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GOVERNOR
EDWIN L. MECHEM
CHAIRMAN

State of Heto Wexics
. @il €ongervation Commiggion

STATE GEOLCGIST
A. L. PORTER, JR.
SECRETARY - DIRECTOR

LAND COMMIBSSIONER
IR, % JONNNY WALKER

*. 0. BOX 871
SANTA FE
July 13, 1961
Re: CASE NO. 2319

Nr. William M. Armstrong ORDER NO.__ B~2029
Division Attorney
Tenneco Corporation APPLICANT:
1800 Wiloco Building —Tenneco Corporation
Midland, Texas

Dear Sirxs

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

/4 G?Aza,lg,,

A. L. PORTER, dJr.
Secretary-Director

i/
Carbon copy of order also sent to:
Hobbs OCC__x

Artesia 0€C '
Aztec OCC__ x

OTHER _____ Wr. Besm~A C. Bratton
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BEFORE THE OIL COMEERVATION COMMISSION
OF THRE OTATE OF NEW NEXICO

BY THRE OIi CONBERVATION

CASE No. 2319
Order No. R-2029

This cause came on for hearimg at 9 o'clock a.m. oa
mu. 1961, ttaut.ro. Bevw Mexico, besfoxe Rlvis A. Uts,
. Exsminer dul wwmmxwmmu
- New Maxico, refarred to as ths “Commisaion. * in

i:l;leotﬁlatwtthluh121;‘ottllnc:a.t.ui«llnxq-l-adlng-ls-
- thons

NOW, om shis 13th day of July, 1"1. thae Commission, a

'mmm mxnmm application, the

eovidense sdduced, and the recommandations of the Emamimer,

“Ilmn. uUtz, and being fully advissd in the premises,

N8,
(1) 7That due public notice haviag besn given as

N requized by
. Lo, mmmmjnudmmum-m-mgmmjm
jgmw.

(2) That the applicant, Teanmecc 0fl Company, uohthn
of a 90.5-acre mon-standaxd oil proratiom wait in

'm
the Cha Cha-Gallup OLl Pool, comsisting of Iots 3 and 4 and the

' R/2 SN/4 of Secticm 31, Township 29 North, Rance 13 West, NMDPM,

mmm Hew Mexico.

(3) M&WWWM:&“MR
mmm:mmmmmmeu&m '
, Gallmp oil production from ancther kesic lsase comprising the
x/zw/zndmx/z of said Sectiom 31.

(4) mtmmmmmmsmuumxy
mmmmm

(5) That inassuch as an industry cosmittee has bheea

'7nmmuwmaumozmxmmgow
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CASE No. 2319
Oprder No. R-2029

minimwm standards to prevent abuses thereof, it may be that this
installation, at a later date, willi have to be altered to conform
to such standards as the Commission may pwesaribe.

{(6) Shat approval of the subject application will neithex
cause waste nor impeir correlative rights.

IT X8 ORD: T

(1) That a 90.5-acze non-standard oil proratiom wait im ‘e
Cha Cha-Gallwp Oil Pool is hareby established, comsistiag of ots
3 and 4 and the B/2 SW/4 of Section 31, Township 295 Ecrtk, Range
13 West, NPM, San Juan County, New Mexico.

(2) That the allowable to be assigned the subject prorvation
anit shall bear the same ratio to a standard allowable in the Cha
Cha-Gallup 01l Pool as 90.35 bears to 80.

(3) 7That the applicant, Temmeco Oili Company., is hezely
. authorized to commingle the Gallwp oil production from the sub-
" jeat wnit with the Gallup oil production from another hasic lsase
‘comprizing the B/2 W/2 and the R/2 of said Sectiom 31.

W_, mt th- muoa from each lease shall

PROVIDED FURTHEER, That all production meters shall de
oguipped with nom~-reset totalizers.

} yEDED EPHER, That it say be that this installation,
ttahut 3ate, will have to be altered €0 confoxrm to swoh
.  standards as the Commission mey prescribe.

{4) That jurisdiction of this cause is retainsd fox tte

. entry of such furthex orders as the Commission may deem necessary.

¢ noﬁusmn,mmo.mmdqudmtmw
-+ abowve desigrated.

STATE OF NEBW KEXICO
OXL CONSERVATION COMMISSION

o e e
Ve vl N

PORTER, Jr.,
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§ Law Orrices
5 J- M MEAVEY 18741983 HeRvEY, DOW & HINKLE
E HIRAM M DOW

CLARENCE € HINKLE HiNKLE BUuILDING

W E SONCURANT, JR. Troe L,

GCEORGE M. HUNKER, UR. ROSWELL, NEW MEXICQ .

:O:Acl:‘ant':’.:nAvYon ! L. T TELRPRONE MAIN 2-6510

v . Orm
LEWIS C COX,Jm. my 26 » 1961 Posy cF Box 1o

PAUL W EATON, SR,

CONRAD E. COFFIELD

New Mexico 011 Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico

Gentlemen:

Please consider this our entry of appearance with
Mr, William N, Armstrong an attorney of Texas in connec-
tion with ine application of Tenneco for an Order authoriz-
ing the pooling of certain lands in the Cha Cha Gallup 0il
Pool to form a non-standard proration unit and to commingle
certain production.

Very truly yours,

HERVEY, DOW & HINKLE

//(7?.

foward C. Bratton

HCR:1Im

cc: Mr., William N. Armstrong
Division Attorney
Teaneco 01l Company
P. 0. Box 1031
Midland, Texas




No. 18-61
DOCKET: EXAMINER HEARING - WEDNESDAY, JUNE 28, 1961

9 AM, - OIL CONSERVATION COMMISSION CONFERENCE ROOM
| . STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO
- ) The following cases will be heard before Elvis A, Utz, Examiner or Daniel
[ S. Nutter, as slternate Examiner:

CONTINUED CASE

CASE 2298: Application of Chambers & Kennedy for a gas-oil dual com-
pletion, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an order authorizing the dual completion
of its Monument State Well No. 1, located in Unit J, Section
34, Township 19 South, Range 37 East, Lea County, New Mexico,
in such a manner as to permit the production of gas from the

; : Eumont Gas Pool and the production of o0il from the Eunice-

‘ : Monument Pool through the S%-inch by 2%-inch casing-tubing

annulus and through 2%-inch tubing respectively,

35

i AR L

NEW_CASES
CASE 2309: Application of Texaco Inc. for an oil-oil-o0il triple com-

pletion, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks permission to complete its C, P, Falby

(a) Well No, 4, located in Unit E, Section 8, Township 22
South, Range 37 East, Lea County, New Mexico, as a triple
completion (conventional) in the Eumont Gas Pool, the Feiircse-
Skelly Pool, ana iiic Drinkard Pool, the production of oil
from each pool to be through parallel stiriiygs cf 2 R/B-inch
tubing. ‘

CASE 2310: Appiication of Standard Oil Company of Texas for permission
to transfer allowables, Lea County, New Mexico. Applicant,
in the above~styled cause, during vertical communication
tests, seeks permission to transfer allowahles in the Vacuum
Abo Pool for a 120-day period from its Vac-Edge Unit Well
No. 4, locasted in the NW/4 NE/4 of Section 4, Township 18
South, Range 35 East, Lea County, New Mexico, to its Vac-
Edge Unit Wells Nos. 3 and 6, located in the NE/4 NW/4 of
said Section 4 and in the NE/4 NE/4 of said Section 4,
respectively.

CASE 2311: Application of Continental Oil Compsany for an oil-o0il dual
completion, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks permission to complete its Britt B-15
Well No. 10, located in Unit F, Section 15, Township 20 South,
Range 37 East, Lea County, New Mexico, as a dual completion
(conventional) in an undesignated Blinebry Pool and in the
Monument-Tubb Pool, the production of o0il from each pool to
be through parallel strings of 2-inch tubing.
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CASE 2312:

CASE 2313:

CASE 2314:

CASE 2315:

CASE 2316:

Application of Continental Oil Company for an exception to
Rule 309 (a), Lea County, New Mexico. Applicant, in the

sbove-styled cause, seeks an exception to Rule 309 (a) to
permit the commingling, after separate measurement, of the

Mal jamar-Paddock Pool production from the William Mitchell

"A" lease, consisting of the N/2 of Sections 19 and 20, and
from the William Mitchell "B" lease, consisting of the W/2
and the W/2 E/2 of Section 17, the E/2-and the E/2 W/2 of
Section 18, and the S/2 of Sections 19 and 20, all in Town-
ship 17 South, Range 32 East, Lea County, New Mexico.

Application of W, W, Holmes for an order fixing the spacing
of wells, Sandoval County, New Mexico, Applicant, in the
above-styled cause, seeks an order fixing the spacing of
wells producing from the Mesaverde formation in the N/2 of
Section 11, Township 18 Norih, Range 3 West, Sandoval County,
New Mexico. Applicant recommends the establishment of two
and one-half acre well spacing with no increase in the

~allowable to be assigned a basic 4G-acre oil proration unit.

Appiication of Shell 0Oil Company for an: exceptiom to the gas-
¢il ratio provisions of Rule 26 (A), @rder Na. R-1670, Lea
County, New Mexico. Applicant, in the above-styled cause,
seeks an exception to the gas-o0il ratio provisions of Rule
26 (A), Order No. R-1670, to permit its Shell State Well

No. 1-A, located 380 feet from the North line and 380 feet
from the West line oi Sectiicn 24, Township 24 South, Range
36 East, Lea County, New Mexico, to remain classified as &
gas well in the Jalmat Gas Pool, with a gas-oil ratio below
100,000:: 1. : '

Application of Pan American Yetroleum Corporation for a non-
standard oil proration unit and for.an unorthodox oil well
location, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks the establishment of an 86,62~
acre non-standard oil proration unit in the Totah-Gallup
0il Pool consisting of Lots 2, 3 and 4 of Section 12, Town-
ship 28 North, Range 13 West, San Juan County, New Mexico,
to be dedicated to the Gallegos Canyon Unit Well No. 100 at
an unorthodox location 476 feet from the North line and 1980
feet from the West line of said Section 12,

Application of Pan American Petroleum Corporation for per-
mission to dispose of salt water into the Wolfcamp formation,
Lea County, New Mexico. Applicant, in the above-styled
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CASE 2316:

(Cont.)

CASE 2317:

CASE 2318:

-/
S

Cﬁ§5'2319:

e

cause, seeks permission to dispose of produced salt water
into the Wolfcamp formation through its Lois Wingerd Well
No. 8 located 660 feet from the South and East lines of
Section 24, Township 12 South, Range 37 East, Gladiola-
Wolfcamp Pool, Lea County, New Mexico.

Application of Pan American Petroleum Corporation for a
pressure maintenance project in the Horseshoe-Gallup Oil
Pool, San Juan County, New Mexico, and for special rules
governing said project. Applicant, in the sbove-styled
cause, seeks permission to institute a pressure maintenance
project in the Horseshoe-Gallup Oil Pool by the injection

of water into certain Northeast Hogback Unit wells in
Sections 10, 11, 13, 14, 15 and 24, all in Township 30 North,
Range 16 West, San Juan County, New Mexico. Applicant

‘further seeks special rules governing the operation of said

project.

Application of El1 Paso Natural Gas Products Company for an
order force-pooling a non-standard oil proration unit in
ths Cha Cha-Gallup 0il Pool, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks an order force-
pooling all mineral interests in the Cha Cha-Gallup 0il
Pool lying North of the mid-channel of the San Juan River
in the SE/4 of Section 17, Township 29 North, Range 14 West,
San Juan County, New Mexico. Interested parties include
Humble Oil & Refining Company, Pan American Petroleum |
Corporation, and A, L, Duff.

Application of Tenneco Oil Company for a non-siauGaid aii
proration unit and for permission to commingle the producy
tion from separate leases, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks the establish- \
ment of a 90.5-acre non-standard o0il proration unit in the
Cha Cha-Gallup 0il Pool consisting of lots 3 and 4 anu the
E/2 SW/4 of Section 31, Township 29 North, Range. 13 West,
San Juan County, New Mexicoc. Applicant further seeks per-
mission to commingle the Gallup o0il production from the
subject unit with other Gallup oil production from the E/
W/2 and from the E/2 of said Section 31 after separately!’
metering the production from each area. '

Application of R. C. Banks for approval of the High Point
Unit Agreement, Lea County, New Mexico. Applicant, in the
absve—siyled cause, seeks approval ef ithe High Point Unit

Y T
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CASE 2320:

(Cont.)

CASE 2321:

CASE 2322:

CASE 2323:

CASE 2324:

CASE 2325:

Agreement, which unit embraces 1920 acres of State land in
Township 11 South, Ranges 34 and 35 East, Lea County, New
Mexico.

The following cases will not be heard before 1:30 P.M,

Application of Benson-Montin-Greer Drilling Corporation for
an unorthodox oil well location, San Juan County, New Mexico.
Applicant, in the ebove-styled cause, sa2eks approval of an
unorthodox o0il well location in the Cha Cha-Gallup 0il Pool
for its Jones Well No. 7, located 1200 feet from the North
line and 900 feet from the West line of Section 15, Township
28 North, Range 13 West, San Juan County, New Mexico.

Application of Southwest Production Company for an unorthedex
0il well location, San Juan County, New Mexico. Applicamt, '
in the above-styled cause, seeks approval of an unorthodex
0il well location in the Cha Cha-Gallup Oil Pcol for a well
te be drilled 2260 feet from the North 'ine and 330 feet

from the West line of Section 16, Thunsn1n 29 North, Renge

14 West, San Juan County, New stxeo.

Application of Southwest Production Company for two non-
standard oil proration units and for an unorthodox o0il well
location in the Cka Cha—Gallup 0il Pool, San Juan County, New
Mexico. Applicant, in the ahove-stylsd csuse, s66ks ihe
eéstablishment of two non-standard oil proration units in the
€ha Cha-Gallup 0il Pool, San Juan County, New Mexice, onme
unit consisting of the West 56.625 acres and one unit consist-
ing of the East 56.625 acres of that portion of the SE/4 of
Section 16, Township 29 North, Range 14 West, lying North of
the mid-channel of the San Juan River; the West proration

unit is to be dedicated to 8 well to be drilled at an unortho-

‘dox location 1912 feet from the South line and 2310 feet

from the East line of said Section 16.

Application of Aztec Oil & Gas Company for an order force-
pooling a standard 320-acre gas proration unit, San Juan
County, New Mexico. Applicant, in the above-styied cause,
seeks an order force-pooling all mineral interests in a
standard 320-acre gas proration unit in the Basin-Daskota Gas
Pool, consisting of the N/2 of Section 2, Township 29 North,
Range 12 West, San Juan County, New Mexico.

Application of Aztec 0Oil & Gas Company for a non-standard oil
proration unit in the Totah-Gallup Oil Pool, San Juan County,
New Mexico. Applicant, in the above-styled cause,
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CASE 2325:
(Cont.)

CASE 2326:

CASE 2327:
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seeks the establishment of an 86.13-acre non-standard oil
proration unit in the Totah-Gallup Oil Pool, consisting of
Lot 1, the NE/4 NW/4 end ihe NW/4 NE/4 of Section 30, Town-
ship 29 North, Range 13 West, San Juan County, New Mexico,
to be dedicated to the Hagood Well No. 28-G located 765 feet
from the North line and 3175 feet from the East line of said
Section 30.

Application of David Fasken for permission te drill direction-
ally, Roosevelt County, New Mexico. Applicant, in the above-
styled cause, seeks permission to sidetrack and recomplete

the David Fasken-King-Davis Well No. 2, located 1980 feet
from the North line and 198) feet from the West line of
Section 27, Township 8 South, Range 37 East, Roosevelt County,
New Mexico, in such a manner as to locate the bottom of the
hole in the Bough "C" formation of the Bluitt-Pennsylvanian
Pool 300 feet West of said surface location.

Application of the Oil Conservation Commission on its own
motion to consider the establishment of non-standard gas
proration units for the Basin-Dakota Pool in Tewnships 29,
30, 31 and 32 North, Ranges 4, 5, 6, 7, 8, 9, 11,12, 13 West,
San Juan and Rio Arriba Counties, New Mexico. Said non-
standard units are necessitated by irreqular sections re-

‘'sulting from survey corrections in the United States Public

Lands Survey.
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TENNECO OIL COMPANY - P. 0. BCY 1031 - 1800 WILCO BUH-DING ~ MUDLAND, TEXAS (0"
‘}—
{
May 23, 1961 iV
. (,,» ‘Qf )
A /
v o [" :
" (L
; ’r .‘"‘k j .
Mr. A, L. Porter, Jr. aF -
Secretary "
New Mexico 011 Conmservation Cormission o
P. O. Box 871

Santa Fe, New Mexico
Dear Mr. Porter:

We hand you herewith three copies of Application of Tenneco
Corporation for an Order esuthorizing the formation of an un-
orthodox proration unit in the Cha C.ha-Ge.lllg Fig}_d in San
Juan County, New Mexico, together with an order granting an
increagsed allowable to such unit and granting spplicant the
right to commi#e production from such unit with other pro-
duction obtained in the ares.

Please set this down for the first available examlner hearing.
We propose to be properly associated with a New Mexico firm of
alLwriaeys &v wad time of the hearing.
We appreciate your consideration in this matter.

Yours very truly,

TENRECO OIIL. COMPANY

Pite o 7. 4.#(-«7’

Wiliiam N. Armstrong
Division Attorney

WHA: jo

Enc. 3

b i vy A

cc: Mr. L. B. Plumb
Big Chief Drilling Company
Elliott, Ine.

e ot i o o it n
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. i BEFORE THE |

O OIL CONSERVATION COMMISSION

‘ Santa Fe, New Mexico
June 28, 1961

EXAMINER HEARING

----- o Em M ew W AR @Wh @ em @ 8 e @3 W a8 e @ -  a. i

IN THE MATTER OF:

-m-&\:«_ o
!
PHONE CH 36691

{

! Application of Tenneco 0il Company for a

! non-standard oll proration unit and for
permission to commingle the production
from separate leases, San Juan County,
New Mexlco. Applicant, in the above-
styled cause, seeks the establishment of
a 90.5-acre non-standard oll proration
unit in the Cha Cha-Gallup 0Ol11l Pool con-
sisting of lots 3 and 4 and the E/2 SW/4
of Section 31, Township 29 North, Range
13 West, San Juan County, New Mexico.

g Applicant further seeks permission to

: commingle the Gallup oll production from

Case
2319

PORTING SERVICE, Inc.

-
4

e N N Vgt st St Nt N St Nt Vst sl Nt Vgt Nl Nust Vst vt ewtt

—~— i the subdect unit with other Gallup oil
< i production from the E/2 W/2 and from the
e E/2 of said Section 31 after separately
& metering the production from each area.
Py .
B | m-mememme-eee s e e m e m o -
:¥ BEFORE:
o~ : ;
= | : |
-~ i Elvis A. Utz, Examiner
z. ‘
> g TRANSCRIPT OF HEARING ;
~x % i
- Eg MR, UI'Z: The Hearing will come to order, please.
- = i
- g The next case will be Case Number 2319. i
s
e § MR, MORRIS: Application for Tenneco 0Ll Company for a
<

o non-standard oll proration unit and for permission to commingle
the production frow separate leases, San Juan County, New Mexico.

MR, ARMSTRONG: I am Williaw N. Armstrong, attorney for

©




e g

T

e

e
RRES

s e A s e Y

PAGE 2

~ Teuneco 011 Company Lo Midland, Texas. I am in association in

this case with the New Mexico law firm of Hervey, Dow and Hinkle, !

and I believe the Commission 1s in recelipt of a letter from Mr.

Howard Braton entering an appearance for us,

Q In other words, they operate the property involved
known as Tenneco Corporation who owrs the property?

A That 1s correct.

1
!
i
!

!

E | MR, UTZ: Yes.

H
S § MR. ARMSTRONG: I have (ne witness, Mr. lacey.
= (Witness sworn.)
23 L JOHN J. LACEY
EE | called as a witness, having been first duly sworn, was examined
g% and testified as follows:
ég DIRECT EXAMINATION
EE BY MR, ARMSTRONG: ‘
EE ! Q Would you state your name and place of residence, pleas;.
:g | A John J. lacey, Durango, Colorado. é
§§ Q By whom are you employed and in what capacity? ;
Eg A I'm employed by Tenneco 011l Company in the_capacity of
Eé | District Engineer.
Eg o % Q wWhat is Tenneco Company's capaclty with relation to
Eg % Tenneco Corporation?
Q % A They are acting as managewent for Tenneco Cil Corpora-

g tion.

Q Have you previously qual;fied and testified before this

©
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DEARNLEY-MELLK REPORTING SERVICE, Inc.

PHONE CH 3-669)

ALBUQUERQUE, NEW MEXICO

PAGE J
Commission as a Petroleum Englneer? i
A Yes, I have, {
Q In your opinion, are your qualifications, then, a i

matter of public record?

A They are.

MR. ARMSTRONG: Does the Examiner accept the witness!
qualifications?
MR, UTZ: Yes, he has been previously qualified.

Q (By Mr. Armstrong) Are you familiar with the matters
sought in this case, Case 23197

A Yes, I am,

Q Would you state briefly what they are?

A Tenneco 0il Company is requesting a non-standard pro- |
ration unit in the Cha Ché-Gallup fleld of 95 acres and perwissiod
ts commingls the production from the formation of a2 non-standard
proration unit with existing wells on their leases 1n Section 31.

Q The proposed non-standard unit consists of what?

A The proposed non-standard unit consists of the east
half of the southwest quarter of Section 31, 29 North, 13 West
and lots 3 and 4 in that Section.

Q ¥ould you identify and explain the paper that has been

marked Applicantis Exhibit 1°?

A Exhiblit 1 shows the acreage involved in the proposed
nun-standard proration unit, the ownership interest and the 2

iocation of the existing tank battery facilities on Tenneco!s




R REPORTING SERVICE, Inc.

L}
v

DEARNLEY-MEIE

PHONE CH 3-6698

ALBUQUERQUE, NEW MEXCO

PAGE U

jease in Section 351. I might elaborate a 1ittle more. Section
31 of 29 North 13 West 1s a non-standard governmental Sectlon. I€
consists -~ the east half of this Section is a normal three hun-
dred twenty acres. The east half of the west half of this Sectieﬁ
is a normal huncredi sixty acres, and the west half of the west
half of this Seétion consists of a strip of twenty acres which
comprises the west half of the west half.

Q That 1s for a total of five hundred and two acres?

A That is correct.

Q Would you state the leaseholding owners or working

iaterest owners within the proposed unit boundary?

A That acreage that is colored in yeiliow in Section 31 is
generall; owned by Tenneco Corporation of 87-1/2% and Big Chief
Drilling Compcony has an interest of 1/8, 12-1/2%. The 10.5 acres

in the proposed non-standard proration unit is ownea vy Zilictt

Ldhsavev,

- Inc.

Q Have various workling interest owners in the proposed
unit agree< to this proposed unitization?

A Yes, they have. The operating communitization agreement;
is currently being signed between the various working interest %

i

owners,

Q The proposed well location is reflected on‘Exhibit 1l is

an unorthodox location?

A Without using a rule to actually measure the proposed

well, I can't tell, but we propose to drilli the well as a proposed

®
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DEARNLEY-MEIER RE

PHONE CH 3.6891

ALBUQUERQUE, NEW MEXICO

PAGE S

orthodox location in the southwest gquarter of Section 31 in the |
Cha Cha-Gallup fileld.

Q Are the wells producing as shown on your Exhibit 1,
wells located in Section 36 adjoining the subject Section on the
west, the west half of 31, we show to be owned by Huwble. Are
these producing from the Cha Cha-Gallup Pool?

A Yes, they are.

Q In your opinion, will the proposed well effectively and-
efficiently drain the entire (gg:g;acres of your proposed unit?

A Yes, it willl.

Q Do you have any other comments relative to this Exhibit'
1°? }

A No, none other than that the proposed wells in Section |
321 are completed in the Cha Cha-~Gallup Pool and producing in the §
Callow B 1 and B 2,

Q These are the wells with which you propose to commingle
production in the unit?

A That is correct.

Q Would you identify, then, and explain Applicantts

Exhibit 2°? \

A Exhiblt 2 is a schematic diagram for proposed metering

faciiities to commingle the o0ll production from the proposed

Callow B o1l unit with the presently producing well frowm the

Callow B lease. i

O The Caliow B oil unit is - 2

®




DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CH 3-669)

ALBUQUERQUE, NEW MEXICO

PAGE 6

A A non-standard proratlion unit that is being requested.
The schematic diagrawm shows a Baker A oll gas separator with a E
positive displacement type Rockwell piston meter to measure the :
crude oil which will then go to the existing tank battery faclli-;
ties located in the southwest corner of Tenneco's lease. i

Q Will the proposed mrasurement accurately determline the |
production from the proposed unit?

A Yes, sir; I believe it will.

Q I believe also that your application has requested an
increased allowable to be given to the proposed well?

A Yes, In addition to our requesting a non-standard pro-
ration unit, we arc requesting an allowable increase of 90.5

eightieths of top allowable in the field.

Q In your opinion, will the granting of this application
for the non-standard proration unit and increased allowable g
accordingly and commingling that production from this proposed ;
unit with your Callow B 1 and Callow B 2 wells in Section 31 be
in the 1interests of conservation and protection of correlatlive
rights of the various owners involved? !

A Yes, sir; I believe it will.

Q Do you have any other comments with relation to Exhibit

27

A No, I have not.

Q Were Exhibits 1 and 2 prepared by you or under your
supervision? |
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A Yes, they were.
‘ MR. ARMSTRONG: We wilil at this time offer Applicantt's
% ' Exhibits 1 and 2 into evidence. :

- ‘ MR, UTZ: Without objection, Exhibits 1 and 2 will be

A No.

° ! |
: i accepted into evidence. ’
, § E Q (By Mr. Armstrong) Do you have any other comments?
|
{

Q These metering facilities will be between the separatoré
for the proposed well and the tank batteries in which the produc-
tion will be commingled, is that correct”

A That 1s correct.

MR, ARMSTRONG: That concludes our direct testimony.
; Mp_ TPZ: Mo, l&acey, was 1T your proposal that you are

going to wmeter each one of these leases?

l
R REPORTING SERVICE, Inc.

|

: = A No. Our intent was to meter the production from the

- Eg Callow B, the Callow oil B unit and then attribute production to
: = % our existing Callow B wells by the difference of tankage.

- 5% o MR. MORRIS: You are using the subtractlion method of

: Sg g arriving at how much to attribute the wells?

- = § ; A To the existing wells from the Callow B lease, right.

f: § MR, UTZ: That would be your well, B 1 and B 2°?

; 2 A Yes.

: : MR, UTZ: This cross exed area that you have on Exhibiti
- . Number 1, what do you call it, the Callow B ol unit No. 1% |

A The cross exeq‘§p§§ outlined is the non-standard pro-
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. ration unit and formation of the lease whicﬁ would be identical

as the Callow B oll unit and the circled well is the proposed

. location,
- § MR, UI'Z: The balance of Section 31 1s known Just as 5
’ _ g | the Callow B lease? |
S ; 1 A That 1s correct. |
- ’:1 ; MR. MORRIS: The balance of 31, not including the lots?
- § A The balance of the acreage 1s colored in yellow.
_ % MR. UTr'Z: Are you going to meter the olil from the
v Callow B unit?
&
E A Yes, that is correct.
= 2 MR, UTZ2: Using the subtraction method to determine the
Lo :;« ! 1
. E production of the well on the Callow B? i
- ~ A Yes.
— RS 1
L :;_’, MO, rZ. The Rockwell meter register, is that a non-
- § reset type that you propose?
: E i THE WITNESS: I belleve that meter can be supplied with
- 5 8 ’ either type. Normally I would assumé it would@ be a non-reset |
: E g register. 1
- = § MR, UTZ: Are there any other questions of the witness? .
- g ;
- § MR. MORRIS: If you measure the production from the |
- < Callow B, you're golng to ke attributing any shrinkage that might
: occur to the well on the Caliow B oil unit,_ would you not?
o | A Yes, that is true. Any shrinkage on the Callow B oil
: unit

- ~ ©
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; '~ since we have eighth ninth interest in the proposed Callow B oll *
unit, and with our Big Chief, 100% working interest operator in
the Callow B lease, the net shrinkage attributable to 10.5 acres

- | we feel will be insignificant when compared to the possibility

that if we had to set up separate tankage facilitles for the Callow

i
PHONE CH 3-6691

B oil unit, we would probably experience a great deal of shrinkage

by having two tank facilitles instead of one.

MR. MORRIS: Would Tenneco be willing to meter produc-
tion from the Callow B oll unit before it was cowmmingled in common
tank batteries with the production from the Callow B unit thatts

already been metered? In other words, meter separate production

from each lease?

t
PORTING SERVICE, Inc.

THE WITNESS: Yes, we would be willing to place a meter |

1]
!

i
i
1
i
'

on the production from the Callow B lease and the Callow B oil

R RE

1
4

unit and allocate shrinkage proportionately.

MR, MORRIS: Mr. Lacey, I don't know whether you are

|
Y-MEII

}
DEARNLE

ALBUQUERQUL, MEW MEXICO

aware of it or not, but an industry committee has been apoointed

UL AN

by the Commission to study all phases of commingling and it!s
anticipated that the Commission may adopt certain standards as a
result of thelr report, and I think you should be advised at this
Hearing in making this application that any authorization granted

é = . will be subject to the standards that may later be adopted by

this committee, and the permission granted by any order must be
é conditioned upon your compliance at a later date with the

standards.
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THE WITNESS: I belleve Tenneco would be willing to ‘=
accept an order to that effect.

MR, UT'Z: Are there any other questions?

The wltness.may be excused.

(Witness excused.)

MR, UI'Z: Are there any other statements in this case?

MR, ARMSTRONG: I would like to make a brief statement
about the shrinkage. We have given some consideration to that

X f
problem and did feel the benefit or reduction in shrinkage would |

be accomplished by usling the tank battery and would wmore than E
offset the shrinkage attributable to the benefit of the productio%
from the Callow B unit which would occur under the proposed systeﬁ.

MR, UTZ: Are there any other statements?

The case will be taken under advisement.
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CERTIIFICATE

STATE OF NEW MEXICO

COUNTY OF BERNALILLO

I, THOMAS F. HORNE, Notary Public in and for the County of
Bernalillo, State of New Mexico, do hereby certify that the
foregoing and attached Transcript of Proceedings before the New
Mexlico Oil Conservation Commission was reported by me in Steno-
type and reduced to typewritten transcript by me and/or under my
personal supervision, and that the same is a true and correct
record to the best of my knowledge, .skill and ability.

SS my Hand and Seal, this, the % day of

. 1941 15 the City of Albuquerque, County of

T

NbTARY PUBiIC
My commisslon expires:

May 4, 1965

1 do hereby certify th2t tho foregoing is

T £ ings in
a complete record of tire plc aeding




®. BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
TENNECO CORPORATION FOR AN ORDER
AUTHORIZING THE POOLING OF LOTS 3 AND
4 ARD THE E/2 OF THE SW/4 OF SECTION
31, T-29-N, R-13-W, CONTAINING 90.5

i ACRES OF LAND IN THE CHA CHA-GALLUP _ N /
L POOL, SAN JUAN COUNTY, NEW MEXICO, AR /

INTO A FON-STARDARD PRORATION UKIT
AND THE GRANTING OF AN INCREASED o
ALLOWABLE FOR SUCH PRORATION URIT,

TOGETHER WITH AN ORDER GRANTING

APPLICANT THE RIGHT TO COMMINGLE

PRODUCTION FROM SUCH UNIT WITH PRO-

DUCTION FROM THE E/2 OF THE W/2 AND

THE E/2 OF SAID SECTION 31

i .»...—-Am..“hri‘-...-—--_ A

APFPLICATION
TO: THE HORORABLE OIL CONSERVATION COMMISSICN OF THE STATE OF NEW MEXICO
Comes now the spplicant, Tennecoc Corporation, acting by its Managing Agent,
Tenneco Qil Company, and makes spplication for an order fiom the Commission

epproving the combining of the feollowing land in the Cha Cha-Gallup Pool in

San Juan County, New Mexico into an unorthodox unit for the purpecse of pro-

tecting correlsative rights by obtaining an increased allowable from a well which

applicant prcposes to drill at a location in the E/2 of the SW/)-L of Section 31,

to-wit:

Lots 3 and 4 and the E/2 of the SW/U4 of Section 31,

Township 23 North, Range 13 Wegt, containing 90.5

acres of land;
and applicant further seeks an order from the Commission allowing applicant to
commingle Gallup production secured from the above-described land with other
Gallup production secured from existing wells situated on the E/2 of said Section
31l; and for its grounds for issuance of said orders, applicant states the
following:

1. 'That applicant and Big Chief Drilling Company are the owners of United
States 0il and Gas Lease bearing Serial No. Santa Fe-078931-B, insofar as said
lease covers and pertains to the E/2 of the W/2 and the E/2 of Section 31,
Township 29 North, Range 13 West, San Juan County, New Mexico. Tenneco Gorporajtion

owns 87.5% interest in said lease and is the Operator of same under a valid written

agreement and Big Chief Drilling Company owns 12.5% interest in said lease.
Elliott, Inc. is the owmer of United States Oil and Gas Lease bearing ferial No.
BM-06093, insofar as said lease covers and pertains to Lots 2 and 4 of the afore-

said Section 31, which said lots comprise a total of 10.5 acres of isnd.




2. The address of spplicant herein, Tenneco Corporation, is 1800 Wilco

Building, Midland, Texas. The address of Big Chief Drilling Company is P. O.
Box 8837, Oklshoma City, Oklshoma and the address of Elliott, Inc. is P. O.
Box 1355, Roswell, New Mexico.

3. That Tenneco Corporation, Big Chief Drilling Company and Elliott, Inc.
propose to pool Lots 3 and 4 and the E/2 of the SW/L of the aforesaid Section
31, comprising 90.5 acres of land, intoc one unit and to drill a well at a
location on the E/2 of the SW/4 of said Section 31 to secure production from
the Cha Cha~Gallup Pocl in San Juan County, New Mexico.

L, That Tenneco Corporation, Big Chief Drilling Company and Elliott, Inc.
have all agreed upon the form of instruments to be execufed to effectuate the
proposed unitization, together with agreements providing for the manner of
sharing in production secured from the proposed well and the participation of
such parties in the costs and expenses incurred in connection therewith.

5. That the aforesaid Section 31 is a non-standard section containing a .
total of 502 acres and that Lots 3 and 4 comprise a total of 10.5 acres and
unless this spplication is granted and an increased allowable be given to the
proposed unit, giving effect to the additionzl acreage to be included therein,
Elliott, Inc. will not be able to recover its fair share of +he oil in the
reservoir without drilling on acreage of insufficient size to justify the ex-
pense involved, thereby committing economic waste.

6. That Tenneco Corporation proposes to commingle Gallup production from
the proposed ﬁnit into commor storage with other Gallup production secured from

the E/2 and the E/2 of the W/2 of the aforesaid Section 31, measuring seme

separately by means of a positive displacement meter.

7. That unless applicant is granted the right to commingle production from
the proposed unit with other production secured from the Cha Cha-Gallup Pool in
the aforesaid Section 31, measuring same separately by means of a positive dis-
placement meter, applicent will be compelled to store such production separately
at additional unnecessary expense, thereby committing economic waste;

WHEREFORE, applicant prays that this application be set for hearing, that
notice be given as required by law and that upon the evidence introduced at

such hearing, the Commission issue an order approving the proposed unitization, 7\/

granting an increased allowable for the propos_eﬂc_iﬁunit, increasing the standard

4 e e A o s i e 4 Raait e
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field allowable for the proposed well by 10.5/80 and granting to applicant

permission to commingle production from said well with other production

e —

secured from the Cha Cha-Gellup Pool in the E/2 and the E/2 of the W/2 of the

aforesald Section 31, but requiring the spplicant to accurately measure same

separately by mesns of a positive displacemert meter.
e e

TENKECO CORPORATION, acting by its
Managing Agent, TENNECO OIL COMPANY

) m".‘.liﬂizz"""""""}“”5:,,*"“@1!,;& et

William N. Armstrcng .
Division Attorney

1800 Wilco Building

Midland, Texas
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