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Apwil 15, 1963

Shel' 0il Company
P. 0, Box 120D
FParmington, New Mexico

P #grvvonsion Cabe. oo Unidt
Area, Sandoval County,
New ¥.xico
Attention: Mr. F. . Nantkery

santlemen:

Tha Comarspioner ©f rublic Landas has approved

~a of Rpril 1€, 12€2 the Uxpansion Lu the Gabezon
Urnit Pren, Sandoval Counle, saw sauion,

We are onclosino iiwe owviginally signsd Cert-
ificates of rfuproval,
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SHELL OIL COMPANY

Poat Office Box 1200
Farmington, Hew Mexico

Jaouary 21, 196k

Su ject: Cabezon Unit
No. 14-08-0001-7820
Sandoval County, New Mexico

State of New Mexico
Commissiomsr of Public Lands
Post Office Box 791
Santa Fe, Hew Mexico

Attention Mrs. Marian Rhea
Gentlemen:

Reference is made to your letter of Rovember 27, 19€3 whereby
the Commissioner of Public lands approved the termination of the subject
Unit a8 of November 29, 1963. In your letter you requested to be advised
immadistely as to the effective date given to this Unit by the United

tatas Geological Survey. In this commection we aure faorwvarding for your
files an approved copy of the Zequest for Terminatior which vas returned
1o us by the United States Geological sSurvey.

We feel that this copy will be sufficient for your use; if, how-

ever, you are in need of further imformation, please do not hesitate to
contact us,

Very ftruly yours,

\: Tt o e

James E, Math~'s
JEMICL, bistrict Tan® | Lo

faclosure

ce - Stute of llew exdcOo ! iy cing o
01l Copservation Comalgcsion
Post Office Box 871
santa Fe, lew iexico




OIL CONSERVATION COMMISSION
P. 0. BOX 87!
SANTA FE. NEW MEXICO

2407

November 7, 1962

Shell 04l Company
P. 0. Box 1200
Farmington, New Mexico

Attention: Mr. ¥. ¥. Rantaker

Re: Cabezon Unit
Sandoval County,
New Mexico

Gentlemen:

Fhis iz to advise it the Rew Mexico Oil Conservation
Commission has this date approved a six month extension in
whica to commence the drilling of a second exploratory well
on the Cabezon tUnit, subject to like approval by the United
States Geological Survey and the Commissioner of Public Lands
of the State of New Mexico.

Approval is graatsd with ¢the understanding that shell 04l
Company will take steps to termirate the Cabezon Unit if
drilling obligations have not been fulfilled prior to June 14,
1963.

Two approved coples of the application for extension are
returned herewith.

Very truly yours,

A' La PORTER, Jra F
Secretary-~Director

ALP/JEK/ig
¢cc: United States Geological Survey -~ Roswell

Commisaioner of Public Lands -~ Santa Pe



SHELL OIL COMPANY -

|
Post Office Box 1200
Farmington. New Mexice
October 24 1G62
Subject: Cabezon Unit
Contract No. 14-08.0001-T7820
Sandoval County, New Mexico
Director,

United States Geological Survey
Washington 25, D.C.

Through

Supervisor,

United States Geological Survey
Drawer 1857

Ruswelnl; New Mexico

Gentlemen:

On Msy 8; 1962 we directed a letter to the Director, United
States Geological Survey, Washington 25; D.C., through the Supervisor,
United States Geolegical Survey, Roswell; New Mexico,; carboning the
Comrissioner of Public Lands of the State of New Mexico and the New Mexico
0il Conservation Ccmmission. By this letter we requested a six-month
extension of time in which to meet our second well cbligation under the
subject Unit., This extension was granted by response from the United
States Geological Survey dated June 4, 1962, and from the Commissioner

Aaf Punlic Tands and the 011 Consarvation lommission Aated Tune 8. 1062,

Recently we discussed with Mr. Anderson of the U.5.G.S., the
dvilling of & second well in the proposed Expanded Unit Area, but due to
the unfavoradle economic outlcok snd Lo the igauspicicus time for auction-
ing our offschore acreage off Louisiana iast March: our company finds itself
strapped for monevy to do exploration drilliprg in the Rocky Mountain area
wuen it 15 so heavily comnitted ic the Loulsisns offshore area., Consejusinb
we have been trying o promote this well by the use of outside cspital ard
have to dete found some encouragement:.




B &
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Director;

United 3tatcs Geolopical Survey
Through

Supervisor,

United States Geological Survey

In discussing this matter with Mr. Anderson in Santa Fe, we
pointed this out to him and he suggested that we ask for an additicnal
six-month extensicn on the Cabezon Unit with the provision that should
we fail to secure the drilling of this well within the additional six-
month period, we will take the necessary steps to terminate the Cabezon
Unit.

Very truly yours,

F. W. Nantker
Fwl :BG Division Land Manager

Six-Month Extension Granted:

Date

Acting Director

United States Geological Survey

cec -~ State of New Mexico
Commissiorer of Public Lands
Santa Fe,; New Mexico

Six~-Month Fxtension Granted:

Date

B, S, SChilly Wainer i
Commissioner of Public iands
oy
~ofY FORSUL
ce . Stshe of Nevw Mexico g THIS OO
Oil Conservaition Commission
Santa Fe, MNew Mexico

Six~Month Extension Grauted:
%M7 /96

,L;Pmtm' Jr.
Se.re*ary«Dl*sctor




todriuthwuplonterywuenms unit, This
avtension woosa extend this ehligation £202 December 1¢,
1962 to June 14, 19¢3.

If the obligation for drilling thig well is not fulj.
filled within this aforementioned Period it is our undex-

standing that Shell 04} Company will follow the necessary
PEocedure to: terminate the Cabexzon Unit,

We are returnins o *PPIOVed copy of Your application

for this extension,
Very Truly Yyours,

Eo 8o JOHNNY WALKER
COMIISS IONER OF PUBLIC LaNDS

BY

(Mrz.) Marian M. Hca, Supervigcr

Uni¢ Division
ESW/ mmr /e







SHELL OIL COMPANY

Post Office Box 1200
Farmington, New Mexico

June 13, 1962

Subject: Cabezon Unit
Contract No. 11-08-0001-7820
Sandoval County, New Mexico
Request for Six-Month Extension

State of New Mexico

0il Conservation Commission .
Post Office Box 871 -
Santa Fe, New Mexico

Attention Mr. A. L. Porter, Jr.
Secretary-Director

§ Gentlemen: N

L
We enclose for your information and files a photocopy  af the
United States Geological Survey's approval of a six-month extensmon of
the drilling obligation on the second exploratory well under said Unit.

: X Your most generous cooperatjion in connection with this extension
[ : is greatly appreciated.

Very truly yours,

[: VS & 3724’1»(»{14-7—1'-‘

James K., lMathews
JEM:BG District Land Agent

Enclosure
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SHELL. OIL COMPANY

o
7 Post Office BokllZOO 21
W Farmington, New Mexico
June 6, 1962

Subject: Cabezon Unit
Contract No. 14..08.0001-7820
Sandoval County, New Mexico
Request for Six-Month Extension

a8 rt:*e £ ey Mexico

Ak «oxo~*\auxon Commission
r 3% Cftice Box 871
seana Fe, New Mexico

Attenvion Mr. A. L. Porter, Jr.
Secretary-Director

Centleman:

5 . Az discussed in the recent telephone conversation between your

2 ‘ M, Nutter and James E. Mathews of this office, we are requesting a six-month
extension of the obligation accruing under Paragraph 9 of the Cabezon Unit,
Contract No. 14-08-0001-7820, for the reasons set out in the enclosed letter
whiich we heve already submitted to the United States Geological Survey.

We would appreciate your keeping the contents of this letter confi-
dential erd if the Commission is in agreement with granting us this extension,
we would appreciate your signing in the space provided and returning to us
the Quplicate copy of this letter or evidencing your approval in some other
weanner, subject to the approval of the United States Geological Survey and

the Commissioner of Public Lands.

A.

> Very truly yours,

1 U L

F( W. Nintker
Lol BG Division Land Manager

o . H‘F"“ of liew Mexico
Loner S Daiirs Tande

Hew exico




SHELL OIL COMPANY

Poct Orfice Box 1400
Farmington, lew Maxico

May 8, 10Cz

Subjzot Cabszon Unit
Sandova! County,
New Mexico

Survey

Supervisor,

Unitzd Stetez Ceologicel Survey
Svaver 1057

RNaswe sy, New Mexico

The Unit Agreement for the Developwent and Operstion of the
Cegbezon Init Areas, encorpassing lands in Sandoval Jounty, Uew Maxico,
was dapproved by the Acting Director, United Statez Geologics! Survey,
on Decamber 5, 1963 and designated as Unit Agreement o, W-CH-0001-782C.

Sheil D1l Compeny, =5 Unlt Operater, 3Irilled the Sheil.Weignt
No. 21-26 well in the NE/4 NE/4 of Sectior #6, T, 17 il., R. 2 W, N.M B.M,
This well was coupleted end =bandored as ¢ 4ry hole at 8 depth of 69352
feet in the pre-Cambrian granite on Decembsr 1%, !961. In accordance
with Paragraph 9 of the Unit Agreement, the neyt well obiligation will accrue
six months from the compizlion dswe of the Shel.Wright well, or oo
June 1k, 1661,

-~
=

ol
i

Yo Je i) e oo gl S b e morin and west

con o bhe paospogrcs ceernsion of this Unit to

meet the . e ltowever, due toosh untavorgblie financisld
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Director,

United States GCeological Survey
through

Lupervisor,

United Stetez Ceological Survey 2

to commence the drilling of the next well in the Unit, This six-month
axtension would also allow us additiornal time in which money may become
svailable to sllow Shell to drill this second well.

Your consideration and approval of this six-month extension of
the obligation aceruing under Paragraph 9 will be greatly appreciated.
Very truly yours,

Criginal signed by
F. W. NANTKER

F. W. Nantker
JiM e BG Divisiou Land Manager
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March 6, 1962

Shell 0il Company
P. 0. Box 1200
Farmington, New Mexico
Re: Proposed Expansion
Cabezon Unit, Sandoval
County, New Mexico

Attention: Mr, F. W. Nantker
Gentlamen:

The Commigsioner of Public Lands has approved
your Proposed Expansion of the Cabezon Unit Area,
Sandoval County, New Mexico.

We are enclosing a copy designated as your
"Notice of Proposed Expansion’’ on which has been
noted Mr. Walker's approval.

Very truly yours,

COMMISSIONER OF PUBLIC LANDS

BY:
(Mre.) Marian M. Rhea, Supervisor
Unit Division
ESW/mmy /v
encl:
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SHELL OIL COMPANY W/

Post Office Box 1200
Farmington, New Mexico

: " Becember 3, 1962

Subject: Cabezon Unit
Contract No. 1l4-08-0001-7820
Sandoval County, New Mexico

State of New Mexico

0il Conservation Commission
Post Office Box 871

Santa Fe, New Mexico

Attention Mr., A, L. Porter
Gentlemen:

We enclose for your information and files a copy of our lettier
dated Octoter 24, 1502, on which thc United States Geolagical Survey has
indicated their approval for a six-month extension of the drilling obli-
gation on the second exploratory well under said Unit. The approval of
this extension was granted on November 27, 1962.

Very truly yours,

James E. Mathews
JEM:BG District Land Agent

Enclosure
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SHELL OIL COMPANY

e Poat Officc Box 1200
Farmingtor New Mexisc

Detober 24, 1967
Suble-t. CTabezon Unit

Contract No. 14.08-0001.7820
Sandoval County, New Mexico

SERVATION DSy
O greened

NOV 9 -1962

»

United States Geological Survey
Washington 25, D.C.

Director .
, ﬁE@EWE
ocr L

Througp e G“’“’G'CAL SURvey
. ROS™ELL, NEW Mexico
Supervisor,
United Statas Geological Burvey
Drawer 1857

Roswell, Nav Mexico
Centlemen;

" Cu May 8, 1962 we directed a letter to the Director, United
States Geological Survey, Washington 25, D.C., through the Supervlsor,
United States Geological Survey, Roswel:, New Mexico, carboning the
Commissioner of Fublic Lands of the State of New Mexico and the New Mexirco
011 Conservation Commissiou. DBy this letter we requasted a six-month
extension of time in which to meet our second well Obligation under the
subject Unit. This extension was granted by response fram the United
States Geological Survey dated June 4, 1962, and from the Commissiomer

of Public Lands and the Oil Conservation Commission dated June 8, 1962,

-

Receatly wo discuesed with Mr., Anderson of the U.5.G.S., the
drillirg of a second well in the proposed Expanded Unit Area; wvub duc 2
the unfevorable economic outlock and to the ipauspicicus time for auction-
ing cur offshore acreage of f Lcutsiane last March; our company finds itself
strapped for monry to do exploration drilling in the Rocky Mountain areas
when it is sn heavily commiited :r *he Jouleiana offshore area. Crngequentiy,
we have been trying i3 promote th:: well by the ure of outside capital and
have to date found some encouragemrent, .




Director,
United States Geological Survey
Through
Supervisar,
United States Geological Survey
.

In discussing this matter with Mr. Andersom in Santa Fe, ve
pointed this out to hixm and he suggested that we ask for an additional
six-month extension on the Cabezon Unit with the provision that should
we fail to secure the drilling of this well within the additional six-
month period, we will take the neceassary stepe to termingte the Cadbezon

Unit.

b | :BG

Six-Month Extension Granted:

e MOV 271962

United States Geological Survey

¢cc -~ State of Kew Mexico
Commissicner of Public lLands
Santa Fe, Bew Mexico

Six-Month Extension Granted:

Date

E. 5. Johnny Walker
Coammissioner of Public lLands

cc - State of Rew Mexico
01l Conservatior commission
Santa Pe, New Mexico
Six-Month Bxtensior Granted:

Date

K.Y Porter, Jr.
Secretary-Director

Very truly yours,
P 2,

F. W. Nantker
Division Land Manager




SHELL OllL COMPANY
post Office BOX 1200 33
Farmingtors Bew Mexico ' VR

A
N

>

gandoval county, Ne¥ MexicO
Request for Termination

2rape of o MoxiCO
Commiss;"ﬂ%1 ¢ Pabiil Tands
Bast offine DO 791

ganta Fe: qoe Mex1CO

Mﬁa&bﬁlﬁecMm&aamma

e Snsil 031 Comparly has aritled WO unsuccessful tests O0
this opit and we NOW feel tnat furtheY exploration would be inadviseble.

approval.by the Commissioner of Public 1andse

vou wit? note foilowing examination of this papeT tpat five of
tphe working jntercst owacrs nave executed this termination. It should
e noteld hete; nowevers that these WOrKind snterest owners represent
approxima{ely ninetynsix percent of the total of the wOrKing interest
involved,
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Stale of New Mexico
Comuicssioper of Public Lands

IEEE BN A R k .25
If you are in sgreement with the termination of this Unit ; we
would appreciate your furnishing us with at least three copies of your usual
Certificate of Approval in order that we may have sufficient copies to for-
ward to the United States Geological Swurvey when we request their formal
approval, It should be noted here for ymur information that the Roswell
office has indicated verbally that they have no objection to this termination.

Very truly yours,

ajvw E - Yrutha
FF. W. Nantker

JEM:GL Division Land Manager

ce . State of New Mexico (wfo enclosure)
Qi Copservation Commission
Post Office Box 87L
Santa Fe, New Mexico
Attertion A. L. Porter, Jr.
Secretary-Director
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Hovembw e VY, YA

“hell 01l Company
o Q. Box 1400
rarmington, New Mexico

Res Cabezon init
sandoval County, New Mexico
Request for T-rmination

Attention: My, F, N, dHantiar
Gentliemen:

Trie 0££i06 Dae recervon DY your ledter dabon
Lo 1

Hovembetr 1%, 1904, an orivinal and one cony of a
document designated az "Request for Tewvmivabtion' .

This belng & request by approxiwmstsliy ainety-
Bix (%6) percent of the total wosking inkzsreats of
the Cabezon Unit, Sandoval County, ilew Hexico, ¥Yox
the tsgmination of this Unit anrooyani ow provided
for uncer section 20 of vhe Uoboson Uniil Syesowsit.
wWe believe the effective date of the tarmination of
the Cahczon Undlt should e dovember 29, 1363, upon
RLONCYGY Ny kb Cematssioner of Publio andy s

Chwe Dicecbor of Uhe thiiued anvon G

SIRA swvtuay,
3
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snell il Company

Attentions: Nr. F. ¥W. Hantker
november 27. 1963

- page 2 -

The Commissioner of Public Lands wpproves as of
this date the termination of the Cabezoh tnit Agreement,
subject to like approval by the United States Geological
survey.

approval by the United states Geological Burvey
nlease furnish this office a fully approved application
with the eftactive date a¥ such termination shown.

very truly yours.

£, 8. JOHNNY WALXER
SOMMISSIONER OF PURLIT LARDS

BY '3
(Mrs.) Marian M. ®hed, 3upsrvisor
gnit Division

gsW/mar/v
ccs
tnitaed States cecloaical survey
p. O. Drawel 1887
poswell, New Maxico
Attentiont Mr. John &. neSarenmn

01l Congervation Comminailon
¥, . BOX 871
santa Pe, New Me xian



BEFORE THE OIL CONSERVATION COMMISSION
OF THE BTATE OF NEW MEXICO

IN THE MATTER OF THE HRARING
CALLRD BY THE OIL CONBERRVATION
COMMIBSSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CABE No. 2407
Ordex No. R-2113

APPLICATION OF SHELL OIL COMPANY
. POR APPROVAL OF THE CAREZON UNIT
. AGREEMENT, SANDOVAL COUNTY, NEW
' MEXICO.

ORDER OF THR COMMIBSION
BY THE C SION:

This cause came on for hearing at 9 o'clock a.m. on
October 25, 1961, at Santa Fe, New Mexico, before Daniel §. Nutter,
Bxaminer duly appointed by the Cil Conservation Commission of New
" Mexico, hereinafter referred to as the "Commission,® in accordance
‘with Rule 1214 of the Cosmission Rules and Regulations.

NOW, on this___ 3rd Aay of November, 1961, the Commission,
2 guorum being present, having considered the application, the
. evidence adduced, and the recommendations of the Examiner,
Daniel S. Nutter, and being fully advisad in the premises,

FINDS:

{1) That due public notice having been given as regquired by
law, the Cosmission has jurisdiction of this cause and the subjact
matter thereof.

(2) That the applicant, Shell Oil Company, seeks approval
of ita proposed Cabezon Unit Agreement covering 22,742.57 acres,
‘mSrS or lasa. of Federal, State, and fee lands in Townships 16
and 17 North, Ranges 2, 3 and 4 west, Sanacval County. New Mexico.,

{3) That approval of the proposed Cabezon Unit Agreement
will in principle tend tc promote the conservation of oil and gas
and the prevention of waste,

IT IS5 THEREFORE ORDERED:

(1} That the Cabezon Unit Agreement is hereby approved.

(2) That the Plan under which the unit area shall be oper-
ated shall be erbraced in the form of a unit agreement for the
davelopment and operation of the Cabszon Unit Area and such plan
sizll ba known as the Cabezon Unit Agreement Plan,

{3) That the Cabezon Unit Agreement Plan is hexeby approved
in principle as a proper conservation rmeasures provided, however,



-2‘
‘CASR No. 2407
‘Order ¥o. R=-2113

that notwithstanding any of

the provisions contained in said nnit

‘agresment, this approval shall not be considered as waiving o
‘relingquishing, in any manner, any right, duty or obligation vhich
‘16 bpow, Or may hersafter be, vested in the 0il Conservation Com-
'mission of Mew Mexico relative to the supsrvision and control of
operations for the exploration and development of any lands com-
mitted to the said Cadezon Unit, or relstive to the production of

.01l and gas therefrom.

(4) (a) That the unit area shall ba)

NEW MEXICO PRINCIPAL NERIDIAN
TOWNMSEIP 16 NORTH, RANGE 2 MRST

Section 63

Iots 1, 2, 3 and 4, and
that portion of the Ojo
del Espiritu Santo Grant
and the M. & 8, Montoya
Grant which would be
included in Section 6 if
the United States Survey
were axtended into said
grants.

TOWNMBHIP 17 MNORTH 2 VRST
Section 1l8: w?i

Section 19

-

Sections 34

TOWNSHIP 16

EW/4, K/2 SW/4, lots 1

and 2, and that portion

of the M. & 8. Montoya
Grant which would be
included in the W/2 of
8ection 19 if the United
States Survey were extendad
into said grant.

a3 21: tots 1 and 2, and
that portion of the M. & 5.
Montoya Grant which would be
included in the W/2 of Bec-
tions 30 and 31 if the United
States Survey were extended
into said grant.

NORTH, RANGE 3 WEST

Sections 1 through 4: All

TOWNSHIP 17

NORTH, RANGE 3 WEST

Section 9i
Sections 10
19

TOWNSHIP 17

8/2
through 17 and
through 36: All

NORTH, RANGE 4 WEST

Sectiong 25

comprising 22,742,.57 acres,

and 36: All

more or less,
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CASE No. 2407
Order Ko. R-2113

(d) That the unit may be enlarged or contracted as
provided in said Plan; provided, however, that adr’nistrative
approval for expansion or contraction of the unit area must also
be obtained from the Secretary-Director of the 0il Conservation
Commission.

(5) That the unit oparator shall file with the Commission
an executed original or executed counterpart of the Cabezom Umnit
Agreement within 30 dayzs aftar the effective date thereof. In
the event of subsequent joinder by any party or expansion of the
unit area, the unit operator shall file with the Commission within
30 days of such action counterparts of the unit agreement reflect-
ing the subscription of those interests having joined or ratified.

(6) That this order shall decome effective upon the approval
of said unit agreement by the Commissionsr of Public Lands for the
state of New Haxico and the Director of the United States Geological
Survey and shall terminate ipso facto upon the termination of said

-unit agreement. The last unit operator shall notify the Commission
- i=medistely in writing of such termination.

' (7) That jurisdiction of ihis cause is retained for the
entry of such further orders as the Commission may deem necessary.

DOKE at Santa Fe, New Mexico, on the day and ysar herein-
above designated.

STATS OF N&w MEXICO
OIL CONSERVATION COMMISSION

f‘o[/wc\

EDWIN L. MBCHEM, Chairman

s WALKER, i

M@

A, L. PORTER, Jr., Member & Secretary

ear/




BEFORE W1 ClL CUNSERVAIION QoM I88I0L
UF THBR STATE OF RBW BAICD

1% THE FATIEBR UF THE LBARISG
GALLED 8Y TR QlL CORBERVATICX
CONMISSION OF XEW MEXICO FOR
THR FURANSE OF JONBIDERING:

Oxdexr %o. R-2113

APPLICATION OF SHELL O!L CORFPARY
FOR APFROVAL OF THE CANREZON UNIY
AGREEMENT, SANDOVAL JOUNTY, LEW

=BXICO.

B _THR COMMIBBION:

This cause caxe on for eaviung a4t 9 9°'Clock a.m. on
Cctober 235, 1961, at Saunta Fe, ¥Naw Nexico, before Dazisl &, lutter,
BExaxiier duly appointed by tie Oil Conservetion Comzission of tew
H“aico, Hsrelinsfrer referred to 48 tl'e "Coszissian, " in accords.ce
wit:: vule 1214 of tia Comnmission Imles and Reguistiocs.

NOW, on tils_. v day of Nowesber, 1961, the Commissiocn,
& quorve being present, Aving cousidered the apglication, tie
svideuce adduced, and tie recozaendhiions of the Examiner,
Danisl 8. Nutter, and being fully advised in tie pramises,

TLi08:

(1) 7Tust due public notice uaving been given as raquired by
law, the Cossmission =as jurisdiecion of tnis cauwse and tl.e¢ sudject
satter therscf.

{(2) That tue appliceii, &hell Cil Company, seeks approval
of its proposed Cabezo: Unit Agreenaut Covering 22,742.87 acres,
EOK® OF ile58, Of FeQerai, HtAte; &:d IZee IBnGaS ih Tow:siipe 1o
ad 17 LOT i, lw:g“ 2. 3 aad -3 WUL.' o&dﬂil thcy. Hew aXico.

(3) 1h&c¢ approval of L8 proposed Jsbexeon Unit Agreerent
will in principle tend o pronote tLe couservation of odl and gas
88 Lig pravertion of wasgius,

Er_Ie UHEIBFOLE LADEIED:

(i) woai the Cabezon Unit Agresmest is Laceby approved.

{2) wrat the rlan wder woica Lhoe unlt arsa so8ll be opde
slad 2.@Lll Do srbraced in ne form of @ wLit ageaeract for ting
davgiopranrt acnd operation of tihe Jabeza: Vulit Avrea and sueh plan
gall bo kuvwn ag Lre Cabszor Unit Agreexent lan,

{3) nar tee cabezo: Uait Agreewment 1lar lu sereby appcoved
Ly pElacipls &% & proper Conservation measurey providad, omever,




oeigianl OONIREEPREt
Aguesnant within 30 days after the effective date therwof. Ia
mmum:wn{ﬂ.mummum
wait ares, the wnit opsrator shall file with the Commission withia
30 days of such astion cowntezperts of the unit agresasmt reflest-
ing the subsceiption of thoee intersvts having joimed or zetified.
{

(7) That jurisdiction of this causs is retained for the
of suss Zorther orders aa the Commission may deem pecessary.

DONR at Senta Fa, Bew Mexico, on the day and year herein-

FINTE OF RoW ymXICo
OIL CONBERRVATION COMMIBSION

BDOWIN L, MBCHEM, Chairman
E., 8, WALXER, ManDer

B, L FORDER, J¥., bomber & ecretary
8B AL

suy/
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November 28, 1961

; Shell 0il Company
M. 0, Box 1200

~Farmington, New Mexico
Re: Cabezon Unit
Sandoval County,
New Mexico

Gentiamen:

The Commissioner of Public Lands hags approved the
above designated as of November 28, 1961,

We are retaining ome copy of this document and hand-
ing Mr. R, L. Preeman nine copies of this documant together
with a Temporary Receipt in the amount of $190.00.

We will mail Official Receipt in the amount of $190.CO
at such time as it is issued by this office.

Very truly yours,

E. §., JOHNNY WALKER
COMMISSIONER OFf PUBLIC LANDS
ESW/mor /v
Encl:
cc: 0il Conservation Commission
Santa Fe, New Mexico

U. S. Geological Survey
Roswell, New Mexico



———______________—

GOVERNOR
EOWIN L. MECHSEM
CHAIRMAN

State of Netw Mexico
@il €onserbation Commisgion
LAND COMMISSIONER (; &;ﬁ:} ?} SAT iTi:::::.Gj;T

SECRETARY - DIRECTOR

E. 3. JOHNNY WALKER
MEMBER

o

=y
T

Pr. 0. BOX 871
SANTA FE

November 3, 1961

Re: Case No. 2407
Order No. R=2113

Mr. Oliver Seth Applicant:
Seth, Montgomery, Pederici & Andrews
Box 828 Shell 0il Company

Santa Pe, New Mexico
Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

/.)/@,.zz,, ,

A. L. PORTER, Jr.
Secretary-Director

ir/
Carbon copy of order also sent to:

Hobbs OCC X
Artesia OCC
Aztec occ X

OTHER
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE GIL CONSERVATION
C ISSION OF NEW MEXICO FOR

" PURPOSE OF CONSIDERING:

CASE No. 2407
order No. R- 2//5

APPLICATION OF SHELL CIL COMPANY
FOR APPROVAL OF THE CABEZON UNIT
AGREEMENT, SANDOVAL COUNTY, NEW
MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause c¢ame on for hearing at 9 o'clock a.m. on
Qctober 25, 1961, at Santa Fe, New Mexico, before Daniel S. Nutter

Examiner duly appointed by the 0il Conservation Commission of New
Mexico, hereilnafter referred to as the "Commission," in accordance
with Rule 1214 of the Commission Rules and Regulations.

NOW, or. this day of November , 1961, the Commission,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the FEvaminer,

Daniel S. Nutter |, =znd being fully advised in the premises,

FINDS:

(1} That due public rotice having been given as required by
law, the Commission has Jjurisdiction of this cause and the subject
matter thereof.

{(2) That the applicant, Shell 0il Company, seeks approval

Coverrm:;
of its proposed Cabezon Unit Agreement w&ehmehe~uéib—a§ea-eempr§e-
of Federd/, SEIE, dmef f EC lordy
imegy 22,742,57 acres, more or less,nin Townships 16 and 17 North,
Ranges 2, 3 and 4 West, Sandoval County, New Mexico.

{(3) That approval of the proposed Cabezon Unit Agreement

will in principle tend to promote the conservation of oil and gas

and the prevention of waste.

IT IS THEREFORE ORDERED:

(1) That the Cabezon Unit Agreement is hereby approved.
(2) That the Plan under which the unit area shall be oper-

ated shall be enmbraced in the form of a unit agrecement for the

s, DU, TN S P, T N S B . A DN, PR S, R P SN T



EigE No. 2407
(3) That the Cabezon Unit Agreement Plan is hereby approved
in principle as a proper conservation measure; provided, however,
. that notwithstanding any of the provisions contained in said unit
. agreement, this approval shall not be considered as waiving or
relinquishing, in any manner, any right, duty or obligation which
’;is now, or may hereafter be, vested in the 0il Conservation Com-
fmission of New Mexico relative to the supervision and control of
f%operations for the exploraticn and development of any lands com-
‘%mitted to the said Cabezon Unit, or relative to the production of i
- oll and gas therefrom.
(4) (a) That the unit area shall be:

NEW MEXICO PRINCIPAIL MERIDIAN

TOWNSHIP 16 NORTH, RANGE 2 WEST

Section 6: Lots 1, 2, 3 and 4, and
that portion of the Ojo
del Espiritu Santo Grant
and the M. & S. Montoya
Grant which would be
included in Section 6 if
the United States Survey
were extended into said
grants.

TOWNSHIP 17 NORTH, RANGE 2 WEST

Section 18: W/2

Section 19: NW/4, N/2 SW/4, Lots 1
and 2, and that portion
of the M. & S. Montoya
Grant which would be
included in the W/2 of
Section 19 if the United
States Survey were extended
intc sz2id grant,

Sections 30 and 31: Lots 1 and 2, and
that portion of the M. & S.
Montoya Grant which would be

includqg‘"n the W/2 of Sec-
tions3DA1¥ the United States

Survey were extended intoc
said grant.

TOWNSHIP 16 NORTH, RANGE 3 WEST
Sections 1 through 4: All

TOWNSHIP 17 NORTH, RANGE 3 WEST
Secticon 9: S/2
Sections 10 through 17 and

19 through 36: All

TOWNSHIP 17 NORTH, RANGE‘4 WEST
Sections 25 and 36: All

comprising 22,742.57 acres, more or less. .
as;hnxdmd.

{b) That the unit may be enlarged or contracted,in

said Plan; provided, however, that administretive approval for




e

-3~
CASE No. 2407

}expansion or contraction of the unit area must also be obtained
%ifrom the secretary-Director of the 0il Conservation Commission.
;; (5) That the unit operator shall file with the Commission
‘ian executed original or executed counterpart of the Cabezon Unit
‘Agreement within 30 days after the effective date thereof. In

?the event of subsequent joinder by any party or expansion of the
) N
i ‘
“unit area, the unit operator shall file with the Commission within
1§30 days of such action counterparts of the unit agreement reflect-.

‘ing the subscription of those interests having joined or ratified.

‘ {(6) That whepeerbion~ed this order weiakivng teo-bho-apnrovei
:%vi~eheyaahaaon~ﬁnéenﬁgaeemonb shall become effective upon the
?%approval of said unit agreement by the Commissioner of public
‘%Lanas for the State of New Mexico and the Director of the United
;%States Geological Survey and shall terminate ipso facto upon the
L%termination of said unit agreement. The last unit operator shall
§§notify the Commission immediately in writing of such termination.

(7) That jurisdiction of this cause is retained for the

“ entry of such further orders as the Commission may deeii nacoSsary.

< Ty
A

| DONE at Santa e, New Mexico, on the day and year herein-
© above designated.
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b - u/b

pPost Orfice Box 1200 o
Farin tons ey 1ewlcO ‘ /}, \
Septomber 11, 1961 )
Subjects Cabezon Ares
Proposet! ~pezon Unit
Sondoval County, Yev Mexico
0il and Gas Conservation Corunission (3)
State of lew MexicO
State Land orfice Building
ganta Fe, Tev Mexico
Gentlemens
versation petueen your Messrs.
1 that you

Pursuant O the belephone con
Matter and ouf V. Nanther, Ve cornestly reques
T on Unit area on your calendar £or

yle enclose land meps of the pro-
the Gapezol Unit. The Unit
of which 17,8A6.03 sre Tederal,

Porter anc
place our =&k
the October 4o 1061 ExamineT Hearing.
posed Unit Arca, which ue intend
will embrace & tovel of 22, T2 5T acres,
3,207.72 state, 1,638.82 Fee aCTERECs
acecription of the acresge

nA" hereto &
fhree copies

We attach 28 sxniboit
embraced in the Unit Arede e aleo attach
received srom the iited States
ol Ee

which will ke
of the ares and de
Geological Surveys
within the Unite.

for Approval of

Presently
and will ©

pth letter vinich ve
which letter i in erTovr o to the total 8C
! of our

Tn eddition, Ve cnclose three coples

Designation of Unit Ared.

Apylication

we will Porused & COPY of the Unit Agreemsnt for your
cvawinatbion, e prepareﬁ to presont our geologic data ab the
October 4th hearing

Vory Truly yours,

/

477 A
;;Z27;mﬁa"l(x/aﬂ
£, il

s 1
My Wl Manbler
Pivision 1and innaler




Pro

EXHIBIT "A"

! d Cabezod Unit
Smoval County » e Movd o0

Iwgm 17 Noxrth, %a_.nge 3 West, N.M.P M,
Section 103 B2 SW/4
uf2 W/

Section 20:

Section 103
Section 20:

Seaticn 102
Sention 201

Saction tH
Soction 272

Section 3¢
Section 243
Section 25¢
gection 20:
Ssction 353

Secticn 1212
Sestlon i%

‘
T
Santlon 34t

Section 93
Secticn 283

Section 9
Section 1%
Section 27:
Caction 34

Seotion 19t
Sonticn 235
Saction 343

o] gcription

u/2 SW/L
/2 SWf4

Al
s/ SB/L, SB/4 SW/4
/2 /4

£/2 SE/4

2, Ef2 W/L

lets 3, he B2 SH/L

w/2 si/L

mounghip "6 Foxh- Range 3 Houls

cootion 3: Lots 1y 4s 4» 8 W2,
2. Lo S/2 B/2
at, H.M.E:H

Sention 43
Eg\.;nﬂlig o

Qoetion 30!

Qgaticn 2%
{hon 30

s o
bl

0
L A
Jeatdon 3%

Iots 9: 25
Forth, _Renge 3 He
&2 i/ hs S/2

§/2 (ALL)

NN

|

160,00

160,00

220,00
320.00

160,CU

4280.00

640,00

240,00

320,C0
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.,,:M
Qectlion
geotlion 25
ST

gpynshiﬂJt; e AR R
Section N

cai OO

e

Section
Section

2560.00
Xk
¥ 8 . PR R
t A [,:.A.l 3
Sk
T
3 320,06

s {0

:.‘i: 2

_\
5

2>
o

(160 (n(.":—.3

N
OGS

27 Seohion
Qenticrt o

Saniion

1 wls. SB/h. B/ SV
SE‘; / I:EJ /;.3 DL et F/? I /VJO‘CU

Saciilh
s
RS b

2
Sectlonjﬂ

5/2 WB/he SV

n ML HE/4 . 3,
SB/ 4 W/t

. uf2 Wk
. KI/A su/h

L N e
xsfh, HE/ 4

a4 qeation 13
) Sezotion 23
Sacion 26
Seation 27

220,00

>4
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SHELL OIL COMPANY

/ Post Office Box 1200
] Farmington, ¥ew Mexice

Subject: Cabezon Unit Area
Sandovel County, New Mexico
Application for Designation
of Unit Area and Preliminsry
Approval of Form of Unit Agreement

Srector
-ited States Gecloglcal Survey
?.7Ei?3hjngton 25’ D. C,

-hrough

Turarvisor
suited States Geological Survey
Hoswell, New Mexico

Sentlesens

Shell 0il Company hereby requests approval of Application for
sesipnation of Unit Aree and Preliminary Approval of Form of Unit Agreement
>0 the above~captioned Unit.

The propesed Unit Area comprises 25,636.65 acres, of which 21,380.11
c.es are Federal lands, 2,567.72 acres State of New Mexico lands and 1,688.82
zovas petented fee lands. The Unit Area is outlined on the attached lend Owner-
; »ip Map which shows the acreage in the tracts comprising the Unit Ares., Also
: =utached find a schedule listing in sequence the serial numbers of all Federal,
et and fee leases within the Unit Are=.

We propose to drill a test well to a depth sufficient to penetrate
= Cambrian rocks or to a depth of 7300 feet, whichever is the lesser, unless
c:tized substances la paying quantities are found at a lesser depth.

We are also reguesting preliminary approval of the form of Uit
~or2rment and hereby advise you that we intend to follow the Standerd Form as
.7 ded in 30 CFR 226,12 with currently required modifications pursuant to the
2andard Form of Unlt Agreement revised June, 1957. Such form will contein only

v revisions as might be regquired by your office.

In justification of the proposed Unit, we attach in triplicats &
" loplcal report prepared by E. G. Hoskins, District Geologist. A structure




“iractor
ihited States Geological Survey
Lashington 25, De Cs

~mrough

o «

Suparvisor
inited States Geological Survey
f#inswail, New Mexico

" -

Ay

ap on the basa of the Pennsylvanian structure (selsmic) accompanies this
; reparte We request that the information contained in the report and shown on
| “nz map be treated as confidenmtial.,

Your earliest consideration of this Application is respectfully

vequssteds

2 LFsMPD

Atvtachments

Very truly yours,

SHELL OIL CCOMPANY
VI 4
IL&4\44Q§\

F. Ws Nantker
Division Land Manager




SF-080520
SF..080%20 -4
NM--03158
NM-06878
HM.-01088Z
N¥-.010886--B
HMw011425
NM-011445
NM-.012325
NM.-018178
NM.-021000
NM-023967
MM.-023907-B
NM.-023907. G °
NM--023907.-8
NM-.023913
NM-023916
NM-028170

SCHEDULE OF

> -

E-2291
E-9085
K-1448
E-1449
K-1496

NM.-030056
NM-.0. 0606
NM-3,6798
MM-3502.60
NM-055534,
NM--056477
NM- 057454
NM.-061524
NM-061524=-4
NM-072523

NM-.083 224,

NM-.082403

NM-D134986
NM--0150116
NM-0153820
NM..O1€1.406
NM--01861407
NM~-C1E169
NM-A0168898

TE QF NEW MEXICO IFASES

SCHEDULE OF PATENTED FEE LEASES

Goodner (C,)
Gurule, et al
Lovmato (Ao)
MOn’hOy& m.&so)




gnhell Oil Compeny

Post Office pox 1200
Furmington, wew Mexico
‘tuntim: wre. r. Y. W

Gentlemeni

July 26 tmn&mondmw.
o 25,636.65 ecpes,

Your cpplication of
Rosvell, lev Mexico, requested the desigpation
more or less, Sendoval County, Nev Maxico, o8 Llogically w
exploration and development under the unitizetion of e
Minersl leasing Act, as amended .

3 O 26.3,

Pursuant to unit plan regulations of December 22, 19950,
(1961 reprint), the land requested, a8 outlined on your Sand mep of
1he Cabelon unit, is heredy assipmted
as 8 logical unit ares, '
rore nearly conform to your
T. 16 N., R. 3 ¥.
5, 0 Ty 8, 11, and 18

secs.

provided,
preoenution:

1. 16 N.y R- L W.
A1l lands in sec®. and 13
Led contains 20,173.00 ecres,

Co::aequcm.ly, the areus here veing designa
oore or less.

y unit agreenent aurmitted foOr the ares designated should provide oo
the initial explorstory well O penetrate the Camkwian gocks, o8 ¥ 8
depth of 7,30 feet. The attached copY of the 1961 regrint of e
forz of unit egreenent showld be used, only the

9
modific.tionlz

2. 'I‘bemg\uc‘”quirﬂwmm

In the sbsence of any other
or of any objections not DoV apperent,
{dentical vith said form, podified "uly o8 outlined showe, wild W8
if -uuittdmwsmwﬂwsn“ﬂ

1s vesexved %0 dony qgeovid o S




PY TSR L) P

executed agresnmt SdBittel Wileh, 10 M Giiitn, SN S

have the full comlGMAt of sufficient lends to afford ffective

control of unit operations.

When the executed agreement 18 transmitted to the 011
Supervisor for ggproval, include the latest statue of
The formst of the sample exhidits attashed to the 19 sreprist of

the standard form should be closely followed in preparation of
Exhibits A and B.

VYery wm"

/b“\-‘v\
Acting Director

;
L
i




SETH, MONTGOMERY, FEDERICI & ANDREWS

4. O SETH

A K. MONTGOMERY ATTORNEYS AND COUNSELORS AT LAW
QLIVER SETH

\
Wu. FEDERICH A01 OON GASPAR AVENUE
FRANK ANDREWS SanTa Fe, NEw MeExico POST OFFICE BOX 828

-731

FRED C. HANNARS LI. 6 TELEPHONE YU 3-731(S
GEORGE A.GRAHAM, JR, September 14, 1961

New Mexico 0il Conservation Commission
Santa PFe, New Mexico

Attention: Mr. A. L. Porter, Jr.
Secretary-Director

Re: Cabezon Unit
Gentlemen:

Please conslder this letter a request by Shell 011 Company for
approval of the Cabezon Unlt which is proposed by Shell to lnclude
the followlng described lands:

In Township 17 North, Range 2 West, N.M.P.M.
WL of Sections 18, 19, 30 and 31

In Township 17 North, Range 3 West, N.M.P.M.
Si of Section 9 and
All cf Sections 10 through 36, inclusive

?
In TownshipaNorth, Range 4 West, N.M.P.M.
All of Sections 25 and 36

In Township 16 North, Range 2 West, N.M.P.M.
All of Section 6

In Townshlp 16 North, Range 3 West, N.M.P.M.
All of Sections 1, 2, 3 and 4

and also

Such portions of the M and S Montoya Grant and the 0Ojo

del Espiritu Santo Grant which would be included in Sections
19, 30 and 31. Townshilp 17 North, Range 2 West, N,M.P.M, and
in Section 6, Township 16 North, Range 2 West, N.M.P.M,

if the Unlted States survey system were extended into the
sald grants.

™
P




New Mexico 0il Conservation
Commission - Page 2 September 14, 1961

It is proposed that all formations be unitized, the unit area to
include federal, state and fee lands.

It 1s proposed that the initial test well be drilled until the top
of the Cambrian (Devonian) has been tested or a depth of 7300 feei
reached.

The unit agreement is in the usual form and coples will be submitted
to the Commission and to the Land Commissioner.

It would be appreciated 1f this matter could be set down for hear-
ing.

Very truly yours,

SHELL OIL COMPANY

By g

(.

OS:wcl

ce: Mr. Leslie Kell
Shell 0il Company
1008 West 6th Street
los Angeles 54, California

Mr. R. R. Robison
Division Manager

Shell 01l Company

P. 0. Box 1200
Farmington, New Mexico
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Coumtosion - Poge 2 September 14, 1961
nummmmmumm.mutmu
inslude federal, stets and fee lands

18 propessd that the the 1x181al test W1l be @rillrd wetil the tom
uum( )mmmn:moemnd

ﬁ. uummxhuwmuunumm
mmtommeaummr

&mummum-m»mummrwm

Very mm;
SEELL 0TI CONPANY

By

oL i1wel
ee: Mr. lsglie Xell
03.1

7 Al.h. 54, Galifornia
Rr. R. R. Robison
mm:.a

Healtt ase -.....

P. 0, Box 1208
Farwington

» Mmeo



ATTORNEYS AND COUNSBELLORS AT LAW

SETH. MONTGOMERY. FEDERICI & ANDREWS - ., ) (/
- -

P. O. BOX 628 O S
SANTA FE. NEW MEXICO A

Septauber 14, 1961

Mow Naxico 01l Comservation Commission
Santa Fe, Now Jexieo

Attention: Wr. A. L. Porter, Jr.
Sesvetary-Direstor

Re: Cabeszon Unit

gentlamen;
Please oemsider this latter & regquest Shell 01l for
oru-mw.tuuau” by Shell to inelude

fellouing donsrided lands:

17 North, Rangs 2 West, N.N.T K,
of Sestions 18, 19, 3 amd 31

= Tounshiy 17 NHorth, Range 3 West, N.M,P.M,
of Seetion 9 and
of Sections 10 through 36, ineclusive

In Morth 4 vest, N.M.P.M,
Al mnh'%'-uas‘é *

m‘, : m. Ranes 2 t. e Fles o Pl

m ansr.&tacaé"’"“ ® Vast. N.M.P.H

In Township 16 North, Range 3 Weat, N.M.P.M,
All of Sestions 1, 2, 3 and &

and aiso

Sueh portions of the ¥ and 8 Montoya Grant and the Ojo

del Eapiritu Santo Urent which would be included in Sections
19, 30 and 31, Township 17 North, Range 2 VWeat, N.M,P.M., and
in Section 6, Township 16 North, Rang¢ 2 West, N.M.P.M,

if the United 3tates survey system were exvended intc the
#aid grents.

C:
O
1°






SHELL OIL COMPANY . « {
Post Office Box 1200 5 L U
Famington, New Mexico Loy A

September 11, 1961

Subject: QLabeson Areg
Propesed Cabeson Unit
Sandoval County, Rew Moxico

011 and Gas Conservation Commissien (3)
State of New Maxioe

State Land Office Building

Sants Fe, New axice

Gentlement

Pursuant to the telephone conversation between your Messrs.
Porter and Butter amd our M-, Nantker, we carmestly request thet you
place our applieation for the Cabezon Unit Area on your calendar fer
the October 4, 1961 Examiner Hearing., We enclose land maps of the pro-
posed Unit Area, vhich we intend to name the Cabezon Unit. The Unit
will embrace & total of 22,74(2.57 acres, of which 17,846.03 are Federal,
3,207,72 State, and 1,688,832 Fee acreage.

We atiach z2 *whibit “A™ hereto a deseription of the acreage
vhich will be embraced in the Unit Area., We also attach three coples
of the srea and depth letter which ve recelved from the United States
Geolo g lcal Survey, which letter is in error as to the tolal screage
within the Unit, In addition, we enclose three copies of our Application

for dpproval of Designation of Unit Area,

Presently we will forward e copy of the Unit Agreecient for your
examination, and will be prepared to present our geologic dats at the
October 4th hearing.

Yery truly yours,

£ W lantker
FHHIBG Division Land lMensger

Atbnehioants



EXEIBIT "4®
Fropoped Cabeszon Uniy

COUliLY » Mow Mol

3

Iract Nog Deecription No, fores
3 West M, P, M
1 Section 10. E/2 SW/4
Secwion 2C: 1-'.',.'.?.. S‘.‘f/.’, 160,00
& 1 Section 10: W/2 SW/4
i Seotion 20: E/2 SW/4 160,00
2 Section i0: SE/4
Section 20: SE/4 320,00
3 Sectionm 10 ¥N/2 320.00
4 Section 27: W/, 160,00
Saction i3t SE/L
Section 24: ,&
Section 25:
Section 26: g%z, SE/L, SE/4 SW/4
Section 35: NE/4 1280.00
6 Section 12: A1l 640,00
7 Section 19: S“%A
Section 34: E/2 SE/4 240.C0
g Section 93 &,’4
Secticn 28: S/, 320,00
9 Section 9: SW/4
Section 19: Iots 1, 2, E/2 W/4
Soction 27: SW/.
Santdon 343 S/2 Rd/L 560,00
10 Section 19: —ﬂts 3, 4, E/2 SH/4
Section 28: 5‘4 L
Sectlon 34: /2 SW/4 399.84
Townahip 16 Kovth. Paven 3 Yaet N.M.PM.
11 Section 3t Lots 1, 2, 3n b s/z H/.d, S/2 (ALL)
Section 4: lots 1, 2, 3, 4, S5/2 KR
Tounship 17 iorth, Range 3 Weat, N.M.P. M.
Sactlon 351 Tilh, §/3 NB/7, S/5 1522 ,21(.
iR Santion 29 AL
Section 30: Lote i, 2, ,’a 4y B2 W2, B2 (AL
Spetdon 31 Igts 1, 2, 2, z,, B2 /2, ,/z (A1
Sontden 375 ALY 255968
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SHELL OiL COMPANY

Post Office Box 1200
Farmington, New Mexico

Subject: Cebeson Unit Ares
Sandoval County, New Mexico
Application for Designation
of Unit Area and Preliminary

Approvel of Form of Unit Agreement

~actor

Svjted States Geologicael Survey
'a-‘i’.f:hington 25, D. G,

sarough

sneervisor )
niited States Geological Survey
“oswell, New Mexico

Lentlecmens
Shell 0il Company hereby requests approval of Application for
"a3ignation of Unit Area and Preliminary Approvel of Form of Unit Agreement

“or the above~captioned Unit.

The proposed Unit Area comprises 25,636.,65 acres, of which 21,380.11
+.ves are Fedaral lands, 2,567.72 acres State of New Mexico lands and 1,688.82
«.ves patented fee lands. The Unit Area is outlined on the attached Land Owner-
srap Map which shows the acreage in the tracts comprising the Unit Area. Also
**ached find a schedule listing in sequence the serial numbers of all Federal,

st and fee leases within the Unit Arem.

We propose to drill a test well to & depth sufficient to penetrate
* w3 Gombrian rocks or to a depth of 7300 feet, whichever is the lesser, unless
wvitized substances in paying quantities are found at a lesser depth.

We are also regquccting rreliminary approval of the form of Unit
svesment and hereby advise you that we intemd to ifoilvw the Standard Form as
vrided in 30 CFR 226.12 with currently required modifications pursuant to the

“tandard Form of Unit Agreament revised June, 1957. Such form will contain only
- revisions as might be required by your office.

In justification of the proposed Unit, we attach in triplicate a
“znlngical report prepared by E. G. Hoskinas, District Geologist. A structurs



swractor 2
" ‘1za States Geologieal Survey
“ishington 25, De Ce

rrrough

uipervisor
Joited Svates Geological Survey

(P N Mowd an

VIO Sdeden abse

“ap on the base of the Pennsylvanian structure (selsmic) accompanies this
report. We request that the information contained in the report and shown on
*13 map be treated as confidential.

kj Your earliest consideration of this Application is respectfully
= raquested,

Very truly yours,

5 SHELL OIL COMPANY

A

,'. Fo. Ws Nantker
¥ LFMPD Division Land Manager

Artachments




SF.-080520
SF-.080°20 -4
NM-.03158
NM--06878
NM.-010884
NM-.010886--B
NM~-011425
NM.-011445
KM-012325
NM-018178
NM-021000
NM-023907
MM-.023907-B

NM.-023907-C

Ni--023507-B
NM-023913
NM..023916
NM.-028170

SGHEDULE OF

. -

E-2291
E-9085
R-1448
E~1449
K-1496

SCHEDULE _OF PATENTED FEE LEASES

Goodner (Ce.)

Guruls, et al

Lovato (A.)

Montoya (M.&S.)

UNTTED STAT

NM.-030016
NM 040606
M54 6798
MM-50I 00
NM-035934
NM-0564'77
NM. 0574554
NM061524
NM-061524=4

MM-082433
M-)134086
MM-D150115
NM.0153820
NM -OLELLOB
NM..0151407
M--C161.469
NM-A0168898

LEASES




Shell 0il Company
Post Office Box 1200
Faurmington, JNew Mexico

Attention: W. Y. v. w
Gentlemen:

Your application of July 26 filed with the Ol and Oms Swmes-aocr

Bosusll, New Fexico, requested the designatiom of 25,636.63 asves,

more cr less, Sandoval County, New Mexico, as logically subject W@

exploraticn and development under the unitization provisiems of the
Minersl Leasing Act, as smended.

Pursuant to unit plan regulations of December 22, 1930, 30 CFR 296.3,
(1961 reprint), the land requested, as outlined on your lant mep of
ihe Cabezor unii, Sandoval County, New Mexico, is heredy desigmated
as a logical unit ares, provided, the fcllowing lands are omitted to
rore nearly conform to your presentstion:

T. 16 N., R. 3 ™.

All lands in secs. 5, 6, 7, 8, 17, and 18
1. 16 N., R. L W,

All lands in secs. 1l and 13

Coumsequently, the areu here being designated contains 20,173.80 acres,
more or less.

Any unit agreement submitted for the ares designaied shouid provide fww
the initial exploratory well o penetratse the Cambrian rocks, o0 W s
depth of 7,300 feet. The attached copy of the 1961 reprint of e
standard forx of unit agreement should be used, with omly ths fellewiag
modificationst :

1. The "Fair Rployment™ section of the 1961 regwist shewly
be replaced wvith the following nev sectiomy

“Nondiscrimination. In the performance of wesk wndew
this agreement, the operator agrees to comply vith We
nondiscrimination nrowision: of Wecuiive Joier 10989
{26 r. R. 19{7)."

2. The language required by the State of New Mixisc sheuld e
added appropriately.

In the absence of any other typs of land requiring spesial yweviedens,
or of any objections not now apperent, s duly cmscuted agresmsnt
identical vith said form, wodified only as outlinsd ebeve, will be
approved if submitted in approvable statuc vithin ¢ veastceble peuied
of time. However, the right is reserveld to deny sggpvevsl of «y

. o °

S ey

|
K
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control of unit operations.

{
When the executed egresment is trememitied to the 011 ent &8
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SHELL OIL COMPANY

Post Office Box 1200
Famington, MNew Mexico

September 11, 1961

Subject: Cabeson Ares
Proposed Cabezon Unit
Sundoval County, New *- .ica

(41 and Gas Uonservation Commission (3)
State of New Mexico

State Land Office Building

Santa Fe, Hew Maxico

Gentleasns

Pureusnt to the telephone conversation between your Messrs.
Porter and Mutter zand our Mr, Nantker, ws earnestly request that you
place our spplication for the Cabeson Unit Ares on your calendar far
the Jctober 4, 1961 Exeminer Hearing. ¥e enclose land asps of the pro-
posed Umit Areca, which ue intend to name the Cabezon Unit., The Umit
vill embrace a total of 22,742,57 acres, of which 17,846.03 are federal,
3,207.72 stlt., and 1’688082 Fee acreage.

Ve attach as :xhibdt A" hereto a description of the acreage
which will be embraced in the Unit Avea, %We also attach three copies
of the arss and depth letter which we received from the United litates
Geological ‘urvey, which letier is iu error as ito the totel sereage
withir the Unit, In addition, we enclose threc coplecs of cur Aurlication
for ipproval of Designation of Unit Ares,

Presently we will forward 2 copy of the Unit Agrzement for y-ur
exanination, and will be prepared ts presemt sur seslogic data at the
October 4th hearing.

Very truly yours,

71/( ///, »@Zf(

Ve We Huntker
FHELUG Jivdsion Jand funager

Abtucnwonts
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SHELL OlIL COMPANY

Post Office Box 1200
Farmington, New Mexico

Subject: Cabezon Unit Area
Sandoval County, New Mexico
Application for Designation
of nit Ares and Preliminary
Approval of Ferm of Unit Agreement

oow
o States Geological Survey
Coidington 25, D C.

seough
Crerervvisor
inel States Geological Survey
Fenanll, New Mexico

f.lemens

Shell 01l Company hereby requests approval of Application for
“.:ignation of Unit Area and Preliminary Approvel of Form of Unit Agreement
< the above~captioned Unit.

The proposed Unit Area camprises 25,636.65 acres, of which 21,380.17
.. .2 2re Federal lands, 2,567.72 acres State of New Mexico lands and 1,688.82
25 patented fee lands., The Unit Area is outlined on the atiached Land Owner-
- ip Yap which shows the acreage in the tracts comprising the Unit Area. Also
senhed £ind a schedule listing in sequence the serial numbers of all Federal,
+t2 and fee leases within the Unit Area.

We propose to drill a test well to a depth sufficient to penetrats
Zambelen rocks or to a depth of 7300 feet, whichever is the lesser, unless
rizzd substances in paying quantities are found at 2 lssser depth.

We are also requesting preliminary approval of the form of Unit
~xiemy and herepy advise you that we intend to follow ths Siandard Form as
ti2d in 30 OFR 226,12 with currently required medifications pursuant to the
Cersdard Form of Unit Agreement revised June, 1957. Such form will contain only
- ravisions as might be reguired by youre office.
In jrstification of the piopeosed Unit, we attash in triplicats =
worical report prepared by E. G. Hoskins, District Gaclogiste A structure




T R v
g s i

Thor
=4 States Geological Survey
"::1ngton 259 Do C.

*ough

cieervisor
v FOE T R S T e SR S T o NSV
ST W URUDY UITULAVELLGL Qulvay

“ sl l, New Mexico

¢ ¢ ihe base of the Pemnsylvanian structure (seismic) accompanies this

’;;th. We request that the information contained in the report and shown on

nap be treated as confidential.

Your earliest consideration of this Application is respectfully

e ast ed
T eSTele

2 {7 :MPD

viig chments

Very truly yours,
SHELL OIL COMPANY
%Wl%%

F. W. Rantker
Division Land Manager




. SCHEDULE OF UNITED STATES OIL AND GAS LEASES

SF.-080520 NM--030036
SF--080520-4 NM-040606
NM..03158 NM-346738
NM-06878 NM~-350160
NM-~010884% NM-055534
NM-010886-B NM-0564T7
[ R R NM..O5T7LEL
NM--011445 NM-061524
NM-012325 MM-061524-4
NM-018178 MM.-0729253
NM-021000 NM--081244
NM-0239C7 NM-.082403
NM-023907-B NM-0134986
NM~023907-C ~ NM-.0150116
NM.-023907-E NM-0153820
NM-.023913 NM--0161406
NM-023916 NM-0161407
NM.-028170 NM~-C161469
NM-A0168898
SCHEDULE QF STATE OF NEW MEXICQ LEASES
BE-2201
E~-9085
E-1448
K-1449
R-1496

SCHEDULE OF PATENTED FEE LEASES

Goodner (C,)
Gurule, et al
Lovato (Ao)
Montoya (M.&8.)
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8hell 01l Company
Post Office Box 1200
Furmington, Nev Mexico

Attention: MWr. F. V. Nasther

Gentlemen:

Your epplication of July 26 filsd with the 01l and OGus Buperviscr,

Roswell, New Mexico, requested the designation of 25,636.65 ecwes,

more or less, Sandoval County, New Msxico, as logically sdjest 4@

exploration and development under the unitizetion provisions of W
Mineral Leasing Aci, as s=caded,

Pursuant to unit plan regulations of December 22, 1990, 3 CIR 286.3,
(1961 reprint), the land requested, as outlined on your land mep of
“he Cabezon unit, SBandoval County, New Mexico, is heredy designated
as a logical unit ares, provided, the following lands are omitted to
rore nearly conform to your presentationt

T. 16 N-, R. 3“.
All lands in secs. 5, 6, 7, 8, 17, and 18

'Il 16 N.’ R- b w.
All lands in secs. 1l: and 13

Conseguently, the arss here beinyg designated containa 20,173.88 scres,
more or less.

Any unit sgreement submiiied for the area designated should provide faw 1
the initial explorsiciy ¥sl) to penstiraie the Cesbrian rocks, ap % & -
depth of 7,300 feet. The attached copy of the 1961 reprimt & &= ,
standard forx of unit agreement should be used, with only the follewiag t
modifications: ) .

1. The "Pair Exployment” section of the 196) regwint sheuls ?
be replaced with the following nev sectiost 1,
“Nondiscrimination. In the performsnce of wesk wndew .
this agresssst, the operator agrees to camgly with e 7o
rondiscrimination provisionrn of Execuiive T=der 10988 “1 :
(26 r. R. 1977)."

2. The language required by the Stite of New Mixigo sheuld Be 2
edded appropristely. :

In the absence of any other type of land requiring spesial yrevisiess,
or of any objections not now apparent, s Aly emsswuted sgeemint
identical vith said form, modified only as cutlimed shews, wiil B
epproved if submitted in approveble status vithin o vessetnshle pupist

of time. However, the right 1is meserved to desy gpoinl Sy - - -

o
LW

¥
N
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The format of the semple exhibits atteshed to the 190

the standard form ahould be closely followed fin
Bxhibits A and B.

Ty ey you,
- g )
Asting Director

P «44!""",‘4-'-0%"“ L ane R
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SHELL OIt COMPANY

SHELL BUILDING
1008 WEST SIXTH STREET
LOS ANGELES 54, CALIFORNIA

TELEPHONE HUNTLEY 2.3t

Sentember 20, 1961

New Mexico 01l and Gas
Conservation Commission

State of ew lexico

State ILand Office Building

Santa Fe, New Mexico

Attention: ir., Nutter

Gentlemnens

our information is a copy of the pro-
v * n_Ag This Agreement is sent to you as
stated in the letter dated September 11, 1961 fron our

Mr. F. W, Mantker in our Farmington office.

Yours very truly,

g/
Y Ve L7

S
‘ For :f. V. Sheppard, Jr.
H HAT:isu Manager, Iand Departient

- , Attachment




SETH. MONTGOMERY. FEDERIC!I & ANDREWS
ATTORNEYS AND COUNSELLORE AT LAW
P. O. BOX @28
SANTA FE. NEW MEXICO

Sepbemder 21, 1961

Now Maxico 011 Jonservation Commission
State land Offiee Bullding
Santa Je, New Nexieo

Attention: MNr. A. L. Porter, Jr.
Secretary-Director

Re: Cabezon thit
Shell 01l
Sandoval Coun
Gentlemen:
2awll 01l has filed 1ication for approval of
Cabeson Uit . m‘ztternutmror
hearing on Ostober 4, 1961.

¥s have enolosed with this letter a ocopy of the proposed
Gnit Agreement.

Very truly yours,

D buisan SHD,

G3iwol
enclosure

C
O
1°

Y




J. 0. SETH
A K. MONTGOMERY

OLIVER

SETH

Ww. FEDERIC)
FRANK ANDREWS

FRED C.
GEORGE A. GRANAM, JR.

HANNAKS

~

SETH, MONTGOMERY, FEDERICI & ANDREWS
ATTORNEYS AND COUNSELORS AT LAW
301 DON GASPAR AVENUE

L

SANTA FE, NEW MEXICO POST OFFICE BOX 828

September 21, 1961

New Mexlco 0Oll Conservation Commission
State Land Office Building
Santa Fe, New Mexico

Attention: Mr. A. L. Porter, Jr.
Secretary~Director

Re: Cabezon Unit
Shell 0il Company
Sandoval County
Gentlemen:
Shell 011l Company has filed application for approval of
Cabezon Unit Agreement. The matter is set down for
hearing on October 4, 1961,

We have enclosed with this letter a copy of the proposed
Unit Agreement.

Very truly yours,
. 'S
tiﬁéf e STl 2

0S:wel
enclosure

U TELEPHONE YU 3-7315
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Shell 011 €
P. C. Box 1200
Farmington, New Mexico

Attention of Mr. F. W. Nantker

Gentlemen:

the map showlng the outline of
that the only
is New Mexico-0
covers the S/2 of
of course will be se

section 1

pProviding everythin
o8 Agreement is s

g

\ L
. (\ Unlt Overawv.s
AR jectigps, at the Division
“ \\\\ ed unit.
% [ ‘\ N
N\ N We wWere somewhat sur

~

Voot

\

Please
this unit bvo Mr.

GFM-LRH

carbon copy to:
Mr, Paul Catterson
Denver, Colorado

P|0NE€R1HG N 9ETROL€

;—

Re:

We have your letter of August 29,

Continental leass

21000 (ow Optilon
which liles outside the unit, and

gregated upon final aoprove

level here,

secure final spproval pefore obtaln

¥

ONTINENTAL O1L COMPANY

p., C. DOX 1121
Durango, Colorado

August 30, 1961

Proposed Cabezon Unit
sandoval County, New Mexico

1961, slong with

the captioned unit, It appears

to be smbraced bY this unit
£360). This option also

1 of the unit

.

ip the Unit Agreement and

tandard, Contine

to joining the pro-
.—_.——u—-—'"‘ v il

jntended to

d that you
inder to the unit,

ing our Jo

prise

\ .\% <y It §is our feeling that perhaps you meant that you would secure
\} \ our joinder af ter receiving preliminary approval from Washington.
N \fy At any rate, st such time as you forward the working Interest
N YJ ’Ovnor pages, we would appreciate receiving at least three coples
N )V esch of the Unit Agreement and Unit Operating Agreement.

direct any furiher corraspondence concerning
Williem 3. Schioktanz &

t this addreSS.aputToN LAYD
pl\nau‘\' )
Very truly yours,

AUC 31 961

/7 .
7
f 7 V4 // H [I&////
Gg;;éng.'ﬁ;ddox C}
Land Séction

Durango Division

U M VROGRESS -
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THE BRrmisn - AMERIGAN; On; PRODUGING, GoOMPANY,

TRMLL R L BB L NG

DENVER 1, COLORADO

AXPLORATION DEPARTMENT OC ’Ob er 2. l 96‘ ADORESS ALL cmmnoduct 0
POSY QFFICE SOX 180

Shell Ottt Company
P. O. Box 1200

tarmington, New Mexico

ATTN: Mr, Fred Nantker
Dtvision Lang Manaqger

Rt: Cabezon Unit
SAND OVAL COUNT Y, NEW MEXICO

Gentlemen:

This will confirm our teleohone advisement of Sepiember 29,
1961, wherelin we advised you that British-American will
make the requested Acrcage Contribution to you In support
of your proposed Cambrian test, estimated total depth of
7300 feet, to be located in the NE NE of Sectlon 26=-17N-3W,

Also, this s to advise that we will commit our iatercst
to and jolin your prooosed Catezon Unit, Accordingly, we
osk that when the unit and ooer ating units have been pre=~
pared you forward suffictient coples to this offlice for our
further handling.

Yours very teuly,

THE BRITISH=-AMERICAN CtL PRIDIC NG

TIONPANY
AR™MDATAN 1AKY
poeey
“/ . v, [RRIN
M., A, Church

District Landman _ C -«7—-

a8 N

MAC/ Tt L '
i~ L




Prnong MAIN 2-B840
REs. MAIN R-8383

L ————————

Loxttesr 2 - (3)

FRANK O. ELLiOTT
s0X 708
ROSWELL, NEW MEXICO

September 6, 1961

Shell 01l Company
Box 1200C

Farmington, New Mexico

Attention: F. W. Nantker

Re: Proposed Cabezon Unit

Dear Fred:

With reference to your letter of August 29, 1961 addressed
to Elizabeth Ann Elliott, please be advised that subject to
our approval of the pertinent data placed in various blanks
of the forms as outlined in your letter, we giv

liminary approval towards joining the above referenced Unit.
\_—_’___,_-—-———.-

Very truly yours,

FOE/nc
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DELHI-TAYLOR OiL COKPORATION
FIDELITY UNION TOWER

DALLAS 1. TEXAS

September 29, 1961

Shell Gil Company
P. 0. Box 1200
Farmington, New Mexico

Re: Propused Cabezon Unit
Sandova!l County, New Mexico

Gentlemen:

Reference is made to your letter of August 29, 196!, requesting
our preliminary approval toward joining the subject unit. This
letter will serve to convey Delhi-Taylor's preliminacy gpproval,
subject, of course, to our acceptance of the necessary agreements
pertinent thereto.

Sincerely yours,
DELHI-TAYLOR Ol1L CORPORATION
L
s /LKQ§Z§4"
Frank S. Wrigh T
Land Department

FSW: kkv

e

— ()

L T R i e P )
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TRANSMOUNTAIN PROOUCTION COMPANY

“{ SAN JACINTO EUILDING

HousTON 2. TEXAS

AN K R PO

A TEEED URIRRI i N

T, f. Tox 1200

wamn_ngton, Neuw [exito

Attention: Ml T, We WnITARD, Dlvasion Ll 5 LIS Ll
re Ty eae s TBTOZOR Unit

entlenen:

In =eylir o Ml cetteer AR D R B Y-l W

Lerebv consert to Taipirgt de TN At o et

We own o AL 08 cpe e e hoand Tt L
Section 9, T=17-W, ReJeW, Jist saLsive 0 e proT woioanite
Tris lease nunter ig el T8, ippv muosieronent IOV Wasate.
Lease & Exploration D., v¥ecuied MAY 1y, Ll ond £ el
sap gpproval, [AS aut yet heen ppproveds  We S Alh Gike WO
include this in e onit, L87 A S5t oo }
Tnie is oot N requirenent L 300 e sur Joinone e unit oAl
pm;\osed. We will Jdern wved Lot is aeTeENgSe L
¢ legse alse COVRIS el AT, ReceW, Section Ve 5 PSH
NE/LGwW 'L, SNl W e, o s e R AR
ol nied e T

ban-

tour WBp S YW b Seonton Moo e WL e Uy, Y

as au-her NM=06LY . mois seeuld e S LT R N

vours very tTadr. ) .
ﬁ ) . S

N

1;‘

u;.;v / )o,-'""u -,
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TRANSMGUNTAIN PRODUCTION COMPANY

S gAN JACINTO BUILDING
HOUSTON 2. TEXAS

G Lm0 L

- ’

et il N ooar

Y. T. Sox 1eCe

rarmnongton, New ex: o

dtreation: Te "6 We WruIT4er, Diviesion oaid Thernser
[z oy e Marezon Unit

Gentleuen:

In ey cn aus Tetler gt
Lereby ocongent o ialnargr ioe o el Uorat o rite
=1 :

N e} .

We own e leAse on tres SEOVTLL and WS CL
Section 9, Te17-HN, Re3=W, 1ist ralsice 1 LA prov e iosnit,
This leasc nunter is NM=(4L-70 uv gosicmone st Uror Wasate.
Lease & Exploretion To., vxecd
Iop approval, hAs ot vet heer
include this in tre wvniy, 17 ° S
This s ant a requircnent 0 ool Jotnine tre unit oar
praroseds We will Sern o evern DU Umis Aacrenge LE oot led,
The lease also covers (=10 -5, R=raWw, Section Les 5 P8
NE/L W 'L, SE/RNWOL W e, o semsee W we L et

el g S

el oond Piled

We wolT like 02

- - “p i oa
O YE U, U B

$on.
iCur g oW o oeetton bb oo W Wil U ey,
8s nurber NM=Q ALY, Tois sieuld e NMeOR LT, <A ’

> - - T
Vours vory maiv,

~
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BEFORE EXAMINER NUTTER

OlL_CONSERVATION COMMISSION
[ EXHIBIT NO.

CASE NO. = 77

FOR THE DEVELOPMENT AND OPERATION OF

UNIT AGREEMENT

THE CABEZON UNIT AREA
COUNTY OF SANDOVAL
STATE OF NEW MEXICO

No.

THIS AGREEMENT, entered into as of the 1st day of September

]

1961, by and between the parties subscribing, ratifying, or consenting hereto,
and herein referred to as the “parties hereto',

WITNESSETH: WHEREAS, the parties hereto are the owners of working,
royalty, or other oil and gas interests in the unit area subject to this
agreement; and

WHEREAS, the Mineral Leasing Act of February 25, 1920, 41 Stat. 437,
as amended, 30 U.S.C. Secs. 181 et seq., authorizes Pederal lessees and their
representatives to unite with each other, or jointly or separately with others,
in collectively adopting and operating a cooperative or unit plan of develop-
ment or operation of any oil or gas pool, field, or like area, or any part
theresf, [ur the purpose of more properly conserving the natural resources
thereof whenever destermined and certified by the Secretary of the Interior to be
necessary or advisable in the public intergst; and

THERBAS, the Commissioner of Public Lands of the State of New Mexico is
authorized by an Act of the Legislature (Chap. 88, Laws 1943, as amended, Laws
1961 ch 176 #1) to consent to or approve this agreement on behalf of the State
of New Mexico, insofar as it covers and includes lands and mineral interests of
the State of New Mexico; and

WHEREAS, the 0il Conservation Commission of the State of New Mexico is
aunthorized by law (Chap. 72, Laws of 1935, as amended by Chap. 193, Laws of 1937,
Chap. 166, Laws of 1941, and Chap. 168, Laws of 1949) to approve this agreement
and the conservation provisions hereof; and

WHEREAS, the parties hereto hold sufficient interests in the Cabezon

Unit Area covering the land hereinafter described to give reasonably effective
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control of operations therein; and

WHEREAS, 1t is the purpose of the parties hereto to couserve uatural
resources, prevent waste, and secure other benefits obtainﬁble through develop-
ment and operation of the area subject to this agreement under the terms, con-
ditions, and limitations herein set forth;

NOW, THEREFORE, in consideration of the premises and the promises
herein contained, the parties hereto commit to this agreement their respective
interests in the below-defined unit area, and agree severally among themselves
as follows:

1., ENABLING ACT AND REGULATIQONS. The Mineral Leasing Act of February

25, 1920, as amended, supra, and all valid pertinent regulations, including
operating and unit plan regulations, heretofore issued thereunder or valid perti-
nent and reasonable regulations hereafter issued thereunder are accepted and made
a part of this agreement as to Federal lands, provided such regulations are not
inconsistent with the terms of this agreement; and as to non-PFederal lands, the
oil and gas operating regulations in effect as of the effective date hereof
governing drilling and producing operations, not inconsistent with the terms
nereor or the laws of the State in which the non-Federal land is located, are
hereby accepted and made a part of this agreement.

2. UNIT AREA, The area specified on the map attached hereto marked
exhibit "A" is hereby designated and recognized as constituting the unit area,
containing 22,742.57 acres, more or less.

Exhibit "AY shows, in addition to the boundary of the unit area, the
boundaries and identity of tracts and leases in saild area to the extent known to
the Unit Operator, Exhibit '"B" attached hereto is a schedule showing to the
extent known to the Unit Operator the acreage, percentage, and kind of ownership
of o0il and gas interests in all land in the unit area. However, unothing herein
or in said schedule or map shall be construed as a representation by any party
hereto as to the ownership of any interest other than such interest or interests
as are shown in said map or schedule as owned by such party. Exhibits "A" and
"B'" shall be revised by the Unit Operator wheneverAchanges in the unit area rend-

er such revision necessary, or when requested by thie 01l and Cas supervisor,
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;7 1§l hereinafter referred to as "Supervisor", or the Commissioner of Public Lands,
g 21l hereinafter referred io as '"State lLand Commissioner", and not less than seven
j 3|l copies of the revised exhibits shall be filed with the Supervisor, and at least
1' 4!l one copy shall be filed with the State Land Commissioner and one copy with the
? 8|l New Mexico 01l Conservation Commission, hereinafter referred to as '"Commission",
3 [ The above-described unit area shall when practicable be expanded to
'? 71l include therein any additional tract or tracts regarded as reasonably necessary
.5 BPH or advisable for the purposes of this agreement, or shall be contracted to
f; 9 || exclude lands not within any participating area whenever such expansion or con-
fg 10 |[ traction is necessary or advisable to conform with the purposes of this agree-
; 11 || ment. Such expansion or contraction shall be affected in the following manner:
i
? 12 (8) Unit Operator, on its own motion or on demand of the Director of
! 13 ]| the Geological Survey, herecinafter referred to as "Director", or on demand of the
:i 14| state Land Commissioner after preliminary concurrence by the Director shall pre-
- 15}l pare a notice of proposed expansion or contraction describing the contemplated
16 || changes in the boundaries of the unit area, the reasons therefor, and the pro-
17 posed effective date thereof preferably the first day of a month subsequent to
18|l the date of notice.
19 (b) Said notice shall be delivered to the Supervisor and the Commis-
20 sioner, and copies thereof mailed to the last known address of each working
21 interest owner, lessee, and lessor whese interests are affected, advising that
22 30 days will be allowed for submission to the Unit Operator of any objections.
23 (c) Upon expiration of the 30-day period provided iun thc preceding
24 item (b) hereof, Unit Operator shail file with the Supervisor and State Land
25 | commissioner evidence of mailing of the notice of expansion or contraction and
26 a copy of any objections thereto whicn have been filed with the Unit Operator
R7 together with an application in sufficient numbers for approval of such expan-
=8 sion or contraction, and with appropriate joinders.
29 (d) After due consideration of all pertinent information, the expan-
3011 ston or contraction shall, upon approval by the Di:.ztor and State Land Commis-
31 sioner, become effective as of the date prescribed in the notice thereof.
oR (e) All legal subdivisions of unitized lands (i.e., 40 acres by
-~ 3 -




Government survey or its nearest lot or tract equivalent in instances of
irregular surveys; however, unusually large lots or tracts shall be considered
in multiples of 40 acres, or the nearest aliquot equivalent thereof, for the

purpose of elimination under this subsection) no parts of which are entitled to

be in a participating area within 5 years after the first day of the month fol-
lowing the effective date of the first initial participating area established
under this unit agreement, shall be eliminated automatically from this agreement,

effective as of the first day thereafter, and such lands shall no longer be a
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part of the unit area and shall no longer be subject to this agreement, unless
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at the expiration of sald 5-year period diligent drilling operations are in

progress on unitized lands not entitled to participation, in which event all

wm——
(o)
ot
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such lands shall remain subject hereto for so long as such drilling operations

are continued diligently, with not more than 90 days' time elapsing between the

(o)
(4]

14 || completion of one such well and the commencement of the next such well, except

15| that the time allowed between sucii wells shall not expire earlier than 30 days

16| after the expiration of any period of time during which drilling operations are
} 17 || prevented by a matter beyond the reasonable control of Unit Operator as set

18| forth in the section hereof entitled "Unavoidable Delay'; provided that all

19 legal subdivisions of lands not in a participating area and not entitled to be-
] 201l come participating under the applicable provisions of this agreement within 10

21 veare after said first day of the month following the effective date of said

221 first initial participating area shall be eliminated as above specified. Deter=-

23 mination of creditable "Unavoidable Delay' time shall be made by Unit Operator

24 || and subject to approval of the Director. The Unit Operator shall, within 90

=5 days after the effective date of any elimination hereunder, describe the area

261 5o eliminated to the satisfaction of the Director and promptly notify all

27 parties in interest.

28 I1f conditions warrant exteniion of the 10-year period specified in

29 this subsection 2(e), a single extension of not to exceed 2 years may be

30 accomplished by consent of the owners of 90% of the current unitized working

31 interests and 60% of the current unitized basic royalty interests (exclusive of

32

the basic royalty interests of the United States), on a total-nonparticipating-

-4 -
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acreage basis, respectively, with approval of the Director, provided such exten-
sion application is submitted to the Director not later than 60 days prior to
the expiration of said 10-year period.

Any expansion of the unit area pursuant to this section which embraces
lands thertofore eliminated pursuant to this subsection 2(e) shall not be con-
sidered automatic commitment or recommitment of such lands.

3. UNITIZED LAND AND UNITIZED SUBSTANCES. All lands committed to

this agreement shall constitute land referred to herein as "unitized land" or
"land subject to this agreement". All oil and gas in any and all formations of
the unitized land are unitized under the terms of this agreement and herein are
called "unitized substances'.

4. UNIT OPERATOR. SHELL OIL COMPANY, a Delaware corporation, is

hereby designated as Unit Operator and by signature hereto as Unit Operator
agrees and consents to accept the duties and obligations of Unit Operator for
the discovery, development, and production of unitized substances as herein
provided. Whenever reference is made herein to the Unit Operator, such refer-
ence means the Unit Operator acting in that capacity and not as an owner of
interest in uniiized substances, and the term 'working interest bwner“;when
used herein shall include or refer to Unit Operator as the owner of a working
interest wﬁen such an interest is owned by it,

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shall have

the right to resign at any time prior to thc cotaeblishment of a participating
area or areas hereunder, but such resigration shall not become effective so as
to release Unit Operator from the duties and obligations of Unit Operator and
terminate Unit Operator's rijhts as such for a period of 6 months after notice
of intention to resign has been served by Unit Operator on all working interest
owners and the Director and State Land Commissioner, and until all wells then
drilled hereunder are placed in a satisfactpry condition for suspension or
abandonment whichever is required by the Supervisor as to Federal lands and the
Commission as to State and privately-owned lands, unless a new Unit Operator
shall have been selected and approved and shall have taken over and assumed the

duties and nbligations of Unit Operator prior to the expiration of said period.
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Unit Operator shall have the right to resign in like manner and sub-
ject to like limitations as above provided at any time a participating area
established hereunder is in existence, but at any time, for any reason whatso-
ever, there is no Unit Operator until a successor Unit Operator is selected and
approved as hereinafter provided, the working interest owners shall be jointly
responsible for performance of the duties of Unit Operator, and shall not later
than 30 days before resignation or removal becomes effective appoint a common
agent to represent them in any action to be taken hereunder.

The resignation of Unit Operator shall not release Unit Operator from
any liability for any default by it hereunder occurring prior to the effective
date of its resignation.

The Unit Operator may, upon default or failure in the performance of
its duties or obligations hereunder, be subject to removal by the same percent-
age vote of the owne;s of working interests determined in like manner as herein
provided for the selection of a new Unit Operator. Such removal shall be
effective upon notice thereof to the Director and State Land Commissicner,

The resignation or removal of Unit Operator under this agreement shall
not terminate its right, title, or interest as the owner of a working interest
or other interest in unitized substarces, but upon the resignation or removal of

Unit Operator becoming effective, such Unit Operator shall deliver possession of

~- A3 e meee oo L b T _ L
all equipment, meterials nd appurtonances used in conducting the unli opera-

pment, material , an
tions and owned by the working interest owners to the new duly qualified suc-
cessor Unit Operator or to the owners thereof 1f no such new Unit OQOperator is
elected, to be used for the purpose of conducting unit operations hereunder.
Nothing herein shall be construed as authorizing removal of any material,

equipment and appurtenances needed for the preservation of any wells.

6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall tender

his or its resignation as Unit Operstor or shall be removed as hereinabove
provided, or a change of Unit Operator is negotiated by worklng interest owners,
the owners of the working interests in the participating area or areas accord-
ing to their respective acreage interests in such participating area or areas,

or, until a participating area shall have been established, the owners of the

-6 -
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working interests according to their respective acreage interests in all uni-
tized land, shall by majority vote select & successor Unit Operator; provided,
that, if a majority but less than 75 per cent of the working interests qualified
to vote are owned by one party to this agreement, a concurring vote of one or
more additional working interest owners shall be required to select a new
operat?r. Such selection shall not become effective until (a) a Unit Operator
so selected shall accept in writing the duties and responsibilities of Unit
Operator, and (b) the selection shall have been approved by the Director and
State:Commissioner. If no successor Unit Operator is selected and qualified as
herein provided, the Director and State Land Commissioner at their election may
declare this unit agreement terminated.

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. If the Unit

Operator is not the sole owner of working interests, costs and expenses incurred
by Unit Operator in conducting unit operations hereunder shall be paid and
apportioned among and borne by the owners of working interests, all in accord-
ance with the agreement or agreements entered into by and between the Unit
Operator and the owners of working interests, whether one or more, separately or
collectively. Any agreement or agreements entered into between the workiag
interest owners and the Unit Operator as provided in this sectior, whether one

or more, are herein referred tc as the "unit operaiing agreemenc’’, Such unit
ope:rating agreement shall also provide the manner in which the working interest
owners shall be entitled to receive their respective proportionate and allocated
share of the benefits accruing hereto in conformity with their underlying oper-
ating agreements, leases, or other independent contracts, and such other rights
and obligations as between Unit Operator and the working interest owners as may
be agreed upon by Unit Operator and the working interest owners; however, no
such unit operating agreement shall be deemed either to modify any of the terms
and conditions of this unit agreement or to relieve the Unit Operator of any
right or obligation established under this unit agreement, and in case of any
inconsistency or conflict between the unit agreement and the unit operating

agreement, this unit agreement shall prevail. Three true coples of any unit

operating agreement executed pursuant to this section should be filed with the
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Supervisor, and one true copy with the State Land Commissioner, prior to
approval of this agreement,

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as otherwise

specifically provided herein, the exclusive right, privilege, and duty of exer-
cising any and all rights of the parties hereto which are necessary or conven-
ient for prospecting for, producing, storimg, allocating, and distributing the
unitized substances are hereby delegated to and shall be exercised by the Unit
Operator as herein provided. Acceptable evidence of title to said rights shall
be deposited with said Unit Operator and, together with this agreement, szhall
constitute and define the rights, privileges, and obligations of Unit Operator.
Nothing herein, however, shall be construed to transfer title to any land or to
any lease or operating agreement, it being understood that under this agreement
the Unit Operator, in its capacity as Unit Operator, shall exercise the rights
of possession and use vested in the parties hereto only for the purposes herein
specified,

9. DRILLING TO DISCOVERY. Within 6 months after the effective date

hereof, the Unit Operator shall begin to drill an adequate test well at a
and the State Land Commissioner

location approved by the Supervison{ unless on such effective date a well is
being drilled conformably with the terms hereof, and thereafter continue such
drilling diligently until the top of the Cambrian KRREKEEO) formation has been
tested or until at a lesser depth unitized substances shall be discovered which
can be produced in peyving quantities (to wit: quantities sufficilent to repay
the costs of drilling, and producing operations, with a reasonable profit) or
the Unit Operator shall at any time establish to the satisfaction of the satis-

and the State Land Commissioner
faction of the Supervisor/%hat further drilling of said well would be unwar-
ranted or impracticable, provided, however, that Unit Operator shall not in any
event be required to drill said well to a depth in excess of 7,300 feet. Until
the discovery of a deposit of unitized substances capable of being produced in
paying quantities, the Unit Operator shall continue drilling diligently one
well at a time, allcwing not more than 6 months between the completion of one

well and the beginning of the next well, until a well capable of producing

unitized substances in paying quantities is completed to the satisfaction of

-8 -
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and the State Land Commissioner
said Supervisor,/or until it is reasonably proved that the unitized land is

incapable of producing unitized substances in paying quantities in the forma-
tions drilled hereunder. Nothing in this section shall be deemed to limit the
right of the Unit Operator to resign as provided in section 5 hereof, or as
requiring Unit Operator to commence or continue any drilling during the period
pending such resignation becoming effective in order to comply with the require-
and the State Land Commissioner

ments of this section. The Director/hay modify the-drilling requirements of
this section by granting reasonable extensions of time when, in his opinion,
such action is warranted.

Upon failure to comply with the drilling provisions of this section,
the Director may, after reasonable notice to the Unit Operator, and each working
interest owner, lessee, and lessor at their last known addresses, declare this

unit agreement terminated.

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within 6 months after

completion of a well capable of producing unitized substances in paying quanti-
and the State Land Commissioner

ties, the Unit Operator shall submit for the approval of the Supervisor/an

acceptable plan of development and operation for the uninized land which, when

and the State Land Commissioner

approved by the Supervisor/ shall constitute the further drilling and operating

obligations of the Unit Operator under this agreement for the period specified

thorein. Thereafter, from time to time before the expiration of any existing

and the State Land Commissioner

plan, the Unit Operator shall submit for the approval of the Supervisor/a plan

for an additional specified period for the development and operation of the

unitized land. Any plan submitted pursvant to this sectlon shall provide for

the exploration of the unitized area and for the diligent drilling necessary

for determination of the area or areas thereof capable of producing unitized

substances in paying quantities in each and every productive formation and shall

and the State Land Commissioner

be as complete and adequate as the Supervisor/ﬁay determine to be necessary for

timely development and proper conservation of the oil and gas resources of the

unitized area and shall (a) specify the number and locations of any wells to be

drilled and the proposed order and time for such drilling; and (b) to the extent

practicable specify the operating practices regarded as necessary and advisable

for proper conservation of natural resources. Separate plans may be submitted

-9 -
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and the State Land Commissloner,
for separate productive zones, subject to the approval of the Supervisor,/ Plans

shall be modified or supplemented when necessary to meet changed conditions or
to protect the interest of all parties to this agreement. Reasonable diligence
shall be exercised in complying with the obligations of the apprcred plan of
and the State Land Commissioner are
development. The Supervisor/IK authorized to grant a reasonable extension of
the 6é-month period herein prescribed for submission of an initial plan of devel-
opment where such action is justified because of unusual conditions or circum-
stances. After completion hereunder of a well capable of producing any unitized
substance in paying quantities, no further wells, except such as may be necessarﬂ
to afford protection against operations not under this agreement or such as may
and the State Land Commissioner
be specifically approved by the Supervisor,/ shall be drilled except in accord-

ance with a plan of development approved as herein provided,

11. PARTICIPATION AFTER DISCOVERY. Upon completion of a well cap-

able of producing unitized substances in paying quantities or as soon thereafter
as required by the Supervisor or the State Land Commissionrer, itlie Unit Operator
shall submit for approval by the Director, the State Land Commissioner, and the
Commission & schedule, based on subdivisions of the public land survey or ali-
quot parts thereof, of all unitized land then regarded as reasonably proved to
be productive of unitized substances in paying quantities; all lands in said
schedule on approval of the Supervisor, the State Land Commissioner, and the
Commission to constitute a participaiing arca, e=ffective as of the date of
completion of such well or the effective date of this unit agreement, which~
ever is later. The acreages of both Federal and non-Federal lands shall be
based upon appropriate computations from the courses and distances shown on the
last approved public-land svrvey as of the effective date of the initial partic-
{pating arca. Sald schedule also shall set forth the percentage of unitized
substances to be allocated as herein provided to each unitized tract in the
participating arca so established, and shall govern the allocation of production
from and after the date the participating area becomes effective. A separate
participating area shall be established in like mauner for each separate pool or
deposit of unitized substances or for any group thereof produced as a single

pool or zone, and any two or more participating areas so escablished may be

- 10 -
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32

combined into one with the consent of the owners of all working interests in
the lands within the participating areas so to be combined, on approval of the
Director, the State Land Commissioner, and the Commission. The participating
area or areas so established and approved shall be revised from time to time,
sub ject to like approval, whenever such action appears proper as a result of
further drilling operations or otherwise, to include additional land then re-

garded as reasonably proved to be productive in paying quantities, or to exclude

.land then regarded as reasonably proved not to be productive, and the percentage

of allocation shall also be revised accordingly. The effective date of any re-
vision shall be the first of the month in which is obtained the knowledge or
information on which such revision is predicated, provided, however, that a
more appropriate effective date may be used if justified by the Unit Operator
and approved by the Director. No land shall be excluded from a participating
area on account of depletion of the unitized substances.

It is the intent of this section that a participating area shall
represent the area known or reasonably estimated to be productive in paying
quantities; but, regardless of any revision of the participating area, nothing
herein contained shall be construed as requiring any retroactive adjustment for
production obtained prior to the effective date of the revision of tire partici-
pating area.

In the absence of agreement at any time between the Unit Operator and
the Nrectar;, the State Tand Commissinner; and the Commission as to thae pro-per
definition or redefinition of a participating area, or until a participating
area has, or aveas have, been established as provided herein, the portion of all
payments affected thereby may be impounded in a manner mutually acceptable to
the owners of working interests, except royalties due the United States, and the
State of New Mexico, which shall be determined by the Supervisor for Federal
lands and the State Land Commissioner for State lands, and the amount thereof
deposited, as directed by the Supervisor and the State Land Commissioner, re-
spectively, to be held as unearned money until a barticipating area is finally
approved and then applied as earned or returned in accordance with a determin-

ation of the sum due as Federal and State royalty on the basis of such approved

- 11 =~




© ® 2 O O NN e

ORI I I I R S T B R B R
H O © ® =2 o o B W N O

23
24
25
26
27
28

30
31

32

participating area,

Whenever it is determined, subject to the approval of the Supervisor
as to wells on Federal land, and of the State Land Commissioner as to wells
drilled on State land, that a well drilled under this agreement is not capable
of production in paying quantities and inclusion of the land on which it is
situated in a participating area is unwarranted, production from such well shall,
for the purposes of settlement among all parties other than working interest
owners, be allocated to the land on which the well is located so long as such
land is not within a participating area established for the pool or deposit from
which such production is obtained. Settlement for working interest benefits
from such a well shall be made as provided im the unit operating agreement.

12, ALLOCATION OF PRODUCTION. All unitized substances produced from

each participating area established under this agreement, except any part there-
of used in conformity with good operating practices within the unitized area for
drilling, operating, camp and other production or development purposes, for re-
pressuriag or recycling in accordance with a plan of development approved by the
Supervisor, the State Land Commissioner, and the Commission, or unavoidably lost,
shall be deemed to be produced equally on an acreage basis from the seve -
tracts of unitized land of the participating area established for such pro-
duction and, for the purpose of determining any bencfits acceruing under this
agreement, each such tract of unitized land shall have allocated to it such
percentage of said produc’un as the number of acres ot such tract included in
said participating area bears to the total acres of unitized land in said par-
ticipating area, except that allocation of production hereunder for purposes
other than for settle _at of the royalty, overriding royalty, or payment out of
production obligations of the respective working interest owners, shall be on
the basis prescribed in the unit operating agreement whether in conformity with
the basis of allocation herein set forth or otherwise. It is hereby agreed that
production of unitized substances from a participating area shall be allocated
as provided herein regardless of whether any wells are drilled on any particularc]
parﬁ of tract of said participating area. If any gas produced from one partici-

pating area is used for repressuring or recycling purposes in another partici-

- 12 -
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pating area, the first gas withdrawn from such last-mentioned participating area
for sale during the life of this agreement shall be considered to be the gas so
transferred until an amount equal to that transferred shall be so produced for
sale and such gas shall be allocated to the participating area from which
initially produced as constituted at the time of such final production.

13. DEVELOPMENT OR OPERATION OF NONPARTICIPATING LAND OR FORMATIONS.

Any parcy hereto owning or controlling the working interests in any unitized
land having thereon a regular well location may with the approval of the Super-
visor as to Federal land, and the State Land Commissioner as to State land, and
the Commission as to privately-owned land, if any, at such party's sole risk,
cost, and expense drill a well to test any formation for which a participating
area has not been established or to test any formation for which a participating
area has been established if such location is not within said participating areas,
unless within 90 days of receipt of notice from said party of his intention to
drill the well the Unit Operator elects and commences to drill suck well in like
manner as other wells are drilled by the Unit Operator under this agreement.

If any well drilled as aforesaid by a working interest owner results
in production such that the land upon which it is situated may properly be
included in a participating area, such participating area shall be established
or enlarged as provided in this agreement and the well shall thereafter be
operated by Unit Operator in accordance with the terms of this agreement and
the unit operating agreement.

if any well drilled as aforesaid by a vorking interest ouner obtains
production in quantities insufficient teo justify the inclusion in a partici-
pating area or the land upon which such well is situated, such well may bz
operated and produced by the party drilling the sawe subject to the conservation
requirements of this agreement. The royalties in amount or value of production
from any such well shall be paid as specified in the underlying lease and
agreements affected.

14. ROYALTY SETTLEMENT. The United States and the State of New

Mexico and all royalty owners who, under existing contract, are entitled to take

in kind a share of the substances now unitized hereunder produced from any tract,

- 13 -
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shall hereafter be entitled to the right to take in kind their share of the
unitized substances allocated to such tract, and Unit Operator, or in case of thﬁ
operation of a well by a working interest owner as herein in special cases pro-
vided for, such working interest owner, shall make deliveries of such royalty
share taken in kind in conformity with the applicable contracts, laws, and
regulations, Settlement for rcyalty interest wot taken in kind shall be made by
working interest owners responsible therefore under existing contracts, laws,
and regulations, on or before the last day of each month for unitized substances
produced during the preceding calendar month; provided, however, that nothing
herein contained shall operate to relieve the lessees of any land from their
respective lease obligations for the payment of any royalties due under their
leases.

1f gas obtained from lands not subject to this agreement is introduced
into any participating area hereunder, for use in repressuring, stimulation of
production, or increasing ultimate recovery, which shall be in conformity with
a plan first approved by the Supervisor, the Stafe Land Commissioner, and the
Coimmission, a like amount of gas, after settlement aé'herein provided for any
gas transferred from any other participating area and with due allowance for
loss or depletion from any cause, may be withdrawn from the formation into which
the gas was introduced, royalty free as to dry gas, but not as to the products
extracted therefrom; provided that such withdrawal shall be at such time as may
be provided in the plan of operations or as may otherwise be consented to by the
Supervisor, the State Land Commissioner, and the Commission as conforming to
good petroleum engineering practice; and provided further, that such right of
withdrawal shall terminate on the termination of this unit agreement,

Royalty due the United States shdll be computed as provided in the
operating regulations and paid in value or delivered in kind as to all unitized
substances on the basis of the amounts thereof allocated to unitized Federal
land as provided herein at the rates specified in the respective Federal leases,
or at such lower rate or rates as may be authorized by law or regulation; pro—.
vided, that for leases on which the royalty rate depends on the daily average

production per well, said average production shall be determined in accordance
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with the operating regulations as though each participating area were a single
consolidated lease.

15. RENTAL SETTLEMENT. Rental or minimum royalties due on leases

comnitted hereto shall be paid by working interest owners responsible therefor
under existing contracts, laws, and regulations provided that nothing herein
contained shall operate to relieve the lessees of any land from their respective
lease obligations for the payment of any rental or minimum royalty in lieu there-
of due under their leases. Rental or minimum royalty for lands of the United
States subject to this agreement shall be paid at the rate specified in the
respective leases from the United States unless such rental or minimum royalty
is waived, suspended, or reduced by law or by approval of the Secretary or his
duly authorized representative.

With respect to any lease on non-Federal land containing provisions
which would terminate such lease unless drilling operations were within the time
therein specified commenced upon the land covered thereby or rentals paid for the
privilege of deferring such drilling operations, the rentels required thereby
shall, notwithstanding any other provision of this agreement, be deemed to
accrue and become payable during the term thereof as extended by this agreement

and until the required drilling operations are commenced upon the land covered

bhnrn,\" or some -\-\-4- nnJ 14\ Jncludnd

E7ER18 3] Dip Bafy el

substances shall be conducted to provide for the most economical and etficient

i within participating arca.
%Pﬁg }an%‘ sub ectf € is ! éreen?ent shal

era ions ere u% f%n &f unitized

recovery of said substances without waste, as defined by or pursuant to State
or Federal law or regulation,

17. DRAINAGE. The Unit Operator shall take appropriate ard adequate
measures Lo prevent drainage of unitized substances from unitized land by wells
on land not subject to this agreement or with the consent of the Director and
the State Land Commissioner pursuant to applicable regulations pay a fair and
reasonable compensatory royalty as determined by the Supervisor for Federal
lands, or as approved by the State Land Commissioner for State land,

18. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The terms, con-

ditions, and provisions of all leases, subleases, and other contracts relating
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to exploration, drilling, development, or operation for oil or gas of lands
committed to this agreement are hereby expressly modified and amended to the
extent necessary to make the same coniorm to the provisions hereof, but other-
wise to remain in full force and effect; and the parties hereto hereby consent
that the Secretary as to Federal leases and the State land Commissioner as to
State leases, shall and by their approval hereof, or by the approval hereof by
their duly authorized representatives, do hereby establish, alter, change or
revoke Fhe drilling, producing, rental, minimum royalty, and royalty require-
ments of Federal leases and State leases committed hereto and the regulations
in respect thereto to conform said requirements to the provisions of this agree-
ment, and, without limiting the generality of the foregoing, all leases, sub-
leases, and contracts are particularly modified in accordance with the following3
(a) The development and operation of lands subject to this agree-
ment under the terms hereof shall be deemed full performance of all
obligations for development and operation with respect to each and
every part or separately owned tract subject to this agreement, re-
gardless of whether there is any dovelopment of any particular part
or tract of the unit area, notwithstanding anything to the contrary
in any lease, operating agreement or other contract by and between
the parties hereto, or their respective predecessors in interest,
or any of them.
(k) Ddrilling and producing operations performed hereunder upon
any tract of unitized lands will be accepted and deeucd to be per-
formed upon and for the benefit of each and every tract of unitized
land, and no lease shall be deemed to expire by reason of failure to
drill or produce wells situated on the land therein embraced.
(c) Suspension of drilling or producing operations on all
unitized lands pursuant to direction or consent of the Secretary and
the State Land Commissioner or their duly authorized representatives
shall be deemed to constitute such suspension pursuant to such direc-
tion or consent as to each and every tract of unitized land,.

(@) Each lease, sublease or contract relating to the explor-
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ation, drilling, development or operation for oil or gas of lands
other than those of the United States committed to this agreement,
which, by its terms might expire prior to the termination of this
agreement, is hereby extended beyond any such term so provided
therein so that it shall be continued in full force and effect for
and during the term of this agreement.

(e) Any Federal lease for a fixed term of twenty (20) years
or any renewal thereof or any part of such lease which is made sub-
ject to this agreement shall continue in force beyond the term
provided therein until the termination hereof. Any other Federal
lease committed hereto shall continue in force beyond the term so
provided therein or by law as to the committed land so long as such
lease remains subject hereto, provided that production is had in
paying quantities under this unit agreement prior to the expiration
date of the term of such lease, or in the event actual drilling
rnerations are commenced on unitizcd land, in accordance with the
provisions of this agreement, prior to the end of the primary term
of such lease and are being diligently prosecuted at that time.
such lease shall be extended for two years and so long thereafter
as oil or gas is produced in paying quantities in accordance with
the provisions of the MHineral Leasing Aet Revision of 1960.

(f) Each sublease or contract relating to the cperation and
development of unitized substances from lands of the United States
committed to this agreement, which by its terms would expire prior
to the time at which the underlying lease, as extended by the
Immediately preceding paragraph, will expire, is hereby extended
beyond any such term so provided thergin so that it shall be con-
tinued in full force and effect for and during the term of the
underlying lease as such term is herein extended,

(g) The segregation of any Federal lease committed to this
agreement is governed by the following provision in the fourth

paragraph of Sec, 17 (j) of the Mineral Leasing Act, as amended
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by the Act of September 2, 1960 (74 Stat. 781-784): '"Any (Federal)

lease heretofore or hereafter committed to any such (unit) plan
embracing lands that are in part within and in part outside of the
area covered by any such plan shall be segregated into separate
leases as to the lands committed and the lands not committed as of
the effective date of unitization: Provided, however, that any such
lease as to the nonunitized portion shall continue in force and
effect for the term thereof but for not less than two years from the
date of such segregation and so long thereafter as oil or gas is
produced in paying quantities.,"

(h) Any lease, other thah a Federal lease, having only a
portion of its lands committed hereto shall be segregated as to the
portion committed and the portion not committed, and the provisions
of such lease shall apply separately to such segregated portions
commencing as of the effective date hereof. 1In the event any such
lease provides for a lump-sum rental payment, such payment shall be
prorated between the portions so segregated in proportion to the
acreage of the respective tracts,

19, COVEMNANTS RUN WITH LAND. The covenants tierein shall be construed

to be covenants running with the land with respect to the interest of the
parties hereto and their successors in interest until this agreement terminates,
and any grant, transfer, or conveyance, of interest in land or leases subject
hereto shall be and hereby is conditioned upon the assumption of all privileges
and obligations hereunder by the grantee, transferee, or other successor in
interest. No assignment or transfer of any working interest, royalty, or other
interest subject hereto shall be binding upon Unit Operator until the first day
of the calendar wonth after Unit Operator is furnished with the original, photo-
static, or certified copy of the instrument of transfer.

20, EFFECTIVE DATE OF TERM. This agreement shall become effective

upon approval by the Secretary or his duly authorized representative and shall
terminate on the expiration of five (5) years from the effective date of this

agreewent unless (a) such date of expiration is extended by the Divector and
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State Land Commissioner, or (b) it is reasonably determined prior to the expir-
ation of the fixed tera or any extension thereof that the unitized land is in-
capable of production of unitized substances in paying quantities ian the forma-
tions tested hereunder and after notice of intention to terminate the agreement
on such ground is given by the Unit Operator to all parties in interest at their
last known addresses, the agreement is terminated with the approval of the
Director and State Land Commissioner, or (c) a valuabl: discovery of unitized
substances has been made or accepted on unitized land during said initiel term
or any extension thereof, in which event the agreement shall remain in effect
for such term and so long as unitized substances can be produced in quantities
sufficient to pay for the cost of producing same from wells on unitized land
within any participating area established hereunder and, should production
cease, so long thereafter as diligent operations are in progress for the restor-
ation of production or discovery of new production and so long thereafter as the
unitized subsiaiices so discoverad can be produced as aforesaid, or (d) it is
terminated as heretofore provided in this agreement.

This agreement may be terminated at any time by not less than 75 per
centum, on an acreage basis, of the owners of working interests signatory here-
to, with the approval of the Director and State Land Commissioner; notice of any
such approval to be given by the Unit Operator to all parties hereto.

21. RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION. The Director

is hereby vested with authority to alter or modify from time to time in his
discretion the quantity and rate of production under this agreement when such

or State law
quantity and rate are not fixed pursuant to Pederalfor does not conform to any
state-wide voluntary conservation or allocation program, which is established,
recognized, and generally adhered to by the majority of operators in such State,
such authority being herzsby limited to alteration or modification in the public
interest, the purpose thereof and the public interest to be served thereby to be
stated in the order of alteration or modification. Without regard to the fore-
going, the Director is also hereby vested with authority to alter or wodify from

time to time in his discretion the rate of prospecting and development and the

quantity and rate of production under this agreement when such alteration or
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modification is in the interest of attaining the conservation objectives stated
in this agreement and is not in violation of any applicable Federal or State
law; provided, further, that no such alteration or modification shall be
effective as to any land of the State of New Mexico as to the rate of prospec-
ting and development in the absence of the specific written approval thereof by
the State Land Commissioner and as to any lands of the State of New Mexico or
privately-owned lands, if any, subject to this agreement as to the quantity and
rate of production in the absence of specific written approval thereof by the
State Commission.

Powers in this section vested in the Director shall only be exercised
after notice to Unit Operator and opportunity for hearing to be held not less
than 15 days from notice.

22. APPEARANCES. Unit Operator shall, after notice to other parties
affected, have the right to appear for and on behalf of any and all interests
affected hereby before the Department of the Interior, the Commissioner of
Public Lands, and the New Mexico 0il Conservation Commission and to appeal from
orders issued under the regulations of said Department, the State Land Commis-
sioner or Cuwuisslcin, ST to 2pply for volief fram any of said regulations or in
any proceedings relative to operations before the Department of the Interior,
the State Land Commissioner or Commission or any other legally constitated
authority; provided, however, that any other interested party shall also have
the right at his own expense to be heard in any such proceeding.

23, NOTICES. All notices, demands or statements required hereunder
to be given or rendered to the parties hereto shall be deemed fully given if
given in writing and personally delivered to the party or sent by postpaid
registered mail, addressed to such party or parties at their respective addresseg
set forth in connection with the signatures hereto or to the ratification or
consent hereof or to such other address as any such party may have furnished in

writing to party sending the notice, demand or statement.

24, NO WAIVER OF CERTAIN RIGHTS. Nothing in this agreement contained
shall be construed as a waiver by any party hereto of the right to assert any

legal or constitutional right or defense as to tine validity or invalidity of any
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law of the State wherein said unitized lands are located; cor of the lnited
States, or regulations issued thereunder in any way affecting such party, or as
a waiver by any such party of any right beyond his or its authority to waive.

25, UNAVOIDABLE DELAY. All obligations under this sgreement requir-

ing the Unit Operator to commence or continue drilling or to operate on or
produce unitized substances from any of the lands covered by this agreement shall
be suspended while, but only so long as, the Unit Operator despite the exercise
of due care and diligence is prevented from complying with such cbligations, in
whole or in part, by strikes, acts of God, Federal, State, or municipal law or
agencles, unavoidable accidents, uncontrollable delays in transportation, in-
ability to obtain necessary materials in open market, or other matters beyond
the reasonable control of the Unit Operator whether similar to matters herein
enumerated or not.

26. NONDISCRIMINATION: In the performance of work under this agree-

ment the operator agrees to comply with the nondiscrimination provisions of
K¥xecutive Order 10925 (26 F., R. 1977).

27. LOSS OF TITLE. 1In the eveat title to any tract of unitized land

chall fail and the true owner cannot be induced to join in this unit agreement,
such tract shall be automatically regarded as not committed hereto and there
shall ke such readjustment of future costs and benefits as may be required on
account of the loss of such title. In the event of a dispute as to title as to
any royalty, working interest, or other interests subject thereto, payment or
delivery on account thereof may be withheld without liability for interest until
the dispute is finally settled; provided, that, as to Federal and State land or
leases, no payments of funde due the United States or the State of New Mexico
should be withheld, but such funds of the United States shall be deposited as
directed by the Supervisor, and those due the State of New Mexico with the
Commissioner of Public Lands of the State of New Mexico, to be held as unearned
money, peuding final settlement of the title dispute, and then applied as earned
or returned in accordance with such final settlement,

Unit Operator as such is relieved from any responsibility for any

defect or faiiure of any *+itle hereunder.
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1 28, NONJOINDER AND SUBSEQUENT JOINDER. 1If the owner of auy sub-
2 stantial interest in a tract within the unit area fails or refuses to subscribe
3 or consent to this agreement, the owner of the working interest in that tract
4! may withdraw said tract from this agreement by written notice to the Director,
8 the State Land Commissioner, and the Unit Operator prior to the approval of thiﬂ
6 agreement by the Director. Any oil or gas interests in lands within the unit
? area not committed hereto prior to submission of this agreement for final
8 approval may thereafter be committed hereto by the owner or owners thereof
9 subscribing or consenting to this agreement, and, if the interest is a working
10 interest, by the owner of such interest also subscribing to the unit operating
11 agreement. After operations are commenced hereunder, the right of subsequent
12 joinder, as provided in this section, by a working interest owner is subject
13 to such requirements or approvals, if any, pertaining to such joinder, as may
14 be provided for in the unit operating agreement. After final approval hereof
15 joinder by a non-working interest owner must be consented to in writing by the
16 working interest owner committed hereto and rceponsible for the payment of any
17 benefits that may accrue hereunder in behalf of such non-working interest.
18 Joinder by any.owner &f a non-working interest, at any. time, tust be accompan~
19 ied by appropriate joinder by the owner of the corresponding working interest
20 in order for the interest to be regarded as committed hereto. Joinder to the
. 21 unit agreement by a working-interest owner, at any time, must be accompanied
22 by appropriate joinder to the unit operating agreement, if more than one
23 committed working-interest owner is involved, in order for the interest to be
<4 regarded as effectively committed to this unit agreement. Except as may
RS otherwise herein be provided subsequent joinders to this agreement shall be
26 effective as of the first day of the month following the f£iling with the
_7 Supervisor, the State Land Commissioner, and the Commission of duly executed
28 counterparts of all or any papers necessary to establish effective commitment
29 of any tract to this agrecment unless cbjection to such joinder is duly made
30 within 60 days by the Director, State Land Commissioner or Commission,
31 29. COUNTERPARTS. This agreement may be executed in any number of
32 counterparts no one of which needs to be executed by all parties or may be
. 22 -
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ratified or consented to by separate instrument in writing specifically refer-
ring hereto and shall be binding upon all those parties who have executed such
a counterpart, ratification, or consent hereto with the same force and effect as
if all such parties had signed the same document and regardless of whether or
not it is executed by all other parties owning or claiming an interest in the
lands within the above~described unit area.

30. SURRENDER. Nothing in this agreement shall prohibit the exercise
by any working interest owner of the right to surrender vested in such party in
any lease, sublease, or operating agreement as to all or any part of the lands
covered thereby, provided that each party who will or might acquire such working
interest by such surrender or by forfeiture as hereafter set forth, is bound by
the-terms of this agreement.

If as a result of any such surrender, the working interest rights as
to such lands become vested in any party other than the fee owner of the uni- .
tized substances, sald party shall forfeit such rights and no further benefits
from operations hereunder as to said land shall accrue to such party, unless
within ninety (90) days thereafter said party shall execute this agreement and
the unit operating agreemeht as to the working interest acquired through such
surrender, effective as though such land had remained continuocusly subject to
this agreement and the unit operating agreement. And in the event such agree-
ments are not so executed, the party next in the chain of title shall be and
become the owner of such working interest at the end of such ninety (90) day
period, with the same force and effect as though such workiug intcrest had been
surrendered to such party.

1f as the result of any such surrender or forfeiture the working
interest rights as to such lands become vested in the fee owner of the unitized
substances, such owner may:

(1) Execute this agreement and the unit operating agreement as a
working interest owner, effective as though such land had remained
continuously subject to this agreement and the unit operating agreement,

(2) Again lease such lands but only under the condition that the

holder of such lease shall within thirty (30) days after such lands are
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g0 leased execute thils agreement and the unit operating agreement as to
each participating area theretofore established hereunder, effective as
though such land had remained continuously subject to this agreeﬁent and
the unit operating agreement.

(3) Operate or provide for the operation of such land independently
of this agreement as to any part thereof or any oll or gas deposits
therein not then included within a participating area.

If the fee owner of the unitized substances does not execute this
agreement and the unit operating agreement as a working interest owner or again
lease such lands as above provided with respect to each existing participating
area, within six (6) months after any such surrender or forfeiture, such fee
owner shall be deemed to have waived the right to execute the unit operating
agreement or lease such lands as to each such participating area, and to have
agreed, in consideration for the compensation hereinafter provided, that oper-
ations hereunder as to any such participating area or areas shall not be

affected by such surrender.

committed to the unii operating agreccment as the result of any such surrender or
forfeiture, the benefits and obligations of operations accruing to such lands
under this agreement and the unit operating agreement shall be shared by the
remaining owners of unitized working iuterests in accordance with their respec-
tive participating working interest ownr.rships in any such participating area
or areas, and such owners of working .nterests shall compensate the fee owWiaer
of unitized substances in such lauds by paying sums equal to the rentals, mini-
mum royalties, and royalties applicable to such lands under the lease in effect
when the lands were unitized, as to such participating area or areas.

Upon commitment of a working interest to this agreement aand the unit

operating agreement as provided in this section, an apprepriate accounting and

for all benefits accruing to or payments and expenditures made or incurred on
behalf of such surrendered working interest during the period between the date

of surrender and the date of recommitment, and payment of any moneys found to
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be owing by such an accounting shall be made as between the parties then signa-
tory to the unit operating agreement and this agreement within thirt} (30) days
after the recommitment. The right to become & party to this agreement and the
unit operating agreement as a working interest owner by reason of a surrender or
forfeiture as provided in this section shall not be defeated by the nonexistence
of a unit operating agreement and in the event no unit operating agreement is in
existence and a mutually acceptable agreement bestwccn the proper parties thereto
cannot be consummated, the Supervisor and State Land Commissioner my prescribe
such reasonable and equitable agreement as they deem warranted under the
circumstances.

Nothing in this section shall be deemed to limit the right of joinder
or subsequent joinder to this agreement as provided elsewhere in this agreement,
The exercise of any right vested in a working interest owner to reassign such
workiné interest to the party from whom obtained shall be subject to the same
conditions as set forth in this section in regard to the exercise of a right to
surrender.

31. TAXES. The working interest owners shall render and pay for
their account and the account of the royalty owners all valid taxes on or
measured by the unitized substances in and under or that may be produced,
gathered and sold from the land subject to this contract after the effective
date of this agreement, or upon the proceeds or net proceeds derived therefrom.
Tue working interest owners on each tract shall and may charge the proper pro-
portion of said taxes to the royalty owners having interests in said tract, and
may currently retain and deduct sufficient of the unitized substances or deriv-
ative products, or net proczeds thereof from the allocated share of each royalty
ownetr to secure reimbursement for the taxes so paid, No such taxes shall be
charged to the United States or the State of New Mexico or to any lessor who has

a contract with his lessee which requires the lessee to pay such taxes.
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1 IN WITNESS WHEREOF, the parties hereto have executed this agreemeuni
2|l on the date set opposite their respective signatures.
3 UNIT OPERATOR AND WORKING INTEREST
OWNER
4
SHELL OIL COMPANY
s
Witness: By.
6 Manager, Land Department
Date: Address: 1008 West Sixth Street
7 Los Angeles 54, California
8 WORKING INTEREST OWNERS
9 CONTINENTAL OIL CORPORATION
10| wWitness: By
11 Witness: By
12} pate: Address: P..0. Box 1121
Durango, Colorado
13
14 BRITISH AMERICAN OIL PRODUCING COMPANY
18} wienass: , By
16 Witness: By
17 Date: Address: Denver Club Building
P, 0. Box 180
18 Denver, Colorado
19
20 TRANSMOUNTAIN PRODUCTION COMPANY
3 ; Witness: B
21 ’
Witness: B
22 y
Date; Address: 800 San Jacinto Building
23 Houston, Texas
24
25 ELIZABETH ANN ELLIOTT
26 Witness: By
o7 Date: Address; P, 0, Box 703
Roswell, New Mexico
28
o0 DELHI-TAYLOR QOIL CORPORATION
20 Witness: By
: B
21 Witness y
32 Date: Address: 360 Denver Club Building
Denver, Colorado
- 26 -




CERTIFICATION -- DETERMINATION

Puzsuant to the authority vested in the Secretary of Interior, undes the act approved Febe uaty 25,

1920, 41 Stat, 437, as smended, 30 U. S. C. secs. 181, et seq., and deleguted to the Director of the
Geological Suxvey puzsuant to Departmental Oeder No. 2365 of October 8, 1947, 43 C. F. R. sec. 4.611,
12 F. R, 6784, I do beseby:

A, Agrove the sttached sgreemsst for the development mud operstion of the Cabezon
Unit Ares, State of New Maxics

B. Cestify and determine that the mnit plan of development and operation contemplated in the
sttached agreement is necessary and advisable in the public interest for the puspose of more propely
consetving the natural resources.

C. Certify and determine that the drilling, producing, sental, minimum royalty, and royalty re-
quirements cf all Federal leases committed to said agreement are hereby established, altered, changed,
ot zevoked to conform with the terms and conditions of this agreement.

Dated

Director, United States Geological Sutvey



CERTIFICATE OF APPROVAL
BY COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

CABEZON UNIT AGREEMENT

——

There having been pr:sented to the undersigned Commissioner of Public
Lands of the State of New Mexico for examination, the attached Agreement for the
development and operation of acreage which is described within the attached
Agreement, dated , which has been executed or is

to be executed by parties owning and holding oll and gas leases and royalty inter-

ests in and under the property described, and upon examination of said Agreement,

" the Commismioner finds:

(a) That such agreement will tend to promote the conservation
of oi)l and gas and the better utilization of reservoir
energy in said area.

(b) That under the proposed agreement the State of New Mexico
will receive its fair share of the recoverable oil or gas
in place under its lands in the area.

(c) That each beneficiary Institution of the State of New
Mexico will receive its fair and equitable share of the
recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best
interesis of the state, with respect to atate lands,

0W, THEREFPORE, by virtue of the authority conferred upon me under
Sections 7-11-39, 7-11-40, 7~11~41, 7-11-47, 7-11-48, New Mexico Statutes
Annotated 1953 Compilation, I, the imdersigned, Commissioner of Public Lands of
the State of New Mexico, for the purpose of more properly conserving the oil and
gas resources of the State, do hereby consent to and approve the said Agreement,
and any leases embracing lands of the State of New Mexico within the &srea shall
be and the same are hereby amended to conform with the terms thereof, and shall
remain in full force and effect according to the terms and conditions of said
Agreement. This approval is subject to all of the provisions of the aforesaid
statutes.

IN WITNESS WHEREOFP, this Certificate of Approval is executed, with
seal affixed, this day of ,» 19

Commissionar of Public Lands
of the State of New Mexico
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Tract
No. Description of Land
PEDERAL LANDS
1. T. 17 N., R. 3 W., NNM.P.M,
Sec. 10: N/2
2. T. 17 N., R. &4 W., NNM.PM,
Sec. 25: All
3. T. 17 N., R. 3 W., N.M,P.M,
Sec, 27: NW/4
4. T. 17 N., R. 3 W., N M,P.M,
Sec. 13: SE/4
Sec. 24; N/2
Sec. 25: All
Sec. 26: SW/4 SE/4, SE/4 SW/4
Sec. 35;: N/2 NE/4
5. T. 17 N., R. 3 W., N.M.P.M.
Sec. 12: All
6. T. 17 N., R, 3 W., NM.P.M,
Sec. 19: SE/4
Sec. 34: E/2 SE/4
7. T. 17 N., R. 3 W,, N.M.P M,
Sec. 9: SE/4
Sec. 28: SE/4

EXHIBIT ."B" - CABEZON UNIT

Sandoval County, New Mexico

Serial No, & Basic Royalty Working Interest
No. of Acres Date of lease & Percentage Lessee of Record 0.R.R. & Percentage & Percentages

320.00 NM-03158 u.s. 12-%7 Shell 0il Company Willard W. Moyer ~ 3% Shell 0il Company
April 1, Wilson Oil Co. - 2% 100%
1952

640,00 NM-04514 u.s. ~ 12-%% Shell Cil Company Roy L. Flood - 5% Shell 0il Company
July 1, 100%
1953

160.00 NM-012325 U.Ss. 12-%% Hazel .. Cuccia - Hazel J. Cuccia Shell 0il Company
August 1, 80% George Cuccila 1007 *
1953 George E. Conley - George E. Conley -

20% 5%

1280.00 NM-01817& U.s. - 12-%7% Shell 0il Company Anna Pickard - 5% Shell 0il Company
July 1, 100%
1955

640.00 NM-021000 v.s. 12-%% Paul F. Catterson Roy L. Riner - 5% Continental 0il .w\
April 1, _ Company - 1007 *
1956

240,00 NM-023907 U.S. - 12-%% Lestex C. Hotchkiss Lester C. Hotchkiss  Shell 0Oil Company
Pebruary 1, Alpha L. Hotchkiss Alpha L. Hotchkiss - 1007 *
1957 3%

320.00 NM-023907-B U.s. - 12-%7% Shell 011 Company R. E. McKenzie, Jr. Shell 0il Company
February 1, 2% 1007
1957




EXHIBIT "B - CABEZON UNIT

EXHIBIT 'B - 22l=c———==

Sandoval County, New Mexico (Cont'd.)

No. of Acres

Serial No. &
Date of lLease

Tract
No. pescription of Land
8. R M,P.M,
Sec. . SW/4
Sec. 19: Llots 1,2, B/2 NW/4
Sec. 27: SW/4
Sec. 34: S/2 NW/4
9. T. 17 K., R, 3 W, N.M.P.M
Sec. 19: Lots 3,4, B/2 SW 4
Sec. 28: SW/4
Sec. 34: W/2 sW/4
10. N.M
3,4, 8/2
Sec. : Lots 1,2,3,4, §/2 N/2,
s/2 (All)
T. 17 N., R, 3 W, N.M.P.M,
Sec. 35: 8/2 NE/4, NW, 4, 8/2
11. T. 17 8., R, 3 W., N.M.P M.
Sec. 29: All
Sec. 30: lots 1,2,3,4, B/2 w2,
E/2 (All)
Sec. 31: Lots 1,2,3,4, E/2 w/2,
E/2 (All)
Sec. 33: All
12. T. 16 N., R, 3 W., N.M.P.M.
Sec. 4: S/2
13. T. 17 N., R. 3 W., N.M.P.M,
Sec. 24: SW/4
Sec. 26: SW/4 sW/4
14. T. 17 N., R. 3 W., N.M.P .M.
Sec. 11: NW/4 NW/4

o

560.00

399.84

1532.20

2559.68

320.00

200.00

40.00

NM-023907-C
February 1,
1957

NM-023907-E
February 1,
1957

NM-023913
May 1, 1957

NM-023916
May 1, 1957

NM-028170
July 1,
1957

NM-030016
December 1,
1957

NM- (136477
November 1,
1958

Basic Royalty
& Percentage

U.s. - 12-%%

U.s. ~ 12-%%

U.s. - 12-%%

v.s. - 12-%%

U.s. - 12-X%%

U.5. - 12-%%

U.S. - 12-%%

Lessee of Record

Shel.. 0il Company

British American
0il Producing Co.

British Amexican

0il Producing Co.

Shell 0il Company

sh211 011 Company

Transmountain
Production Co.

Transmountain
Prroduction Co.

O.R.R. & Percentagc

Working Interest

Bruce Anderson = 3%

George E. Conley -
3%%

yincent Cuccia -

3%%

Mgrion V. Harris -
4%

R. E. McKenzie, Jr.
2%

Wwalter L. Morrisom
Kathleen Morrison
5%

Wwalter L. Morrison
Kathleen Morrison
5%

& Percentages

Shell 0il Company
100%

British American

"Dil1 Producing. Co-

1007%

British Amexican
0i1 Producing Co.
100%

Sheil 0il Companj
100%

Shell Oil Compary
100%

Transmountain el
Production Co.
100%

/

¢

Transmountain
Production Co.
100%

v

;

/



EXHIBIT '"B" - CABEZON UNIT

Sandoval County, New Mexico (Cont'd.)

Tract

No. Description of Land

15. T. 17 N., R, 2 W., N.M.P.M.
Sec. 19: NW/4

16. T. 17 N., R, 3 W., N.M,P M.
Sec. l4: All
Sec. 20: N/2
Sec. 22;: All
Sec. 28: N/2

17. T. 17 N., R. 3 W., N.M,P
Sec. 11: E/2, €W/4, m\ \»
Sec. 13: N/2 NW/4
Sec. 15: All
Sec, 17: All
Sec. 21: All

18. T. 17 N., R. 3 W., N.M,P.M.
Sec. 13: NE/4 NB/4, SE/4 NW/4
Sec. 23: NE/4 NE/4, NE/4 NW/4,

SW/4 zc\p. 8W/4 SW/4

Sec. 27: NW/4 NB/4, SB/4 NE/4

19. T. 17 N., R. 2 W,, N.M.P M.
Sec. 18: EBf2 wW/2

20. T. 17 N., R. 3 W,, N.M.,P M,
Sec. 13: SW/4 NW/4
Sec. 23: NW/4 NW/4, NW/4 8W/4
Sec. 27: SW/4 NE/4

21. T. 17 N., R. 3 W., N.M.P M,
Sec. 19: NE/4
Sec. 27: SE/4

Sec. 34: N/2 NW/4

Sl i

Serial No. Basic Royalty Working Interest
of Acres Date of lease & Percentage Lessee »>f Record 0.R.R. & Perxcentage & Percentages
160.00 NM-040606--A U.S., - 12-%7 Shell 0il Company Gladys Watford - 5%  Shell 0il Company

May 1, 1959 100%

1920.00 NM=-046798 U.S. - 12-%7 Shell 0il Company Gail B. Horme Shell 01l Company

August 1, Clifford Wolfswinkel 100%

1958 Alan Thomson

John W. Moon - 5%
2560.00 NM-050160 U.S. - 12-%7% Shell Cil Company L. J. Boring - 5% Shell 0il Company

July 1, 1007

1959
320.00 NM-055534 U.8. - 12-%% Shell 0il Company Joanne F. Augstman - Shell 0il Company

October 1, ¥ of 1% 100% :

1959 Bruce Anderson

Beard 0il Co. - 2%%
160.00 NM-057454 U.s. - 12-%% Shell 0il Company Virginia L. Saunders Shell 0il Company

December 1, 2-1/4% 100%

1959 Micheal S. Shearn -~

3/4 of 1%
160.00 NM-072925 U.S. - 12-%% Shell Oil Company W. W. Priest - 3% Shell 0il Company

May 1, 1960 100%

400.00 NM-082403 U.S. - 12-%7 Shell Q11 Company Joan Chorney - 3% Shell 0il Company

April 1, 100%

1960




EXHIBIT '"B' - CABEZON UNIT

Sandoval County, New Mexico (Cont'd.)

Serial No, &

Date of lease

Basic Royalty

& Percentage

legsee cf Recorxrd

Tract
No. Description of Land No. of Acres
22. T. 17 N., R. 3 W., N.M.P.M 440.00
Sec. 23: SE/4 NE/4, SE/4,
E/2 SW/4
Sec. 26: NE/4
. 23. R. 3 W., N.M.P M, 480.00
NW/4 NE/4, 8/2 NE/4,
sW/4
Sec. 23: W/2 NE/4, SR/4 NW/4
Sec. 26: NW/4 SWw/4
Sec. 27: NB/4 NE/4
24, T. 16 N,, R. 3 W., N.M,P .M, 649.60
Sec. 1: Lots 1,2,3,4, S§/2 N/2,
s/2 (All)
25. T. 17 N., R. 2 W., N.M.P .M, 296.54
Sec. 19: N/2 gW/4
Sec. 30: Lots 1 and 2
Sec. 31: lots 1 and 2
) T, 16 N., R. 2 W., N.M.B.M.
Sec. 6: Lots 1,2,3, and 4
26. T, 17 N., R. 3 W.,, N.M.P M. 40.00
Sec. 11: NR/4 NW/4
27. Portion of the 0Ojo del Espiritu 196.06

Santo Grant which would be included

in Sec. 6, T. 16 N., R, 2 W,, N.M.P.M,,
if the U.S. Survey were extended into
said grant,

NM-0134986
April 1,
1961

NM-0150116
May 1, 1961

NM~0153820
July 1,
1961

NM-0151406€
July 1,
1961

NM-0161469
May 1, 1961

NM-A0168898
App. filed
April 14,
1961

U.5. - 12-%%
U.S. - 12-%7%
U.s. - 12-%%
U.s. -~ 12-%%

U.s. - 12-%%

U.S. - 12-%7%

Shell 0il Company

Shell 011 Company

B. J. Bradshaw

Anthony P. Hebner

Shell 01l Company

Hoover H, Wright

O.R.R. & Percentage

Working Interest
& Percentages

Ruth Ross & Thomas
D. Chace - 2%
Hoover H. Wright &
Betty Ruth Wright -
2%

American Metal
Climax, Inc. - 237
Hoover H. Wright &
Betty Ruth Wright -
2%

B. J. Bradshaw - 5%

Anthony P. Hebner -
% of 1%

Ruth Ross - 3%

Hoover H. Wright -
1%

Shell 0il Company
100%

Shell 01l Company
10607%

Shell 0il Company
1007 *

Shell 0il Company
1007 *

Shell 0il Company
1007

Shell 0il Company
1007 *




EXHIBIT "B" - CABEZON UNIT 5.
sandoval County, New Mexico (Cont'd.)

Tract Serial No. & Basic Royalty Working Interest
No. Description of Land No. of Acres Date of leé&se & Percentage lessee o Record 0.R.R. & Percentage & Percentages
28. T. 17 N., R. 3 W., N,M.P.M. 160.00 SP-080520 U.S. - 12-%%  Elizabeth Ann Elliott Hoover H. Wright - Shell 0il Company
Sec. 10: E/2 SW/4 June 1, 1953 1% 1007 *
Sec. 20: W/2 SW/4 Elizabeth Ann Elliott
47
29. T. 17 N., R, 3 W., N.M.P M, 160.00 SF-080520 U.s. - 12-%7 Elizsbeth Ann Elliott Hoover H. Wright - Elizabeth Ann <\
Sec. 10: W/2 SW/4 June 1, 1953 17 Elliott - 1007
Sec. 20: E/2 SW/4 Eiizabeth Ann Elliott
Frank 0. Elliott -~
4%
30. T. 17 N., R. 3 W,, N.M,P_M, 320.00 SF-080520-4 U.S. - 12-%% Shell 01l Company Hoover H. Wright - 17 Shell 0il Company
Sec. 10: SE/4 June 1, 1953 Ora R. Hall, Jr. - 4% 100%
Sec. 20: SE/4
31. T. 17 z.n R. 2 :ob z-x.m-z. 212.11 ;\a\\d\ ﬂ.uv\\.“iNﬂ.M.\ - . . N\x “.\\(i\i(ﬁ«\\\..\\. Il\.n‘.un“\«\ur\..a\..x\\...\-(..w)\\\\.\ rw.\&\th.f.‘ XL .\c.\\u ..w\.u,\.\, e
Sec. 18: W/2 W/2 AsoLCATIO S Y12y % z seo D
Sec. 19: Lots 1 and 2 SCFr 287 58,
Thirty-one (31) Federal Tracts - 17,846.03 acres or 78,47% of the Unit Area
STATE LANDS
32, T. 17 N., R, 3 W., N.M.P.M 80.00 0G-2291-1 State of New Shell Oil Company Wayne J. Spears - Shell 0il Company
Sec. 16: March 18, Mexico - 12-%7% 3% 100%
1958
33. T. 17 N., R. 4 W., N.M.P.M, 320.00 E-6308-12 State of New Shell 0il Company E. R. Richardson & Shell 0il Company
Sec, 36: NW/4, SE/4 June 25, Mexico - 12-%% F. R. Bryan -~ 1-%% 1007
1952 Levi A. Hughes &

Francis 1. Harvey ~
3-%¥7




EXHIBIT "B" - CABEZON UNIT
Sandoval County, New Mexico (Cont'd.)

Tract Serial No, & Basic Royalty Working Interest
No. Description of Land No., of Acres Date of lease & Percentage lessee of Record 0.R.R. & Percentage & Percentages
34. 960,00 E-9085 State of New Delhi-Teylor 01l None Delhi-~Taylor 0il
June 6, 1955 Mexico - 12-%7% Corporatiion Corporation - 100
35. T, 17 N., R, 3 W,, N.M.,P.M, 560.00 K-1448 State of New Shell 0i.l Company None Shell Qil Company
, 4 May 16, 1951 Mexico - 12-%7% 100%
Sec. 32: NW/4, SE/
36. T. 17 N., R. 3 W., N,M.P.M. 640.00 K-1449 State of New Shell 0i1 Company None Shell 0il Company
Sec. 36: All May 16, 1951 Mexico - 12-%7 100%
37. 647 .72 K-1496 State of New Shell 0il Company None Shell 01i1 Company
May 16, 1961 Mexico - 12-%% 100%
§/2 (All)
Six (6) State Tracts - 3,207.72 acres or 14.10% of the Unit Area
FEE LANDS
38. T. 17 N., R. 3 W,, N.M,P M, 160.00 - Cass Goodner - Shell 0Oil Company None shell 011 Company
Sec. 24: SE/4 March 17, 12-%7% 1007
1961
39. T. 17 N., R. 3 W., NM.P.M, 320.00 - Aporico Gurule Shell 0il Company None Shell 0il Company
Sec. 34: NE/4, E/2 8W/4, March 17, & Mereiildo 100%
W/2 SE/4 1961 Gurule - 12-%7
40. T, 17 N., R, 3 W., N.M.P. M 320.00 - Aporcio Lovato Shell 0il Company None Shell 0il Company
Sec. 26: , March 16, 12-%7% 1007
1961




EXHIBIT "B" - CABEZON UNIT
Sandoval County, New Mexico (Cont'd.)

Serial No, &

Basic Royalty

Date of Lease: & Pexcentage Lessee of Record

Tract
No. Description of Land No., of Acres
41. Portion of the M. & S. 888.82

Montoya Grant which would be
included in the W/2 of Sections
19, 30 and 31, T. 17 N., R, 2 W,,
N.M.P.M,, and Section 6, T, 16 N,,
R. 2 W., NNM,P.M,, if the U,S.
Survey were extended into said
grant.

April 24,
1961

0.R.R. & Percentage

Working Interest
& Percentages

Zulema Miramon- Shell 0il Company
50%

Elmer Buxch -

25%

Beirs of

Dr. Stevens T. Harris:
Mary Harris Mauldin
Lucie Harris Locke
Myra Harris Masters
Caroline Harris Henry
25%

None

Shell 0il Company
1007

Four (4) Fee Tracts - 1,688.82 acres or 7.43% of the Unit Area

* - Subject to Option Agreements

Total Forty-one (41) Tracts - 22,742.57 acres in Unit Area
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28
29
30
31
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BEFORE EXAMINER NUTTER

Qit- GONSERVATION COMMISSION
-/ EXHIBIT NO.

UNIT AGREEMENT | oo o 2 o

FOR THE DEVELOPMENT AND OPERATION OF
THE CABEZON UNIT AREA
COUNTY OF SANDOVAL
STATE QF NEW MEXICO

No.

THIS AGREEMENT, entered into as of the 1lst day of September ,

1961, by and between the parties subscribing, ratifying, or consenting hereto,
and herein referred to as the "parties hereto",

WITNESSETH: WHEREAS, the parties hereto are the owners of working,
royalty, or other oil and gas interests in the unit area subject to this
agreement; and

WHEREAS, the Mineral Leasing Act of February 25, 1920, 41 Stat. 437,
as amended, 30 U.S.C. Secs. 181 et seq., authorizes Federal lessees and their
representatives to unite with each other, or jointly or separately with others,
in collectively adopting and operating a cooperative or unit plan of develop-
ment or operation of any oil or gas pool, field, or like area, or any part
thereof, for the purpose of more properly comserving the natural resources
thereof whenever determined and certified by the Secretary of the Interior to be
necessary or advisable in the public intergst; and

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is
authorizéd by an Act of the Legislature (Chap. 88, Laws 1943, as amended, Laws
1961 ch 176 #1) to consent to or approve this agrecment on behdalf of the State
of New Mexico, insofar as it covers and includes lands and mineral interests of
the State of New Mexico; and

WHEREAS, the 0Oil Conservation Commission of the 5State of New Mexico iIs
auvthorized by law (Chap. 72, Laws of 1935, as amended by Chap, 193, Laws of 1937,
Chap, 166, Laws of 1941, and Chap. 158, Laws of 1949) to approve this agreement
and the conservation”provisions hereof; and

WHEREAS, the.payties hereto hold sufficient interests in the Cabezon

Unit Area covering the land hereinafter described to give reasonably effective
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contrel of operations therein; and

WHEREAS, it is the purpose of the parties hereto to conserve natural
resources, prevent waste, and secure other benefits obtainﬁble through develop-
ment and operation of the area subject to this agreement under the terms, con-
ditions, and limitations herein set forth;

NOW, THEREFORE, in consideration of the premises and the promises
herein contained, the parties hereto commit to this agreement their respective
interests in the below~-defined unit area, and agree severally among themselves
as follows:

1. ENABLING ACT AND REGULATIONS. The Mineral Leasing Act of February

25, 1920, as amended, supra, and all valid pertinent regulations, including
operating and unit plan regulations, heretofore issuved thereunder or valid perti-
nent and reascnable regulations hereafter issued thereunder are accepted and made
a part of this agreement as to Federal lands, provided such regulations are not
inconsistent with the terms of this agreement; and as to non-Federal lands, the
oil and gas operating regulations in effect as of the effective date hereof
governing drilling and producing operations, not inconsistent with the terms
hereof or the laws of the State in vhich the non~-Federal land is located, are
hereby accepted and made a part of this agreement,.

2. UNIT AREA, The area specified on the map attached hereto marked
exhibit "A" is hereby designated and recognized as constituting the unit area, |
containing 22,742.57 acres, more or less.

Exhibit "A" shows, in addition to the boundary of the unit area, the
boundaries and identity of tracts and leases in said area to the extent known to
the Unit Operator., Exhibit '"B" attached hereto is a schedule showing to the
extent known to the Unit Operator the acreage, percentage, and kind of ownership
of oil and gas interests in all land in the unit area. However, nothing herein
or in said schedule or map shall be construed as a representation by any party
hereto as to the ownership of any interest other than such interest or interests
as are shown in said map or schedule as ovmed by such party. Exhibits "A" and
"B'" shall be revised by the Unit Operator whenever4changes in the unit area rend-

er such revision necessary, or when requested by the 0il and Gas supervisor,
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hereinafter referred to as '"Supervisor", or the Commissioner of Public Lands,
hereinafter referred to as "State Land Commissioner', and not less than seven
copies of the revised exhibits shall be filed with the Supervisor, and at least
one copy shall be filed with the State Land Ccmmissioner and one copy with the
New Mexico 0il Conservation Commission, hereinafter referred to as "Commission".
The above-described unit area shall when practicable be expanded to

include therein any additional tract or tracts regarded as reasonably necessary
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exclude lands not within any participating area whenever such expansion or con-
traction is necessary or advisable to conform with the purposes of this agree-
ment. Such expansion or contraction shall be affected in the following manner:

(a) Unit Operator, on its own motion or on demand of the Director of
the Geological Survey, hereinafter referred to as "Director", or on demand of the
State Land Commissioner after preliminary concurrence by the Director shall pre-
pare a notice of proposed expansion or contraction describing the contemplated
changes in the boundaries of the unit area, the reasons therefor, and the pro-
posed effective date thereof preferably the first day of a month subsequent to
the date of notice.

()} Said notice shall be delivered to the Supervisor and the Commis-
sioner, and coples thereof mailed to the last known address of each working
interest owner, lessee, and lessor whose interests are affected, advising that
30 days will be allowed for submission to the Unit Operator cf any objectioms.

(c) Upon expiration of the 30-day period provided in the preceding
item (b) hereocf, Unit Operator shall £ile with the 3Supervigor and State Laund
Commissioner evidence of mailing of the notice of expansion or contraction and
a copy of any objections thereto which have been filed with the Unit Operator
together with én application in sufficient numbers for approval of such expan-
sion or contraction, and with appropriate joinders.

(d) After due consideration of all pertinent information, the expan-
sion or contraction shall, upon approval by the Director and State Land Commis-
sioner, become effective as of the date prescribed in the notice therecf.

(e) All legal subdivisions of unitized lands (i.e., 40 acres by

-3 -
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Government survey or its nearest lot or tract equivalent in instances of
irregular surveys; however, unusually large lots or tracts shall be considered
in multiples of 40 acres, or the nearest aliquot equivalent thereof, for the
purpose of elimination under this subsection) no parts of which are entitled to
be in a participating area within 5 years after the first day of the month fol-

lowing the effective date of the first initial participating area established

under this unit agreement, shall be eliminated automatically from this agreement,

effective as of the first day thereafter, and such lands shall no longer be a
part of the unit area and shall no longer be subject to this agreement, unless
at the expiration of>said 5-year period diligent drilling operations are in
progress on unitized lands not entitled to participation, in which event all
such lands shall remain subject hereto for so long as such drilling operations
are continued diligently, with not more than 90 days' time elapsing between the
completion of one such well and the commencement of the next such well, except
that the time allowed between such wells shall not expire earlier than 30 days
after the expiration of any period of time during which drilling operations are
prevented by a matter beyond the reasonable control of Unit Operator as set
Sorih in the section hereof entitled '"Unavoidable Delay"; provided that all

legal subdivisions of lands not in a participating area and not entitled to be-

years after said first day of the month following the effective date of said
first initial participating area shall be eliminated as above speciflied. Deiex-
mination of creditable *"Unavoidable Delay' time shall be made by Unit Operator
and subject to approval of the Director. The Unit Opera.or shall, within 90
days after the effective date of any elimination hereunder, describe the area
so eliminated to the satisfaction of the Director and promptly notify all
parties in interest,

If conditions warrant extension of the 10-year period specified in
this subsection 2(e), a single extension of not to exceed 2 years may be
accomplished by consent of the owners of 90% of the current unitized working
interests and 60% of the current unitized basic royalty interests (exclusive of

the basic royalty interests of the United States), on a total-nonparticipating-
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acreage basis, respectively, with approval of the Director, provided such exten-
sion application is submitted to the Director not later than 60 days prior to
the expiration of said 10-year period.

Any expansion of the unit area pursuant to this section which embraces
lands thertofore eliminated pursuant to this subsection 2(e) shall not be con-
sidered automatic commitment or recommitment of such lands,

3. UNITIZED LAND AND UNITIZED SUBSTANCES. All lands committed to

this agreement shall constitute land referred to herein as "unitized land" or
"land subject to this agreement'. All oil and gas in any and all formations of
the unitized land are unitized under the terms of this agreement and herein are
called "unitized substances'.

4, UNIT OPERATOR. SHELL OIL COMPANY, a Delaware corporation, is

hereby designated as Unit Operator and by signature hereto as Unit Operator
agrees and consents to accept the duties and obligations of Unit Operator for
the discovery, development, and production of unitized substances as herein
provided. Whenever reference is made herein to the Unit Operator, such refer-
ence means the Unit Operator acting in that capacity and not as an owner of
interest in unitized substances, and the term "working interest bwner";when
used herein shall include or refer to Unit Operator as the owner of a working
interest wﬁen such an interest is owned by it,.

S. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shall have

the right to resign at any time prior to the establishment of a participating
area or areas hereunder, but such resignation shall not become effective so as
to release Unit Operator from the duties and obligations of Unit Operator and
terminate Unit Operator's rights as such for a period of 6 months after notice
of intention to resign has been served by Unit Operator on all working interest
owners and the Director and State Land Commissioner, and until all wells then
drilled hereunder are placed in a satisfactory condition for suspension or
abandonment whichever is required by the Supervisor as to Federal lands and the
Commission as to State and privately-owned lands, unless & new Unit Operator
shall have been selected and approved and shall have taken over and assumed the

duties and obligations of Unit Operator prior to the expiration of said period.
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Unit Operator shall have the right to resign in like manner and sub-
ject to like limitations as above provided at any time a participating area
established hereunder is in existence, but at any time, for any reason whatso-
ever, there is no Unit Operator until a successor Unit Operator is selected and
approved as nereinafter provided, the working interest owners shall be jointly
responsible for performance of the duties of Unit Operator, and shall not later
than 30 days-before resignation or removal becomes effective appoint a common
agent to represent them in any action to be taken hereunder.

The resignation of Unit Operator shall not release Unit Operator from
any liability for any default by it hereunder occurring prior to the effective
date of its resignationm,

The Unit Operator may, upon default or failure in the performance of
its duties or obligations hereunder, be subject to removal by the same percent-
age vote of the owneés of working interests determined in like manner as herein
provided for the selection of a new Unit Operator. Such removal shall be
effective upon notice thereof to the Director and State Land Commissioner.

The resignation or removal of Unit Cperator under this agreement shall
not terminate its right, title, or interest as the owner of a working interest
or other interest in unitized substances, but uponr the resignation or removal of
Unit Operator becoming effective, such Unit Operator shall deliver possession of
all equipment, materials, and appurtenances used in conducting the unit opera-
tions and owned by the working interest owners to the new duly qualified suc-
cessor Unit Operator or to the owners thereof if no such new Unit Operator is
elected, to be used for the purpose of conducting unit operations hereunder.
Nothing herein shall be construed as authorizing removal of any material,
equipment and appurtenances needed for the preservation of any wells,

6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall tendecr

his or its resignation as Unit Operator or shall be removed as hereinabove
provided, or a change of Unit Operator 1is negotiated by working interest owners,
the owners cf the working interests in the participating area or areas accord-
ing to their respective acreage Interests In such participating area or areas,

or, until a participating area shall have been established, the owners of the
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working interests according to their respective acreage interests in all uni-
tized land, shall by majority vote select a successor Unit Operator; provided,
that, if a majority but less than 75 per cent of the working interests qualified
to vote are owned by one party to this agreement, a concurring vote of one or
more additional working interest owners shall be required to select a new
operator. Such selection shall not become effective until (a) a Unit Operator
so selected shall accept in writing the duties and responsibilities of Unit
Operator, and (b) the selection shall have been approved by the Director and
StatelCommissioner. If no successor Unit Operator is selected and qualifjed as
herein provided, the Director and State Land Commissioner at their election may
declare this unit agreement terminated.

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. If the Unit

Operator is not the sole owner of working interests, costs and expenses incurred
by Unit Operator in conducting unit operations hereunder shall be paid and
apportioned among and borne by the owners of working interests, all in accord-
ance with the agreement or agreements entered intc by and between the Unit
Operator and the owners of working interests, whether one or more, separately or
collectively. Any agreement or agreements entered into between the working
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in this secitioa, wunetlier one
or more, are herein referred to as the ''unit operating agreement'. Such unit
operating agreement shall also provide the manner in which the working interest
owners shall be entitled to receive their respective proportionate and allocated
share of the benefits accruing hereto in conformity with their underlying oper-
ating agreements, leases, or other independent contracts, and such other rights
and obligations as between Unit Operator and the working interest owners as may
be agreed upon by Unit Operator and the working interest owners; however, no
such unit operating agreement shall be deemed either to modify any of the terms
and conditions of this unit agreement or to relieve the Unit Operator of any
right or obligation established under this unit agreement, and in case of any
inconsistency or conflict between the unit agreement and the unit operating

agreement, this unit agreement shall prevail. Three true copiles of any unit

operating agreement executed pursuant to th's section should be filed with the
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Supervisor, and one true copy with the State Land Commissiomer, prior to
approval of this agreement.

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as otherwise

specifically provided herein, the exclusive right, privilege, and duty of exer-
cising any and all rights of the parties hereto which are necessary or conven-
ient for prospecting for, producing, storing, allocating, and distributing the
unitized substances are hereby delegated to and shall be exercised by the Unit
Operator as herein provided. Acceptable evidence of title to said rights shall
be deposited with said Unit Operator and, together with this agreement, shall
constitute and define the rights, privileges, and obligations of Unit Operator.
Nothing herein, however, shall be construed to transfer title to any land or to
any lease or operating agreement, it being understood that under this agreement
the Unit Operator, in its capacity as Unit Operator, shall exercise the rights
of possession and use vested in the parties hereto only for the purposes herein
specified.

9. DRILLING 20O DISCCVERY. Within 6 months after the effective date

hersof, the Unit Operator shall begin to drill an adequate test well at a
and the State Land Commissioner

location approved by the Supervisor/ unless on such effective date a well is
being drilled conformably with rhe terms hereof, and thereafter continue such
drilling diligently until the top of the Cambrian (Derxmixmxformation has been
tested or until at a lesser depih unitized substances shall be discovered which
can be produced in paying quantities (to wit: quantities sufficient to repay
the costs of drilling, and producing operaticns, with a reasonable profit) or
the Unit Operator shall at any time establish to the satisfaction of the satis-

and the State Land Commissioner
faction of the Supervisor/that further drilling of said well would be unwar-
rauted or impracticable, provided, however, that Unit Operator shall not in any
event be required to drill said well to a depth in excess of 7,300 feet. Until
the discovery of a deposit of unitized substances capable of being produced in
paying quantities, the Unit Operator shall continue drilling diligently cne
well at a time, allowing not more than 6 months between the completion of one

well and the beginning of the next well, until a well capable of producing

unitized substances in paying quantities is completed to the satisfaction of
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and the State Land Commissloner
said Supervisor,/or until it is reasonably proved that the unitized land 1is

incapable of producing unitized substances in paying quantities in the forma-
tions drilled hereunder. Nothing in this section shall be deemed to limit the
right of the Unit Operator to resign as provided in section 5 hereof, or as
requiriag Unit Operator to commence or continue any drilling during the period
pending such resignation becoming effective in order to comply with the require-
and the State Land Commissionen

ments of this section. The Ditector/&my modify the drilling requirements of
this section by granting reasonable extensions of time when, in his opinion,
such action is warraated.

Upon failure to comply with the drilling provisions of this section,
the Director may, after reasonable notice to the Unit Operator, and each working
interest owner, lessee, and lessor at their last known\addresses, declare this

unit agreement terminated.

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within 6 monihs afier

completion of a well capable of producing unitized substances in paying quanti-
and the State Land Commissioner

ties, the Unit Operator shall submit for the approval of the Supervisor/an

acceptable plan of development and operation for the unitized land which, when

and the State Land Commissioner

approved by the Supervisor/shall constitute the further drilling and operating

obligations of the Unit Operator under this agreement for the period specified

therein. Thereafter, from time to time before the expiration of any existing

and the State Land Commissioner
plan, the Unit Operator shall submit for the approval of the Supervisor/a plan

for an additionel ¢ ot the developueni aud operation of the

unitized land. Any plan submitted pursuvant to this section shall provide for

the exploration of the unitized area and for the diligent drilling necessary

for determination of the arca or areas thereoi capable of producing unitized

substances in paying quantities in each and every productive formation and shall
and the State Land Commissioner

be as complete and adequate as the Supervisor fay determine to be necessary for

timely development and proper conservation of the oil and gas resources of the

unitized area and shall (a) specify the number and locations of any wells to be

drilled and the proposed order and time for such drilling; and (b) to the extent

practicable specify the operating practices regarded as necessary and advisable

for proper conservation of natural resources, Separate plans may be submitted

-9 -
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and the State Land Commlssioner.
for separate productive zones, subject to the approval of the Supervisor/ Plans

shall bte modified or supplemented when necessary to meet changed conditions or
to protect the interest of all parties to this agreement. Reasonable diligence
shall be exercised in complying with the obligations of the approved plan of
and the State Land Commissioner are
development. The Supervisor/tX authorized to grant a reasonable extension of
the 6-month period herein prescribed for submission of an initial plan of devel-
opment where such action is justified because of unusual conditions or circum-
stances. After completion hereunder of a well capable of producing any unitized
subsiauce in paying quantities, no further wells, except such as may be necessary
to afford protection against operations not under this agreement or such as may
and the State Land Commissioner
be specifically approved by the Supervisor/ shall be drilled except in accord-

ance with a plan of development approved as herein provided.

11. PARTICIPATION AFTER DISCOVERY. Upon completion of a well cap-

able of producing unitized substances in paying quantities or as soon thereafter
as required by the Supervisor or the State Land Commissioner, the Unit Operater
shall submit for approval by the Director, thc Statc Land Coumissioner, and the
Commission a schedule, based on subdivisions of the public land survey or ali-
quot parts thereof, of all unitized land then regarded as reasonably proved to
be productive of unitized substances in paying quantities; all lands in said
schedule on approval of the Supervisor, the State Land Commissioner, and the
Commission to constitute a participating ares
completion of such well or the effective date of this unit agreement, which-
ever is later. The acreages of both Federal and non-Federal lands shall be
based upon appropriate computations from the courses and distances shown on the
last approved public-land survey as of the effective date of the initial partic-
ipating area. Said schedule also shall set forth the percentage of unitized
substances to be allocated as herein provided to each unitized tract in the
patticipating areaso established, and shall govern the allocation of production
from and after the date the participating area becomes effective. A separate
participating area shall be established in like manner for each separate pool or
deposit of unitized substances or for any group thereof produced as a single

pool or zone, and any two or more participating areas so established may be

- 10 -




O & I & 4 » N DO =

[ R I I~ N~ R
< o0 o b BN = O

combined fnto one with the consent of the owners of all working interests in
the lands within the participating areas so to be combined, on approval of the
Director, the State Land Commissioner, and the Commission. The participating
area or areas so established and approved shall be revised from time to time,
sub ject to like approval, whenever such action appears proper as a result of
further drilling operations or otherwise, to include additional land then re-

garded as reasonably proved to be productive in paying quantities, or to exclude

.land then regarded as reasonably proved not to be productive, and the percentage

of allocation shall also be revised accordingly. The effective date of any re-
vision shall be the first of the month in which is obtained the knowledge or
information on which such revision is predicated, provided, however, that a
more appropriate effective date may be used if justified by the Unit Operator
and approved by the Director. No land shall be excluded from a participating
area on account of depletion of the unitized substances.

It is the intent of thls section that a participating area shall
repregent the area known or reasconably estimated to be productive in paying
quantities; but, regardless of any revision of the participating area, nothing
herein contained shall be construed as requiring any retroactive adjustment for
production obtained prior to the effective date ©f the revision of the partici-
pating area.

in the absence of agreement at any time between the Unit Operator and
the Director, the State lLand Commissioner, and the Commission as tc the proper
definition or redefinition ui & participating area, or until a participating
area has, or areas have, been established as provided herein, the portion of all
payments affected thereby may be impounded in a manner mutually acceptable to
the owners of working interests, except royalties due the United States, and the
State of New Mexico, which shall be determined by the Supervisor for Federal
lands and the State Land Commissioner for State lands, and the amount thereof
deposited, as directed by the Supervisor aud the State Land Commissioner, re-
spectively, to be held as unearned money until a participating area is finally
approved and then applied as earned or returned in accordance with a determin-

ation of the sum due as Federai and State royalty on the basis of such approved

- 11 -
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participating area.

Whenever it is determined, subject to the approval of the Supervisor
as to wells on Federal land, and of the State Land Commissioner as tc wells
drilled on State land, that a well drilled under this agreement is not capable
of production in paying quantities and inclusion of the land on which {t is
situated in a participating area is unwarranted, production from such well shall,
for the purposes of settlement among all parties other than working interest
owners, be allocated to the land on which the well is located so long as such
land is not within a participating area established for the pool or deposit from
which such production is obtained. Settlement for working interest benefits
from such a well shall be made as provided in the unit operating agreement.

12. ALLOCATION OF PRODUCTION. All unitized substances produced from

each participating area established under this agreement, except any part there-
of used in conformity with good operating practices within the unitized area for
drilling, operating, camp and other production or development purposes, for re-
pressuring or recycling in accordance with a plan of development approved by the
Supervisor, the State Land Commissioner, and the Commission, or unavoidably lost,
shall be deemed to be produced equally on an acreage basis from the several
tracts of unitized land of the participating area established for such pro-
duction and, for the purpose of determining any benefits accruing under this
agreement, each such tract of unitized land shall have allocated to it such
percentage of said production as the number of acres of such tract included in
sald participating area bears to the total acres of unitized land in said par-
ticipating area, except that allocation of production hereunder for purposes
other than for settlement of the royalty, overriding royalty, or payment out of
production obligations of the respective working interest owners, shall be on
the basis prescribed in the unit operating agreement whether in conformity with
the basis of allocation herein set forth or otherwise. It is hereby agreed that
production of unitized substances from a participating area shall be allocated
as provided herein regardless of whether any wells are drilled on any particular
pafﬁ of tract of said participating area. If any gas produced from one partici-

pating area is used for repressuring or recycling purposes in another partici-
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pating area, the first gas withdrawn from such last-mentioned participating area
for sale during the 1life of this agreement shall be considered to be the gas so
transferred until an amount equal to that transferred shall be so produced for
sale and such gas shall be allocated to the participating area from which
initially produced as constituted at the time of such final production.

13. DEVELOPMENT OR OPERATION OF NONPARTICIPATING LAND OR FORMATIONS.

Any party hereto owning oxr controlling the working interests in any unitized
land having thereon a regular well location may with the approval of the Super-
visor as to Federal land, and the State Land Commissioner as to State land, and
the Commission as to privately-owned land, if any, at such party's sole risk,
cost, and expense drill a well to test any formation for which a participating
area has not been established or to test any formation for which a participating
area has been established if such location is not within said participating area,
unless within 90 days of receipt of notice from said party of his intention to
drill the well the Unit Operator elects and commences to drill such well in like
manner as othar wells are drilled by the Unit Operator under this agreement.

If any well drilled as aforesaid by a working interest owner results
in production such that the land upon which it is situated may properly be
included in a participating area, such participating area shall be established
or enlarged as provided in this agreement and the well shall thereafter be
operated by Unit Operator in accordance with the terms of this agreement and
the unit operating agreement.

If any well drillcd ag aforesaid by a working interest owner obtains
production in quantities insufficient to justify the inclusion in a partici-
pating area of the land upon which such well is situated, such well may be
operated and preduced by thlie party 4villing the same subject to the conservation
requirements of this agreement. The royalties in amount or value of production
from any such well shall be paid as specified in the underlying lease and
agreements affected,

14. ROYALTY SETTLEMENT. The United States and the State of New

Mexlco and all royalty owners who, under existing contract, are entitled to take

in kind a share of the substances now unitized hereunder produced from any tract,
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shall hereafter be entitled to the right to take in kind their share of the
unitized substances allocated to such tract, and Unit QOperator, or in case of thel
operation of a well by a working interest owner as herein in special cases pro-
vided for, such working interest owner, shall make deliveries of such royalty
share taken in kind in conformity with the applicable contracts, laws, and
regulations, Settlement for royalty interest not taken in kind shall be made by
working interest owners responsible therefore under existing contracts, laws,
and regulations, on or before the last day of each month for unitized substances
produced during the preceding calendar month; provided, however, that nothing
herein contained shall operate to relieve the lessees of any land from their
respective lease obligations for the payment of any royalties due under their
leases.

If gas obtained from lands not subject to this agreement is introduced
into any participating area hereunder, for use in repressuring, stimulation of
production, or increasing ultimate recovery, which shall be in conformity with
a plan first approved by the Supervisor, the State Land Commissicner, and the
Commission, a like amount of gas, after settlement as herein provided for any
gas transferred from any other participating area and with due allowance for
loss or depletion from any cause, may be withdrawm from the formation into which
the gas was introduced, royalty free as to dry gas, but not as to the products
extracted therefrom; provided that such withdrawal shall be at such time as may
be provided in the plan of operations or as may otherwise be consented to by the
Supervisor, the State Land Commissioner, and the Commission as conforming to
good petroleum engineering practice; and provided further, that such right of
withdrawal shall terminate on the termination of this unit agreement.

Royalty due the United States shdll be computed as provided in the
operating regulations and paid in value or delivered in kind as to all unitized
substances on the basis of the amounts thereof allocated to unitized Federal
land as provided herein at the rates specified in the respective Federal leases,
or at such lower rate or rates as may be authorized by law or regulation; pro-
vided, that for leases on which the royalty rate depends on the daily average

production per well, said average production shall be determined in accordance
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shall hereafter be entitled to the right to take in kind their share of the
unitized substances allocated to such tract, and Unit Operator, or in case of thJ
operation of & well by a working interest owner as herein in special cases pro-
vided for, such working interest owner, shall make deliveries of such royalty
share taken in kind in conformity with the applicable contracts, laws, and
regulations. Settlement for royalty interest not taken in kind shall be made by
working interest owners responsible therefore under existing contracts, laws,
and regulations, on or before the last day of each month for unitized substances
produced during the preceding calendar month; provided, however, that nothing
herein contained shall operate to relieve the lessees of any land from their
respective lease obligations for the payment of auy voyalties due under their
leases.

If gas obtained from lands not subject to this agreement is introduced
into any participating area hereunder, for use in repressuring, stimulation of
production, or increasing ultimate recovery, which shall be in conformity with
a plan first approved by the Supervisor, the State Land Commissioner, and the
Commission, a like amount of gas, after settlement as herein provided for any
gas transferred from any other participating area and with due allowance for
loss or depletion from any cause, may be withdrawn from the formation into which
the gas was introduced, royalty free as to dry gas, but not as tv iuc products
extracted therefrom; provided that such withdrawal shall be at such time as may
be provided in the plan of operations or as may otherwise be consented to by the
Supervisor, the Siate Land Commissjioner, and the Commission as conforming to
good petroleum engineering practice; and provided further, that such right of
withdrawal shall terminate on the termination of this unit agreement.

Royalty due the United States shdll be computed as provided in the
operating regulations and paid in value or delivered in kind as to all unitized
substances on the basis of the amounts thereof allocated to unitized Federal
land as provided herein at the rates specified in the respective Federal leases,
or at such lower rate or rates as may be authorized by law or regulation; pro-
vided, that for leases on which the royalty rate deperds on the daily average

produvction per well, said average production shall be determined in accordance
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with the operating regulations as though each participating area were a single
consolidated lease.

15. RENTAL SETTLEMENT. Rental or minimum royalties due on leases

committed hereto shall be paid by working interest owners respousible therefor
under existing contracts, laws, and regulations provided that nothing herein
contained shall operate to relieve the lessees of any land from their respective
lease obligations for the payment of any rental or minimum royalty in lieu thered
of due under their leases. Rental or minimum royalty for lands of the United
States subject to this agreement shall be paid at the rate specified in the
respective leases from the United States unless such rental or minimum royalty
is waived, suspended, or reduced by law or by approval of the Secretary or his
duly authorized representative,

With respect to any lease on non-Federal land containing provisions
which would terminate such lease unless drilling operations were within the time
therein specified commenced upon the land covered thereby or rentals paid for the
privilege of deferring such drilling operations, the rentals required thereby
shall, notwithstanding any other provision of this agreement, be deemed to
accrue and become payable during the term thereof as extended by this agreement
and until the required drilling operations are commenced upon the land covered
thereb or some portion of such 1and 1s 1nc1uded w1th1n a articipating area,
gngaig tat éﬁli%geg%p ﬁesub egct % i?i% reement shal]

era iGhs ereun e produc lon of unitized
substances shall be conducted to provide for the most economical and efficient
recoveiy of eaid substances without waste, as defired by or pursuant to State
or Federal law or regulation.

17. DRAINAGE., The Unit Operator shall take appropriate and adequate
measures to prevent drairage of unitized substances from unitized land by wells
on land not subject to this agreement or with the consent of the Director and
the State Land Commissioner pursuant to applicable regulations pay a fair and
reasonable compensatory royalty as determined by the Supervisor for Federal
lands, or as approved by the State Land Commissioner for State land.

18, LEASES AND CONTRACTS CONFORMED AND EXTENDED. The terms, con~

ditions, and provisions of all leases, subleases, and other contrdcts relating

- 15 -
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1|l to exploration, drilling, development, or operation for oil or gas of lands
21l committed to this agreement are hereby expressly modified and amended to the
3|| extent necessary to make the same conform to the provisions hereof, but other-
g% 4|l wise to remain in full force and effect; and the parties hereto hereby consent
Eé 8 || that the Secretary as to Federal leases and the State Land Commissioner as to
Sj ¢!l State leases, shall and by their approval hereof, or by the approval hereof by
vé 7\ their duly authorized representatives, do hereby establish, alter, change or
;% 8| revoke Fhe drilling, producing, rental, minimum royalty, and royalty require-
;é 9] ments of Federal leases and State leases committed hereto and the regulations
'? 10| in respect thereto to conform said requirements to the provisions of this agree-
5 11}l ment, and, without limiting the generality of the foregoing, all leases, sub-
12 || leases, and ccntracts are particularly modified in accordance with the following!
L 13 (a) The development and operation of lands subject to this agree-
& 14 ment under the terms hereof shall be deemed full performance of all
15 obligations for development and operation with respect to each and
§ 16 every part or separately owned tract subject to this agreement, re-
17 gardless of whether there is any development of any particular part
18 or tract of the unit area, notwithstanding anything to the contrary
19 in any lease, operating agreement or other contract by and between
20 the parties hereto, or their respective predecessors in interest,
21 or any of them.
22 (b) Drilling and producing operaticns parformed hereunder upon
23 any tract of unitized lands will be accepted and deemed to be per-
24 formed upon and for the benefit of each and every tract of unitized
25 land, and no lease shall be deemed to expire by reason of failure to
26 driil or produce wells situvated on the land therein embraced.
27 (c) Suspension of drilling or producing operations on all
28 unitized lands pursuant to direction or consent c¢f the Secretary and
29 the State Land Commissioner or their duly authorized representatives
20 shall be deemed to constitute such suspension pursuant to such direc-
31 tion or consent as to each and every tract of unitized land.
32 (d) Each lease, sublease or contract relating to the explor-
- 16 -
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ation, drilling, development or operation for oll or gas of lands
other than those of the United States committed to this agreement,
which, by its terms might expire prior to the termination of this
agreement, is hereby extended beyond any such term so provided
therein so that it shall be continued in full force and effect for
and during the term of this agreement.

(e) Any Federal lease for a fixed term of twenty (20) years
or any renewal thereof or any part of such lease which is made sub-
ject to this agreement shall continue in force beyond the term
provided therein until the termination uiereof. Any other Federal
lease coumitted hereto shall continuc in force beyond the term so
provided therein or by law as to the committed land so long as such
lease remains subject hereto, provided that production is had in
paying quantities under this unit agreement prior to the expiration
date of the term of such lease, or in the event actual drilling
operations are commenced on unitized land, in accordance with the
provisions of this agreement, prior to the end of the primary term
of such lease and are being diligently prosecuted at that time,
such lease shall be extended for two years and so long thereafter
as oil or gas is produced in paying quantities in accordance with
the provisions of the Mineral Leasing Act Revision of 1960,

(£) Each sublease or contract relating to the operation and
development of unitized substances from lands of the United States
committed to this agreement, which by its terms would expire prior
to the time at which the underlying lease, as extended by the
immediately preceding paragraph, will expire, is hereby extended
beyond any such term so provided therein so that it shall be con-
tinued in full force and effect for and during the term of the
underlying lease as such term is herein extended.

(g) The segregation of any Federal lease committed to this
agreement is governed by the following provision in the fourth

paragraph of Sec, 17 (j) of the Mineral Leasing Act, as amended
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by the Act of Scptember 2, 1960 (74 Stat. 781-784): “Any (Federal)
lease heretofore or hereafter committed to any such (unit) plan
embracing lands that are in part within and in part outside of the
area covered by any such plan shall be segregated into separate
leascs as to the lands committed and the lands not committed as of
the effective date of unitization: Provided, however, that amny such
lease as to the nonunitized portion shall continue in force and
effect for the term thereof but for rot less than two years from the
date of such segregation and so long thereafter as oil or gas is
produced in paying quantities."

(h) Any lease, other than a Federal lease, having only a
portion of its lands committed hereto shall be segregated as to the
portion committed and the portion not committed, and the provisions
of such lease shall apply separately to such segregated portions
commencing as of the effective date hereof. In the event any such
lease provides for a lump-sum rental payment, such payment shall be
prorated between the portions so segregated in proportion to the
acreage of the respective tracts.

19, COVENANTS RUN WITH LAND. The covenants herein shall be construed

to be covenants running with the land with respect to the interest of the

parties hereto and their successors in interest until this agreement terminates,

cr

and aay graut, transfer, or conveyance, of interest in land or leases subject
hereto shall be and hereby is conditioned upon the assumption of &all privileges
and obligations hereunder by ihe grantec, transfevee, or other successor in

interest, No assignment or transfer of any working interest, royalty, or other

interest subject hereto shall be bLinding upon Unit Operator until the first day

of the calendar month arter Unic Operaivr is furniched with the original, photo-
static, or certified copy of the instrument of transfer,

20. EFFECTIVE DATE OF TERM. This agreement shall become effective

upon approval by the Secretary or his duly authorized representative and shall
terminate on the expiration of five (5) years from the effective date of this

agreement unless (a) such date of expiration is extended by the Director and

- 18 -




O B 2 O O A O D

R SRR CUNE YRS SN CUNE SN SO VI U S S R R I T R I R R
S 2 2 3 B3I R SR G eH O ©® 2o s DM O

State Land Commissioner, or (b) it 1s reasonably determined prior to the expir-
ation of the fixed term or any extension thereof that the unitized land is in-
capable of production of unitized substances in paying quantities in the forma-
tions tested hereunder and after notice of intention to terminate the agreement
on such ground is given by the Unit Operator to all parties in interest at their
last known addressec, the agreement is terminated with the approval of the
Director and State Land Commissioner, or (c¢) a valuable discovery of unitized
substances has been made or accepted on unitized land during said initial term
or any extension thereof, in which event the agreement shall remain in effect
for such term and so long as unitized substances can be produced in quantities
sufficient to pay for the cost of producing same from wells on unitized land
within any participating area established hereunder and, should production
cease, so long thereafter as diligent operations are in progress for the restor-
ation of production or discovery of new production and so long thereafter as the
unitized substances so discovered can be produced as aforesaid, or (d) it is
terminated as heretofore provided in this agreement.

This agreement may be terminated at any time by not less than 75 per
centum, on an acreage basis, of the owners of working Interests signatory here-
to, with the approval of the Directer and State Land Commissioner; notice of any
such approval to be given by the Unit Operator to all parties hereto.

21. RATE OF PROSPECTING, DEVELOPMENT, AN PRUDUCTION., Tue Director

is hereby vested with authority to alter or modify from time to time in his
discretion the quantity and rate of production under this agreement when such

or State law
quantity and rate are not fixed pursuant to Federaljor dces not coniorm to any
state-wide voluntary conservation or allocation program, which 1s established,
recognized, and generally adhered to by the majority of operators in such State,
such authority being hereby limited to alteration or modification in the public
interest, the purpose therecof and the public interest to be served thereby to be
stated in the order of alteration or modification. Without regard to the fore-
going, the Director 1s also hereby vested with authority to alter or modify from

time to time in his discretion the rate of prospecting and development and the

quantity and rate of production under this agreement when such alteration or
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modification is in the Interest of attaining the conservation objectives stated
in this agreement and is not in violation of any applicable Federal or State
law; provided, further, that no such alteration or modification shall be
effective as to any land of the State of New Mexico as to the rate of prospec-
ting and development in the absence of the specific written approval thereof by
the State Land Commissioner and .as to any lands of the State of New Mexico or
privately-owned lands, if any, subject to this agreement as to the quantity and
rate of production in the absence of specific written approval thereof by the
State Commission.

Powers in this section vested in the Director shall only be exercised
after notice to Unit Operator and opportunity for hearing to be held not less
than 15 days from notice.

22. APPEARANCES. Unit Operator shall, after notice to other parties
affected, have the right to appear for and on behalf of any and all interests
affected hereby before the Department of the Interior, the Commissioner of
Public Lands, ard the New Mexico 0il Conservation Commission and to appeal from
orders issued under the regulations of said Department, the State Land Commis-
sioner or Commission, or to apply for relief from any of said regulations or in
any proceedings relative to operations before the Department of the Interior,
the State Land Commissioner or Commission or any other legally constituted
authority; provided, however, that any other interested party shall also have
the right at his own expense to be heard in any such proceeding.

23, NOTICES. All notices, demands or statements required hereunder
to be given or rendered to the parties hereto shall be deemed fully given if
given in writing and personally delivered to the party or sent by postpaid
regi tered mail, addressed to such party or parties at their respective addresse%
set forth in connection with the signatures hereto or to the ratification or
consent hereof or to such other address as any such party may have furnished in

writing to party sending the notice, demand or statement.

24, NC WAIVER OF CERTAIN RIGHTS. Nothing in this agreement contained
shall be construed as a waiver by any party hereto of the right to assert any

legal or constitutional right or dcfense as to the validity or invalidity of any
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law of the State wherein said unitized lands are iocatcd, or of the United
States, or regulations issued thereunder in any way affecting such party, or as
a waiver by any such party of any right beyond his or its authority to waive.

25. UNAVOIDABLE DELAY. All obligations under this agreement requir-

ing the Unit Operator to commence or continue drilling or to operate on or
produce vnitized substances from any of the lands covered by this agreement shall
be suspended while, but only so long as, the Unit Operator despite the exercise
of due care and diligence is prevented from complying with such obligations, in
whole or in part, by .trikes, acts of God, Federal, State, or municipal law or
agencies, unavoidable accidents, uncontrollable delays in transportation, in-
ability tc cobtain necessary materials in open market, or other matters beyond
the reasonable control of the Unit Operator whether similar to watters herein

enumerated or not.

26. NONDISCRIMINATION: In the performance of wcrk under this agree-

ment the operator agrees to comply with the nondiserimination provisions of
Executive Order 10925 (26 F. R. 1977).

27. LOSS OF TITLE. In the event title to any tract of unitized land

shall fail and the true owner cannot be induced to join in this unit agreement,
such tract shz1ll be automaticaily rcgoarded as not committed hereto and there
shall be such readjustment of future costs and benefits as may be required on
account of the loss of such title. In the event of a dispute as to title as to
any royalty, working interest, or other interests subject thereto, payment or
delivery on account thereof may be withheld without liability for interest until
the dispute is finally settled; providond, that, as to Federal and State land or
leases, no payments of funds due the United States or the State of New Mexico
should be withheld, but such funds of the United States shall be deposited as
directed by the Supervisor, and those due the State of New Mexico with the
Commissioner of Public Lands of the State of New Mexico, to be held as unearned
money, peunding final settlement of the title dispute, and then applied as earned
or returned in accordance with such final settlement,

Unit Operator as such is relieved from auny responsibility for any

defect or failure of any title hereunder.
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28, NONJOINDER AND SUBSEQUENT JOINDER. If the owner of any sub-

stantial interest in a tract within the unit area fails or refuses to subscribe
or consent to this agreement, the owner of the working interest in that tract
may withdraw said tract from this agreement by written notice to the Director,
the State Land Commissioner, and the Unit Operator prior to the approval of this
agreement by the Director. Any oil or gas interests In lands within the unit
area not committed hereto prior to submission of this agreement for final
approval may thereafter be committed hereto by the owner or owners thereof
subscribing or consenting to this agreement, and, if the interest is a working
interest, by the owner of such interest also subscribing to the unit operating
agreement. After operations are commenced hereunder, the right of subsequent
joinder, as provided in this section, by a working interest owner is subject
to such requirements or approvals, if any, pertaining to such joinder, as may
be provided for ir the unit operating agreement. After final approval hereof
joinder by a non-working interest owner must be consented to in writing by the
working interest owner committed hereto and responsible for the payment of any
benefits that may accrue hereunder in behalf of such non-working interest.
Joinder by any. owner of a non-working interest, at .any time, must be accompan-
ied by appropriate joinder by the owner of the corresponding working interest
in order for the interest to be regarded as committed hereto. Joinder to the
unit agreement by a working-interest owner, at any time, must be accompanied
by appropriate joinder to the unit operating agreement, if more than one
committed working~-interest owner is involved, in order for the interest to be
regarded as effectively committed to this unit agreement. Except as may
otherwise herein be provided subsequent joinders to this agreement shall be
effective as of the first day of the month following the filing with the
Supervisor, the State Land Commissioner, and the Commission of duly executed
counterparts of all or any papers necessary to establish effective commitment
of any tract to this agreement unless objection to such joinder is duly made
within 60 days by the Director, State Land Commissioner or Commission.

29. COUNTERPARTS. This agreement may be executed in any number of

counterparts no one of which needs to be executed by all parties or may be
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ratified or consented to by separate instrument in writing specifically refer-
ring hereto and shall be binding upon all those parties wiho have executed such
& counterpart, ratiffcation, cr consent hereto with the same force and effect as
1f all such parties had signed the same document and regardless of whether or
not it is executed by all other parties owning or claiming an interest in the
lands within the above-described unit area.

30. SURRENDER. Nothing in this agreement shall prohibit the exercise
by any working interest owner of the right to surrender vested in such party in
any lease, sublease, or operating agreement as to all or any part of the lands
covered thereby, provided that each party whé will or might acquire such working
interest by such surrender or by forfeiture as hereafter set forth; is bound by
the terms of this agreement.

If as a result of any such surrender, the working interest rights as
to such lands become vested in any party other than the fee owner of the uni- .
tized substances, said party shall forfeit such rights and nc further benefits
from operations hereunder as to said land shall accrue to such party, unless
within ninety (90) days thereafter said party shall execute this agreement and
the unit operating agreement as to the working iuterest acquired through such
surrernder, effective as though such land had remained continuously subject to
this agreement and the unit operating agreement. And in the event such agree-
ments are not so executed, the party next in the chain of title shall be and
become the owner of such working interest at the end of such ninety (90) day
period, with the same force and effect as though such working interest had been
surrendered to such party.

If as the result of any such surrender or forfeiture the working
interest rights as to such lands become vested in the fee owner of the unitized
substances, such owner may:

(1) Execute this agreement and the unit operating agreement as a
vorking interest owner, effective as though such land had remained
continuously subject to this agreement and the unit operating agreement.

(2) Again lease such lands but only under the condition that the

holder of such lease shall within thirty (30) days after such lands are
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80 leased execute this agreement and the unit operating agreement as to
each participating area theretofore established hereunder, effective as
though such land had remained continuously subject to this agreement and
the unit operating agreement.

(3) Operate or provide for the operation of such land independently
of this agreement as to any part thereof or any oil or gas deposits
therein not then included within a participating area.

1f the fee owner of the unitized substances does not execute this

agreement and the unit operating agreement as a working interest owner or again
lease such lands as above provided with respect to each existing participating
area, within six (6) months after any such surrender or forfeiture, such fee
owner shall be deemed to have waived the right to execute the unit operating

agreement or lease such lands as to each such participating area, and to have

ations hereunder as to any such participating area or areas shall not be
affected by such surrender.

For any period the working interest in any lands are not expressly
committed to the unit operating agreement as the result of any such surrender or
forfeiture, the benefits and obligations of operations accruing to such lands
under this agreement and the unit operating agreement shall be shared by the
remaining owners of unitized working interests in accordance with their respec=
tive participating working interest oumerchins in any such parti
or areas, and such owners of working interests shall compensate the fee owner
of unitized substances in such lands by paying sums eyual to the rentals, mini-
mum royalties, and royaltie~ applicable to such lands under the lease in effect
when the lands were unitized, as to such participating area or areas,

Upon commitment of a working interest to this agreement and the unit
operating agreement as provided in this section, an appropriate accounting and
settlement shall be made, to reflect the retroactive effect of the commitment,
for all benefits accruing to or payments and expenditures made or incurred on
behalf of such surrendered wnrking interest during the period between the date

of surrender and the date of recommitment, and payment of any moneys found to
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be owing by such an accounting shall be made as between the parties then signa-
tory to the unit operating agreement and this agreement within thircf (30) days
after the recommitment. The right to become a party to this agreement and the
unit operating agreement as a working interest owner by reason of a surrender or
forfeiture as provided in this section shall not be defeated by the nonexistence
of a unit operating agreement and in the event no unit operating agreement is in
existence and a mutually acceptable agreement between the proper parties thereto
cannot be consummated, the Supervisor and State Land Commissioner my prescribe
such teasonsble and equitable agreement as they deem warranted under the
circumstances.

Nothing in this section shall be deemed to limit the right of joinder
or subsequent joinder to this agreement as provided elsewhere in this agreement.
The exercise of any right vested in a working interest owner to reassign such
workiné interest to the party from whom obtained shall be subject to the same
conditions as set forth in this section in regard to the exercise of a right to
surrender.

31. TAXES. The working interest owners shall render and pay for
their account and the account of the royalty owners all valid taxes on or
measured by the unitized substances in and under or that may be produced,
gathered and sold from the land subject to this contract after the effective
date of this agreement, or upon the proceeds or net proceeds derived therefrom,
The working interest owners on each tract shall and may charge tie pioper pre-
portion of said taxes to the royalty owners hcving interests in said tract, and
may currently retain and deduct sufficient of the unitized substances or deriv-
ative products, or net proceeds thereof from the allocated share of each royalty
owner to secure reimbursement for the taxes so paid, WNo such taxes shall be
charged to the United States or the State of New Mexico or to any lessor who has

a contract with his lessee which requires the lessee to pay such taxes.
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l IN WITNESS WHEREOF, the parties hereto have executed this agresment
21| on the date set opposite their respective signatures.
3 UNIT OPERATOR AND WORKING INTEREST
OWNER
4
SHELL OIL COMPANY
S
Witness: e By
6 Manager, Land Department
Date: Address: 1008 West Sixth Street
: 7 Los Angeles 54, California
8 WORKING INTEREST OWNERS
9 CONTINENTAL OIL CORPCRATION
i 10|l witness: By
Eﬁ 11| witness: By
12 Date: Address: P.:0:.Box 1121
Durango, Colorado
13
14 BRITISH AMERICAN OIL PRODUCING COMPANY
15 Witness: By
16 Witness: By
3 17 Date: Address: Denver Club Building
P. O. Box 180
18 Naenwer  Colorads
19
20 TRANSMOUNTAIN PRODUCTION COMPANY
Witness: B
21 ’
Witness: B
22 Y
23 Pate: Address: 800 San Jacinto Building
Houston, Texas
24
25 ELIZABETH ANN ELLIOTT
26 Witness: By
o Date: Address: P, O. Box 703
Roswell, New Mexico
28
29 DELHI~TAYLOR OIL CORPORATION
30 Witness: By
2 || Witness: By
Date: Address: 360 Benver Club Building
32 — - i . )
Panver, Colorade
-~ 26 -
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IN WITNESS WHEREOF, the parties hereto have executed this agreement

on the date set opposite their respective signatures.

Witness:

Date:

Witness:

Witness:

Date:

Witness:

Witness:

Date:

Witness:

Witness:

Date:

Witness:

Pate:

Witness:

Witness:

Date: =~

UNIT OPERATOR AND WORKING INTEREST
OWNER

SHELL OIL COMPANY

By

Manager, Land Department
Address: 1008 West Sixth Street
Los Angeles 54, California
WORKING INTEREST OWNERS
CONTINENTAL OIL CORPCRATION

By

By

Address: P.:0. :Box 1121
Durange, Colorado

BRITISH AMERICAN OIL PRODUCING COMPANY

By

By

Address: Denver Club Building

) 1 I 1TOA
P. O. ouA LoV

Denver, Colorado

TRANSMOUNTAIN PRODUCTION COMPANY

By

By

Address: 800 San Jacinto Building
Houston, Texas

ELIZABETH ANN ELLIOTT

By

Address: P. 0. Box 703
Roswell, New Mexico

DELHI-TAYLOR OIL CORPORATION

By,

By

Address: 360 Denver Club Building
Denver, Colorado




CERTIFICATION -- DETERMINATION

Putsuant to the authority vested in the Secretary of Interioe, undae the act approved Febcumsy 25,
1920, 41 Stat. 437, as amended, 30 U. S. C. secs. 181, et seq., and delegated to the Disector of the
Geological Survey pursuant to Departmental Oeder No. 2365 of October 8, 1947, 43 C. F. R. sec. 4.513,
12 F. R. 6784, I do hereby:

A. Approve the sttached sgreement for the development snd operstion of the Cabezon
Unit Ares, Sate of New Maxice

B. Certify and determine that the it plan of development and opetation contemplated in the
attached agreement is necessary and advisable in the public intexest &= the purpose of more peopesly
conserving the natural resources.

C. Certify and determine that the drilling, producing, rental, minimum royalty, and toyalty we-
quirements of al! Fedetal leases committed to said agreement are hereby 2stablished, altered, changed,
o revoked to conform with the terms and conditions of this agreement.

Dated .

Director, United States Geological Survey




CERTIFICATE OF APPROVAL
BY COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

CABEZON UNIT AGREEMENT

There having been presented to the undersigned Commissioner of Public
Lands of the State of New Mexico for examination, the attached Agreement for the
development and operation of acreage which is described within the attached
Agreement, dated , which has been executed or is
to be executed by parties owning and holding oil and gas leases and royalty inter-
ests in and under the property described, and upon examination of said Agreement,
 the Commissioner finds:

(a) That such agreement will tend to promote the conservation
of 011 and gas and the better utilization of reservoir
energy in said area.

(b) That under the proposed agreement the State of New Mexico
will recelve its fair share of the recoverable oil or gas
in place under its lands in the area.

(c) That each beneficiary Institution of the State of New
Mexico will receive its fair and equitable share of the
recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best
interests of the state, with respect to scate lands.

NOW, THEREFORE, by virtue of the asuthority conferred upon me under
Sections 7-11-39, 7-11-40, 7-11-41, 7-11-47, 7-11-48, New Mexico Statutes
Annotated 1953 Compilation, I, the undersigned, Commissioner of Public Lands of
the State of New Mexico, for the purpose of more properly conserving the oil and
gas resources of the State, do hereby consent to and approve the said Agreement,
and any leases embracing lands of the State of New Mexico within the erea shall
be and the same are hereby amended to conform with the terms thereof, and shall
remain in full force and effect according to the terms and conditions of said
Agreement. This approval is subject to all of the provisions of the aforesaid
statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with
seal affixed, this day of » 19

Commissioner of Public Lands
of the State of New Mexico
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EXHIBIT .'B' - CABEZON UNIT

Sandoval County, New Mexico

Tract Serial No. & Basic Royalty Working Interest
Nc. Description of Land No. of Acres Date of Lease & Percentage  Lessee of Record 0.R.R. & Percentage & Percentages
FEDERAL LANDS
H 1. /I. 17 N., R. 3 W., NM.P.M, 320.00 NM=-03158 U.s. - 12-%% Shell 011 Company Willard W, Moyer - 37 Shell 0il Company
Sec. 10: N/2 April 1, Wilson 0il Co. - 2% 100%
1952
2. g\ . 17 N., R, 4 W., N.M.P.M, 640.00 NM-04514 U.Ss. - 12-%% Shell 0il Company Roy L. Flood - 5% Shell 0il Company
Sec. 25: All July 1, 100%
1953
3. <\H. 17 N., R. 3 W., N.M,P.M, 160.00 NM-012325 U.S. - 12-%% Hazel J. Cuccia - Hazel J. Cuccia Shell 0il Company
Sec. 27: NW/4 August 1, 80% George Cuccia 1007 *
1953 Gecrge E. Conley =~ George E. Conley -
20% 5%
4, (\W. 17 N., R, 3 W., N.M.P .M, 1280.00 NM-018178 U.s. - 12-%% Shell 0il Company Anna Pickard - 5% Shell 0il Company
Sec. 13: SE/4 July 1, 100%
Sec. 24: N/2 1955
A Sec. 25: All
: Sec, 26: SW/4 SE/4, SE/4 SW/4
Sec. 35: N/2 NE/4
5. vI. 17 N., R. 3 W., N.M.P.M, 640.00 NM~021000 U.s. - 12-%7, Paul F. Catterson Roy L. Riner - 5% Continental Oil
Sec. 12: All April 1, Company - 1007 =
1956
i 6. 240.00 NM-023907 U.s. - 12-%% Lester C. Hotchkiss Lester C. Hotchkiss  Shell 0il Company
February 1, Alpha L. Hotchkiss Alpha L. Hotchkisc - 1007 *
. 1957 3%
7. 320.00 NM~023907~B u.s. - 12-%7% shell 01l Company R. E. McKenzie, Jr.  Shell 0Oil Company
February 1, 2% 100%
1957




EXHIBIT "B" - CABEZON UNIT
Sandoval County, New Mexico (Cont'd.)

Tract
No. Description of Land

8.
Sec. 19: Llots 1,2, E/2 NW/4
Sec. 27: SW/4
Sec, 34: S$/2 NW/4

9. R. 3 W., NNM.P M,

lots 3,4, E/2 sW/4

No. of Acres

Serial No. &
Date of lLeasge

Basic Royalty

Lessee of Record

560.00

399.84

Sec, 28: SW/4
Sec. 34: W/2 SW/4
10. 1532.20
8/2 NE/4, NW/4, S/2
11. \m. 17 8., R. 3 W., N.M.P.M, 2559.68
Sec. 29: All
Sec. 30: Lots 1,2,3,4, EB/2 W/2,
E/2 (All)
Sec. 31: Lots 1,2,3,4, E/2 W/2,
E/2 (All)
12. 320.00
13. «\n 17 N., R, 3 W., N.M.P.M, 200.00
Sec, 24: SW/4
Sec. 26: SW/4 SW/4
14, \ 17 N., R. 3 W., N.M.P.M, 40.00

e e R

NM-023907-C
February 1,
1957

NM-023907-E
February 1,
1957

NM-023913
May 1, 1957

NM-023916
May 1, 1957

NM-028170
July 1,
1957

NM-030016
December 1,
1957

NM-036477
November 1,
1958

& wmuomvnmmm

cnmo - HN!WN

U.S. - 12-%7
G.S. - 12-%%
U.S. - 12-%7
U.S. - 12-%%
U.8. - 12-%7%
U.S. - 12-%%

Shell 01l Company

British .American
011 Producing Cn.

British American

011 Producing Co.

Shell (il Company

Shell 0il Company

Transnountain
Production Co.

Transmountain
Production Co.

0.R.R. & Percentage

Working Interest
& Percentages

Bruce Anderson - 37

George E. Conley =~
3%%

Vincent Cucrcia -~
3%7%

Maxion V. Harris =~
47

R. E. McKenzie, Jr.
27

Walter L. Moxrison
Kathleen Morrison
5%

Walter L. Morrison
Kathleen Morrison
5%

Shell 0il Company
1007%

British American
0il Producing Co.
100%

British American
011 Producing Co.
100%

Shell 0il Company
100%

Shell 0il Company
100%

Transmountain
Production Co.
100%

Transmountain
Production Co.
1007




EXHIBIT "B" - CABEZON UNIT
Sandoval County, New Mexico (Cont'd.)

Tract Serial No. & Basic Royalty zon.x»:m Interest
No. Description of Land No. of Acres Date of lease & Pelcentage lessee of Record 0.R.R. & Percentage & Percentages
15. \—. 17 N., R. 2 W., N.M.P.M, 160.00 NM~040606~-A Uu.s. - 12-%% Shell (il Company Gladys Watford - 5%  Shell 0il Company
Sec. 19: NWw/4 May 1, 1959 10C%
16. <\_... 17 N., R, 3 W., N.M.P.M. 1920.00 NM-046798 U.S. ~ 12-%% Shell ¢il Company Gail B, Horme Shell 0il Company
Sec. 14: All August 1, Clifford Wolfswinkel 1007
Sec. 20: N/2 1958 Alan Thomson
Sec. 22: All John W. Moom ~ 5%
Sec. 28: N/2
17. .\H. 17 N., R. 3 W., N.M.P.M 2560.00 NM=050160 U.S. - 12-%7% Shell 0il Company L. J. Boring ~ 5% Shell 0il Cowmpany
Sec. 11: E/2, SW/4, $/2 NW/4 July 1, 1007
Sec. 13: N/2 Nw/4 1959
Sec. 15: All
Sec. 17: All
Sec. 21: All
18. .\a. 17 N., R, 3 W., N.M.P.M, 320.00 NM-055534 U.S8. - 12-%7 Shell 0Ll Company Joanne F. Augstman - Shell Oil Company
Sec. 13: NE/4 NE/4, SE[4 NW/4 October 1, ¥ of 1% 100%
Sec. 23: NE/4 NE/4, NEB/4 WW/4, 1959 Bruce Andersom
SW/4 NW/4, SW/4 8W/4 Beard 0il Co. - 2%7%
Sec. 27: NW/4 NE/4, SE/4 NE/4
19. 160.00 NM-057454 U.S. - 12-%% $hell 0il Company Virginia L. Saunders Shell Oil Company
Deceriber 1, 2-1/4% 100%
1959 Micheal 5. Shearn -
3/4 of 1%
20. .\H. 17 N., R. 3 W., N.M.P.M, 160.00 NM-072925 Uu.s. - 12-%% Shell 0il Company W. W. Priest - 3% Shell Cil Company
Sec. 13: SW/4 NW/4 May 1, 1960 100%
Sec. 23: NW/4 NW/4, NW/4 SW/4
Sec. 27: SW/4 NB/4
21. ¢\.~.. 17 N, R, 3 W., N.M.P.M, 400.00 NM-082403 U.s. - 12-%% Shell 0il1 Company Joan Chorney ~ 3% Shell 01l Company
Sec. 19: NE/4 April 1, 1007%
Sec. 27: SE/4 1960
Sec. 34: N/2 NW/4




ZXHIBIT "B'" - CABEZON UNIT
Sandoval County, New Mexico (Cont'd.)

Serial No. &
Date of Lease

Basic Royalty
& Percentage

Tract
No. Description of Land No, of Acres
22.  /T. 17 N., R. 3 W., N.JM,P.M. 4%0.00
Sec. 23: SB/4 NR/4, SE/4,
Ef2 SW/4
Sec., 26: NE/4
23. P 480.00
2
Sec. 23: W/2 NE/4, SR/4 NW/4
Sec. 26: NW/4 SW/4
Sec. 27: NE/4 NE/4
24. 16 N., R. 3 W., N.M,P M, 649.60
lots 1,2,3,4, N/2,
s/2 (All)
25, 296.54
Sec. 30: lota 1 and 2
Sec. 31: lots 1 and 2
g\a. 16 N., R, 2 W., N.M.P. M,
Sec. 6: Lots 1,2,3, and 4
26. T. 17 N., R. 3 W., N.M,P.M, 40.00
Sec. 11: NE/4 NW/4
27. <\monnﬁo= of the Ojo del Espiritu 196.06

Santo Grant which would be included

in Bec. 6, T, 16 N., R, 2 W.,, N.M,P.M,,
if the U.S. Survey were extended into
said grant,

NM-0134986
April 1,
1961

NM-0150116
May 1, 1961

NM-0153820
July 1,
1961

NM-0161406
July 1,
1961

NM-0161469
May 1, 1961

NM-A0168898
App. fileé
April 14,
1961

U.s., - 12-%7%
U.5, - 12-%%
U.s. - 12-%7%
U.S. - 12-%%
U.s. - 12-%7%
U.s., - 12-%%

lessce of Record

Shell 01l Company

Shel. 0il Company

B. J. Bradshaw

Anthcny P. Hebner

Shell 01l Company

Hoover H. Wright

O.R.R. & Percentage

Working Interest
& Percentages

Ruth Ross & Thomas
D. Chace - 2%
Hoover H. Wright &
Betty Ruth Wright -
2%

American Metal
Climax, Inc. - 2%7,
Hoover H. Wright &
Betty Ruth Wright -
2%

B. J. Bradshaw - 5%

Anthony P. Hebner -
X of 1%

Ruth Ross - 3%

Hoover H. Wright -~
1%

Shell 0il Company
1007

Shell 0il Company
1007

Shell 0il Company
1007 *

Shell 0il Company
1007 *

Shell 0il Company
1007

Shell 0il Company
1007, *




EXHIBIT "B'" - CABEZON UNIY

Sandoval County, New Mexico (Cont'd.)

Tract Serial No. & Basic Royalty Working Interest
No. Description of Land No. of Acres Date of lease & Percentage Lessee of Record 0.R.R. & Percentage & Percentages
28. \\H. 17 N., R. 3 W., N.M.P M, 160.00 SF-080520 U.S. - 12-%% Elizabeth Ann Elliott Hoover H. Wright - Shell 0il Company
Sec. 10: June 1, 1953 1% 1007 *
Sec. 20: W/2 sW/4 Elizabeth Ann Elliott
47,

29. \m. 17 N., R. 3 W,, N.M.P.M, 160.00 SF-080520 U.s. - 12-%% Elizabeth Ann Elliott
Sec. 10: W/2 SW/4 June 1, 1953
Sec. 20: E/2 SW/4 _

Hoover H. Wright -~ Elizabeth Ann
1% Elliott ~ 1007
Elizabeth Ann Elliott

Frank 0. Elliott -

4%

30. \%. 17 N., R. 3 W., NM.P.M, 320.00 SF-080520-A U.s. - 12-%% She'll 0il Company Hoover H. Wright - 1% Shell Oil Company
VSec. 10: SE/4 June 1, 1953 Ora R. Hall, Jr. - 4% 100%
Sec. 20: SE/4
31. 212.11  OMN Ay 0/ & TET - | acivnonan  FE Ol ik Sate © & iy
PO A 2 < \pN\N B> Y V4N ¢
Sec. 19: lots 1 and 2 DREST LS 5/
Thirty-one (31) Federal Tracts - 17,846.03 acres or 78,47% of the Unit Area
STATE LANDS
32. 80.00 0G-2291-1 State of New Shell 011 Company Wayne J. Spears - Shell 0il Company
March 18, Mexjico - 12-%7% 3% 100%
1958
33. T. 17 N., R, &4 W., N.M.P.M, 320.00 E-6308-13 State of New Shell 0il Company E. R. Richardson & Shell 0il Company
Sec. 36: NW/4, SE/4 June 25, Mexico - 12-%% F. R. Bryan - 1-%7 1007
1952 levi A. Hughes &

. e e LR e g — S e e

Francis T. Harvey -
3-%%




EHE .a:

- CABEZON UNIT
Sandoval County, New Mexico (Cont'd.)

o)

Working Interest

Tract Serial No. & Basic Royalty
No. Description of Land No. of Acres Date of lease & Percentajge le:ssee_of Record 0.R.R. & Percentage & Percentages
34. 960.00 E-9085 State of New Deihi-Taylor 0il None Delhi-Taylor O:il
June 6, 1955 Mexico - 1li-%7% Ccrporation Corporation - 100
35. 560.00 K-1448 State of New Shell Oil Company None Shell 0il Compan
May 16, 1961 Mexico - 12-%7% 100%
36. 640.00 K-1449 State of New Shell Oil Company None Shell Oil Company
Sec. 36: All May 16, 1961 Mexico - 12-%7% 100%
37. T. 16 N., R, 3 W., N.M.P.M, 647.72 K-1496 State of New Shell 0il Company None Shell 01l Company
Sec. 2: lots 1,2,3,4, £/2 N/2, May 16, 1961 Mexico - 12-%% 100%
8/2 (All)
Six (6) State Tracts - 3,207.72 acres or 14.10% of the Unit Area
FEE LANDS
38. T. 17 N., R. 3 W., N.M.P.M, 160.00 - Cass Goodner - Shell 0il Company None Shell 01l Company
Sec. 24: SE/4 March 17, 12-%7 1007
1961
39. AQ\H. 17 N., R. 3 W., N.M.P .M 320.00 - Aporico Gurule Shell 01l Company None Shell 0il Company
March 17, & Merejildo 100%
1961 Gurule - 12-%%
40. 320.00 - Aporcio Lovato Shell (il Company None Shell 0il Company
March 16, 12-%% 100%
1961




EXHIBIT '"B" - CABEZON UNIT

Sandoval County, New Mexico (Cont'd.)

Tract
No.

No. of Acres

Serial No. &

Basic Royalty

& Percentage lessee of Record 0.R.R. & Percentage

Working Interest
& Percentages

Description of Land

/

41. (\wonnwos of the M, & 8,
Montoya Grant which would be
included in the W/2 of Sections
19, 30 and 31, T. 17 N., R, 2 W.,
N.M.P_.M., and Section 6, T, 16 N.,
R. 2 W., N\M,P M., 1if the U.S.
Survey were extended into said
grant.

Date of lease

April 24,
1961

Zulema Miramon- Shell 0il Company None
50%

Elmer Burch -

257%

Heirs of

Dr. Stevens T. Harris:
Mary Harris Mauldin
Lucie Harris Locke
Myra Harris Masters
Caroline Harris Henry
25%

Shell 0il Company
1007

Four (4) Fee Tracts - 1,688.82 acres or 7.43% of the Unit Area

* - Subject to Option Agreements

Total Forty-one (41) Tracts - 22,742,57 acres in Unit Area




CERTIFICATION -- DETERMINATION

| bh.m!é;QQQQOI 78&0i , under the act appeoved Febe sy 75,

1920, 41 Stat. 437, as amended, 30 U. S. C. secs. 181, et seq., and delegated to the Director of the
Geological Suvey pursuant to Departmental Order No. 2365 of Ociober 8, 1947, 43 C. F. R, sec. 4.611,
12 F. R. 6784, 1 do heceby:

A Approve the sttached sgromment. for the developent wd operstion of the Cabezocn
Unit Aroa, State of New Msxics
1 B. Certify and determine thet the unit plan of development and operation contemplated in the
: attached agreement is necessary and advisable in the public interest for the purpose of more popecly

: conserving the natural resources.

$ ~ C. Cextify and detemine that the drilling, peoducing, rental, minium royalty, and wyalty oe-
quirements of all Federal leases committed to said agreement are hereby established, altered, changsd,
ot sevoked to conform with the terms and conditions of this agreement.

Dated DEC - 5 196t

R A DM

Acting Directoe, United States Geological Survey




CERTIFICATE COF APPROVAL
BY COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

CABEZON UNIT AGREEMENT

There having been presented to the undersigned Commissioner of Public
Lands of the State of New Mexicc for examination, the attached Agreement for the

° development and operation of acreage which 18 described within the attached

, Agreenment, dated _§_s S’[E,,,&,M .1, 19 b} _, which has been executed or is

r to be executed by parties owning and holding oil and gas leases and royalty inter-
ests in and under the property described, and upon examination of said Agreement,

~ the Commissioner finds:

(a) That such agreement will tend to promote the conservation
of 0il and gas and the better utilization of reservoir
energy in said area,

R S £ AR

(b) That under the proposed agreement the State of New Mexico
will receive its fair share of the recoverable oil or gas
in place under its lands in the area.

(c) That each beneficiary Iustitution of the State of New
Mexico will receive its fair and equitable share of the
recoverable o0il and gas under its lands within the area.

(d) That such agreement is in other respects for the best
interests of the state, with respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under

Sections 7-11-39, 7-11-40, 7-11-41, 7-11-47, 7-11-48, New Mexico Statutes
Annotated 1953 Compilation, I, the undersigned, Commissioner of Public Lands of
the State of New Mexico, for the purpose of more properly conserving the oil and
gas resources of the State, do hereby consent to and approve the said Agrassment,
and any ls2ases embracing lands of the State of Wew Maxico within the area shall
be and the same are hereby amended to conform with the terms thereof, and shall
remain in full force and effect according to the terms and conditions of said
Agreement. This approval is subject to all of the provisions of the aforesaid

statutes.

IN WITNESS WHEREOF this Certifjcate of Approval is executed, with
seal affixed, this _Q R tf; day of ;L51LQA¢&QALA , 19 1

Commissionpr of‘Public Lands
of the State of New Mexico
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UNIT AGREEMENT

SN
FOR THE DEVELOPMENT AND OPERATION OF sy ‘\;\e,\\\B
O ") \y et
THE CABEZON UNIT AREA V) © )
N BRRCY
COUNTY OF SANDOVAL N o
STATE OF NEW MEXICO Lo

No. e

THIS AGREEMENT, entered into as of the __ lst day of _September

1961, by and between the parties subscribing, ratifying, or consenting hereto,
and herein referred to as the "parties hereto',

WITNESSETH: WHEREAS, the parties hereto are the owners of working,
royalty, or other oil and gas interests in the unit area subject to this
agreement; and

WHEREAS, the Mineral Leasing Act of February 25, 1920, 41 Stat. 437,
as amended, 30 U.S.C. Secs. 181 et seq., authorizes Federal lessees and their
representatives to unite with each other, or jointly or separately with others,
in collectively adopting and operating a cooperative or unit plan of develop-
ment or operation of any oil or gas pool, field, or like area, or any part
thereof, for the purpose of more properly conserving the natural resources
thereof whenever determined and certified by the Secretary of the Interior to be
necessary or advisable in the public 1nterest; and

WHEREAS, the Commiceioner of Public Lands of the State of New Mexico is
authorized by an Act of the Legislature (Chap. 88, Laws 1943, as amended, Laws
1961 ch 176 #1) to consent to or approve this agreement on beﬁélf of the State
of New Mexico, insofar as it covers and includes lands and mineral interests of
the State of New Mexico; and

WHEREAS, the 011 Conservation Commission of the State of New Mexico is
authorized by law (Chap. 72, Laws of 1935, as amended by Chap. 193, Laws of 1937,
Chap. 166, Laws of 1941, and Chap. 168, Laws of 1949) to approve this agreeﬁent
and the conservation provisions hereof; and

WHEREAS, tha parties hereto hold sufficient interests in the Cabezon

Unit Area covering the land hereinafter described to glve reasonably effective
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control of operations therein; and

WHEREAS, it is the purpose of the parties hereto to conserve natural
resources, prevent waste, and secure other benefits obtainﬁble through develocp-
ment and operation of the area subject to this agreement under the terms, con-
ditions, and limitations herein set forth;

NOW, THEREFORE, in consideration of the premises and the promises
herein contained, the parties hereto commit to this agreement their respective
interests in the below-defined unit area, and agree severally among themselves
as follows:

1. ENABLING ACT AND REGULATIONS. The Minerzl Leasing Act of February

25, 1920, as amended, supra, and all valid pertinent regulations, including
operating and unit plan regulations, heretofore issued thereunder or valid perti-
nent and reasonable regulations hereafter issued thereunder are accepted and made
a part of this agreement as to Federal lands, provided such regulations are not
inconsistent with the terms of this agreement; and as to non-Federal lands, the
oil and gas operating regulations in effect as of the effective date hereof
governing drilling and producing operations, not inconsistent with the terms
hereof or the laws of the State in which the non-Federal land is located, are
hereby accepted and made a part of this agreement.

2. UNIT AREA. The area specified on the map attached hereto marked
exhibit "A" is hereby designated and recognized as constituting the unit area,
containing 22,742.57 acres, more or less.

Exhibit "A'" shows, in addition to the boundary of the unit area, the
boundaries and identity of tracts and leases in said area to the exieni Kicwit to
the Unit Operator., Exhibit ""B" attached hereto is a schedule showing to the
extent known to the Unit Operator the acreage, percentage, and kind of ownership
of 0il and gas interests in all land in the unit area. However, nothing herein
or in said schedule or map shall be construed as a representation by any party
hereto as to the ownership of any interest other than such interest or interests
as are shown in said map or schedule as owned by such party. Exhibits "A" and
'B'" shall be revisad by the Unit Operator whenever.changes in the unit area rend-

er such revision necessary, or when requested by the 0il and Gas supervisor,

-2 -
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1|| hereinafter referred to as '"Supervisor', or the Commissioner of Public Lands,
2|l hereinafter referred to as "State Land Commissioner”, and not less than seven
3|l copies of the revised exhibits shall be filed with the Supervisor, and at least
4] one copy shall be filed with the State Land Commissioner and one copy with the
- 5 )| New Mexico 0il Conservation Commission, hereinafter referred to as "Commission".
; 6 The above-described unit area shall when practicable be expanded to
‘j 7 1) include therein any additional tract or tracts regarded az reasonably necessary
;g 8 || or advisable for the purposes of this agreement, or shall be contracted to
:? 9 || exclude lands not within any participating area whenever such expansion or con-
10| traction 1s necessary or advisable to conform with the purposes of this agree-
11 || ment. Such expansion or contraction shall be effected in the following manner:
12 (a) Unit Operator, on its own motion or on demand of the Director of
13 || the Geological Survey, hereinafter referred to as '"Director', or on demand of the
i 14 || state Land Commissioner after preliminary concurrence by the Director shall pre-
15 || pare a notice of proposed expansion or contraction describing the contemplated
16 || changes in the boundaries of the unit area, the reasons therefor, and the pro-
17 || posed effective date thereof preferably the first day of a month subsequent to
18| the date of notice.
19 (b) Said notice shall.be delivered to the Supervisor and the Commis-
. 20 sioner, and coples therecof mailed to the last known address of each working
21|l interest owner, lessee, and lessor whose interests are affected, advising that
22| 30 days will be allowed for submission to the Unit Operator of any chjccticons,
23 (c) Upon expiration of the 30-day period provided in the preceding
24 item (b) hereof, Unit Operator shall file with the Supervisor and State land
25 Commissioner evidence of mailing of the notice of expansion or contraction and
26| a copy of any objections thereto which have been filed with the Unit Operator
R7 together with an application in sufficient numbers for approval of such expan-
=8 sion or contraction, and with appropriate joinders.
29 (d) Arter due consideration of 21! pertinent information, the expan-
30 sion or contraction shall, upon approval by the Director and State Land Commis-
31 sioner, become effective as of the date prescribed 1n the notice thereof,
32 (e) All legal subdivisions of unitized lands ({.e., 40 acres by
-~ 3 -
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Government survey or 1lts nearest lot or tract equivalent in instances of
irregular surveys; however, unusually large lots or tracts shall be considered
in multiples of 40 acres, or the nearest aliquot equivalent thereof, for the
purpose of elimination under this subsection) no parts of which are entitled to
be in a participating area within 5 years after the first day of the month fol-
lowing the effective date of the first initial participating area established
under this unit agreement, shall be eliminated automatically from this agreement,
effective as of the first day thereafter, and such lands shall no longer be a
part of the unit area and shall no longer be subject to this agreement, unless
at the expiration of.said 5-year period diligent drilling operations are in
progress on unitized lands not entitled to participation, in which event all
such lands sliall remain subject hereto for so long as such drilling operations
are continued diligently, with not more than 90 days' time elapsing between the
completion of one such well and the commencement of the next such well, except
that the time allowed between such wells shall not expire earlier than 30 days
after the expiration of any period of time during which drilling operations are

prevented by a matter beyond the reasonable control of Unit Opzsrater

et

3]
u
]

forth in the section hereof entitled "Unavoidable Delay'; provided that all
legal subdivisions of lands not in a participating area and not entitled to be-
come participating under the applicable provisions of this agreement within 10
years after said first day of the month following the effective date of said
first initial participating area shall be eliminated as above specified. Deter-
mination of creditable '"Unavoidable Delay' time shall be made by Unit Operator
and subject to approval of the Director. The Unit Operator shall, within 90
days after the effective date of any elimination hereunder, describe the area
so eliminated to the satisfaction of the Director and promptly notify all
parties in interest,

If conditions warrant extension of the 10-year period specified in
this subsection 2(e), a single extension of not to exceed 2 years may be
accomplished by consent of the owners of 907% of the current unitized working
interests and 607 of the current unitized basic royalty interests (exclusive of

the basic royalty interests of the United States), on a total-nonparticipating-

-t -
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acreage basis, respectively, with approval of the Director, provided such exten-
sion application is submitted to the Director not later than 60 days prior to
the expiration of said 10-year period.

Any expansion of the unit area pursuant to this section which embraces
lands thertofore eliminated pursuant to this subsection 2(e) shall not be con-
sidered automatic commitment or recommitment of such lands.

3. UNITIZED LAND AND UNITIZED SUBSTANCES. All lands committed to

this agreement shall constitute land referred to herein as '"unitized land" or
"land subject to this agreement". All oil and gas in any and all formations of
the unitized land are unitized under the terms of this agreement and herein are
called "unitized substances''.

4. UNIT CPERATOR. SHELL OIL COMPANY, a Delaware corporation, is

hereby designated as Unit Operator and by signature hereto as Unit Operator
agrees and consents to accept the duties and obligations of Unit Operator for
the discovery, development, and production of unitized substances as herein
provided. Whenever reference is made herein to the Unit Operator, such refer-
ence means the Unit Operator acting in that capacity and not as an owner of
interest in unitized substances, and the term "working interest bwner";when
used herein shall include or refer to Unit Operator as the owner of a working
interest wﬁen such an interest is owned by it.

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shall have

the right to resign at any time prior to the establishment of a participating
area or areas hereunder, but such resignation stiall ncot become cffective so as
to release Unit Operator from the duties and obligations of Unit Operator and
terminate Unit Operator's rights as such for a period of 6 months after notice
of intention to resign has been served by Unit Operator on all working intercst
owners and the Director and State Land Commissfoner, and until all wells then
drilled hereunder are placed in a satisfactory condition for suspension or
abandonment whichever is required by the Supervisor as to Federal lands and the
Commission as to State and privately-owned lands, unless a new Unit Operator
shall have been selected and approved and shall have taken over and assumed the

duties and obligations of Unit Operator prior to the expiration of said period.
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Unit Operator shall have the right to resign in like manner and sub-
Ject to like limitations as above provided at any time a participating area
established hereunder i{s in existence, but at any time, for any reason whatso-
ever, there is no Unit Operator until a successor Unit Operator is selected and
approved as hereinafter provided, the working interest owners shall be jointly
responsible for performance of the duties of Unit Operator, and shall not later
than 30 days before resignation or removal becomes effective appoint a common
agent to represent them in any action to be taken hereunder.

The resignation of Unit Operator shall not release Unit Operator from
¢ny liability for any default by it hereunder occurring prior to the effective
date of its resignation.

The Unit Operator may, upon default or failure in the performance of
its duties or obligations hereunder, be subject to removal by the same percent-
age vote of the owne;s of working interests determined in like manner as herein
provided for the selection of a new Unit Operator. Such removal shall be
effective upon notice thereof to the Director and State Land Commissioner.

The resignation or removal of Unit Operator under this agreement shall
not terminate its right, title, or interest as the owner of a working interest
or other interest in unitized substances, but upon the resignation or removal of
Unit Operator becoming effective, such Unit Operator shall deliver possession of
all equipment, materials, and appurtenances used in conducting the unit opera-
tions and owned by the working interest owners to the new duly qualified suc-
cessor Unit Operator or to the owners thereof if no such new Unit Operator is
elected, to be used Yor the purpose of conducting unit operatious hereunder.
Nothing herein shall be construed as authorizing removal of any material,
equipment and appurtenances needed for the preservation of any wells.

6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall temnder

his or its resignation as Unit Operator or shall be removed as hereinabove
provided, or e change of Unit Operator is negotiated by working interest owners,
the owners of the working Ilnterests in the participating area or areas accord-
ing to their respective acreage interests in such participating area or areas,

or, until a participating area shall have been established, the owners of the

-6 -
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working interests according to their respective acreage interests in all uni-
tized land, shall by majority vote select a successor Unit Operator; provided,
that, if a majority but less than 75 per cent of the working interests qualified
to vote are owned by one party to this agreement, a concurring vote of one or
more additional working interest owners shall be required to select a new
operator. Such selection shall not become effective until (a) a Unit Operator
so selected shall accept in writing the dutiles and responsibilities of Unit
Operator, and (b) the selection shall have been approved by the Director and
StateECommissioner. If no successor Unit Operator is selected and qualified as
herein provided, the Director and State Land Commissioner at their election may
declare this unit agreement terminated.

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. If the Unit

Operator is not the scle owner of working interests, costs and expenses incurred
by Unit Operator in conducting unit operations hereunder shall be paid and
apportioned among and borne by the owners of working interests, all in accord-
ance with the agreement or agreements entered into by and between the Unit
Operator and the owners of working interests, whether one or more, separately or
collectively. Any agreement or agreements entered into between the working
interest owners and the Unit Operator as provided in this section, whether omne
or wnore, are herein referred to as the "unit operating agreement'., Such unit
operating agreement shall also provide the manner in which the working interest
owners shall be entitled to receive their respective proportionate and allocated
share of the benefits accruing hereto in conformity with their underlying oper-
ating agreements, leases, or other independent contracts, and such other rights
and obligations as between Unit Operator and the working interest owners as may
be agreed upon by Unit QOperator and the working interest owners; however, no
such unit operating agreement shall be decmed either to modify any of the terms
and conditions of this unit agreement or to relieve the Unit Operator of any
right or obligation established under this unit agreement, and in case of any
inconsistency or confliet between the unit agreement and the unit operating
agreement, this unit agreement shall prevail. Three true copies of any unit

operating agrecment executed pursuant to this section should be filed with the
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Supervisor, and one true copy with the State Land Commissionmer, prior to
approval of this agreement.

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as otherwise

specifically provided hérein, the exclusive right, privilege, and duty of exer-
cising any and all rights of the parties hereto which are necessary or conven-
ient for prospecting for, producing, storing, allocating, and distributing the
unitized substances are hereby delegated to and shall be exercised by the Unit
Operator as herein provided. Acceptable evidence of title to said rights shall
be deposited with said Unit Operator and, together with this agreement, shall
constitute and define the rights, privileges, and obligations of Unit Operator,
Nothing herein, however, shall be construed to transfer title to any land or to
any lease or operating agreement, it being understood that under this agreement
the Unit Operator, in its capacity as Unit Operator, shall exercise the rights
of possession and use vested in the parties hereto only for the purposes herein
specified.

9. DRILLING TO DISCOVERY. Within 6 months after the effective date

hereof, the Unit Operator shall begin to drill an adequate test well at a
location approved by the Supervisor and the State Land Commissioner, unless on
such effective date a well is being drilled conformably with the terms hereof,
and thereafter continue such drilling diligently until the top of the Cambrian
formation has been tested or until at a lesser depth unitized substances shall
be discovered which can be produced in paying quantities (to wit: quantities
sufficient to repay the costs of drilling, and producing operations, with a
reasonable profit) or the Unit Operator shall at any time establish to the sat-
isfaction of the Supevvisor and the State Land Commissioner that further drill-
ing of said well would be unwarranted or impracticable, provided, however, that
Unit Cperator shall not in any event be required to drill said well to a depth
in excess of 7,300 feet. Until the discovery of a deposit of unitized sub-
stances capable of being produced in paying quantities, the Unit Operator shall
continue drilling diligently one well at a time, allowing not more than 6 months
between the completion of one well and the beginning of the next well, until a

well capable of producing unitized substaances in payilng quantities 1s completed
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to the satisfaction of said Supervisor and the State Land Commissioner or until
it is reasonably proved that the unitized land is incapable of producing unitized
substances in paying quantities in the formations drilled hereunder. HNothing in
this section shall be deemed to limit the right of the Unit Operator to resign

as provided in section 5 hereof, or as requiring Unit Operator to commence or
continue any drilling during the period pending such resignation becoming effec-
tive in order to comply with the requirements of this section. The Director and
the State Land Commissioner may modify the drilling requirements of this section
by granting reasonable extensions of time when, in their opinion, such action is
warranted.

Upon failure to comply with the drilling provisions of this section,
the Director may, after reasoﬁable notire to the Unit Operator, and each working
interest owner, lessee, and lessor at theilr last known addresses, declare this
unit agreement terminated.

10. PLAN OF FURTIER DEVELOPMENT AND OPERATION. Within 6 months after

completion of a well capable of producing unitized substances in paying quanti-
ties, the Unit Operator shall submit for the approval of the Supervisor and the
State Land Commissioner an acceptable plan of development and operation for the
unitized land which, when approved by the Supervisor and the State Land Commis-
sioner shall constitute the further drilling and operating obligations of the
Unit Operator under this agreement for the pericd specified therein. Thereafter,
from time to time before the expliraticn of any existing plan, the Unit Operator
shall submit for the approval of the Supervisor and the State Land Commissioner
a plan for an additional specified period for the development and operation of
the unitized land. Any plar submitted pursuant to this section shall provide for
the exploration of the unitized area and for the diligent drilling necessary for
determination of the area or areas thereof capable of producing unitized sub-
stances in paying quantities in each and every productive formation and shall be
as complete and adequate as the Supervisor and the State Land Commissioner may
determins to be necessary for timely development and proper comservation of the

oil and gas resources of the unitized area and shall (a) specify the number and

locations of any wells to be drilled and the proposed order and time for such
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drilling; and (b) to the extent practicable specify the operating practices
regarded as necessary and advisable for proper comservation of natural resources,
Separate plans may be submitted for separate produccive zones, subject to the
approval of the Supervisor and the State Land Commissioner. Plans shall be
modified or supplemented when necessary to meet changed conditions or to protect
the interest of all parties to this agreement. Reasonable diligence shall be
exercised in complying with the obligations of the approved plan of development.
The Supervisor and the State Land Commissioner are authorized to grant a reason-
able extension of the 6-month perfod herein prescribed for submission of an
initial plan of development where such action is justified because of unusual
conditions or circumstances. After completion hereunder of a well capable of
producing any unitized substance in paying quantities, no further wells, except
such as may be necessary to afford protecilon againct operations not under this
agreement or such as may be specifically approved by the Supervisor and the
State Land Commissioner, shall be drilled except in accordance with a plan of
development approved as herein provided.

11. PARTICIPATION AFTER DISCOVERY. Upon completion of a well cap-

able of producing unitized substances in paying quantities or as soon thereafteq
as required by the Supervisor or the State Land Commissioner, the Unit Operator
shall submit for approval by the Director, the State Land Commissioner, and the

schedule, hased on subdivisions of the public land survey or ali-

[V

Coumnisslion
anot narts thereof, of all wunitized land then regarded as reasonably proved to
be productive of unitized substances in paying quantities; all lands in said
schedule on approval of the Supervisor, the State Land Commissioner, and the
Commission to constitute 8 participating area, effective as of the date of
completion of such well or the effective date of this unit agreement, which-
ever is later. The acreages of both Pederal and non-Pederal lands shall be
based upon appropriate computations from the courses and distances shown on the
last approved public-land survey as of the effective date of the initial partic-
ipating area. Saild schedule also shall set forth the percentage of unitized
substances to be allocated as herein provided to each unitized tract in the

participating area so established, and shall govern the allocation of production

- 10 ~
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from and after the date the participating area becomes effective. A separate
participating area shall be established in like manner for each separate pool or
deposit of unitized substances or for any group thereof produced as a single

pool or zomne, and any two or more participating areas so established may be

- 10(8) -
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combined into one with the consent of the owners of all working interests in
the lands within the participating areas so to be combined, on approval of the
Director, the State Land Commissioner, and the Commission. The participating
area or areas so established and approved shall be revised from time to time,
subject to like approval, whenever such action appears proper as a result of
further drilling operations or otherwise, to include additional land then re-

garded as reasonably proved to be productive in paying quantities, or to exclude
in paying quantities

.land then regarded as reasonably proved not to be productive, and the percentage

of allocation shall also be revised accordingly. The effective date of any re-

‘vision shall be the first of the month in which is obtained the knowledge or

information on which such revision is predicated, provided, however, that a
more approp iate effective date may be used if justified by the Unit Operator
and approved by the Director. No land shall be excluded from a participating
area on account of depletion of the unitized substances.

It is the intent of this section that a participating area shali
represent the area known or reasonably estimated to be productive in paying
quantities; but, regardless of any revision of the participating area, nothing
herein contained shall be construed as requiring any retroactive adjustment for
production obtained prior to the effective date of the revision of the partici-
pating area.

In the absence of agreement ai any tiwe beiween the Unit Cperator and
the Direcﬁor, the State Land Commissioner, and the Commission as to the proper
definition or redefinition of a participating arsa, or until a participating
area has, or areas have, been established as provided herein, the portion of all
payments affected thereby may be impounded in a manuner mutually acceptable to
the owners of working interests, except royalties due the United States, and the
State of New Mexico, which shall be determined by the Supervisor for Federal
lands and the State Land Commissioner for State lands, and the amount thereof
deposited, as directed by the Supervisor and the State Land Commissioner, re~
spectively, to be held as unearned money until a participating area is finally
approved and then applied as earned or returned in accordance with a determin-

ation of the sum due as Federal and State royalty on the basis of such approved

- 11 -
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participating area.

Whenever it is determined, subject to the approval of the Supervisor
as to wells on Federal land, and of the State Land Commissioner as to wells
drilled on State land, that a well drilled under this agreement is not capable
of production in paying quantities and inclusion of the land on which it is
situated in a participating area is unwarranted, production from such well shall,
for the purposes of settlement among all parties other than working interest
owners, be allocated to the land on which the well is located so long as such
land is not within a participating area established for the pool or deposit from
which such production is cbtained. Settlement for working interest benefits
from such a well shall be made as provided in the unit operating agreement.

12. ALLOCATION OF PRODUCTION. All unitized substances produced from

each participating area established under this agreement, except any part there-
of used in conformity with good operating practices within the unitized area for
drilling, operating, camp and other production or development purposes, for re-
pressuring or recycling in accordance with a plan of development approved by the
Supervisor, the State Land Commissioner, and the Commission, or unavoidably lost,
shall be deemed to be produced equally on an acreage basis from the several
tracts of unitized land of the participating area established for such pro-
duction and, for the purpose of determining any benefits accruing under this
agreement, each such tract of unitized land shall have allocated to it such
percentage of said production as the number of acres of such tract included in
said participating area bears to the total acres of unitized land in said par-
ticipating area, except that allocation of production hereunder for purposes
other than for settlement of the royalty, overriding royalty, or payment out of
production obligations of the respective working interest owners, shall be on
the basis prescribed in the unit operating agreement whether in conformity with
the basis of allocation herein set forth or otherwise. It is hereby agreed that
production of unitized substances from a participating area shall be allocated
as provided herein regardless of whether any wells are drilled on any particulaxr
part of tract of said participating area. If any gas produced from one partici-

pating area is used for repressuring or recycling purposes in another partici-
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pating area, the first gas withdrawn from such last-mentioned participating area
for sale during the life of this agrecement shall be considered to be the gas so
transferred until an amount equal to that transferred shall be so produced for
sale and such gas shall be allocated to the participating area from which
initially produced as constituted at the time of such final production.

13. DEVELOPMENT OR OPERATION OF NONPARTICIPATING LAND OR FORMATIONS.

Any party hereto owning or controlling the working interests in any unitized
land having thereon a vegular well location may with the approval of the Super-
visor as to Federal land, and the State Land Commissioner as to State land, and
the Commission as to privately-owned land, if any, at such.party's sole risk,
cost, and expense drill a well to test any formation for which a participating
area has not been established or to test any formation for which a participating
area has been established if such location is not within said participating area,
unless within 90 days of receipt of notice from said party of his intention to
drill the well the Unit Operator elects and commences to drill such well in like
manner as other wells are drilled by the Unli Operator under this agreement,

If any well drilled as aforesaid by a working interest owner results
in productionvsuch that the land upon which it is situated may properly be
included in a participating area, such participating area shall be established
or enlarged as provided in this agreement and the well shall thereafter be
operated by Unit Operator in accordance with the terms of this agreement and
the unit operating agreement.

------ g interost owaer obtains
production in quantities insufficient to justify the inclusion in a partici-
pating area of the land upon which such well is situated, such well may be
operated and produced by the party drilling the same subject to the consevvation
requirements of this agreement. The royalties in amount or wvaluc of production
from any such well shall be paid as specified in the underlying lease and

agreements affected.

14. ROYALTY SETTLEMENT. The United States and the State of New

Mexico and all royalty owners who, under existing contract, are entitled to take

in kind a share of the substances now unitized hercunder produced from any tract,
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shall tereafter be entitled to the right to take in kind their share of the
unitized substances allocated to such tract, and Unit QOperator, or in case of thel
operation of a well by a working interest owner as herein in special cases pro-
vided for, such working interest owner, shall make deliveries of such royalty
share taken in kind in conformity with the applicable contracts, laws, and
regulations, Settlement for royalty interest not taken in kind shall be made by
working interest owners responsible therefore under existing contracts, laws,
and regulations, on or before the last day of each month for unitized substances
produced during the preceding calendar month; provided, however, that nothing
herein contained shall operate to relieve the lessees of any land from their
respective lease obligations for the payment of any royalties due under their
leases,

If gas obtained from lands not subject to this agreement is introduced
into any participating area hereunder, for use in repressuring, stimulation of
production, or increasing ultimate recovery, which shall be in conformity with
a plan first approved by the Supervisor, the State Land Commissioner, and the
Commission, & like amount of gas, after settlement aé'herein provided for any
gas transferred from any other participating area and with due allowance for
loss or depletion from any cause, may be withdrawn from the formation into which
the gas was introduced, royalty free as to dry gas, but not as to the products
extracted therefrom; provided that such withdvawal shall be at such time as may
be provided in the plan of operations or as may otherwise be consented to by the
Supervisor, the State Land Commissioner, and the Commission as conforming to
good petroleum engilneering practice; and provided further, that such right of
withdrawal shall terminate on the termination of this unit agreement.

Royalty due the United States shall be computed as provided in the
operating regulations and paid in value or delivered in kind as to all unitized
substances on the basis of the amounts thereof allocated to unitized Federal
land as provided herein at the rates specified in the respective Federal leases,
or at such lower rate or rates as may be authorized by law or regulation; pro-
vided, that for leases on which the royalty rate depends on the daily average

production per well, said average production shall be uvetermined in accordance
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with the operating regulations as though each participating area were a single
consolidated lease.

15. RENTAL SETTLEMENT. Rental or minimum royalties due on leases

comnitted hereto shall be paid by working interest owners responsible therefor
under existing contracts, laws, and regulations provided that nothing herein
contained shall operate to relieve the lessees of any land from their respective
lease obligations for the payment of any rental or minimum royalty in lieu theref
of due under their leases. Rental or minimum royalty for lands of the United
States subject to this agreement shall be paid at the rate specified in the
respective leases from the United States unless such rental or minimum royalty

is waived, suspended, or reduced by law or by approval of the Secretary or his
duly authorized representative.

With respect to any lease on non-Federal land containing provisions
wbich would terminate such lease unless drilling operations were within thc time
therein specified commenced upon the land covered thereby or rentals paid for the
privilege of deferring such drilling operations, the rentals required thereby
shall, notwithstanding any other provision of this agreement, be deemed to
accrue and become payable during the term thereof as extended by this agreement
and until the required drilling operations are commenced upon the land covered
thereby or some portion of such land is included within a participating area.
Rgntals on Sta?g.of gewlyexico lan§s s?bject to this agreement shall be paid at
the rates speciried in tae respecilve ieases.

16. CONSERVATION. Operations hereunder and production of unitized
substances shall be conducted to provide for the most economical and efficient
recovery of said substances without waste, as defined by or pursuant to State
or Federal law or regulation.

17. DRAINAGE. The Unit Operator shall take appropriate and adequate
measures to prevent drainage of unitized substances from unitized land by wells
on land not subject to this agreement or with the consent of the Director and
the State Land Commissioner pursuant to applicable regulations pay a fair and
reasonable compensatory royalty as determined by the Supervisor for Federal
lands, or as approved by the State Land Commissioner for State land.

18. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The terms, con-

ditions, and provisions of all leases, subleases, and other contracts relating
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to exploration, drilling, development, or operation for oil or gas of lands
committed to this agreement are hereby expressly modified and amended to the
extent necessary to make the same conform to the provisions hereof, but other-
wise to remain in full force and effect; and the parties hereto hereby consent
that the Secretary as to Federal leases and the State Land Commissioner as to
State leases, shall and by their approval hereof, or by the approval hereof by
their duly authorized representatives, do hereby establish, alter, change or
revoke Fhe drilling, producing, rental, minimum royalty, and royalty require-
ments of Pederal leases and State leases committed hereto and the regulations

in respect thereto to conform said requirements to the provisions of this agree-
ment, and, without limiting the generality of the foregoing, all leases, sub-
leases, and contracts are particularly modified in accordance with the followingj

(a) The development and operation of lands subject to this agree-
ment under the terms hereof shall be deemed full performance of all
obligations for development and operation with respect to each and
every part or separately owned tract subject to this agreement, re-
gardless of whether there is any development of any particular part
or tract of the unit area, notwithstanding anything to the contrary
in any lea.e, operating agreement or other contract by and between
the parties hereto, or their respective predecessors in interest,
or any of them.

{(b) Drilling and producing operations performed hereunder upon
any tract of unitized lands will be accepted and deemed to be per-
formed upon and for the benefit of each and every tract of unitized
land, and no lease shall be deemed to expire by reason of failure to
drill or produce wells situated on the land therein embraced.

{(c) Suspension of drilling or producing operations on all
unitized lands pursuant to direction or consent of the Secretary and
the State Land Commissioner or their duly authorized representatives
shall be deemed to constitute such suspension pursuant to such direc-
tion or consent as to each and every tract of unitized land,

(d) Each lease, sublease or contract relating to the explor-
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ation, drilling, develcpment or operation for oil or gas of lands
other than those of the United States committed to this agreement,
which, by its terms might expire prior to the termination of this
agreement, 18 hereby extended beyond any such term so provided
therein so that it shall be continued in full force and effect for
and during the term of this agreement,

(e) Any Pederal lease for a fixed term of twenty (20) years
or any renewal thereof or any part of such lease which is made sub-
ject to this agreement shall continue in force beyond the term
provided therein until the termination hereof, Any other Federal
lesse committed hereto shall continue in force beyond the term so
provided therein or by law as to the committed land so long as such
lease remains subject hereto, provided that production is had in
paying quantities under this unit agreement prior to the expiration
date of the term of such lease, or im the event actual drilling
operations are commenced on unitized land, in accordance with the
provisions of this agreement, prior to the end of the primary term
of such lease and are being diligently prosecuted at that time,
such lease shall be extended for two years and so long thereafter
as ¢il or gas is produced in paying quaniitices in accordance with
the provisions of the Mineral Leasing Act Revision of 1960.

(£) Each sublease or contract relating to the cpcration and
developnent of unitized substances from lands of the United States
committed to this agreement, which by its terms would expire prior
to the time at which the underlying lease, as extended by the
lmmediately preceding paragraph, will expire, is hereby extended
beyond any such term so provided therein so that it shall be con-
tinued in full force and effect for and during the term of the
underlying lease as such term is herein extended.

(g) The segregation of any Federal lease committed to this
agreenent is governed by the following provision in the fourth

paragraph of Sec, 17 (j) of thne HMineral leasing Act, as amended
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by the Act of September 2, 1960 (74 Stat. 781-784): '"Any (Federal)
lease heretofore or herr.f%~r committed to any such (unit) plan
embracing lands that are in part within and in part outside of the
area covered by any such plan shall be segregated into separate
leases as to the lands committed and the lands not committed as of
the effective date of unitization: Provided, however, that any such
lease as to the nonunitized portion shall continue in force and
effect for the term thereof but for not less than two years from the
date of such segregation and so long thereafter as oil or gas is
produced in paying quantities."

(h) Any lease, other than a Federal lease, having only a
portion of its lands committed hereto shall be segregated as to the
portion committed and the portion not committed, and the provisions
of such lease shall apply separately to such segregated portions
commencing as of the effective date hereof. In the event any such
lease provides for a lump-sum rental payment, such payment shall be
prorated between the portions so segregated in proportion to the
acreage of the respective tracts,

19. COVENANTS RUN WITH LAND. The covenanis herein shall be construed

to be covenents running with the land wiith respect to the interest of the
parties hereto and their successors in interest until this agreement terminates,
and any grant, transfer, or conveyance, of interest in land or leases subject
hereto shall be and hereby is conditioned upon the assumption of all privileges
and obligations hereunder by the grantee, transferee, or other successor in
interest. WNo assignment or transfer of any working interest, rvoyalty, or other
interest subject hereto shall be binding upon Unit Operator until the first day
of the calendar month after Unit Operator is furnished with the original, photo-
static, or certified copy of the instrument of transfer.

20. EFFECTIVE DATE OF TERM. This agreement shall become effective

upon approval by the Secretary or his duly authorized representative and shall
terminate on the expiration of five (5) years from the effective date of this

agreement unless (a) such date of expiration is extended by the Directcr and
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State Land Commissioner, or (b} it is reasonably determined prior to the expir-
ation of the fixed term or any extension thereof that the unitized land is in-
capable of production of unitized substances in paying quantities in the forma-
tions tested hereunder and after notice of intention to terminate the agreement
on such ground is given by the Unit Operator to all parties in interest at their
last known addresses, the agreement is terminated with the approval of the
Director and State land Commissioner, or (c) a valuable discovery of unitized
substances has been made or accepted on unitized land during said initial term
or any extension thereof, in which event the agreement shall remain in effect
for such term and so long as unitized substances can be produced in quantities
sufficient to pay for the cost of producing same from wells on unitized land
within any participating area established hereunder and, should production
cease, so long thereafter as diligent operations are in progress for the restor-
ation of production or discovery of new production and so long thereafter as the
unitized substances so discovered can be produced as aforesaid, or (d) it is
terminated as heretofore provided in this agreement.

This agreement may be terminated at any time by not less than 75 per
centum, on an acreage basis, of the owners of working interests signatory here-
to, with the approval of the Director and State land Commissioner; notice of any
such approval to be given by the Unit Operator to all parties hercte.

21. RATE OF PROSPECTING, DEVELOPMENT, AND PRGDUCTION. The Director

is hereby vested with authority to alter or modify from time to time in his
discretion the quantity and rate of production under this agreement when such

or State law
quantity and rate are not fixed pursuant to Pederalfor does not conform to any
state-wide voluntary conservation or allocation program, which is established,
recognized, and generally adhered to by the majority of operators in such State,
such autheority being hereby limited to alteration or modification in the public
interest, the purpose thereof and the public interest to be served thereby to be
stated in the order of alteration or modification. Without regard to the fore-
going, the Director is also hereby vested with authority to alter or modify from

time to time in his discretion the rate of prospecting and development and the

quantity and rate of production under this agreement when such alteration or
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modification is in the interest of attaining the conservation objectives stated
in this agreement and is not in viclation of any applicable Federal or State
law; provided, further, that no such alteration or modification shall be
effective as to any land of the State of New Mexico as to the rate of prospec-
ting and developwent in the absence of the specific written approval thereof by
the State Land Commissioner and as to any lands of the State of New Mexico or
privately-owned lands, if any, subject to this agreewent as to the quantity and
rate of production in the absence of specific written approval thereof by the
State Commission.

Powers in this section vested in the Director shall only be exercised
after notice to Unit Operator and opportunity for hearing to be held not less
than 15 days from notice.

22. APPEARANCES. Unit Operator shall, after notice to other parties
affected, have the right to appear for and on behalf of any and alf interests
affected hereby before the Department of the Interior, the Commissioner of
Pubhlic Lands, and the New Mexico O0il Conservation Commission and to appeal from
orders issued under the regulations of said Department, the State Land Commis-
sioner or Commission, or tc apply for relief from any of said regulations or in
any proceedings relative to operations before the Department of the Interior,
the State Land Commissioner or Commission or any other legally constituted
autharity: provided, however, that any other interested pariy shall alesc have
the right at his own expense to be heard in any such proceeding.

23. NOTICES. All notices, demands or statements required hereunder
to be given or rendered to the parties hereto shall be deemed fully given if
given in writing and personally delivered to the party or sent by postpaid
registered mail, addressed to such party or parties at their respective addresseg
set forth in connection with the signatures hereto or to the ratification orx
consent hereof or to such other address as any such party may have furnished in
writing to party sending the notice, demand or statement,

24, NO WAIVER OF CERTAIN RIGHTS. WNothing in this agreement contained

shall be construed as a waiver by any party hereto of the right to assert any

legal or constitutional right or defense as to the validity or invalidity of any
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law of the State wherein said unitized lands are located, or of the United
States, or regulations issued thereunder in any way affecting such party, or as
a waiver by any such party of any right beyond his or its authority to waive.

25. UNAVOIDABLE DELAY. All obligations under this agreement requir-

ing the Unit Operator to commence or contlinue drilling or to operate on or
produce unitized substances from any of the lands covered by this agreement shall
be suspended while, but only so long as, the Unit Operator despite the exercise
of due care and diligence is prevented from complying with such obligations, in
whole or in part, by strikes, acts of God, Federal, State, or municipal law or
agencles, unavoidable accidents, uncontrollable delays in transportation, in-
ability to obtain necessary materials in open market, or other matters beyond
the reasonable control of the Unit Operator whether similar to matters herein
enumerated or not,

26. NONDISCRIMINATION: In the performance of work under this agree-

ment the operator agrees to comply with the nondiscrimination provisions of
Executive Order 10925 (26 ¢. R, 1877).

27. 1L10SS OF TITLE. In the event title to any tract of unitized land

shall fail and the true owner cannot be induced to join in this unit agreement,
such tract shall be automatically regarded as not committed hereto and there
shall be such readjustment of future costs and benefits as may be required on
account of the loss of such title. 1In the event of a dispute as to title as to
any royalty, working interesi, or other interests subject thereto, payment or
delivery on account thereof may be withheld without liability for interest until
the dispute is finally settled; provided, that, as to Federal and State land or
leases, no payments of funds due the United States or the State of New Mexico
should be withheld, but such funds of the United States shall be deposited as
directed by the Supervisor, and those due the State of New Mexico with the
Commissioner of Public Lands of the State of New Mexico, to be held as unearned
money, pending final settlement of the title dispute, and then applied as earned
or returned in accordance with such final settlement.

Unit Operator as such is relieved from any responsibility for any

defect or failure of any title hereunder.
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28. NONJOINDER AND SUBSEQUENT JOINDER. 1If the owner of any sub-

stantial interest in a tract within the unit area fails or refuses to subscribe
or consent to this agreement, the owner of the working interest in that tract
may withdraw said tract from this agreement by written notice to the Director,
the State Land Commissioner, and the Unit Operator prior to the approval of thiJ
agreement by the Director. Any oil or gas interests in lands within the unit
area not commltted hereto prior to submission of this agreement for final
approval may thereafter be committed hereto by the owner or owners thereof
subscribing or consenting to this agreement, and, if the interest is a working
interest, by the owner of such interest also subscribing to the unit operating
agreement. After operations are commenced hereunder, the right of subsequent
joinder, as provided in this section, by a working interest owner is subject
to such requirements or approvals, if any, pertaining to such joinder, as may
be provided for in the unit operating agreement. After final approval hereof
jolnder by a non-working interest owner must be consented to in writing by the
working interest owner committed hereto and responsible for the payment of any
benefits that may accrue hereunder in behalf of such non-working interest.

Joinder by any owner of a non-working interest, at any. time, must be accompan-

£ WoTking interest

2]
4

ied by appropriate joinder by the owner of the correspondi
in order for the interest to be regarded as committed hereto. Joinder to the
unit agreement by a working-interest owner, at any time, must be accompanied
by appropriate joinder to the unit operating agreement, if more than one
committed working-interest owner is involved, in order for the interest to be
regarded as effectively committed to this unit agreement. Except as may
otherwise herein be provided subsequent joinders to this agreement shall be
effective as of the first day of the month following the filing with the
Supervisor, the State Land Commissioner, and the Commission of duly executed
counterparts of all or any papers necessary to establish effective commitment
of any tract to this agreement unless cbjection to such joinder is duly made
within 60 days by the Director, State Land Commissioner or Commission.

29. COUNTERPARTS, Thnis agreement may be executed in any number of

counterparts no one of which needs to be executed by all parties or may be

- 22 -




© 0O I & O D M

O I I T T T T o T T S e R N = B
28 8 8 WESRE IV E S © 0 - 6 6 & 6 ® = O

(]
o

ratified or consented to by separate instrument in writing specifically refer-
ring hereto and shall be binding upon all those parties who have executed such
a counterpart, ratification, or consent hereto with the same force and effect as
if all such parties had signed the same document and regardless of whether or
not it is executed by all other parties owning or claiming an interest in the
lands within the above-described unit area.

30. SURRENDER. Nothing in this agreement shall prohibit the exercise
by any working interest owner of the right to surrender vested in such party in
any lease, sublease, or operating agreement as to all or any part of the lands
covered thereby, provided that each party who will or might acquire such working
interest by such surrender or by forfeiture as hereafter set forth, is bound by
the terms of this agreement.

If as a result of any such surrender, the working interest rights as
to such lands become vested in any party other than the fee owner of the uni-
tized substances, said party shall forfeit such rights and no further benefits
from operations hereunder as to said land shall accrue to such party, unless
within ninety (90) days thereafter said party shall execute this agreement and
the unit operating agreement as to the working interest acquired through such
surrender, effective as though such land had remained continuously subject to
this agreement and the unit operating agreement. And in the event such agree-
ments are not so executed, the party next in the chain of titie stall be and
become the owner of such working interest at the end of such ninety (90) day
period, with the same force and effect as though such working interest had been
surrendered to such party.

If as the result of any such surrender or forfeiture the working
interest rights as to such lands become vested in the fee owner of the unitized
substances, such owner may:

(1) Execute this agreement and the unit operating agreement as a
working interest owner, effective as though such land had remained
continuously subject to this agre-ment and the unit operating agreement.

(2) Again lease such lands but only under the condition that the

holder of such lease shall within thirty (30) days after such lands are

- 923 -




ooyt Lt b

Ty
R A

pid ol

wilon Tl

.

O ® 1T O s YD W

R M™ONMOMNM» N NN NN DD M s
(l{; S o O M = & O O hs L N H O W 3 DD e 8 N M O

so leased execute this agreement and the unit operating agreement as to
each participating area theretofore established hereunder, effective as
though such land had remained countinuously subject to this agreement and
the unit operating agreement.

(3) Operate or provide for the operation of such land independently
of this agreement as to any part thereof or any oil or gas deposits
therein not then included within a participating area.

If the fee owner of the unitized substances does not execute this
agreement and the unit operating agreement as a working interest owner or again
lease such lands as above provided with respect to each existing participating
area, within six (6) months after any such surrender or forfeiture, such fee
owner shall be deemed to have waived the right to execute the unit operating
agreement or lease such lands as to each such participating area, and to have
agreed, in consideration for the compensation hereinafter provided, that oper-
ations hereunder as to any such participating area or areas shall not be
atffected by such surrender.

Fer any period the working interest in any lands are not expressly
committed to the unit operating agreement as the result of any such surrender or
forfeiture, the benefits and obligations of operations accruing to such lands
under this agreement and the unit operating asgreement shall be shared by the
remaining owners of unitized working interests in accordance with their respec~
tive participating workiang interest ownerships in any such participating area
or areas, and such owners of working interests shall compensate the fee owner
of unitized substances in such lands by paying sums equail to the rentals, mini-
munm royalties, and royalties applicable to such lands under the lease in effect
when the lands were unitized, as to such participating area or areas.,

Upon commitment of a working interest to this agreement and the unit
operating agreement as provided in this section, an appropriate accounting and
settlement shall be made, to reflect the retroactive effect of the commitment,
for all benefits accruing to or payments and expenditures made or incurred on
behalf of such surrendered working interest during the period between the date

of surrender and the date of recommitment, and payment of any moneys found to
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1} be owing by such an accounting shall be made as between the parties then signa-
2{] tory to the unit operating agreement and this agreement within thirtf (30) days
3l after the recommitment., The right to become a party to this agreement and the
4] unit operating agreement as a working interest owner by reason of a surrender or
8|l forfeiture as provided in this section shall not be defeated by the nonexistence
6 of a unit operating agreement and in the event no unit operating agreement is in
7 existence and a mutually acceptable agreement between the proper parties thereto
8 cannot be consummated, the Supervisor and State Land Commissioner-my prescribe
9 such reasonable and equitable agreement as they deem warranted under the
10| circumstances.
11 Nothing in this section shall be deemed to limit the right of joinder
12 or subsequent joinder to this agreement as provided elsewhere in this agreement.
H 13 The exercise of any right vested in a working interest owner to reassign such
1 14 workiné interest to the party from whom obtained shall be subject to the same
15 conditions as set forth in this section in regard to the exercise of a right to
1 16 surrender.
17 31. TAXES. The working interest owners shall render and pay for
18 their account and the account of the royalty owners all valid taxes on or
A‘ 19 measured by the unitized substances in and under or that may be produced,
20 gathered and sold from the land subject to this contract after the effective
21 date of this agreement, or upon the proceeds or net proceeds derived therefrom.
22 The working interest owners on each tract shall and may charge the proper pro-
23 portion of sald taxes to the royalty owners having interests in said tract, and
24 may currently retain and deduct sufficient of the unitized substances or deriv- |
25 ative products, or net proceeds thereof from the allocated share of each royalty
26 owner to secure reimbursement for the taxes so paid. No such taxes shall be
R7 charged to the United States or the State of New Mexico or to any lessor who has
=8 a contract with his lessee which requires the lessee to pay such taxes,
29
30
31
32
- 25 -
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l IN WITNESS WHEREOF, the parties hereto have executed this agreement
2|l on the date set opposite their respective signatures.
k) UNIT OPERATOR AND WORKING INTEREST
OWNER
4
SHELL OIL COMP
5
Witness: By
6
Date: Address: 1008 West 8
7 Los Angeles 54,
8 WORKING INTEREST OWNERS
9 CONTINENTAL OIL CORPORATION
10 Witness: By
1l Witness: By
12l Dpate: Address: P.n0: Box 1121
Durango, Colorado
13
14 BRITISH AMERICAN OIL PRODUCING COMPANY
15 Witness: By
16 Witness: By
17 Date: Address: Denver C¢lub Building
P. 0. Box 180
18 Denver, Cnlorado
19
20 TRANSMOUNTAIN PRODUCTION COMPANY
Witness: By
2 ’
Witness: B
22 d
2% Date: ____ Address: 800 San Jacinto Building
Houston, Texas
24
o5 ELIZABETH ANN ELLIOTIT
26 Witness: By
o Date: . Address: P. 0. Box 703
Roswell, New Mexico
28
29 DELHI-TAYLOR OIL CORPORATION
20 Witness: By
21 Witness: By -
Date: Address: 360 Denver Club Building
32
Denver, Colorado
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unlT OPEKAYCR JANE WO E T YWVEREST OWNER
SHELL OLL poNERNY

Wi eRBh s T e BY i and De e e

Managel s Land Depa:tment
sate . Address 008 West aixth gtreeb
,,,,,, e T
1.0 Angeleg shy California

Fact

Notary s 3
penvers ,GW
Tdence Typed or
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o W . parties heveto have executed this agreement
(5 O O O T CGEpoaite toore o osoective signetures.,
UNIT OPERATOR AND WCAKIMNG INTEREST OWNER
SHELL OIL COMPANY
Hline e o et o et e b By,
Manager, Land Department
Umba Address: 1008 West Sixth Street
T Los Angeles 54, California
WORKING INTEREST OWNERS
CONTINENTAL OIL CORPORATION
Witness. By
Witness: By
ter e Addregs: P. 0. Box 1121

Witness: OW Z/AMM&C/

¥y
Witness:m A (éﬁoﬁ‘" By
= :

Date: ,Wzglﬂzm

Witness:

Witness:

bate:

Witness:

Date:

e et T . e~ Ak R . . . A 8. . o e e e €

Witnezss:»

Durango, Colorado

+vyEBRITISH AMERICAN OIL PRODUCING COMPANY

By,

s £

ATTORPEY-IN-FACY

Address:

ver Club Buildij
P. O, P. O. ROX
ver, Coldradg DALLAS, T

TRANSMOUNTAIN PRODUCTION COMPANY

BY

749

LA

By

Address:

800 San Jacinto Building
Houston; Texas

ELIZABETH ANN ELLIOTT

By

Address:

ha N ™o .. T7AN
s Ue LOUA (v

Roswell, New Mexico

DELHI-TAYLOR OIi. CORPORATION

Address:

- 26 -
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on tue Ant:

Witaess:s

Date:
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o e T e —

Witness:

Witness:

Date:

Witness:

Witness:

Date:

Witness;mm

Date:

Witness:

Witness:

Date:

© parties heretc have executed this agreement

set. opposite their seospective signatures,

UNIT OPERATCOR AND WCAKING INTEREST OWNER

SHELL OIL COMPANY

By ,
Manager, land Department
Address: 1008 West Sixth Street
Los Angeles S4, California

WORKING INTEREST COWNERS
CONTINENTAL GIL CORPORATICN

By

By

Address: P. 0. Box 1izl
Durengo, Colorado

BRITISH AMERICAN CIL PRODUCING COMPANY

By

By

Address: Denver Ciub Building
P. 0. Box 18C

Lenver; Colorado
TRANSMOUNTAIN PRODUCTION-COMPANY

— . p
BY ) LU - I
= , -, Fresicent
é"'é‘f“"%: Ry hd oo
By At L Ve o A
Kesisiant BECTUIATY

Address: 800G San Jacintc Building

Houston, Texes

FR=P 84—

ELIZABETE ANN ELLIOIT

By

Address: P. 0. Box TO3
Roswell; Mew Mexico

DELHI-TAYLOR OTI CORIGRATION

By

s o e o L Y BN s T kA e s T R e (4 e .7 A 15 Pt e A e ¥

By

o w3 T T ai i e e "R b i, ot o e

Address: 360 Dernver Dlub Building

Denver; Colorado
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PO Wi TEDS WhRRE - parties heretc have executed this agreement

on Llhe dete zeb opposite their respective signatwres.,

UNIT OPERATCR AND WCRKING INTEREST OWNER

SHELL OIL COMPANY

Witnesss By
Manager, lLand Department
Cate

N I Address: 1008 West Sixth Street
los Angelss Sk, California

WORKING INTERESYT OWNERS

CONTINENTAL OYL CORPORATION

Witness: v By

Witness:

By

Date: ) Address: F. 0. Box 1licl
Jurengo, Colorado

BRITISH AMERICAN O, FRODUCING COMPANY

Witness: i} By
Witness: . By .
Date: e Address: Tenver Club Building

P. 0. Box 180C
Denver; Colorado

TRANSMOUNTAIN PRODUCTION COMPANY
Witness: By

Witness: By

Date: ‘ o o Address: 800 San Jacinto Building
Houston, Texas

ELIZARETH AUN ELLIOT!

Witness:

S e, Bymééfg/ﬂéa.(z Y IArs

Date: - ) o Address: P, 0. Box TOR
Roswell, lNew Mexico

N

DELHI-TAYLOR OIL CORFPORATION

Witness: _ By I
Vitness: o By e .
Date: Address: 36C Tenver Club Building

Denver; Colorado



U WTIWESS WIIERYL | L. parties hereto have executed this agreement
cn the dste set opposite their raspective signatures.
UNIT OPERATOR AND WORKING INTEREST OWNER
SHELL OIL COMPANY
Witness: By
Manager, Land Department

Date: Address: 1008 West Sixth Street
Los Angeles 54, California

WORKING INTEREST OWNERS

CONTINENTAL OIL CORPORATION

Witness: By
Witness: - By _
Date: Address: P. 0. Box 1121

e o e M 1§ B ) b v sl

:; Duraengo, Colorado

BRITISH AMERICAN OIL PRODUCING COMPANY

Witness: By
Witness: ' By,
Date: Address: Denver Club Building

P. 0. Box 180
Denver, Colorado

TRANSMOUNTAIN PRODUCTION COMPANY

Witness: By
Witness: By
Date: Address: 800 Sar Jacinto Building

Houston, Texas

- ] : ELIZARETH ANN ELLIOTT

Witness: o By S .
Date: Address: P. 0, Box T03
T Roswell, New Mexico S
LPPRGVIL: ;
DELHI.TAYLOR OIL CORP b .
E sl
Witness: 2 eeas By /_/.(5.257}
L S S — e mgg L - "k’
Witness: j LYY /‘ Vs, é./ "’Z—{)(-’,f_"(j_l,l,{«{; By - Vlor B
IR ALY, OV (S A L _
A Acsiziint Secretary

Date: W AR Address: 360 Denver Club BuiYding
T T e Denver-; Colorado
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I consideration of the execution of the Unit Agreement for the develcpment
and operation of the Cabezon Unit Ar:a, Sandcval County, Ztate of New Mexico, by

Shell .1 Company, as Unit Operatcr, ani the approval thevrcof by the Secretary of

the Inter:ior or hiz duly authorized rapresentative, datzd the ist day of
—  September s 1961 , rzceipt of a copy of which is hereby acknowledged,

the undersigned cwners of lands or interezts in lands or royslties or other interests
In production covered by said Unit Agreement hereby severally, each to the extent of
his particular ovnership or interest; consent to the ipciusion of said lands within
the Unit Area iherein defined;, approve and adopt the terms of said Unit Agreement and
any modifications thereof approved by the Szcretary of thz interior, or his duly
authorized representative, as arrlicable to said several lands and interests, agree
that the Arilling and development requirements of all iesses and other contracts in
which their several rightse and interests are created cor d=fived shall be deemed fully
performed by performance of the provisions of said Unit Agreement, and agree that pay-
ment for or delivery of {whichever may be reyuired under prior agreements) oil and of
the vroceeds of gas duly made upon the basis of production alleocated under said Unit
Agreement to the particular lands to which such rights or interests apply; regardlicss

of actual production therefrom, shalili constitute fuii performence of all such obligations

to the undersigned existing under such leases or other contracts.

The undersigned also authorize Unit Cperator to attach this Consent to the
execution copies of said Unit Agreement. ’

Witness L /ﬁfﬁdz]ﬁ( 7% W/M{[/Z/

,‘.

us-}Tﬁ

Witness L R By ?E;?/iéﬁf{ :zif /227‘714459¢’

S e ey s e ae

.+¥{z :’. ru{(a

AR e AT L T €N i e A T S R A LA e W b

Date Address . Tt ; :BEJ

Az *to Tract No, i

Witness BY . . S ——
eSS e e BY il IR — e sima
Datgl L ) . i addres

fe, to Tract Mo




CONSENT

In considieration of the execution of the Unit Agreement for the development
and operation of the Cabezon Unit Arca, Smndoval County, State ot N:v Mexico, by

Shell 0il Company, as Unit Operator, and the approval thereci by the Secretary of

the Interior or his duly authorizei ropregsentative, dated the e day of

;g TR S s 19 I, receipt of a copy of which is hereby acknowledged,

the undersigned o:mers of lands or interests in lands or royaities or other interests
in production covered by said Unit Agreement hereby severally, ¢ach to the extent of
his partioenlar omership or interect; consent to the ipclusior of zaid iands within
the Unit Ares Lherecin defined, approve and adopt the terms of said !nit Agreement and
say modificstions thereof approved by the Secretary of the Interior, or his duly
authorizsd reprssentative, as applicable to said several jands and interests, agree
‘ that the drilling and development requirements of all lesses and other contracts in
= which their several rights and interests are created or Asfined chall be deemed fully
| performed by performance of the provisions of said Unit Agreement. and agree that pay-
ment for or delivery of {whichever may be required under vrior sgresments) oil and of
the proceeds of gas duly made upon the basis of production alliccaizld under said Unit
f hgresment to the particular lands to which such rights or int<rests apply, regardless

RO VR

of actual production therefrom, shall constitute 1 performence of all such obligations

to the undersigned existing under such leases qffbthe contracts,

The undersigned also authorize Unit Cperator tg attach th

Congent to the
executico copies of said Unit Agreement. '

T

YIRS
Witness _ . %4_&;«—“/ e BV Quadaaa VN
T Avsistant Secretayy Frestiont

Witntss__ . - Ry

— s P - o e

Lo T o R
Date Addregs fvv - AN Acu.‘j,

Lt R L% T TN L et A T i T T T A £ Tt D T B T

As to Tract No. i

Witnessum~.wv“v By

L T S N N T P P e Y AL L T T B R R % L T N 3 T M

Witness _ By

ot v A R a0 b S 4 & AT T T 4 L1 et s e € it 7 R BT T T TN T %N e T 32 LT e e, e R © Sca g

Date” Addrese

AR i m 6 See  TF At ew L m M aw e Fewemei e wesi R e

As to Trsct No.




oot Doeoenbiion of Ut ccciation o e Yt bpnoowort tor e Jeve lopaent
and operasioon 7 st Taheson Unit 4 oA Tindovas Low vy, ) o MerLna, by
Spel® 211 owmwany, as Unit Opeeglbos an . b ozppiovsl s oo by the Deoretary of

the Intevy~ e 270 duiy autborizs: vo-orecentaties, deto . *her L0 day of

i9 . receipt of & copy of wnicn L levohv acknowledged,

———ar sy

Ly
PP -V VPR

the underzigned owners of lands v intereuts in Llands
in prroduction covered hy said Unit Agrecmont heroby ~ove
his perticuis. owazrzhip or interas i, consent to tke ino
the Unit ,r: 4 therein defined, approre and adopt the for
any mo il fiontioms thereof approved by the Secretsry o ciar. o ki dQudy
authocized revrosentative, as syrlicadbie to said severy) intorerts, agree
that the deiling and develorment ~-ouizements of aly ez 2o 03 crrer ~ontrects in
which their -:veral rights and interests are created oo 1-tuer L “natl be deemed fully
performed by vorformance of the provicsiens o zaid Meit agcenoat. gn agree that paye-
ment for or delivery of (whichover may be requir-=3 unir voior o7 mots oil and of
the procerds of gas duly made uyeon the bazis of procuctiog &0 zaid Unit

Agrecrment S0 the particuiar land: to which sueh rights: o s iresrs zpvivy, regardless

of actual proiuclion therefrom, shall constitule ful. poi Jorosancs of all such obligations §
to the mdcrsigned existing under susn leases or ot

jtieg ¢y other interests
i gxh i the extent of

0T sald 1ands within

o rart Tt agreement and

3o

The undersigned also authorisze Unit Cperator o atiacwh this Consent to the
execution copiss of said Unit Agreenant, )

/7/1

. ///7 - G
Witness .. e “YZ/%/%/ 7// 7 : m—zﬁ_(

T .zsv e
TR

v

N ML oMY B e ham v G DWR TS R AT E SN AT R e R Yn A L e P N T T O N

» Date o ) - N Address il .oundl GaEE-osard
Comwell, bew nxiod
ds to Tract M. 2
Witness o By i

Witness hy

Date Adsresnys

ey e . e e mreTLwCe e e -~

. 1 * -
o Lo CTraer T
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SEoel Sy R e o e ban o the Undi Anrciment o the Jdeveleopment
and corea o or we T osun Uikl 2uca, baadoval County, State or New Mexlso, by

Shell (.} foepuny. 5 belh Qposetan, and the approval thereol by the Secretary of

f e Inter” - o bie 3l wlarize? pepresentative, dated the | lsh  day of
Septerce~ . 1061 . reseipt of a copy of which is hereby acknowledged,

the undersigue ) vweers of lands or interestis in lands or xoyalties or other interests
in production covsced by sald Unit Agreement hereby severally, each to the extent of
hie¢ particular ow osos 't oz interest, consent to the irnclusion of said lands within
the Unit Ares iress w  ofined, approve and adopt the terms of sald Unit Agreement and
any mocdifinlions «f approved by the Secrzetary of the Interior, or his duly
avthorizuid zepresent applicable o said several lands and interests, agree
that Lue Jdoliviag : serpiizements of a1l leases and othexr contracts in

! which their sovers: riq?ts 20 are created or defined shall be deemed fully
¥ performed by ~exdomanne tons of sajd Unit Agreement, and agree that pay-
o ment for or deliveny of (wnlunn;ur miy ce remquired under prior ayreements) oil and of
A the proceedy o s Jul made uron the basis of proeduction allocated under said Unit
Agreement £ ihe poastionlar lands fo which such rights ox interests apply, regardless
of actual praoinction thevefrom, shali constitute full performance of all such obligations
to the undersigned existing ander sunh leases or other contracts.

The wilersizeed 31s0 authorize Unit Operator to attach this Consent to the
execution copics of said Unit Agreement

!

o ’ s [ Y . A
Witness By _\ AL S A Lt
fxazbiﬁa cls

;o
wyoo !
Witness __ By//'\/éff'? 77 L

JE:C!‘_ BAS \uvu e 8

Date . Address S ¥ 3t 1 Ldeeot
wazio, valifornia

As to Tract Neo, &

WIENESS __ L e e DY
WIENRSS e Y e et e e
Date _ ... . n ... AddTess

As Lo Tract o
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corahion of the cxeoution of the Unit Agrecinens oy <0 developrent

and operohion ot N Cabezon nit i as Sandeval Courdy, Tiarc o T xllo, by

Shell ‘it - wpsay. as Unit Operabos . ant the approval thsveod by the Uooretary of

the ntzr:ior v hio duly authorized voprecentative. datzi the day of
, B s+ v, rocelpt of a copy of whitih s hevohy acknowledged,

the wndercsignes oumers of lands or intereats in lands or roysitiss ¢ cth
in production covered by said Unit Agresment hereby zeverally. cach ¢ h
bis particuler owmership or interest, consent to the inciuziorn of :aid

the Unit “res therein defined, approve and adopt the terms of zaid it Agreement and
any modificetions thereof approvid by the Secretary of ths laturicr, or kis duly
authkorized representative, as applicable to said several lands and inrteregts, sgree
that, the driliing and develorment reguirements of all Leases and other contracts in
vhich their ssveral rights and interests are created cr J:firsi shail be deemed fully
performed by vyerfhrmance of the provizions of sail Unit sgreer-uni. ani sagree that pay-

ment for ¢ detivery of {whichever may be required unidexr veicr agreesments! oil and of
the proceeds of gas uly made upon the basis of production allvrzxied wnder said Unit
Agrecment to the particular lands to which such rights: o interests apuly; regardless

o) 2 Y
of actual production therefrom, shail constitute full performance of all such obligatious
to the undersigrad existing under such leases or othsr contracis,

The undersigned slso suthorize Unit Cperator to attach this Consent o the

execution

Witness

Witness : By

AN LI O R L AR S 4 ek (e W T ™ VT T LG T SR L A Y RN B AL S A S W T A T TR ATRRAGE © N LA S T S VAT AT

Date L ) . Address jou$ Uffice lox W& (. //
Centa Fey, lev “uxieo

As to Tract Nog, 3 and ©

Witnessum‘Aﬁrnk L By

B T T IS TR A R YL L T w R b Tels B o L The e K Ak € e IEeL N LAY

Witnese ) ) - o By o B
Pate Addyese

As Lo Tract Moo




e s bion of L s adtiion o the indt bgrovwent oy e Jdeve Topinent
end operation of bthe cmbeaom Unit v s, Ssndovar Tow Ly, 0 o Ll Nerilio, by
Shell Oii Jompany, as Unit Operabor. and the approvad thecof by the Ceoretary of

the Interior v hi . Juily esuthorieou ropresentativ:, dstai Lhe PR day of

i W . 19 L receipt of & cony af shich oy beorhy acknowledged,

£}
- O

L Rt oA d 2o B b

‘ the underusigned owmers of lands ~r intereits in lands o <ovsities ov othae interests
L‘ In production vovered by said Unit Agresmont hercby wveraliv. cacgh to ke axtent of
his particulasr rmership or intereri, consent to the irciuv i of _ai2 larnd: within
the Unit Arca therein defined, approve end adopt the terms o3 3514 Tnit Sgreement and
any modificztions thereof approv.s by the Secretary of tne iaturior. or his duly
authorized repres=ntative, as srpriicable to zaid several lands and interssts, agree
Legcaes and othary contrects in
1 =pall be d=emed fully
performed by verformance of Llhe yrovisiens of zail Unit dgreenmeul. andl agree that pay-
g ment for or delivery of {whichever may be rejquived wvicy vricr sgroemenis) oii and of
the proceeds of gss July made upon the basis of preduction «ifocatzd wider zatd Unid
Agreement to the particular iand: to which such right: oo nde SPVLY, regardless
of "actual production therefrom; shaii comstitute fuil performance of ali such obliigations
to the undersigned =xisting under such ieases or oth:sv couiracts,

b g LA

The undersignsd also authorize Unit Cperaitor Lo atiacu this Consent %o the
execution copies of said Unit Agreement, '

w4

Witness ' By __ _mgdzm_.%&é&#__

sand Ciokard

Witness v By

TP AT N LTI E A L A U R T DS YR s TR TR LR A el S W R

Date B B ) _ _ 4 Address o1 L hoealiny »
e ' Sl unmng, - ow o ander

Witness By

Witness , N o By e
Date o _ o o Adayess

Ao oy - 3
As Lo Tract Mo,
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COnSENL
Liv gonst oo Rion of ihe e, ion of the Unit Agreement for the development
and operation of £hs noegzon Unlih Aves, Sandoval County, State of New Mexico, by

Shell CiI Companv. a7 Unit Opera*or, and the approval thereof bv the Senrzetary of
the Intexrisr o hic iuly asuthorized wepresentative, dated the _ 1st  day of

Septenber s 19 &1 . rezeipt of a copy of which is hereby acknowledged,

the undersigned ownexs of lands or interests in lands or royalties er other interests
in production covsedl by said Unit Agreement hereby severally, eash to the extent of
his particular ownership or interest, consent to the inclusion of said lands within
the Unit Area theusin <lefined, approve and adopt the terms of sald Unit Agreement and
any modifications thereof approved by the Secretary of the Interior, or his duly
authorized representative, as applicable to said several lands and Interests, agree
that the d»iliing and development requirements of all leases and othex contracts in
which their several rights and interests ave created or defined shall be deemed fully
performed by pertormance of the provisions of said Unit Agreement, and agree that pay-
ment for or delivery of (whichever mavy bte required under prior agreements) oil and of
the proceeds of gas duly made upon the basis of production allocated under said Unit
Agreemen®, to the pavilcular lands to which such rights or interests apply, regardless
of actual production therefrom, shall constitute full performance of all such obligations
to the undersigned existing under such leases or other contracis.

The undersigned 1slso authorize Unit Operator to attach this Consent to the
execution copies of said Unit Agreement.

. 7 -

Witness %-&Kl/&/&%&[é
4

Witness A\Z/A“Z_Q{ZZ;“:‘ L By

Date ZM //7,; /7// Address . fulpy Buildiag

Hichita fells, Tesss

As to Tract No. 5

Witness _ o BY
Witness . By
Date _ Address

As to Tract No.
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ooconv Uleration of the oxecution of the init Agrecment for “he development

and oreration of the (ebeyon Unit Ar .a; Sxndeoval County, Tt o Now Mexico, by

Shell 3:il lompany, as Unit Operator, and the approval thavoof by the Tacretary of

the Tnhkerioe v Wi duiy authorizes

vopresentative, debvsi the gra _ day of
NI W » 19 I, receipt of a copy of whl:h 15 hereby acknowledged,

the undersigned owners of lands or interests in lands or voysities or other interests
in production covesrcd by said Unit Agreement heredby severaiiy. stach to the extent of
his perticuls. osnsrship or interesi, comsent to the ipctusion 0f zaid jands within
the Unit Arca thevein defined, approve and adopt the toran of ssid Un{t Agreement and
any modificaticms thereof apprr)\n,.'J ty the Secretary ol tns raboerior, or his duly
suthorized rerrusentative, as applicable to said several iasnds aul interests; agree
that the dritiing and develorment roquirements of all lLesres and other contracts in
vhich their ssveral righte and interests are created cr Asztiuad 2nall be deemed fully
performed by performence of the provisions of zaid Unit dgyesmant, anl sgree that pay-
ment, for or delivery of {whichever may be required un: rr L7

ricr sgreaments) oil and of
the procecds n? gas duly made upon the bagis of produckion allovsizd under said Unit

Agrecuant to the particular lands to which such rightﬂ or intarests apply; regardless
of sctual production therefrom, shall constitute fuli performenc: of all such obligations
to the undersigned existing under suck leases or other contracts.

The undersigned alsc authorize Unit Cperator %o sttack this Conzent to the
execution copies of said Unit Agreement.

e o By, | %/Z @%

Witness
Faul Yo Caviiareon

. («i, /)/ -~
Witness L-,,_Z_Z,é(l_n‘. z)-.g M2 fé/
Hary <. Gafloordon
Date N . Address 9. T o
ERNOILIN O Yy Colnras
As to Tract Mo,
Witness , s BY e s —
Witness ‘ o . BY o e e
pate Address

g L T T ]

As to ‘Trsct Mo
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nooonsUleration of the oxecution of the imit Sgresoont for 1t development
and operation of the (mbezon Unit A a; Sxndeval Courty, a0 Moo Mexico, by

Shell 941 Jompany, as Unit Opeorabor, an: the approval {hsvool by the Tscretary of

the Tnbter: e vt dudy autborizss vopretentative, detwd thw 3¢? i _day of
¥ S U s 19 L, receipt of a copy of ¥hich is hereby acknowledged,
: the undersigned owners of lands or interests in lands or voysities oy obher interests

in production covered by said Unit Agreemeat hereby severally. e¢ach to the extent of
& his perticuls. osncrship or interest; consent to the irciu-ion of zaid iands within

3 the Unit Arvea iherein defined, approve and adopt the bLormy of '5*4 Uritt Agreement and
" any wmodificstirmns thereof apyroves by the Secretary of the | riov. or his duly

: suthorized reprasentative; as applicable to said several 1an8« avi interes ts, agree

o that the drilling and developrment requirements of &}l Learce und othey contrachs in
vhich their szveral righte and interests are created cor jrtivei =nall be deemed fully
performed by verformance of the provisions of said it Agieerms=nt. anl agree that pay-
ment for cor deiivery of (whichever may be required unier vricr agresments) oil and of
the procecds of gas duly made upon the basis of production alloceicd vnder zaid Unit
Agrerpant to th: particular lands to which such rights or iuntnrests spply, regardless
of actual production therefrom, shall constitute full pevformancs of all such obliigations
to the undersigned existing under such leases or othsr nccntracts.

The undersigned also authorize Unit Cperator %o attach this Conaent to the
E execution copies of said Unit Agreement. *

S 7/ /7 (i

SRLULTE

Witness By_m 3_4‘2 L&“L 3‘“ C - C/ l (c””/;g//
:&il’j ive LB LOTU

Date . Address £, i, Bun L3

AT e TR, i, £ e

Dy e W T
1wl .;‘-.‘11“\‘ -.}. [P RS S0

Az to 'f'ract No.

#
VITRESS i amor B et e emiee
WIEDSS e BY e e e
Date,_ B rm s e et PP e ks it A fh " A A AT - e A8t o e Adélé\:’s

As to Tract Nu.
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e crten of the oce s on of the Unit Agrocwnent Ton the dovelopment
angd opecaticn obf the Joezen Unlt 20, vandoval County, State of lLew iexico, by
Shell 01 Corpary, <. Unlt Operzta:, =21 the approval thereof by the Se-ietury of

the Interior » his duly anthorized representative, dated the __lst  day of
September s 1u il recelpt of a copy of which iz hereby acknowledged,

the under:zignsd ownars of lands or interests in lands or royalties or other interests
in production cuvesed by sald Unit Agreement hereby severally, eash to the extent of
his particular cwresship or interest, consent te the inclusion of said lands within
the Unit Area tic.:l- '*iined, approve and adopt the terms of sald Unit Agreement and
any modificetions thereof approved by the Secretary of the Interior, or his duly
authorized representative, as applicable to sald several lands and interests, agree
that the driilin; and development requirements of all leases and other contracts in
which thelr several richts and interesis are created or defined shall be deemed fully
performed by pertouuance of the brov1s~ons of said Unit Agreement, and agree that pay-
ment for or delivexry of (whichever may be required under prior ayreements) oill and of
the proceeds of gas duly made upon the basis of production allocated under said Unit
Agreament to the pasrticular lands to which such rights or interests apply, regardless
of actuwal production therefrom, shall constitute full performance of all such obligations
to the undersivned cxisting under such leases or other contracts.,

The undersisned also authorize Unit Operator to attach this Consent to the
execulion copies of said Unit Agreement,

Witness
Witness -
Date Address 99%) Ltk Ven Neee Boulsvard
Preawe 4, xlifurnia
As to Tract No, ¢
'itness ~ . e, 8}-
Witness e BY
Date . e e RddTess

As to Tract No.
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rwns Trralion ©F Lhe vxeditt bon of the I'nit fgrecmeni for rhe development
wad cperstion of che Cabezon ¥nil A:os, “andoval County, 3iale of MNow Mext o, by
Skei? -.ii ompany, as Unit Operator, anit the approval thersof by the CYveoretary of
the Incer or or tis duly autnorized rropresentative. datzd the . _)st . day of

Septesber ; 19 61, receipt of a copy of which 5 hereby acknowledged,

the undersigred owaers of lands or interests in lands or royslfies or other intereets
in production covered by said Unit Agreement hereby severally. each to the extent of
his particular ownership or interest,; consent to the inclusiocn of zaid jands within
the Urit Ar=a therein defined, approve and adopt the terms of said Unit Agreement and
any modifications thereof approved by the Secretary of the Yaterior, or his duly
autherized rapresentative, as applicable to said several lands snd interests, agree
that the drilling and development reguirementz of all leases and other contracts in
which their several righte and interests are created or dsfiusd shall be deemed fully
performed oy performance of the provisions of zaid Unit Agreemsui, and agree that pay-
ment for ¢ delivery of iwhichever may be required unler yrior agreements) oil and of
the proceeds of gas duly made upon the basis of production allcrated under said Unit
Agreement bo the particular lands to which such right: or intsrests apply,; regardless
of actual production therefrom, shail constitute fuli pecformance of all such obligations
to the undersigned existing under such leases or other ccontracts.

Tre undersigned also suthorize Unit Cperator to athach this Consent to the
execution coplxs of. said Unit Agreement. )

// -
S
Witness( < _fﬁj?(j/' L7l Ll S

')7 7 . / ;
Witness /. . %/Mf A s

Date Flpgrema—titrr 3 s gE Address e w3 X TS
e e e i Fort uner, liow loxico

" 15
As to Tract No. 7 ond 12

Witmess e Y e e e e
VBEReSS e Y N
Date i S ‘ ddaress

fe, Lo Tract No




rution of the ccocution of the Unit Apgcocmoss voy

and cporasion ov beyon Init 4 ca. Sandoval County, it

Shel! .1 ~onewuy, as Unit Operator, ant the approval thevood by

the Intevine o iy duly euthorizes v-orecentative. dat: i the

iy .

DTSRRI

R T . rceipt of a copy o!f

the undersigned owmers of lands or interests in lands or roysitiso. oy
in production covered by said Upit Agreement hereby <everaiily, cach

his partlcuxa» o rahip or interest; consent to the ipcjusior of
the Unit /rea therein defined, approve snd adopt the terms oY zair
any modificstiong thersof approvhi by the Secretesry of the interior,

whitoh s Yoy

to

-]
it

e deve iopment
by
seretary of
day of
v acknowledged,
cthar interects
tre zxtent of

iands within
Agreement and

o kis dudy

suthovired representative, as ayprlicable to said several iands sl irterzsts, agree
that the dri'ling and develorment roguirements of all leases und other contracts in
which their =several righte and interests are created cr A=five =naill % Jdeemed fully

performed by performance of the provisicons of zaid Unit dgreem vl
ment for or detivery c¢f iwhichever may be required umisr vricr agre
the rrocec s of gas ‘uly made upon Lthe baszis of production allfor
Agreement to the particular lands to which such rights o intorests
of actual production therefrom, shall constitute full peiTormanc: of
to the undersigned existing under sucih leases or othsr oentracis,

The undersigned slso authorize Unit Cperator to attach
execution copies of said Unit Agreecument,

anlt ags
cmEMTY
w121 nngerx
sPVLY;
ali:

thig

#e that pay-
oil and of
said Unis
regardless

Uonzent to the

Club Pulliding

. T

7 e
Witness Z p ﬂM/%%
AR 277/ e —
11' &
/ Z
Witnessunmixm*}‘w 7 VC/%4 ______ L
e ] "1,‘
Date ///?/ ST A6/ /. Address V30 Jotrolen
IS A % Jerwer 2, Colorado
As to TractsNo, &,18%
Witness e BY
“Ij'-tnp:s‘{;. P L T I N T - - pRe— < - e B B - = -
Datc'Y e Adaress

As Lo Tract

Mo

such obligations
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B pr e i ok te e o Ton o the Undit Agrecuendt Yo the e selopmeont

H

and eeoratzone of one o eoweoon Ut e, Sandoval County, State of New Mexiso, by

Shell €77 Ty, wo Unin OQperaton, «ud the approval therecf by the Searetyry of
the Int.ot v o bt dnly au®looived wepresentative, dated the _ 1el  day of

—__Septerber s 189 61 . rezeipt of a copy of which is hereby acsknowledged,

e b e s e e+ o

the undersigned
in production o
hiz particular ownes st
the Unit Arsa thexs!
any zogificaTlions
euthorsized zep

riis or interests in lands or xoyalties ox other interests
sald Urif Agreement hereby severally., each to the extent of
r interesi, consent {0 the inclusion of said lands within
“ined, apprete and adop*t the terms of sald Unit Agreement and
t ahproved by The Secretary of the 1nte“*n*, or his duly

: e, 4% aop‘u atle to sald several lards arvi Interesits, agree
that the daiiidng i +h renilrements of 31l leasas and other contracts in
which their severatl ri hts ang 3 te“ £4%s ave created or defined shall be deemed fully
performed by rextormance of th: pooviszions of said Unit Agreement, and agree that pay-
ment for or delivery of (whichever niv ve required under prior ayreements) oil and of
the proceeds o 3as duvly made -ipo vasis of production allocated under said Unit

P
o
-

Agreement to ihe particular lands o which such rights or interests apply, regardless
of actval protatisn therefrom, shall constitute full pexf ~manc, of all such obligations
to the undezsiy“ 1 existing under such leases oxr other contrscis,

The uade
execuiion copiss

30000 also authonize Unit Operator to attach this Consent to the

~ﬂilL1A¢eMFﬁu
e 7

Witness By .~ (A
Vincent Cuccls

| ) 9 ,.
Witness e By X el K(_/L/C‘/’C‘;/(»é—
oudsn Juccia

Date _ . Address Do 4 DOX 247
intario. vallfernie

As to Tract No, IR
W NeSS e BY
R Y By

1, e P . Y S 8 el oA iy £ G L i 15 €3 2 Y. 2 W b i it .

Date _ o e Addrewss
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and operation of the Cabezon Unit Area, Sandoval County, State of New Mexico, by

the Interior or his duly authorized representative, dated the X}

In consldcration of the execution of the Unit Agreement for the development

Shell 0if Company, as Unit Operator, and the approval therzof by the Secretary of

day of

» 19 I, receipt of a copy of which is hereby acknowledged,

Witness

Witness

Date

Witness

Date

WitnessAmwAm

~ ’ - e s

T R E o TP EE LR PR

LT A A S W S SRS T e e ¥ De e g A T AT 5 sl e v WP

the undersigred owners of lands or interests in lands or royaities or other interests
in production covered by said Unit Agreement hereby severally, each to the extent of
his particulsr owa=rship or interest,; consent to the inclusion of zaid lan@s within
the Unit Arca therein defined, approve and adort the terms of said mit Agreement and
any modifications thereof approved by the Secretary of tne Interior; or his duly
authorized representative, as applicable to said several lands and interests, agree
that the drilling and development requirements of all leases and other contracts in
which their several rights and interests are created cor d:zfined shall be deemed fully
performed by performance of the provisicns of said Unit Agreement, and agree that pay-
ment for or delivery of (whichever may be required under yricr agreements) oil and of
the proceeds of gss duly made upon the basis of production asliceated under said Unit
Agreement to the particular lands to which gsuch rights or int<rests apply, regardless
of actual production therefrom, shall constitute full performmnce of all such obligations
to the undersigned existing under such leases or other contracts.

The undersigned also authorize Unit Operator to attach this Consent to the
execution copies of said Unit Agreement, '

By MM 2/ \j\l‘ouw,.u.:.,#.

Mmria V. m&i

e S

lavrence C, Harris

Addreas 23: &11; 3.3'-1; l’;;—"i"
Seewnll, len fEnied

Ag to Tract No, i}

o A T AR IR R R WAL U T T T T T TR R R

Address

As to Tract Noa
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Cioa of the Unit Avreement {or the development

ANG Qparatt o b o Toownzon Al poeg, Saadoval County, State of New Mexlico, by
Sheil ¢ 0 fopgpany, oo Unli Opewa®on, and the approval therecof by the Senietgry of

the Intericor oe i7¢ duly avthonized wapresentative, dated the __lst  day of

Septembos « W £) . veseipt of a copy of which is hereby acknowledged,

the undersigrad veen: of lapds or Interests in lands or zroysliies or other interests
in productior covwezed by said Unit Agreement hereby severally, esash to the extent of
his particulax owie-s'lp or interest, consent to the inclusion of said lands within
the Unit Area “hel=l- defined, approve and adopt the terms of said Unit Agreement and
any modifications theosof approved by the Secretary of the interior, or his duly
suthorized representative, as aoplizable to said several lands arvd Interests, agree
that the driiling and development requizements of all leases and othex contrasts in
which their cewverat rights and iaterssis are created or defined shall be deemed fully
performed by rexrtarmance of the provisions of sald Unit Agreement, and agree that pay-
ment for or delivery of (whichever wsy e required under prior ayreements) oil and of
the proceeds of gas duly made upon *he basis of preduction allecated under said Unit
Agreement o the partlisuler lands to which such rights oxr interests apply, regardless
of actual proiuvctinn rthezefrom, shall constitute full performance of all such obligations
to the undersigned exlsting under such leases ox other contracts,

onsent to the

9]

The unde

+1 also authozize Unit Operator to attach this
execuytion copies 3

Unit Agreerment,

J

Witness (22;45224251;43f; :Efizié;2L3::,\ By

[

Witness 5@2/ QKM By FoTh L 2/7 BAN LA

Rathicon kevisua

Date \J)l bLfL) 7[5} , 0’ (ﬂ / e Address } .20 Vermogt Streat
Boustan, Texes

As to Tract No. 13 and 1b

Witness _ By

Witness ___ By

Date __ Address

As to Trant Mo,




in connioevarion of the cxettion of the Unit Agreement for the development
and operation of fhe Cabezon Uit Ares, Sandoval County, State of New Mexico, by
Shell 0L} Tompany. a4 Unit Operatoz, and the approval thereof by the Secretary of
the Interinr or his duly authorized vepresentative, dated the ___lst day of

September y 19 61 , reseipt of a copy of which is hereby acknowledged,

the undersigned ownexrs of lands or interests in lands or royaltles or other interests
in production coveored by said Unit Agreement hereby severally, each to the extent of
his particular cwnership or interest, consent to the inclusion of said lands within
the Unit Area theo=in defined, approve and adopt the terms of said Unit Agreement and
any modifications therecf approved by the Seczetary of the Interior, or hls duly
authorized representative, as applicable to said several lands and interests, agree
that the driiling and development requirements of zll leases and other contracts in
which their several rights and interesis are created or defined shall be deemed fully
performed by pertformance of the provisions of said Unit Agreement, and agree that pay-
ment for or delivery of (whichever mav be required under prior agreements) oil and of
the proceeds of gas duly made upon the basis of preduction allocated under said Unit
Agreement to the pavticular lands to which such rights oz interests apply, regardless
of actual production therefrom, shall constitute full performance of all such obligations
to the undersigned existing under such leases or other contracts.

The undersigned also authorize Unit Operator to attach this Consent to the
execution copies of said Unit Agreement,

| i y
Witness Y Zooory b sl By 4&&4&,«/ Hoeon
Hadys €4 wavtory

Witness By

Date [ Ao 6/ Address 010 south Coset Bullding
Bt 2, Texas

As to Tract No. 15

Witness By

Witness ____ By

Date Address

et < C P R8N TR R e A e e e ey e a3 e = K}t e ot

As to Tract Noo



COUSENT
ITn connideration of the execution of the Unit Agreement for *he development
and operstion of the Cabezon Unit Area, Sandoval County, State of New Mexico, by
Shell C.: Company, a8 Unit Operator, and the approval thereof by the Secretary of

the Interior ov his duly authorized representative, dated the day of

SR

G , 19 - , receipt of & copy of which is hereby acknowledged,

the undersigned owners of lands or interests in lands or royalties or other interests
in production covered by said Unit Agreement hereby severally, each to the extent of
his particular ownership or interest, consent to the inclusion of said lands within
the Unit Area therein defined, approve and adopt the terms of said Unit Agreement and
any modifications thereof approved by the Secretary of the Interior, or his duly
authorized representative, as applicable to said several lands and interests, agree
that the drilling and development requirements of all leases and other contracts in
wkich their several rights and interests are created or defined shall be deemed fully
performed by performance of the provisions of said Unit Agreement, and agree that pay-
ment for or delivery of (whichever may be required under prior agreements) oil and of
the vroceeds of gas duly made upon the basis of production allocated under said Unit
Agreement to the particular lands to which such rights or interesta apply, regardless
of actual production therefrom, shall constitute full performance of all such obligations
to the undersigned existing under such leases or other contracts,

The underaigned also suthorize Unit Operator to attach this Consent fto the
execution copies of said Unit Agreement. '

tness /Bl e

Gail B. Horne and Georgina Horne

) ;- ) ) S
Witness : By [t ey (RWG\& SJ_A/M)//(&,‘,{, At P
: Alan Thomson and J6sepiine Thomson

&)
[
¢
o

Address 7 West Pepper
AMesa, Arizona

Ag to Tract No. 16

~

v ) ; < N e
By \/'}1’\;/(/\'\;\/ (,L.,T// Z(—Lb{}—t‘»:—' ) N T O ‘-) 1 e

Witneasmhngnu‘”“ ! R
7 /John Y. Moon and Marion E. lioon

. - g -
Witness R By “f s rl U/_ <z s / e L ,;‘-\'(/(ar-, g Uot 4"(‘/
tleanor i, Wolfswinkel and
Clifford Violfswinkel

Date o . Addxess 7 Uest Pepper
i.esa, Arizona

As to Tract No. 16



CONSENT

in courllaration of the exscution of the Unit Agreement for the development
and operation of the Cabeson Unit Area, Bandovel County, State of New Mexico, by
Shell (il Company, as Umit Operator, and the approval thereof by the Secretary of
the Intes'ur or his duly authorised representative, dated the gt éday of

——rREt ke » 19 g) , receipt of a copy of vhich is hereby acknowledged,

the uadersigned owners of lands or interests in lands or royslties or other interests
in production covered by said Unit Agreement hereby severally, each to the extent of
his particular ownership or interest, consent to the inclusion of said lands within
the Unit Area therein defined, approve and adopt the terms of said Unit Agreement and
eny madifiasations therec? spproved by €8s Ssoretary of the Interior, of his duly
suthoriged representative, as applicadle to said several lends and interests, agrea
that the drilling and develorment requirements of all leases and other contracts in
vhich their several rights and interests are created or defined shall be deemed fully
performed by performance of the provisions of said Unit Agreement; end sgree that pay-
ment for or delivery of (whichever may be required under prior agreements) oil and of
the procesis of gas Auly made upon the basis of production allocated under said Unit
Agreament to the particulsr lands to which such rights or interests apply, regaerdlass
of actual production therefrom, shall constitute full performance of all such obligations
to the undersigned existiag undsr such leases or cther countracts.

The underasigned also authorize Unit Operator to attach this Consent to the
exscution copies of said Unit Agreement. '

-2 0N -7 X
/ y .
Witoess_ /. /N ./ bl By -
: iy s ’.
Witness : By
Mete B /74 _ hAdress e e 20X D
g 7 santa o, Low exdeo
As to Tract ¥o. 17
Witness_ e By
Witness . By L
Pate Address

L T e T s e

As %o Tract Ko.




H‘N5bN:_[‘
In congideration of the execution of the Unit Agreement for the development
and opergtion or the Cabeson Unit Area, Sandoval County, State of New Nexico, by
Shell Gif{ Company, sz Unit Operator, end the approval thereof by the Secretery of

the Interior or his duly authoriged representative, dated the 2ot day of

AT » 10 25, receipt of a copy of which is hereby acknowledged,

the undersigned owners of lands or interests in lands or royalties or other interests
in production covered by said Unit Agreement hereby severally, each to the extent of
his perticular ownership or intarest, consent to the inclusion of said lands within
the Unit Ares therein defined, spprove and adopt the terms of seid Unit Agreement and
any modifications thereof approved by the Secretary of the Interior, or his &uly
suthorized representative, as spplicable to said several lands and interests, agree
that the Arilling and development requirements of all lesses and other contracts in
which their several rights and interests are created or defined shall be deemed fully
performed by performance of the provisions of said Unit Agreement, and agree that pay-
ment for or delivery of (whichever may be required under prior agreements) oil and of
the proceedz of gas duly mads upon the bdasis of production allocated under said Unit
Agreemexnt to ths particular lands to which such rights or interests apply, regardless
of actual production therefrom, shall constitute full performance of all such obligatioas
to the undersigned existing under such leases or other contracts.

The undersignoed also suthorige Unit Operator to attach this Consent to the
exsctition copies of said Unit Agreement, )

. /‘,’ » N .
witu‘s’ [ EZ! 2; Zé;é?ﬁ By l/”,_ ‘o Lt - P -,f’) T/(»',’-' FA /_7_/{7/

¥ Joanne F, Jngoltmen
Witness - By
Date i ... . 7 - sddrese 930 Hetrolews Club Buildiag

Deuver 2, Colorado

Ae to Tract No. i

Witness_ - By
Hitness_»_n o » By
Date_v_w__“w S Address

As to Tract No,



co T s o o v e orLion of the Unit Aagreement for the development

and ocerabisn o! e Tioezon Wnll Anoa, Gandoval County, State of New Mexico, by
Shell U froupany, o Unit Operator, and the approval therecof by the Secretary of

the Intetine oo hi- duly authorized vepresentative, dated the __lst  day of

Septembe- + 12 51 ., rezeipt of a copy of which is hereby acknowledged,

the undersigucd owners of lands or interests in lands or royalties or other interests
in production covered by sald Unit Aoreement hereby severally, each to the extent of
his particular owner;x‘p or interest, consent to the inclusion of said lands within
the Unit Axea %lhereln defined, approve and adopt the terms of sald Unit Agreement and
any modifications :eof aopzoved by the Secretary of the Interior, or his duly
euthorized ren*eqan+q9¢‘e, as applisable to sald several larnds and *nterests, agree
that the Jdrilling und development reguirements of zll leases and other contracts in
which their several vights and interssts are created or defined shall be deemed fully
pertormed hy periormance of the provisions of said Unit Agreement, and agree that pay-
ment for or ﬂelee¢y of (whichever may be required under prior agreements) oil and of
the proceeds of 331z duly made upon the basis of preduction allocated under said Unit
Agreement to tha particular lands to which such rights ox interests apply, regardless
of actual produwcticn therefrom, shall constitute full pexformance of all such obligations
to the undersigned existing under such leases or other contracts.

The undersigined also authoxize Unit Operator to attach this Consent to the
execution copies of said Unit Agreement.

BEARD OIL COMPANY

) . — : — .
Witness /ﬁ%zé%§44¢ae/’oAZZyzzerz/f;n_ By ;22;/}2?%24ﬁ25;22t4&r:>£7
’ Peetnar
/;%%: ) Lt e L
Witness _ ~1; sz A i 2z By Lo . 2 <
- % Partner
Date November 20, 1961 Addiess vuite aco,
2015 Classen Boulevard
: City, klabooe
As to Tract No. 13
Witness e BY
Witness By
Date . Address

As to Tract Hoo




e

—
T oo cabton ot the coooabidan of e g A e Poe e deve loprent
and cpersiion of bhe Cwoeson Unito 8 om0 Tindesal Cnaeoovs “oE0y by

Shel? 1 “wavany, an Undb Operaboo an: the gppiovyl the oo v ot T oo etary of

the Tnaterioc v 5 ey anthor e v oorerentative. el 5 Lo ey of
L% o190 yecedipt of A ocny o w0 ooy acknewledged,

gy otheyr interecsts
by *be axtent of
1an¢s within

the undervigied owviwrs of lands v anterests ip lansy o~ oys:tiow
in producticon covered by said Unit Agresmont her-bv ~overal v, 2
his particuia owneralldp or intera tn, consent to the inciuw o of saigd
the Unit .reu thevain defined, approve end adopt the toron, ot :aid ™n
any modificitions thereof approves by the Secretery of “hc wi
authovized rerrosentative, as sppiicable to said ssvera! reots, agree

that the dritiing and development r-quirements of &ll lewice wnld ;tuﬂr contrects in
which their ~overal righte and interests ars created cpr 3 .tivl “hall be dsemed fully
performed by varformance of the provicsionps of said it Zomosrorth . ard agree that pay-
ment for o Adetivery of [{whichover mav be reguir=3d urni-v (-icr agrospeuds? oil and of

the vrocend: »~f ge< duly made upeon the haszis of proaductios 3;7v:;:u1 mavy zaid Unit
Mgresreant bo the partioular Jandr to which such zight s o Jvr ‘12 apyly, regardless

of actuzl proluction therefrom; shall constituty fu:. pe:.v*v«n:f of ali such obligations
to the undersigned existing under suck leases or othsr ecntracts,

The undersigned alzo suthorize Unit Cperailor *o =aitach this Congent to the
execution copies of said Unit /jgrocnent. )

Witness dﬂ"—‘iz/ lﬂ(l félft&*—n :(6 /j e, By Wr_.&&(:{f‘\.if_’f ) MD KQ»CU’/W«
Micherl .. hearn
WItDeSS e B

Date j’ 2/1 b/ Address Pe e B 543
T ST Roeweil, deV dexico

M ness e e BY o . vt »
bate Agiyens
As Lo I IR



SORENT

i oonl nration of the ¢xecution of the Unit Agreement for the development
acd ocusretion of the Cabezon Unit Auca, Sandoval County, 3tate of New Mexizo, by
Shell Cij Company, as Unit Operator, ani the approval theveof by the Cecretary of

the inter or or hic duly authorized vopresentative. dated the = 1st day of

a

—— iapteasher R 19w£§h! recelpt of a copy of which is hercby acknowledged,

the undersigned owners of lands or interests in lands or royalties or other interests
in production covered by said Unit Agreement hereby severaliy, each to the extent of
his particular ownership or interest, consent to the inclusion of said lands within
the Unit irea therein defined, approve and adopt the terms of said Unit Agreement and
any modifications thereof approved by the Secretsry of *the Interior, or h's duly
author i zed rerresentative; as aprlicable to said several lands and intereshts, agree
that the dri)ling and development reguirements of all leases and other comracts in
which their severai rights and interests are created cor d=finsd shall be decmed fully
performed by performance of the provisions of said Unit Agreement, and agree that pay-
ment for or delivery of {whichever may be required under yrior agreements) oil and of
the proceeds of gss duly made upon the basis of production allccated under said Unit
Agreement to the particular lends to which such rights or interests apply,; regardless
of actual production therefrom, shall congtitute fuli performance of all such obiigstions
to the undersign=d existing under such leases or othsr contracts,

The undersigned also authorize Unit Operator to attach this Consent to the
execution copies of said Unit Agreement. ’

.

7

Witness R By Crzicioepcey 740 4)/,44,;%‘..-,&.&(, e

. - - J -~

Virglnia L. Caunders
Witness _ o < ) . By L
Date R Address 1442 (eville Road
tante Fe, llew llexieo
As to Tract No, 19

WILNESS e e B e et 22 e et
VAEness BY o S - -
Date—‘.n._‘,‘ - e N R L e e e - LR R - e &\d:lleSS

As to Tract HNo.



sy Ui anreny of the e st ion of the Unit Agveement fon the Jdevelopment
and operaticn of =he izhezon Vit Avea, Sandoval County, State of New Mexiczo, by

Shell Ol Corpany, a¢ Unit Operator, and the approval therecf by the Seuretary of
the Intericr o his duly suthorized representative, dated the __lst  davy of

Septembex s 12 &1 . reselpt of a copy of which is hereby acknowledged,

the undersigned vwiners of lands or loterests in lands or rovalties ox other interests
in production covered by said Unit Agreement hereby severally, each to the extent of
hig particular owrership or interest, consent to the inclusion of said lands within
the Unit Area the:=i- :e¥ined, approve and adopt the terms of sald Unit Agreement and
any modifications thereof approved hy the Secretary of the Interior, or his duly
authorized representative, as applicable %o said several lands and Interests, agree
that the drilling snd development regquirements of all leases and other contracts in
which theix severati rights ani interesis are created or defined shsll be deemed fully
performed Lv verfowmance of the provisions of said Unit Agreement, and agree that pay-
ment for or delivery of (whichever miy re required under prior ayresments) oil and of
the proceeds of gas duly made upon the bhasis of producticon allocated under said Unit
Agreement to the particnlacr lands to which such rights or interests apply, regardless
of actual proiuctisn therefrom, shali constitute full performance of all such obligations
to the undersigned existing under such leases or other contracts,

The undexrsignad 3lso authorize Unit Operator to attach this Consent to the
execution coples of said Unit Agreenment,

. T o

Witness By ~252iz%¢z;’ e

He 1l Eiegt

Witness é’/_"d;M» By il o LD g

Golm: B, Priegt

Date »{égc,/ e DA 7V Address 17 Korson Plaoe
4 STelenvills, “Bio

As to Tract Ne, 20

Witness ___ . By
LRSS i BY -
Date _ Address

Pt o s X a0 TS K e e At 8 i oo e e o T, e M 4B A T A vt e

As to Tract No.



SO

DRPRERET »ration of tre execalion of the Unit Agreement for the development

and operrtion o0 the Cabezon Unit A a. Sandoval County, 3Stale of lav Mexico, by

Shell (il voupsny, as Unit Operator, ani the approval theresof by the Secretary of
the Diger ar ar hiz duly authorized ropresentative. dated theHqujl&u day of

e Ssptamber s 19_g)+ receipt of a copy of which is hereby acknowledged,

the updersigned owners of lands or interests in lands or royalties or other interests
in production covered by seaid Unit Agreement hereby severally, ¢ach to the extent of
his particulsr ownership or interest, consent to the inclusion of said lands within
the Unit Area *therein defined, approve and adopt the terms of said Unit Agreement and
any modifications thereof approved by the Secretary of the lnterior, or his duly
authorized vevresentative, as aprlicable to said several lands sud interests, agree
thkat. the driliing and development reguirements of ali leases and other contracts in
which their several rights and interests are created or defined shall be deemed fully
performed Ly psrformance of the provisions of said Unit Agreement, and agree that pay-
ment for cr delivery of (whichever may be regquired under prior agreements) oil and of
the yroceeds of ges duly made upon the basis of production allccated under said Unit
Agreenent to the particular lands to which such rights or interests apply, regardless

of achusl prodaction therefrom, shall constitute full performance of all such obligations

to the undersigned existing under such leases or other contracts.

The undersigned also authorize Unit Cperator to sttach this Consent to the
execution copies of said Unit Agreement.

Y e,

s - // J
Witness e By;ﬂ/i;u;:¢7;f</4/2:29’<142~/

AL T
Witness L e . By
Dete - . Address vt f N
e e DU S . T
As to Tract No&s . pndl 26

Witpees By _ ] - e
Witness o o . _ BY _ e
Datemu““ dddress

As to Tract lo-




fiowond toosabion of the oxecution of the Unit agrecment for 1Y devsioprent
and ovperation of the Cabezon Unit Arva; Sandoval County, Stets o Nie Meriio, by
Shell :i! :ompany, as Unit Operator, and the approval thercof by the Uscretary of
the Tower.or or his duly authorized ropresentative, dated the 3gt  day of

September s 19 61 , ~eceipt of & copy of vhich i1s Lereby acknowledged,

the undersigned owners of lands or interests in lands or royalties or other interests
in production covered by said Unit Agreement hereby severally, each to the extent of
his particulsr ownership or interest, conseni to the inclusicon of said lands within
the Unit Area ‘herein defined, approve and adopt the terms of said Unit Agreement and
any modifications thereof approved by the Secretary of the Interior, or his duly
suthorized rervesentative, as applicable to said several lands and interegts; agree
that the drilling and development rejuirements of all leases sn:d other contrects in
which their several righte and interests are created or d=fin<:i shall be deemed fully
performed Ly performance of the provisions of said Unit Agreemeni, and agree that pay-
ment for ov delivery of (whichever may be required under prior agreements ! oil and of
the proceeds of gas duly made upon the basis of production sllccated under said Unit
Agreerwent to the particular lands to which svch rights or interests apply, regardless

of actusl proluction therefrom, shall constitute full performance of all such obligations

to the undersigned existing under such leases or othesr contracts.

The undersigned also authorize Unit Cperator to attach this Consent to the
execution copies of said Unit Agreement. )

Witness
Witness .
EY iy TS
Date Address SCIRE et f“éﬁ .
s : anta Fog Lowlooxlco
As to Tract No ;:':"t’ :‘:E. ::7. ::?). . G;d 13
Witness e v e BY ... . .
Witnese _ L By o
PDate dddyeys

Ag to Tract No.




CONCENT
ta consideration of the execution of the Unit Agreement for the development
and uperation of the Cabezon Unit Area, Sandoval County, State or New Mexico, by
Shelil U.) (ompany, as Unit Operator, and the approval thereof by the Sz2cretary of

the Interior or his duly authorized representative; dated the - day of

R ; 19 -, receipt of a copy of which is hereby acknowledged,

the undersigned owners of lands or interests in lands or royalties or other interests
in production covered by zaid Unit Agreement hereby severally, each to the extent of
his particular ownership or interest, consent to the inclusion of said lands within
the Unit Area therein defined, approve and adopt the terms of said Unit Agreement and
any modifications thereof approved by the Secretary of the Interior, or his duly
authorized representative, as applicable to said several lands and interests, agree
that the drilling and development regquirements of all leases and other contracts in
which their several rights and interests are created or defined shall be deemed fully
performed by performance of the provisions of said Unit Agreement, and agree that pay-
ment for or delivery of (whichever may be required under prior agreements) oil and of
the proceeds of gas duly made upon the basis of production allccated under said Unit
Agreement to the particular lands to which such rights or interests apply, regardless
of actuel production therefrom, shall constitute full performance of all such obligations
to the undersigned existing under such leases or other contracts.

The undersigned also authorize Unit Operator to attach this Consent to the
execution copies of said Unit Agreement. ’

ATTEST™

Witaese  (leles B Lhpof——

Assistant Becretary

Witness : By

Date - Address 33U Uolaabli Bullding
1345 Uhermen Jtreel
ih‘!;f(‘f 3’ CO:‘."‘W\)

A8 (o Traci Ko, Z3

Witness e e . B eieemennes
Witness v e, B
Date Address

% A i 5 TS W KT w120 p 20 2 ERE

As to Trect No.
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Rl skt s

.
. PN
S
e ¥ tr oo oy oy ot the Untl Agmesnend oo The e delopment
and QT b s T e ho ,“"-"“'-'“15‘ syndoval Cf;.'..lr‘.?‘,? . Stite oF Weow Ueat sTo i ‘[:)‘}i

Shell Gl Conpanv, ao Undh Opseatos . awd the approvai thereod by the 3eefary of

the Ipteri-x as bow Auly sudtoriced sepresentative, duted the  lsb  lav of

Septembe. b2 it . aeselpt of a copy o) whicnh iz hereby acknowledged,

the undersianes owrers of lands cr ioterests in lands or royaliles ox other interests

in production cowerel by sald Uni Agreement hereby severally. es:n to the extent

of

his particular owreoship or interesi, consent to the inclusion of <aid lands within

Iy

the Unit Area oo
any modifications Thexeof approved hy the Secretary of the Interlior, or his duly
authorized reprezentative, a3 agoplicable
that the driiiing qAﬁ develcpmant reriirements of all leasas and other conitracts
which theiy caweral zights and Loherssia

performed Hy vortoraance of the poavi

aefined, approve and adopt the terms of sald Unii Agreement

and

+o said several lands ard nterests, agree

3
in

are created or defined shall be deemed fully

igations

s of said Unit Agreemen®, and agrle that pay-
ment for or delivevy of (whicheve:s e required under prior ayresments) oil and of
the proceeds of gas July made = pasis of preducticn allogated under said Unit
Agreement to the pavilsoular lan ich such rights o» interests apply, regardless
of actual provwtion therefrom, shali constitute full pexformarce of all sush obl
to the undexsicneu 2xisting under s:wih leases oxr other ceoniracks,

The ulersignad 2iso authorize Unit Operator to attach this Consent to
execytion copics of said Unil Agreement,

the

Witness __ué;;if{y<:%;;éi;¢{/4/”) e BY é‘gi 1422242524;/{22495///

. i _~*
Witness lséij. a0 b L By )‘ o) (\14L4L2J14Hv//

TP, Je RedDew

Date //:_/7~é/ L Address 337 Ilorpamt Svesae
~aldl lawe City, Wad

7}
As to Trast No, &%

Witness __ By

Witness By

Date Address

Twant lio

1L

o
o



1]

v o the Unilt Aoreeiment tom e development

and o T capn el o, mandloval County, State or hew Mexiso,. by
Ghaell U7 foree e, Voln UL e et the aporowvat thereod by the Sooneiary of

the Intent o o wh o dnde vthonized sepresentative, dated the 1s*  day of

U2 B . reselipt of a copy of which i:n hereby acknowledged,

_Septs

the uy i

Shansd oo of L,nlo or “oterests in lands or »oyslties or other interests
in productior vovses !l by sald Unit Aoreement hereby severally, eash to the extent of
his porticnlar om‘-:ﬁvfb ar interesu, consent to the irclusion of said lands within

& the Unit Ares cneln diliued, approve and adopt the terms of sald Unil Agreement and
any medificaticss theresf approved by the Secretary of the Interior, or his duly
authorized »e«*@:ent‘ i'e, as aoplicable to said several lands and ﬂnfereatQ, agree
that +the driii ! developmert requirements of all leases and othex contracts in
which their so i :th S and 1w+e1:‘to are created or defined shall be deemed fully
performed by - :Jrﬁinw& of the onovislons of said Unit Agreenen", and agree that pay-
rent for sr dativeny of (whithever msv pe required under prior ayreements) oil and of
the proceeds of guo Jduly wmade “moon thie bhasis of production allocated under said Unit

: Agreams ot Lo The porilaonlsr laonds fo ohlich such rights o interests apply, regardless
i ot actual preoar refoom, shall constitute full pexformanse of all such obligations
to the undersigpsd isting qmnder seueh leases or other contracts.

R R A

50 awthorlize Ynit Operator to attach this Consent to the
Agreenent,

Tne undersignad al
execution copies of aalid Unit

Witness £ \ . By z/ { ///7/_//2/ -

u‘

Witnesgg\ﬂﬁéh..@@fﬁum By —,4@#} ,

>?ﬂ’// 7/’[?4/ Address ""\-x"""v-sn“*g” ‘:“:P_.ﬂ

As to Tract No, <
Witness ___ . __ . . By
Witness e DY . —
Date ... Address

As to Tract Noo




i wonos weration of the sxecution of Lhe Unit Agreement for o

awd cporation of the Cabezon Unit Arca, Sandoval County, State o

ShelY 0w

the Interior or his duly eauthorized representative, deted the

r— Sy i S——— s i n L

Jevs lopment

Now Mexico, by

Company, as Unit Operator, and the approval therveof by the Secretary of

day of

N ok A

s 19, recelpt of a copy of which is hereby acknowledged,

the undersigned owners of lands or interests in lands or royalties or other interests
Ln production covered by said Unit Agreement hereby severally, each to the extent of
his particular owmership or interest, consent to the inclusion of said lands within
the Unit Area thereir defined, approve and adopt the terms of said Unit Agreement and
any modifications thereof approved by the Secretary of the Interior, or his duly
suthorired representative, as applicable to said several lands and interests, agree
that the drilling and developrment requirements of all leases and other contracts in
which their several rights and interests are created or d=fined shall be deemed fully
performed by performance of the provisions of said Unit Agreemsnt. and agree that pay-
ment for or delivery of (whichever may be required under yprior agreements) oil and of
the proceeds of gas duly made upon the basis of production sllccated under said Unit
Agreement to the particular lands to which such rights or interests apply; regardless
of actual preocduction therefrom, shall constitute full performance of all such obligations
to the undersigned existing under such leases or other contracts.

The undersigned also authorize Unit Operator to attach this Cpnsent to the

execution copies of said Unit Agreement.

By
s

s Yoo
Witneség@%&u&/u&ﬁ ‘\,1) NPT ES

7T
i ’/1
tnesst 3 N
Witnessy A/ sl ln ). "~/  cletsis
B
4

Date Mz_a:%?dz/d s G s

Witness

Witness

L T e T

S S TS P PN

-

By %[»C{.Ctbw Zw-——/

1. He. Cunninghen /

By;gé%jué (2/.' ( {mzu -Zaﬁ%mg;{
Berval C. cumninghas /]

Address 810 Widland Sevings Bullding

Denver 2, Colorado

As to Tract No., 28

T i R e Y L R L WIS T TR 1 R e W b T 8

Addvece

As to Trocht Ho.
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Lo ceaiion or the st S e s devaelopxent

Cpuion ot

and ooeration of the Jgberon Init 4 s Uindeval Touoty, e MexULO, By
Shell "1 Jonpany, as Ynit Oporator . ans the appicenl U o by vt voralary of
b - r

the Inte: = ¢ hily autnorieo o v precentat v, deb . U PR 2ay of

-maa. oacs

wi. b sty 0 receipt of & copy Gf .ncin 5. bty acknowledged,

T g cheavaE ey

the undersigned owners of lands or Jﬂthr‘v.b in iands o -v?a!’xw; ur ethar icterests
in production covrred by said Unit Agre-mont her-by -wveraliv. cach to the axtent of
his particuiar ~a=rvzhlyp or interasi, consent to the :F‘abxiﬂf of waid Gsncds withino
the Unit Arva thevein defined; approve and adopt the torm, o0 isid "Mit igreement and
R
§

any modi ficstion: thereof approvesd by the Secewtrry ol ne [of rior. hiz duly
authorired rorc_sentative, as J"'1“ﬁbl? to 3aid .gu-vs' i intovents, agree
that the dr\’? ng and deve=loyment v ir:m-nL of gy A ~3 ;*ﬁfw ~ontrecbs in
which their s~V*YaL rights and 1nfcre ty are created oo st =gty be dsemed fully
performed by verformeance of the vrovizions ¢f :ail it ant agroe that rvay-
ment for ov detivery of iwhirhaver may be regquir=3 uni-c 3 ewuts ' oii and of
the prococisz of ga~ July made upen the bazis of praduchio nndar rafd init
Agreemant to th- partisuiar jand:, to xhich such right: v in regardless
of actual p“niu:tion therefyom; shai] constitule fuis per oy

to the undevrsipnad existing under sush leassg or othsr of

The undersigned alzo stuoriye Unit Cpzrator Lo s!tact this Uonsent vo the
execution copies of saild Unit igreenent. ’

e i i - N By_,& 22 “4@.43;&4&___.

Witness

Witness

LR B F G AR amar g TR LA e T T LTINS TR AT R G e

% '-.}. hﬁlh;;bt;

Date Address P, e B (03
teawell, W sexico

7

R JPTSRL FRNUR 1 i 1 &
4s to Tract HNo, ;'}) sad :;,)

Vitne:

6]
Cu

1) 3y

© N e winner et c el o w em s P R R T . N T T R T T}

Witress fiy

Date Adaxess

such obiigations




“ooconslieeation of the - xocalion of the Unit Agrooient fov o orhe development

and operation of the Caberon Unit & s Sandove:r “ow ity ot o Lo Mexico, by

Shell! Oi} Company, as Unit Ops rab:s . an: Yhe approvsl ths coi by the Seeretary of

the Tnier~i-r v Wi~ duly suthorizes v presentetive, debii Lhe: 3o day of
RO & » L9 2 ruceipt of A copy of which L hevrhy acknowledged,

the undersigned owners of lands or interests in lands <r -oysitics ov other interests
in production covered by said Unit Agre-mont hersbv =uverailv. cazh to the axtent of
his particuiss ownsrship or interest, consent to the irciudor of -aid iards withip
the Unit Zireca therein defined, approve and adopt the torvs oU taid "mit igreement and
any modifiastions thereof approvad by the Secretsary of Bhe jatorfor. o0 hix duly
authorized rorrssentative, as sepelicable to sald severy) fand: ol intovests, agree
that the driliing and develorment r-quirvements of s}i _esree wnd orhor contrasts in
which their s=verai righte and interests are created cr J:finel sl be deemed fully
performed by verformance of the urovisicns of zaid nit Agicemoul. ardl agree that pay-
ment for o: detivery of {«hichover may be required unisr vricr sgr<aments) oil and of
the procecds of gas July made upreon the basis of preduction cixied wnder taid Unid
Agreement to the partisular jand:; to wiich such right: o fntorests gapply, regardless

of actual productiocon therefrom; shal! constituls fuil perrormancs of all such obligations

to the undersigned existing under sucu leases or othsr conbracis,

Tne undersigned also authorize Unit Cperator *o attach this Conzent to the
execution copies of said Unit Agreemant,

Witnesswm“

e e B N M TS A e T B T T S e L 07 et

Witness

AT A F A AT ¢ v e A g3 £ D7 LS AL AT A 7L AT UK M4

Date e

TR T Bk A W S T W R A1 T £ S e B S R

Witnesswﬁv:’:f‘ BY

L T T o S = AL PP LT U NN R Ce e e P L DT T T TR SR A Y

cmtvac e a e e S mima s e gt



faocven v orabion of the swecution of the Mndt Agrocoment for ot developrent
and oSperation of the Cebezon Unit A &, Sandeval Cowty, ot o7 Moo Mexino, by
Shel) 0ii Zompany, as Unit Operatoy . ani the approvsl thsry.oi by the Gecretary of
the Interior -x hi- duiy authorizes vrpresentstive, dato i the Ay day of

¢ 19 ., paceipt of a copy of wnich i herchv acknowledged,

.
3
o)

the undersigned owners of lands or interezts in lands r royaities or othar interests
in production covered by said Unit Agrezment hereby severally. cach to the extent of
his particuiagr ¢vmership or interesi, consent te the inclw.dor of zaid lards withino
the Unit /rea thereir defined, approve and adopt the terms of said "mit Agreement and
any modifications thereof approves by the Secretary of *ne iaterior, or his duly
authorized representative, as arpiicable to said several lands and interests, agree
that the drilling and develorment raquirements of &il lesses and otheor contracts in
which their s=veral righte and irnterests are created cr dzftived =shall be deemed fully
performed by verformance of the proviisiocns ¢f zail Thit dgrveen-ut . ani sgree that pay-
ment for cr delivery of [whichever may be rejuired unicr vricr agresmenis oil and of
the proceeds of gas dJduly made upon the basis of produstion alloceicd wnder zaid Unit
Agreement to the particular land: to whick such right: o intorests spply, regardless
of actual production therefrom, shaii constitute fuii perormsnc: of ali such obligations
to the undersigned existing under such leases or othsr contracis,

The undersigned also authorize Unit Cperator 4o attach this Conzent to the
execution copies of said Unit igreenent. "

Witness_f/zg //{w‘ f A zf/w,z/l/ By Q%A’/W

£e Eo Hichurdeon

ot ey o, BN ¢ i

DB Ade Joy S Sy S ewe

Date  Plsec /L /74/  Address 202 ‘hoote Vidta, Wi
) Albuguerque, fev Hexico

As to Traci No, 33

Witness By

B e T s o T TN B A T e R et e e AR TR T 4 AT L B m i TR TR CWAATET

Witness By

e ne e AR e e e e L bt BRI S R BT WY MY N i TaL b v e e MR N T R A e e T ek enn . x el St mem e egew et S BeEe A

Date Addrese

As to Tysceid Vo




ooy abion of the oxccutlon ot the Unit Agrecment vov ‘e devetoppent

and operation ot e Cabezon Unit A &, dandeval County, iatc o Mo Moxico, by
Shell i Lomnany, as Unit Op=rator . andi the spproval therzof by the Corcretary of
the Tnteriose v Wiz duly authorizez v presentative, dated the =~ -1~ day of
TR S s LQ_:;Q, roceipt of & copy of whish i3 hercby acknowledged,

the undersigned owners of lands c¢r interests in lands or roysities or other interests
in production covered by said Unit Agresment hercby severally. fach fo the extent of
his perticulsy ownzrzhip or intererst; consent to the inciusior of zaid ilands within
the Unit ,rea trerein defined, approve end adopt the terms of said Unit Agreement and
any modificaticns thereof approved by the Secretary of th2 Intuvior, or his duly
authorized representative, us applicable to sald several lands and interests, agree
that the drilling and development requirements of s&ll leszes snd other contracts in
which their several rights mnd interests are created or d=fined shall be deemed fully
performed by pecformance of the preovisions of said Unit Agreemsnt, and agree that pay-
ment for or delivery of (whichever may be required unicr pricr agresments) oil and of
the proceeds of gss July made uypon the basis of production allccatzd under said Unit
Agreement to the particular land: to which such rights or intzrests apply, regardless

: of actuel production therefrom, shall constitute fuil performancc of all such obligstions
L ' to the undersignad existing under such leases or othsr contracts,

The undersigned also authorize Unit Cperator to attach this Consent to the
execution copies of said Unit Agreement. ’

Witness <7 ! Dl a7 MM S
Witness szc@w ;(: 344 i Sz Z; f:

Date e 7 /50¢/ Address 3010 Monte Vista Sivd., N.E.
—”ZMM £toan T ' lbuguerque, Hew HeXico

As to Tract No. 33

Witness L e By R e s e e
Witness . ) ‘ el By - e s e
Date \ A o Address

As 1o Tract No.




e e b

oconsbieration of the cxocution of the Unit Sgvecwent tor or o deva lopoent

and operation of th: Jabezon Unit 4 a. Sandeval Lou o ty, n s rexlio, by

Shell Qif {umpany, as Unit Cperabor an. Yhe appsrovii thy oo by th Teoiatary of

Qx:uwihyof

the Tnteclor v hio duly euthorise v precentetfvs, deto o the

BTN ‘ o 43 . recelpt of A copy of Wiicn i, hevehy acknowledged,

the undervigned owners of lands v interexts in ilands - :roysities or cther interests
in production covered by said Unit Agrecm-nt hercby -uvernlliv. <ach Lo *hs extent of
his perticuler romarship or intere=h, comsent to the inciuvir of :zaid iants within
the Unit rew therein defined, approve and adoprt the tores <v iaid iy Agreement and
any modificstion: thereof approve? by the Secretary of s I~torior. o0 iz duly
authorized reyrssentative, as apvlicable to said seversl junds acd intorest:, agree
that the dritling ani develapment requivementsz of a&ll Les oo anld ctnor contrests in
which their ssvera} righte and interests are creabsd cr iIvtiral snall oe dsemed TWlly
performed oy verformance of the uprovizions of zaid Hult Agicsnopt. ant agree thet pay-
ment for o: detivery of {whichover may be required unisr vricr sgroeswnis) oil and of
the proceeiic of gas duly made upon the hasis of producticon «lleveiod unner said Unit
Agrecrent Lo ths particular Jands to whiech such righte oo v orest:s zpviy, regardless
of actual production therefrom; shail constitute fuii pevrormanc: of all such obligations
to the undergignod existing under sath leases or othar eccntracis,

The undersigned alzo suthorize Unit Cpevator Lo sitach this Consent to the
execution copies of said Unit Agrecment, '

Witness___

K e L M e TR e R T T e e %, s A 4 £ 172 e

ARarram 3 m el e G ctoRR e Uim imoTwL

- e Iy A i

Witness L By

Date Address

AT D, b SRR AN T AR T S ST R A 3 T T T e e

Witness BV e e,

e A e T 4 AW CTE ) N fEG SRR M e et a% miry

Witness By :
Pate Addressn



Ta orann i weration of Lhe - xocation 2f the nit Agrecment for <t development
and operation of the <ahevon Unit 4 .a. Szndoval Tountye Sist o7 i Merizo, by
Shell? Jii Zompany, as Unit Opsrabtes; an: the approvsl thevzod by the lfocoretary of

the Interior or his duly authorizes ropresentative, dabzi the A% day of

e =3 am ey

RPN | _ s 13 I, receipt of & cooy of whith is Leveby acknowledged,

the undersigned owmers of lands or *"vfrre ts In lands o sovsities oU o?h ¢ interests

in production covered by said Unit Agre: . herebv ssvarallc, ogh hooaxtent of
his va oY zaid 1sncs within

his pariticuls: o mezrsnip or interatt, cons z.n* to the inciuv.

the Unit Arcs therein defined, approve and adopt he toros of :aid "mif Agreement and
any molificstions thereof approved by the Secretscy of ins fabturior, o Bisx duly
authorized reprssentetive, as arpiicabie to said sevzral {ends erd interyeszts, agree
that the dril'ling and development r-quirvement: of &l les-oe il owner contrects in
which their sevevral rights and interests are created cr 3:firel v'n»'ﬂ: be deemed fully
performed by performance of the vroviszions ¢f zail Unit Azroeroot. and g*»"e. that pay-
ment for cor delivery of {whichaver may be requived unisr vricr ag\x_ém» nts} o0il and of
the proceeds of gas July made ujon the basis of 11roqu-‘*1r‘“ ifeeernd ““1"*:"‘ zaid imit
Agreement to the particular land: to which such vights o it

of actusl production therefrom; shall constituts fuil p“tf

to the undersignod existing under such ieases or othsr c~3ntractf‘

apLLy, regardless
or‘ ali such obligations

The undersigned also authorize Unit Cperator %o atbtach this Conzent to the
execution copies of sald Unit Lgreement ‘

Witness__ o By ___ %“"‘O*

SO - -

Witness By

O T S 4 T i ] e AL oS, T TS BT X N TS A A Comvw e s

Date B S R o T R S Ad‘iress
Az to Tract Ho. 33

Date B Adaxens

et e e o D e T F T

Ao Lo Tract e,
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G U e Rtany of i 2f e Unit Acresaent Lo ne development
and op.eratios of e DT aon Unt oo, Saadowal Counly, Siate ol Now Mexlso, by
T Shell OV “ammsnv, qe inla Opseator, o’ the approva’ thereof by the Zooneiary of
' the Intonior or B0 duly outhonizae? wepcesentaltive, dated the lag day of
3 September & V5631, veseipt of a copy of whilceh is hereby acknowledged,
{ the undarsi nds or interests in lands cr rmovaliles ox other interesis
E; n production Unil Acr-eement hereby sevexraily, eash to the extent of
3 his particul to the inclusisn of szid lands within
; ihe Unit Axre exns of cald Unil Agzeement and
i any modifics atary of the intexins, or his auly
% wutnorize : ! s agree
. vhat the acts 1
o

which their
nerformad by
ment for or

+the proceeds
Acreement!,

[B4d
e b e D)
]
ck *h

i}

<o the

Witness

Date e Address
au Youdro, iow Hemico

As o Tras®t No, |
@
Witness By
LENeSS e DY e S S
Date e, Adddmens
A o Thac tn,




execution .copies of said Unit Agreement,

Witness

Witness

Date

—— . e s s 2

Witnesqm‘;

Witpess

R T PN

Dnte

L T A A T B R W DL T TG, TR M e

T D a2 i

COMSENT

“rx e rewm w2

In contideration of the oxecution of the Unit Agreement for ihe develipment
and operation of the Cabezon Unit dAr-a, Sandcval County, 3tsbc w7 Nev Mexico, by
Shell 01! ommany, as Unit Operator, and the approval thuveof by the Secretary of
the Interior or his duly euthorizes representative, datz=i the &s . gay of
S o S s 19 I, receipt of & copy of which is hereby acknowledged,

the undereigned owners of lands or interests in lands or royaities or other interests

in production covered by said Unit Agreement hereby severally. e¢ach Lo the extent of

his particula; osn2rship or interesh;, consent to the inctusion of said ianBs within

= the Unit Area therain defined, approve and adort the terms of 3aid Tnmit Agreement and
; any modificaticns thereof approved by the Secretsry of th: laterior, or bis duly
authorized reprzsentative, as applicable to said several iands and interests, agree

. that the drilling and development requirements of ell leases and Other contracts in

" which their several righte and interests are created or Asfined shall be deemed fully
performed by performance of the provisions of said Unit Agreemsut, and agree that pay-
mént for or delivery of (whicbever may be regquired unier pricr agreements) oil and of
the procteds of gas duly made upon the basis of production sllivaied under caid Unit

- Agreepent to the particular lands to which such rights or intsrests apply, regardless

. of actusal production therefrom, shall congtitute full performancs of all such obligsations
to the undersigped existing under such leasz2s or othsr contracts.

The undersigned also authorize Unit Cperator %o attach this Consent to the

g 4 .
Byéf/ﬁ Z zfg/z /3/21 2L Lo
iparedo Curule

g~ s 5 ~
~»/ s .

By Ncccocr x;i{¢4<~<(
Lucy Curule

Address Lok 410
Cubu, o Uorden

As to Tract No, 3

(ﬂ4‘c'1miojm"

i":):li t{;];;
fhic, UG

Address

As to Trsct No. 37
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AU IS RN o , Lovuoenl sy ol Gl Dlacle oo ey Abeas o, Ly
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el L HE AL DA IO, el thne apprnova there ol by Uhe Tl

copy of whlen is herehy acknowledged,

wls ox sovalt

sevara ly, ez

‘“c‘usi“' of aglid lands i. in
Lol iYL Agreement and
any nodl £ ons Therent RKisg guly

senftative, wellicanie ! everal l.ncs and Ind @“ests, agree

authorize: rer;
that the d-ilis
which their
performed by
ment for oy dei
the ornceeds of

,ned shall be deemed fully
reemernt, and zgree that pay-
s lor auresments il and of

= zllosated undder said U

E n
Adreciner:n oo whl wdiion sweh “1g}ts ox interesiz apply, regardless
of aciual pr?ﬁﬂﬁ:-”‘ constitute fuil performance of 31l sush obligatisons
ts the undersiurea N leases or other contracts,
Fosize Unit Operator to atwach this Consent to the
[E3R ke
g 1
Witness By %’W SNt Te
/,p-rcm Loveto
Witness L By
Date i Addvess obeguk Nuute
Cube, liew Hexico
. . 5 [T
As to Tract Neo,
Witness __ — By _ e - e
WIENESS e Y e e e e e e e




amd QoeccF oo of e T ezon Wil Ao, Sandoval County, State of New Mexico, by
Shell ©F1 copeanv, ou Unit Operator, and the approval thereof by the Secretary of
the Intoxi-» o bl by suthonized vepresentative, dated the __lst  day of

Septewlw. « 19 £1 . reseipt of a copy of which is hereby acknowledged,

the unlessioaad vwmers of lands cr interests in lands or rovalties or other interests
in productinn covered by raid Unit Agreement hereby severally, each to the extent of
his particular vwinership or interest, consent to the inclusion of said lands within
the .Unit Area texsi: lefined, approve and adopt the terms of sald Unit Agreement and
any modifica{ilions thereof approved by the Secretary of the Interior, or his duly
authorized representative, as applicable to said several lands and interests, agree
that the dxiiiing «rd development remirements of ali leases and other contracts in
which their soviral rights ana interssis are created or defined shall be deemed fully
performed by oerisrmance of the provisions of said Urit Agreement, and agree that pay-
ment for or delivery of (whichever may be required under prior agreements) oil and of
the proceeds ¢f gas duly made upon the basis of production allocated under said Unit
Agreement t5 the particular lands to which such rights or interests apply, regardless
of actual pruinztion therefrom, shall constitute full performance of all such obligations
to the undersicred existing under such leases or other contracts.

The undersigned also authorize Unit Operator to attach this Consent to the
execution copies of said Unii Agreement,

) .

) - ) ‘-
Witness W ___ By AN APy
o0 ¥ W e 76 HT // Zalean Miremon

.;/4 ps £
Witness _ By
Date %7/‘ /7/ /? ¢/ Address 2b55 Bastlake Avenue

Los Angeles 31, Califormis

As to Tract No, ¥1

Witness By
Witness By
Date e Address

As to Tract No.




‘o bdagation of the caooution of the Unit Agreement for the development
-

and overst ion o the Cabezon tnit 4:cs. Candoval County, State of New Mexico, by

Shell = . <ompriy, as Unit Operato., and the approval thereof by the Cecretary of

the Inlerior o Lis duly authorized vopresentative, dated the ist day of
— Sepkosber . .. . . _._ » 15 63 ; recelpt of a copy of which is hereby acknowledged,

the undersigrad owners of lands or interests in lands or royalties or other interests
in production covered by said Unit Agreement hereby severally, each to the extent of
kis particular omarship or interest,; consent to the inclusion of said lands within
the Unit fr=a iherein defined, approvre and adopt the terns of said Unit Agreement and
any modificut thereof approved by the Secretery of the loterior, or his duly
sutherized roprcsontative, as seplicable to saild several lands and interests, agree
that the drilling and develogrmsnt :sguirsieents of all leszes and other contracts in

>

‘which their zsveral rights and interests are created or de=fined shall be deemed fully

perfarmed by performance of the provisionz of said Unit Agreement,; and agree that pay-
ment for or delivery of (whichever zay be required under prior agreements) oil and of
the proceeds of gas duly made upon the basis of production allccated under said Unit

Agreement to the particular lands %o which such rights or interests apply; regardless

of actual prcaustion therefrom, shail constitute fuli performance of all such obligations
to the undersigred existing under such leases or other contracts.

The undersigned also authorize Unit Cperator to attach this Consent to the

‘execution copies of sald Unit Agreement.

Witness ,d_._‘”cg:-/‘%. (A Bpiem ByWW%

Tugis Farpis LoCke

Witness e By
: A Cakbern [ urost
Date | i e PAATESS o Chrtatd, Cosng

45 to Tract Noo'j

Witness gy ‘_
Witness - _ - 7 o By o
Date e L Adaress

fg to Trzel fo,

L

e




In consideratlon of the oxe:~%tion of the Unit Agreement for the development

and eperation of the Taghezon Unlt Areq, Sandoval County, State of New Mexico, by

8hell 01! Company, as Unit Opera*tor, and the approval thereof by the Secretary of

the Interior or his duly auvthorized representative, dated the _ 1st day of
geptepber

the wndersigned owners of lands or interests in lands or royalties or other interests
in production covered by said Unit Agreement hereby severally, each to the extent of
his particular ownership or interest, consent te the inclusion of said lands within
the Unit Area ther:in defined, approve and adopt the terms of said Unit Agreement and
any modifications thereoef approved by the Secretary of the Interior, cr his dunly
authorized representative, as applicable to said several lands and interests, agree
that the drilling and develepuciil rcguiremente of all leases and other contracts in
which their several rights and interests are created or defined shall be deemed fully
perfermed by performance of the provisions of said Unit Agreement, and agree that pay=-
ment for eor delivery of (whichever may be required wnder prior agreements) oil and of
the proceeds of gas duly made upon the basis of preduction allocated under sald Unit
Agreement to the particular lands to which such rights or interests apply, regardless
of actual production therefrom, shall constitute full performance of all such obligations
to the undersigned existing under such leases eoxr other contracts,

Witness

Witness

Datse

s 19 61 , recelpt of a copy of which is hereby acknowledged,

The wndersigned also authorize Unit Operator to attach this Consent te the
execwution coples of said Unit Agreement,

By }/,]{/(4/7‘4 /“A’H/?/z/r,'\a_ ////%

Myraliﬁrris Masters

Witness

Witness

Date

P

e, v - i 1 e

S e TR T

[N PRIV TIR IS SERPUEI SRR B e

Wiley Magters

Address 6208 pmherst Street
Metairie, Louisiana

As to Tract No. j3

By

o A v e

Address

As to Tract No,



In consideration of the execution of the Unit Agreement for the develepment
and eperation of the Cabezon Unit Area, Sandeval Ceunty, State ef New Mexico, by
Shell C:1 Company, as Unit Operator, and the approval thereof by the Secretary of
the Intericr or his duly authorized repreunttfin, dated the __Jl3t day of

—adeptember y 19 6) , recelpt of a copy of which is hereby scknewledged,

the wadersigned owners of lamns or intexrests in lands er reyalties or sther interests
ia preductioen covered by said Unit Agreement hareby severally, each te the extent of
his particular ownership or interest, consent te the inciusien eof said lands within
the Unit Area therein defined, approve and adept the terms of said Unit Agreement and
any modifications therzof approved by the Secretary ef the Interior, or his duly
sutherized representative, as appllcable te sald seversl lands and interests, agree
that the drilling and develepment requirements of all leases and other contracts ia
which thelr several rights and interests are created or defined shall be deemed fully
perfermed by performance of the provisions eof sald Unit Agreement, and agree that pay-
ment for or delivery of (whichever may be requized wnder prier agreements) eil and of
the proceeds of gas duly made upen the basis of predwctien allecated under said Vaiti
Agreement to the particular lands to which such rights oxr interests apply, regardless
of sctwal production therefrom, shall constitwte full perfermance ef all such ebligatiens
ts the undersigned existing wnder such leases exr ethex contracts.

The undersigned also authorize Bnit Opexater to attach this Cemsent te the
execution copies of said Unit Agreement,

Witoess by Ll dinde [ e [eving

Carolive Brsrris Hensy

Witness By _%‘ H

Eugh Seary /
o
Date Address 50ii swusesny
Bt c;tyw
As to Tract Ne, 4;
Witness N
Witneas S %
Date - e Aidzess

As to Tract Noa.
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DEARNLEY-METER REPORTING SERVICE, Inc.

ALBDUQUERQUE, N, M,

FARMINGTON, N, ™,
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BEFORE THE
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
October 25, 1961

EXAMINER HEARING

PHONE 323.1182

IN THE MATTER OF:
Application of Shell 0il Company for approval
of the Cabezon Unit Agreement, Sandoval
County, New Mexico., Applicant, in the above-
styled cause, seeksapproval of the Cabezon
Unit Agreement embracing 22,743 acres, more
or less, of State, fee and Federal lands in
Townships 16 and 17 North, Ranges 2, 3 and
L West, Sandova! County, New Mexico.

CASE NGC.
2407

L Nt S N Nt Ml Nl Nt Nl Nt vt g

PHONE 243.66%1

BEFQRE: Dan S. Nutter, Examiner.

TRANSCRIPT OF HEARING

EXAMINER NUTTER: We will call €ase No. 2407.

MR. MORRIS: Appiication of Shell 0il Company for
approval of the Cabezon Unit Agreement, Sandoval County, New
Mexico.

MR. SETH: Oliver Seth appearing on behalf of the
Applicant. Associztcd with me is Leslie Kell,

MR. KELL: We would like to submit and mark for identifi-
cation Exhibits 1 and 2, copies of the revised Unit Agreement for
the Cabezon area. Changes were made at the request of the
Commissioner of Public Lands office with the approval of the
USGS which we will cover in the testimony of the witnesses,

ERNEST HOSKINS
called by and on beha!f of the Applicant, having been first duly
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was examined and testified as follows:

EXAMINATION
BY MR. KELL:

o Q would you state your name, please.

% A Ernest Hoskins.

% 0 By whom are you employed?

] A shell 0l Company.
0] what is your present position with Shell 0il Company?
A

1 am district geologist of the Farmington district in
charge of their petroleum explorations in western New Mexico,

Arizona and the southern portions of Utah and Colorado.

Q You have not previously testified pefore this Commission

A No, I have not.

0 Would you state priefly, then, your educationatl back-
ground?

A 1 received a BS degree from stanford uni versity in 1949.

Q since then, what experience have you had in the oil
industry?

A since being employed hy shell as a geologist for four

years with Shell 1 spent largely in field geology in central

california, The second four years 1 spent in their Bakersfield

PHONE 243.062)

of fice doing a variety of surface geology assignments. Since

1957, the fall of '57, 1 have been assigned as district geo1ogist

in Farmington.

Q

Have you made a study of the geology in the proposed
-




FARMINGTO
PHONE 3

g, N. M.
34.6691

ALBUQUCRQU
pUONE 24

N, N. L

25.\\82

Ccabezon Unit area?
A Yes.
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUIRQUE, N. M,
PHONE 243.6691

the geology within the Unit area that you propose to test?

A I believe I have covered this.

0 Are you familiar with the Cabezon Unit Agreement?

A Yes, I am.

Q In your opinion, does the Unit area embrace productive
acreage?

A Yes.

Q It does not include excess acreage?

A No.

Q Does it contain adequate provision for expansion and

concentration as necessity may arise in the Unit area?
A Yes, it does.
Q Are you familiar with the drilling obiigation which is

assumed under Section 9 of the Unit Agreement?

A Yes, I am.
Q Generally, what is that obligation?
A Shell is to drill a well to the Cambriam to 7300 feet

or reduction a2t 2 shallbwer depth at a2 satisfac-
tory location to the Commission,

0 From your prior testimony as to the depth of the various
objectives involved, you feel 7300 feet would enable you to obtaif
a good test?

A In my opinion, this is most adequate.

0 Is it your opinion that the Unitization Agreement

pursuant to the Cabezon Unit Agreement will promote the conserva-

—




FARMINGTON, N, ™,
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N, M,
PHONE 243 .369)

tion of oil and gas and prevent waste?

A Yes, this is my opinion.

0 Do you have an opinion as to - - under the allocation
of production formula the State of New Mexico and all other
beneficiaries of land will receiw their fair and equitable share
of reserves?

A They will, under this plan.

Q Do you feel that unitization will result in the best
utilization of reservoir energy?

A Yes, I do.

0 When do you contemplate completion of the initial unit
well? |

A Within thirty days.

o] Do you have a location of that well?

A Yes.

0 Can you tell us roughly within a quarter section?
A The northeast gquarter of the northeast quarter of

Section 26, Township 17 North, Range 3 West, NMPM and that
stands for New Mexico Prime Meridian.
Q. Is it your opinion that the Agreement, the Unit Agree-
ment, will be in the best interest of the State of New Mexico?
A That is my opinion.
MR, KELL: That's all the direct examination I have.
EXAMINER NUTTER: Are there any questions of the

witness?
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BY MORRIS:

| EXAMINER NUTTER: T 2

Iy

EXAMINATION

Q Mr. Hoskins, do you have any material available show-
ing the structure in this area or do you feel you cannot divulge
it at this time?

A I have no material 1 can divulge at this time.

Q It makes it pretty hard for the Commission to make a

determination on its own as to whether the Unit covers the geology

structure, doesn't it?
A Yes it might. I may add that the USGS has seen our
structural interpretation and have approved the outline.

MR. KELL: We have some preliminary information along
those lines to make available to the Commission. It has been
made available to the Public Land .0ffice?

THE WITNESS: Yes, it has.

EXAMINER NUTTER: If you have anything to substantiate
the boundaries of the Unit's State, fee or Federal lands, if
you have anything to substantiate the boundary with relation to
the structure we would appreciate it.

MR, KELL: Since it has been submitted to the USGS and
also to the commission of public Lands, I think we'll offer the
contour as our Exhibit No. 2.

Do you have that?
THE WITNESS: Yes.

YAMINER NUTTER: Mr. Kell, we would be perfectly

" oar . ‘.
I
4 e
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PAGE 7

willing to return this Exhibit to you at such time as the time
for hearing de novo or rehearing in this case is decided.
MR. KELL: Fine.

EXAMINATICN

BY EXAMINER NUTTER:

Q You stated that there was a general regional dip in
this area of approximately 150 feet per mile to the northwest?
A That's correct.

Q So, this is the southeast flank of the basin?

A The southeast corner of the west end.
Q Your primary cobjective is the Pennsylvanian and Medera
formation?

A Yes. At between 5600 and 7100 feet. It is on the

order of fourteen or fifteen hundred thick.

0] Under the Unit Agreement it is a maximum depth of
7300 feet?

A That's correct.

o] That would certainly take in this Pennsylvanian and
Medera?

A Yes.

Q And your secondary objective is the iintrada sSandstone?

A Yes.

0 At what depth?
A 3300 feet.

Q There is no crustaceocus development?




PAGE 8

A In our opinion, no. This is commercial production.
- Q This Unit Agreement is designed to cover this structure.
- Approximately how many feet of closure do you have on the struc-
iy ture?
e £Z
§§ A Approximately 300 feet based on our recent semi-detail
= é% control.
: " Q And the proposed location?
‘ A The Apex of the structure.
"

EXAMINER NUTTER: Are there any further questions of
Mr. Hoskins?
He may be excused. (Witness excused.)
RICHARD L. FREEMAN
called as a witness by and on behalf of the Applicant, having
been first duly sworn, was examined and testified as follows:

DIRECT EXAMINATION

BY MR. KELL:

Q Would you state your name.
A Richard L. Freeman,
0] Your employer?

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N, M
PHONE 243.6691

A Shetl 0il Company.

0 Wh:at is your position with Shell?

A District land agent. I cover the same territory
Mr. Hoskins testified to which would include the Cabezon Unit

Agreement.

Q Are you familiar with the Cabezon Unit Agreement and
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the land status?
A Yes, I am.

Q Who is the designated Unit?

A She!l 0i1 Company.

Q Does this Unit cover all formations of the unitized
lands?

A It identifies all formations.

Q Is the Unmit Agreement, generally speaking in a form

which has been previously approved by the 0il Conservation Com-
mission and the Commission of Public Lands?

A Yes.

Q I mentioned earlier at the request of the office of
the Commission of Public Lands that changes were made in the
form previously filed with the Commission. Would you in a gen-
eral way cover these changes that were made?

A Yes. At the request of the Commissioner of Public
Lands office, we attempted through talking to the USGS in
Washington and Roswell to obtain acception of these changes which
we were finally able to do only yesterday morning and therefore
we have interlineated these changes in Articles 9 and 10. Article
9 is drilling to discoveries. Articte 10 is plan of further
development and operation. There was one additiona!l change in

Article 15 wherein at the request of the Commissioner of Public

Lands office we added a sentence relating to State rentals and

when the Unit is finally submitted, executed, of course, these

L.
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pace 10
. changes will be in the body of the Agreement.
- 0 These changes are acceptable to Shell?
- A Yes.
Q And with these changes that you indicate have been

approved by the USGS, the Agreement is now in acceptable form

FARMINGTON, N, ™
PHONF 325.1182

insofar as the Commissioner of Public Lands office is concerned?

A Yes, they have stated that to us.

0] Now, has the USGS previously given approval to the

Unit boundaries?

A Yes,

Q Do you also have a concurrence from the Commissioner
of Public Lands office as to the proposed Unit boundaries?

A Yes, we have.

Q Approximately what is the size of the Unit area in
terms of acreage?

A Tiie Unit area contains 22,742 acres and some fraction,
Q In what Township and Range are these?

A The Unit lies in Township 16 North, Ranges 2 and 3 West

and Township 17 North, Ranges 2 and 3 and 4 West, all NMPM  in

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUEROQUE, N, M
PHONFE 243.-6¢91

Sandoval County, New Mexico.

C With regard to the status of lands within the Unit
area, could you tell us the approximate percentage of, first,

the Federal acreage?

A Yes, the Federal acreage is 17,846 acres comprising

78.47 per cent of the entire Unit area.
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; tnese people. We have proposed to them the type of unit which is
| = the general statutory form with such changes as the State might
- request the divided type unit operating agreement, and all of
| l:g _these parties have replied in the affirmative, that they will join
, - ;; our Unit subject only to insertion of terms in the operating
% - . §§ agreement. I have copies of these letters here indicating the
‘ i
zﬁ - jé approval which would bring us up to 100 per cent of the Unit
% gs area.
; ) EE MR. KELL: I would like to mark these for identifica-
f - ES tion as Exhibit 3, the letters from the other working interest
;} _ ég owners indicating general approval of the Unit Agreement.
;F Eg Q (By Mr. Kell) Does the Unit Agreement contain a seg-
i EE regation provision?
gg A Yes, it does.
_ gg Q Does it provide for the fair allocation of all unit
gg producticon?
‘ >; A In my opinion, yes,
=
“ Eg Q Does it contain adequate provision for subsequent
i Ei ;. joinder.
= g A Yes, it does.
;% 0 In your opinion will the State of New Mexico and all
3
< other beneficiaries receive a fair share of the Unit production?
A That is my opinion,
0 Does the Unit Agreement provide that the Commissicner
of Public Lands as well as the USGS must approve either the

ir /
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PAGE | 3
establishment or revision of a participating area?

A That's correct.

Q Is the primary purpose of this Unit Agreement unitiza-
tion pursuant to promoting conservation?

A That's right.

0 Will it, in your opinion, accomplish this purpose?

A Yes, it will,

0 What is your opinion as to whether or not approval of

this Unmit Agreement would be in the best interest of the State?
A In my opinion, the approval of the Unit Agreement
would definitely be in the best interest of the State.
MR, KELL: That's all the direct examination I have
of this witness,
EXAMINER NUTTER: Are there any questions of
Mr. Freeman?

EXAMINAT ION

BY EXAMINER NUTTER:

0 While these five haven't signed the agreement, they
have all consented to join?
A That is correct. They have given their approval to
join.
EXAMINER NUTTER: That's all. Thank you.

MR. KELL: I move at this time for admission into

evidence Shells!' Exhibit 3.

EXAMINER NUTTER: Applicant's Exhibit 3 will be admitted
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in evidence.
Are there any further questions of Mr. Freeman?
- He may be excused.

(Witness excused.)

EXAMINER NUTTER: Do you have anything further,

Mr. Kell?

FARMINGTON, N, ™
PHONE 325.1182

MR. KELL: No, sir.

EXAMINER NUTTER: Are there any further statements

=

in Case No. 2L077?

If not, the case will be taken under advisement.

B
IER REPORTING SERVICE, Inc.

DEARNLEY-ME

ALBUQUERQUE N, M,
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STATE OF NEW MEXICO )
) ss
COUNTY OF SAN JUAN )
I, THOMAS F. HORNE, Court Reporter, in and for the County
of San Juan, State of New Mexico, do hereby certify that the
foregong and attached Transcript of Proceedings before the

New Mexico 0il Conservation Commission was reported by me in

machine shorthand and reduced to typewritten transcript under

my personal supervision, and that the same is a true and correct

record to the best of my knowledge, sk111 and ability.

Sl

Notary Public

My Commission expires:

s ,0/7_45’

cortify that ibn f‘ores"oir\g is

by
a conpiu L sy wi T :
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NI RAL.
[changes will be in the body of the \greevent.
n These changes are acceptable to Shell?
“ A Yes,
Q And with these changes that you indicate have been

approved by the USGS, the Agreement is now in acceptable forrm

FARMINGTON, N, ™
PHONE 325%-1182

insofar as the Commissioner of Public Lands office is concerned?

A Yes, they have stated that to us.

0 Now, has the USGS previously given approval to the
Unit boundaries?

A Yes,

0 Do you also have a concurrence from the Commrissioner
of Public Lands office as to the proposed Unit boundaries?

A Yes, we have,

0 Approximately what is the size of the Unit area in
terms of acreage?

A The Unit area contains 22,742 acres and sore fraction,

0 In what Township and Range are these?

A The Unit ties in Township 16 North, Ranges 2 and 3 West
afi miship 17 North, Ranges 2 and 3 and 4 West, all NMPM, in

s } -~
u vy

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUOUERQUE, N, M.

Sandoval County, New Mexico.

Q Yith regard to the status of iands within tire Unitg

PHONE 243.6691

area, could you tell us the approximate percentage of, first,
the Federal acreage?
2 Yes, the Federal acreage is 17,846 acres comprising

78 .47 per cent of the entire Unit area.




FARMINGTON, N, ™M,
PHONE 325.1182

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALHUGQUERQUE, N, M,
PHIONE 243.6:391

O And State acreaqe?

3,207.72 acres; ih.l or per cent of the Unit areo.

Q And what is the fee or privately owned acreaqe?

=

1,688, comprising 7.43 per cent of the Unit area.
0 s of this date we are just - - As ] understand it,
the Agreement has not yet been submitted for execution?

A No, it hasn't.

¢ That was due to making the authori:zed changes and getting

the agreement of the Public Lands office and the USGS on these
changes?

A That's correct. Ye expect these changes to be put in
the body of the Unit “greement within the week.

o What percentage of the working interest within the
Unit area does Shell 0{1 own?

A Shetl 011 controls through lease and option 82.71 per
cent of the Unit area.

Q Do these various leéses and options and similar agree-
ments which Sheli has covering the acreage provide that other
parties will ioin in a unit of the type contemplated here?

A That is correct.

Q Have you. had any other contact with representatives of
the other working interest owners who have land?

Yes. There are five other working interest other than
Shell, British "merican, Continental, Trans lountain 0il Company,

Delti Taylor and flizabeth L., White, and we have contacted all

P

D7

t\ ]
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these people. We have proposed to them the type of unit which is
the general statutory form with such chanqges as the State might
request the divided type unit operating agreement, and all of
these parties have replied in the affirmative, that they will ioin
our Unit subject only to insertion of terms in the operatina
agreement, I have copies of these letters here indicating the
approval which would bring us up to 100 per cent of the Unit
area.

MR, KELL: I would 1ike to mark these for identifica-
tion as txhibit 3, the letters from the other working interest
owners fndicating general approval of the Unit Agreement.

0 (By Mr. Kell) Does the Unit Agreement contain a seg-

regation provision?
A Yes, it does.

¢ Does it provide for the fair allocation of ail unit

product ion?

A In my opinion, yes,

& foes it contain adequate provision for subseguent
jotnder.

A Yes, it does.

~

In your opinion will the State of New Mexico and all
other beneficiaries receive a fair share of the Unit production?
A Thav 3, .+ opinion,
{ Does vhe Unit “greerent provide that the Commissioner

of Public tands «s 'eii as the USGS must approve either the
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13
\establishment or revision of a participating area?
a That's correct,
0 Is the primary purpose of this Unit Agreement unitiza-

tion pursuant to promoting conservation?
a That's right.

0 Will it, in your opinion, accomplish this purpose?
A Yes, it will,

n What is your opinion as to wnether or not approval of
this Unit Agreement would be in the best interest of the State?
A In my opinion, the approval of the Unit “greement

would definitely be in the best interest of the State,.

MR, KELL: That's all the direct examination I have
of this witness.

EXAMINER NUTTER: Are there any auestions of

Mr. Freeman?

EXAMINAT ION

BY EXAMINER NUTTER;:

0 White these five haven't signed the agreement, they
have atl Consented to join?
A That is correct, They have given their approval to
join,
EXAMINER NUTTER: That's all. Thank you.
MR, KELL: T move at this time for admission into
evidence Shells! Exhibit 3,

EXAMINER NUTTER: Applicant's Exhibit 3 will be adnitted




in evidence.

He may be excused.

, Inc.
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EXAMINER NUTTER:

Mr. Kell?

MR, KELL: No, sir

EXAMINER NUTTER:

in Case No. 24077

If not, the case will b

Are there any further questions of Mr.

(Wwitness excused.)

no you hav

Are there any further

e taken under advisem

Freeman?

e anything fur ther,

ctatements

ent.
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STATE GF M MUXICOC

COUNTY CF L N JUN

1, THOMAS F, HORNF, “ourt Reporter, in and for the Cointy

of San Juan, State of New Mexico, do hereby certify thet the

foreqgdng and attached Transcript of Proceedings before the

FARMINGTON, N, ™
PHONE 2325.11R2

New Mexico 01l Conservation Commission was reported by me in

machine shorthand and reduced to typewritten transcript under
my personal supervision, and that the same is a true and correct

record to the best of my knowledge, skill and ab111ty

/Z'l/ﬂ?_é(v FEM/W

Notary Public

My Commission expires:,
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