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NEW MEXICO OIL CONSERVATION COMMISSION
EXHIBIT "A™
CASE NO. 2808

RULE 112-A, MULTIPLE COMRLETIONS
I. No change
T1I. MULTIPLE COMPLETIONS {CONVENTIONAL)

The Secretary-Director of the Commission shall have the authority
to grant an exception to the requirements of Rile 112-A (I) and approve
the dual or triple completion of a well to produce from more than one
common source of supply without notice and hearing when application for
such approval has been filed in due form; and

(a) The Commission has previcusly authorized the similar multiple
completion of a well in the same common sources of supply as proposed,
after notice and hearing, provided however, that in Rio Arriba, San Juan,
Sandoval, and McKinley Counties, a proposed multiple completion may be
approved 1f the Commission has previously authorized the similar multiple
completion of a well in the same formations as proposed, after notice and
hearing; and

(b) The applicant proposes to utilize one of the mechanical in-
stallations described halow:

1. The well .s to be completed as a gas-gas dual or as a
gas—-gas—-gas triple and the hydrocarbons from each 6f the zones can be
safely and efficiently produced through parallel strings of tubing or a
combination of tubing string{s) and the tulhi ng-casing annulus.

2. The well is to be completed as an ¢il-o0il dqual or as an
oil-oil-0il triple and the hydrocarbons from each of the zones can be
safely and efficiently produced through paralilel strings of tubing.

3. The well is to be completed as a combination oil and gas
multinie completion and the hydrocarbons from each oil zone can be
safely and efficiently produced through parallel strings of tubing and
the hydrocarbons from each gas zone can be safely and efficiently produced
through parallel string(s) of tubing and the tubing-casing annulus: and

(c) All strings of tubing used for the production of o0il in the
proposed multiple completion will have a nominal ineide diambter of not
less than 1.670 inches nor greater than 2.50 inches; and

(d) The packer(s) used to segregate the separate zones of the
multiple completion shall be production~type packer {s) and shall effective-
ly prevent communication between all producing zones.




III. MULTIPLE COMPLETICNS {TUBINGLESS AND CCMBINATION)

The Secretary-Director of the Commission shall have the
authority to grant an exception to the requirements of Rule 112-A (I) and
approve the .aultiple completion of a well without notice and hearing where
application has been filed in due form; and

(a) The Commission has previously authorized the similar multiple
completion of a well in the sam> common sources of supply as proposed,
after notice and hearing; provided however, that in Rio Arriba, San Juan,
Sandoval, and McKinley Counties, a proposed multiple completion may be
approved if the Commission has previously authorized the similar multiple
completion of a well in the same formations after notice and hearing: and

(b) The applicant proposes to employ one of the following methods
of completion:

1. Same

2. Multiple Completion (Combination) utilizing a
combinatinn of small diameter (2.875 inches OD or
less) and conventional diameter {(greater than 2.875
inches) casing strings, all cemented in a common
well-bore, Provided however, that if any conventional
diameter casing in said multiple completion is used
for the production of more than one common source of
supply, the rules pertaining to Multiple Completions
(Conventional) in Rule 112-A 31 above shall also
apply; and

(d) No change
(e) No change

(f} No change
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PAN AMFRICAN PETROLEUM CORPORATION

ql{AND GAS BUILDING r. o 50X 1410

AR B Forr Worrn 1, Texas
WiILLIAM V. GRisHA *
DIVISION ENGINEER May 10’ 1963

File: GHr-180-986.510.1

Subject: Case Nos. 2808, 2809,
2810 and 2811
NMOCC Statewide Hearing
May 15, 1963

Mr. A. L, Porter, Jr.
Secretary-Director

New Mexico Nil Conservation Commission
P. 0. Box 871

Santa Fe, New Mexico

Dear Sir:

Reference is to Case Nos. 2808, 2809, 2810 and 2811 which have
been docketed to be heard on the Commission's own motion at the May 15,
19635 Statewide Hearing.,

After study of the Commission’s proposed revisions in the various
Statewide Rules involved, it is believed that these revisions will serve to
clarify existing rules, reduce the number of required hearings, and reduce
the testing requirements of operators without compromising the intent of the
rules ov sacrificing quality of information available to the Commission.

Fan American Petroleum Corporation, as an operator in the state of New
Mexico, therefore urges the Statewide Rule amendments as proposed by the
Commission under the above cited cases.

Yours very truly,

(U V. Gandon
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PHILLIPS PHILLIPS PETROLEUM COMPANY
m BARTLESVILLE, OKLAHOMA:
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May 10, 1963

AIR MAIL

New Mexico Oil Conservation Commission
Box 871
Santa Fe, New Mexico

Attention Mr. A. L. Porter, Jr.,
Secretary-Director

New Mexi.co (il Conservation
Commission ~ Revision of State~
wide Rule 112

Gentlemen:

At Roswell on May 15 you will consider the amendment of State-
wide Rule 112 to permit administrative approval by the Secretary-
Director of the Commission of conventional triple completions of
wells.

Phillips Petroleum Company urges that the Commission adopt the
proeposed amendment, Thereby, unnecessary hearings will be
avoided, thw=., lowering the cost of producing oil and gas in
the State ol New Mexico.

Yours very truly,

.

) oo e—

Earl Griffin, Manager
Production Division
EG:OPN:hd

\
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DOCKET: REGULAR HEARING - WEDNESDAY - MAY 15, 1963

OIL CONSERVATION COMMISSION -~ © A.M., ELKS CLUB, 200 NORTH RICHARDSOGX
AVENUE, ROSWELL, NEW MEXICO

ALLCWABLE: (1) cConsideration of the oil allowable for June, 19632.

(2) Consideration of the allowable production of gas
for June, 1963, from ten prorated pools in Lea
and Eddy Counties, New Mexico, and also presentation
of purchasers' nominations for said pocls for the
six-month period beginning July 1, 1963; consideration
of the allowable production of gas from nine prorated
pools in San Juan, Rio Arriba and Sandoval Counties.
New Mexico for June, 1963.

CASE 2802: Application of J. R. Cone for a unit agreement, Lea County
New Mexico. Applicant, in the akove-styled cause, seeks
approval of the Cone Jalmat Yates Pool Unit Area comprising
1,760 acres of State land in Township 22 $South, Range 35

East, Lea County, New Mexico.

CASE 2803: Application of J. R. Cone for a waterflood project, Lea
County, New Mexico. Applicant, in the above-styled cause seek:
authority to institute a waterflood project by the injection
of water into the Yates formation, Jalmat Pool, through 4
wells located in Units J, L and N of Section 13, and Urit
D of Section 24, Township 22 South, Range 35 East, Lea
County, New Mexico.

CASE 2804: Application of John W. Gates for compulsory pooling, Eddy
Ccounty, New Mexico. Applicant, in the above-styled cause.
seeks an order force pooling all mineral interests in the
White City-Pennsylvanian Gas Pool underlying all of Section
29, Township 24 South, Range 26 East, Eddy County, New Mexico.

CASE 2B05: Appiication of Newmont 0il Company for an amendment of
Order No. R-2178-B. Applicant, in the above-stvled c:uce
seeks an amendment of Order No. R-2178~B, wrich order
established an administrative procedure for expansion
stages of the Loco Hills Sand Unit Waterflood Project,
County, New Mexico. Said amendment is necessitated Ly
unexpected delay in comme'icing initial injection in the
unit area,. -

CASE 2806: Application of Sun 0il Coumpany for compulsory pooling, iez
County, New Mexico. Applicant, in the above-styled cause.
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seeks an order force pooling all mineral interests in the
Oil-Center Blinebry Pool underlying the W/2 SW/4 of Section
3, Township 21 South, Range 36 East, Lea County, New Mexico.

CASE 2807: In the matter of the hearing called by the Gil Conservation
Commission on its own motion to consider a revision of Rule
1301 of the Commigsion Rules and Regulations to include
Grant, Sierra, Hidalgo, and Luna Counties in 0il Conservation
Commission District No. 2, headquarters Artesia, New Mexico.

\CASE 2808: In the matter of the hearing called by the 0il Conservation
\ Commission on its own motion to consider a revision of Rule
\ 112 of the Commission Rules and Regulations to permit the

i administrative approval by the Secretary-Director of the

‘ Commission of triple completions (conventional).

CASE 2809: In the matter of the hearing called by the 0il Conservation
Commission on its own motion to consider a revision of Rule
701-B, 701-C, and 701-E of the Commission Rules and Regula-
tions insofar as said rules relate to the method of making
application for hearings or administrative approval for
injection or disposal wells,

CASE 2810: In the matter of the hearing called by the 0il Conservation
Commission on its own motion to consider the revision of
Rule 401 of the Commission Rules and Regulations to require
open flow potential tests of natural gas wells upon completion
and after workovers only rather than annually as now required.

CASE 2811: In the matter of the hearing called by the 0il Conservation
Commission on its own motion to consider the revision of
Rule 402 of the Commission Rules and Regulations to require
shut-in pressures of natural gas wells annually only rather
than semi-annually as now required.

CASE 2812: Southeastern New Mexico nomenclature case cailing for an
order for the creation, contraction; abolishment, and
extension of certain pools in Chaves, Eddy, Lea, and
Roosevelt Counties, New Mexico.

(a) Create a new gas pool for Strawn production, desi
as the Antelope Sink-Strawn Gas Pool, and described as

TOWNSHIP 18 SOUTH, RANGE 23 EAST, NMPM
Section 30: All

——
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(b)

Create a new oil pool for Abo production, designated

as the Midway-Abc Pool, and described as:

(c)

TOWNSHIP 17 SOUTH. RANGE 37 EAST, NMPM

Section 9: §/2
Section 16: NW/4
Section 17: NE/4

Create a new o0il pool for San Andres production,

designated as the Penasco-San Andres Pool,. and described as:

()

TOWNSHIP 18 SOUTH, RANGE 25 EAST, NMPM

Section 25: NW/4

Contract the Robinson (Grayburg-San Andres) Pool in

Eddy and Lea.Counties, New Mexico, by deletion of the
following ~described acreage in Eddy County:

(e)

Pool

(£)

TOWNSHIP 16 SOUTH, RANGE 31 EAST, NMPM
Section 25: S/2 aad S/2 NE/4

Section 35: All

Section 36: All

TOWNSHIP 17 SOUTH, RANGE 31 EAST, NMPM
Section l: S/2 and E/2 NW/4

Section 2: All

Section 1l1: E/2 and N/2 NW/4

Abolish the North Robinson-Queen-Grayburg-San Andres
in Eddy County, described as:

TOWNSHIP 16 SOUTH, RANGE 31 EAST, NMPM
Section 24: NE/4

Extend the Grayburg-Jackson Pool to include:

TOWNSHIP 16 SOUTH, RANGE 31 EAST, NMPM
Section 24: W/2 SE/4 and SW/4 NE/4
Section 25: S/2 and NE/4

Section 35: All

Section 36: All

TOWNSHIP 17 SOUTH, RANGE 31 EAST, NMPM
Sectioun 1l: N/2 and E/2 SE/4

Section 2: All

Section 11l: All




TOWNSBIP 18 sOUTH RANGE 28
24: SE/4
include:

gection
(h) EXte 1 Canyon—Delaware pool to

pool to include:

gxtend the High Lonesone
NMPM

TOWNSHIE 16 SOUTH: RANGE 29 EAST,
50: E/2 E/2

gection :
ylvanian pool to jpnclude:

(3?

(k) Extend the Inbe-Penns

(1) Exte
TOWNSHIE 25 SOUTH, RANGE 37 EAST,
23 S/2 NE/4 and SE/4
to include:

gection :
Extend the North Justis—Devonian pool
NMEM

(m)
TOWNSHIP 25 sOUTH, RANGE 37 EAST,
2: sW/4
1 to include:

gection :
North Justis—Tubb Drinkard pPooO
T, NMPM

TOWNSHIP 25 SOUTH, RANGE 37 EAST,

gection 2: swW/4
-Queen pool to include:

{(n) gxtend the

(o) gxtend the pearl
ouUTH RANGE 34 EAST, NMPM

TOWNSHIP 19 S .
363 SE/4

NMPM

gection
. RANGE 34 EAST,
i 1: N 2
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(p)

(q)

(r)

(8)

(t)

(u)

(v)

(w)

Extend the Sawyer—San Andres Gas pool to include:

TOWNSHIP 9 SOUTH, RANGE 38 EAST, NMPM
gection 31: SE/4

Extend the Vacuum—Devonian pool to include:
TOWN_S__HIP 17 souTH RANGY 34 EAST NMPM
section 33 NE/4

gection 36: NW/4

gxtend the Vacuum‘-Glorieta pool to jnclude:

TOWNSHIP 17 SOUTH, RANGE 34 BAST, NMPM
section 36: Sw/4

Extend the Wantz—Abo pool to jncludes

_TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM

gection 26: sW/4
gection 35 w/2

TGWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
gsection 23 All

gxtend the West Henshaw—Graybd:gg pool to jnclude:
TOWNSHIP 15 SOUTH, RANGE 30 EAST, NMPM
section 33: s/2 SE/4

section 34: sw/4 sw/4

Extend the piablo—San Andres pool to include:

(te)

TOWNSEIE 10 SOUTH, RANGE 27 BAST, NMPM
section 2 NE/4 NE/4
NW/4 wi /4

P 1

1
gsection 22
Extend the Windmill—San andres pool tO jnclude:
TOWNSHIP 15 sQUTH RANGE 28 EAST NMPM

section 103 W/2 SsW/4

gection 151 NW/4 NW/4

gxtend the West Allison—PennsyLvanian pool to include:

TOWNSHTIP 8 SOUTH, RANGE 35 EAST, NMPM
section 36: NE/4
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(x)

(y)

Exte:nnd the Milnesand~San Andres Pool to include:

TOWNSHIP 8 SOUTH, RANGE 34 EAST, NMPM
Section 1l: 8/2 SE/4

Section 12: NE/4

Section 24: SW/4

TOWNSHIFE 8 SOQOUTH, RANGE 35 EAST, NMPM
Jection 5: N/2 SE/4

Extend the South Prairie~Pennsylvanian Pool to include:

TOWNSHIP 8 SOUTH, RANGE 36 EAST, NMPM
Section 15: SE/4

Northwestern New Mexico nomenclature case calling for an
order extending certain existing pools in Rio Arriba, San

Juan,

(a)

(b)

(c)

(a)

and Sandoval Counties, New Mexico.
Extend the Aztec-Pictured Cliffs Pocol to include:

TOWNSHIP 30 NORTH, RANGE 10 WEST, NMPM
Sectiun 14: sSw/4

Section 23: N/2

Section 24: NW/4

Extend the Blanco-Pictured Cliffs Pool to include:

TOWNSHIP 30 NORTH, RANGE S8 WEgT
Section 20: §S/2

Extend the South Blanco-Pictured Cliffs Pool to include:

TOWNSHEIR 23 NCRTH, RANGE 2 WEST, NMPM
Section 2: All
Section 3: E/2
Section 11: All
Section 12: WwW/2

TOWNSHIP 27 NORTH, RANGE 5 WEST, NMPM
Section 34: SW/4

Extend the Blanco-Mesaverde Pool to include:

TOWNSHIP 32 NORTH, RANGE 5 WEST, NMPM
Partial Section 18: All
Partial Section 19: All
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{e)

(£)

Extend the Puerto Chigquito-Gallup 0il Pccl to include:

TOWNSHIP 27 NORTH, RANGE 1 EAST, NMPM

Section 20: SE/4 SwW/4
Extend the Verde-~Gallup 0il Pool to include:

TOWNSHIP 31 NORTH, RANGE 15 WEST, NMPM

Section 10: SE/4 sw/4




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

CASKE No. 2808
Ordaxr No. R-2489

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CORSERVATION
COMMISSION ON ITS OWN MOTION TO
CONSIDER A REVISION OF RULE 112
OF THE COMMISSION RULES AND
REGULATIONS .

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on £or hearing at 9 o'clock a.m. on
May 15, 1963, a% Roswell, New Mexico, before the 01l Conserva-
tion Commission of Mew Mexico, hereinafter referred to as tle
"Commigsion."”

: NOW, on this 28th day of May, 1963, the Commission, a
quorum being present, having considerad the testimony presented
.and the exhibits received at said hearing, &nd being fully advisedq
- in the premises,

FINDS s

(1) That dus public notice
~law, the Commission has jurisdiction of this cause 2nd the subject
matter thereof.

: {(2) That there i3 need for the revizion of Rule 112-4 of

- the Commission Rulas and Regulations to permit adminis trative

- approval by the Secretary-bDirector of the Zommission of the dual
; completion (convaentional) or triple ccupletion (conventional) of
“a wall if a similar multiple completion in the sari2z common sousced
. of supply as proposed has been auttrorized after notice and hearing,
T oxr in the case of Ric Arriba, S.u Juan, Sandoval, and McKinley
~ Counties, if a similar multiple completion of a2 wa2ll in the same

- formztions ss proposed has been authorized after notice and
" hearing.

. (3) That approval r: the proposed rule change will enable
" the 011 Conserxvation Commission to more efficiently administer
. the laws of the State of New Mexico as they relate to conservation
: of oi) and gas, and will bea in the interest of er~onomy, both to
' the opera*»rs and the Commission, by eliminating hearings for

. such multiple completions.

IT 15 THEREFORE ORDERED:

{1} That Rule 112-A of the Commission Rules and Regulations,
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Sections II and III, be and the same are hereby amended to read
in theilr ontirety as followas

IX. MULTIPLE COMPLETIONS (CONVENTIONAL;

The Secretary-Directoxr of the Commission shall have the
authority to grant an excaeption to the requirerents of Ruie 11l2-A
I and approve the dual or triple completion of a well to produce
from more than one common source of supply without notice and
hearing when application for such approval has been filad in due
forms and

{2) The Commigsion has previously authorized the similar
multiple completion of a well in the same common sources of supply
as proposed, after notice and hearingy provided however, that in
Rio Arriba, San Juan, sandoval, and McKinley Counties, a proposed
.multiple completion may be approved if the Commission has previ-
ously authorized the similar multiple complation of a well in tha |
same formations as proposed, after notice znd hearxriny; and

(b) The applicant proposes to utilize one of the mechani~
cal installations duscribsd below:s

1. The well is to be completed as a gas~gas dual or
- as a gas-gas-gad triple and the hydrocarons from each of the
zones can ba safely and efficiently producei through parallel
strings of tubing or a comkination of tubing string{s) and the

- tubing~casing annulus.

2. The well ig to be completed as an oil-cil dual
or as an oll-oil-oil triple and the hydrocarbons from each of the
- zones can be safely and efficiently produced through parallel
-gtrings of tubing.

i 3. The well is to be completad as a combination oil
. and gas multiple completion and the hydroca:bons from each oil

: zone can be safely and efficiently produced through parallel

T strings of tubing and the hydrocarbons from each gas zone can be
- safely and efficiently produced through parallel string(s) of

. tubing or through a combination of tubing and the tubing-casing

- anpnulus; and

_ {c) BAll strings of tubing used for the production of oil
. in the proposed multiple completion will have a nominal inside

- diameter of not less than 1.670 inches noxr greater than 2.50
inches; and

: (d) The packer(s) used to segregate the seperate zones
- of the multiple completion will be production-type packer({s) and
- shall effectively prevent communication between all producing

. zones.
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1IX. MULTIPLE COMPLETIONS (TUBINGLESS AND COMBINATION)

The Sccretary-Directoxr of ths Commission shall have the
authority to grant an exception to the raequirements of Rule 1l12-a
I and approve the multiple completion of a well without notice
and hearing where application has haen filed in due form; and

(a) The Commission has previously authorized the similar
multiple complation of a well in the same common sources of supply
as proposed, after notice and hearing; provided however, that in
Rio Arriba, dJan Juan, sandoval, and McKinley Counties, a proposed
multiple completion may be approved if the Commission has previ-
ocusly authorized the similar multiple completion of a well in the
same formations after notice and hearing; and

(b) The applicant proposes to employ one of the follow-
ing methods of completion:

1. Multiple Completion (Tubingless) utilizing two
or more small diameter casing strings (2.875
inches OD or less), one to each common source
of supply, all cemented in 2 common well-bore.

2. Multiple Completion (Combination: utilizing a
coml snation of small diameter {(2.875 inches OD
or less) and conventional diameter {greater
than 2.875 inches)} casing strings, all cemented
in a common welli-bore. Provided however,
that if any conventional diameter casing in
sald multiy” 2 completion is used for the
production ¢ more than one common source
of supply, ..ae rules pertaining to Multiple
Completions (Conventional) in Rule 1ll2-a II
above shall also applys and

: (c) Sufficient cement will be used in said multiple
completion to extend throughout each pay and a minimum of 100
feaet above; and

{d) Centralizers and/or turbolizers will be installed
on each joint of casing throughout each pay and on a minimum of
three joints above; and

: (@) Directional perforating equipment ...1ll be used in
perforating all intervals in any casing string in said multiple
completion which intervals are in a zone through which one or mora
other casing strings pass,.

, {£) The requirements of paragraphs (c) and (d) may be
modified for multiple completions within given common sources of

supply and within a given area if, in the opinion of the oecretary-

Director, circumstances warrant such modification.
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(2) That jurisdiction of this cause ia retained for the
entxy of such further orders as the Commission may deem necessary..

, DONE at Santa Fe, New Mexico, on the day and year herein-
-above designated.

STATE OF NEW MEXICO
IL CONSERVATION COMMISSION

W

J. M. CAMPBELL, Chairman

™ 0 7

; (L/(/OCCL..,(_ﬁ,Q;LW,

) E. S. WALKER, Member |
' A. L. PORTER, Jr., Member & secretaxy
, esr/ ;
; |
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BEFORE THE OXIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

- MNTTER--OF THE HERRING
GATBBE B THE O 1 CONSERVATTONG
GGMMBRSICET CF-SEW- MENECOH FOR
B HUIRPCSE--6F CONSEDERI NG

CASE No.__ 2808

\ ey, .
W Oxrder No. R-X<££7

IN THF MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION ON ITS OWN MOTION TO
CONSIDER A REVISION OF RULE 112
OF THE COMMISSION RULES AND
REGULATIONS .

ORDER OF THE COMMISSION

BY THE COMMISSION:

Roswell,
This cause came on for hearing at 9 o'clock a.m. on
May 15 , 1963, at Emxxmx¥ey New Mexico, before the 0il Conser-

vation Commission of New Mexico, hereinafter referred to as the
"Commission,."

NOW, on this day of May . 1963, the Commission,
a quorum being present, having considered the testimony presented
and the exhibits received at said hearing, and being fully advised
in the premises, : N

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subiect
matter thereof. T

(2) That there is need for the revision of Rule 112-A of
the Commission Rules and Regulaticiis to permit ke administrative
approval by the Secretary-Director of the Commission of the dual

concplefion (Convent onpal)

A or triple completion (conventional) of a well if a similar
multiple completion in the same common sources of supply as
proposed has been authorized after nctice and hearing, or in
the case of Rio Arriba, San Juan, Sandoval, and McKinley
Counties, if a similar multiple completion of a well in the
same formations as proposed has been authorized after notice
and hearing.

(3) That approval of the propoéed rule change will enable

the 0il Conservation Commission to more efficlently administer




-2
CASE No. 2808

the laws of the State of New Mexico as they relate to conservation

’ _' 4 £co oI bﬂb
‘of oil and gas, aved will be v He /nterest ofecon Z/

Fee S5/, bey Lliminatin
operators awl vhe Comniission,

j‘;’a,r/ f £or Swch multiple eom/v/tfmn;, ?— ;
‘ T IS THEREFORE ORDERED:

(1) That Rule 112-A of the Commission Rules and Regulations,
Sections II and IIXI, be and the same are hereby amended to read

in their entirety as follows:

II. MULTIPLE COMPLETIONS (CONVENTIONAL)

The Secretary~-Director of the Commission shall have the
~authority to grant an exception to the requirements of Rule 112-A
. .I' and approve the dual or triple completion of a well to producef
ffrom more than one common source of supply without notice and
~hearing when application for such approval has been filed in due
iform: and
A {a) The Commission has previously authorized the similar f
ﬁmultiple completion of a well in the same common sources of supplyé
;as proposed, after notice and hearing; provided however, that in
:Rio Arriba, San Juan, Sandoval, and McKinley Counties, a proposed
imultiple completion may be approved if the Commission has previ-
fously authorized the similar multiplie completion of a well in the é
;same formations as proposed, after notice and hearing; and |
| (b) The applicant proposes to utilize one of the mechani-~
Scal installations described below: |
! 1. The well is to be completed as a gas-gas dual or‘i
gas 3 gas—-gas—gas triple and the hydrocarbons from each of the
izones can be safely and efficiently produced through parallel
?strings of tubing or a combination of tubing string(s) and the
;tubing—casing annulus.

: 2. The well is to be completed as an oil-o0il dual
gor as an oil-oil-oil triple and the hydrocarbons from each of theé
izones can be safely and efficiently produced through parallel
;strings of tubing.

: 3. The well is to be completed as a combination oil

- and gas multiple completion ana the hydrocarbons from each oil
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zone can be safely and efficiently produced through parallel
strings of tubing and the hydrocerbons from each gas zone can be
safely and efficiently produced through parallﬂl string(s) of
7ﬁt‘ a Leowtimallon

tubing an?/{; tubinrgo=casing annulus; gd

{(c) All strings of tubing used for the production of oil
~in the proposcd multiple completion will have a nominal inside
diameter of not less than 1,870 inches &e¥ greater than 2.50
 inches; and
v (d) The packer(s) used to segregate the separate zones
fof the multiple completion &gél be production-type packer(s) and
fshall effectively prevent communication between all producing

'zones.

:i';III. MULTIPLE COMPLETIONS (TUBINGLESS AND COMBINATION)

? The Secretary-Director of the Commission shall have the

Eauthority to grant an exception to the requirements of Rule 112-A

\‘If and approve the multiple completion of a well without notice

fand hearing . ere application has been filed in due form; and

i% (a) The Comunission has previously authorized the similar;

imultiple completion of a well in the same common sources of supply

?Es proposed, after notice and hearing; provided however, that in

;Rio Arriba, San Juan, Sandouval, and McKinley Counties, a proposed

éhultiple completion may be approved if the Commission has previ-

%?usly authorized the similar multiple completion of a well in the

?;ame formations arfter notice and hearing; and

i‘ {b) The applicant pr.poses to employ one of the follow-

éing methods of completion:

1. Multiple Completion (Tubingless) utilizing two

or more small diameter casing strings (2.875
j inches OD or less), one to each common source
: of supply, all cemented in a common well-bore.
2. Multiple Completion (Combination) utilizing a

combination of smail diameter (2.875 inches CD
or less) and conventional diameter (greater

than 2.875 inches) casing strings, all ce~=nted




%rerforating all intervals in any casing string in said multiple

‘completion which intervals are in a zone through which one or more '

;i;E No. 2808

in a common well-bore, Provided however,
that if any conventional diametexr casing in
said multiple completion is used for the
production of more than one common source
of supply, the rules pertaining to Multiple
Completions (Conventional) in Rule 112-A

II above shall akﬁ? apply;: and

(e
(c) sSufficient cement shall be used in said multiple

fcompletion to extend throug..out each pay and a minimum of 100 feet .

~above; and

tor 1]
(d) Centralizers and/or turbolizers shall be installed

on each joint of casing throughout each pay and on a minimum of

three joints above; and

lx};(-’:
(¢) Directional perforating equipment shaii be used in

¢
i

other casing strings pass.

(f) The requirements of paragraphs (c) and (d) may be

»hodified for multiple completions within given common sources of
l‘Supply and within a given area if, in the opinion of the Secretary-

Director, circumstances warrant such modification.

(2) That jurisdiction of this cause 1is retained for the

Eéntry cf such further orders as the Commission may deem necessary.%

: DONE at Santa Fe, New Mexico, on the day and year herein-
:above designated.
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DUEFOR 5 IS
OTL CCIUSIRVATION COilSSION
Roswell, Hew llexico
iay 15, 1963

IMN THS MATYER OF:
“he hearing called by the 0il Conscrva-
tion Commission on its own motion o
consider a revision of Rule 112 of inc
Commission Rules anda Regulations to ver-
it the administrative approval oy the
Secretary-Dircctor of the Commission of
trivle completions {conventional).

e om wm s e ew  pm e Em s e @AM er em e e ee Sw  Am e e e m e

Case 2808

L

BEFORZ: lonorable Jack il. Campbell
Mr. A. L. "Pete" Porte
Hr. 3. 8. "Johnny" Valker

TRANSCRIPT OF HUARING

IIlR. PORTER: ‘e will talie up Case 2808.

I’R. DURRETY: In the matter of the hearing called by
the 0il Conservation Cormission on its own notion to consider a
revision of Rule 112 of the Commission Rules and Regulations to
permi: the adninistrative apyproval bty the Secretary-Director of

trivle complations (conventional).

If the Commission please, J. li. Durreti, dJunior, anvearing
azain for the Commission and its staff. Hr., Hutter will bte the

witness in this case. He has Leen sworn in the previous case.
iR« PORTZR: The record will show that he's sworn.

DAVTEL S, HUTWE
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called as a wiincss, h:aving veen Mreviously duly sworn, testi-

vied as follows

R N

Jl 21; PRVITE xiiiﬁ’lIOII

BY IiR. DURRETT:

Q I'r, HNutter, once again, will

vricf backzrouvnd of the wroposcd, Tirst,

sround of thic rule as it exisis, and then glve

surmary of the nrovnesced rule and sone of
A Yes, sir. fThc Cowmission, several vy
Rule 112 to wvermit the alministrative a»nroval
s PUArS

circumstances of dval completion, conventiona

completions, tubingless., It hasn't been apnpar

clese reading of the rule, uvut the triple comp

ventional type oi compleilion was nov

although a triple, quadruplc or sven guintuple

tucingless completion was cligible for adminis

A p - - 1
At the time the

a variety of vossitle i

the convensional typne trinle commletion

should go into a rhearing to explors the riethod

criple complerions, conventional, hav

stavilized nto a rather well-known anc nrach

these should bhe eli

you please give

give us a briefl

ical s

us a
bacl~

us a slizht

its background?

GF S ago, amendace

under certain

i, and multiple
ent without a
coti=
administratively,
completion of a

trative avproval.

that there was such
submitted for

ol complat

¢, however,

itle




i

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N, M.

L

FARMINGTON,
PHONE 325-1182

SANTA FE, N. M.
PHONE 983.3971

PHONE 243.6691

PAGE }.(

adrniinistrative apohroval. av ihis time. o have, Lherciore, sona
hroush Rule 112 (a) and nadco the necessary chanies to »erall

]

‘he administrative apnproval ol ihe trivle conwnletlon, convenvion-

(@)
w
o
W)
=
()
;_)‘
N
e
“
(@]
o
2

Q And s this the only st ange tiat you
have racde in this rule, lir. [utter?

A For all n»nractical purposcs that s a true staitcrent.
liowever, we have, T would like Lo 7o inte tiis in a lictle

riere detail. Rule 112 (a) as it now exists, Roian nuncral T,

r2laios vo multinle completions will e varmitred only alter

+
.

a2

notice and hearing excent as provided by this ruloe.

Roman nurmeral II, then, defines dual completions, and it
prescribes the cond’tions under which they would be permitted.
One oi the paragraphs therc will be sub paragravh (a) of Roman
numeral II, provides that the well to ve eligible For administra-
tive approval must be dually comnleted within the limits of
two defincd wpools or within one mile therecf, except in the case
of San Juan, Rioc Arriba, Sandoval and HMciinley Counties, where
itts a gas-ges dual, and two gas producing zones thatl have been
recognized by the Cormission, 4t does not have io be within one
rile of thai »ool.

e vronesc that Secticn (a) of ILI would read as Follows:

PR

That the well would be elizitle for administrative aprroval if,
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(a) "™ihe CSornission cas proviously anthorized the similar ul-
Linle cormlotion ol a woll in the sance cormon sourcos ol sunnly

as proposcd, airter notice and poaringy provided, hovover, wnat in

Rio Arriba, San Juan, Sandoval, ond eilinley Covuntics, a provosad
multinle comvlation may Le avoroved 1P the Comnission has pfe»
viously auvihorized the sinilar mulvinle conwvlction ol a well in
the sare TormationsM as proposcd,

This was an intervretive thing in the nast in which 17 the

well was comnleted, was veinz completed within the saume, within

e
)

6}
[o N

efined »ools, '‘hat was all right, but if it was within one
riile oi the pvools we had to decide whether or noit it was
actually within those pools cr nct. ilow, we think that deiining
it as being the sanme common scurces of supply, it will remove
that limitation of being within the deiined pools or within one
&ile of the defined pool, and I think it will climinate some of
the nearings that have been necessary in the past,

Also, in the San Juan Easin, 1T a well is completed it any
formations which have previously been authorized for multiple
completion, it would be eligivle Tor administrative approval.
The»e are no pressure vroblens in the San Juan Basin which would
rencer any oi these zones Incompatible with another for nultiple
completion,

In effect, what this should be would eliminate all hearings
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e

e

Tor ruleinle comnlet’ons in the San Juan Pasin honceforith.
Q In that connect’on, is 1! your on’nion, i'r, Hulicoy,
¢hat although we are eliminating the necessity or sonie hearings,

that there will be no danger in doing so, tnat correlative rights

nmight be Zimaired or waste caused?

A I think it ts safe to éay that, yes.

Q You think that this rule would substantially cover that
problen?

A Yes, sir, and I think it will be in the interest of

saving the money, both to ihc operators and to the Commisslon.

Q Do you Ieel in connection with this rule that it will
allow the Commission vu more efficiently and eifectively enforce
the laws of the Statc of Hew liexico as they pertain to coasorva-

tion of o0il and gas?

A Yes, 1 do.

Q Yas Exhibkit A prevared by you or under your direct
supervision?

A Yes, sir.

IMR. DURRE1T: If the Commission please, 1 nove the
introduction of Bxhibit A at this time, and this concludes ny
examination oi i, Hutter.

IiR. PORTER: Without objection, the exhibit will ve

admitcted.
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(Whereupon, Commigsiont's sxhibit A
ylas introduced and admitted in
~yidence.)

1R, PORWERS Dues anyonc have a question of 1. luvier
’concerning this case”? the witness may he excuscd.
{i7itness cxcuseds )
1. PORTERS Does anyone have & statenent rhey would
1ike to make iy connection with the case? iTe Kastler.
¥R, KASTLIR: Bill‘Kastler, appearing on behali of Gulfs
Qil. Guli concurs in this proposed rule chanzee.

tR. PORTSR? Anyone clse? The Commission will take the

case under advisemente.

" % 4
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STATHE OF 1 11sXICo )
) ss
COUNTY OF BERIALILLO )

I, ADA DEARHLSY, Court Hcﬁortcr, do hereby certif'ly that the
foregoing and attached transcript of proceedings before the liew
liexico 0il Conservation Commission at Roswell, Hew llexico, is a
true and correct record to the best of my knowledge, skill and
ability.

IH WITHESS WHBRA0F I have affixed ry hand and notarial seal

this 5th day of June, 1963,

2

Hotary Puvl.c-Court Reporglr
Hy cormmission expires:

June 19, 1963,




