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CASE 2325: Application of AZTEC
fcr a non-standard oil proration
unit in the mm-mugon POOL.
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July 7, 1961

Re: CASE NO. 2325

ne. * A. a ORDER NO.__BW=2012

Astec 0i1 & Gas Cowmpany APPLICANT:

920 Nercantile Securities Building Astec Oil & Gas Company
Dallas 1, Texas

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order iecently entered in the subject case.

Very truly yours, z

%4 CP@:V,Q*

A. L., PORTER, Jr.
Secretary-Director

o

ir/ : ;
Carbon copy of order also sent to: f

Hobbs 0OCC x
Artesia 0OCC
Aztec OCC x
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CABE Mo. 2325
Ooxder No. R-2012

E This cause came on for hearing at 9 o‘clock a.m. om
mu. lﬁl.umu.mm before Elvis A, Uts,

mm.mmmumwam'u
_}Wvﬁthuhnu of the Commission Rules and Regula-

| S -
oy

3 oW, on this 7th day of July, 1961, the Commission, a
‘quorum being yn-m considered the application, the

- avidente adduced, and the recommsadations of the Examiner,
Rlvis A, Uts, aad being fully advised in the premises,

FIND8

{1) That due public notice having been given as required by
1-1. the Commission has jurisdiction of this cause and the subject
ntmmt.

{2) That inassuch as this case is eligible for admimistya-




No. 18-61
DOCKET: EXAMINER HEARING - WEDNESDAY, JUNE 28, 1961

9 A,M, - OIL CONSERVATION COMMISSION CONFERENCE ROOM
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A, Utz, Examiner or Daniel
S. Nutter, as alternate Examiner:

CONTINUED CASE

CASE 2298: Application of Chambers & Kennedy for a gas-o0il dual com-
pletion, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an order authorizing the dual completion
of its Monument State Well No. 1, located in Unit J, Section
34, Township 19 South, Range 37 East, Lea County, New Mexico,
in such a manner as to permit the production of gas from the
Eumont. Gas Pool and the production of o0il from the Eunice-
Monument Pool through the 5%-inch by 2%-inch casing-tubing
annulus and through 2%-inch tubing respectively.

NEW_ CASES

CASE 2309: Application of Texaco Inc. for an oil-o0il-o0il triple com-
pletion, Lea County, New Mexico. Applicant, in the above-
siyled cause, sveks permission to complete its C, F. Falby
(a) Well No. 4, located in Unit E, Section 8, Township 22
South, Range 37 East, Lea County, New Mexico, as a triple
completion (conventionsl) in the Eumont Gas Pool, the Penrose-
Skelly Pool, and the Drinkard Pool, the production of oil
from each pool to be through parallel strings of 2 3/8-inch
tubing. ‘
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CASE 2310: Application of Standard Oil Company of Texas for permission
to transfer allowables, Lea County, New Mexico. Applicant,
in the above-styled cause, during vertical communication
tests, seeks permissior to transfer allowables .in the Vacuum
Abo Pool for a 120-day period from its Vac-Edge Unit Well
No. 4, located in the NW/4 NE/4 of Section 4, Township 18
South, Range 35 East, Lea County, New Mexico, to its Vac-
Edge Unit Wells Nos. 3 and 6, located in the NE/4 NW/4 of
said Section 4 and in the NE/4 NE/4 of said Section 4,
respectively. '

CASE 2311: Application of Continental Oil Company for an oil-oil dual
completion, Lea County, New Mexico. Applicant, in the avbove-
styled cause, seeks permission to complete its Britt B-15
Well No. 10, located in Unit F, Section 15, Township 20 South,
Range 37 East, Lea County, New Mexico, as a dual completion
(conventional) in an undesignated Blinebry Pool and in the
Monument-Tubb Pool, the production of o0il from each pool to T
be through parallel strings of 2-inch tubing, -




CASE 2313:

CASE 2314:

CASE 2315:

CASE 2316:

Application of Continental Oil Company for an exception to
Rule 309 (a), Lea County, New Mexico. Applicant, in the

above-styled cause, seeks an exception to Rule 309 (a) to
permit the commingling, after separate measurement, of the

-Mal jamar-Paddock Pool production from the William Mitchell

"A" lease, consisting of the N/2 of Sections 19 and 20, and
from the William Mitchell "B" lease, consisting of the W/2
and the W/2 E/2 of Section 17, the E/2-and the E/2 W/2 of
Section 18, and the S/2 of Sections 19 ard 20, all in Town-
ship 17 South, Range 32 East, Lea County, New Mexico.

Application of W, W, Holmes for an order fixing the spacing
of wells, Sandoval County, New Mexico. Applicant, in the
above-styled cause, seeks an order fixing the spacing of
wells producing from the Mesaverde formation in the N/2 of
Section 11, Township 18 North, Range 3 West, Sandoval County,
New Mexico. Applicant recommends the establishment of two
and one-half acre well spacing with no increase in the

~allowable to be assigned a bhasic 40-acre oil proratiom umiit.

Application of Shell Oil Company for an: exceptiom to the gas-
0il ratio provisions of Rule 26 (A), @rder No. R-1670, Lea
County, New Mexico. Applicant, in the above-styled cause,
seeks an exception to the gas-oil ratio provisions of Rule

26 (A}, Order No. R-1670, to permit its Shell State Well

No. 1-A, located 380 feet from the North line and 38C issti
from the West line of Section 36, Township 24 South, Range

36 East, Lea County, New Mexico, to remain classified as a
gas well in the Jalmat Gas Pool, with a gas-o0il ratio below
100,000:: 1. - )

Application of Pan American Yetroleum Corporation for a non-
standard oil proration unit and for.an unorthodox oil well
location, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks the establishment of an 86.62-
acre non-standard oil proration unit in the Totah-Gallup

0il Pool comnsisting of Lots 2, 3 and 4 of Section 12, Town-
ship 28 North, Range 13 West, San Juan County, New Mexico,
to be dedicated to the Gallegos Canyon Unit Well No. 100 at
an unorthodox location 476 feet from tne North line and 1980
feet from the West line of said Section 12,

Application of Pan American Petroleum Corporation for per-
mission to dispose of salt water into the Wolfcamp formation,
Lea County, New Mexico. Applicant, in the above-styled
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CASE 2316:
(Cont.)

CASE 2317:

CASE 2318:

CASE 2319:

CASE 2320:

cause, seeks permission to dispose of produced salt water
into the Wolfcamp formation through its Lois Wingerd Well
No. 8 located 660 feet from the South and East lines of
Section 24, Township 12 South, Range 37 East, Gladiola-
Wolfcamp Pool, Lea County, New Mexico.

Application of Pan American Petroleum Corporation for a
pressure maintenance project in the Horseshoe-Gallup 0Oil
Pool, San Juan County, New Mexico, and for special rules
governing said project. Applicant, in the above-styled
cause, seeks permission to institute a8 pressure maintenance
project in the Horseshoe-Gallup Oil Pool by the injection
of water into certain Northeast Hogback Unit wells in
Sections 10, 11, 13, 14, 15 and 24, all in Township 30 North,
Range 16 West, San Juan County, New Mexico. Applicant
‘furiher seeks special rules governing the operation of said
project. '

Application of El Paso Natural Gas Products Company for an
order force-pooling a non-standard oil proration unit in
the Cha Cha-Gallup 0il Pool, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks an order force-
pooling all mineral interests in the Cha Cha-Gallup 0Oil
Pool lying North of the mid-channel of the San Juan River
in iie SE/4 oi Seciion 17, Township 29 North, Kange 14 West,
San Juan County, New Mexico. Interested parties include
Humble Oil & Refining Company, Pan American Petroleum
Corporation, and A, L, Duff.

Application of Tenneco Oil Company for a non-standard oil

. proration uait and for permission to commingle the produc-

iion iroim separaie leases, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks the establish-
ment of a 90.5-acre non-standard oil proration unit in the
Cha Cha-Gallup 0il Pool consisting of lots 3 and 4 and the
E/2 SW/4 of Section 31, Township 29 North, Range. 13 West,
San Juan County, New Mexico. Applicant further seeks per-
mission to commingle the Gallup o0il production from the
subject unit with other Gallup oil production from the E/2
W/2 and from the E/2 of said Section 31 after separately
metering the production from each area.

Application of R. C, Banks for approval of the High Point
timit Agreement, Lea County, New Mexico. Applicant, in the
abeve—styled cause, seeks approval of the High Point Unit
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CASE 2320:
(Cont.)

CASE 2321:

CASE 2322:

CASE 2323:

CASE 2324:

Agreement, which unit embraces 1920 acres of State land in

Township 11 South, Ranges 34 and 35 East, Lea County, New
Mexico.

The following cases will not be heard before 1:30 P.M,

Application of Benson-Montin-Greer Drilling Corporation for
an unorthodox o0il well location, San Juan County, New Mexico.
Applicant, in the above-styled cause, secks approval of an
unorthodox 0il well location in the Cha Cha-Gallup 0il Pool
for its Jones Well No. 7, located 1200 feet from the North
line and 900 feet from the West line of Section 15, Township
28 North, Range 13 West. San Juan County, New Mexico.

Application of Souihwest Production Company for an unorthodex
oil well location, San Juan County, New Mexico. Applicant, '
in the above-styled cause, seeks approval of an unorthodex
0oil well location in the Cha Cha-Gallup 0il Pool for a well
to be drilled 2260 fteet from the North line and 330 feet

from the West line of Section 16, Teweship 29 North, Range

14 West, San Juan County, New Mexice.

Application of Southwest Production Company for two non-
standard oil proration units and for an unorthodox oil well
location in the Cha Cha-Gallup Oil Pool, San Juan County, New
Mexico. Applicant, in the above-styled cause, seeks the
establishment of two non-standard oil proration units in the
€ha Cha-Gallup 0il Pool, San Juan County, New Mexico, ome

unit consisting of the West 56.625 acres and one unit consist-
ing of the East 56.625 acres of that portion of the SE/4 of
Section 16, Township 29 North, Range 14 West, lying North of
the mid-channel of the San Juan River; the West proration
unit is to be dedicated to a well to be drilled at an unortho-

‘dox location 1912 feet from ihe South line and 2310 feet

from the East line of said Section 16.

Application of Aztec 0il & Gas Company for an order force-
pooling a standard 320-acre gas proration unit, San Juan
County, New Mexico. Applicant, in the above-styled cause,
seeks an order force-pooling all mineral interests in a
standard 320-acre gas proration unit in the Basin-Dakota Gas
Pool, consisting of the N/2 of Section 2, Township 29 North,
Range 12 West, San Juan County, New Mexico.

Application of Aztec 0il & Gas Company for a non-standard oil
proration unit in the Totah-Gallup Oil Pool, San Juan County,
New Mexico. Applicant, in the above-styled cause,

-
d

/
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CASE 2325:

| (Cont.)

CASE 2326%

CASE 2327:

ig/

‘\\

seeks the establishment of an 86.13-acre non-standard oi;\\
proration unit in the Totah-Gallup Oil Pool, consisting of
Lot 1, the NE/4 NW/4 and the NW/4 NE/4 of Section 30, Town-
ship 29 North, Range 13 West, San Juan County, New Mexico,
to be dedicated to the Hagood Well No. 28-G located 765 fegt

from the North line and 3175 feet from the East line of séid

Section 30. e

Application of David Fasken for permission to drill direction-
ally, Roosevelt Cournty, New Mexico. Applicant, in the above-
styled cause, seeks permission to sidetrack and recomplete

the David Fasken-King-Davis Well No. 2, located 1980 feet
from the North line and 1980 feet from the West line of
Section 27, Township 8 South, Range 37 East, Roosevelt County,
New Mexico, in such & manner as to locate the bottom of the
hole in the Bough "C" formation of the Bluitt-Pennsylvanian
Pool 300 feet West of said surface location.

Application of the Oil Conservation Commission on its own
motion to consider the establishmént of non-standard gas
proration units for the Basin-Dakota Pool in Townships 29,
30, 31 and 32 North, Ranges 4, 5, 6, 7, 8, 9. 11,12, 13 West,
San Juan and Rio Arriba Counties, New Mexico. Said non-
standar4d units are necessitated by irregular sections re-~

‘'sulting from survey corrections in the United Ststes Public

Lands Survey.
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~ NEW MEXICO OIL CONSERVATIGN COML SANTAFE HMEX:

RE: APPLICATION OF AZTEC OIL & GAS COLPANY FOR AN

EXCEPTION TO RULE 2 OF ORDER R=1862 APPROVING A
NON*STANDARD PRORAT!ON leT IN THE TOTAH=GALLUP OIL POOL,

'SAN JUAN COUNTYs NEW MEXICOs TO BE LOCATED It SECTION 30,
TOWNSHI P 29 NORTHe RANGE 13 WESTo THIS COMPANY s THE
OPERATOR OF OFFSETTING ACREAGE, HEREEY CONSENTS TO THE

APPLICATION OF AZTEC OIL & GAS COMPANY FILED JUNE 5,
196 1y IN THE REFERENCED MATTERe THIS COMPANY FURTHER

WAL VES NOTICE OF HEARI NG OF THE SAlD APPL!CATION AND

REQUESTS APPROVAL OF THE SAME BE GRANTEB~
HUMBLE OIL & REF CO R S HI CKLI N==!

. 2 R=1882 30 29 15 5 19 1= =

THE COMPANY WILL APPRECIATE SUGGESTIONS FROM IT$ PATRONS CONCERNING ITS SERVICR



AR 5

ATTEC OIL & GAS COMPANY {'V '
" 920 MERCANTILE SECURITIES BLDG. ’9"

. Coee DALLAS 1, TEXAS

LAND DEPARTMENT T June 5, 1961 } ')/

o B e ] N

o

H. L. SNIDER, JR.. MANAGER
KENNETH A. SWANSON. ATTORNEY

CERTIFIED MAIL
RETURN RECEIPT RBQUESTED

{
Mr. A. L. Porter, Secretary-Director E
Rew Mexico 011 Conservation Commission

P. 0. Box 871 I
Santa Fe, New Mexico g

Re: Application of Aztec O0il & Ges )
Company for en Exception to Rule !
2 of Order R-1852 Approving a '» :
Non-Standard Proration Unit in y i
the Tota.h—Gallup 01l Pool, San e
Juan County, Wew Mexico

Dear Mr. Porter: )‘t* frrak. DR G’ N

Aztec 0il & Gas Company hereby( submits its Application, in
triplicate, for an exception to Rule 2 of Order R-1882 and approval
of the Non-Standard Proration Unit listed below: {,-26 - P

LL),Z

.

Township 20 North, Range 13 West, N.M.P.M.

Section 30: Lot 1, NEIWWE, Nwinei
San Juan County, New Mexico

(containing 86.13 acres, wore or less)

In support of this Application, Applicant respectfully states
and shows the following:

1. An orthodox ation is anticipated and will be staked
seven Sixty-five feet (765') from the north line and
three thousand one hundred and seventy-five feet (3175') from the
east line of Section 30, T-29-N, R-13-W. When 3@«3&, the well
will be known as the Hzgood #28-G.

© eobnn At et = e g e e

2. Applicant owns all the acreage within the non-standard unit.
Operators owming offcetting acresge are Bumble 031l Compeny, Pan
Amarican Petroleum Corporation and Elliott, Inc., and each has been
furnished a copy of this Application with =2 request that thelr consent




D TSI 1 1

Mr. A. L. Porter -2- June 5, 1961

in the form of a waiver of notice and hearing be forwarded to the
Comxission.

3. The non-standard unit consists ~f contiguous gquarter-quarter
sections or lots.

4. The non-standard unit lies wholly within a single governmental
section.

5. The entire non~standard unit may reasonably be presumed to
be productive of oil.

6. The length or width of the non-standard unit does not exceed
five thousand two hundred and eighty feet (5280').

Applicant respectfully requests that thls Application be promptly

considered and that approval be administratively granted, pursuant to
Rule 2 of Order R-1882, for the non-standard unit above described.

Yours very truly,
AZTEC OIL & GAS COMPANY

Kenneth A. Swanson
Attorney

KAS/et



AzTEC Q1L & Gas GoMPANY

920 MERCANTILE Sgcumimies BuiLoinG
Dazras 1, Texas

Mialfﬁl

R I T T




AZTEC O1L & Gas CoMPANY
- 920 MERCANTHE SEcumiTits BuiLbing
Port Worth,
P S RN IS s
m &u:: m m m m i» ope Qll #
MW spplicction to the New Maxico 01l Comservation
W.
kmumwnsmwm,-w
m Soropding vz asneewh 45 the form of o wlves.
Moty wmmm 011 emti.cn Commission, furnishing
us & oopy of such spproval.
!uu vu': tt\ﬂ;,
mmu
KENNETH A. SWANSON
u,ﬁitf- e
Boclosure




ATEC OIL & GAS COMPANY

920 MERCANTILE SECURITIES BLOG.
L . DALLAS 1. TEXAS

LAND DEPARTMENT
M. L. SNIDER, JA., MANAGER June 9: 1%1
KENNETH A. SWANSON, ATTORNEY

Kew Mexico 0il Conservation Comnission
P. 0. Box 871
Santa Fe, New Mexico

Gentlemen:

Please find enclosed a letter from Elliott, Inec.
vhich was mistakenly mailed to Aztec.

Yours very truly,
Aoerestd A Sevaraa—t
e

elt
Enclosure

A A e
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E ﬂ@mz-sw
J’une T, 1961
% E Elliott Bux M. Elkiott
-

Sec’y-Crows.

New Mexico 0il Conservation Commission
Box 871

Santa Fe, New Mexico

Attention: A. L. Porter

Re: Application of Aztec 0il & Gas
Company for an Exception to
Rule 2 of Order R-1882, Dated
June 5, 1961

Gentlemen:

Please be advised that we have no objections to the above
referenced application of Aztec 0il & Gas Company and you
may consider this letter as a waiver of any right of objection.

Very truly yours,

FOE/nc

CC: Aztec 0il & Gas Company




‘t FORM 448 4-88
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B »
f PAN AMERICAN PETROLEUM CORPORATION "
5 OlIL AND GAS BUILDING ’b )
i
) ALEX CLARKE, Jx, | . ~ FORT WORTH. TEXAS
: Drvisick ENGESESR June 21, 1961 )
f» File: GWK‘229‘986 o 510-1 f’

Subject: Non-Standard Proration Unit
Aztec 0il ard Gas Company
Totah-Gallup Cil Pool
San c.an County, New Mexdico

ir. A. L. Porter

Secretary-Director

New Mexico Oil Conservation Commission
P. 0. Box 871

Santa Fe, New Mexico

Dear Sir:

This is to advise that the undersigned, an authorized
representative of Pan American Petroleum Corporation, has been
duly informed by Aztec 0il and Gas Company of its application
for a Non-Standard Proration Unit in the Totah-Gallup 0il Pool,
San Juan Countwv, New Mexico, to consist of Lot 1, NE/4 of the
NW/L and the NW/L of the NF/AL, Section 30, T-29-N, R-13-W, San
Juan County, New Mexico, containing approximately 86.13 acres
and hereby waives notice and hearing.

It is our understanding that the well to be located
on this non-standard unit will be at an orthodox location 765t
from the north line and 3175' from the east line of Section 30,
T-29-N, R-13-W, San Juan County, New Merdco.

Yours very truly,

: —A @vﬂ
CRM:ts
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[ . BEFORE THE -
04 OIL CONSERVATION COMMISSION
; - SANTA FE, NEW MEXICO
-u‘ JURE 28, 1961
EXAMIRER HEARING :
I¥ THE MATTER OF: é
CASE 2325 Application of Aztec 0il & Gas Campany
for a non-gstandard oll proration unit
in the Toteh-Gallup 011l Pool, San Juan )
County, New Mexico.

 TRANSCRIPT OF EEARING
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ARNLEY-MEIER REPORTING SERVICE, Inc.

"
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/

ALBUQUERQUE, NE

PHONE CH 3.669)

MEXICO

BEFORE THE

OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

JONE 28, 1961

EXAMINER HEARING
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IN THE MATTER OF:

CASE 2325 Application of iAztec 0il & Gas Cam-
pany for a non-standard o1l prora-
tion unit in the Totah-Gallup 01l
Pool, San Juan County, ¥ew Mexico.
Appllcant, Iin the above-styled cause,
geeks the establighment of an 86.13-
acre non-gstandard oil proration unit
in the Totah~-Gallup Cil Pool, con-
sisting of Lot 1, the E/4 W&/ and
the Wi/l4 NE/LL of Section 30, Town~
ghin 20 Werth, Raonge 13 West, San
Juan County, ew lMexico, to be dedi~
cated to the Hagood Well No. 28-G
located 765 feet fram the Yorth line
and 3175 feet fra: the East line of
gald Section 30.
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MR. UTZ: Case 2325.

MR. MORRIS: Case 2325. Application of Aztec 011 & Gas :

Company for a non~standard oll proration unit in the Totah—Gallup;

011 Pool, San Juan County, Wew Mexico,

Mr. Examiner, on the basis of newly supplied information,

i
t

®




- PAGE 2

the suhject application 13 eligible for adminlstrative approval,

and the applicant, therefore, requests that thls case be dianissed?;.
|

MR. UTZ: Without objectlon, Case 2325 will be dimmissed.

] /
-

= # % nn
3

- z  STATE OF NEW MEXICO )
\ - ) ss
i ¥ z P

! G £ | COUNTY OF BERNALILLO )
L

h S ‘, I, ADA DEARNLEY, Court Reporter, in and for the County of
¥ & !
»;E =~ Bernalillo, State of Wew Mexico, do hereby certify that the fore-
& .
i ; % goling and attached Transcript of Proceedings before the New Mexico

i & 0il Conservation Cammission was reported by me in machine short-
<= |
! E hand and reduced to typewritten trangcript under my personal super-
\ & .
Z}q E vision, and that the same 1s a true and correct record, to the
3 E § best of my knowledge, sidll and ability.

g: _Qr: WITHESS ny Hand and Seal thls, the 2nd day of July, 1961, in
g — |
§ E the City of Albuguerque, County of Bernalillo, State of New Mexico.
™ =
e

- g ) J/

- Z, NOTARY PUBLIC

_ x ¢ -

L ] *

- ™ § . My Commission expires:

~E |

- = % June 19, 1963
- §

"';' g ! I do hereby certify that the foregoing is

- < ; a complete record of the rroceedings in

P , the Exaniner heaxing of Case lo. 2 3 3.5
: : heard by me_op. \/. . s

96/ .

s Examiner
ission




