL & 460' FdL

Section 20-178-328 120,785
1980°* PSL & 2193' FEL
Section 20-178-32E -0-

660 FSL & 1780 FWL

Section 17-175-32E 2,835 bbls.

1980¢ PSL & 1830' FEL -0-

Section 20-173-32E
1780* FNL & 1780' FuL
S8ectlion 21-178-32E

660* FSL & 660* FEL
Section 17-178-32E

Producing interval perforations
5334 -53441

Producing interval perforations
53691-5375°

P & A 5-8 50; re-entered and
presently attempting Paddocik comp.

Perforated iuterval 532¢°*-o3&C?
Producing6interval open hole
53651 -5386!

T A, 1-23-57

Producing interval perfcratione
5267 1-5294 ¢

P & A 2-26-50.
casing run.

No production

i

S NI i RTINS SN - )
T S . M ik N -

P & A 2-27-53. Re-entered and
presently producing from per-
forations at 5354¢-59!

T.A, 7-25-59. 7" csg. 2 5578%. Int.
perf.:54981-5506", SATA'-5886°, 35— §
]

=2

&

SAh3, 5414154221 ,53661-5372"

T.A. 10-16-54. 5%" csg. run to 11,813,
No test in Paddock. i

P & A 11-5-5G. 7" csg. to 3628'.
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vl MALJAMAR PADDOCK ,METERING AND TREATING,
BATTERY CONSOLIDATION FOR
Wm. MITCHELL "A" AND Wm. MITCHELL"B" LEASES

Low Level Shut Down

Working Level Run +
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EXHIBIT NO.
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. ROYALTY OWNERS

Wm, Mitchell "A" Lease

Federal 5.000000%
M. E. Baish 1.875000%
Virginia Simon .535714%
Mglcolm T. Mitchell .714286%
Janet M, Jacobsen .T14286%
Margaret M. Ogden .714286%
El Paso National Bank, Trustee
of Baish Trust Estate 1.875000%
Ellizabeth B. King .535714%
Henry W. Beardsly .535714%
Lease Total 12 ,500000%
Wm, Mitchell "B" Lease
Federal 12.500000%
— 7\
eV
\/ cORE -7 PRy COMM_?
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OIL CONSERVATION COMMISSION
EXAMINER HEARING
Santa Fe, New Mexico
Case No, 2312
June 28, 1961
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MIXICO

PHONE CH 3-6691

PAGE 1
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BEFORE THE
O0II, CONSERVATION COMMISSION

Santa Fe, New Mexico ;
June 28, 1961 i

EXAMINER HEARING

IN THE MATTER OF:
Application of Continental 0il Company for an
exception to Rule 309 (a), Lea County, New Mexico.
Applicant, in the above-styled cause seeks an ex-
ception to Rule 309 (a) to permit the commingling,
after separate measurement, of the Maljamar-Paddock
Pool production from the William Mitchell "A" Lease,
consisting of the N/2 of Sections 19 and 20, and
from the Williiam Mitchell "B" [ease, consisting of
the W/2 and the W/2 E/2 of Section 17, the E/2 and
the E/2 W/2 of Section 18, and the £/2 of Sections
19 and 20, all in Township 17 South, Range 32 East,

Case
2312
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BEFORE:
Elvis A. Utz, Examiner

TRANSCRIPT OF HEARING

MR. UTZ: Call Case 2312.

MR. MORRIS: Application of Continental 0Oil Company for:
an exception to Rule 309 (a), Lea County, New Mexico. i
| MR. KELLAHIN: Jason A. Kellahin, Kellahin & FoX, appeai—
ing for the applicant; and we nave Mr. Queen as the witness. May X
the record show that he has been sworn? %
MR. UTZ: Yes, sir; it will so show. %
JOHN A. QUEEN, \1
called as a witness, having peen previously duly sworn, testified ]
as follows: i

DIRECT EXAMINATION

®
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Q would ycu state your name, please. !

>

Jochn A, Queen.

You are the same Mr. Queen who testifled in Case 2311°?

> 0

I am, sir,

Q Mr. Queen, you are familiar with the application of

i
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Continental 01l Company in Case 23127

A Yes, sir; I am.

bttt dnas s
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Q Will you state briefly what is proposed in this case?

A Case 2312 is the application of Continental 0il Company
to commingle production with the Maljamar-raddock Pcol production

from the Mitchell "B" lease and the Mitchell "A" lease, from those

wells producing from Mailjamar-Pacdock Pool located in Section

PORTING SERVICE, Inc.
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Mitchell "A"' Battery as located in the Northwest Quarter, North-
west Quarter of Section 20, Township 17 South, Range 32 East.
Q Would you give us the production history on this area?
A Presently, the MaljJamar-Paddock forﬁation is productive
from William Mitchell No. 20"A", 21, and 23, and the William
Mitchell "B" 19, 24-42, and 22. There are several other wells in

the surrounding area that have produced iittle or no oil from the
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Paddock formation that are now abandoned. These wells are shown
on what 1is mﬁrted Exhibit 1. Columns of production are shown in
C - the attached table to Exhibit 1. The product production from the

; William Mitchell "B" lease -~ the Mitchell 19 and No. 22 are pre-~

sently being conningled with the Grayburg-San Andres production,
- (which was authoriged by No, R-96 . Th =
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by the Willlam Mitchell "A" No. 20 and 21 18 being handled by an
ACT Installation on the Mitchell "A" lsase which is authorized by
Ordinance R-1811. The Willlam Mitchell "A" No. 23 well is now --
will also be processed through the William M:tchell ACT Installa-

tion. This well has not been completed,

PHONE CN )-409)

Q - Now, referring to what has been marked as Exhibit No. 1,

would you discuss the information on that exhibit?
A Exhibit No. 1 is Lease in Ownership Piat, and it shows

the producing wells in the area; and the six Paddock wells that

aré producing are marked in purple cr blue, and the four plugged
Maljamar-Paddock wells are shown with a crossed red mark.

Q Now, there are some abandcned wells shown on the exhibit
| are there noif

A That i8 correct. They are marked with a crosgs, red
cross.

Q The William Mitchell "A" lease, how.is it shown? I mean,
the William Mitchell "A"™ 19-22,

A The William Mitchell 19-22 1s presently being completed

and is not connected with a tank battery at this time.

i
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Q What 1s the history of the William Mitchell "B" No. 207
A The William Mitchell "B” No. 20 has produced 48,275
barrels of cll before depletion, and is now plugged and abandoned.

Q The exhibit likewlse shows the location of the ACT Unit,

does it now?

A That ia correct. I% shows the location of the ACT Unif. |
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TA Exhibit 2 is & schematlc drawing of the existing ACT

installation on the Mitchell "A" lease. The existing installations

- !

are shown in heavy lines and the proposed additional phases are

i
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shown as dotted lines. The fluid production from each well on the

William Mitchell "A" lease 1s presently being metered individually

PFHONE CH 3-469)
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pricr to being metered by PV lLease Meter with sampler. The fluid
production with the Mitchell "B" 19-22 will be metered together,

while the Mitchell "B" No. 24-42 will be separately metered prior

to being metered by the PV Lease Meter with sampler. A system to

divert one well at a time through the metering vessel to obtain

individual well tests on the William Mitchell “B" 19-22 is also

i included.

Q Will this installation enable you 4o rake all the tests

which may be required by the Commission?
A It will. _
Q Will it enable you to accurately attribute the productioﬁ
to the varlous leases invoived?

A It will,

| Q  What safety factors do you have on this installation?

DEARNLEY-MEIER REPORTING SERVICE, Inc.

A This installation will have a working level shutdown

ALBUQUERQUE, NEW MEXICO

|
i control to take into consideration vessel fillup.
|

Q That is already in the present installation?

A That 18 correct.

|
{ Q That is the installation which has heretofore been ap-
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That 18 correct.

Will any additional safety factors be necestary in the

event the Commission approves this applicatiou?

A

Q

No, sir; 1 do not pelieve 80.

In your opinlon, the safety features are adequate for

1nstallatlon at this time?

A

Q

That 18 correct.

will the royalty owners' rilghts e protected by the fac-

11ities beling jnstalled?

A

Q

Ves, Sir; they will.

Will the approval of this application be in the 1nterest:

of conservation?

A
Q
rection?®

A

Mr. Utz.

Yes, B1Y; it wilil.

Were Exhibits 1 and 2 prepared py you °oTr under your ai-

They Were.
MR. KELLAHIN: 1 now offer Exhibits 1 and 2 in evidence.

MR, UTZ: Without objectlion, Exhibits 1 and 2 will oe

entered into the precord.

MR. KELLAHIN: That completes the direct examination,

EXAMINATION

| gy EXAMINER UTZ:

Q

Mr. Queen, are the oil ownerahlips, including the over-

IRy
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A Yes, eir.

Q And likewise on the"A" lease?

; A Yes, sir,

| Q Now, which well was 1t that you said is beilng completed

at the present time?

A There i8 one drilling well being completed at the present
time -- the William Mitchell "A" No. 23 located in the northwest

of the northwest of Section 20, and also the William Mitchell "A"

19-22 located in the southwest of the northeast of Section 19.
These are proposed Paddock wells?
These are proposed Paddock wolle

And you propose tc put them into your ACT?

> O » O

That is correct. We also have an additional drilling
program planned for the areas which will be included as the wells
are completed.

Q@  Did I understand you to say that the No. 20 was P. and A%

A Yes, sir.

Q In all zones?

A The No. 20 -- pardon me Just a minute. The No. 20 18 a |
recent recompletion, sir. It was completed 1n the MalJamar-Paddocﬁ
at one time. I'm a little bit confused, pardon me.

i Q Your application showed it ag 2 recompletion,
A It is an omission, sir. It nad been attempted to be com-

pleted in the Maljamar-Paddock by another company.

Q So _the red cross should not be on there?
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_ A That is cox‘!‘ec;tj T T T
Q The only P. and A. wells are the 23 and 28 on the "B"

: N % lease?
“ : ; A Now, the William Mitchell "A" No. 20 is a recently drilled
: ; well, 2 new well. I beg your pardon, sir. The William Mitchell

g § "B" No. 20 is 2 plugged and abandoned well. I'm confused between
:i the Mitchell "A" 20 and Mitchell "B" 20. The Mitchell "A™ 20 is a
- E producing well. The Mitchell "B" 20 is a plugged and abandoned
B % well.
Z; Q So it is plugged?
- E l A VYes, sir. It is as shown on the exhibit.
= % | Q And this 1B ihe 211 that produced 48,275 barrels of oil
: a:: before it was depleted, as testified? |
- : A The Williiam Mitchell “B” 24-4%2 4= s recompleted well that
E had previously been abandoned.
E. Q It is now completed in the Paddock?
: E A That is correct, sir.
- E
- = 5:’ ! : Q Now, the ACT that you show on your Exhibit No. 3.
E ; § A I believe No. 1. Nc; 1 shows the location of the ACT,
= ; | and No. 2 shows the schematlc of the ACT.
) g Q What is the exhibit number of the schematic?
B ) | A Number 2.
- Q The ACT Unit shown on that, is 1t the one that has alreldy
been approved by R-18117

A That is correct, sir; with
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g"&?\iés’é, the Nitchell 'B" ‘walls have not “Geen connected to the ACT.
\ Q Yes sir. Now, why do you meter separately your np" 42-
| 2ne
A A recouping pasis. This is a property purchased from
ancthe?r company and the originai agreemnt calls for recoup of
\ drilling wells.
Q And you will continue o meter that well separately?
A This 18 correct; until payout of the well, at which time

e pmpoaed to nandle 1% in the normal manner. As you wWill note

also, the william Mitchell ng" 19 and William Mitchell "B" 22 --

e

\ Q That was my next question.
A The new welld, the William Mitcnell "A" No. 20 and

William Mitchell npA" No. 21 are being metered separately for recodp

\purposes. The willlem Mitchell sp® ph-%2 is belng metered separ-
ately for recoup. Ine William Mitchell 23, when completed, will
be metered separatelys -~ William Mitchell wp" p3. Likewise, the
William Mitchell npt 1g-22, when suacessfully completed, will be
mesered separately. Only those wells that were being completed at

the time of the purchase reqm.i'e separate metering and we continuei

e

to handle them through & header with an jndividual test system "'\
!

through each lease.

ek s =T

; Q Then the only one that does not require metering for youzl!
own purposes 18 the "B" 197

!

i

\, A No, sir. The William Mitchell ng" 19 does not require ~°
! ' :

|

o
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metering separator there is just a test? =

A A production separator and & test separator there tied
into each other as a header. The metering separators on the indi-~
; vidual wells will be salvaged at such time as recoup has been made,
and all wells will be handled in the manner as the Mitchell "B" 19
and Mitchell "B" 22 with allocation on an individual test basis.

Q Now, your PV Dump Meter shown on your "B" lease circuit
which was dotted in as "proposed".

A Yes, sir. That will be installed with the approval of
this publication. At the present time, of course, 1t 138 not neces-
sary since the PV Meter on the ACT, FV Meter on the ACT, is con-
trolling the sale of oil through that iine.

Q How about the "B"?

A It will be installed wlth approval of this application,

Q But you will still meter your other wells separately,
all except the 19 and 227

A That 18 correct.

Q It should be well metered.

A That is correct, sir.

Q Now, the type of PV Dump Meters you intend to use, do

you have any information on the accuracy of these?

i A ¥e have made -- or required, and of course, necessary

%testa on the PV Meters that we have presently had approved by the |

1
i

!COHnission. The accuracy of our Dump Meters 1s in the neighborhoo&
|
1
i

. of .005 to .00l accuracy in per cent.
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\ A Yes, Sir«
\

o Do you have any paraffin problens in this pool?

\ A No; not to 2 great extent. Je d» nod ansicipate any
\ paraffin proolems +hat cannct ©€ nandied through “he normal maln-
genance of this y1nstallatlicn.
Q Now, if your metering separators on your weil circuld
read differently than ycur oy Dump lebers. wew e you intend tO

rectify 1¢7

|
{
|
A The production will be allocated, of course, first from E

' the sales meter of che ACT Unit pack ©° tne individual lease meters,
!

'
i

PV Meters, that have vpeen corrected t¢ agree with the ACT Sales
Meter; and from there 1t will be directed back to the jpdividual

\ well meters.

vR. UTZ: Are theTre cther queStiOﬂS”
MR, MOORE: Yes, sir.
\ EXAWINATION ‘1\
| BY MR. MORRIS: l
\ 9] Mr. Queen, if you had chosen to notify royalty owners 1n\

% this application, could you have obtained administrative approval? x
\ A 1f we could have jocated all of them, sir, 1'm sure ve \

g could have obtained approval. i belleve thic property 15 under th

‘ control of an oil payment in which 18 a large group of people. Ve

\
\

1

i

% first made this application approximately six months ago tc be
i

. handled ghrough the normal adminis@;ative gpgroval rocedure; gnd
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| would ve conditioned upon that. That 1is all. Thank you, sir.

be excused.

in the process of tryinéﬁgstihd“ahd locate ea;;windi§idﬁal Ferson
who had an interest in thls olli payment, we decided that 1t would be
more economical for Continental 01l Compeny to appear here on 1its
own and request this approval.

Q I thought this was in the original application?

A  It's in the cover letter, sir, tc the Commission.

Q Mr. Queen, would Continental be wililing tc conform this |

installation to meet such demands as the Commission may later adopt

rt

on the commingling installatlion; or in the 2lternatlve for any per-{

mission that might be granted? !
A I assume that the order that will be finally issued from i
the committee that is presently working on this thing wiil be a2
usable one; and 8o 1'm sure that Continental would agree to it.
However, 1t would not be up tc me to say that Ccntinental would
make any retroactive changes without knowing what the {inal results
would be of that final order; and since Continental has a represent-
ative on that Commission there would be nc preclem, but I'm afraid

I could not commit the company.

Q I feel sure, Mr. Queen, that any crder that might be

enteredin this case would make 2 provigion on that. 1t would have

to be conformed; and 1f the permission 1s granted in this case, it i

MR. UTZ: Are there any other questicns? The witness may

This case wW.«ll be taken under advisenent.

©
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STATE OF NEW MEXICO )
) 88
COUNTY OF BERNALILLO )

I, MICHAEL HALL, Court Reporter, do hereby certify that the

foregoing and attached transcript of proceedings before the New

Mexico 0il Conservation Commission at Santa Fe, New Mexico, is

a true and correct record to the best of my knowledge, skill and

ability.
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NOTARY PUBLIC ~
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I do hercby certify that the foigfoing 1
a compleie record of the prcceeulhgs';:
the E:.-.iner nezring of lase No. Rl =,
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