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BEPORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

:
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CASE NO. 2486
Order Bo. W-2177

(APPLICATION OF UNIGN OIL CONPANY
|oF CALIVORMIA FOR PEMMISSION 7O
MEW MEXICO.

CEDER OF TR COMMISSION

24, 1962, at Santa Pe, New Maexico, befors Elvis A. Uts, Examiner
qduly appointed by the 01l Conservation Commission of New Maxioce,
»m.nxumr referred to as the “"Commission," in accordance with
illl. 1214 of the Commission Rules and Regulations.

ﬁ POW, on this 30th day of Januvary, 1962, the Commissioen,
a quoram being present, having considered the application, the

| evidence adduced, and the recommendations of the Examiner, Elvis
ﬁA. Utz, and being fully advised in the premises,

gf (1) That due public notice hezving besn given as required
/by law, the Canlilsion has jurisdiction of this cause and the

R e ] -

R ] s

: {(2) That the applicant, uUnion 0Oil Company of Caiifoznia
}scek- pornisuion to shut-in the Anderuon Ranch Unit Wells Nos. 2

" ané 3, iocated, zespeciively, in the RK5/4 BWw/4 and the =B/4 2w/4

- of Section 33, Township 15 South, Range 32 East, NMPM, 2Anderson

This cause came on for hearing at 9 o'clock a.m. on Jamuary'

i
!

. Rench-¥Wolfcamp Pool, Lea Couuty, New Mexico, and to transfer their

: allowables to the Anderson Ranch Unit Well No. 1, located in the

" SW/4 WW/4 of said Section 33, for the purpose of conducting inter-

- ference t sts,

(3) That approval of the subject application will neither
' cause waste nor impair correlative rights.
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(1) That the applicant, Union 0il Company of Califerxmia,
48 bhereby authorised to shut-ia the Aadersen Ransh Unit Walls !
' Bes. 2 and 3, located, respectively, in the BR/4 BI/4 aad the
- llf‘.'/lotmn.mt’nhﬂ Range 32 Rast, PN,
SN anderesa Ranch-Wsifommp Peel, Lea County, New Nexice, and t»
AT trapsfor their allewedlas to the Andersen Raach Usnit Wall Ne. 1
located in the SW/4 /4 of salid Bection 33, for the purpese of
iFeu»aene‘u,agi.utu:ﬁama«t'.ut‘.-.

’ i

: {2) That the permission to traasfer allowvables gramted by

'this oxder shall de for the menth of February, 1962, commencing
*’on Febzuary 1, 1962, and expiring on Maxch 1, 1962.

g“ {3) 7That juriadiction of this cause is retained fox the
‘*utry of such further orders as the Commission may deem neces-

DONE at Santa Pe, New Mexico, on the day and yesar hereina-
| asove Gesignated.

STATRE OF NEW MELICO
OIlL CORSERVATION COMMISSION

S b

., EDWIN L. MECHEM, Chairman

| E. 8. WALYER. Maewher f\

{1 e i |

2, L. PORTER, JUr., Membar & Secrotnry '




GOVERNOR
EDWIR L. MECHEM
CHAIRMAN

State of Neto Hexico
© il Eonserbation Co.amission

LAND COMMISSIONER
E. S. JOHNNY WALKER
MEMB ER

STATHE GEOLOG'ST
A. L. PORTER, JR.
SECRETARY -~ DIRECTOR

P. O. BOX 871
SANTA FE

January 30, 1962

Re: CASE NO. 2486

Mr. Jack Campbell ORDER No.__ R-2177
Campbell & Russell

APPLICANT:
P. O. Drawer 640 il : |
Roswell, Naw Mexico Union 01l Company of Califani»

Dear 8ir:
Enclosed herewith are two copies of the above-referenced

Commission order recently entered in the subject case.

Very truly yours,

A

batatalinkal -l
e de ETVUD[LLN, VUL,

Secretary-Director

ir/

Carbon copy ¢f crder also sent to:
Hobbs OCC x

Artesia OCC

Aztec OCC

OTHER
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BEFORE; THF QXL CONSFRVATION COMMISSION
STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
UNION OIL COMPANY OF CALIFORNIA FOR
PERMISSION TO TAKE INTERFERENCE TESTS
AND TRANSFER ALLOWABLES BETWEEN EIGHT
WELLS IN THE ANDERSON RANCH-WOLFCAMP
POOL, LOCATED IN SECTIONS 28 AND 33,
TOWNSHIP 15 SOUTH, RANGE 32 EAST, LEA
COUNTY, NEW MEXICO.

No. La? elyég

N N’ Nt s Nt Nt N ot

APPLICATION

COMES NOW Union 0il Company of Califormia, by its Attorneys
Campbell & Russell, and states:

1. It is the owner of certain wells and has agreements
with the owners of other wells situated in Sections 28 and 33, Town-
ship 15 South, Range 32 East, Lea County, New Mexico. Said wells
are located in the Anderson Ranch-Wolfcamp Pool as defined by the
0il Conservation Commission.

2. It desires to conduct interference tests as between
said wells %o determine to the best of its ability the drainaée area
for the said wells and, in this connection, desires to transfer
allowables between the wells.

WHEREFORE Applicant requests the Commission.to set this
matter down for hearing before one of its examiners, to publish notice
as reduired by law and, after hearing, issue its order permitting the
Applicant to conduct said tests and to transfer allowables in accordance
with such order as the Commission may enter.

Respectfully submitted,

UNION OIL COMPANY OF CALIFORNIA

) RS ' ;
By \,/;ZZ{/% L7 ////fafi’//ffﬁ

CAMPBELL & RUSSELL /4

P,0.Drawer 640 '

Roswell, New Mexico
DATED: January 15, 1962 Its Attorneys
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No. 3-62

DOCKET: EXAMINER HEARING - WEDNESDAY - JANUARY 24, 1962

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICD

The following cases will be heard before Elvis A, Utz, Examiner, or
Daniel S. Nutter, as alternate examiner:

CASE 2478: Application of Texaco Inc. for a triple completion, Lea
County, New Mexico. Appiicani, in the above-styled cause,
seeks permission to complete its C. H. Weir "B'" Well No. §,
lociated in Unit G of Section 11, Township 20 South, Range
37 East, Lea County, New Mexico, as a triple completion
(conventional) in the Skaggs-Drinkard and Skaggs-Giorieta
Pools and in an undesignated Blinebry gas pool, with the
production of 0il from the Drinkard zone to be through a
combination string of 2 1/16-inch and 1 1/% -inch tubing,
the production of oil from the Glorieta zone to be through
a parallel string of 2 1/16-inch tubing and the production
of gas from the Blinebry zone to be through the casing-tubing
annulus. Applicant further proposes, as an alternative
manner of completion in the event the Blinebry gas cannot
efficiently be produced through the casing-tubing annulus,

to produce gas from the Blinebry zone through a string of
l-inch tubing.

CASE 2479: - Application of Shell 0Oil Company for a 160-acre non-standard
gas proratior unit, Lea County, New Mexico, Applicant, in

the above-styled cause, seeks the establishment of a 160-

n oo

acre non standard gas proraiion unii in the lubb Gas Pool,
comprising Lots 13 and 14 of Section 3, and Lots 9 and 16
of Seciion 4, Township 21 South, Range 37 East, Lea County,
New Mexico, said unit to be dedicated to the Livingston
Well No. 11, located 3300 feet from the South line and 660
feet from the West line of said Section 3.

CASE 2314 (Reopened)

Application of Shell Oil Company for an exception to the
gas-oil ratio provisions of Rule 26(A), Order No. R-1670,
Lea County, New Mexico. The 0il Conservation Commission,

on its own motion, will reopen Case No. 2314 in which the
applicant seeks an exception to the gas-oil ratio provisions
of Rule 26(A), Order No. R-1670, to permit its State Well
No. 1-A, located 380 feet from the North line and 380 feet
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from the West line of Section 26, Township 24 South, Range {
36 East, Lea County, New Mexico, to remain classified a gas
well in the Jalmat Gas Pool, with a gas-o0oil ratio below
100,000 to 1. ’

2 CASE 2480: Application oi Shell Q0il Company for temporary 80-acre
S proration units, Henshaw-Wolfcamp Pool, Eddy County, New

: Mexico. Applicant, in the above-styled cause, seeks a

i temporary order establishing 8BU-acre oil proration units ,
- g for the Henshaw-Wolfcamp Pool, Eddy County, New Mexico. ' g
’_? Applicant further seeks the establishment oi spec:ial rules :
; for said pool including a provision assigning the 80-acre
R proportional factor of 4.00 for allowable purposes.

CASE 2481: Application of E1 Paso Natural Gas Ccmpany for an exception

to Order No. R-1670. Applicant, in the above-styled cause, 3
seeks an exception to Rule 14 (a) of the General Rules and E
Regulations for the Prorated Gas Pools of Northwestern New
Mexico, Order No, R-1670, to permit the extension from
February 1, 1962, to August 1, 1962, of the period during

; which underproduction of certain wells in the Basin-Dakota

? Gas Pool, San Juan County, New Mexico, may be produced,

CASE 2482: Application of El Paso Natural Gas Company for an exception
to Order No. R-333-E. Applicant, in the above-styled cause,
seeks the establishment of an administrative procedure where-
by all operators, for good cause shavn, may obtain an
exception to Order No. R-333-E to permit the extension of
the terminal date for the 1961 deliverability test period
from December 15, 1961, to March 1, 1962, and the continued
calculaticon and gssignnmeuat of allowables to wells so excepied
on the basis of currently effective deliverability tests with
retroactive adjustment of allowables to February 1, 1962,
being made upon the timely filing of the new deliverability
test.,

CASE 2483: Application of Aztec 0Oil & Gas Company for a pressure main-
tenance project, San Juan County, New Mexico., Applicant,
in the above-styled cause, seeks permission to institute the
Aztec Totah Pressure Maintenance Project in Sections 18, 19,
20, 29, 30 and 34, Township 29 North, Range 13 West, San
Juan County, New Mexico, in the Totah-Gallup 0il Pool with
water injection initially to be through seven wells located
in said project area, and requests adoption of special rules
to govern the operation ¢ saiid project.
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CASE 2484:

CASE 2485:

ASE 2486:

iqqg/

3-62

Application of Tenneco Oil Company for a pressure maintenance
project in the Totah-Gallup Oil Pool, San Juan County, New
Mexico. Applicant, in the above-styled cause, seeks per-
mission to institute a pressure maintenance project in the
Totah-Gallup 0Oil Pool by the injection of water into the
Gallup formation on its Glenn H. Callow Lease in Sections

27, 28 and 33, Township 29 North, Range 13 West, San Juan
County, New Mexico. Applicant further proposes the pro-
mulgation of special rules and requlations to govern the
operation of said project.

Application of Union Oil Company of California for approval

of the Red Tank Unit Agreement, Lea County, New Mexico.

Applicant, in tke above-styled cause, seeks approval of the
Red Tank 1init Agrccmeéeni embracing 3,680 acres, more or less,
of Federal lands in Sections 14, 15, 22, 23, 26, 27 and 28,

Township 22 South, Range 32 East, Lea County, New Mexico.

Application of Union Oil Company of California for permis-
sion to take interference tests and transfer allowanles,
Anderson Ranch-Wolfcamp Pool, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks permission to
take interference tests and to transfer allcwables between
eight wells in the Anderson Ranch-Wolfcamp Pcol located in
Sections 28 and 33, Township 15 South, Range 32 East, Lea
County, New Mexico.
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N, M,
PHONE 243-6691

PAGE ]
BEFORE THE
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
January 24, 1962
EXAMINER HEARING
IN THE MATTER OF:
Application of Union 0il Company Calif-
ornia for permission to take interference tests
and transfer allowables, Anderson Ranch-Wolfcamp
Pool, Lea County, New Mexico. Applicant, in the CASE 2486

above-styled cause, seeks permission to take inter-
feronce taests and to transfer allowables betwsen
eight wells in the Anderson Ranch-Wolfcamp Pool
located in Sections 28 and 33, Township 15 South,
Range 32 East, Lea County, New Mexico.
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ELVIS UTZ, Sxaminer

TRANSCRIPT OF HRARING

MR. UTZ: The hearing will come to order. We will take
Case Number 2486.

MR. MORRIS: Application of Union 0il Company of
Caiifornia for permission to take interference tests and transfer
allowables; Andsrson Ranch-Wolfcamp Pool, Lea County, New Mexico.

MR. UTZ: Are therse any appearancss in this case?

MR. CAMPBELL: 1 am Jack M. Campbsll of the firm of
Campbell and Russell, Roswell, New Maxico, appearing on behalf of
the applicant. I have one witness.

MR. MORRIS: Will you stand and raise your right hand,

L EaTER
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FARMINGTON, N, M,
PHONE 325.11B2

DEARNLEEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERNUE, N, M,
PHONE 243.6691

please? (Witness complies.) T'o you solemnly Swear CHAt tha

testimony you are about to jive will be the truth, the whole truth;

| and nothing but the truth, so hslp you God? MR, MATTIES: I do.
EGOT PETER MATTIES,

called as a witness hersin, having been first duly sworn on oath,

was examinad and testifiad as follows:

DIRECT EXAMINATION

BY MR. CAMPBELL:

Q Where do you live and by whom are you employed?

A I am with Union 0il Company of California, Central Div-
ision at the Midland,

Q State your position. A I am Pstroleum Engineer.

Q Will you give the Examiner a brisf resumas of your adu-
cational and professional backgrourd?

A I am born and schoolied in Germany. I graduated from
Technical University in Germany with a diploma of angineer, aquivad
Tent ta masterts netrelceum mining ongindor. for ths lasi thrse
yaars 1 am employed by Union 0il of California in Midland and

Parmian Basin.

Q Has all your work besn in the Permian Basin aisa?
A Yaes.
Q Are you acquainted with the application of Union 0il

Company of California relative to the Anderson-Wolfcamp Pool?

A fes, sir.
(Marked Applicant's Exhibit 1 for
fdentification.)

Q I hand you what has been idsntified as applicant's
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Exhibit Number 1, and ask you to state what that 1s, pleaae?A
A It shows the Anderson Ranch Wolfcamp and Pevonian Pools

The left upper corner will show a Type Log of the Wolfcamp formatignm.

vomd

Q Referring to Exhibit No. 1, would you please explain
to the Examiner what it is you desire to do in connection with

the wells shown on this axhibit?

FANRINOTON, ¥, W,
PONE 388.1183

A Currently, with the active development Union has north!
of the Anderson Ranch, we are starting the Wolfcamp formation to 3
obtain the best o0il spacing and to obtain more ressrvoir informa-:
tion. We would like to havs interfersnce tests within this arsa.
We ars planning to shut in the unit Well No. 2 which is northeasté
of the northwest cornsar of Section 33 and we plan to flow the
surrounding wells at very high rates to try to get interference

in the No. 2. We plan to hava dual 72 hour Amerada in the No. 2

to measure bottom hols pressura on the shitin well and we plan to

run 24 hour pressurs in the surrounding wells. Wa anticinata a

test duration of approximately six days. To insura2 our succsss
of getting interference in the No, 2, we would like to transfer

some allowables within the unit aresa only. We plan to shut in the

DEARNLEY-MEIER REPORTING SERVICE, Inc.

No. 2 and produce a Unit No. 1 which is southwest of the northwest

PHONE 243.6891

ALpUSUENGUE, N, .

quarter in Section 33 at approximately a thousard barrsls a day.
In surrounding arsa the rest of the wells, C No. 1 & 2 at approxi-

mately 300 barrels a day cach. We have to flow the No. 1 or we arg

going to flow the No. 1 at a higher rats since we have LACT aquipmdnt

&




ot & st - it iy RN

G T

PAGE 4

and at lease the production of the rest of the lsass, and we anti-
- cipate some trouble trucking too much oil off it so that is why we

are going to produce the surrounding wells only at about 300 or

"? - in | 400 barrels per day.
’ .: ;g 2 And how long a period did you say you will be involved
": §§ in this testing?

' _ A Approximately six days, six days producing, tests, and

T T anéther two days for taking building up in all producing wells.

ET: Q Do you belisve that this testing can bs dons without

,: causing any waste? A Yes, sir.

vy Q Do you believe it can be done while protecting corrsla-

tive rights in the area?
A fes, sir, we are going to transfer allowables only in
the unit so we can do that, and we are going to transfer the allow-

ables into the center well.

MR. CAMPBELL: I would like to offer Applicaut?s Bxhibit
No. 1.
MR. UTZ: Without objection Applicant's Exhibit No. 1

will be enterad into ths rascord.

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N. M.

(Whersupon Union 0il Company's Ex-
hibit 1 admitted in cvidenca.)

PHONE 243.6691

MR. CAMPBELL; That is all the gquestions 1 have at this

time,

MR. UTZ: Avrc thor2z any questicns of the witness?

&
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- TR, MORRIST Yas. | 3
- , CROSS EXAMINATION "f
S 1 BY MR. MORRIS: | 4
i is Q Mr. Matties, what are the horizontal limits of the
‘ ;§ Anderson Ranch Unit?
"_ §§ A They are marked on this exhibit, they are taken in the

northwest gquarter cf Ssction 33 and the north half of the south-
west quarter of Section 33 plus the northeast of ths southsast
quarter of Section 32 plus the east half of the northeast quarter ﬁf

Section 32.

- Q It is the area cutlined in heavy dotted lines?
B A Yes, sir.
Q So you are requesting pemission to transfer the allow-;

able from the Well No. 2 in the northeast quarter of the northwest

quarter of 33 and from Well No. 3 in the northeast quarter of the

DEARNLEY-MEIER REPORTING SERVICE, Inc.

sonthwest guartsr of 33 to ths viher producing welils shown on your
exhibit?
A Those are to the No. 1, within the No. 1.
- Q Only to ths No. 1?
z 9
°
W oo < .
33 A fes, sir.
S,
Ez - - -
gg Q Within the Unit?
<
A Yes, sir.
Q So your No. 1 will be producing -- I sae, your No. 1 in
ths southwest of the northeast would bz producing thz allowablz
from the No, 2 and the Vo, 32

g b
A Y38, sir, water or oil depanding on the durat of tha
i




days, we might have to go to nine days.

Q And none of the ailowable from the No. 2 or 3 would be
' ;‘ produced by wells outside of the Unit?

‘ ~ - . A No, sir.

Q Now, No. 3 is being shut in just in order to give the

No. 1 a greater allowable?

FARMINGTON, N, M
PHONE 325-1182

A Yes, sir.

Q It is not going to be an observation well?

A No, sir.

MR. MORRIS: I believe that is all I have. Thank you.
CHUSS EXAMINATION

BY MR. UTZ:

Q Ao, Ratiies, whati 1a Lhe norwmal ailowable 10r vhese
wells, is 36 thenormal unit?

A 37, I believe -- 142, I believe, 142 barrels per day.

Q It would be around 130 some barrels?

MR. CAMPBELL: 136, 182.
Q (Ry Mr. Utz) Now, you will want to produce for this

period of time, anywhere from 6 to 9 days, 3 allowables from No. 1,

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N, M
PHONE 243 6691

is that correct?

A Yes, sir.

Q It should be about 400 barrels per day that you are
going to produce from your No. 1°?

A We would like to produce, roughly, 6,000 barrels during

the teat duration off of No. 1.
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AN, N, M,
32%5.1182

F.aMMING
PHON:

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERDIUE, N, M,

PHONE

436691

Q You don't feel that thias rete of production will be in-
Juricus to the well?

A ¥o, sir, we have tested the well, the well was potential
for 1200 barrels per day. The well is capable of making much more
than that.

Q Is this a water drive pool?

A So far we have no indication of a water drive.

Q You would only want the order to run for say how long,
in other words, when do you plan to complete this test?

A We would like to atart as soon as the Commiaaion aﬂprcvsﬁ
of our teat, so we are planning to do it in the very beginning of
the next month.

Q And you would be through by the end of the month?

A Yes, sir, if the weathér conditions permit it.

MR. UTZ: Are there any other questions?
MR. CAMPBELL: T =might mention this, Mi. Eiamiuer.
REDIRECT EXAMINATION

BY MR. CAMPBELL:

Q You intend to start the first of the month if it 1is
approved?
A Yes, sir.
MR. CAMPBELL: We would appreciate if the Commission
determines that they will approve these tests, we would appreciate

a relatively early reply.

MR. PORTER: Ry the first of February.
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PAGE

KR. CANPRELL: So that we can commence them.

NR. VTZ: Are there any other statements in this case?
case will be taken under advisement.

FARMINGTON, N. M,
PHONE 32%.1182

STATE OF NEw MB..ICO
SS

N e Saes?

COUNTY OF RERNATLTITO

B 45 - o P o s S NS

I; KATHERINE PETERSON, Court Reporter do hereby certify that-
the forsgoing and attached transcript of Proceedings before the
New Mexico 0il Conservation Commission at Santa Fe, New Mexico,
is a true and correct record to the best of my knowledge, skill,

and ability.

|
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N - /f/ e ’ /,/
ﬁz.)/ ./.‘_—7{;;/‘;’;/7 1 s ..‘ o) j —“/.-‘/"/%‘: v

/| SN ECA 0007 S 2
i COURT RTPORTER

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N, M
PHONE 243 6691

I do harehy certify that the foragoing is
2 oveenrd o8 the nooeadings in

e U_i," C<> o2 € F én

Qa coopie

S Bxamniner
New MHoxi® Oil Conscervation Ogunission
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