CASE 2404: Appli. of CONTINENTAL
, for a 272.38-acre non-standard gas
e ‘ proration unit -(State FP-1 Well #6)







BEFORE THE OIL CONSBERVATION COMMISSION
OF THE BTATE OF MEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THR OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONMBIDERING:

CASE No. 2404

APPLICATION OF CONTINENTAL OIL

COMPANY FOR A NON-STANDARD GAS

- PROBATION UNYT. LEA COUNTY

'REW MEXICO.

= e - -

ORDER OF THE COMMISSION

T SION:

This cause came on forxr hearing at 9 o‘clock a.m. on

- October 25, 1961, at Zanta Fe, New Mexico, before Daniel S. uutte:.

Examiner duly appointed by the 0il Conservation Commission of New
Mexico, hereinafter refarrxed to as the "Commission,” in accordance

‘with Rule 1214 of the Commisaion Rules and Regulations.

mud, on this lst day of November, 1961, the Commissicon,

" & quorum being present, having considered the application, the

evidance adduced, and the recommendations of the Emaminer,

' Daniel S. Nuttexr, and being fully advised in the premises,

FINDS:

\i; That due public notice having been given as required by

‘1lw, the Commission has jurisdiction of this cause and the subject

matter theraof.

{2) That the applicant, contxnentnl 0il Company, seeks the

~establishment of a 272.38-acre non-standard gas proration unit in

tha Rumnont Gas Ponl, comprising Inte 2, 2 4 B & 7 and 8 of

Section 1, Tovnship 21 South. Raage 36 East, MNMPM, laa County,
New Mexicoj; said unit is to be dedizated to the State F-1 Well
No. 6, located 660 feet from the North line and 660 feet from che
West line of said Section 1.

(3) That the proposed 272.38-acre non-standard gas proration
unit can reasonably be presumed to be productive of gas from the
Bumont Gas Peol.

(4) That a contingency exists that the State F-1 well No. 2,
located on Lot 8 of said section 1, may become productive of oll
rather than gas from the Bumont Gas rool.

(5) That the Commission should ordaxr the deletion of Lot 8
of said Section 1 from the proposed 272.38-acre non-gtandard gas
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Order No. R-2107

proration unit at such time as it is apparent said State r-1 Well
Bo. 2 is productive of o0il rathexr than gas from the RBumoant Gas Pool.

(6) That the estadblishment of the proposed aon-standard gas
proration unit will aeither cause waste nor impair correlative
rights.

IT I8 YERBEFORR ORDERRD:

(1) That a 272 . 2M-mcrs pon-atandard gas proration unit in
the Bumont Gas Pool consisting of lots 2, 3, 4, 5, 6, 7 and 8 of
Section 1, Township 21 South, Range 36 Rast, NMPM, 1ea C .
New Maxico, is hareby established. Said unit is to be dedicated
to the State F-1 Well No. 6, located 660 feet from the North line
and 660 feet from the West line of said section 1.

PROVIDED HOWEVER, That the Commission may order the deletion
of Lot 8 of said Section 1 from tio non-standard gas proration unit
"at such time as it iz apparent the State F-1 Well Mo. 2, located in
‘ot 8 of said Section 1, is productive of oil rather than gas froa
-the Eumont Gas Pool.

(2) That jurisdiction of this cause is retained for the
"entry of such further orders as the Commission may deem necesaary.

DONE at Santa Fe, New Mexico, on the day and year herein-
‘above designated.

STATE OF KEW MEXICO
OIi CONSERVATIOR COMMISSION

S lwc—"
EDWIN L. MECHEM, Chairman
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Mr. Jason Kellahin Re:  Case No. S
Kellahin & pox Order No. R=2107 & R=~2108
Box 1713 14 t.‘*"‘—
Santa Fe, New Mexico Applicant:

Continental Anerada

Dear Sir:

Enclosed herewith are two copies of the above~

referenced
Commission order recently entered in the subject case.

Very truly yours,

o

T, X,
A. L. PORTER, Jr.
Secretary-Director

Carbon copy of oirder also sent to:

Hobbs occ X

Artesia GcC
e

E
E
i

Aztec oOcCC
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DOCKET -

No. 29-61

EXAMINER HEARING - WEDNESDAY - OCTOBER 25 1961

9 A.M.

STATE LAND OFFICE BUILDING - SANTA FE. NEW MEXICO

-~ OIL CONSERVATION COMMISSION CONFERENCE ROOM

The following cases will be heard before Daniel S. Nutter Examiner, or

Elvis A, Utz,

as alternate examiner:

Cases 2413 through 2420 will not be heard before 1:00 P M.

CASE 2403:

CASE 2404:

CASE 2405:

In the matter of the hearing called by the Oil Couservation
Commission to permit Henry W, Etz, Jr. and all interested
parties to appear and show cause why the Rice Andrews Well
No. 1, located in Unit C, Section 14, Township 14 South,
Range 25 East, Chaves County, New Mexico, should not be
replugged in accordance with a Commission-approved plugging
program, ‘

Application of Continental Oil Company for a 272.38-acre non- -

standard gas proration unit, Lea County, New Mexico. Applicant.
in the above-styled cause, seeks the establishment of a ,’
272.38-acre non-standard gas proration unit in the Eumont /
Gas Pool, comprising Lots 2. 3, 4. 5. 6. 7 and 8 of Sectio
1, Township 21 South, Range 36 East, Lea County. New Mexigfo;
said unit is to be dedicated to the State F-1 Well No. 6
located 660 feet from the North and West lines of said
Section 1.

Application of Amerada Petroieum Corporation for a déal
completion, Lea County, New Mexico., Applicant, in the above-
styled cause, seeks permission to complete its Ida Wimberly
Weli No. 11, located in the NW/4 SW/4 of Section 24 Town-
ship 25 South, Range 37 East, Lea County. New Mexico as a
dual completion in the Justis-Paddock and Justis-Blinebry
Pools, with the production of o0il from the Paddock zone to
be through a tapered string of tubing of 2 3/8-inch and

2 1/16-inch diametev and the production of oil from the
Blinebry zone to be through a tapered string of tubing of

2 3/8-inch and i-inch diameter,
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Docket No. 22-61

CASE 2406: Application of Shell Oil Company for an exception to Rule
502-1, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an exception to Rule 502-1 to increase
from 25 percent to 100 percent the daily production tolerance
applicable to all of its wells located in the Hobbs, Eunice-
= Monument, Vacuum-Abo and Vacuum-San Andres Pools, Lea County,
| New Mexico.

= CASE 2407: Application of Shell Oil Company for approval of the Cabezon
’ Unit Agreement, Sandoval County, New Mexico. Applicant, in
the above-styled cause, seeks approval of the Cabezon Unit
Agreement embracing 22,743 acres, more or less, of State, |
fes and Federal lands in Townships 16 and 17 North, Ranges |
2, 3 and 4 West, Sandoval County, New Mexico.

CASE 2408: Application of Texaco, Inc. for a triple completion, Lea
County, New Mexico. Applicant, in the above-styled cause,

| seeks permission to complete its V., M, Henderson Well No, 6,

r- ' located in Unit C, Section 30, Township 21 South, Range 37

East, Lea County, New Mexico, as a triple completion adjacent

to the Paddock, Blinebry, and Drinkard Pools, with production

of oil from the Paddock and Drinkard zones to be through

parallel strings of 2 1/16-inch tubing and the production

of gas froem the Blinebry Gas Pool to be through the tubing-

casing annulus., :

CASE 2409: Application of Texaco Inc., for a quintuple completion, Lea
County, New Mexico. Applicant, in the above-styled cause,
seeks permission to complete its G. L. Erwin "b" NCT-2 Well
No. 2, located in Unit J, Section 35, Township 24 Sonth,
Range 37 East, Lea County, New Mexico, as a gquintuple com-
pletion (tubingless) in undesignated Ellenburger, McKee,
Fusselman, Siluro-Devonian and Drinkard pools, with the
production of oil from the McKee, Fusselman, Siluro-Devonian
and Drinkard zones to be through parallel strings of 2 3/8-
inch tubing and the production of oil from the Ellenburger-
zone to be through a string of 2 7/8-inch tubing, all strings
of tubing to be cemented in a common well bore. '

CASE 2410: Application of ilonde Oil & Gas Company for permission to
directionally drill and for an unorthodox bottom hole
location, Eddy County, New Mexice, Applicant, in the above-
styled cause, secks permission to directionally drill a well
in Section 206, Township 17 South, Range 28 East, Eddy County,
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CASE 2410: (Cont.)
New Mexico, the surface location to be 2310 feet from the
North line and 1980 feet from the East line of said Section
26 and the bottom hole location to be in the Empire-Abo Pool
at a situs 2540 feet from the North line and 1980 feet from
the East line of said Section 26,

CASE 2411: Application of Socony Mobil Oil Company, Inc., for an excep-
tion to Rule 303 (a), Lea County, New Mexico. Applicant, in
the ahove-styled causs, seeks an exception to Hule 303 (a)
to permit the commingling of the production from the Anderson
Ranch-Devonian and the Anderson Ranch-Wolfcamp Pools on its
New Mexico "S" lease, which includes Lot 2 of Section 2,
Township 16 South, Range 32 East, Lea County, New Mexico.
Applicant proposes to meter the production from one pool
only, and to allocate production to the other pool according
to the substraction method; the API gravity of the Anderson
Ranch-Devonian crude is greater than 45°,

CASE 2412: Application of Val R, Reese & Associates, Inc., for an unor-
thodox gas well location and a non-atandard gas unit, Rio
Arriba County, New Mexico, Applicant, in the above-styled
cause, seeks permission to locate its Benn Well No. 1-9 at
an unortheodox gas well location in an undesignated Gallup
pool, 2210 feet from the North line and 330 feet from the
East line of Section 9, Township 23 North, Range 7 West, Rio
Arriba County, New Mexico, said well to be dedicated to a
152.02~acre non-standard gas unit comprising the NE/4 of
said Section 9,

The following caces will not be hoard before 1:00 P.M

CASE 2413: Application of Aspen Crude Purchasing Company for an unor-

‘ thodox oil well location, San Juan County, New Mexico.
Applicant, in the above-styled cause, sccks approval of an
unorthodox oil well location in the Totah-Gallup Oil Pool
for a well to be drilled 1190 feet from the South line and
2210 feet from the East line of Section 11, Township 28 North,
Range 13 West, San Juan County, New Mexico,

CASE 2414: Application of Southwest Production Company for an unorthodox
gas well location, San Juan County, New Mexico. Applicant,
in the above-stiyled cause, secks approval of an unorthodox
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Docket No.

CASE 2414:

E CASE 2415:

F_ CASE 2416:

CASE 2417:

CASE 2418:

CASE 2419:

29-61
(Cont.)

gas well location in an undesignated Mesaverde pool for a
well located 2360 feet from the South line and 830 feet

from the West line of Section 26, Township 30 North, Range

12 West, San Juan County, New Mexico. Said well is to serve
as the unit well for a 160-acre gas proration unit comprising
the SW/4 of said Section 26,

Application of Southwest Production Company for an order
pooling all mineral interests in the Basin-Dakota Gas Pool
in the E/2 of Section 14, Township 30 North, Range 12 West,
San Juan County, New Mexico. Interested parties include the
unknown heéirs of Abas Hassan, deceased, the unknown heirs of
D. M, Longstreet, deceased, and Robert E,, Alice L., and
Samuel Glenn Goodwin, and/or their unknown heirs.

Application of Southwest Production Company for an order
pooling all mineral interests in an undesignaied Mesaverde
gas pool in the E/2 of Section 22, Township 30 North, Range
12 West, San Juan County, New Mexico.

Application of Scanlen Engineering Company for an order
fixing the spacing of wells, McKinley County, New Mexico.
Applicant, in the above-styled cause, seeks an order fixing
the spacing of wells producing from the Mesaverde formation
in Sections 21, 22 and 27, all in Township 20 North, Range
9 West, McKinley County, New Mexico. Applicant recommends
the establishment of two and one-half acrec well spacing,

Application of Humble Oil & Refining Company for a dual
completion, Lea County, New Mexico., Applicant, in the above-
styled cause, seeks permission to complete its State BM Well
No. 1, located in Unit I, Section 2, Township 25 South, Range
37 East, Lea County, New Mexico, as a dual completion '
(Tubingless) in undesignated Fusselman and Ellenburger pools,
with the production of o0il from the Fusselman zone through

2 7/8-inch casing and the production of oil from the Ellen-
burger zone through 2 3/8-inch casing cemented in a common
well bore.

Application of Leonard Oil Company for a triple completion,
Lea County, New Mexico. Applicani, in ihe above-styled cause,
seeks permission to complete its Federal Ginsbery Well No, 11,
located in Unit £, of Section 31, Township 25 South, Range

38 Fast, Lea County, New Mexico, as a triplc completiot
(conventional) in the Justis Blinebry Poo!l, in an undesignated
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CASE 2419:

CASE 2420°

ig/

Dockel No. 09-61

(Cont.)

Tubb Pool and in the Justis Fusselman Pool, with production
of oil from the Tubb and Fusselman zones 1o be through
parallel strings of 5 3/8-inch tubing and the production of
oil from the Blinebry 2zone through 8 string of 2 1/16—inch
tubing.

Applicatlon of Zapala Petroleum Corporation for authority

to inject water into the Maljamar Pool, Le3 County New Mexico.
Applicant, in the abovevstyled cause, seeks authorization to
inject water into the MaljamaTl Pool (Grayburg and San Andres
formations) through eight wells located 11 Sections 17, 18

and 19, all in Township 17 South, Range 33 East, Lea County:
New MexicoO. for the purpose of gecondary recovery.
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IN THE MATTER OF THE APPLICATION CF

CONTINENTAL OIL CONPANY FUR AN EXCEFIION e 2H S
TO RILE 5{a) OF THs SPECIAL RULTS AND
RECULATIONS FTOR THE TWONT GAS POQL CONTATIWD
IN ORDER B-1670 FOA TIE ENLAWGEMENT OF 1HE
PRESENTLY APPHOVED 160ACKE UNIT T0 A NON
STANDARD GAS PRORITICN UNIT OF 272,38 ACRiS
CONSISTING OF 1O7S 2, 2, 4, 5, 6, 7 aad & oF
SECTION 1, T-215, %-36E, MiF, LiA oo,
NEd MEXICO, 70 BE ATLOGATED TO ITS STATE F-1
WELL NO. 6, EUMCHT GAS PODL

(
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Comes novr Moplicant, Suablnentnd ) Joonny, il patitionz ths Commdssion for

vy

an order enlargiag tro prescnt 240-acre oo rroertion util 1o one of 272.38 acres con~
isting of Lots 2, 3, 4, 5, &, 7 &nd 8 o¥ Section 1, V=708, B-20K, NMPM, Eumont Gas Pool,
Loa Coundy, Few Mzxioo, to be 2llcented to its State F-1 No. 6 well located 660 feet from
the north line and 650 feet from the wect line of said Section 1 and in support thereof
would show:
1. That Appiicant 3is owasr end operator of a lonsc designated as the State P-l
Lease conaisting of Section 1, T-21S, R-3635, IMFYM, Lo Covnty, New Mexico.
2+ Teat Applicant deilled and completed as o gas well its State F-l Well No, 1
Iocated 860 feet from the south and wast lines of Seetien 1,
3. That Applicent acquired oy rurchase fron Jobn i, Kelly, a well now designated
as State F-1 No. 6 located &40 fect from the north and west lines of Seeticn 1,
L, That the lesco acreage 1s curvernily sllocated for Munont gas preration pur-
paszs in the following wanrec:

11 fe, L - OB0 acres,

]

oncleting of Lots 9, 10, 11, 12, 13, 14, 15 and 16
ard tha S5,
Hell Mo, &~ 130 acvas; consinting of loto 2, &, 5 and 6,
Se Fhet Jot Loin aliscated for Hunond oll to State fel ¥ell Ne, 4,
6. Thut Aepliennt provocos to avlnrsy the peorclion vnib for Well Mo, 6 so that
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New Mexico 01l Consorvation Comdssion
Page «l=

in Order No, R-1670 for the non-stuinderd gos proration onil deseribed above,

psneetfvlly sutmitted,
QONTLUENTAL CIi COMPANY

WL )

W, A. MEAD

Division Superintendent
of Production

Yew Mexico Division

AAM~BFH




Coqtmeprol
KK
te5376

Ea'i‘"(’ an Ar e ) .
l-’.b., ! ‘ *"s"‘!‘ O s 'Y} 1 Q .
Velio Tuel 1, S L.'.S. eila Twand,S Y A, vYomse,
36 - g S T T e T O
. arr e
Gull Pe- Ame- ,MAMMI
., : H.B.P. BINS
@ ‘ B8.1853 B
(R ! I LU
- ~m@? Aaber ,
E Sa/! Rermsey’ f “5u E-6347
l - Srare ‘ Srare ;

18k alflesdc o &

A merodo 'l'l.l Sorvvco
H.B.P. B.BS | f 148
F - 0'4
. Shel!’

-

H.8.P. B.1167
I Pase Noat Gos

) * — ~ BrCAR .
&5 Pan Amer Continento!
o - ™ .

.s

Vgn Amer

. i

4 ¥ -+ =
R o oen @ v
*’ ('W-" ¥ tmpassodereta’ B - 7 Apjey
R 137118 {eulf) SRE- . ‘o3 e
R _ ' .oe ontin f,(‘
has Sarvice ' %:’:E::e:me~/ P B{ﬁ e
g 3 PRy
®- ® - [ iR
[§] . o
P U 1§ . Ctes Cerviy £ G Radmon T
ol ® ¢ o JolpertiS's | 8 28 ¢ * 21
et itae 4 8 McQuc ters [} tock Morknanih S ey S
As anh( 1Twe ‘kQJ 9 Pet Exp! < r-c merﬂ ' ) T
3 8. Fet bxpl @1,\0"‘_'9”_{ N I'Claude F A knan
. ® ~, '3 8% ol 2t o T temert om ? ! !
'__. _d M McQuottersHig o Ufcu"ert'léj 3 sz -;
Continento! . unr? v':':rf:t \;fb‘ P' : i |
‘6 *l .4 * . .k ) - ,\ 8 hro : iy *
| o Areed wimgoe ¥
s . ‘vvi\ S M N G Pengo \' )
2 I O R PSRRI N ongiade, 75
g hd o e I 3 A RIS Aves 3
ox Srote L oL ?_(,m_., am ﬁlog L Megooete Srate VI Price ,;ﬁ
R 36 E R 37 E
CONTINENTAL OIL COMPANY
LOCATION AND OWNERSHIP PLAT
Proposed Gas Proration STATE F-.} LEASE
Unit =  emmwemme—— EUMONT POOL
, SCALE 1" 2000
Proposed Unit Well - ()
Presently Approved Gas Unit = sesesacwsm
Offsetting Eumont Gas vell - () =
” C e ////




CONTINENTAL OIL COMPANY

P. O. BOX 1377

ROSWELL NEW MEXICO

Wi, A. MEAD . -

DiviSioN SUPBRINTANDENT Sevtember 1“’ 1901
OF PRODUCTION

New Mxxico Drvisronx

Neyw Mexico 011 Conservation Commission

b and
Box ST71
Santa Pe, MNew Mcxico

“ttention: Mr. L. L.

Gantlemen:

Aitucned herewith are
by Continental 0il Company
acrs non-standard gas prorat
enlarged to 2 non-stondard

1t is recpectfully
ve set for hearing at

EERI NG N PETROLEUM

criter, Jr.,

NS

Secretary-Director

R.1 NO. O,

R36E, NMPM, EUMONT GAS POOL,
LEL COUNTY, NEi MEXICO

825 PETROLEUM BUILDING
TELEPHONE: MAIN 2-4202

CONTINENTAL OIL COMPANY
APPLICATION FOR ENLARGED GAS
PRORATICN UNIT FOR ITS STATE

ge coples of subject zpplication
ing the vresently szporovad 160-

it for its 3tate F-1 No.
ration unit of 27Z.3

P ROGURESS

coplication
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IN THE MATTER OF 715 APPLICATION OF
CONTIMENTAL OIL COi'PANY FLR AY EXCRAIION

T0 RULE 5(a) OF THE SPFCIAL KILTS AND L s _
REIRJLATI(s)tSIS)FCR THE BJMONT GAS PODL CONTATIED (e A0 Q/‘/
IN ORDER R-1670 FOR THE :NLAGGEMENT OF THS

PRESENTLY APPROVED 160-ACHY UNIT TO A NON-

STANDARD GAS PRORATION UNIT OF 272,38 AGT«S

CONSISTING OF 1OTS 2, 3, 4, 5, 6, 7 and 8 OF

SECTION 1, T-215, R-36E, NiFY, LEA COUNTY,

NEY MEXICC, TO B& AILOCATAD TO 175 STATE F-1

WELL NO. 6, EUMONT GAS POOL,

7
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Comes nov Applicant, Comtinenial (il Company, snd potitions the Commission for
an order erlarping Vhe presdnd L00-acle cad proratlon vl Lo one ol 272,38 acres con-
sisting of Lots 2, 3, 4, 5, &, 7 and & of Szchion °, T-219, -38K, NP, Eumont Gas Pool,
Lea County, New Mexico, o be alloected to its State P-1 No. 6 wzll located 660 feet from
the north line and 640 feel from the wast line of szid Section 1 and in support thereof
would show:

1. That Appiicamt is emor ard orerator of a leass designated as the State P~1
Lease consisiting of 3ection 1, T-215, R-36E, (HiFM, Lea County, New Mexico.

2, Thot Applicant dyilled ~nd completed 25 a3 goas well its State F-1 Well No, 1

located 660 feet from the south end wast lines of Seetion 1.

3 ~d N g | - peryrrmlen e . T LR v _ . L N
3o That Applicsnt acgaived by purchase fron John M, Xel? + well now dersignated
4 ~ b mmndtad LLA Pood O Llaa wa aal : \
as State P 1 Mo, § located 440 foot from the north and west lines of Seetien 1,

Lo That ths leesc acringe Ls currently allocated for Punont gas proration pur-
poses in the following ~ auer:
Woll ¥a 7w ALD acwvas eonaciding ~7 taks Q

and tha S

el

N

S Tt Tob ] 223 ocave’ Tor Zrovond oll to Jints VA Well Noo o

A SN Lanml At seramsaeye S mmaT e v L %y amaeynaet b <) e (K ks W

b, That fopliczab proposas wo onlerze biw prorvallon unit for Well No, 6 so that
the enlapged voll will pe 27209 azerny, conaisting of Lois 2, 2, &, 5, 6, 7, and 8 of said

7> That thz veoposcd ve-nllocation is u the Inlevast of the prevention of waste

and the protoction of correlaiive righis,

Vi o D . I ) PR eyt
dierefore, Jpolican? vrays thob this apnlizsiicn znt fou ing before the

v PPN P S L SR e o [ L P T T TN P O PP C I S .2
Comlssionts duly eppointed exerducn, that osuproviabs vllcs treveos oo given, and that
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New Maxico 0il Concarvation Coumidscion

Pape ==

in Order No, R-1£70 for ke nen-glondard cos nrovaticn il deseribad zhove,

WJAM--BFH

Rgsproetiully submitted,

COHTINIENTRAL OIL COWPANY

s (/c /)/éé““'
We Al NEAD

Dirrision Superintendent
ol Proauction

New Mexdco Division
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- BEFORE THE \
o1L CONSERVAT ION COMMISS ION
- Santa Fe, New Mexico
OQctober 25, 1961

EXAMINER HEARING

IN THE MATTER OF:
Application of Continental 0il Company
for a 272.38-acre non-standard gas
proration unit, Lea County, New Mexico.
Applicant, in the above-sty\ed cause,
seeks the establishment of a 272.33-
acre non-standard gas proration unit

)
)

)

)

)

)

)

)

in the Eumont Gas Pool, comprising ;
)

)

)

)

)

)

FARMINGTON, N. ™
PHONE 325-1182

, Inc.

Lots 2, 3, L, 5, 6, 7 and 8 of Section
1, Township 21 South, Range 36 East,
Lea County, New Mexico; said unit is
to be dedicated to the State F-1 Well

TRANSCRIPT OF HEAR ING

= No. 6, located 660 feet from the North
4 and West lines of said Section 1.

-

: W

: BEFORE: Dan S. Nutter, Examiner.

EXAMINER NUTTER: we'll call Case No. 240OL.

MR. MORRIS: Application of Continental 0il Company

for a 272.38-acre non-standard gas proration unit, Lea County,

S i A

New Mexico.

DEARNLEY-MEIER REPORTING SERVICE

ALBUQUERQUE, N, M
PHONE 243.669!

MR. KELLAHIN: Jason Kellahin, Kellahin & FoX, represent-

ing the Applicant. we wiii have one witness 1 would like to have

sworn.

(Witness sworn.)

JOHN A. QUEEN
called as a witness by and on behalf of the Applicant, having been l
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FARMINGTON, N. M,
PHMONE 325.1182

DEARNLEY-MEIER KEPORTING SERVICE, Inc.

ALBUQULENQUE, N, b,

PHONE

243 6691

first duly sworn, was examined and testified as follows:

DIRECT EXAMINATION

BY MR, KELLAHIN:

Q Would you state your name, please.

A John A. Queen.

Q By whom are you employed and in what position?

A Continental 0il Company as division engineer, MNew
Mexico division.

Q Mr. Queen, in your position as devision engineer for
Continental 0il Company, have you testified before this Commissidn
as an expert and had your qualifications made a matter of record?

A I have.

MR. KELLAHIN: Are the witness's qualifications
acceptable?
EXAMINER NUTTER: Yes, sir.

0 (By Mr. Kellahin) Are you familiar with the applica-
tion of Continental 0il Company in Case No. 24047

A Yes, I am.

c Wonld you state bricfly whal is proposed in this
application?

A This is the application of Continental 0il Company for
the enlarging of a gas proration unit to the State F-1 Well No. 6
from the present 160 acres to one of 272.38 acres consisting of
Lots 2, 3, 4, 5, 6, 7 and 8 of Section 1, Township 21 South,

Range 36 East, Lea County, New Mexico.




PAGE 3

FARMINGTON, N. ™,
PHONE 325.1182

R REPORTING SERVICE, Inc.

-~
)

DEARNLEY-MEIE

ALBUQUERQUE, N, M,
PHONE 243.6691

Q Do you have a plat showing the area involved in this
application?

A I do have. I might add I'd like to pass out copies of
all three exhibits to the Commission,

Q Referring to what has been marked Exhibit No. 1 would
you state what is shown on that?

A Exhibit No. 1 is a location ownership plat showing the
State F-1 lease and the surrounding area. As shown the lease
consists of Section 1, Township 21 South, Range 36 East, Lea
County, New Mexico. The No. 6 well to which the enlarged unit is
to be dedicated for gas proration purposes is circled in red and
is located 660 feet from the north and west lines of Section 1,
Township 21 South, Range 36 East. The proposed 272.38 acres
consists of Lots 2, 3, 4, 5, 6, 7 and 8 is shown outlined in red.
The Eumont gas welis are shown circled in green and the acreage
allocated to them is shown in green. The proration unit consist-
ing of Lots 3, 4, 5, and 6 presently assigned to the No. 6 well
is also outlined in green. Not all of the Eumont gas proration
unit 1ying on Exhibit ! is outlined.

Q Referring to Exhibit 2, would you discuss the informa-
tion shown on that Exhibit?

A Yes, sir. Exhibit 2 is a structural pltat contoured
showing the State F-1 lease and surrounding area. The No. 6 well
to which Lots 2, 3, 4, 5, 6, 7 and 8 of Section 1 are proposed to

be allocated for gas proration purposes is shown in red again and
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FARMINGTON, N, M,
PHONE 325.1182

DEARKRNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N, M.
PHONE 243.6691

acreage proposed to be allocated to No. 6 is also in red. The
offset Eumont gas wells are in green and as indicated from this
Exhibit the formation extends under the State F-1 lease which is
proven by other wells to be gas productive.

Q Now, referring to what has been marked Exhibit No. 3,
would you discuss the information shown on that Exhibit?

A Exhibit 3 is a copy of Elpaso Natural Gas form 15-3OR,
showing the most recent minimum contract test on the State F-1
No. 6. It is quite evident that the well is capable of producing
a 272.38 acre allowable which we are requesting.

Q What is the status of the State F No. 1, No. 2 well?

A The well was compteted as an oil well but rectassif ied
as a gas well because of accessive GOR. This well, because of
producing characteristics, is unable to produce in the gas trans-
mission line. It is proposed to allocete Lots 2, 7 and 8 of
Section 1 to the State F-1 No. 6 for the proposed enlarged gas
proration unit in order to prevent draining and loss of revenue
from the State F-1 lease.

0 Now, the No. 2 well, as I understand your testimony,
is productive of gas, is that correct?

A That's correct.

Q On the basis of the fact that the No. 2 well is pro-
ductive your well test as shown by Exhibit No. 3 and the informa-

tion of the structure and offsetting well as shown by your

Exhibit in your opinion is all of the area you propose to dedicaqe
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FARMINGTON, N, M,
PHONE 325-1182

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUGUIRQUE, N, M.
243 6EM

PHONE

productive of gas from the Eumont?
A It is, in my opinion.
Q Were Exhibits 1, 2 and 3 prepared by you or under your
supervision?
A They were.
MR. KELLAHIN: At this time I would 1ike to offer in
cvidence Exhibits 1 through 3.
EXAMINER NUTTER: They will be admitted in evidence.
MR. KELLAHIN: That's all we have.
EXAMINER NUTTER: Are there any questions of Mr. Queen?

EXAMINAT ION

BY EXAMINER NUTTER:

Q What is the ratio of the No. 27

A In excess of one hundred thousand. The well is pro-
ducing from the State 6. I do not have the exact production. It
would not produce into the gas line so rather than flare it out
over long period of time to ascertain accurateiy the well test,

we have not produced at that rate.

Q Well, 1s it producing ct 2117

A No, it's shut in.

Q Do you contemplate leaving it shut in?

A Yes, sir, we do.

Q Is it completed in the Queen sand?

A It is completed in that interval. In the Eumont Pool.
Q Mr. Queen, in looking at your Exhibit No. 2 I don't see

>
%
T
A
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N, M.

FARMINGTON, N, M,

PHONE 325%5.1182

PHONE a3 646%1

PAGE 6

any of these wells circled in green wnich would be gas wells in
the Eumont Pool which are located as close as the No. 2 structur-
ally. Are there any gas wells producing as gas wells?

A There is a gas well located in the southwest quarter
of Section 6 which lies between the minus one hundred and minus
seventy-five contour intervals and is gas productive and has a
unit assigned to it. 1 cainnot tocatc the exact number of the

well and its proration unit and therefore it was left of f of the

Exhibit.
0 Is that the one marked minus eighty-four?
A Yes,
Q Is there a gas unt there?

A Yes. Also, the No. 2 well, the State F-1 No. 2 well
is known to produce gas and this, in our opinion, is reasonable
proof that this acreage is productive of gas.

Q Wilat about the No. 4 well in Lot 1 of Section 17?

A That is a Eumont oil well, The majority of the wells
to the east of Section | are Eumont o0il wells and since there
might have been some question as to the dual dedication and wherc
some of the oil zone and part of the gas zone are open in that
well, we Teff it out of our request for acreage dedication. The
Eumont Pool could considerably affect things in the Yates to the
base of the Queen. The zone of production in the oil wells and
the gas zones are not necessarily in all cases the same. In many

instances these zones are nhot even connected within the 1imits of

&
o




DEARNLEY-ME/ER REPORTING SERVICE, Inc.

ALBUQUERQUF, N, M,

FARMINGTON, N. ™,

PHONE 325.1182

PHONL 243 G691

PAGE 7

the reservoir,
EXAMINER NUTTER: Are there any turther questions of
the witness?

EXAMINAT ION

BY MR, MORRIS:

Q Mr. Oueen, does your No. 2 well carry an over or under
produced status at the present time? Have you ever produced it
as a gas well?

A No, sir, we have not.

MR. MORRIS: Thank you.
EXAMINER NUTTER: Are there any further questions of
the witness?

The witness may be excused.

(Witness excused.)
MR, KELLAHIN: That's all we have.
EXAMINER NUTTER: The case witl be taken under advise-

ment.




, Inc.

DEARNLEY-MEIER REPORTING SERVICE

ALBUQUERQUE, N. M.

FARMINGTON, N. M.

PHONE 325%.11682

PHONE 243 6631

STATE OF NEW MEXICO )

SS

COUNTY OF SAN JUAN )

I, THOMAS F. HORNE, Court Reporter, in and for the County
of San Juan, State of New Mexico, do hereby certify that the
foregoing and attached Transcript of Proceedings before the
New Mexico 011l Conservation Commission was reported by me in
machine shorthand and reduced to typewritten transcript under
my personal supervision, and that the same is a true and correct

record to the best of my knowledge, S skill aﬁd ability.
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