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GOVERNOR
EOWIN L. MECHEM
CHAIRMAN

State of Nefw Wexico
@ il Eonserbation Lommisgion

STATE GEOLOGIST
A, L. PORTER, JR.
SECREYTARY - DIRECTOR

LAND COMMISSIONER
€. 3. JOMNNY WALKER
MEMBER

P. 0. BOX 871
SANTA FE

October 16, 1961

:ﬁﬁds.o?i 2‘;:: Company Re: Case No. 2394
o R-2089
Box 1000 Order No.
Roswell, New Mexico Applicant:

Hondo OLil & Gas Company

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

: Very truly yours,

: A. L. PORTER, Jr.
é Secretary-Director

ir/
Carbon copy of order also sent to:

Hobbs 0CC =
Artesia occ X

Aztec OCC

; ; OTHER Guy Buell (Pan American))
| ‘ —— R M Amderson (Sinclaix
: Hendy E. Meadows (Humble

William R. Loar (Sunray)




BEFORR THE OIL CONSERVATION COMMISSION ;
OF THRE STATE OF NEW MEXICO : i

CASE No. 2394
Ozrdexr No. R~2089

| APPLICATION OF HONDO OIL & GAS
' COMPANY FOR PERMISSION TO DIREC~

ORDER OF THE COMMISSION

| Y THR ION:

i This cause came on for hearing at 9 o'clock a.m, on

| octobex 4, 1961, at Samta Fe, New Maxico, before Blvis A. Utz,

| Examinex duly appoimted by the 01l Comservation Commission of New
| Mexico, hareinafter referred to as the “Commission,” in accordance
}gwith Rule 1214 of the Commission Rules and Regulations.
|
}
1
i

E
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; BOW, on this__i3th day of OCtober, 199i, the Coamissilsn, }
a quorum being present, having considered the application, the
. avidence adduced, and the recommencacicns ¢©f the Rwaminaer,
'Elvie A, Utz, and being fully advised in the premises,

t FINDS:

, {1) That due public notice having been given as required hy
i law, the Commission has jurisdiction of this cause and the subject!
| matter thereof.

i (2) Toai ihe applicant, Homdo 01l & Gas Company, seeks s
| parmission to directionally drill a well to be located 2310 feet !
. from the North line and 1980 feet from the Rast line of Section !
- 26, Township 17 South, Rangs 38 Bamst, mirs, oG3y County, Mew :
o Maxico.

: (3) That the applicant intends to directiomnally drill said |
» well in s uch a manner as to bottom the well 100 feet from the South
: and 1920 feat from the Rast line of said Section 26,

3 (4) That pan American Petroleum COrporation and Sinclair

- 041 & Gas Company seek the dismissal of the applicant's raequest
-~ due to the failure of the application and advertisement to specify |
! that said well would be bottomed at an unorthodox location in said
' Section 36,

- (5) That Case Ho., 23% should be digmissed without prejuaice
* to the applicant.
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" cAs® Mo. 2394
" opder No. R~2089
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That Case ¥o. 239¢ is hereby dismissed.

DOER at Santa Ve, Newv NMaxico, on the dxy and year hereim-
designated.

STATE OF MEW MEXICO
OIL CONBRRVATION COMMISSION

S L b

EDWIN L. MECHEM, Chairman

Ui,

A, L. PORTRR; Jr., Meaber & Becratary




Olt. CONSERVATION COMMISSION
P. 0. BOX 871

SANTA FE. NEW MEXICO

October 3, 1961

Mr, William R. Ioar

Chief Prorxation Engineer

Sunray Rid-Contineant Oil Company
P. O. Bax 2039

Tulsa 2, Oklahoma

Me: Case No., 2394 - Hondo 0il & Gas
Company, Rddy County, New Mexico

Dear Bill:

Your letter of October 2, 1961, concerning Hoando's
case to directiomally drill, was not received until this
mornine and thavefore was aot made a part of the record
in that case. Homdo did emcounisi objection from Bumble,
Pan American and Shell, and the case is being dismissed
due to the inadequacy of the notice.

A now case is deing docksted for our October 25th
exaniner hearing which will set forth, in more detail,
what Eondo actually intends to do in this matter and
wvhere the bottom hole location of their well wiil be.
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RICHARD §. MORRIS
Attorney
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<X - Sunray Mid-Contment Uit Company

e 0. Bax g3t Tuisa 20 Qaiphamy

October 2, 1961
PG-6

New Mexico Oi11 Conservation Commission
P. O. BOX Bn
Santa Fe, New Mexico

Re: Case No. 2394
Location Exception
Hondo 0il & Gas Company
Eddy County, New Mexico

Gentlemen:

In reference to New Mexico 0il Conservation Commission Case

No. 2394 which has been set for hearing October L, 1961, it

is our understanding that Hondo 0il & Gas Company proposes

to bottom their directionally drilled well in Section 26,
Township 17 South, Range 28 East, approximately 50 feet from
the unit line, Sunray Mid-Continent 0il Company, as an oper-
ator in the Empire Abo Pool, recommends adheremce tc the
spacing rules, and any advantage gained by a location exception
shouid be compensated for by a production penalty.

il FOLTE R £ g
evicbbebog - S e = >

e Dl Y R i

Very truly yours,

I PP TTI

SUNRAY MID-CONTINENT OIL COMPANY

W i (L, Foan

2 William R. Loar
= Chief Proration ®Engineer

piid el

WRL:1c

cc: Pan American Petroleum Corporation
P. 0. Box 1110
Fort Worth 1, Texas
Attention: Mr. Glen King

DX SUNRAY OIL COMPANY 15 A WHOLLY-OWSNED QEFINING & MARKITING SUSSIDIARY l
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LT TELEGRAM N
N

W. P. MARBHALL. Presioaxy
The fling time shown in the date Yine on domestic telegrams is LOCAL TIME at point of origia, Timé of receipt is LOCAL TIME at point of destinstion
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(D 1DA169 PD=MIDLAND TEX 2 443P CST= b
A L PORTER JRe HEY LLEXICO OIL CONSERVATION COLi=
STATE LAND OFC BLDG SANTA FE HEEX=. )

E:‘::’::‘m WESTERN UNION e

Che -

1) REGARD TU CASE{2394)SET FOR HEARIHG Off OCTOBER 4a
PET HAS JUST COLE TO HUMBLEYS ATTENTION THAT THE
PROPOSED BOTTOL HOLE LOCATIUR OF THE DIRECTIONAL WELL !
I QUESTION WILI BE LESS THAH 330 FE T FROLI A LEASE
LINEe |l ORDER THAT THE EFFECT OF THIS PROPOSAL ON
OTHER EMPIRE ABO FIELD PRODUCERS HAY BE EVALUATEDs IT

I S REQUESTEL THAT HEARING O THI'S CASE BE DEFERRED
APPROXI [IATELY THIRTY DAY 8=

| HULBLE OIL & REFINING CO BY HEHRY E LIEADOVS=

THE COMPANY WILL APPRECIATE SUGGESTIONS FROM 1TS PATRONS CONCERNING ITS SERVICE




No. 27-61

DOCKET: EXAMINER HEARING - WEDNESDAY - OCTOBER 4, 1961

9:00 A.M, - OIL CONSERVATION COMMISSION CONFERENCE ROOM
STATE LAND OFFICE BUILDING ---- SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A. Utz, Examiner, or
Daniel S. Nutter, as alternate examiner:

CONTINUED CASE

CASE 2367: Application of Skelly 0il Company for an unorthodox gas
proration unit in the Jalmat Gas Pool, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the establishment
of a 320-acre non-standard gas proration unit in the Jalmat
Gas Pool, consisting of the NE/4, NW/a SE/4, N/2 SW/4 and SW/4
| SW/4 of Section 17, Township 23 South, Range 37 East, Lea
County, New Mexico; said unit is to be dedicated to the E. L,
Steeler Well No. 7, located 1980 feet from the South line and
660 feet from the West line of said Section 17.

3 NEW_CASES

F CASE 2388: In the matter of the hearing called by the 0il vonservatiaon

: Commission to permit Juan J. (John J.) Moya and all interested
parties to appear and show cause why the Jones Well No. 1,
located 1650 feet from the South line and 990 feet from the
East line of Section 7, Townchip 30 North, Range 11 West, San
Juan County, New Mexico, should not be plugged.

CASE 2389: Application of Shell 0il Company for approval of the Cabezon
Unit Agreement, Rio Arriba County, New Mexico. Applicant, in
the above-styled cause, seeks approval of the Cabezon Unit
Agreement embracing lands in Townships 16 and 17 North, Ranges
. 2, 3 and 4 West, Rio Arriba County, New Mexico.

CASE D2390: Annlication of Continental 0i} Comnany for a 320-acre non-Stdnd-
ard gas proration unit, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks the establishment of a 320-acre
non-standard gas proration unit in the Jalmat Gas Pool,
CO.’!‘.}}!‘iS‘-_!‘.g the f;/? af Sectian 7; vanship 23 South, Range .37
East, Lea County, New Mexico, said unit to be dedicated to the
Stevens B-7 Well No, 1, located 990 feet from the Soutlr and

1
Wa~s R . ~ £ NP ) o X
wCst 1ines of sgid Sectiogn 7,
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CASE 2391:

CASE 2392:

CASE 2393:

CASE 2394:

Docket No, 27-61

Application of Continental Oil Company for a 320-acre non-
standard gas proration unit, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks the establishment of a 320-acre
non-standard gas proration unit in the Jalmat Gas Pool, com-
prising the S/2 of Section 25, Township 23 South, Range 36

East, Lea County, New Mexico, said unit to be dedicated to the
Lynn B-25 Well No. 2, located 990 feet from the South and West
lines of said Section 25,

Application of Continental 0Oil Company for a 240-acre non-
standard gas proration _unit, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks the establishment of a 240-
acre non-standard gas proration unit in the Jalmat Gas Pool,
comprising the NW/4 and W/2 NE/4 of Section 23, Township 22
South, Range 36 East, Lea County, New Mexico, said unit Lo

be dedicated to the Meyer B-23 Well No. 3, located 1980 feet
From the North line and 660 feet from the West line of said
Section 23,

Application of Continental Oil Company for a 240-acre non-
standard gas proration unit, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks the establishment of a 240-
acre non-standard gas proration unit in the Jalmat Gas Pool,
comprising the SE/4 and E/2 NE/4 of Section 23, Township 22
South, Range 36 Easi, Lea County, New Mexico, said unit to be
dedicated to the Meyer B-23 Well No. 2, located 990 feet from
the South line and 1650 feet from the East line of said Sectn
23.

Application of Hondo 0il & Gas Company for permission to
directionally drill, Eddy County, New Mexico. Applicant, in
the above-styled cause, seeks permission te directionally driiil
a well to be located 2310 feet from the North line and 1980 _
feet from the East line of Section 26, Township 17 South, Range
28 East, Eddy County, New Mexico,

Application of Nash., Windfohr & Brown for the cstablishment of
a limiting gas-oil ratio in the Jackson-Abo Pool, Eddy County,
New Mexico. Applicant, in the above-styled cause, sccks Lhe
estahlishment of a limitinag gas-o0il ratio of 4000: 1 in the
Jackson-Abo Pool in Township 17 South, Range 30 East, Eddy
County, New Mexico,
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Docket No.

CASE 2396:

CASE 2397:

CASE 2398:

CASE 2399:

CASE 2400:

ig/

27-61

Application of C. W, Trainer for an unorthodox oil well location,
Lea County, New Mexico, Applicant, in the above-styled cause,
seeks permission to locate his tlobbs Well No. 1 at an unortho-
dox oil well location in the llobbs Pool, 2545 feet from the
North line and 1184 feet from the East line of Sectioh 34,
Township 18 South, Range 38 East, Lea County, New Mexico.

Application of Reading and Bates, Inc. for a temporary cexception
to Rule 107 (d), Eddy County, New Mexico. Applicant, in Lhe
above-styled cause, seeks a temporary exception to Rule 107

(d) to permit iihe production of ¢il from its Simms Federal

Well No. 1 located in Section 34, Township 18 South, Range

30 East, North Benson Queen Pool, Eddy County, New Mexico,
without installing tubing,

Application of Ford Chapman for a 42.35-acre non-standard oil
proration unit, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks the establishment of a 42.35-acre
non-standard oil proration unit in an undesignated Delaware
pool comprising Lot 12, Section 34 and Lot 9, Section 35, all
in Township 26 South, Range 29 East, Eddy County, New Mexico,
said unit to be dedicated to the Curtis Hankamer Gulf-Federal
Pipkin No. 1 Well, located 330 feet from the South line and
605 feet from the Cast line of said Section 34.

Application of Texaco Inc. for an unorthodox oil well location,
Lea County, New Mexico. Applicant, in the above-styled cause,
seeks approval of an unorthodox o0il well location in the Paduca-
Delaware Pool) for its Cotton Draw Unit Well No. 54, located

1980 fest from the North line and 2339 feet from the East line
of Section 28, Township 25 South, Rarnge 32 East, Lea County,

New Mexico.

Application of Texaco Inc. for a triple completion, Lea County,
New Mexico. Applicant, in the above-siyled cause, seeks
permission to complete its C, H, Weir "A'" Well No. 7, located
in Unit L Section 12, Township 20 South, Range 37 East, Lea
County, New Mexico, as a triple completion in the Eumont Gas,
Skaggs Glerieta, and Skagus-Drinkard Pools, with production of
oil from the Drinkard and Glorieta zones to he through paralicl
strings of 2 3/8 inch tubing and the production of gas from the

Eumont Gas Pool through the tubing-casing anonulus.



“',\\}  question 1t is necessar
i \J h\ portion of the spacing unit most 1ikely to pe suiiawv
»\H e for normal completion prooedures.
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SHondo 0l s Comprany
| B i 1000 :

197 s :
(%J/M{é) /) ol (2//1{!;1 (Ce
september 13, 1961

anta Fe, ew M
Re: Application for Permission to Utilize
Whipstock or Other ¥ethod of peviating
Well Bore in a edetermine pirection
for Bondo—Western—Yates ell to be
Located go' irom ine East Line an
2310' from the North Line€ of Sec. 26,
T-178, R-28E, N. JpP. M., E4A4y County,
New Mex1CO-
Gentlemen:
Hendo 0il & Gas Company, operator for Hondo oil & Gas Company,
a corporation, Western Development Ccompany of Delaware, a corpora-
tion, 3an yates Brothers, 2 artnership, ogether doing business as
Hondo—Western—Yates, hereby makes application for permission to .
uatilize 2 whipstock or other method of deviating well bore jn a pre-
determined direction jn the drilling of 2 test well in the above
described jocation pursuant to Rule 11-B
Hondo oil & Gas Company states

In support o
the following:
o—Western—Yates is the OWES
Compaly je the operator of
1ow 500 feet below the ioP ~f the Sa

s State 647 Lease€ 1nscfar as the
26, Townsbip 17 Soutb,

l. Hond

on Hondo—Western—Yate
Mexico.

same COVETS +he SEAINE} Section
East, N.MP.M., Baay Ccountyv, New

Range 28
\/' 9., There is no aiversity ok royalty ownership underlying
{ the above described lease.
\ 3, In order to jusrlfy drilling on the spacing unit in
y to complete the well in the
et e




0il Comservation Commission
September 13, 1961 Page 2

4, Hondo-¥Western-Yates is the owner and Hondo 0il &
Gas Company is the operator of all producing rights
below 500 feet below the top of the San Andres forma-
tion on Hondo-Western-Yates State 647 Lease insofar
as the same covers spacing units offsetting unit on
which the proposed well is to be drilled.

5. The granting of applicant's request in this case is
in the interest of conservation, will protect correl-
ative rights and will not create any danger of waste.

It is hereby respectfully requested that this matter be set
for hearing at any early date.

Yours very truly,
HONDO-WESTERN~-YATES

BY HONDO OIL & GAS COMPANY,
OPERATOR

e M g b

oy

T
il

By,

. H. Cavin,
Resident Attorney




JEFF D.ATWOOD (188 3-1G80]
ROSS L. MALONE
ATWOOD & MALONE
RUSSELL D MANN
PAUL A COOTER

LAWYERS

BOB F. TURNER

P O.ORAWER 200
TELEPHONE MAIN 2-6221
ROSWELL PETROLEUM BUILDING

ROSWELL . NEW MEXICO

September 29, 1961

Oil Conservation Commission
Post Office Box 871
Santa Fe, New Mexico

Re: Case No. 2394 before the Oil Conservaticn Commission
of the State of New Mexico

Gentlemen:

¢ meypmg

We are local counsel for Pan American Petroleum Corporation

& and as such wish to enter cur appearance in the above captioned case.
% Pan American will also be represented by either Guy Buell or Curtis
§ Condra, both members of the Texas Bar and company employees.
The actual presentation for Pan American will be made by either Mr.
E Buell or Mr. Condra.

3

Yours very truly,

ATWOOD & MALONE

RDM /bl

cc: J. K. Smith, Esquire
Guy Euellj Esquire
Curtis Condra, Esquire
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R REPORTING SERVICE, Inc.

'
g

DEARNLEY-MEIE

PHONE CH 3-6691

ALSUQUERQUE, NE'NW MEXICO

PAGE

BEFORE THE OIL CONSERVATION COMMISSION
Santa Fe, New Mexico

IN THE MATTER OF: )
Application of Hunde 0il & Gas )
Company for permission to direc-)
tionalily drill, Eddy County, )
New Mexico, )

CASE NO. 2394

TRANSCRIPT OF HEARING

OCTOBER 4, 1961

L )

T



RVICE, Inc.
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DEARNLEY-MEIF

FARMINGYON. N M

ALBUQLERQUE. N M

PHONE 3251182

PHONII 243 6601

PAGE 1

BEFORE THE
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico

October 4, 1961

EXAMINER HEARING

IN THE MATTER OF:
Application of Hondo 0il & Gas Company
for permission to directionally drill,
Eddy Couniy, New Mexico., Applicant, in
the above-styled cause, seeks permission
fo directionally drill a well to be lo-
cated 2310 feet from the North line and
1980 feet from the East line of Section 26,
Township 17 South, Range 28 Eat, Eddy County,
New Mexico,

CASE NO. 2334

MMt Ml N N s N Nt 1 i Svaapet?

TRANSCRIPT OF HEARING

BEFORE:
Elvis A. Uiz, Examiner

EXAMINER UTZ: We will call Case No. 2394,

MR. MORRIS: Appliecaticn of lvndo 0Ll & Gas Company
for permission to directionally drill, Eddy County, New Mexico.

MR, CAVIN: 5. H. Cavin, employed by Hondo in Reowell
appearing for Hondo in this case. Hondo 15 seeking an order
granting us permission fto directicnally driit a well to be lo-
cated 1lyB0 feet from the Fast line of Section 26 and 2310 feet
from the North line, Scction 26, Township 17 South, Range 28

East, NMPM, Kddy Couniy, New jexico. Qur only witness will be

R




SERVICE, Inc.

v
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ARNLEY-MEIER REPORTINC

ALBUQUIEHQUIE NoOM

0

FARMINGTON, N

PHONI 3251182

Gy

24z

PHONE

J. R. McMinn.
EXAMINER UTZ: Arc there any other appearances 1in this}
case?
MR. BUELL: Guy Buell representing Pan American Petro-
leum Company. Mr. Examiner, I will have a preliminary motion to
make when all of the appearances are in.

EXAMINER UTZ: Are there any other appearances in
this case?

MR. ANDERSON: R. M. Anderson, representing Sinclair
Oil.

EXAMINER UTZ: Are therevother appearances?

Let the record show there are none.

MR. BUELL: May it please the examiner, we have been
informally advised that the actual obJective of this hearing 1is
to bottom the well which is the subject matter of this hearing
at what will be an unorthodox location., If that informal ad-~
vice is actually the case, I will have a motion I would like to
make. I think in all fairness to the applicant, I should make
the motion before he puts any of his testimony or exhibits in,
80 in view of that, I wonder if 1t would be proper if I could
inquire at this time if ©that 1is the objective of the upplicatibn;
to bottom the subject well at what would be an unorthodox loca-
tion.

EXAMINER UTZ: I am sure you can, As a matter of

fact, I't 1ike to know myself.

»ﬁg%é
1

-




PAGE 3

MR, CAVIN: Honde has no objection. That is correct.
We are applying to bottom the well approximately 100 feet north

of the south line of the spacing unit on which the well is

drilled.
zg EXAMINER UTZ: How far from any s8ide lines?
B é% MR. CAVIN: No more than 100 feeif closer to any line.
§§ EXAMINER UTZ: Any line of the forty-acre tract?
B MR. CAVIN: Right
EXAMINER UTZ: Does that answer your question, Mr,
Buell?

MR. BUELL: Yes, Mr. Examiner. In view of the state-
ment by Hondo to the effect that their lntention is to locate
this well, bottom the well at an unorthodox location, in view

of that, on behalf of Pan American I would like to move that thig

-t L LY

R REPORTING SERVICE. Inc.

]

{
4

subject case be dismissed in that the Notice of Hearing is com-
pletely insufficient to give the Commission jJjurisdiction to ap-
prove bottoming this well at an unorthedox location.

Notice 18 completeliy silent with respect to any

aspect of the bottom hole location being in an unorthodox loca-

DEARNLEY-MEIL

ALDBUQUERQUE N M

PHONE

243 66070

tion., PFor that reason, Pan American would iilke to move this
subject case he dlsmissed and if the applicant wants, proper
appiication and a proper notlice should issue to cover fthe real

objective of the applicant.

MR, ANDERSON: Sinclailr concurs with Pan American in
that motion.

>

ot
o

<>
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MR. MORRIS: Before ruling upon this motion, I think
that a telegram should be read into the record from the Humble
0il & Refining Company, signed by Henry E. Meadows, addressed
to Mr, A. L. Porter, Jr., New Mexico N11 Conservation Commission
State Land Office Building, Santa Fe.

It reads as follows: "In regard to Case 2394 set for
hearing on October 4, it has just come to Humble's attention
that the pronosed location of the directional well will be less
than 330 feet from the lease line. In order that the effect of
this proposal on other Empire Abo producers may be evaluated, it
is requested that hearing on this case be deferred approximately
thirty days."

Mr. Examiner, I interpret this as veing a request
for the continuance of this case and it should be considered
in the event you rule unfavorably upon Mr. Buell's motion %o
dismiss. If you should rule upon Mr. Buell's motion in his
; then 1t would not be necessary to rule upon Humble's re-
quest for a continuance,

EXAMINER UTZ: Mr. Cavin, do you have anything to
say before 1 rule?

AWR. CAVIN: T think Hondo would like to state unless
the parties making the obJjection are offset owners or directly
can show some direct damage, that they might sustain from the

granting of this application, that the application in itself

stated the location of the weli., I don't ¢hink that there




PAGE B

— would be any qQuestion that what the Commission would require the

well be bottomed on this particular spacing unit. In view of
that, I would llke to see thls case heard at the present time.

MR. BUELL: Whether or not Pan American or Sinclair

are offset operators cannct, in my opinlon, cure a defective

notice. I don't see how any reasonably minded person, be he

FARMINGTON N
PHONE 3251172

<
;i lawyer or layman, reading this notice, would infer, would get
g ;3 directly from that notice that this will be an orthodox location)
— :E Such is not the case.
:g The notice 18 completely silent on that aspect. In
) é% my opinion, the Commission, if it hears the case, will have no
- EE jurisdiction to issue any kind of valid order granting an un-
- ég orthodox location. Offset operator or not, that has no bearing.
= EXAMINER UTZ: I8 ran aAmerican an offset operator?
gé MR. BUELL: I don't think so. We are a substantial
g; operator in the field. I don't believe we directly offset this
Eé particular tract.
Eé EXAMINER UTZ: Who are your offset operators?
3; - MR. CAVIN: Hondo Western Yates, which is the working
Eg interest owner in this spacing unit owns all of the units sur-

rthia Aana an whinh
TS ene on wWnlc

aa

the well iz to he dri

}_J
famst
D

a.

ALBUJIUEHRQUE N M

PHCNE 247 6
*s
M
Y
o
3

EXAMINER UTZ: Your argument is that since you have
an interest in the field --
MR, BUELL: Pan American is a suvstantial operator

in the field and anything of an unorthodox nature that occurs

>

o
-

-
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FARMINGTON. N M
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R REPORTING SERVICE, Inc.
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)

DEARNLEY-MEIF.

ALBUGQUEROVE. N &
PHOND 23.662¢

in the pool can have a significant and a substantial effect on
Pan American.

EXAMINER UTZ: 1In what manner, allowables?

MR. BUELL: In that this is a continuous reservoir,
Mr. Examiner, and anything that affects part of it is eventuallY
going to affect all of us, whether right up next to the well
or a mile from that well.

EXAMINER UTZ: Mr. Buell, the application was for
permission to directionally driil but ie actually a non-standarg
lccation and the application is completely silent as to where
you intend to bottom this well. The case was advertised as a
directionally drilled hole, in which case you would have to
have a hearing. I believe that this case is lmproperly ad-
vertised. It does not cover both sides of the case and I wil
recommend to the Commission that they dlsmiss the case and re-
advertise it if you so desire.

MR, CAVIN: We will accept that ruling.

MR, BUELL: ‘hank you, Mr. Examiner.

* ¥ ¥ *
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STATE OF NEW MEXICO )
- 88,
COUNTY OF SAN JUAN )
1, THOMAS F. HORNE, Notary Public in and for the
- i? County of San Juan, State of New Mexico, do hereby certify
g %: that the foregoling and attached granscript of hearing was re-
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E DATED this ;’,;#-./_f__ day of October, 1961, in the City
- Ay’
ES of Farmington, County of San Juan, State of New Mexico.
=
=
A\
e \ /-
> \\ /
ﬂ ! ) - ) /\,/
= kgl [ olpnpets
— Notary Public
=
is My commission explres:
q 7 / // / -
Cl O R S
=
< <
&k oz«
S
%‘3 f 3o Thereby Certiiy’
<& a complete rosuvl of
the Bralimast sioi
nieaivd Wy .
e yy&wﬂ _V,_/, HAY, Exaniner
New Mextlo 011 Lonvervaiion Co%ssicm
| S
1 O

W/




