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PRODUCTION CO.







LAND COMMISSIONER
K. 8. JOMNRY WALKER
MEMBER

Dear Sir:

ir/

Hobbs OCC

Aztec OCC

OTHER

Axrtesia OCC
x

GO VERNOR
COWIN L. MECHREM
CHAIRMAN

State of Netw Wexico

@il €onservation Commission

Nr., George Verity
152 Petroleum Conter Building
Farmington, Nev Mexico

STATE GEOLOGIST
A. L. PORTER, JR.
SECRETARY - DIRECTOR

®. 0. SOX 871

SANTA FE
Re: CASE NO. 2322
ORDER NO, 2~2011
APPLICANT:

-Southwest Production Company

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

7L At p.

A. L. PORTER, Jr.
Secretary-Director

Carbon copy of order also sent to:
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BEFORE THE OIL COMSERVATION COMMIBSSION
OF THE STATE QF NEW MEXICO

CASE No. 2322

This cavee came on for hemxing &t 9 o‘clock a.m. on
ma. 1961, nmn.mm before Rlvis A. Utx,

hl{ inted by the 0il Comservation Commission of
. New Nemico, reforxed to as the "Commission,™ in
© nosordance with Rule 1214 of the Commission Rules and Begula-

 tions.

3 BOW, om thi= day of Jaly, 1961, the Commissiom, a
mmm comsidered the application and the
| yocommendations of the Rxaminer, Elvis A. Utz, and besiamg fully

muhmm

‘l, 9 LY e :-—_-?'gl“ ey :4--.-; as migﬁ h.i

m,mm-mmjmmofm-mmmmjm;

- mattex thareof.

{2) That the applicant, Southwest Production Compeny, has
that Case No. 2322 be disaissed.

That Case No. 1322 is hereby dismissed.
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0il Conservation Commission -

Post Office Box
Santa Fe, New Mexico

Gentlemen:
Re: Application for unorthodoX
well location in SWiNwi, Sec. 16,
Twp. 29 N., R. 14 W., N.M.P.M.,
San Juan County, Nev Mexico

(My file #1320-L)

n Company, as applicant, has an applica-
tijon for an unorthodox well locati j e Southwest Quarter of
Township 29 North,

the Northwest Quarter (SWx .
Range 1% West, N.M.P.M., in San Juan County, New Mexico,
Mexico 0il Conservation Commission.

iy penditg wefore the New

Southwest Productio

ch appligation
the well heretofore m
n orthodox location.

and to inform the
in the application will be upon &

Yours ver, truly,

Geo. L. Verity
Attorney for Southwest Production
Company, applicant.
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CEO. L. VERITY PN
ATTORNEY AT LAW S /,/7 e
ompnmmm ‘4’5,/'

Loer . FARMINGTORN; NEW MEXICO "

TRLEPHOWE DAVIN S-0203

June 2, 1961

New Mexico 0il Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico

Gentlemen:
re: Cur file 1320-L
Applications of Southwest
Production Company for non-
standard <as proration
units.

Enclosed herewith are originals and two copies each of
applications for non-standard gas proration units in
the Cha Cha-Gallup Pool of San Juan Couiity. Thesc 2p-
plications may be heard before the Trial Examiner.

Very truly yours,

2o

Gso.L. Verity

GLV:mts
Encs.
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PR SEETE

BEFORE THE OIL CONSERVATION COMMISSION

OF THE STATE OF NEW MEXICO

IN THE MATTER OF -~

THE APPLICATION OF SOUTHWEST PRODUCTION )

COMPANY, a co-partnership, consisting

of JOHN H. HILL and JOSEPH P. DRISCOLL, )

FOR AN UNORTHODOX WELL LOCATION IN THE

CHA CHA-GALLUP OIL POOL IN SAN JUAN ey
COUNTY, NEW MEXICO, SUCH LOCATION BEING Case No. .0~ =_
IN THE SOUTHWEST QUARTER OF THE NORTH- )
WEST QUARTER (SWiNwi) of SECTION 16,
T"29°N, R‘llQ‘.w, NCH.P.M., Sal‘l Juan
County, New Mexico.

L

APPLICATION

— . —— —— o— w—— e G S d——

Comes now the applicant, Southwest Production Company, a
co-partnarshizs consisting of John H. Hill and Joseph P.

riscoll, and alleges and states:

1. That applicant is the owner of the o0il and gas lease
covering the SWiNWi of Section 16, T-29-N, R-14-W, N.M.P.M.;
that said land is a part of th;_bha Cha-Gallup 0il Pool in the
above described county and state.

2. That Order No. R-1800 promulgated by this Commission
provided that each well completed in the above described pool
should be located within 150 feet of the center of either

quarter section in an 80 acre unit, but surface conditions in

the SWi of the above described Section 16 make it impracticable
to locate a well within 150 feet of the center of said quarter
section, and because of such surface hazards and conditions,
applicant desires to drill a well in said quarter secticn at
a location _330 _ feet from the West line of said Section 16

and 2260 feet from the North line of said Section.
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3. That applicant is entitled to an Order of this

Commission granting it permission to drill a well at the loca-
tion described in the preceding Paragraph. That to deny appli-
cant permission to drill such well at a non-standard location as
indicated, would interfere with his correlative rights and
cause waste, whereas the granting ¢f permission to drill at
the location requested will protect the correlative rights of
the parties and prevent waste.

4. That the names and addresses of all parties known to
the applicant who might be interested in this Application are
set out in Exhibit "A™ attached hereto and made a part hereof.

WHEREFORE, applicant prays that this Application be set
for hearing, that due notice be given in accordance with the
Rules of this Commission and the Laws of the State of New
Mexico; that upon hearing such application and from the
evidence to be adduced, the Commission enter an Order granting

applicant the right ¢2 drill a well into the Cha Cha-Gallup
0il Pool at the_Eﬂgsgggggx_lgca;ign above describea,

SOUTHWEST PRODUCTION COMPANY,
a co-partnership, consisting
of John H. Hill and Joseph P.
Driscoll,

Its Attorney
152 Petroleum Center Building
Farmington, New Mexico

Page 2.



Sore A b m e

EXHIBIT A"

Pan American Petroleum Corp.

Pubco Petroleum Corp.

Hondo 0il and Gas Co.

501 Airport Drive,
Farmington, New Mexico

P.o. BOX ll}lg’
Albuquerque, New Mexico

410 E. College Boulevarcd
Roswell, New Mexico




No. 18-61
; ‘ DOCKET: EXAMINER HEARING - WEDNESDAY, JUNE 28, 1961

. 9 A,M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM

STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO
The following cases will be heard before Elvis A, Utz, Examiner or Daniel
S. Nutter, as alternate Examiner:

b CONTINUED CASE

CASE 2298: Application of Chambers & Kennedy for a aas-o0il dual com-
pletion, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an order authorizing the dual completion
of its Monument Stste Well No. 1, located in Unit J, Section
34, Towiaship 19 South, Range 37 East, Lea County, New Mexico,
in such a manner as to permit the production of gas from the
Eumont Gas Pool and the production of oil from the Eunice-
Monument Pool through the 5%-inch by 2%-inch casing-tubing
annulus and through 2%-inch tubing respectively.

NEW CASES

CASE 2309: Application of Texaco Inc. for an oil-oil-oil triple com- ;
: pletion, Lea County, New Mexico. Applicant, in the above- : @
styled cause, seeks permission to complete its C. P. Falby
(a) Well No. 4, located in Unit E, Section 8, Township 22
South, Range 37 East, Lea County, New Mexico, as a triple
completion (conventional) in the Eumont Gas Pool, the Penrose-
Skelly Pool, and the Drinkard Pool, the production of oil
from each pool to be through parallel strings of 2 3/8-inch
tubing.

CASE 2310: Application of Standard Oil Comnany of Tevas for permissiod
to transfer allowables, Lea County, New Mexico. Applicant,
in thke above-styled cause, during vertical communication
tests, seeks permission to transfer alleowables in the Vacuum
Abo Pool for a 120-day period from its Vac-Edge Unit Well
No. 4, located in the NW/4 NE/4 ¢f Section 4, Township 18
South, Range 35 East, Lea County, New Mexico, to its Vac-
Edge Unit Wells Nos. 3 and 6, located in the NE/4 NW/4 of
said Section 4 and in the NE/a NE/4 of said Sectiocn 4,
respectively.

CASE 2311: Application of Continental 0Oil Company for an oil-oil dual
completion, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks permission to complete its Britt B-15
Well No. 10, located in Unit F, Section 15, Township 20 South,
Range 37 East, Lea County, New Mexico, as a dual completion
(conventional) in an undesignated Blinebry Pool and in the .
Monument-Tubb Pool, the production of oil from each pool to -
be through parallel strings of 2-inch tubing,

e et ek ey xR 3w
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CASE 2312:

CASE 2313:

CASE 2314:

CASE 2315:

CASE 2316:

Application of Continental Oil Company for an exception to
Rule 309 (a), Lea County, New Mexico., Applicant, in the

above-styled cause, seeks an exception to Rule 309 (a) to
permit the commingling, sfter separate measurement, of the

‘Mal jamar-Paddock Pool production from the William Mitchell

"A" lease, consisting of the N/2 of Sections 19 and 20, and
from the William Mitchell "B" lease, consisting of the W/2
and the W/2 F/2 of Section 17, the E/2-and the E/2 W/2 of
Section 18, and the S/2 of Sections 19 and 20, all in Town-
ship 17 South, Range 32 East, Lea County, New Mexico.

Application of W, W, Holmes for an order fixing the spacing
of wells, Sandoval County, New Mexico. Applicant, in the
above~styled cause, sesks an order fixing the spacing of
wells producing from the Mesaverde formation in the N/2 of
Section 11, Township 18 North, Range 3 West, Sandoval County,
New Mexico. Applicant recommends the establishment of two
and one-half acre well spacing with no increase in the

~allowable to be assigned a basic 40-acre oil proratiom umit.

Application of Shell 0Oil Company for an:. excepiion to the gas-
0il ratio provisions of Rule 26 (A)i, Order No. R-1670, Lea
County, New Mexico. Applicant, in the above-styled cause,
seeks an exception to the gas-oil ratio provisions of Rule
26 (A), Order No. R-1670, to permit its Shell State Well

No. 1-A, located 380 feet from the North line and 380 feet
from the West line oi Sectiion 36, Township 24 South, Range
36 East, Lea County, New Mexico, to remain classified as a
gas weil in the Jalmat Gas Pool, with a gas-oil ratio below
10Q,000:: 1. : i

Application of Pan American Yetroleum Corporation for a non-
standard oil proration unit and for.an unorthodox o0il well
location, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks the establishment of an 86.62-
acre non-standard oil proration unit in the Totah-Gallup

Oil Pool consisting of Lots 2, 3 and 4 of Section 12, Town-
ship 28 North, Range 13 West, San Juan County, New Mexico,
to be dedicated to the Gallegos Canyon Unit Well No. 100 at
an unorthodox location 476 feet from the North line and 1980
feet from the West line of said Section 12.

Application of Pan American Petroleum Corporation for per-
mission to dispose of sailt water into the Wolfcamp formation,
Lea County, New Mexico. Applicant, in the above-styled
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CASE 2316:
(Cont.)

CASE 2317:

CASE 2318:

CASE 2319:

CASE 2320:

cause, seeks permission to dispose of produced salt water
into the Wolfcamp formation through its Lois Wingerd Well
No. 8 located 660 feet from the South and East lines of
Section 24, Township 12 South, Range 37 East, Gladiola-
Wolfcamp Pool, Lea County, New Mexico.

Application of Pan American Petroleum Corporation for a
pressure maintenance project in the Horseshoe-Gailup 0Oil
Pool, San Juan County, New Mexico, and for special rules
governing said project. Applicant, in the sbove-styled
cause, seeks permission to institute a pressure maintenance
project in the Horseshoe-Gallup Oil Pool by the injection
of water into certain Northeast Hogback Unit wells in
Sections 10, 11, 13, 14, 15 and 24, all in Township 30 North,
Range 16 West, San Juan County, New Mexico. Applicant
further seeks special rules governing the operation of said
project. '

Application of E1 Paso Natural Gas Products Company for an
order force-pooling a non-standard oil proration unit in
the Cha Cha-Gallup 0il Pool, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks an order force-
pooling aiil mineral ini¢resis in ithe Cha Cha-Galilup Oil
Pool lying North of the mid-channel of the San Juan River
in the SE/4 of Section 17, Township 29 North, Range 14 West,
San Juan County, New Mexico. Interested parties include
Humble Oil & Refining Company, Pan American Petroleum
Corporation, and A, L, Duff.

Application of Tenneco 0Oil Company for a non-standard oil
proration unit and for permission to commingle the produc-
tion from separate leases, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks the establish-
ment of a 90.5-acre non-standard oil proration unit in the
Cha Cha-Gallup Oil Pool consisting of lots 3 and 4 and the
E/2 SW/4 of Section 31, Township 29 North, Range 13 West,
San Juan County, New Mexico. Applicant further seeks per-
mission to commingle the Gallup oil production from the
subject unit with other Gallup oil production from the E/2
W/2 and from the E/2 of said Section 31 after separately
metering the production from each area.

~Application of R, C. Banks for approval of the High Point .

mit Agreement, Lea County, New Mexico. Applicant, in the
above—styled camse, seeks approval ef the High Point Unit
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CASE 2320:
(Cont.)

CASE 2321:

CASE 2322:

CASE_2323:

e o i O]

CASE 2324:

CASE 2325:

Agreement, which unit embraces 1920 acres of State land in

Township 11 South, Ranges 34 and 35 East, Lea County, New
Mexico,

The following cases will not be heard before 1:30 P.M,

Application of Benson-Montin-Greer Drilling Corporation for
an unorthodox oil well location, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an
unorthodox oil well location in the Cha Cha-Gallup 0il Pool
for its Jones Well No. 7, located 1200 feet from the North
line and 900 feet from the West line of Section 15, Township
28 North, Range 13 West, San Juan County, New Mexico.

Application of Southwest Production Company for an unortheodex
0oil well location, San Juan County, New Mexico. Applicamt, -
in the above-styled cause, sceks approval of an unorthodex .
0il well location in the Cha Cha-Gallup 0il Pool for a wel} /
to be drilled 2260 feet from the North line and 330 feet

from the West line of Section 16, Tewaship 29 North, Rang

14 West, San Juan County, New Mexice.

Application of Southwest Production Company for two non-
standard oil proration units and for an unorthodox oil well
location in the Cha Cha-Gallup 0il Pool, San Juan County, New
Mexico. Applicant, in the above-styled cause, seeks the
establishment of two non-standard oil proration units in the
€ha Cha-Gallup 0il Pool, San Juan CTouily, Now Mevica. one

unit consisting of the West 56.625 acres and one unlt consist-
ing of the East 56.625 acres cf that portion of the SE/4 of
Section 16, Township 29 North, Range 14 West, lying North of
the mid-channel of the San Juan River; the West proration

‘unit is to be dedicated to a well to be drilied at an unortho-

dox location 1912 feet from the South line and 2310 feet
from the East line of said Section 16.

Application of Aztec 0il & Gas Company for an order force-
pooling a standard 320-acre gas proration unit, San Juan
County, New Mexico. Applicant, in the above-styled cause,
seeks an order force-pooling all mineral interests in a
standard 320-acre gas proration unit in the Basin-Dakota Gas
Pool, consisting of the N/2 of Section 2, Township 29 North,
Range 12 West, San Juan County, New Mexico.

Application of Aztec 0il & Gas Company for 8 ncn-standard oil
proration unit in the Totah-Gallup 0il Pool, San Juan County,
New Mexico. Applicant, in the above-styled cause,
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CASE 2325:
(Cont.)

CASE 2326:

CASE 2327:

ig/

seeks the establishment of an 86.13-acre non-standard oil
proration unit in the Totah-Gallup Oil Pool, consisting of
Lot 1, the NE/g NW/4 snd the NW/4 NE/4 of Section 20, Town-
ship 29 North, Range 13 West, San Juan County, New Mexico,
to be dedicated to the Hagood Well No. 28-G located 765 feet
from the North line and 3175 feet from the East line of said
Section 30.

Application of David Fasken for permission to drill direction-
ally, Roosevelt County, New Mexico. Applicant, in the above-
styled cause, seeks permission to sidetrack and recomplete

the David Fasken-King-Davis Well No. 2, located 1980 feet
from the North line and 1980 feet from the West line of
Section 27, Township 8 South, Range 37 East, Roosevelt County,
New Mexico, in such a manner as to locate the bottom of the
hole in the Bough "C" formation of the Bluitt-Pennsylvanian
Pool 300 feet West of said surface location,.

Application of the Oil Conservation Commission on its own
motion to consider the establishmént of non-standard gas
proration units for the Basin-Dakota Pool in Townships 29,
30, 31 and 32 North, Ranges 4, 5, 6, 7, 8, 9, 11,12, 13 West,
San Juan and Rio Arriba Counties, New Mexico. Said non-
standard units are necessitated by irregular sections re-

‘sulting from survey corrections in the United States Public

Lands Survey.
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BEFORE THE
OIL CONSERVATION CcOMISSION
SANTA FE, NEW MEXICO

EXAMINER HEARING

IN THE MATTER OF

CASE 2322: Application of Southwest Production
Company for an unorthodox oil well
location, San Juan Count,, New Mex~
ico.

TRANSCRIPT OF HEARING
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CH 3.4691

ALBUQUERQUE, NEW MEXICO

- A g W e =

BEFORE THE

OIL COWSERVATION COMMISSIOW
SANTA FE, NEW MEXICO

I THE MATTER OF:

CASE 2322

R e e GRS G S gy S See

Application of Southwest Production
Conpany for an unorthodox oil well
location, San Juan County, New Mex-
Appllcant, in the above-styled
cauge, seeks approval of an unortho-
dox oill well location in the Cha Cha-~
Gallup Oil Pool feor a well to be
drilled 2260 feet from the North line
and 330 feet fran the West line of
Section 16, Townshlip 2¢ North, Range
1 West, San Juan County, New Mexico.

ico.

MR, UTZ:

MR. MORRIS:

JUNE 28,

1041

-y

EXAMINER HEARING

Cage 2322.-

Case 2322.

e %0 ag 45 40 we 9P 9% v SC P2 4 % a¢ oo

—— e — G GEr R e SRe Wwe S

Application of Southweat Pro-

duction Campany for an unorthodox oil well location, San Juan

County, New Mexico.

Mr. Examiner,

diamilssed.

MR, UTZ:

Is there objection to the zpplicantts request?

If not, Case 2322 wlll be dismlased.

the applicant in thls case requests that it be ?
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PHONE CH 3-6691

ALBUQUERQUE, NEW MiXICO

PAGE 2

~ COUNTY OF BERNALILLO )

June 19, 1963

STATE OF NEW MEXICO ) i

) ss

I, ADA DEARNLEY, Court Reporter, in and for the County of

! Bernalillo, State of Wew Mexlco, do herebvy certlfy that the fore-

going and attached Transcript of Proceedings before the New Mexico'
011 Conservation Camisslion was reported by me in machine short-

hand and reduced to typewritten transcript under my personal super-

j vision, and that the same 1s a truve and correct record, to the

' best of my Mnowledge, skill and ability.

WITHESS my Hand and Seal this, the 2nd day of July, 1961, in

- the City of AlbuqQuerque, County of Bernalillo, State of New Mexlco.

//1§éi£/ Aﬁcyéﬁbézgféé¢”

HGTARE’EGBLI?}

My Camlisgsion expires:

I 8o hereby certify that the foregoing is
a complete record of the procesdings in
the Examiner hea "ing of Cose Fo. <2 3. 22~
heard by me _Pertin .

Zﬁ e s Examiner [

co .Oi-i"'bonséx:;étion Fommission
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STATEMENT OF DOCUMENT CERTIFICATION

All microphotgraphics
of authorized documen

are routinely maicrofilmed as a necessar

images of do
ts in the possession of this Agency.
y operation in the

an inviolate document file.

STATE OF NEW MEXICO

COUNTY OF VALENCIA

Sworn and Subscribed to me,

day of gw

This yZ. =

MY COMMISSION EXPIRES:

THIS IS TO CERTIFY that th
d comp

Film are accurate an

)
)
)

SS.

A Notary Public,

,19 ®J

10-2- 76

.
M

business for Micro Filming.

CERTIFICATE OF AUTHENICITY

cuments following this certificate are
These documents

generation of

SUPERVISOR

:4#-::’.%"
NOTARY PUBLIC

e microphotographs appearing on this Roll of
lete reproductions of the records of the,
as delivered in the regular course of

% /
CAMERA OPERATOR




STATEMENT OF DOCUMENT CERTIFICATION

All microphotgraphics images of documsnts fcllowing this certificate are
of authorized documents in the possession of this Agency. Thes= documents
are routinely microfilmed as a necessary operation in the generation of

an inviolate document file.

SUPERVISOR
STATE OF NEW MEXICO )
) SS.
COUNTY OF VALENCIA )
Sworn and Subscribed to me, A Notary Publie,
This /[ »C day of Lleceonse/ ,19 %5
oy
NOTARY PUBLIC
MY COMMISSION EXPIRES: 70-2- ¢

CERTIFICATE OF AUTHENICITY

THIS IS TO CERTIFY that the microphotographs appearing on this Roll of
Filn are accurate and conplete reproductions of the records of the,

"y as delivered in the regular course of
business for Micro Filming.

CAMERA OPERATOR
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