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BEFORE THE
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
June 28, 1961 ;

!

EXAMINER HEARING

E em OB P es G B B AR R GR N ER Sk WS A SB Sm A an R B e ow e

IN THE MATTER OF:

i
PHONE CH 3-6401

(
Inc.

Application of Aztec Oil & Gas Company
for an order force-pooling a standard

H]

— gg | 320-acre gas proration unit, San Juan Case
S: | County, New Mexico. Applicant, in the 2324
|

above-styled cause, seeks an order

' force-pooling all mineral interests in

a standard 320-acre gas proraticn unit
in the Basin-Dakota Gas Pool, consisting
f of the N/2 of Secticn 2, Township 29

' North, Range 12 West, San Juan County,
New Mexico.

g N N Vs’ Nt W Vgt Vgt g VstV Yoz & St Namgtt

- BEFORE: | §

. ~— ? ;
¢ : Elvis A. Utz, Examiner :
i " :
e TRANSCRIPT OF HEARING '
gl -
— MR, UI'Z: We will call Case Number 2324. ?

MR, MORRIS: Application of Aztec 0Oil & Gas Company

for an order force-pooling a standard 520-acre gas proration unitj

i
i
1
i
H
d

| San Juan County, New Mexico.

DEARNLEY-MEIER REPCRTING SER

ALBUQUERQUE, NEW MEXICO

I

MR. VERITY: George L. Verity appearing on behalf of

T o g v
| R
Tl

the Applicant. We have one witness to be sworn iIn the case.
| (Witness sworn. )
MR, VERITY: In this case, the Applicant owns all of

the working interest in the north half of Section 2, Township 29,

®©

Ao B E=w

R e

| s




Ek A o R s
I

TR
4 ¥

N

| S

b

PER T o B W

B obd 1k Ll

vt

Tor oy L

DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CH 3.66%1

ALBUQUERQUE, NEW MEXICO

PAGE 2

TREGgE 12 West, San Juan county. They desire to drill a well in |

e e A oot 18 R T A i

the northwest guarter thereof. They have communlicated with Mr,

|
Harry W. Young and wife, Margaret W. Young, endeavoring to get }
them to pool thelr royalty interest underlying the northwest i
quarter of the mentioned Section 2. These people have refused to
do so., We have the letters to offer as evidence.

MR, UTZ: Let the record show appearances were requeste%

and there were none,

L. M, STEVENS

called as a witness, having been first duly sworn, was examined

and testified as follows: ;

DIRECT EXAMINATION !

BY MR. VERITY:

|

|

Q Mr. Stevens, will you please tell us whether or not %

Aztec 011 and Gas Company has written the first of those letters ;

and sent it to Mr. Young and received the second one in reply? |

A Yes, sir.

MR, VERITY: We offer Exhibits 1 and 2 in evidence and

call the Commission's attention to the fact that this is a Basin
Dakota gas pool of 320 acres and it 1s necessary that we have a

320=acre location.

MR, UrZ: Are there any other guestions of the witness?i
MR. MORRIS: The only interest not dedicated to the

unit of Harry W. Young? i

A Yes, sir; that 1s correct.
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CH 3-6691

ALBUQUERQUE, NEW MEXICO

PAGE 3

MR, VERITY: And wife.

MR, MORRIS: And wife, Margaret W, Young. How do you
srell that?

THE WITNESS: M«~A-R«G~U-E-R-I-T-E,

MR. MORRIS: And they own the entire royalty interest
in the northwest quarter of Sectlion 27

THE WITNESS: That is correct.

MR, MORRIS: Thank you.

MR, VERITY: Since receiving that letter of refusal,
we have called them on the telephone and he has further refused
to joln.

MR, UT'Z: They have -« Mr. and Mrs. Young have refused
to joln the unit as royalty owners or has he offered to sell his
royalty?

THE WITNESS: He offered to sell the royalty, but he

I
|
|

sald he would conslder selling his royalty if we made him an offeﬁ

that was much more than he had been offered, or a substantial

1

i
!
1
1

increase of what he had been offered before, and we feel like the§

price that he would ask would be completely out of reason.

MR, UTZ: Are there any other questions?

MR. VERITY: We offer these into evidence,

MR, UTZ: Exhlbits 1 and 2 will be accepted into the
record. If there are no othér questions, the witness may be ex-

cused.

(Witness excused.)
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MR. ULZ: Are there any other SU atements 1n this case? 1
The case will be taken under advisenment.

The Hearing will be ad journed until 8:30 A. M. tomorrow

| worning. \\
(Testimony concluded for the day at 5:%0 p. M.)
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO
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CERTIFICATE

- Em et Gt mem W GNRE e e G o

STATE OF NEW MEXICO ) i

| COUNTY OF BERNALILLO ) 5

I, THOMAS F., HORNE, Notary Public 1n and for the County of

-8 & v =

PMONE CH 3-689!

Bernalillo, State of New Mexico, do hereby certify that the

foregoing and attached Transcript of Proceedings before the New

. Mexico 0Oil Conservation Commission was reported by we in Steno-
|

! type and reduced to typewritten transcript by me and/or under my
j

personal supervision, and that the same 1is a true and correct

record to the best of my knowledge, skill and ab/lity.

T O P T

Vi ik o5 wf sm omm ovm wm W

WITNESS my Hand and Seal, this, the 4 day of

, 1961, in the City of Albuquergque, County of

Eérnalillo, State of New Mexico.

AR

IER REPORTING SERVICE, Inc.

D)
Vi

My commission expires:

May 4, 1965

DEARNLEY-Mi

ALBUQUERQUE, NEW MEXICO

I do hereby certify that the foregolng is
a complete record of the proceesdings in

the Examiner hearjng of tase No.zh3":&§£J
heard by me con,._._ / Lt 2 £, 19.60 L ..

N . Examiner
q Commission

- ®
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AZTEC OIL & ¢AS COMPANY

3
920 MERCANTILE SECURITIES 8LDG.
DALLAS 1, TEXAS
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LAND DEFARTMENT May 24, 1961
i H. L. SNIDER, JR., MANAGER
i KENNETH A. SWANSON, ATTORNEY
P e -

CERTIFIED MAIL
RETURK RECEIPT REQUESTED

Mr. A. L. Porter, Jr., Secretary-Director

New Mexico 0il Conservation Commission

Sante Fe, New Mexico

Re: Application of Aztec 0il & Gas

Company for an Order Force-Pooling
a Standard 320 acre Gas Proration
Unit in the Basin-Dekota Gas Pool,
San Juan County, New Mexico.

Dear Mr. Porter:

Aztec 0il & Gas Company hereby submits its Application, in tripli-
1 cate, for an Order Force-Pooling all mineral interests in a standard
| 320 acre Gas Proration Unit in the Basin-Dekota Gas Pool, San Juan

County, New Mexico.
In support of this Application, Applicant respectfully states
and shows the following:

1. Applicant is the presemu uwiicr of the right to drill to
and produce dry gas and associated hydrocarbons from the bakcia forma-

tion under the terms of the following oil and gas leases:

(a) 0il and Gas Lease dated April 18, 1945,
by and between Mrs. Louise Beck, lessor,
and Southern Union Production Company,
lessee, recorded in Bock 99 at Page 498
of the records of San Juan County, New
Mexico, covering the following described
lands in said County and State, to-wit:

Township 29 North, Range 12 West, N.M.P.M.
Section 2: NWiNEL, SimEl |
(containing 120 acres, more or less)




Mr. A. L. Porter, Jr. -2- May 24, 1961

(b) 0©il and Gas Lease deted Jume 12, 1945, by and
between E. E. Dragoo, et al, lessors, aud
Southern Union Production Company, lessee,
recorded in Book 99 at Page 507 of the records
of San Juan County, New Mexico, covering
the following described lands in said County
and State, to-wit:

Township 29 North, Range 12 West, N.M.P.M.

Section 2: NEiREL
(containing 40 ecres, more or less)

(c) 01l and Gas Lease dated January 11, 1943, by
and between Florence A. Kattler and Frederick
Kattler, her husband, lessors, and Southern
Union Production Company, lessee, recorded
in Book 99 at Page 425 of the records of San
Juan Ccunty, New Mexico, covering the fol-
lowing described lands in said County and
State. to-wit:

Township 29 North, Range 12 West, N.M.P.M.

Section 2: RWi:
(conteining 160 acres, more or less)

2. Applicant has acquired all of the leases above described and
is the owner of the full seven-eighths (7/8ths) working interest there-
under, there being no outstanding overriding royalties or other interests
chargeable or payable out of the working interest.

3. All persons owning an interest in the one-eignth (1/8th) royalty
applicable to said leases described under (a) and (b) above have committed
their interests by Pooling Agreement dated August 25, 1960, a copy thereof
being attached hereto and designated Exhibit "A", to the pooled unit which
is the subject matter of this Application, such unit consisting of the
tracts described above and comprising the following described land in San
Juan County, New Mexico, to-wit:

ownship 29 North, Range 12 West, N.M.P.M.

Section 2: Wi

(containing 320 acres, more or less)
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Mr. A. L. Porter, Jr. -3- May 2k, 1961

4. By instrument dated July 30, 1946, recorded in the records
of San Juan County, New Mexico in Book 118 at Page 546, Harry W. Young
and husband and wife, acquired the full one-
emf}.% ilﬁ&th) royalty interest previously owned by Florence A. Kattler
and Frederick Kattler, her husband, in and under Section 2: WWi.

Mr. Young has been contacted several times In an attempt to secure his
signsture and that of his wife on the Pooling Agreement. He has con-
sistently refused to execute the Pooling Agreement or otherwise to

commit such royalty interest to a Dekota Gas Proration Unit including
Section 2: Nwi.

5. The denial of this Application would:

(a) deprive, or tend to deprive, the mineral interest
owners in the above-described 320 acre unit of
the opportunity to recover their just and equitable
share of the hydrocarbon: in the Basin-Dekota Gas
Pool;

(b) cause, or tend to cause, the drilling of unnecessary
wells;

(c) cause, or tend to cause, waste in that the above-
described 320 acre unit would have to be developed
by drilling two wells to tke Dakota formation to
be entitled to a normal allowable for a unit of
such standard size, or, as an alternative to such
economically unreasonable development, said unit
might not be developed at all;

(d) not affect correlative rights in that production
attributable to the Young's interest,should the
order requested hereby be granted, would equal the
production attributable to such interest from a
well drilled on a 160 acre Dakota Gas Proration
Unit consisting only of Section 2: NWi, which under
the applicable laws and regulations would be entitled
to an allowable exsctly one-half that to which a
standard 320 acr= Gas Proration Unit would be entitled.

6. In view of the fact that the Yourg's interest is a free royalty,
no provision need be made in the requested order for the withholding of
proceeds of production attributable to such interest.
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nl'- A- L' POl‘ter, Jr. ‘l“"’ m 2", 1%1

7. Should this Application be favorably received by the Commission,
thereby resulting in the issuance of an Order Force-Pooling said Section
2: ¥, the well for such Gas Proration Unit will be drilled at an orthodox
location thereon.

Applicant respectfully requests that this Application be promptly
set for hearing, that an opportunity be afforded at such hearing for
Applicant to present its evidence in support of such request as may be
required or deemed expedient, and that the Commission thereafter grant
such an Order Force-Pooling all mineral interests in the Gas Proration
Unit described above.

A copy of this Application has been forwarded by certified mail to:

Harry W. Young

Marguerite W. Young
501 Main Street
Springfield, Massachusetts

’ Yours very truly,
/‘ﬂy AZTEC OIL & GAS COMPANY

By _\(oma, G- Swneswion
Kenneth A. Swanson
Attorney

KAS/et




EXHIEIT "A"

POOLING AGREEMENT

THIS AGREEMENT, entered into this 25t cor f August, 1960
by and betweern AZTEC OIL & GRS COFPANY, rFAY 7. YOUIW and MARGUERITE W.
YOUHG, his wifw, JOHU J, ZBELTERN, JR. ard RCSALIMND REDFERN, anis wife,
J. H. HERD end HARRIET D. HERD, his wife, JOHN J. JPRISTMANN and
FRANCES BRCWNFIELD CHEISTANN, his wife, JACK #RGHM and MARY BOONE
MARKHAM, nis wife, JACK D, THORNTON and £“ {_’a y. THORNTON, his

wife, JAMES R, STEFHERS a:.d Yamua. B __ STEPHENS, his vife,

HOWARD E, HENDERSCN and B . HENDERSON, his wife,
J. T. BUTTON ard PARALLZEC £, HUTTCN, his wile, arnd VERNA DRAGOO, widow
of E. E. DRAGCO;

“WITNESSZETH::

WHEREAS, the perties hereto are the owners of interests in the
oil, gas snd cther winerals in, under and that m8y be produced from
the various parcels of land describted 1in Exhibit "A" nereto sttached,
seid merccls tugeuwner courrising the following described tract of land

sitvated in San Juan Ccunty, New Mexice, to-wis:

Township 2% North, haage 12 lest, N.M P.M.

) ] _
Sectior 2: N5, cortaiandnz 320 zcres,
mcre or less

(hereinafter referred tc as "Pocled Area")

WHEREAS, compliance with the rules and regulations of the 01l
Ccnservation Cocmmissica of the State of lew Mexico, governing explora-
tion and develomreat of the laicia formation, regquires the pooling
uf the sbove desc:ibed'isterests\to form a Srilling unit of 320 acres,
more or less; and

WHERTAS, the perties heirels Lesi:; LG ;cql tleir resgective
uineral interests in the lands duscribea above for the purpose cf
develcping the Dekota forration and picducing dry gas sad associated

liquid hydrocarnons therefrou ir accordance with the terms and comdi-

P

tions of this ngreement:
NCW, THEREFGRE, i1 consideration <. che remises and <he

coverantis 8nc agreements hereimalter sa2i fortn, the partices hereto

sgree pnd tind tremsal.vs o follows:

SN
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The mineral in‘erests of the jariles hereto in, under and thac
cay be produced from the lands descrited sbove are hereby pooled
ingsofar as tiey extend to and incivde the [miota formatlon underlying
seid lands and tie dry gas ard assccieted liqui¢ hydrocarbons (herein-
after referred %o ts "pooledl siutsiauces") rroducible from such for-
mation.

Attached hereto n:ad made a part of tais Agreement for all
purposes, is Exhicit "2 showing the acreage, percentage and owner-
ship of zmirersl interestc in all lends within the pooled area.

AZTEC OIL & GAS CCMPANY shall develop and operate the pooled
area for the procucticn f pooled subs*ances, &rd such develoment
and cperation snall be conducted as thouzh the pocled area were covered
by 8 single oil and gBs icase executed bty =1l persens owning any
interest therein.

The werking intzrests, rcymlties, cverriding royalties, and
other burdens now existiug cr which may hereufier be cresated, accruing
or paysble with respect to production of pooled substances fraom the
pocled area s8hall be determined erd ymic ox iue vasis presorihed in
the individual leases coverirg saia parcels as swarized in Exhibit
"A", but such production shell be allccated to the separate parcels
into which the pocled erea s nov cr may hereafter be divided, in the
7 Ooportions that the acresne contsined in each suck parcel bears to the
e *tire acreage contained in the pocled area, and &ll such interesis
in production shall be paid uvpon or out of such production so allocated
in the sare ranter and tc the same ext=nt as thcugh the pooled sub-
stances so allocated to each parcel hcd actumlly been produced from such
tract under the terms cf the cil azd gas lease covering such parcel.

The comencement, &rilling, cowrleticn and operation of the well
to be drilled hereunder shall be and hereby is considered and cconstrued
a8 the commencernent, 4:rilling, completion and creration of a well under
the terms of each oil ;rﬁ gas loose cdescribed on Exkikit "AY end urder
the terms of any assignmert or cther iustrument covering cr affecting
any portion «f the pocled area, and productior of Locled substances

from any partion of the pouled mrea shall be considered and construed
Y ¥ 20

v i
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&s productive under tle terus ol each said c¢il ond gas lemses or other
instruments coverirr or affecti.g iy portica of tle rooled area and
giell ccntinue each of saiw leases or other instriments in full force
ard effect as “0 all lancs covered trereby in the sare manner and to

the same extent as thouch rroduced “rom the land described in arnd

conveyed by such lease or cther instrument.
There shaell be rnc obligation crn Qperetor to furnish separate

weasuring or receiving facili.ties because of the various ownershirps

pooled hereby.

As herein moéifield, each ci the 0il ard gas leases described
on Exhibit "A" is exrressiy ratified ard confirmwed and held to be
in rull force and effezt os <o ithe lancs covered thereby.

The parties hereto expreesly auihcrize Guerator to accert
peyment for al: pocled sulsizicaes produced, saved and sold fron any

well on the poclea ared a&.u iahe dlstrivution to tie parties hereo

in accordance with the te.ms mud provisiors of this Agreement and

further azree to execute and deliver sich division or transfer ardacae
or other instruments sc may be doered cesirable by Operator cr Ly the
purchaser cof such production. Should title to any interest covered
hereby fail, in whole or in part, cor should & distute && to such
title arise, Operator is éuthorized te withhcll that portion of the
. proceeds from production cf pccled substanc=s that would otherwise have
teen payable to such interest pending a detvermimgtion of the yproper
ownership thereo, aad therealter Lo rare peyme:t thereof in accordance
with such determination.
This Agrecrent slell ve effective as of the te hereof ard

S e
e

shall rerain in force a-d effect 7or w pericd of two (2) years and

80 long thereafter zg rooled subsiances ars or cen be produced from
the pooled area or operaticors, whether drilling cr reworking, are

being conducted thereorn. ard if productic:: results from such opera-

tions, for sc long thereafter as rooled sulsiarnces are or can be

pioduced.,

t
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§ b This Agreerent and all oierations conterngliated heredby shall

? 3 ve subject to any ard all aprlicable laws of the United States of

| Arerica or the State of Lew llexicon, &nd all erplrcable rules, orders,
end rezilarions praulysted oy any cificer, beard cr camiscion
perteining to ithe ¢rilling, develiormenc ard operatiun ¢f oil and gas
o ; leases. In the eve.t upe:atur is unelle o comply with sny of the

‘ provisions ¢of this Agreerent, or of the leases described in Exhibit
"A", by reason of the foregoing, then the terms of such leases ard
the time cf performance hercw:der shell be exterded during the period
of such rule, crder, regulaticn or law and for & period of ninety (950)

days thereafter.

This Agreerent may be =iecuted in counleryert by the perties
heretc and shall be tindlig upon any such parly so executing whether
or nct it is executec Ly eiy other party. This Agreement binds and
inures to the berefit cf the respective heirs, personal rerresentatives,
successors aud assigns fcor each party hereto ard shall be deemed a
covenant running with the leasehold title o each of the leases des-
cribed in Exhibit "a".

Pvasuted as of the vear and date first above set fortih.

ATTEST: LZTEC OIL & CAS COMPANY

ice President

ey . YowZ

his wife

~ 7 ,

L
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"VMarkham, his vife

‘-—%5—(/’”’"-‘~ /, .
/  otephens, his wife

Boward E. Heiaerson
i
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\ZL.[A, l 11««“1 2 < s
7 7Herderson, his wife
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STATE OF TZXAS

)
) o
| COUNTY OF DALIAS )
; Cr. this 3’ cey of Lugust, 1&00, Lefore me appeared

uilsnn B, Davis, to e joerscrnally kacwn, vhoe, Leing ty me culy
swcrn, did say that he is the Vice Presicdent of AZYEC CIL & GAS
COMPANY and that the sesl affixed tc the forecoing instrument is
the corporate seal of said corporation and thet said instrurent wvas
signed apd sealed in bechalf of said corpcreticn bty suthority of its
Board of Directors, and said (uiimen B. Duvis ecknowledged said

instrument to be the free &ct and dead c¢f said corporation.

dectary Puolic in a
Dallzs County, Texas

My Commissicn Exgires:

- June 1, 191

STATE OF

S5

N st et

COUNTY OF

On this day of August, 1900, before me personally
appeared Harry W, Ycuni axd Merguerite . Young, his wife, to me
known: to be the perscns descrited ir and vho executed the foregoing
ir.strmnent and acxncowleaygzd that they executed the same as their

free act and deed.

notery Putlilic in and for

Cocunty,

My Cuammission Expires:




- : STATR OF T£xps )
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: COUNTY OF Al,s /ow 7 _
; C: tis /T - 30 of waepuet, 1 ..C, tefore we perscrally
! appeared Jotn J. Fedfeon, Jo. ond Roselind Leclerr, nis wiie, %o

me Kuowr to be tie perso.s sescoiled Lo anl wis oliecurned the fore-

S oing instrument snd achiowledgea “hat ther executed tre same as
g :

L , itheir free act a.aa cecd,

LILLIAN KDITHIEY BT e ew Dugls
IN AND FOR Micoahe Tl Iy TEXAS

My Ccrmissicn Expires:

&~/-61

ST TELXHS
COUNTY OfF _ /0), o Sp v

un this & ® day of fugust, 1000, tefcre me personally

)
) 88
)

——

appeared J. H, Herd a:d Harriet D. Herd, his wife, “o me known to !
be the persons Gescrived i aid wic cxacutsd tre forezoing instru-
ment and acknowledged that they executed the sare as their free act

. . -
Bkl BET .,

[ N ADY PRI
Wy ud FUR Mivtade wOUNTY, [EXAS

Iwtary Puolic in anid ror

P2plla g Ccurry, Ueila,

M- Zaacassion Expires:

LA RIS, UG X R RN 20 RS

b-r-¢&,
) Ss ;
COUNTY OF e ) !
.’té;»/’e.., lav‘ 3 ;
On this j, “q aay of Augwet, 1500, before me personally
appeared John J. Christmenn ard Frences Browrfield Christoann, his
wif>, to me known tc be tie perscns descrited in and who executed
the foregoing instrument and acinowledged that they executed the
same a5 thelir free act and deed,
s V72 M/j" "//
L; j'j,'u‘ /} - Sonnty, j'sé'ja D)
My Cornissl-n Expires:
L 1-¢n , | | o




STATEOF T, . e, )

} 85
couwry of _| bt Js )

5;}/-}:.1:« ]

0r tnie 1y ¢ & apy o7 lveues, 1200, Lefore me personally
ajpeared Jack Markham onc by Boonr Maraher, ais wife. to ae known
. i L2 the persuns describec i and vho executed the {oregoing instru-
Lent and acknowlecged thit they executed itne came &s their free act
: ard deed.
S 4 W V4 /Jol/
L£ }’ljglﬁ County, 22"’(‘ 4
My Conmission Expires: !
& 1-

STATE OF “Jgxps

COUNTY OF e ZZ v e
O this /3~ duy ol dwguedt, lUo), before wme personally

appeared Jack D. Thoriicn wnu E J/8 / Therntcen, his '

Iy}

SU

N e gt

N

wife, tc me known to be ti.e perscns cescriba. in

- e

=nd Whu executed )

the foregoing instrurent ard ackncwledged that they executed the :

tase a8 thelr free act and deed.

Cia, e MUY NOTARY PUSLIC
N Abn b MIDLAND COUNTY, TEXAS

N

Hotzry Puoiic

o
)}%-ég!: é - Cournty, g_e__,‘g“ s
My C rmissicn Fxpires: -

e

i

e-s-¢/

STATE OF UL ) :

) ss

COURTY OF //a. —ae’ ) f
7

/ iz . 5
n tnis 2:; _ Cay o mzt/, 1% 0, tefore me personally :

tu me kaown tc be the nerzcons fescribed in and who executed the fore-

sci instrurert and ecxaoulecdged thal they ciecivied Lhe same 2s :
b M

their free act end a==d.

VeV ¥

—

-t
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STATE OF

COUNTY OF

i, tefore re perscnally

/r Herderscon,

Zs;rik;ed ir. and who

appeared H.ward E. Herdoicon and

nis wife, to we xnows to ve tie jerson
executed the foregeing irstrarent suc acknowicaged that they exe-

cuted the same as thei:r free act snd deed. -

ry Puolic in and for

zA 4&/_//%% - County, 2,)2% P

)

M, " ommissicon Expires:

oy

STATE OF

o e
[O)
47]

COUNTY OF

On this day of August, 130, before me personally
appeared J. T. Hutton and Parmalles 8, Huticn, Lis wife, To me known
to.be the persons describecd in and who executed the foregoing instru-
ment and acknowledged that they executed the sapme as their frae cn¢

and deed.

llotery Puolic in and for

County,

My Comnission Expires:

STATE OF
S8

Gl

day o ~Aeget, 1500, tefore ne personally

COUNTY OF

o N

On this
appeared Verna Dragoo, widew cf E. I. Dragoo, to me known to pe the
person described in and who executed the feregoing instrument and

acknowledged thet she executed the sawme as he: free act and deed.

3,

My Cocmission Expires:

2/29/é¢
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Exhitis "N ote P ling Agreement dntea August 2%,

15,0, erbraciig:
’ &

T-2.-N, R-12-7, mrecticn 21 N3

Sa.: Jiern County, New Mexico

Operator of Puolec Area:

Aztec Uil % Gas Cermypany

NESCRIPTION OF LEASES QOMATICTED

File No.:
Lease Corznitted By:

lessor:

Origiral Lessee:
Date of Lease:

Recorded:

pescription of lands Copmittel:

Number of Acres:

working Interest and Percentage:

File No.

iease Commitied By:
1essor:

Original lessee:
Iessee of Record:
Dete of lease:

Recorded:

pescription of lands Cormitted:

fumber of AcCres:
Working Interest and Percentage:

R. I. and Percentage:

Tvact No. 1
W-22
fztec 011 & Ges Company

Flcreace Ao Kattler and Frecerick
ttler, her husband

Southern Unicn Production Company
January 1il, 1543

Eook ©9, rage L5,
Rew Mexico

»n Juan County,

7-29-N, R-12-W
cticn 2: Nug

150.00 acres

Aztec Cil & GCas Company 87.5%

darry W. Young, et ux 12.5%
Tract No. 2

W-335

Aztec 0il & Gas Company

Mrs. Louise Beck, & widow
Scuthern Union Production Company
Aztec Oil & Ges Company

April 1%, 19L5

Book 95, fage 458, San Juan County,
New MeXxico

p2i-H, T-12-U _
Section 2: m’:l\"ﬁ%, S%!Erf:

120.00 ocres
Aztec 0Qil & Ges Company £7.5%

Johr J. Redferu «nd wife;

Risalini Redfern 1.0205%.
nesalird Rewlech 3.5625%
J., H. Hord arc wile,

Yerrizst D. HEi7 2. o420%

e A e 3 P A Y
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h 4
Exnibit "A" to Pouling Agrecme:t dated August 25, 19G) 4
Page 2
Jehn J. (hrisicann and wife, 3.125%
‘ Frances Brownlield Christmenn
Jack Markhan und wife, Mary
! Beone Markhon 3.125%
Jack D. Thorrnten and wife,
Thornton €.125%
L Tact No. 2
File Mo. ¥-35
lease Comnitted By: Aztec 01l & Qas Ccmpany J
Lessor: . “eeree and J. T, Hutton, .
ard Veé:... ..agoo and Parallee A.
Hutton, their respective wives
Original lessee: Southern Union Production Company
lessee of Record: Aztec 01l & Gas Caupany
Dete of Lease: June 12, 1GLs
Recorded: Bo k €2, Tage 507, San Juan Couaty,
New Mexice
Description ¢f lands Conmitted: T-29-N, R-12-4 :
Secticn 2: IoANE:
Number of Acres: 40.00 ac:res
Working Interest and Percentage: Aztec 0il & Gas Company 87.5%
R. I. arnd Percentage: Estate <f E. E. Dragoc €.25% :
R James R. Stephens and Howard E.
Henderson and A
Sterhens and %}. ‘ !
Benderson, their respective 6.25%
wives proos e g ‘7
RECAFITULATION
Trect Numoer Ne. cf dcres Fercentage of Interest
Cornmittec in Pooled Area
1 1.0.0C : 50.0%
2 120.9C 37.5%
3 LC.00 12.5%

TOTAL 320.00 100.0%
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BEFORE TEE CIL CONSERVATIOX COMMISSION
OF TEE STATE OF XNEW MEJICO

IN THE MATTZR OF TrE ITARILNG
CALILED BY Tz OIL CONCITIUVATION
COMMISSION CF NEW MEIT” Y FOR
THE PURPOSE OF CONSIDL . l::G:

CASE No. 2249
Order No. R-19G0

APPLICATION OF SOUTHERN UNION
PRODUCTION COMPANY FOR AN ORDER
FORCE-POOLING A STANDARD 160-
ACRE GAS PRORATION UNIT IN THE
TAPACITO-PICTURED CLIFIFS GAS
POOL, RIO ARRIBA COUNTY, NEW
MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
April 19, 1961, at Santa Fe, New Mexico, before A. L. Porter, Jr.,
Examiner duly appointed by the 0il Conservation Commission of New
Mexico, hereinafter referred to as the "Commission,® in accordance
with Rule 1214 of the Commission Rules and Regulations.

NOW, on this 5th day of May, 1961, the Commission, a
guorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,

A. L. Porter, Jr., and being fully advised in the premises,

FINDS:

{1) That due pmblic notice having been given as redquired by
law, the Cormission has jurisdiction of “this cause and the subject
matter thereof. ,

(2) That the applicant, Southern Union Production Company,
is the owner and operator of Federal Lease No. NM 014856, compris-
ing the N/2 SW/4 of Section 2, Township 25 North, Range 3 West,
NMPM, Rio Arriba County, New Mexico.

(3) That the applicant seeks an order force-pooling all -
mineral interests in the Tapacito-Pictured Cliffs Gas Pool in
the SW/4 of said Section 2, in order to form a 1l60-acre gas
proration unit.

(4) That inasmuch as denial of the subject application
would deprive, or tend to deprive, the mineral interest owners
in the above-described 160-acre tract of the opportunity to
recover their just and equitable share of the hydrocarbons in
the Tapacito-Pictured Cliffs Gas Pool, all mineral interests
therein should be force-pooled.
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CASE No. 2249
Order No. R-1960

(5) That the applicant should furnish the Commission with
an itemized schedule of well costs upon completion of a well on
the subject gas proration unit.

IT IS THEREFORE ORDERED:

That the interests of all persons having the right to drill
for, produce, or share in the production of hydrocarbons from the
Tapacito-Pictured Cliffs Gas Pool underlying the SW/4 of Section
2, Township 25 North, Range 3 West, NMPM, Rio Arxiba County, New
Mexicce, are hereby force-pooled to form a standard 160-acre gas
proration unit comprising all of said acreage. Said unit is to
be dedicated to a well to be located at an orthodox location
thereon.

PROVIDED HOWEVER, That the proportionate share of the costs
of development and operation of the pooled unit shall be borne by
each consenting working interest owner in the same proportion to
the total costs that his acreage bears to the total acreage in the
pooled unit.

PROVIDED FURTHER, That the proportionate share of the costs
of development of the pooled unit, including a reasonable charge
for supervision, shall be paid out of production by each non-
consenting working interest owner and shall be 110 per cent of
the same proportion tc the total costs of drilling and completing
the well that his acreage bears to the total acreage in the
pooled unit.

PROVIDED FURTHER, That the share of the costs for develop-
ment of the pooled unit, as determined above, which is to be paid
by the mineral interest Gwiiecrz shall be withheld only from the
working interests' share (7/8) of the revenues derived from the
sale of the hydrocarbons produced from the well on the pooled
unit., Royalty payments are not to be affected by the withholding
of any funds for the purpose of paying out a proportionate share
of the costs of development and operaticn of the pooled unit.

PROVIDED FURTHER, That the applicant shall furnish the

~Commission with an itemized schedule of well costs upon comple-

tion of a well on the subject gas proration unit.
N » )
IT IS FURTHER ORDERED:

That jurisdiction of this cause is retained for the entry !

1

of such further orders as the Commissiom may deem necessary. .
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CASE No. 2249
Order No. R-1960

o DONE at Santa Fe, New Mexico, on the day and year herein-
' above designated.

STATE OF NEW MEXICO
OIL. CONSERVATION COMMISSION

EDWIN L. MECHEM, Chairman

o

E. S. WALKER, Member

A, L. PORTER, Jr., Member & Secretary
SEAL

esr/




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 2235
Orxder No. R-1u39

APPLICATION OF KAY KIMBELL

FOR AN ORDER FORCE-POOLING

ALL MINERAL INTERESTS IN A

160-ACRE GAS PRORATION UNIT
IN THE AZTEC~-FRUITLAND GAS

POOL, SAN JUAN COUNTY, NEW

MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
April 5, 1961, at Santa Fe, New Mexico, before Daniel S. Nutter,
Examiner duly appointed by the Oil Conservation Commissjion of
New Mexico, hereinafter referred to as the "Commission,™ in
accordance with Rule 1214 of the Commission Rules and Regulation

. NOW, on thie 18th day of Aprii, 1961, the Commission,
a guorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,
Daniel S. Nutter, and being fully advised in the premises,

FINDS:

(1) That due public notice having'ﬁeen given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Kay Kimbell, seeks an order force~
pooling all mineral interests in the Aztec~Fruitland Gas Pool in
the SW/4 of Section 22, Township 29 North, Range 11l West, NMPM,
San Juan County, New Mexico, in order to form a l60-acre gas
proration unit.

(3) That in view of the smallness of some of the mineral
interests which the applicant seeks to have force-pooled, reason-
able and diligent effort has been made to secure thes approval of
mineral interest owners to the formation of the above-~described
gas proration unit,

(4) That inasmuch as denial of the subject application
would deprive, or tend to deprive, the mineral interest owners
in the akove-described tract of the opportunity to recover
their just and equitable share of the hydrocarbons in the
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CASE No. 2235
Order No. R-1939

Aztec-Fruitland Gas Pool, all mineral interests therein should be
force-poocled to form a 160-acre gas proration unit.

IT IS THEREFORE ORDERED:

(1) That the interests of all persons having. the right to
drill for, produce, or share in the production of hydrocarbons
from the Aztec-Fruitland Gas Pool underlying the SW/4 of Section
22, Township 29 Neorth, Range 1l West, NMPM, San Juan County, New
Mexico, are hereby force-pooled to form a l160-acre gas proration
unit comprising all of said acreage, Said unit is to be dedicated
to the Kay Kimbell Well No. 2, located in the SE/4 SW/4 of said
Section 22,

PROVIDED HOWEVER, That the proportionate share of the cost

of driliing and completing said Kay Kimbell Well No. 2 shall be
- borne by each consenting working interest owner in the same

proportion to the total costs that his acreage bears to the total
acreage in the pooled unit.

PROVIDED FURTHER, That the proportionate share of the cost
of drilling and completing said well which 1s to be paid out of
production by each non-consenting workinag interest owner shall
be 125 per cent of the same proportion to the total costs that
his acreage bears to the total acreage in the pooled unit,

DROVINED FURTHER, That the share of the well costs, as
determined above, which is to re paiad wy iihic mineral interest
owners shall be withheld only from the working interests' share
(7/8) of the revenues derived from the sale of the hydrocarbons
produced ‘from the well on the pooled unit. Royalty payments are
not to be affected by the withholding of any funds for the purpose
of paying out a proportionate share of the cost of drilling and

.completing said well.

(2) That the effective date of this order shall be December
1, 1960, which was the date of first production.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

EDWIN L. MECHEM, Chairman

| E. S WALEER, démoer
SEAL

A. L. PuxTER, Jr., Member & Secretary
74 ' .



BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

. IN THE MATTER OF THE HEARING
CALLED BY THE OT-. CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 2223
Order No. R~-1932

APPLICATION OF SINCLAIR OIL & GAS
COMPANY FOR A 240~ACRE NON-STANDARD
GAS PRORATION UNIYT, FOR AN ORDER
FORCE~POOLING ALL MINERAL INTERESTS
THEREIN, AND FOR AN UNORTHODOX GAS
WELL LOCATION IM THE EUMONT GAS POOL,
LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

YL N
e Bk e

BY_THE COMMISSION:

Thia cause came on for hearing at 9 o'clock a.m. on
March 22, 1961, at Santa Fe, Naw Mevico, before Elvis A. Utz,
Examiner duly appointed by the 0Oil Conservation Commissicn of New
Mexico, hereinafter referred to as the "Commission,™ in accordance
with Rule 1214 of the Commission Rules and Regulations.

NOW, on this 10th day o Aprii, 19¢1; the Commission,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,
Elvis A, Utz, and being fully advised in the premises,

FINDS:

‘(1) That due public notice having been given as required by
law, the Commission has jurisdiction of thia cause and the subject
matter thereof.

) {(2) That the applicant, Sinclair Oil & Gas Company, seeks
the egtablishment of a 240-acre non-standard gas proration unit
in the Eumomt Gas Pool consisting of the NE/4 NE/4 of Section 33
and the NW/4 and the NW/4 NE/4 of Section 34, Township 19 SOuth.
Range 37 East, NMPM, Lea County, New Mexico.

(3) That the rvoposed 240-acre proratioh unit can reason-
ably be presumed to e productive of gas from the Eumont Gas Pool.

(4) wThat inasmuch as the applicant. after diligent effort,
has been unable to secure the consent of all mineral interest
owners, it seeks an order foice-~-pooling all mineral interests
in the above~described 240-acre non-standard gas proration unit,

: {5) That denial of the subject application would deprive,
or tend to deprive, the mineral interest owners in a part of the




.
v
~—

-2~ '
CASE Wo. 2223 ;
Order No. R-1932 o | _ o

Baan-Ac s S o S
R | ; N .

said 240-acre tract of the opportunity to recover their just and
equitable share of the hydrocarbons in the Eumont Gas Pool.

i (6) That the applicant further seeks approval of an unorthoe
1 dox gas well location for its J. H. Williams Well No. 3, located

{ - 1980 feet from the North line and 660 feet from the West line of
said Section 34, {0 which well the above-described 240-acre gas
proration unit would be dedicated.

S RPN SRS S

(7) That approval of the subject application will neither
cause waste nor impair correlative rights. . b

¢

t
i
f (8) That Order No. R-643, which established a 200-acre
S non-standard gas proration unit in the Eumont Gas Pool, consisting
i of the NE/4 NE/4 of Section 33 and the NW/4 of Section 34, should
j be superseded.

IT IS THEREFORE ORDERED:

{1) That a 240-acre non-standard gas proration unit in the
EBumont Gas Pool, consizstina of the NE/4 NE/4 of Section 33 and
the NW/4 and the NW/4 NE/4 of Section 34, Townsiiip 12 South; Range
37 Bast, NMPM, lea County, New Mexico, 1s hereby established
Said unit 18 to be dedicated to the J. H. Williams Well No. 3,
ivcated =t 2 »oint 1980 feet from the North line and 660 feet
from the West line of said SeCtluu 34, which unorthodox location
is herehy approved.

(2) That the interests of all persons having a right to
drill for, produce, or share in the production of hydrocarbons
from the Eumont Gas Pool underlying the above-described 240-acre
tract are hereby force-pooled to form a 240-acre gas proration
unit comprising -all of said acreage.

{(3) That the allowable agsigned to the above-described
240~-acre non-standard gas proration unit shall bear the same
ratio to a standard allowable in the Eumont Gas Pool as the acre~
age in said unit bears to the acreage in a standard gas proration
unit in the Eumont Gas Pool.

_(4) That Oxder No. R-643 is hereby supersedad.f
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E Matsm.h,mmtco,onmayandfouhomm-

above designated,

STATE OF REW MEXICO
OIL CONSERVATION COMMISSION

EDWIN L., MECHEM, Chairman

E. 8. WALKER, Pesder

-

A. L. PORTER, Jr., Member & Secretary

SEAY

esx/
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GO VERNOR
EDWIN L. MECHEM
CHAIRMAN

State of Netw Wexico
©il Eonsgerbation Commission

-OMMISSICNER > o .
Y WALKER 1S
S ) E

P.C. BOX 871
SANTA FE

July 13, 1961

Re: CASE NO. 2324

Mr. George Verity ORDER NO._R-2025
152 Petrolewm Center Building B :
Parmington, Mew Mexico uAztec 0il & Gas Co.

Desr Siri
_ Enclosed herewith are two copies of the above-referenced
Contii ssiéh order recently éntered in the subject case.

Very truly yours,

7o Rz, .

A. L., PORTER, Jr.
Secretary-Director

ixr/
Carbon copy of order also sent to:
Artesia oecc.__.

Agtee OcE_x
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CASR o, 2324
Oxder Ro. R-2028

T
E
:
/
|

B TR _COMKIBEION:
! ‘ This cause came on for hearing at 9 o'‘clock a.m. on
m 28, 1961, at Santa Fe, New Mexico, Ddefore Blvis A. Uts,
‘mmywwu~umwmmcz
' New Baxico, hereinafter referred to as the "Commission,™ in
- sogordance with Bule 1214 of the Commission Rules and Regula-

g-um thexeotf.

' wow, o= thas_13th_ &sy of July, 3381, ihs Commissicm, &
quorwm being presest, having coasidered the tion, the
4 sdduced, and the recommendstions of Examiner,
. g:xvua.m.mummumumma.
I |
: (1) mtm’ammmhqum required by
' 1.-. the Commission has jurisdiction of this cause . and the subject

5 ' (2) That the applicant, Asztec Oil & Gas Company, is the
' ownex of the working intexest in the N/2 of Sectiom 2, Towmship
. 29 Noxth, Range 12 West, NIPN, San Juan County, New Mexico, and
mmumuamteunmu-mueum1tam
: said acrebge would be dedicated.

{(3) 7That the applicant seeks an oxrdsr pooling all minaral
- interests in a standard 320~-acre gas proratiom umit in the Easim~
’mmmlmm.ago!mofthmwm.

: (4) That the applicunt has mds diligemt effort to secure
- the consent of all minaral interest owmers to thes formation of
,;mmt.mmtmyw.mmwuv.zm. the
ownars of the royalty imtexrest in the EMN/4 of said Sectiom 2,
hnummummm&mofsudnnIt.

(5) Mnmwmmmofmhtucutn
Mmtumtmww&maminuw
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oxder No. R-202§

mu—mu Gas Pool, and im oxrdar to protect corxelative rights,
the subject applicstion shouid de appeoved.

‘of the wnit.

Dakota Gas Poel in the N/2 of Sectiom 2, Towmship 19 North, Range
,:mnwammmxwm:ummx.

' gurpose of
. the pooled wmit.

nbm designated.,

his jest and fair share of the gas in the

(6) That the applicemt should he desigmated the opsrator

(1) That the mineral interxests of all persoms ia the Basin-
12 west, INPN, Ssm Juan County, Bew Maxico, are heredy poolsd to

(2) That Axtec Oil & Gas Company is heredy desigmated as
the oparator of said umit.

(3) memuymmm:auummm
the costs of developmant and oparation of

Lo

{4) ohae mi-uu»c-. of thia asmen o mateined Snw Sha

T S “——

DONR at Santa Fe, New Maxico, on the day and year herein-

STAYE OF NI MEKICO
OIL CONSERVATION COMMISSION
<

EDWIN L. MECHEM, Chairman
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NEW MEXICO Gas Well Plat
OIL CONSERVATION COMMISSION
{ : /}?m/
7
Operator Lease Well No.
Name of Producing Formation Pool

No. Acres Dedicated to the Well

SE rlon__L_Toszmp XA RANGE_ L 2 -

I hereby certify that the information given above is true and complete
to the best of my knowledge.

Name
Position
Representing
Address

(over)
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Mr. Barry “. Young
QA0 Main Stroet

Dear ¥r. Young:

;

3.1

A

# 1-INSTRUCTIONS TO DELIVERING EMPLOYEE

r; Deliver ONLY o Show address where
~! sddrescee dedivered
1 Additronul charges regsisred for these cercices)

Springfield, Massachusetts

Re: PuU=17S, B Bec. 2, 29N, 1BV
fan Juo County, Newv Meuioo

asvering this proposed mmit.
signed copy of the Pooling Agroemsmt,; v aseuase (% mew.c
reachad jou and sre, therefare, swding two adiitianal ooples
be signed by you and your wife. As you will note, tO1is
has Desn signed by all the etixr isberewted parties.

Plsase exocube, asving yewr signstures notarised, sod
g Agreament to ws st your esrliest con-

the
veniencs 80 that we way camplste our plams to drill this well

—— soustimn this thealse.. .

RETURN RECEPT
Receizcd the numbered article described on other side.

SIONATURE DF NAME OF ADORESSEE met oo bu Fiied in) B

o~

. ; - B ; C,‘ PP o

S D gt ke L‘;:‘- SN ¢ 7o

l S.GNATIRE OF ADDRELSE S AGENT, IF ANY T L
[

-l CATF DELIVFELL

Febrwary 27, 1960

On Gotober 10, 1960, we sent you two cspies of &
for the érilling of & Pakota Sest vell thexesn.

nmm,&nmmww
reguires the pooling of IO scres fuxr the &rtlling of Dekota

As the roy=lty owner under the Narthwet Quarter of
Section 2, it is required that you sigh the Fooling igcrommnt
Sinces wo have ot received the

Yows very truly,

BEFORE EXAMINER UTZ
OIL_CONSERVATION COMMISSION
EXHIBIT NO.

Cass No.__Z <z U/

IR I A
L] T

e e




YOUN MOTOR CO., Inc.

Telephone RE 6-1749 510 Main St
SPRINGFIELD, MASS.

april 23, 1961

Mr. H. L. Snider
920 Mercantile Securities Bldg.
imllas 1, Texas

Re: PO 175 Nk Sec 2, 29N, 12W
<an JusaCounty, New Mexico

Desr Mr, Snider:

Un returning from a “rip around the world April 17

I read your letter proposing I sign srticle R
which as yet I have not done.

»”
L

As 8 business man, I cennot sign same umder conditions
as set forth in Article A. I have not been receiving

from you an amount equal to 104 of my investment end
risk in the already existing lease.

I might be interested, as long &% I have 160 scres amd
you have the other 160 acres, in going on an equal basis of
drilling a well - provided stipulations are made as to

costs, and the price to be recesived for contemplated pro-
duetion.

These are my sentimemnts, as I have the same arrangements
snd in productlon with E1 Paso Natural Gas.

Sincerely yours,

-

».'"C I AN

(.- "/ PO G “"f',//
-1

I Harry W. Youd BEFORE EXAMINER UTZ

oiczsienvmon CZMMISSION
| &/ exuuuy;ga. Z-
| CASE NO._Z\3 bl ]
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