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October 16, 1961

Re: Case No. 23%0 and( 2391
Orderxr NO.I—ZOS" and “2088

Mr. Jason Kallahin

Z Kellahin & FoX Applicant:
‘; pox 1713 _
E santa Ye, Mew Nexico Continental Oil Company

Dear Sir:

Enclosed herewitn are two copies of the above-referenced
commission order recently entered in the subject case.

% Very truly yours.

L. ,
A. L. PORTER, JIr
Secretary-birect

ir/
carbon copy of order also sent to:

Hobbs occ __*#

Acrtesia OCC .
Aztec OCC

OTHER




BRFORE THR OIL CONBERVATIOR COMMISSION
OF THE STATRE OF NEW MEXICO

CASE Ho. 2391
axdar No. R-2088

'APPLICATION OF CONTINENTAL OIL
-COMPANY FOR A 320-ACRE NON-
STANDARD GAS PRORATION UNIT,
IRA COUNTY, NEW MEXICO.

oF BION
ION:

- This cause came on for heaxing at ® o'clock a.m. on
October 4, 1961, at Santa Fe, New Mexico, before Rlvis A. Utz,

Examiner duly appointed by the Cil Consexvatiom Commission of New
Maxico, hereinafter referred to as the “Commission, * in accordance
‘with Rule 1214 of the Commission Rules and Regulations.

NOW, on this_ 13th asy of Octoberx, 1961, ths Commission,
‘a quorum being present, having considered the application, the
‘evidence adduced, and the recommendations of the Examinaer,
Elvis A. Utz, and being fully advised in the premises,

FINDS 3

| (1) That aue public notice naving been given as required by
law, the Commission has jurisdiction of this cause and the subject .
3nattor therect. ‘

(2) That the appiicant, Continental O0il Company, seeks the
astablishment of a 220-3cze non-standard gas proration unit in the
Jalmat Gas Pool, comprising the S/2 of Section 25, Township 23
South, Range 36 East, NMPM, lea County, New Mexico, said unit to
be dedicated to the Lymn B-25 Well No. 2, located 990 feat f£rom
the South lins and 990 feet from the West line of said Ssection 25,

{2} 7hat tha Lynn B-25 Well No. 1 located in the 8BE/4 of
sald Section 25 has been assigned to a 160-acys non-standard gas
proxation unit, the total acreage of which is to be included in
the proposed 320-acre non-standard gas proration unit.

{(4) That the said Lynn B-25 Well No. 1 should be shut-in
upon the establishment of the 320-acre non-standard gas proration
unit and the production status of said well should be charged to
said 320-acre non-standard gas proration unit.

(5) That the proposed 320-acre non-standard gas proration
unit is presumed to be productive of gas from the Jalmat Gas Pool.
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{®) That approvai oi the subject application will neither
cause waste nOX impaix correlative rights,

IT IS %

: (1) That a 320-acxe non—ntamhrd gas proxation unit in
the Jalmat Gas Pool, comprising the $/2 of Sectiomn 25, Towmship
23 south, Range 36 East, EMPM, lea County, New Mexico, is
establiished. Said unit is to be dedicated tc the lynn B~25 Wel
No. 2, located 990 feet from the South line and 990 faet from the
‘West 1ins ol said section 25,

émm That the Lynn B-25 Wall No. 1 located in
the SB/4 of saild Saction 25 shall be shut-in and the productiom

status of said Lynn B-25 Well No. 1 shall bs charged to the 320-
‘acre mon-standard gas proration unit.

» {2) That the acreage factor for allowable purposes assigned
to the adbove-described 320-acre non-standard gas proration unit
shall bear the same ratic to a standard acreage factor as the
~acreage in said unit bears to the acreage in a standard gas pro-
‘ration unit in the Jalmat Gas Pool. '

(3) That the effective date of this order shall be November

i —

{(4) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

: bOME gt Sants Fa&, New Mexico, on the day and year herein-
‘above designated.

STATE OF NEEW MEXICO
OIL CONSERVATION COMMISSTONM

M

EDWIN L., MKECHEM, Chairman

AV 7 G i a
T "&i,g! W‘W FIOs LTI PP (U N ,_‘1

5 WALKSR, Member

L. POR"ER JX «, iuember & Secretary

esr/







. No. 27-61

DOCKET: EXAMINER HEARING - WEDNESDAY - OCTOBER 4, 1961

9:00 A M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM
STATE LAND OFFICE BUILDING ---- SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A. Utz, Examiner, or
Daniel S. Nutter, as alternate exasiminer:

! CONTINUED CASE

CASE 2367: Application of Skelly Oil Company for an unsrthedax gas
proration unit in the Jalmat Gas Pool, Lea County, New Mexico.
: Applicant, in the above-styled cause, seeks the establishment
#Q of a 320-acre non-standard gas proration unit in the Jalmat
¥ Gas Pool, consisting of the NE/4. NW/4 SE/4, N/2 SW/4 and SW/4
SW/4 of Section 17, Township 23 South, Range 37 East, Lea
County, New Mexico; said umnit is to be dedicated to the E. L,
Steeler Well No. 7, located 1980 feet from the South line and
660 feet from the West line of said Section 17.

NEW CASES

CASE 2388: 1In the matter of the hearina called by the Oil conservation
Comzission to permit Juan J, (John J.) Moya and all interesjed
parties to appear and show cause why the Jones Wwell No. 1,
located 1650 feet from the South line and 990 feet from the
East line of Section 7, Township 30 North, Range 11 West, San
Juan County, New Mexico, should not be plugged.

CASE 2389: Application of Shell 0il Company for approval of the Cabezon
Unit Agreement, Rio Arriba County, New Mexico. Applicant, in
the above-styled cause, seeks approval of the Cabezon Unit
Agreement embracing lands in Townships 16 and 17 North, Ranges
2, 3 and 4 West, Riov Arriba County, New Mexico.

CASE 2390: Application of Continental Oil Company for a 320-acre non-Sidnd-
ard gas proration unit, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks the establishment of a 320-acre
non-standacd gas proration unit in the Jalmat Gas Pool,
comprising the S/2 of Section 7, Township 23 South, Range 37
East, Lea County, New Mexico, said unit io be dcdicated to the
Stevens B-7 Well No. 1, located 990 feet from the Soutlr and
West lines of said Section 7.
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CASE 2391: Application of Continental Oil Company for a 320-acre non-.
standard gas proration unit, Lea County, New Mexico. Applicant,
N in the above-styled cause, seeks the establishment of a 320-acre
\\\ non-standard gas proration unit in the Jalmat Gas Pool, com-
prising the S/2 of Section 25, Towaship 23 South, Range 36
\\\ East, Lea County, New Mexico, said unit to be dedicated to thg
Lynn B-25 Well No. 2, located 990 fec¢t from the South and Wg;&f
iines of said Section 25, _ 7

CASE 2392: Application of Continental Oil Company for a 240-acre non-

. standard gas proration .unit, Lea Courty, New Mexico. Applicant,
g in the above-styled cause, seeks the establishment of a 240-

‘ acre non-standard gas proration unit in the Jalmat Gas Pool,
comprising the NW/4 and W/2 NE/4 of Section 23, Township 22
South, Range 36 East, Lea County, New Mexico, said unit to

be dedicated to the Meyer B-23 Well No. 3, located 1980 feet
from the North line and 660 feet from the West line of said
Seciion 23.

CASE 2393: Application of Continental Oil Company for a 240-acre non- ;
standard gas proration unit, Lea County, New Mexico. Applicant,
in the above-styled cause, secks the establishment of a 240-
acre non-standard gas proration unit in the Jalmat Gas Posl,
comprising the SE/4 and E/2 NE/4 of Section 23, Township 22
South, Range 36 East, Lea County, New Mexico, said unit to be
dedicated to the Meyer B-23 Well No. 2, located 990 feet [rom
the South line and 1650 feet from the East line of said Secton
23.

CASE 2394: Application of Hondo Oil & Gas Company for permission to
directionally drill, Eddy County, New Alexico. Applicant, in
ithec obove-stvled cause, seeks permission to directionally drill
a well to be located 231C teet from the North line and 1980
feet from the East line of Section 26, Township 17 South, Kangye
28 East, Eddy County, New Mexico,

CASE 2395: Application of Nash, Windfohr & Browa for the establishment of
a limiting gas-oil rstioc in the Jackson-Abo Pool, Eddy County,
New Mexico., Applicant, in the above-styled cause, secucks the
establishment of a limiting gas-oil ratio of 4000: 1 in the
Jackson-Abo Pool in Township 17 South, Range 30 East, Eddy
County, New Mexico.
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CASE 2398:

CASE 2399:

CASE 2400:

ig/

Docket No.

CASE 2396:

CASE 2397:

27-01

Application of C, W, Trainer for an unorthodox oil well location,
Lea County, New Mexico, Applicant, in the above-styled canse,
seeks permission to locate his Hobbs Well No. 1 at an unortho-
dox 0il well location in ihe Hobbs Pool, 2545 feet from the
North line and 1i84 feet from the East line of Section 34,
Township 18 South, Range 38 East, Lea County, New Mexico.

Application of Reading and Bates, Inc. for a temporary exception
to Rule 107 (d), Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks a temporary exception to Rule 107

(d) to permit the production of oil from its Simms Federal

Well No. 1 located in Section 34, Township 18 South, Range

30 East, North Benson Queen Pool, Eddy County, New Mexico,
without installing tubing.

Application of Ford Chapman for a 42.35-acre non-standard oil
proration unit, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks the establishment of a 42.35-acre
non-standard oil proration unit in an undesignated Delaware
pool comprising Lot 12, Section 34 and Lot 9, Section 35, all
in Township 26 South, Range 29 East, Eddy County, New Mexico,
said unit to be dedicated to the Curtis Hankamer Guii-Federal
Pipkin No. 1 Well, located 330 feet from the South line and
605 feet from the East line of said Section 34.

Application of Texaco Inc. for an unorthodox o0il well iocation,
Lea County, New Mexico. Applicant, in the above-styled cause,
seeks approval of an unorthodox oil well location in the Paduca-
Delaware Pool for its Cotton Drawv Unit Well No., 54, located

1980 feet from the North line and 2339 feet from the East line
of Section 28, Township 25 South, Range 32 East, Lea County,

New Mexico.

Application of Texaco Inc, for a triple completion, Lea County,
New Mexico. Applicant, in the above-styled cause, sceks
permission to compieie iis C, !, Weir "A" Well No. 7, located
in Unit L, Section 12, Township 20 South, Range 37 East, Lea
County, New Mcxico, as a triple compleiion in the Numont Gas,
Skaggs-Glorieta, and Skaggs-Drinkard Pools, with production of
oil from the Drinkard and Glorieta zones to be through parallel
strings of 2 3/8 inch tubing and the production of gas from the
Eumont Gas Pool through the tubing-casing annulus.
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Attention of Mr. L. Porter, Seerctory-Di

Sablect:

Gentlemen:
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governmental saelion,
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New Mexico 011 Consarvation Cuzerdssio
Page 2

The granling of this applicetice ie in tne Intorost of sravinting waste and
the protection »f correlative rights,

In view of the foots set cut herein It is wescectfully regjuesied that the
Commission entcr an order opproving the non-gtandard gos proration unit for Continental

0il Compary’s Lynn F-75 Vo, 2 well as descrlibed alove,

/k) \C%, /772:&25\\\

we A, MEAD

Division Superintenient
of Troduetion

g Mexico Division

STATE OF NE# M=XICO )

2

(45

©

)
COUNTY OF CHAVES )

W, A, Head, upon belng duly sworn, deposes 2nd says that he is the
Division Suparlnteraenb of Produgtinn for Continentod 01l Company, and as such is
authorized to file ihe forzsorng cpplication: thnt he has rezd said application and
knows the contents thercof, and that the stotaoments therein are true, as he is credibly

informed amd believes,

o ////:>\
(3igndture)

- . .. '/ 74
bubscribed and sworn to befors pe this ~J/“ day of

75?2295 ;?551622205253£,/

)g/g}zkz;né««/ , 1961,

My Cormission Sxpires:
5-25 ¢4

Copies to:  HNOGC-
}')

]
bk Bl (n LY

Wesborn Natupal Uoa Corpany
832 ¥idiand

Midland, Texas

Awarada Pabpalonit Oopp
E_ngz ne;)bo

Draver D

Hom: WIL Naur fax? e

Haynes & V,7, Drilling Co.
1725 H, Gr'vu
Cdesan, Teras




T—-—

JM Motk ‘State” SHpll Vavid LiMatkifs, D 'u" M|
‘\\ P C 0. West. Nui !
L@y 13O
\‘:‘ 433“0 / 054453
N, T /
E&! ‘ [/84 ﬁ "D hie”
' ®, . Y E Mo
Y 2% — —
AI ert facklel
P
+457¢ \ X
‘Sinclair” A \l\\
\ K L «
. or tha & Steeler | ool
\ . . .
‘,‘ Con&\cmci tro Ofse \0‘\‘; oS
L <
\43, \ Weskern Nat Gos

CONTINENTAL OIL COMPANY
STRUCTURE PLAT
CONTOURED ON YATES MARKER

Lynn B=25 No, 2 () v/ 2% v ° Seale: 1" = 2,000°

Proposed Cas Proration Unit -———- Contour Interval: 25

o . P o ] ')5 7/




R-35-2 R-37-E
¢ ..T.P.C.80. TP C&O. | Gulf Somedan | West. Not
> ey ® AL ! 2 6 18
| of % e
27 25 25 ]J L.Warren
* se &3 53 \ “Huahes" "Outnie’
es
o2 ° ) | NG w0 US| i
L b U F JanRa O®L. Matkins | J.C. Matkins
——— 23— — — — 24— — — — 9
2 Albert Gackle l 52 " 3 Western Naf Gas
e e 2 @ i i @ 2 ® ®
x|
l 2
“Srnclair” * |
o3
Stare Martha E Sheler
03 P
Continental (Y Oqen 0!': .
® ®
0 2
@s . 1k Westerd Nat Gas
£-26
As »7 o'
. "Bliheory
= P D 23
@ i ClaytGackle '§
P! !
Baker &ETaylo e "n | f
4 o 4000 Lol e e e e —
e Herbert Heréf |Wegtern |
us ‘3 -6 g! ’z INat. Gas |
i 4T Lgna T e j A% Camden { * |
Gulf Wesfcmaa‘l ’
l @ 3 Aiberi Gackie
L il e @t ct ‘
Wwestern Nat. Gas
. ol ] e3 e
vno. B. Combest +L State R W.Conwden
—8— - G v,
Contingntal | C'*'esf’"': o! i Ske.lig' G”'f Texaco ur Texaco
2 “azsn M ¥ Riowe | ¥ : ¢ ol “gred | o A o
2 Q| Ter o ) 7B NGFC | CNCT
| %2 ;'l'ﬁic,n'c."ohl “Half"” - —:j
" . | 2 2 - 2 5 } 3
Stevens” VSheti” e” | o . L o , o
178 ! State | 3/15 ?wy |
J_ e e 2 A
B T - |
! BEFORE EXAMINER LT7 |
]
CONTINENTAL OIL COMPANY ! Cli_;QNSE.rk‘ff [ F SR S U l
LCCATICON AND COWNERSHIP pratT ey ,
? v_[.*/‘_g___wvl-_/\:‘ii.tie o /_ o
oAaSE f\I(J'.M”??_\/‘_){‘? o
Scale: Approved Gas Unit Well (j) o

i = 2,00Q!
Lynn B-25 No, 2 O&
Proposed Gas Unit

Approved Gas Unit




SR

X i )
"0?,«’05' o“ ® ; ;
p " state - - ortha & .Sfeeler\ Ovel
o~ \ P, Yl ] vt N .
WesternNot. GU"]‘ .45‘%& :;h 1‘ *‘\ @ Olse 9“2 5
i1 [Haypes ® -
! e?p'\ [ Corter® N\
! ' *' ) 37854c 2

NNk 3
.4 TCXOCO

.‘ B -rl.\?

-
BEFORE DXAMINER Ul
. AT T AT NTT M—pA
VA s =

OlL ¢ /SER’V'AT:QN COMAEIIINSD
/_/(; [/ EXHIBIT NO. } CONTOURED Off YATES FAREER

CASE NO.__A4 2 7./

Seale: 1" = 2,000!

Lynn B-25 No, 2 O
Proposed Gas Proration Unit ——  Contour Interval: 25!




EESTIR Yank'th B ATY AU
e ,‘M‘.I;C OTL Ceninvnas

TLOW DATA

Robe yne

TLOW CALCULATICONS
T Araviiy | TemP. | Compress— Rate of Fiow

il - e Lo/
Facter Tactor ' MCF/Da.

Fy

—
; i Cifler- Meter | 2L~Hour
Coelf- anility

icient

SKUT-IN DATA

Press, Taken . ouration, Wellhead Pressurq W.H. Working Pressure

Date Time Hours | (Pc) psia T (Pw and(Pt. sia N
\ Tubing ] Casing

62.2
i

|

SUMMARY

PC"- Jha

Q= 2709 MCF/Da.

b

CELTVERABILTTY CALCUBATEONS— == >\ | 2,2 psia

6,2 ‘ Py * Pc ,’/g;éj Z Pd’z &ﬁ

o M v .
Qmj —+

_x (n)

GOMPANY _
ADORESS ——
AGENT and TITLE
W1 TNESSED :
 COMEANY

0CC-3 P WAK FILE




Skl A b armnth e T

[ 2 SN O W B

[

PR |

il

1 L1

E-® 43 b.d

| W

'ING SERVICE, Inc.

R REPORI1

\J

4

DEARNLEY-MEIE

PHONE CH 3-6691

ALBUQUERQUI, NUW MEXICO
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CASE NO. 2391

IN THE MATTER Or: Application of Continental 011l Company
for a 320-acre non-standard gas proration
unit, Lea County, New Mexico.
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BEFORE THE
OIL, CONSERVATION COMMISSION
Santa Fe, New Mexico
October 4, 1961

EXAMINER HEARING

- )
o &% | IN THE MATTER OF: )
- £y )
tx Application of Continental 0Oil1 Company )
S for a 320-acre non-standard gas proration )
& unit, Lea County, New Mexico. Applicant )
oy in the above-styled cause seeks the estab- ) CASE NO.
- et lishment of a 320-acre non-standard gas ) 2391
€3 proration unit in the Jalmat Gas Pool, )
e comprising the S% of Section 25, Township )
) 23 South, Ranch 36 East, Lea County, New )
L <. Mexico, sald unit to be dedicated to the )
e~ Lynn B-25 Well No. 2, located 990 feet from )
~ the south and west lines of said Section 25.)
&
= | )
(S 2]
a BEFORE: Elvis A, Utz, Examiner
Ei TRANSCRIPT OF HEARING
P—
i_s EXAMINER UTZ: We call Case No. 2391
-
S MR. MORRIS: Application of Continental Oil Company
€3
Eé for a 320-acre non-standard gas proration unit, Lea County, New
Ei Mexico.
&
- MR. KELLAHIN: May the record show the same appear-

ances as in the previous case and let the record show the wit-

ALBUQUERQUR N M
PHONE 243 64620

ne3s has been sworn in the previous case.
EXAMINER UTZ: Yes, the record wlill show that.

VICTOR T. LYON,

called as a wltness, having been first duly sworn on oath, was

)

~ -
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PAGE 2

examined and testified a®s follows:

DIRECT EXAMINATION

BY MR. KELLAHIN:

Q@ Mr. Lyon, you are the same Mr. Lyon who testified in
Case No. 23907

A Yes, I am.

Q Are you familiar with the Application of Continental
Oil Company in Case No. 23917

A Yes, I am.

Q Would you state what's proposed in this Application?

A Yeg, in Case No. 2391, the application of Continental
011 Company is for the enlargement to 320 acres of the presently
approved 160-acre unit for its 11-B 25 Well No. 2 located in
Section 25, Township 23 South, Range 36 East.

Q Do you have a plat showing the location and ownership
of the acreage involved here?

A Yes, sir. Exhibit No, 1 is a location - cwnership
plat showing 11-B 25 lease well producing thereon and the off-
setting leases and wells producing on those leases.

The lease consists as shown outlined in red of the
S% of Section 25, Township 23 South, Range 36 East. The No, 2
well which this acreage is proposed to be allocated is clrcled
in red. The Jalmat wells producing in this area are shown

circled in green and the acreage allocated to them is shown

outlined in green.

QY

U
Wy )
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o

There may be a mistake on the unit in Section 26.
If it is shown on your copy as one unit, it is incorrect.

The N3 of Section 26 is allocated to Well No. 3,
the S4 to Well No. 1. Otherwise, I beiieve it is correct.

Q The exhibit also shows the present proration units

in the area?

A Yes,

Q@ Referring to Exhibit 2, would you identify and dis-
cuss the information on that exhibit?

A Exhiblt No. 2 1s a structure plat showing the config-
urations of the structure contoured on top of the Yates forma-
tion in the area of 11-B 25 Lease. The proposed proration unit

18 outlined in red consisting of the S# of Section 25, and the

Q ©On the basis of the structure plat and the informatior
obtained in surrounding wells, in your opinion is all of the
acreage you propose to dedicate productive of gas from the

Yates formation?

A Yes, sir. The acreage which we propose to add is

(R4 v LN
st gy

33 % 1 o2 i et S8 Sleericier caee
TGO Ld A, - GkAANL CIlIT WLV a8 WAANAIELL UL

¥

[ I a s
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ﬁu—lvflb.‘.:yl 2iiCILEU LU

Exhibit No, 1 is completely surrounded by acreage which is

2llacated to the JTalmat cas wells.

Q2 Do you have deliverabiliiv %ests on Well No. 29

A Yes, sir. Exhibit No. 3 1s a photostatic copy of

the form C 122C showing the deliverability test conducted during

*d
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-
the period of April 28 thru May 5, jn6l on thils well. It
ghows the deliverabillity as 80% of & shut-in pressure.

4,725 MCF per day.

Q@ Do you know what the deliverability 18 on the No. 1
it Well?
< (fz: A The No. 1?
= zy
1% q Yes, sir.
)
Ei A Let's see. Yes, sir; it 18 480 MCF per 4ay.
EE Q Do you know the current ggatus of these tweo wells
=S
P on proration schedules?
Ei A I am sSorry. 1 have not familiarised myself with that.
o
b q On the basls of the deliverabillty tests will the
by
ﬁ
Ei 11-B 25 Well No. 2 be capable of making 1ts aiiowavlic for the
-
ca)
~x figures 320-acre unit?
Eé A Yes, sir.
m—
— Q Is the unit normal in all respects with the excep~
=
25 tion of the well location?
;i ' A Yes, it is.
~
:3 - o And that 18 the reason for this applicatioen? .
— g; A That 18 correct.

2

Q In your opinion will a well 80O iocated impalr the

sLBuQuUEK
PHON"

correlative rignis cf the offset operators?

A No, sir; 1 belleve not. The normal jocation tor such

a unit would pe 980 feel from the well and the acreage to the

West 18 owned Y continental 011 Company and is actually 2 part
-
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of the same baSic lease.

Q Is the ownership of the proposed unit common through-
out?

A Yes, 1t is.

Q In your opinion, would reallocation of this acreage
to the No. 2 Well be in the interest of protecting correlative
rights of the ownership under this lease?

A Yes, sir, I believe it would.

Q Were Exhibits 1, 2, and 3 prepared by you or under
your Ssupervision?

A They were.

MR. KELLAHIN: We offer in evidence Exhibits i, 2,
and 3 in Case No. 2391.
EXAMTNER UTZ: Without objection Applicant!s
Exhibits 1, 2, and 3 will be entered into the record of this cas#.
MR, KELLAHIN: That's ail I have.

CROSS EXAMINATION

BY MR. UTZ:

Q Would you say that the figure 28,000,400 under pro-
duction in the No. 2 Well was due to curtailment from El Paso
as in the previous case?

A Yes, sir. I feel certain that it is. It has demon-
strated its ability to produce large volume of gas.

Q Do you understand that the status of the unit being

added to No. 2 Well will go into unit status?
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- A Yes, I feel that it 18 proper that it should.

What do you propose to do with the No. 1 Well?

Shut it in.
EXAMINER UTZ: Are there any other questions of the

witness?

The witness may be excused.
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