CASE 2313: Appli. of W. W. HOLMES
for an order fixing the spacing of
< —wells producing from Mesaverde form
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H GOV ERNOR
’ COWIN L. MECHEW
CHAIRMAN

State of Nefw Wexico
@il Cnus:rhatmu Commigsion

STATE GEOLOGIST
A. L. PFORTER, JR.
SECRETARY ~ DIRECTOR

LAND COMWONCR
£. 8. JOHNNY WALKER
MEMBER

Nr., Jason ¥allahin

Esllahin & Fox

pox 1713 APPLICANT:

ganta Pe, New Mexico W, W, BOlmes -:
Dear Sir: :

,Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case. ;

Lk S

Very truly yours,

G, o

A. L. PORTER, Jr.
Secretarybnirector

ir/
carbon copy of order also sent tos

Hobbs OCC x

————

Artesia OCC____
Aztec 0OCC x
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BRFOME THRE OIL CONSERVATION CONMIBSIOR
OF THR STATE OF REW NEXICO
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THE HEARING
CONBERVATION
MEXICO FOR
IDERING:
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CASE No. 2313
Ozrder No. R-2009

APPLICATION OF W, W, ROLMES
FOR AN ORDER FIXING THE

- SYACING OF WELLS, SANDOVAL
COUNTY, NEN MEXICO.

ORDER OF THE COMGSSIOM
 BY_TER COMMSSION:

. This cause came on for hearing at % o'clock a.m. on
-June 18, 1961, at Santa Fe, New Maxico, befczre Klivis A. Uts,
. Beamidner duly appointed by the Oil Conservation Commission of
| New Nemico, hereinafter referred ¢o as the "Coamtssion, " in
;Wﬁumnu«mmmmmm
. tions .

: WM, on this 7th  day of July, 1961, the Commission, a
. quorwm being pwesent, having considered the application and the
. tecommendutions of the Exsminer, Elvis A. Uts, and being fully

- advised in the premises,

ZINDE: |
. {1) That due public notice having been given as required by
- 1w, the Commission has jurisdiction of this caunse and the subject
gmw.

{2) 7That the applicant, W. W. Holmss, has requssted that
 Case No. 2313 be dismissed.
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No. 18-61
DOCKET: EXAMINER IIEARING - WEDNESDAY, JUNE 28, 1961

9 A.M, - OIL CONSERVATION COMMISSION CONFERENCE ROOM
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO
The following cases will be heard before Elvis A. Utz, Examiner or Danmiel
S. Nutter, as alternate Examiner:

-

! CONTINUED CASE

CASE 2298: Application of Chambers & Kennedy for a gas-oil dual com-
pletion, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an order authorizing the dual completion
of its Monument State Well No. 1, located in Unit J, Section
34, Township 19 South, Range 37 East, Lea County, New Mexico,

5 in such a manner as to permit the production of gas from the

Eumont Gas Pool and the production of oil from the Eunice-

Monument Pool through the 5%-inch by 2%-inch casing-tubing

annulus and throuah 2%-inch tubing respectively,

e e s bR by bR
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4 : NEW CASES
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CASE 2309: Application of Texaco Inc. for an oil-oil-o0il triple com-
pletion, Lea County, New Mexico. Applicant, in the sbove-
styled cause, seeks permission to compiete its C. P. Falby’
(a) Well No. 4, located in Unit E, Section 8, Township 22
South, Range 37 East, Lea County, New Mexico, as a triple
completion (conventional) in the Eumont Gas Pool, the Penrose-

; Skelly Pool, and the Drinkard Pool, the production of oil

from each pool to be through parallel strings of 2 3/8-inch

i tubing. '

CASE 2310: Application of Standard Oil Company of Texas for permission
to transfer allowables, Lea County, New Mexico. Applicant,
in the above-styled cause, during vertical communication
tests, seeks permission to transfer allowables in the Vacuum
Abo Pool for a 120-day period from its Vac-Edge Unit Well
No. 4, located in the NW/4 NE/4 of Section 4, Township 18
South, Range 35 East, Lea County, New Mexico, to its Vac-
Edge Unit Wells Nos. 3 and 6, located in the NE/4 NW/4 of
said Section 4 and in the NE/4 NE/4 of said Section 4,
respectively.
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CASE 2311: Application of Continental Oil Company for an oil-oil dual
‘ completion, Lea County, New Mexico. Applicant, in the above-

styled cause, seeks permission to complete its Britt B-15
Well No. 10, located in Unit F, Section 15, Township 20 South,
Range 37 East, Lea County, New Mexico, as a dual compietion
{(conventional) in an undesignated Blinebry Pool and in the
Monument-Tubb Pool, the productior of oil from each pool to
be through parallel strings of 2-inch tubing.
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CASE 2312:

- e

ASE 2313:

/

CASE 2314:

CASE 23i5:

CASE 2316:

~allowable to be assigned a basic 40-acre oil proration: uniy.

Application of Continental Oil Company for an exception to
Rule 309 (a), Lea County, New Mexico. Applicant, in the

above-styled canse, seeks an exception to Rule 309 {8) io
permit the commingling, after separate measurement, of the

-Mal jamar-Paddock Pool production from the William Mitchell

"A" lease, consisting of the N/2 of Sections 19 and 20, and
from the William Mitchell "B" lease, consisting of the W/2
and the W/2 E/2 of Section 17, the E/2-and the E/2 W/2 ot
Section 18, and the S/2 of Sections 19 and 20, all in Town-
ship 17 South, Range 32 East, Lea County, New Mexico,.

Application of W, W, Holmes for an order fixing the spacing
of wells, Sandoval County, New Mexico. Applicant, in the
sbove-styled cause, seeks an order fixing the spacing of
wells producing from the Mesaverde formation in the N/2 of
Section 11, Township 18 North, Range 3 West, Sandoval County,
New Mexico. Applicant recommends the establishment of two
and one-half acre well spacing with no increase in the

Application of Shell Oil Company for- am: exception to the/gas-
oil ratio provisions of Rule 26 (A), Order No. R-1670, |
County, New Mexico. Applicant, in the above-stylied cause,
seeks an exception to the gas-oil ratio provisions of Rule
26 (A), Order No. R-1670, to permit its Shell State Well
No. 1-A, located 380 feei irom ithe North iins and 380 feet
from the West line of Section 36, Township 24 Scuth, Range
36 East, Lea County, New Mexico, to remain classified as: a
gas well in the Jalmat Gas Pool, with a gas-oil ratio below
100,000:: 1. : ’

Application of Pan American Petroleum Corporation for a non-
standard oil proration unit and for.an unorthodox oil well
location, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks the establishment of an 86.62-
acre non-standard oil proration unit in the Totah-Gallup

0il Pool consisting of Lots 2, 3 ard 4 of Section 12, Town-
ship 28 North, Range 13 West, San Juan County, New Mexico,
to be dedicated to the Gallegos Canyon Unit Well No. 100 at
an unorthodox location 476 feet from the North line and 1980
feet from the West line of said Section 12,

Application of Pan American Petroleum Corporation for per-
mission to dispose of salt vater into the Wolfcamp formation,
Lea County, New Mexico. Applicant, in the above-styled .
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CASE 2316:
(Cont.)

CASE 2317:
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CASE 2318:

CASE 2319:

- CASE 2320:

cause, seeks permission to dispose of produced salt water
into the Wolfcamp formation through its Lois Wingerd Well
No. 8 located 660 feet from the South and East lines of
Section 24, Township 12 South, Range 37 East, Gladiola-
Wolfcamp Pool, Lea County, New Mexico.

Application of Pan American Petroleum Corporation for a
pressure maintenance project in the Horseshoe-Gallup Oil
Pool, San Juan County, New Mexico, and for special rules
governing said project. Applicant, in the above-styled
cause, seeks permission to institute a pressure maintenance
project in the Horseshoe-Gallup 0Oil Pool by the injection

of water into certain Northeast Hogback Unit wells in
Sections 10, 11, 13, 14, 15 and 24, ali in Township 30 North,
Range 16 West, San Juan Couniy, New Mexico. Applicant

‘further seeks special rules governing the operation of said

project.

Application of E1 Paso Natural Gas Products Company for an
order force-pooling a non-standard oil proration unit in

the Cha Cha-Gallup 0Oil Pool, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks an order force-
pooling all mineral interests in the Cha Cha-Gallup 0Oil
Pool lying North of the mid-channel of the San Juan River
in the SE/4 of Section 17, Township 29 North, Range 14 West,
San Juan County, New Mexico. Interested parties include
Humble Oil & Refining Company, Fan American Petiroleum

Corporation, and A. L, Duff,

Application of Tenneco Oil Company for & non-standard oil
proration unit and for permission te commingle the produc-
tion from separate leases, San Juan County, New Mexico,
Applicant, in the above-styled cause, seeks the establish-
ment of a 90.5-acre non-standard oil proration unit in the
Cha Cha-Gallup 0il Pool consisting of lots 3 and 4 and the
E/2 SW/4 of Section 31, Township 29 North, Range. 13 West,
San Juan County, New Mexico. Applicant further seeks per-
mission to commingle the Gallup o0il production from the
subject unit, with other Gallup oil production from the E/2
W/2 and from the E/2 of said Section 31 after separately
metering the production from each area.

Application of R. C. Banks for approval of the High Point
tmit Agreement, Lea County, New Mexico. Applicant, in the
sbove-styled cause, seeks approval ef the High Point Unit
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CASE 2320:
{Cont.)

CASE 2321:

CASE 2322:

i i . ~ L . )
e o BAR] 2 et

CASE 2325:

Agreement, which unit embraces 1920 acres of State lsad in
Township 11 South, Ranges 34 and 35 East, Lea County, New
Mexico.

The following cases will not be heard before 1:30 P.M,

Application of Benson-Montin-Greer Drilling Corporation for
an unorthodox oil well location, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an
unorthodox o0il well location in the Cha Cha-Gallup 0il Pool
for its Jones Well No. 7, located 1200 feet from the North
line and 900 feet from the West line of Section 15, Township
28 North, Range 13 West, San Juan County, New Mexico.

Application of Southwest Production Company for an unorthodex
0il well location, San Juan County, New Mexico. Applicant, -
in the above-styled cause, seeks approval of an unorthodex
0il well location in the Cha Cha-Gallup 0il Pool for a welk
to be drilled 2260 feet from the North line and 330 feet

from the West line of Section 16, Tewnship 29 North, Range

14 West, San Juan County, New Mexice. '

Appiication of Southwest Productian Company for twe non-
standard oil proration units and for an unorthodox o0il well
location in the Cha Cha-Gallup 0Oil Pool, San Juan County, New
Mexico. Applicant, in the above-styled cause, seeks the
establishment of two non-standard 2il prearastign units in the
€ha Cha-Gallup 0il Pool, San Juan County, New Mexico, ome

unit consisting of the West 56.625 acres and one unit consist-
ing of the East 56.625 acres of that portion of the SE/4 of
Section 16, Township 29 North, Range 14 West, lying North of
the mid-channel of the San Juan River; the West proration

unit is to be dedicated to a well to be drilled at an unortho-

‘dox location 1912 feet from the South line and 2310 feet

from the East line of said Section 16.

Application of Aztec Oil & Ges Company for an order force-
pooling a standard 320-acre gas proration unit, San Juan
County, New Mexico. Applicant, in the above-styled cause,
soeks. an order force-pooling all mineral interests in a
standard 320-acre gas proration unit in the Basin-Dakots Gas
Pool, consisting of the N/2 of Section 2, Township 29 North,
Range 12 West, San Juan County, New Mexico.

Application of Aztec 0il & Gas Company for a non-standard oil
proration unit in the Totah-Gallup 0Oil Pool, San Juan County,
New Mexico. Applicant, in the above-styled cause,
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CASE 2325:

(Cont.)

CASE 2326:

CASE 2327:

ig/

seeks tne establishment of an 86.13-acre non-standard oil
proration unit in the Totah-Gallup 0il Pool, consisting of
Lot 1, the NE/4 NW/4 and the NW/4 NE/4 of Section 30, Town-
ship 29 North, Range 13 West, San Juan County, New Mexico,
to be dedicated to the Hagood Well No. 28-G located 765 feet
from the North line and 3175 feet from the East line of said
Section 30.

Application of David Fasken for permission to drill directioxn-
ally, Roosevelt County, New Mexico. Applicant, in the above-
styled cause, seeks permission to sidetrack and recomplete

the David Fasken-King-Davis Well No. 2, located 1980 feet
from the North line and 1980 feet from the West line of
Section 27, Township 8 South, Range 37 East, Roosevelt County,
New Mexico, in such a menner as to locate the bottom of the
hole in the Bough "C" formation of the Bluitt-Pennsylvanian
Pool 300 feet West of said surface location.

Application of the Oil Conservation Commission on its own
motion to consider the establishment of non-standard gas
proration units for the Basin-Deskota Pool in Townships 29,
30, 31 and 32 North, Ranges 4, 5, 6, 7, 8, 9, 11,12, 13 West,
San Juan and Rio Arriba Coumtiss, Now Mexico, Said non-
standard units are necessitated by irregular sections re-

‘sulting from survey corrections in the United States Public

Lands Survey.




KELLAHIN anp Fox
ATTORNEYS AT LAW

JASON W. KELLANKINR B4k EAST SAN FRANCISCO STREET YUcca 3-8396
ROBERT E. FOX

POSYT QFFICE 3OX 1713 R YUCCA 2-299!
SANTA FE,NEW MEXICO

May 19, 1961 ﬁ -

0il Conservation Commission of
New Mexico

P. O. Box 871

Santa Fe, New Mexico

Gentlemen:
Enclosed find application of W. W. Holmes for
adoption of a spacing order covering lands in
€andoval County, New Mexico.
It would be appreciated if this matter can be set
for hearing before the Commission's Examiner at an
early date.
Very truly yours,
JASON W. KELLAHIN

jwk:mas
enclosure
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE

STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION
OF W. W. HOLMES FOR AN ORDER
FIXING THE SPACING OF WELLS
DRILLED IN THE N/2 OF SECTION

11, TOWNSHIP 18 NORTH, RANGE 3 =,
WEST, SANDOVAL COUNTY, NEW MEXICO. Case No. 2 o/~

APPLICATTION

Comes now W. W. Holmes and applies to the 0il Conservation
Commission of the State of New Mexico for an order fixing the
f wells drilied in the N/2 of Section 11, Township 18
North, Range 3 West, Sandoval County, New Mexico, on the basis
of two and one-half acres for production from the Mesaverde
formation at an approximate depth of 1,400 feet, and in support
therecf would show:

1. That the productive area affected by this application
is owned by the applicant.

2. That low pressures are encountered and small volumes
of 0il are produced from the formation.

3. That in order to fully recover the oil underlying said
lands, it is necessary to drill on a closer spacing pattern than
at present permitted by the rules of the Commission and appli-~
cant recommends a spacing pattern of one well to each two and
one-half acres.

4. Applicant does not seek any increase in allowable in
this application.

WHEREFORE, applicant prays that this application be set

for hearing kefcrz the Commission's duly appointed examiner




and after notice and hearing as provided by law, the Commissiocn

enter its order approving the spacing pattern proposed and such

other provisions as to the Commission may seem appropriate.

Respectfully submitted,

W. W. HOLMES

By-”£—»d—‘ﬂ-€h Lo . INebbatia
\§ason W. Kellahin
Kellahin & Fox
P. O. Box 1713
Santa Fe, New Mexico

ATTORNEYS FOR APPLICANT
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EEFORE THE

OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO
JUNE 28, 1961

EXAMINER HEARTHG

IN THE HATTER CF:

CASE 2313 Applicaticn of W. W. Holmes for an

mrmSqen PR wlonm dlra awma s AF 20a1
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Sandoval County, New Mexico.

TRANSCRIPT OF HEARING
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DEARNLEY-MEIE

PHONE CH 3.6691

ALBUQUERQUE, NEW MEXICO

. fixing the spacing of weils, Sandoval County, New Mexico.

BEFORE THE
OIL. CONSERVATION COMMISSION
SANTA FE, NEW MEXICO
JURE 28, 1961

EXAMINER HEAR ING

IN TEE MATTER OF:

CASE 2313 Application of W. W. Holmes for an order
fixing the spacing of wells, Sandoval
County, Wew Mexico. Applicant, in the
above-styled cause, seeks an order fixing
the spacing of wells producing fram the
Mesaverde formation in the N/2 of Section
11, Township 18 North, Range 3 West, Sando-~:
val County, Wew Mexico. Applicant recom-
mends the establlistment ¢f two and one-half:

48 B0 pa €& a8 &

s 9 o8

acre well sgpacing with ro incrsase in the
allowable to be assigned a basic LO-acre :
oll proration unit. :

S gt wem Gme  SEE  me wee mee e e CEEaEEP e e . Ghm s e e

MR. UTZ: The hearing will come to order, please. Be-

|

fore we get under way with any of the cases, I would like to 1ntro+f—

duce our new attorney, George Sheldon, who is now aasociated with!

¢
(

B

the 011 Consgervation Camisgsion.
Te first case on the docket will be Case 2313.

MR. MORRIS: Application of W. W. Holmes for an order

Mr., Examiner, the applicant in thls case has requested that 1{

ALl
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DEARNLEY—MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

-_..-—.,..——___—.——-——.—____—____.—-———"‘

' be dismissed.

MR. UTZ: 18 there objectlon to the applicant‘s request?i
If not, Case 2312 will be a3 smi ssed. %
PREAE I
STATE OF NEY MEXICO )
) ss
counTy OF BERVALILLO )

I, ADA DEARNLEY, court Reporter, in and for the county of
Bernalillo, State of Wew Mexico, do nereby certify that the fore-
going and attached Tpranscript of Proceedings vef ore the New Mexlco
011 Conservatlon Cormigslon wa3 reported by me in machine short-
hand and reduced to yypewritten transcript under ny personal super-
viasion, and that the aame 1g a true and correct record, to the
best of my ¥nowledge; akill and. ability.

WITNESS my Band and Seal this, the 2nd day of July, 1961, in

the City of Albuguerdue, county of Bernalillo, State of New Mexicol

!
i

|
M ] E
WOTARY FPUBL1g/

My comission explires:

Jane 19, 1963

i do hereby certify that the foregoing is
a complete reccrd of thiz »roseedings in

the Examiner heaging of laze Ho. 23/ 2.,

[ ‘ ..o .., Examiner
Rew RE ervatio ommissien




