CASE 2386: Appli. of CONTINENTAL
for 2 non-standard oil proration
units in the Empire~Abo Pool.
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October 9, 1961

Case No. & 2386 & 2387

Kellahin % Pox Order No. R-2077 & R-2078
P. O, Box 1713
Santa Pe, New Maxico

Applicant:
Continental 0il Company

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

/)/@@, B

A, L. PORTER, Jr.
Secretary-Director

ir/
Carbon copy of order also sent to:

Hobbs OCC X
Artesia 0OCC X
Aztec OCC
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CONTINENTAL OIL COMPANY

P. 0. BOX 1377
ROSWELL NEW MEXICO

DIWQX::I. s%;vmxnmwr Augus t 29 3 1 96 1
or PropucTiON 823 PETROLEUM BUILDING
NEw Mexrco DivisioN TELEPHONE: MAIN 2.-4202

New Mexico 0il Conservation Commission
Box 871
Santa Fe, New }Mexico

Attention: DMNr., A. L. Porter, Jr., Secretary-Director

Gentlemen: Re: APPLICATION OF CONTINENTAL OIL
COMPANY FOR THE ESTARLISHMENT
OF TWO NOM-STANDARD OIL
! PRORATION UNITS UNDER THE PRO-
VISION OF STATEWIDE RULE 104
; (1) TO BE LOCATED ON ITS STATE
S AND STATE P LEASES IN SECTION
30, T17S, R29E, EDDY COUNTY,
i NEW MEXICO: AID FOR AN EXCEPTION
\ TO RULE 309 {a) TO COMMINGLE
\, < PRODUCTION FRON THOSE PORTIONS
; ‘N Y OF THE STATE S AND STATE P
/ LEASES IN SaID SECTION 30

We are attaching three copies of Continental 0il Company's
application for two non-standard vroration units under the provision
of Statewide Rule 104 (1) and an exception to Rule 309 (a) to
commingle production.

We respectfully resuest that this application be set
for hearing at the earliest convenient date,.

Yours very truly, ‘
U Ce /'////é“' X

WAll-sk
Attachments

P11 ONEERIEING I N P ETROLEU M PR OGRESS S I N CE b8 7 5



BEPCRE THES UIL COMSBERVATION COMMISSION
OF THE STATE OF NEW MEBXICO

CASE No. 2386
Oxder MNo. R-2077

APPLICATION OF CONTINERTAL OIL
COMPANY FOR THE ESTASLISHMENT
OF TWO 40-~ACRE NHON~-STANDARD OIL
PRORATION UNITS8 IN THE EMPIRE-~
ABO POOL, EDDY COUNTY, NEW

. MEXICO.

ORDER OF THE COMMISSION

 Fi_THE COMMISSION:

‘ This cause came on for hearing at 9 o'clock a.m. on Sep-

_ tembex 20, 1961, at Santa Fe, New Mexico, before Daniel S. Nutter,
Examiner duly appointed by the 0il Conservation Commission of New
- Mexico, hereinafter referred to as the "Commission," in accordance

"with Rule 1214 of the Commission Bulsz 53 Reguiations=,

: BEOW, on this__ 9th day of October, 1961, the Commission,

' a quorum: being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,

" Daniel S. Mutter, and being fully advised in the premises,

FINDS;

; (1) That due public notice having been given as required by
law, the Commimsion h=s jurisliciion of this cause and the subject
- matter thereof,

(2) That the applicanv, Continental 0il Company, seeks the
- astablishment of two non-standard oil proration units in the Empire-
Abo Pocl, described as follows:

(a) Iot 2 &.u the Southernmost 12.06 acres of
Iot 1 of Section 30, Township 17 South,
Range 29 East, NMPM, Eddy County, Hew
tiexico, comprising 40 acres.

Lot 3 and the Northernmost 11.83 acres of
Lot 4 of saild Section 30, comprising 40
acres.

T
a4

(3) That the two above-described 40-acre non-standard oil

proration units are to be dedicated, respectively, to the following
we‘l“ﬂl

-—— s
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(o) State 5-30 Well No. 1, located 2310 feet
from the Hoxth line and 330 feet from the
wWest line of said Section 30.

() stato 8-30 wWell No. 3, to be drilled
1y 1980 feet from tha South
linn and 330 feet from the West lins of
said Section 30.

(4) That each of the proposed 40-acre non-standard oil
proration units can reasonably be presumed to be productive of
oil fzom the Empire-Abo Pool.

(5) That approval of the subject application will not cause
waste and will not impair correlative rights.

IT 15 THEREFORE ORDERED:

(1) That the following-described non-standard cil proration
units in the Empire-Abo Pool, Eddy County, New Mexico, are hereby
established:

(a) Lot 2 and the Southermmocst 12.06 acres of
Iot 1 of Section 30, Township 17 South,
Range 29 East, NMPM, Ccomprising 40 acres:
said unit is to be dedicated to applicant's
State S$-30 Well No. 1. locaxred 2310 faeet
from the North line and 330 feet fxom the
West line of said Section 30,

(b) Lot 3 and the Northernmost 11.83 acres of
Lot 4 of said Section 30, comprising 40
acree; said unit is to be dedicated to
the applicant's proposed State 5-30 Well
No. 3, to e drilled approximately 1980
faatr fyom the South line and 130 faat
from the Waest line of said Section 30.

(2) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New lexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISS8ION

2
I

'.;/':i }{O i & Bl s o
: BOVIN L. MECHEM, cha:!.rman

‘;: f ‘.', :, £ 3

,\ R WALKER, Member
A. L. PORTER Jr., Jembgz Secretary




BEFORE THE OIL CONSERVATION COMMISSION
OF THE
STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION o
OF CONTINENTAL OIL COMPANY FOR THE R
ESTABLISHMENT UNDER THE PROVISIONS SN -
OF STATEWIDE RULE 104(1) OF IWO
NON-STANDARD OIL PRORATION UNITS
CONSISTING OF (a) 12.06 ACRES OF
LOT NO. 1 AND ALL OF THE 27.94
ACRES IN LOT NO. 2 AND (bT’I%L OF
THE 28.17 ACRES IN LOT NO. 3 AND
11.83 ACRES OF LOT NO. 4 OF SECTION 30,
T-17-S, R-29-E, EDDY COUNTY, NEW
MEXICO, TO BE ALLOCATED TO ITS STATE
 5-30 WELLS NO. 1 AND NO. 3, AND FOR
{ AN EXCEPTION TO RULE 309(a) IN
y . ORDER TO COMMINGLE THE PRODUCTION
| . PFROM THOSE PORTIONS OF ITS STATE S
7 "\ AND STATE P LEASES LOCATED IN SAID
2 | SECTION 30 AND TO ALLOCATE PRODUCTION

/ ON THE BASIS OF ACREAGE AND WELL
/  ALLOWABLES
\
APPLICATION
- Comes now applicant, Continental 0il Company, and
: petitions the Commission for an order approving two non-standard

n

oil proration‘aaits comprisin > .06 acre
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of
Lot No. 1 and all of the 27.94 acres in Lot No. 2 and (b) all
of the 28,17 acres in Lot No. 3 and the North 11.83 acres of
Let No. 4 of Section 30, 1-17-S, R-29-E, Empire Abo Pool, Eddy
County, New Mexico, to be allocated to its (1) State S-30 No, 1
well located 2310 feet from the North and 330 feet from the
West lines and (2) State S-30 No. 3 well to be drilled at a
standard location on saild Section 30; and for an exception to
statewilde Rule No, 309(a) for permission to commingle production
from those portlons of its State S and State P leases located
in said Section 30, and in support thereof would show:

1, That applicant 1s owner and operater of {a) the
State S lLease containing, among other lands, the NW/4 and NW/ii
of the SW/4, and (b) the State P lease containing, among other

e lands, the S/2 of the SW/4 of Section 30, T-17-S, R-29-E, Fddy

A

-
o \X County, New Mexico.
A




Mew BMexico 01l Conocervation Commission
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2. That applicant drilled the State 35-30 No. 1 ot
& location 2310 feet from the North and 330 fcet from the West
lines of sald Sectlion 30 and completed it on Junuary @1, 1901,
as an o1l well in the Empire Abo Pool. State S-30 No. 2 was
drilled at « location 2310 feel from the Norih and 1254 feet
from the West lines of Sectilon 30 and was completed July 18,
1951, as an oil well in the Empire 4bo Pool.

3. That applicant has intention of drilling the State
S-30 No. 3 at a standard location on Lot No. 3 of said Section
30 in the Empire Abo Pool.

4, That no part of the 12.06 acres of Lot No. 1,
28.17 acres in Lot No. 3, or 11.83 acres of Lot No. 4 of said
Section 30 is allocated to an oil well, and that all said acreage
may reasonably be presumed to be vroductive of 01l from the
Empire Abo Pool and should be allocated to an oill well in the
interest of the preventiocon of waste and the protection of
correlative rights.

5. That the most practical and econom’cal method of
allocating said acreage for Empire Abo Pool oll production is
to establish LC-acre non-standard oil proration units, as
bove

a ffAar aaai
L= PR W e hd AD m

gnment to the State S$-30 wells No., 1

2

-~

6. That information available to the applicant indi-
cates that The mineral rignts under eacn ol Lne above descrived
State leases are held as Common School Royalty.

7. That oil production has been obtained on the State
S Lease from the bmpire Abo Pool, and that production 1s antici-

pated on the State P Lease from said pool.

8. Thot insufficient reserves arc

~ an> HE RV

nresent: under the
State P Lease to economically justify drilling a well on the
acreage on said Section 30.

\1 9. That apvlicant proposes to allocate proeduction




New Mexico 01l Conservation Commission
Page 3

to the State S and State P leases on the basis of acreage and
well allowables,

10, That applicant proposes to install accurate test
facilitles at the common tank battery 2o that the nerfopmance
of each well ﬁill be accurately checked,

Wherefore, applicant prays that this application be
set for hearing before the Commission's duly qualified examiner
and that upon hearing an order be entered granting applicant
the non-standard oil proration unit and permission to commingle
the oil produced from the two leases described above,

Respectfully submitted,
CONTINENTAL OIL COMPANY

e A
/L/ Cr. Va4 (,»:, U
Wm., A, Mead

Division Superintendent

of Production
New Mexico Division

WAM-EL
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DOCKET :

No 26-61

EXAMINER HEARING - WEDNESDAY - SEPTEMBER 20, 1961

9:00 A.M, - OIL CONSERVATION COMMISSION CONFERENCE ROOM
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or
Elvis A, Utz, as alternate examiner:

CASE 2316:

———

CASE 2377:

CASE 2378:

CASE 2379:

Application of the 0il Conservition Commission on its own
motion to abolish certain portions of the San Simon and
Wilson Pools in Lea County, New Mexico; to cresate a new

pool for oil production in Township 21 South, Range 35 East,
to be designated the North San Simon-Yates Pool; and to
establish a limiting gas-oil ratio .o» said North San Simon-
Yates Pool. :

Application of N, R, Williamson for a watorflood project in
the Seven Lakes Pool, McKinley County, New Mexico. Applicant,
in the above-styled cause, seeks permission to institute a
watcrflood project in the Seven Lgkes Pool in Sections 18

and 19, Township 18 Norih, Range 10 West, McKinley County,

New Mexico. Applicant further seeks the establishment of
procedures for obtaining administrative approval of exten-
sions to the proposed waterflood project,

Application of The Atlantic Refining Company for a triple
completion, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks permission to complete its Carlson
Federal "A"™ Well No. 2, located in Unit J, Section 23, Town-
ship 25 South [tange 37 East, Lea County, New Mexico, as a
triple completion (conventional) in the Paddock, Blinebry
and Tubb-Drinkard Pools, the production of oil from each

pool to be through parallel strings of 2-inch tubing.

Application of The Atlantic Refining Company for a triple
compietion, Lea Couniy, Naw Mexico., Applicant, in the ahove-
styled cause, secks permission to complete its Langlie Federal
Well No. 2, located in the NW/4 SE/4 of Section 14, Township
256 South, Range 37 East, Lea County, New Mexico, as an oil-
oil-0il triple completion in an undesignated Paddock Pool

and in the Justis-Blinebry and Justis Tubb-Drinkard Pools,




cKet No,

CASE 2380:

CASE 2381:

CASE 2382:

CASE 2383:

CASE_ 2384

26-61

Application of Consolidated 0il & Gas, Inc. for a non-
standard gas proration unit, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks the establish-
ment of a 320-acre non-standard gas proraticn unit in the
Blanco Mesaverde and Basin Dakota Gas Pools comprising the
NE/4 of Section 9, and the NW/4 of Section 10, all in Town-
ship 31 North, Range 13 Wesi¢, San Juan County, New Mexico.
Said unit is to be dedicated to applicanti's Segal Well No.
1-9, located in the NE/4 NE/4 of said Section 9,

Application of Southwest Production Company for an order
pooling all mineral interests in the Basin-Dakota Gas Pool
in the E/2 of Section 22, Township 30 North, Range 12 West,
San Juan County, New Mexico.

Application of Morris R, Antweil for a non-standard gas
proration unit, Lea County, New Mexico. Appliicant, in the
above-styled cause, seeks the establishment of a 230.95-acre
non-standard gas proration unit in the Eumont Gas Pool,
consisting of Lot 4 in Section 1, and Lots 1, 2, 3, 7 and

8 in Section 2, all in Township 21 Sounth Range 35 East,

Lea County, MNcw Mexico. Said unit is to be dedicated to
applicant's L. W, White Well No. 1, located in the NE/4 NE/4

of said Section 2,

Application of C, H, Sweet 0il Company for an exception to
Rule 309-A, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an exception te Ruls 309-A to
permit the oil produced from applicant's McKinley "B" lease,
located in the SE/3 NE/4 of Section 20, Towaship 18 Soulh,
Range 38 East, Lea County, New Mexico, to be transported,
prior to measurement on said McKinley "B" lease, to
applicant’s Grimes lease located in the NE/4 SE/4 of said
Section 2 »

Application of General American 0il Company of Texas, for an
exception to ftule 309-A, Eddy County, New bexico. Applicant,
in the above-styted eanse, seeks an exception to Rule 309-A
to permit the Loco Hills oil production from applicant's
State Lease B-1778, located in Section 36, Township 17 South,
Range 29 East, NMPM, Eddy County, New Mexico, to be trans-
porvied, prior to measurement on suid State Lease B-1778, Lo
applicant's Federal Lease LC 0060520, located in Section 31,
Township 17 South, Ranye 30 East,
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CASE 2385: Application of Texaco Inc. for a unit agreement and for a
waterflood project, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks approval of the West Lovington
Unit Agreement, covering 2,472 acres, more or less, in
Townships 16 and 17 South, Range 36 East, Lea County, New
Mexico. Applicant further seeks authority to institute a
pool-wide waterflood in the West Lovington Pool by the
injection of water into the San Andres formation through

18 wells in Sections 3, 4, 5, 6, 7, 8, and 9, Township 17
South, Range 36 East, ———

e

ﬁ\\ CASE 2386: Application of Continental U1l Company for the establishment
\\ of two non-standard oil proration units in the Empire-Abo
L‘ Pool, Eddy County, New Mexico. Applicant, in the above- /
2 A styled cause, seeks the establishment of two non-standard ;
0il proration units in the Empire-Abo Pool described as /

follows: ;
/

¥

, \ (1) Lot 2 and the Southernmost 12.06 acres in Lot 1, Sectioz
g \ 30, Townsnip 17 Sonth, Range 29 East, Eddy County, New Mexicp,
‘ \ comprising 40 acres, Applicant proposes io dedicate said f
‘ Y unit to its State S-30 Well No. 1, 2310 feei irom the Narth/
: \ line and 330 feet from the West line of said Section 30. /
: {
: : \ (2} Lot 3 and the Northernmost 11.83 acres of Lot 4, all/

: \ in said Section 30, comprising 40 acres, Applicant propo;es
j \  to dedicate said unit to its State S-30 Well No. 3, to be

" drilled ai & standard location in said unit. : /

CASE 2387: ‘ Application of Continental Oil Company for permission toi
dispose of salt water, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks permission to dispose of
produced salt water from the Anderson Ranch Wolfcamp Pool into
the Wolfcamp formation through its Anderson Ranch Unit Well
No., 8, located 1980 feet from the South line and 660 feet
from the East line of Section 11, Township 16 South, Range
32 East, Lea County, New Mexico.

ig/
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PAGE

Hange 29 mast in the smpire-.bo rool, oddv Geunty, Lew Lexico.

S. . oCilhoa i,

called as a4 witness, havine been Dirst Jduly sworn, testiflea as
follows:

ST 2aCT BXALTUATICL

BY iit. KGLLAHTN:

sould vou state vou:r name, please, sir:

s

A . J. Coltharp.

2 By whom are vou enmploved, and in what positien?

A Continental Cil Company as uvistrict dngineer for the
Artesia District.

2 lir. Coltharp, have vou testified befcre this Cecrmission
as an engineer and had your qualifications accepted?

A fes, sir, 1 have.

HMR. KSLLAHIN: Are the witness's qualifications acceptable

aite NUTTER:  Yes, sir, please proceed.

y) Are vou familiar with the application of Continental Uil

Company in Case 23867

A Ves, sir, I amn.

) 4111 ron state briefly what is propesed in this applicatig
A This is application of Continental Cil Cowmpany for 2 non-
standard proration unit consisting of 12.06 acres of Lot 1 and 211
27.9L acres cof Lot 2, and all of Loy lLo. 3, consisting of 28.17
acres, and 11.83 acres cof Lot 4 of Section 30, Townsnip 17 South,

5

bots 1 and 2 would be cne fortv-acre, non-standard unii, and Lot 3

bn .;"
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and 4 wenld be the scecomi 40-ucre non-standara Ur.ith .

J Lo vou have o olat showine the arcn invelvelt

A Yes, sir, I do.

) isr. Coltharp, is there o well located on either one of
these two proposed unitsy

A Yes, sir, on Lot Ko. 2 the Continental 0il Conpany State
3-30 No. 1 well is located 2,310 frow the nerth line and 330 frow
the west line of Section 30, fallins in Lot Lo. 2.

3 #ill vou give us the producticn history of that well?

A State $-30 No. 1, completed January 21, 1961, for flowing
1.F. of 215 barrels of 41.7 gravityoil aud 40 barrels of water.
ilso, it made 253 MCF of ras on a 20/64 chcke.

1,

) Is there another well located in the arear

A Yes, sir, two wells, of which cne is the Continental Oil

~

Companv's 3tate S-30 lLo. 2 well, compleied July 25, 1961 for a

flowine I.P2. of 192 barrels of 38 degren gravity oik and € barrels
of water, 243 iCF of gas on @ 20/04 chole.

3 Jid the drilling of that well give vou any additional
information on uvhie arez invelwved hores

By Tes, sir. 1t substantianted cur structir e map as sheun
here, Sxnibiv 1.

; Jhzt are vour plans as to 2 tnird weil:

“ Fresent plans call for =z thirao well, Stats 5-30 wo. 3, to
be drilled 53 2 cotandard leocation cn et Le. 3, Sacticn 30.

b) Refer-ing to wnat n:s been narked as oxhibic Lo. 1, would
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vou liscuas the intoria:ticnh shown en that exhibiv:

\ This is a structure map on top or the siiplre-ibo reef, an
it shows that, based upon the commercial production indicated fTon
all wells above a minus 26020, and on the lower liwits, and anv
well to the upper limit is possibly consideren as counercial vro-
duction.

2 In vour opinion, is all the area you propose te dedicate Wo
the two non-standard preration wnits productive of coill:

A From this it is reascnable to assume that all this acreagi

is preoductive.

2 Ts the vellow aecreagre all held bv Continental Cil Cormpany
A Yes, sir.

)

are the leases comaon?
4 according to our records, althourh Centinental carries

the State S-30 and State P-30 lease down herse -- that thsse are

6]
—
A
<
(]
<
[$]
¢}
)

all common school rovalties, and under prior order w
pertiitted te communitize thess properties.
Has comuvingling of the production Irom the two separate

leases been approved?

A Yes, sir.
] How would you allocate tne producticon Irow the two loases
in the event this is approved:y

A allecation would pe based uvon “cra2acs 2ss.oned and pro-
rated bhack to each nunit based upen well fest and

- e L2 0 N -~ - N . —~ ~ S T
Lhnt will be proerated diroch

[}

W

e ey e VYL YT
. (OB el CA e WA LY
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wells

S

involved

Hew will veour well boeats be pianddlod:

Jell tests will be taken vericodically on the well.

Tn vour cowinicn, is vhe llceeanion of this aecreace Lo Lhe

involved the wmost economicil wav of developine the acreacoe

in this apvlicaticn:
Yes, sir, it is.

Would approval of the apolication be in the interests of

prevention of waste and the protection of correlative rizshtsy

@]

eviderce.

Yes, sir.

)

4as ixhibit Ho. 1 prevare: by vou or urder veour direction

Yes, sir, it was.

MR. KELLAHIN: e would like to offer in evidence wmxhibit

M. RUTTeBR: Applicant's sxhibit 1 will be admitted in

De von have anvthing to 2dd te vour testineny, lir.

Coltharp”

A Ko, that is all at this tinme.
M, WUTTELD Joes anvone have any questions of the witnesd:
CACSS BRAINATICH
e LU
! i, Coltharp, vou szid veu arilled u well on 2 standard

: ; W P .o = - 1 ;6 o e 3y
atively we ch nhe deocention as baine 1,G80 rom the

on
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south 1ine and 330 fect Moo tile west Tine  of

J ahich would put the well approximitely in the exact

carter of Lot 3, correcu:
A Yes, sir.

bl Nt

"TiR s Anv further questicns of lir. Coltharp?

mav be excused. Jo you have anvthing further, :ir. iellahint

Lid. KBLLAKIN: That is all I have, lir. Kutter.
. NUTTER: uvoes anvone have anything thev wish

in Case 23867 Take the case under cdvisenent.

to

You

offer
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COULDY O BaRDALYLLC )

i, JULo raiGa, court iepor

foreroing and attached transcr
riexico 0il Conservation Connis
true and correct reccord tc the
abilityv.

N JITKESS WJhHZRECE 1 have

this 2nd dav of Cctover, 1961.

»y commission expires:

Mav 11, 1964.

ter, de herchr cersiic toat the
int of proceadings before the Lew

sion at Santa e, lew lexico, 18 4

best of mv knowlodge, skill and

affixed wy hand and netarial seal

D,

lot Arv,fuhllc bour37{eportu‘
o/

nt *he Ioregoing is
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