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June 8, 1965 / A /

L

Nr, Thomas C. Brown
President
Tom Brown Drilling Company, Inc,
Fo Uo Box 5131
Midland, Texas

Re: Runysn Ranch Unit

RBddy County, New Mexico

Desar jr, Brownt

¥e have received your application for Termination of
the Runvan Ranch Uait Agreement, Bddy County, New Mexico.
This application is signed by the owners of more than saventy-
five pear cent on an acreage basis of the working interest in
and to oil and gos leasehcld irterests which are committed to
the Unit Agresment.

The Commissicner of Public Lands approves the terminaticm
of Runyan Ranch Unit as of June 8, 1965, subject to like approval

bar tha Inited Statas Geaclogical Surwer,

Enclosed are ten originally signed copies of thi
Termination. We wish to be advised as to the effective date
of the termimstion and rxeceive a copy of the United States
Geological Survey approval of this terminstion.

Very truly yours,

GUYTON B. HAYS
COMMISSIONER OF PUBLIC iANDS

X
(Mr.) Ted Bilberry, Director
Vii anG Gas Deparcaentc

ee:s United States Geclogical Survey
P, O. Dxawer 18357, Roswell, New Mexico
Attention: ijir, John A. Anderson
New Mexico 0il Conservation Commission
P. O. Box 2988, santa Pe, Bew Mexice
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Tom Brown Drilling Company, Inc.
P. O. Box 5131
Nidland, Texas

Re: Runyan Ranch Unit
Eddy County. New Mexico

Dear Mr. Brown:s

The Commissioner of Public Lands approved as of
April 10, 1964, your request for a six months extension
in which ¢o drill a second test well on the Runyan Ranch
Unit, B3dy County, Hew Mexico, subject to like aporoval
by ths Tnited Btates Geological Survey.

This six months extension gives you until October
23, le£4, ix which to commence a second test well on
the Ranyan Ranch Unit Area.

We arxe returning eight approved copies of this
Application. Please notify us when the United Rtates
Geological Survey approves this Applicstion.

Very truly yours,

E. §, JONNNY WALKER
COMMISS IONER OF PUBLIC LANDS

Y3
{Mrs.) Marian M. Rhea, Suparvisor
Unit Division
ESW/wax/v
ces United States Geological Survey
Roswell, Eew Mexico

01l Conservation Commission

\
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Tom Brown Drilling Company. Inec,
P. O, Box $5131
Midland, Texas

Re: Runyan Ranch Unit
Bddy County, New Mexico

m ‘ro Brown »

™e Comaissicser oi Tubiic ianda spproves as of this
date your Applicetion for a six month exteasion to April
23, 196%,. in whish te so=sgace another test well on the
Runyan Ranch Unit Arzea. Our approval is subject to like
approval by the United States Geological Survey.

Pursuent to yous leties amced Uotober 7, 1964, you
will esither drill amother weli by April 23, 1965, or you
will {mmediatcly take steps to terminate the Unit Agres-
nent .

We are returning eight approved copies of this
Applicatier..

Very truly yours,

B. 5. JOENNY VALFER
CONMISSIONMER OF PURLIC LARDS

B
Ted Bilbarrv. Nivant -

 —— —— -

011 & Gas D.’lm

ees Cnited States Geoclegicsl Survey
Roswell, New Mexico

0il Conservation Comnission
sSanta e, New migo
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pETROLEUM CONSBLTA ift ’}lfd:
.\“\-DING

R“;ep’f;enber I;g) ;&;ﬁ £4

Re: Runysn Ranch Unit
Eidy County, New Mexico

AREA CODE 308

filee is 8 conformed oopy of the Unit

Parwardad perewith for your
Agreemsnt for the Development and Uperaticn of <he subject unit area with
spprovels by the Oii Conservation Commission, the Comsigeionsr of Public
otor of the United Steies Geologlical Survey. Ibe
2001-8545

uplt agrewsent is designe 14~08~

o ;cg_-;_@tiva September %

ted by ihe U.5.8.5. o8 Contract No.
i Agting Direcior.

ed Sepismber 20, 1963 and was

1 B.. R.LPM.

The initisl test weii was 3 a
3ec. &_2’ 7. 19 Sey Re 21 Bey Rededss=

drilling on Septemder 30 in the
t+ion did not execute the uni

Pan American Petroleum Corpora
{ts interest under Tract ¥o. 12.

Very uwruly yours,
TOM BROWN DRILLING CO., INC,

t a8 W

Py Y J 4

FE S

Bralnmared

cet M. Thomss C. Brown




AOVERNOR
samy M naAMPSELL

OHAIRMAN
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LAND DDMMIBBIONER
€ B JOHNNY WALKER

Mr. Jason Kellahin
Kellahin & Fox
Attorneys at Law
po:: 1713 '
ganta Te, FNevw Mexico

Dear 8irs

gnclossd u:-d.
commigsion order resantl

ix/

STATE BEDLOBISY
C & L PORTER, JA
~ SEONETARY - DIRSOTOR
"~ 0. OX 871
SANTA FE

‘July 10, 1963

v =

Re: Case ¥o. 2834
order Wo. B-2513

Applicant:
Tom Brown prilling Coumpany

are two coples of the shove- _-gore-.-a“—
o:od in the subject cass.

v.ty tﬂl? youra,
/? AL "‘J‘ Q

A. L. romu. Jr.
socntuy-m.:octor

mmumnnmttos

nohi-oec_’.s__-
Arteaia OCC_ X

asbas OCC .
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UNIT AGREEMENT
FOR THE DEVELOPMENT 'AND: OPERATION
OF THE
RUNYAN RANCH UNIT AREA
: ) COUNTY OF EDDY
: STATE OF NEW MEXICO
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UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF Tk
RUNYAN RANCH UNIT AREA
COUNTY OF EDDY
STATE OF NEW MEXICO

NO,

THiS AGREEMENT, entered into as of the 15th day of April, 1963,

by and between the parties subscribing, ratifying, or consenting hereto, and
herein referred to as the ''parties hereto,

WITNESSETH:

WHEREAS, the parties hereto are the owners of working, royalty,
or other oil and gas interests in the unit area subject to this agreement;

and

WHEREAS, the Mineral Leasing Act of February 25, 1920, Li Stat. 437,
as amended, 30 Y. S. C. Secs. 181 et seq., authorizes Federal lessees and
their representatives to unite with cach other, or jointly o separately with
others, in coiifectively adopting and operating a cooperative or unit plan of

development or operation of any oil or gas pool, field, or like area, or any

part thereof for the purpose of more properly conserving the natuiatl

3

B

|
E . resources
§ thereof whenever determined and certified by the Secretary of the Interior to
; be necessary or advisable in the public interest; and

WHEREAS, the Commissioner of Public tands of the State of New

Mexico is authorized by an Act of the Legisiature (Sec. 7-11-39 N.M. Statutes

s et i BT AR 128 A

1953 Annotated) to consent to or approve this agreement on behalf of the
State of New Mexico, in so far as iflcovers and includes lands and mineral
interests of the State of New Mexico; and

WHEREAS, the §i1 Conscryation Commission of the State of New Mexico
is suthorized by an Act of the Legislature (Chapter 72, Laws of 1935, as
amended by Chapter 193, Laws of 1937, Chapter 166, Laws of 1941, and iapter
168, Laws of 1949) to approve this agreement andAthe conservation provisions
hereof; and

WHEREAS, the parties hereto hold sufficient interests in the Runyan
Ranch Unit Area covering the land hereinafter described to give reasonably

effective control of operations thersin; and
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WHEREAS, it Is the purpose of the parties hereto to conserve natural
resources, prevent waste, and secure other benefits obtainable through develop=
ment and operation of the area subject tc this agieement under the terms,
conditions and !imlitaticns herein set forth;

NOW, THEREFORE, in consideration of the premises and the promises
herein contalned, the parties hereto comit to this agreement thelr respective
interests In the below-defined unit area, and agree severally among themselves
as follows:

). ENABLING ACT AND REGULATIONS. The Mineral Leasing Act of
February 25, 1920, as amended, supra, and all valid pertinent regulations,
including operating and unit plan requlations, heretsfoire issued thereunder
or valid, pertinent, and reasonable regulations hereafter issued thereunder
are accepted and made a part of this agreement as to Federal lands, proQided
such regulations are not inconsistent with the terms of this agreement; and
as to State of New Mexico lands, the oil and gas operating regulations in
effect as of the effective date hereof governing drilling and producing
operations, not inconsistent with the terms hereof or the laws of the State
of New Mexico are hereby accepted and made a part of this agreement.

2. UNIT AREA. The following described land is hereby designated
and recognized as constituting the unit area:

T. 19s., R. 21 E., N.M.P.M,

Secs. ) through U4, inclusive: Al

Secs. 9 through 16, inclusive: All

Secs. 21 through 25, inclusive: All
containing 10,890.12 acres, more or less.

Exhibit f'A" attached hereto is a map showing the unit area and the
boundaries and identity of tracts and leases in said area to the extent
known to the Unit Operator. Exhibit "B attached hereto is a schedule show-
ing to the extent known to the lnit Operator the acreage, percentage, andr
kind of ownership of oil and gas interests in all land in the u5it gica.
However nothing heicein or in said schedule or map shall be construed as a

representation by any party hereto as to the ownership of any interest other

-2-
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than such interest or interests as are shown in said map or schedule as owned
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whenever changes in the unit area render such revision necessary, or when
requested by the 0Oii and Gas Supervisor, hereinafter referred io as “Supervisor,"
or when requested by the Commissioner of Public Lands of the State of New
Mexico, hereinafter referred to as ''lLand Commissioner,!" and not less than

six (6) copies of the revised exhibits shal) be filed with the Supervisor,

and one (1) copy thereof shall be filed with.the Land Commissioner and one

(1) copy with the New Mexico 0il Conservatién Commission, herelnafter vefeived
to as '""Conservation Commission."

The above described unit area shall when practicable be expanded to

- Include therein any additional tract or tracts regarded as reasonably necessary

or advisable for the purposes of this agreement, or shall be contracted to
exclude lands not within any participating area whenever such expansion or
contraction is necessary or advisable to conform with the pur poses of this
agreement. Such expansion or contraction shall be effected in the following
manner:

(a) Unit Operator, on its own motion or on demand of the Director
of the Geological Survey, hereinafter referred to as '"Director,'" or on demand
of the Land Commissioner, after preliminary concurrence by the Director, shall
prepare a notice of pronosed expansion or contraction describing the con-
templated changes in the boundaries of the unit area, the reasons therefor,
and the proposed effective date thereof, preferabiy the first day of a month
subseqﬁent to the date of notice.

{b) Said notice shall be delivered to the Supervisor, the Land
Commissioner and the Conservation Commission and copies thereof mailed to the
last known address of each working interest owner, lessee, and lessor whose
interests are affected, advising that thirty (30) days will be allowed for

1ihmt~
14
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S the Unt arator of anvy ohiections,

(c) Upon expiration of the 30-day period provided in the preceding
item (b) hereof, Unit Operator shall file with the Supervisor, the Land

Commisslioner and the Conservation Commission evidence of mailing of the
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notice of expansion or contraction and a copy of any objections thereto which
have been filed with the Unit Operator, together with an application in
sutticient number, for approval of such expansion or contraction and with
appropriate joinders.

(d}) After due consideration of all pertinent information, the
expansion or contraction shall, upnn approval by the Director, the Land

Commissioner and the Conservetion Commission, become effective as of the date

(e) All legal subdivisions of unitized lads (i.e., 40 acres by
Government suivey or its nearesi lot or tract equivalert in instances of
irregular surveys:; however, unusually large lots or tracts shall be considered
in multiples of 40 acres, or the nearest aliquot equivalent thereof, for the
purpose of elimiration under this subsection), no parts of which are entitled
to be in a participating area within five (5) years after the first day
of the month followlng the effective date of the first initial participating
area established under this unit agreement, shall be eliminated automatically
from this agreement, effective as of the first day thereafter, and such lands
shall no longer be a part of the unit area and shall no longer be subject to
this agreement, unl=sss at the expiration of said 5-year period diligent drill-
ing operations are in progress on unitized lands not entitled to participation,
in which event all such lands shall remain subject hereto for so long as
such driliing operations are continued diligently, with not more than 90
days' time elapsing between the completion of one such well and the commence-
ment of the next such well, except that the time allowed between such wells
shail not expire earlier than 30 days after the expiration of any period of
time during which drilling operations are prevented by a matter beyond the
reasonable control of unit operator as set forth in the section entitled
"Unavoidable Delay;" provided that all legal subiivisions of lands not in a
participating area and not entitied to become participating under the appli~-
cable provisions of this agreement within ten (10) years after said first
day of the month following the effective date of said first initial participat-

ing area shall be eiiminated as above specified. Determination of creditable

~L-
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siynavoidable Delay"! time shail be ~ade by unit operaior as
r and the land Commissioner. The uni @ opc’

£ any elimination hereu

of the Directo

after the effective date O

90 days
area SO eliminated to the satisfaction of the Director

ties i intarest.

and promptly notify all par
on of the 10-year
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{f conditions warrant extens

in this subsection 2 (e), a single extension of not to ¢

y consent of the owner

accoaplished b
unitized basic royalty

interests and 60% of the current
of the basic royalty interests of the Uni ted states),
vely, with approval of the Direc

acreage basis, respecti

commissioner provided such extension application

Commissioner and the Director not lat

of said 10-year period.
Any expansion of the unit &rea sursuant to t
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a 3, UNITIZED LAND AND UNITI
% this agreement shall constitute land referred to here
! or ''land subject to this agreement.” All oil and gas

re unitized under the terms of

of the unitized land a

are called nuni tized substances."

L, UNIT OPERATOR. Tom Brown prilling Com

d by sigrature hereto

designated as Unit Operator an

to this agreement all interests in unit

ancents to accept the duties and oblig
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interest is owned by it.
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5. RESIGNATION OR REMOVAL OF UNIT OPERATOR, Unit Operator shall
have the right to resign at any time prior to the establishment of a particfpat-
ing area or areas hereundeir, but such resignation shall not become effective
so as to release Unit Operator from the duties and obligations of Unit Operator
and terminate Unit Operator's rights as such for a period of 6 months after
notice of intantion to resign has been served by Unit Operator on all working
interest owners and the Director, the Land Commissioner and Conservatioh
Commission and until all wells then drilled Hereunder are nlaced in a satis~
factory condition fur >uspensioh or abandonment whichever is required by the
Supervisor as to Federal lands and by the Conservation Commission as to State
lands unless a new Unit Operator shall have been selected and approved and
shall have taken over and assumed the duties and obligations of Unit Operator
prior to the expiration of said period.

Unit Operator shall have the right to resign in like manner and
subject to like limitations, as above provided, at any time a participating
area established hereunder is in existence, but, in all instances of'resignation
or removal, until a successor unit operator is selected and approved as here-
inafter provided, the working interest owners shall be jointly responsible for

performance of the cuties of unit operator, and shall not later than 30 days

r

c .
effective appoint a2 common agent

before such resignation or removal becaiie

=

w

¢

to represent them in any action to be taken hereunder.

The resignation of Unit Operator shall not release Unit Operator from
any liability for any default by it hereunder occurring prior to the effective
date of its resignation.

The Unit Operator may, upon default or failure in the perfurmance
of its duties or obligations hereunder, be subject to removal by the same
percentage vote of the owners of working interests determined in }ike manner
as herein provided for the seiecition of & new Unit Operator. Such removal
shimi) Lo cffcgtive unor mntice thereof to the Director and the Land Commissioner.

The resignation or removal of Unit Operator under this agreement
shall not terminate its right, title, or interest as the owner of a working

interest or othe- interest in unitized substances, but upon the resignation

6=




or removal of Unit Operator becoming effective, such Unit Operator shail deliver

possession of aii egu materials, and appurtepances used in conducting

tha unis
1%

et el
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cperations and owned by (he Woiking inlerest owners to the new duiy
qualified successor Unit Operator or to the owners thereof if no such new

Unit Operator Is elected, to be used for the purpose of conduzting unit
operations hereunder. Nothing herein shail be construed as authorizing removal
of any material, equipment and appurtenances needed for the preservatloﬁ‘of
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6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall tender
ator or shall be removed as hereinabove
provided, or a change ot Unit Uperator is inegotiated by warking interest
owners, the owners of the working interests in the participating area or
areas according to their respective acreage interests in such participating
area or areas, or, until a participating area shall have been established,
the owners of the working interests according to their respective acreage
jptgrg§§s in all unitized land, shall by majority vote select a successor
Unit Operator: Provided, that, if a majority but less than 75 per cent of
the working interests qualified to votec are owned by one party to this agree-
ment, a concurring vote of one or more additional working interest owners
shall be required to select a new operator. Such selection shall n§t become
effective until:

(a) a Unit Operator so selected shall accept in writing the duties
and responsibilities of Unit Operator, and

{b) the selection shall have been filed with the Supervisor and
approved by the Land Commissioner. 1f no successor Unit Operator is selected
and gqualified as herein provided, the Director and Land Commissioner at
their election méy declare this unit agreement terminated.

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. {If the
Unit Operator is not the sole owner of working interés:s, costs and expenses
incurred by Unit Operator in conducting unit operations hereunder shall be
paid and apportioned among and borne by the owners of working interests, all

in accordance with the agreement or agreements entered into by and between the

~-]=




-oubligations of Unit Operatof. Nothing herein, nhowever

Unit Operator and the owners of working interests, whether one or more, sepa-
rately or collectively, Any agreement or agreemenis -ntered intc between

the working interesi vwineis and the Unit Oneratnr as provided in thls section,
whether cone or more, are herein referred to as the ""unit operating agreement.'!
Such unit operating agreement shall also provide the manner in which the

Lt 3

working interest owners shall be entitled to receive their respective pro-

<}

ortionate and allocated share of the benefits accruing hereto in conformity
with thelr underiying operating agreements, !éases, or other independent
contracts, and such other rights and obligations as between Unit Qperator

and the working interest owners as may be agreed upon by Unit Operator and

the working interesg ownetrs; however, no such unit operating agreement shali

be deemed either to modify any of the terms and conditions of this unit
agreement or to relieve the Unit Operator of any right or obligation astablished
under this unit agreement, and in case of any inconsistency or conflict between
the unit agreement and the unit operating agreement, this unit agreement

shall prevail. Three (3) true copies of any unit operating agreement executed
pursuant tb this section should be filed with the Supervisor and one (1) true
copy with the land Commissioner, prior to approval of this unit agreement by
the Director.

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATCR, Except as otherwise
specifically provided herein, the exclusive right, privilege, and duty of
exercising any and all rights of the parties hereto which are necessary or
convenient for prospecting for, producing, storing, allocating, and distribut-
ing the unitized substances are hereby delegated to and shall be exercised
by the Unit Operator as herein crovided. Acceptabie evidence of title to
said rights shal)l be deposited with said Unit Operator and, together with
this agreement, shail constitute and define the rights, privileges, and
, shall he construed
to transfer title to any land or to any lease or operati.ug agreement, it.
being understood that under this agreement the Unit Operator, in its capacity
as Unit Operator, shall exercise the rights of possession and use vesied

in the parties hereto only for the purposes herein specified.

~8-




S. DRILLING TO DISCOVERY. Within & months after the effective
date hereof, the Unit Operator shall begin to dril}l an adequate test well at

a location approved by the Supervisor if on Federal land or by the (and

Commissioner if on State Land, or by the Conservation Commission if on privately

owned land, unless on such effective date a well is being drilled conformably
with the terms hereof, and thereafter continue such drilling diligently until
formations of Pennsylvanian Age have been tested or until at a lesser depth
unitized substances shall be discovered which can be produced in paying
quantities (to wit: quantities sufficient to repay the costs of drilling,
and producing operations, with a reasonable profit) or the Unit Qperator shall
a” any time establish to the.satisfaction of the Supervisor if on Federal
land, of the Land Commissioner if on State land, or of the Conservation
Commission if on privately owned land that further drilling of said well
would be unwarranted or impracticabie, provided, however, that Unit Operator
shall not in any event be required to drill said well to a depth in excess

of 8,100 feet. Until the discovery of a deposit of unitized substances
capable of being produced in paying quantities, the ilnit Qperator shal)
continue drilling diiigently one well at a time, allowing not more than 6

months between the completion of one well and the beginning of the next

well, until a well capable of producing unitized substances in paying quanti- -

ties ié completed to the satisfaction of said Supervisor if it be on Federal
land or of the Land Commissioner if on State land or the Conservation Com-
mission if on privately owned land or until it is reasonably proved that

the unitized land is incapab]é of producing unitized substances in paying
cuantities in the formaticns drilled hereunder. Noitning in this section
shall be deemed. to limit the right of the Unit Operator to resign as provided
in Section 5 hereof, or as requiring Unit Operator to commence or continue
any drilling during the period pending such resignation becoming effective

in order to comply with the requirements of this section. The Director and
Land Commissioner may modify the drilling requirements of this section by
granting reasonable extensions of time when, in their opinion, such action

is warranted




Upon failure to comply with the drilling provisions of this section,

le notice to the Unit

the Director and Land Commissioner may, after reasonab
Operator, and each working interest owner, lessee, and lessor at their last
known addresses, declare this unit agreement terminated.

10.  PLAN OF FIIRTHER DEVELOPMENT AND OPERATION., Within 6 months
after completion of a well capable of producing unitized subsiznces In paving
quantities, the Unit Operator shal} submit for the approval of the Supefvisor
and the Land Commissioner an acceptable pian of development and oberation for
the unitized land which, when approved by the Supervisor and the tand Com~-
missioner, shail constitute the furtber drilling and operating obligations
of the Unit Operator undei this agreement for the period specified therein.
Thereafter, from time to time before the expiration of any existing plan,
the Unit Operator shall submit for the approval of the Supervisor and the
Land Commissioner a plan for an additional specified period for the develop-
ment and operation of the unitized land. Any plan submitted pursuant to
this section shall provide for the exploration of the unitizsd area and for
the diligent driliing necessary for determination of the area or areas thereof
capable of producing unitized substances in paying quantities in esach and
every productive formation and shall be as compiete and adequate as the
Supervisor and the Land Commissioner may determinz to be necessary for timely -
development and proper conservation of the nil and gas resources of the
unitized area and shall:

(a) specify the number and locations of any wells to be drilled
and the proposed order and time for such drilling; and

(b) to the extent practicable specify the operating practices
regarded as necessary and advisable for proper conservation of natural re-
sources.

Separate plans may be submitted for separate productfve zones, sub-
ject to the approval or the SUpPervisor and uie Lai Gumig 35 Gihdi .

Plans shall be modified or supplemented when necessary to méet
changed conditions or to protect the interests of all parties to this agree-

ment. Reasonable diligence shall be exercised in compiying with the cbliaa-

tions of the approved plan of development. The Supervisor and Land Commissioner

~1n_
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are authorized to grant a reasonable extension of the 6-month period herein
orescribed for submission of an initial plan of development where such action
is justified because of unusual conditions or circumstances. After completion
hereunder of a we!l capable of producing any unitized substance in paying
quantities, no further wells, except such as may be necessary to afford protec~-
tion against operations not under this agreement or such as may be specificaliy
appiroved by the Supervisor and the Land Commissioner, shall be drilled except
in accordance with a plan of development approved as herein provided.

1},  PARTICIPATION AFTER DISCOVERY, Upon compietion of a well
capable of producing unitized substances in payiny Guantities or as soon there-
after as required by the Supervisor or the tand Commissioner the init Operator
shall submit for approval by the Director and the {and Commissioner a schedule, -
based on»subdivisions of the puplic-land survey or aliquot parts thereof, of
all unitized land then regarded as reasonably proved to be productive of
unitized substances in paying quantities; all lands in said schedule on ap-
proval of the Director and the Land Commissioner to constitute a participating
area, effective as of the date of completion of such well or the effective
date of the unit a2greement; whichever is iater. The acreages of both Federai
and non-Federa) lands shall be based upon appropriate computations from the
courses and distances shown oin the last asproved public-land survey as of the
effective date of the initial participating area. Said schedule also shall
set forth the percentage of unitized substances to be allocated as herein
provided to each unitized tract in the participating area so established,
and shail govern the allocation of production from and after the date the
participating area becomes effective. A separate participating area shall
be established in like manner for each separate pool or deposit of unitized
substances or for any group thereof produced as a single pool or zone, and any
WO o moirc particinating areas so established may be combined into one with
tha r~ancent of the owners of all working interests in the lands within the
participating areas so to be combincd, on approval of the Director and the
land Commissioner. The participating area or areas so established shall be

revised from time to time, subject to like approval, whenever such action
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! ‘ appears proper as a result of further drilling operations or otherwise, to
| include additlionai iand ihen regarded as reasonably proved to be productive
in paying quantities, or to exclude land then regarded as reasonably proved
not to be productive [n paying quantities and the percentage of allccation

shall also be revised accordingly. The effective date of any revision shall

be the first of the month in which is obtained the knowledge or information

on which such revision is predicated, provided, however, that s mocre appropriate

effective date may be used if justified by the iUnit Operator and approved
by the Director and the Land Commissioner. No tand shall be excluded from
a participating area on account of depletion of the unitized substances.

It is the intent of this section that a participating area shall
represent the area known or reasonably estimated to be productive in paying
quantities; but, regardiess of any revision of the participating area, nothing

herein contained shall be construed as requiring any retroactive adjustment

for production obtained prior to the effective date of the revision of the
participating area.

in the 2bsence of agreement at any time between the Unit Operator

i and the Director and the land Commissioner as to the proper definition or

; redefinition of a participating area, or until a participating area has, or
? areas have, been established as provided herein, the portion of aii payments
E affected thereby may be impounded in a manner mutually acceptable to the
| owners of working interests, except réyalties due the United States and the
State of New Mexico, which §ha}l be determined by the Supervisor for Federal
lands and the tand Commissioner for State lands and the Conservation Com-
missicn as to privately owned lands and the amount thereof deposited, as
directed by the Supervisor and the tand Commissioner respectively, to be
|
i

o.vd
1S §wa

1]

= unearned money until a participating area is finally approved and then
annlied as earned or returned in accordance with a determination of i sum
due as Federal and State royalty on the basis of such approved participating
area.

Whenever it is determined, subject to the approval of the Supervisor,
2s to weiis diilled on Federatl land and of the Land Commissioner as to wells

drilled on State land and the Conservation Commission as to wells on privately

-12-




owned lands, that a well drilled under this agreement is not capable of
production in paying guant!ties and inclusion of the land on which it is
situated in a participating area is unwarranted, production from such well
shall, for the purposes of settlement among all parties other than working
interest owners, be atlocated to the tand on which the well is located so
fong as such land is not within a participating area established for the
pool or deposit from which such production Is obtained, Settlement for

made &5 provided in the

44

working interest benefits from such a weii shaii b
unit operating agreement.

OCATION OF PRODUCTION, All unitized substances produced
from each participating area established under this agreement, except any

part thereof used in conformity with good operating practices within the unit-
ized area for drilling, operating, camp and other production or development
purposes, for repressuring or recycling in accordance with a plan of deveiop-
ment approved by the Supervisor, and Land Commissioner and the Conservation
Commission, or unavoidakbly lost, shall be deemed to be produced equally on

an acreage basis from the several tracis of unitized land of the participating
area established for such production and, for the purpose of determining any
benefits accruing under this agreement, each such tract of unitized land

shall have allocated to it such percentage of said production as the number

nf acres of such tract included in said participating area bears to the total

“acres of unitized land in said participating area, except that aliccation of

production hereunder for purposes other than for settlement of the royalty,
overriding rovalty, or payment out of production obligations of the respective
working interest owners, shall be on the basis prescribed in the unit vperat-
ing agreement whether in conformity with the basis of allocation herein

set forth or otherwise. |t is hereby agreed that production of unitized
suhstances from a participating area shall be allocated as provided herein
regardless of whether any wells are drililed on any particuiar part or ivact
of said participating area. If any gas produced from one participating'area
is used for repressuring or recycling purposes in another participating area,
the first gas withdrawn from such last-mentioned participating area for sale

during the life of this agreement shall be considered to be the gas so

~13-
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transferred until an amount equal to that transferrecd shall be sc produced

for sale and such gas shall be allocated to the participating area from

which Initially produced as constituted at the time of such final production.
13. DEVELOPMENT OR OPERATION OF NONPARTICIPATING LAND OR FORMATIONS,.

Any party or parties hereto owning or controlling the working interest In

any unitized land having thereon a regular well location may with the approval

Q

f the Supervisor as to Federal land, the Land Commissioner as to State land,
and the Conservation Commission as to privately owned land, and subject to the
provisions of the Unit Jperating Agreement, at such party's oi paities' ssle
risk, costs, and expense drill a well at such location on such land to test

any formation for which a participating area has not been established or to
test any formation for which a participating area has been established ;f such
location is not within said participating area, or drill any well not mutually
agreed to by all interested parties, unless within 90 days of receipt of notice
from sald party of his intention to drill the well ithe Unit Operator elects

and commences to drill such a well in like mannar as other wells are drilled

by the Unit Operator under this agreement.

If any well drilled as aforesaid by a working interest owner results
in production such that the }and upon which it is situated may properly be
included in a pariicipating area, such participating area snall be established
or enlarged as provided in this agreement and the well shall thereafter be
opera;ed by the Unit CQperator in accordance with the terms of this agreement
and the unit operating agreement.

If any well drilled as aforesaid by a working interest owner obtains
production in quantities insufficient to justify the inclusion in a participat-
ing area of the land upon which such well is situatéd, such well may be operated
and produced by the party drilling the same subject to the conservation re-
quirements of this agreement. The royalties in amount or value of production
from any siich well shall be paid as specified in the undertying lease and
agreements affected.

. Tne United States and any State and aii
royalty owners who, under existing contract, are entitled to take in kind a

share of the substances now unitized hereunder produced from any tract, shall

-14-
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hereafter be entitied to the right to take in kind their share of the unit-

1zed substancces &ilocated to such tract, and Unit Operator, or in case of the
operation of a well by a working interest owner as herein in special cases
provided for, such working interest owner, shall make deliveries of such

royalty share itaken in kind in conformity with the appiicabie contracts, laws,
and regulations. Settlement for royalty interest not taken in kind shall

be made by working interest owners responsibie therefoi under existing contracts,
laws and regulations cin or before the last day of each month for unitized
substances produced during the preceding calendar month; provided, however,

that nothing herein contained shall operate to relieve the lessees of any land

from their respective lease obligations for the payment of any royalties

due under their leases.

If gas obtained from lands not subject to this agreement is in-
troduced into any participating area hereunder, for use in repressuring, stimula-
tion of production, or increasing‘ultimate recovery, which shall be in conformity
Y

.2 a
oL L
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Conservation Commission, a like amount of gas, aftsr settlement as herein
provided for any gas transferred from any other participating area and with
due aiiowance Tor ioss or depietion from any cause, may be withdrawn from
the formation into which the gas was introduced, royalty free as to dry gas,
but not as to the products extracted therefrom; provided that such withdrawal
shall be at such time as may be provided in the plan of operations or as may
otherwise be consénted to by the Supervisor, the Land Commissioner and the
Conservation Commission as conforming to good petroleum engineering practice;
and provided further, that such right of withdrawal shall terminate on the
termination of this unit agreement.

Royalty due the United States shall be computed as provided in the
operating regulations and paid in value or delivered in kind as to all unit-

[ SN

d substances on the basi the amounis thereof ajiocated to unitized

- cla ~F
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Federal land as provided herein at the rates specified in the respective
Federal leases, or at such lower rate or rates as ma, be authorized by law

or regulation; provfded, that for leases on which the royalty rate depends

on the daily average production per well, said average production shall be

3




determined in accordance with the operating regulations as though each partici-
pvating ares were a single consolidated lease.

Royalty due on account of State and privately owned lands shall
be computed and paid on the basis of all unitized substances allocated to
such lands.

15. RENTAL SETTLEMENT. Rental or minimum royalties due on leases
committed hereto shail be paid by working interest owners responsible therefor
under existing contracts, laws, and reguiations, provided that nothin herein
ned snaii operate to relieve the lessees of any land from their respective
lease obligations for the payment of any rent2] or minimum royalty in lieu
thereof due under their leases. Rental or minimum royalty for lands of the
United States subject to this agreement shall be paid at the rate specified
in the respective leases from the United States unless such rental or minimum
royalty is waived, suspended, or reduced by law or by approval of the Secretary
or his duly authorized representative.

Rentals on State of New Mexico lands subject to this agreement shaii
be paid at thc rates specified in the respective leases.

With respect to any lease on non-Federal land containing provisions

schi d terminate such iease unless drilling operations were within the

~. .1
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time therein specified commenced upon the land covered thereby or rentais

paid for the privilege of deferring such drilling operations, the rentals
required thereby shall, notwithstanding any other provision of this agree-

ment, be deemed to accrue and become payable during the term thereof as

extended by this agreement and thereafter until the required drilling operations
are commenced upon the land covered thereby or some portion of such land is
inciuded within a participating area.

Y&,  CONSERV

com =
]

ioN. Uperations hereunder and production of unitized
substances shall be conducted to provide for the must economical and efficient
recovery of said substances without waste, as defined by or pursuant to
State or Federal law or regulation.

17. DRAINAGE, The Unit Operator shall take appropriate and adequate
measures to prevent drainage of unitized substances from unitized land by

wells on land not subject to this agreement, or, with the

IS £ 2%~
censent SF wnc
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Director and the Land Commissioner, pursuant to applicable regulations pay a
falr and reasonabie compensatory rovalty as determined by the Supervisor as
to Federal leases and the tand Commissioner as to State leases.

16. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The terms,
conditions, and provisions of all leases, subleases, and other contracts re-
Iating to exploration, drilling, development, or operation for oil or gas of
lainds committed to this agreement are hereby expressly modified and amended

to the extent necessary to make the same conform to the provisions hereof,

but ctherwise to remain in ful) force and cffect; and the parties hereto hereby

consent that the Secretary as to Federal leases and the Land Commissioner

as to State leases shall and each by his approval hereof, or by the approvél
hereof by his duty authorized representative, does hereby establish, alter,
change, or revoke the drilling, producing, rental, minimum royalty, and
royalty requirements of Federal and State leases committed hereto and the
regulaticons in respect thereto to conform said requirements to the provisions
of this agreement, and, without limiting the generatity of the foregoing, all
leases, subleases, and contracts are particulai iy modified in accordance
with the following:

(a) The development and operation of lands subject to ihis agree-
ment under the terms hereof shall be deemed full performance of all obliga-
tions foi development and operation with respect to each and every part or
separately owned tract subject to this agreement, regardless of whether there
is any development of any particular part or tract of the unit area, notwith-
standing anything to the contrary in any lease, operating agreement or cother
Eontract by and between the parties hereto, or their respective predecessors
in interest, or any of them.

(b) Driliing and producing operations perfnrmed hcrounder upon
any tract of unitized lands will be accepted and deemed to be performed
upon and for the benefit of cach and every tract of unitized ijand, and no
lease shall be deemed to expire by reason of failure to drill or produce wells
situated on the land therein embraced.

(c) Suspension of drillir, or producing operations on all unitized

lands pursuant to direction or consent of the Secretary and the Land Commissio

T —TY 8
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or their duly authorized representatives, shall be deemed to constitute such
suspension pursuant (o such direction or consent as to each and every tract
of unitized land.

(d) Each lease, sublease or contract relating to the exploration,
drilling, development or operation for oil or gas of lands, other than those
of the United Stateé and State of New Mexico, committed to this agreemen*,
which, by its terms might expire prior to the termination of this agreement,
ed theiein so that it shail
be continued in full force and effect for and during the term of this agree-
ment.

(e) Any Federal lease for a fixed term of twenty (20) years or
any renewal thereof or any part of such lease which is made subject to this
agreement shall continue in force beyond the term provided therein until the
temination hereof. Any other Federal lease committed hereto shall continue
in force beyond the term so provided therein or by law as to the land committed
so long as such lease remains subject hereto, provided that production is

had in paying quantities under this unit agreement prior to the expiration

‘date of the term of such lease, or in the event actual drilling operations

are commenced on unitized land, in accordance with the provisions of this

agreement, prior to the end of the primary term of such leasc and are being

diligently prosecuted at that time, su:ch lease shall be extended for two

years and so long thereafter as oil or gas is produced in paying quantities

in accordance with the provisions of the Hineral Leasing Act Revision of 1960.
(f) Each sublease or contraci reiating to the operation and de-

velopment of unitized substances from lands of the United States committed

to this agreement, which by its terms would expire prior to the time at which

ihe uikeriying iease, as extended by the immediately preceding paragraph,

will expire., is herebv extanded beyend any such term 50 piuvided therein so

that it shal! be continued inﬂful] force énd effect for and during the term

" of the underlying lease as such term is herein extended.

(¢ Any lease embracing lands of the State of New Mexico which is

made subject to this agreement, shall continue in force beyond the teim

-18~
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nrovided therein ac ta the lands committed hereto until tha terminatinn
hereof.

(h} The segregation of any Federal lease committed to this a
ment is governed by the Toiliowing provision in the fourth paragraph ot Sec.
17 (j) of the Minera) Leasing Act, as amended by the Act of September 2, 1960
(74 stat. 7381-784): vAny (Federal) lease heretofore or hereafter committed
to any such (unit) plan embracing lands that are in part within and in part
outside of the area covered by zny such plan shall be segregated into separate

leases as to the lands committed and the lands not committed as of the effective

date of unitization: Provided, however, That any such lease as to the non-

unitized portion shall continue in force and effect for the term thereof but
for not less than two vears from the date of such segregation and so long
thereafter as oil or gas is produced in paying quantities,"

(i) Any lease embracing lands of the State of New Mexico having

only a portion of its lands committed hereto, shall be segregated as to the

portion committed and the portion not committed, and the provisions of such

lease shall apply separately to such segregated portions commencing as of

the effective date herenf; provided, however, rotwithstanding any of the

this agreement to the contrary any jease embracing lands of
the State of New Mexicc having only a portion of its lands committed hereto
shall continue in full force and effect beyond the term provided therein as
to all lands embraced in such lease, if oil or gas is discovered and fis
capable of being produced in paying guantities from some part of the lands
embraced in such’ lease at the expiration of the secondary term of such lease;
or if, at the expiration of the secondary term, the Lessee or the Unit Operator
is.then engaged in bona fide drilling or reworking operations on some part
of ;he lands embraced in such lease, the same, as to all lands embraced
therein, shall remain in full force and effect so long as such operations

" are being diligently prosecuted, and if they res:ult in the production of oil
or gas, said jease shall continue in full force and effect as to all of the
lands embraced therein, so long thereafter as oil or gas in paying quantities

s being produced from any portion of said lands.

~19-




o ' aa,

1Q  AOYEMAMNTC pU L1 TH

T AN YL cecoaneto b .

. . L
Ul COld LI ued

- cows e U LI
s F3 RUVOIREIiLY e Wil 2iiQ

to be covenants running with the land with respect to the interest of the
i parties hereto and their successors in interest until this agreement terminates,

and any grant, transter, or conveyance, of interest in tand or leases subject

S Ly RRa SRR

hereto shall be and hereby is conditioned upon the assumption of all privileges
and obligations hereunder by the grantee, transferee, or other successor in
interest. No assignment or transfer of any working interest, royalty, or

other interest subject hereto shall be bindiﬁg upon Unit Operator until the
first day of the calendar month after Unit Qperator is furnished with the
aorlginal,  nphotostatic

, the insirument of transfter.

20. FEFFECTIVE DATE AND TERM. This agreement shall becom
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upon apprcval by the Secretary and the Land Commissioner or their duly authoriz-
ed representatives as of the date of approval by the Secretary and shall
terminate five (5) years from said effective date unless:

{2) such date of expiration is extended by the Director and the

Land Commissioner, or

| (b) it is reasonably determined prior to the expiration of the
i fixed term or any extension thereof that the unitired land is incapabie of

production of unitized substances in paying guantities in the formations

tested hereunder and after notice of intention to terminate the agreement
on such ground is given by the Unit Cperator to all parties in interest at
their last known addresses, the agreement is terminated with the approval of
the Director and Land Commissioner, or

(c) a valuable discovery of unitized substances has been made or
atcepted on unitized land during said initial term or any extensicn thereof,
in which event the agreement shall remain in effect for such term and so long
as unitized substances can be produced in guantities sufficient to pay for

the cost of producing same from wells on unitized land within any participat~

aiier as diligent operations are in progress for the restoration of production
or discovery of new production and so long thereafter as the unitized substances

so discovered can be produced as aforesaid, or

=20~
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(d) it is terminated as heretofore provided in this agreement.

This agreement may be terminated at any time by not less than 75
per centum, on an acreage basis, of the uvwieis of working interesis signatory
hereto, with the approval of the Girector and Land Lommissioner; notice of
any such approval to be given by the Unit Operator to all parties hereto.

2). RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION, The Director
is hereby vested with authority to alter or modify from time to time in his
discretion the quantity and rate of production under this agreement when such
quantity and rate is not Tixed pursuant to Federal or State law or does not
crm to any state-wide voluntary conservation or allocation program, which
tabiiched, recoanized, and generally adhered to by the majority of
operators in such State, such authority beirg hereby limited to alteration
or modification in the public interest, the purpose thereof and the public
interest to be served thereby to be stated in the order of alteration or
modification. Without regard to the foregoing, the Director is also hereby
vested with authority to aiter or medify from time to time in his discretion
the rate of prospecting and development and the quantity and rate of producticn
under this agreement when such alteration or modification is in the interest
of attaining the conservation objectives stated in this agreement and is not
in violation of any applicable Federal or State law.

Powers in this section vested in the Director shall only be exercised
after notice to Unit Operator and opportunity for hearing to be held not less
than 15 days from notice.

22. CONFLICT OF SUPERVISION. Neither the Unit Operator nor the
working interest owners nor any of them shaii be subjeci iv any forfeiture,
termination or expiration of any rights hereunder‘or under any leases or
contracts subject hereto, or tu any penalty or liability on account of delay
or failure in whole or in part to comply with any applicable provision thereof
to the extent that the Unit Operator, working iuicic3t SWnSrz or 2ny oFf them
are hindered, delayed or prevented from complying therewith by reason of
failure of the Unit Operator to cbtain in the exercise of due diligence,

the concurrence of proper representatives of the United States and propef
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eprasaentatives of the State of New Mexico in and about any matters or thith,
h it is required herein that such concurrence be obtained.

The parties hereto, including the Conservation Commission, agree that all
powers and authority vested in the Conservation Commission in and by any
provisions of this agreement are vested in the Conservation Commission and
shall be exercised by it pursuant to the provisions aof the laws of the State
of New Mexi> and subject in any case teo 2ppcal G judicial review as may now
oi hereafter be provided by the laws of the State of New Mexice,

23. APPEARANCES. Unit Operater shall, after notice to other parties
affected, have the right to appear for and on behalf of any and all interests
affected hereby before the Department of the Interior, the Commissioner of
Public Lands of the State of New Mexico and the New Mexico 0il Conservation
Commission and to appeal from orders issued under the requlations of said
= Conservgtion Commission or Land Commissioner or to apply for
ieitef Trom any of said regulations or in any proceedings retative to op-
erations before the Department of the Interior, the Land Commissionar, or
Conservation Commission or any other legally constituted authority; provided,
however, that any other interested party shall also have the right at his own
expense to be heard in any such proceeding.

24, NOTICES. All notices, demands or statements required here-
under to be given or rendered to the perties hereto shall be deemed fully
given if given in writing and personally delivered to the party or sent by
postpaid registered or certified mail, addressed to such party or parties
at their respective addresses set forth in connection with the signatures
hereto or to the ratification or coﬁsent hereof or to such other address as
any such party may have furnished in writing to party sendina thr notice,
demand or statement.

25. NO WAIVER OF CERTAIN RIGHTS., Nothing in this agreement con-
tained shall be construed as a waiver by any party hereto of the right to
assert any legal or constitutional right or defense as to the validity or
invaiidity of any law of the State wherein said unitized lands are located,

or of the United States, or regulations issued thereunder in any way affecting

22~
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such party, oi 25 & waiver by any such party of any right bayond his or it
authority to walve.

26. UNAVOIDABLE DEtAY. All obligations under this agreement
requiring the Unit Operator to commence or continue drilling or to operate
on or produce unitized substances {rom any of the lands covered by this
agreement shall be suspended while, but only so long as, the Unit Jperator
despite the cxeicise of due care and diligence is prevented from complying
with such obligations, in whole or in part, by strikes, acts of God, Federal,
State, or municipal law or sgencies, unavoidable accidents, uncontrollable
delays in transportation, inability to obtain necessary materials in open
market, or_pther matters beyond the reasonable control of the Unit Operator
whether similar to matters herein enumerated or not.

27. WNONDISCRIMINATION. In connection with the performance of work
under this agreement, the operator agrees to comply with all of the provisions
of section 301 (1) to (7) inclusive, of Executive Order 10925 (26 F.R. 1977),
which are hereby incorporated by reference in this agreement.

28. 1L0SS OF TITLE. In the event titie to any tract of unitized
iand shall fail and the true owner cannot be induced to join in this unit
agreement, such tract shall be automatically regarded as not committed here-
to and there shall be such readjustment of future costs and benefits as may
be required on account of the loss of such title. In the event of a dispute
as to title as to any royalty, working interest, or other intcresis subject
thereto, payment.or delivery on account thereof may be withheld without lia-
bility for interest until the dispute is finally settled; provided, that,
as to Federal and State land or leases, nn paymenis of funds due the United
States or the State of New Mexico should be withheld. hut such funds of the
United Staies shall be deposited as directed by the Supervisor and such funds
of the State of New Mexico shall be deposited as directed by the Land Com-
missioner to be held as unearned money pending final settlement of ths iitie
dispute, and then appiied as carned or returned in accordance with such
final settlement.

Unit Gperator as such is relieved from any responsibility for any

-
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defect or failure of any title hereunder.

29. NON-JOINDER AND SUBSEQUENT JOINDER., f the owner of any sub-
stantial interest in a tract within the unit area fails or refuses to subscribe
or consent to this agreement, the owner of the working interest in that tract
may withdraw said tract trom this agreement by written notice to the Director,
the Land Commissionzr, and the Unit Gpevaior prior to the approval of -this
agreement by the Director. Any oil or gas interests in lands within the
unit area not committed hereto prior to submission of this agreement for final
approval may thereafter be committed hereto by the owner or owners thereof
subscribing or Eonsenting to this agreement, and, if the interest is a work-
ing interest, by the owner of such interest also subscribing to the unit
aperating agreement. After operations are commenced hereunder, the right
of subsequent joinder, as provided in this section, by a work}ng interest
owner is subject to such requirements or approvals, if any, pertaining to
such joinder, as may be provided for in the unit operating agreement. After
final approval hereof joinder by a non-werking interest owner must be con-

sented to in writing by the working interest owner committed her

* A
LG ana

h

responsible for the payment of any benefits that may accrue hereunder in
behalf of such non-working interest. Joinder by any owner of a non-working
interest, at any time, must be accompanied by appropriate joinder by the
owner of the corresponding working interest in order for the interest to be
regarded as comitted hereto. Joinder to the unit égreement by a working
interest owner, at any time, must be accompanied by appropriate joinder to
the unit operating agreement, if more than one committed working interest
owner is itnvolved, in order for the interest to be regarded as committed to
this unit agreement. Except as may otherwise herein be provided subsequent
joinders to this ag;cement shall be effective as of the first day of the
month following the filing with the Supervisor and the Land Commissioner of
duly executed counterparts of all or any papers necessary to establish effective
commi iment of any tract to this agreement unless objection to such joindei is
duly made within 60 days by the Director, provided, that as to State lands
such subsequent joinder by a lessee of record must be approved by the Land
Commissioner.
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30. COUNTERPARTS. This agreement may be executed in any number of
counterparts no one cf which needs to be executed by all parties or may be
ratified or consented to by separaté Instrument in writing specifically re-
ferring hereto and shal! be binding upcn ail those parties wha have executed
such a counterpart, ratification, or consent hereto with the same force and
effect as IF all such parties had signed the same document and regardless of
whether or ‘not it is executed by all'other‘parties owning or claiming an
Interest in the lands within the above-described unit area.

IN WITNESS WHEREOF, the parties hereto have caused this agreement to

be executed and set opposite their respective names the date of execution.

UNIT OPERATOR AND WORKING INTEREST OWNER

TOM BROWN DRILLING CG., iNC.

BY\;Z% Il C) /6%40*\/

President
.ATTEST - ‘
// ': l@) 4;%: Address: 820 Midiand Savings Building
47 VR P. 0. Box 5131
"§j “Secretary Hidiand, Texas
. ~i*3'
{7; §;£
I OTHER WORKING INTEREST OWNERS
MARATHON OlL COMPANY
Date: =2 3 By
L GUBURRELL Division Manager
V v
Address: P. 0. Box 552
9th Floor, Midland National
Bank Building
Midland, Texas
PAN AMERICAN DETROY P CORFORATI ON
Date: By
Attorney-in-Fact
ATTEST:

Address: P. 0. Box 1410
0il and Gss Building
Fort Worth, Taxas

Assistant Secretary

-2 S_




Date:

ATTEST:

Asslistant Secretary

Date: //V[/é ,3/

ATTEST: / { @\M
Secretary

Date

Date:

Address:

930 Petroleum Ciub Building

Denver 2, Colorado

Date:

Address:
5328 Longmont Drive
Houston 27, Texas

Date:

Address:

SNy sa_
UV West i uauway

M]dland Texas

Date::

Address:
2419 Locke Lane
Houston 19, Texas

-26-

SINCLAIR OiL & GAS COMPANY

By

Vice President

Address: P, 0, Box 1470

Midland Savings & Loan Bldg

Midland, Texas

TRANSMOUNTAIN PR UCTI N\ COMPANY

)>za§' A

President

Address: 800 San Jacinto Building
Houston 2, Texas

BEARD OIL COMPANY

By

Address: 466 fameron Bullding
2915 Classen Bouleyard
Skiahoma City 6, Oklahoma

BRUCE. ANDERSON

JACQUELINZ ANDERSON

JAMES D, WHEELER

COE S. MILLS

RUTH F. KROUSE, Individually and
Executrix of the Estate of
Carl W. Krouse, deceased.




Secretary

Date: g -~ f[? 63

[, Yy oo
vate

| Address: ‘
‘ ‘ 930 Petroieum Club Buiiding
: Denver 2, Colorado
‘ Date:
; Address:
: : 5328 Longmont Drive
: : , Houston 27, Texas
, Datva.

Address:
501 West Broadway
Midiand, Texas

Date:-

Address:
- 2419 Locke Lane
Houston 19, Texas

~26-

F SEARD-TH CORPANY

SINCLAIR OIL & GAS COMPANY

Vice President

Address: P. 0. Box 1470
Midland Savings & Loan Bldg.

Midiand, Texas

TRANSMOUNTAIN PRODUCTION COMPANY

By

President

Address: 800 San Jacinto Bullding
Houston 2, Texas

By

Address: U466 fameion Buiiding
2915 Cclassen Boulevard
Oklahoma City 6, Oklahoma

BRUCE ANDERSON

JACQUELINE ANDERSON

JAMES D, WHEELER

MARION 5. WHEELER

COE S. MILLS

BEA S. MILLS

KUTH F, KROUSE, Individually and
Executrix of the Estate of
Carl W. Krouse, deceased.

W;: M. Beard Mrs. Jess McBee, John M. Beard,
& Emily Jo Watts, ¢/bJa BEARD DOIL COMPANY

W. M. Beard, Acting individually & as attorney-in-fact
for Mrs. Jess McBee, John M. Beard & Emily Jo ‘Watts



Date
ATTEST:
Assistant Secretary
Date:
ATTEST:
Secretary
Nate
Date: 8§ -/~ 43,,’1’
Address:

930 Petroleum Club Building

Date:

Address:
5328 Longront Drive
Houston 27, Texas

vate: _

Address:
501 West Broadway
Midiand, Texas

Date:

Address:
2419 Locke Lane
Houston 19, Texas

-26-

SINCLAIR OlL & GAS COMPANY

By
Vice President

Address: P. 0. Box 1470
M

by
Gl

s |
NG, Tevas

3

TRANSMOUNTAIN PRODUCTION COMPANY

By
President

Address: 800 San Jacinto Building
Houston 2, Texas

RFARD NIL COMPANY

Address: L66 Cameron Building
2915 Cisz2en Bou levard

oklahcma éiiy 6, Oklahoma

Denver 2, Colorado
JAMES D, WHEELER

MARTON S. WHEELER

BEA S. MILLS

RUTH F. KROUSE, individually and
Executrix of the gstate of
carl W. Krouse, deceased.

idland Savings & Loan Bldg.
idla




Date;

ATTEST:

Assistant Secretary

Date:

ATTEST:

Secretary

Date:

troleum Club Building

2, Colorado

7 J2- €3

Address:
5328 Longmont Drive
Houston 27, Texas

Date: 7-4/63

Address:
501 West Broadway
Midland, Texas

Date:- T- [ R-63

Address:
2419 Locke Lane
Houston 19, Texas

R G I (T S T U UV U UL T R——
5‘
hi
[ag
o
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SINCLAIR OIL & GAS COMPANY

By

Vice President

Address: P. 0. Box 1470

Midland Savings & Loan Bldg.

Midland, Texas

TRANSMOUNTAIN PRODUCTION COMPANY

By

President

Address: 800 San Jacinto Building
Houston 2, Texas

BEARD OfL COMPANY

o]
[~

(Y}
7

Address: 1466 Cameron Bullding
2915 flassen Beulevard
Oklahoma Clty 6, Oklahoma

BRUCE ANDERSON

JACQUELINE ANDERSON

JAMEY D. WHEELER

v
< . /!
/)7.{LLL(—’1,-: /q LU o« (III/
MARION S. WHEELER

/g;.z7 E&%hégz

COE S. MILLS

BEA S, MILLS

RUTH E. KROUSE, i1ndividually and
Executrix of the Estate of
Carl W. Krouse, deceased.
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STATE OF JCL(L % X

COUNTY oF //’l,(,[// {
o

efore me this /%: day of

. The foregolng Instrument was acknowledged b
9’6(//41/ , 1963, by JAW// /%wzf»—ﬁ _President of

R
"~TOH BROWN DRILLING c0., INC,, a Texas corporatio fy on behaif of sald corporatlon

o - ) ‘ L/éﬁ{/;w j ﬁn////

_f.""‘{} e -/Notary public in and for
- 0 o 2
My Commission Explres ot / V7% /C,Z¢/¢{z;¢4§fbuu"k,‘ 1425ﬁ;¢y/
T 7 —

STATE OF  ~Toplona’ 1
. 1
COUNTY OF  Zharca X
§ The foregoing instrument was acknowledged before me this / 2—-lz'lifd:-.\y of
: _ 1. 6. BURRELU
: /949&1 ’ ‘963, by . , Division Manager
R VA

\1‘ \, of HkRATHON 0iL COMPANY, an Ohio corporation, on behalf of salid corporation.

5‘ 'l_"\:,u' \ . . J‘ .‘

~ 0," Y2

o /\N %, IRMA GREEN 22 2 e —/;_gj/uw.,.__,
R o AR ¢‘*"’¥ P"b'lmn and for Harris County, Texas Notary Public in and for
30h ) ‘M.)\Qommlsslon Expires June 1, 1965 . 7
: 2{ e J‘y Camnlsslon Explires /4/ép4/bﬁo, County, —=<LérCatar
B —
'STATE OF 1
H Y
: A
‘ COUNTY OF H

day of

The foregolng Instrument was acknowledged before me this

, 1963, by , Attorney-in-Fact of

PAN AMERICAN PETROLEUM CORPORATION, a Delaware corporation, on behaif of said

corporation.

Notary Public in and for

County,

My Commission Expires

STATE OF X
1
X

TV NF
" W _

ument was acknowledged before me this

day of

The foregoing instr
vice President of

, 1963, by

a Main corporation, on behalf of said corporation.

SINCLAIR OIL & GAS COMPANY,

Notary Public in and for

County,

My Commission Expires

o
!
1
|
|
;
i




STATE OF TEXDS

i
COUNTY OF LAoress X

The foregoing Instrument was acknowledged before me this ,77!?r day of

Mm s/ , 1563, by [ /. Covoerch , President of

:,K.igaﬁSMbéﬂTé1N PRODUCTION COMPANY, a Delaware corporation, on behalf of sald

Iy corpbratiom.’ _
H . N Vo T e e -
T S ; : -
P o —iam AT Lbe’
R ‘ . ,ﬁnf ONIA ROGERS Notary Public in and for
) R Nt Nctary Putlic in and for Horris Counly, Toxas
My Commisston Explres My Commission Expires Juno 1, 1965 County,
: STATE OF I
COUNTY OF X

The foregoing instrument was acknowledged before me this day of

, 1963, dy , Attorney-in-Fact of

BEARD OIL COMPANY, a partnzrzhip, on behatf of said partnership.

RS~ &

Notary Public in and for

My Commission Expires County,

STATE OF

X
1
COUNTY OF i

The foregoing instrument was acknowledged before me this day of

, 1963, by BRUCE ANDERSON AND JACQUELINE ANDERSON, his wife.

Notary Public in and for

My Coomission Expires ) County,

SIAIE UF

S Jnanl, pen &

COUNTY OF

The foregoing instrument was acknowiedged before me this day of

, 1963, by JAMES D, WHEELER AND MARION S, WHEELER, his wife,

Notary Public in and for

My Coomission Expires County,
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STATE OF

I
COUNTY OF %

The foregoing instrument was acknowledged before me this - day of

, 1963, by | . , President of

TRANSHOUNTAIN PRODUCTION COMPANY, a Delaware corporation, on behalf of sald I

cornoration.

Nctary Public in and for

My Commission Expires County,

% §TATE. oF  Oklahoma
L AW gE !
S - ebukTy, 0B Oklahoma 1
i - e L
; 14t = Fihe fureguing Instrument was acknowledged before me this _9th _ day of
: € RN (‘ !
PR o, PO i L e =
e, e ‘4\18\131:,."..’ , 1983, by W. M, Beard , Attornev=in=Fart of

4

C ¢ \".-' : .
. QEARUOIL COMPANY, a partnership, on behalf of salZQPartnershlg. ,/QY'”A\ e

- ; / 7
7 %ry Public in and for .

My Commission Explres 1/12/64 Oklahoma County, __leﬂh.gma

STATE OF

X
I
- COUNTY OF i

The foregoing Instrument was acknowledged before me this day of

, 1963, by BRUCE ANDERSON AND JACQUELINE ANDERSON, his wif

Notary Public In and for

My Commission Explres County,

STATE OF

I
: X
__COUNTY OF X

The foregoing instrument was acknowledged before me this day of

, 1963, by JAMES D, WHEELER AND MARION S, WHEELER, his wife,

Notary Public In and for

My Commission Expires County,

o S




R It R A3 vA

Pt e e

STATE OF

X
COUNTY OF %

The feregoing Instrument was acknowledged before me this day of

, 1963, by , President of

TRANSMOUNTAIN PRODUCTION COMPANY, a Delaware corporation, on behalf of sald

corporation,

Matary Public In and for

My Commission Explires County,

STATE OF

1
COUNTY OF % '

The foregoing Instrument was acknowledged before me this day of

, 1963, by , Attorney-in-Fact of

REARD 0!t COMPANY, a partnership, on Lehalf of sald partnership,

Notary Pubiic i@ and for

My Commission Explres ‘ County,
STATE OF COLORADO X
]
COUNTY OF DENVER I »
;3:‘3Ju“ The foregolng instrument was acknowliggggfbe(:re me this 1l4th day of
FNl

[

cetbry e

s 7 \(

g,

“Auzust“ 1963 by BRUCE ANDERSON AND JACQNEL ws ﬁVD RSON, his wife,
Aazk:c'r/:v¢1a?¢t 4

» 4 i

- .- . f) s
’?'(::: : ‘! i &
Hy- £gqm1§ston Explres March 1, 1967 Denver _County, _Colorado
- STATE OF i
i
COUNTY OF i

The foregoing instrument was acknowledge” before me this day of

, 1963, by JAMES D, WHEELER AND MARION S. WHEELER, his wife,

Notary Public in and for

My Commission Expires ‘ County,
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STATE OF

Smul Yawl Jnwat

COUNTY OF

The foregoing instrument was acknowledged before me this day of

, 1963, by , President of

TRANSHMOUNTAIN PRODUCTION COMPANY, a Delaware corporation, on behalf of said

carporat lon,

Notary Public in and for

My Commisslion Explres _ County,

STATE OF

1
I
COUNTY ©OF ¥

The foregoing Instrument was acknowledged before me this day of

,» 1363, by , Attorney-in-fact of

BEARD OiL COMPANY, a partnership, on behalf of scid partnership.

Notary rubiic in and for

My Commlission Explres County,

STATE OF

X
COUNTY OF %

The forczoing instrument was acknowledged before me this _ day of

, 1563, by BRUCE ANDERSON AND JACQUELINE ANDERSON, his wlife,
Notary Public in and for

My Commission Expires County,
STATE 0F ~Tada J 1

a i
COUNTY, OF ___\A/ B
K ".'_.---v-.'_fl/ >
{ﬂx" Tﬁg fore90|ng instrument was acknowledged before me this Z—Z*‘7 day of

()/Qggg‘ 1963 by JAMES D, WHEELER AND MARION S, WHEELER, his wlfe

o . T (protﬁchA_ ;2{ 2L Etownstar
A \\-?. JANEACE WILLIANS (" Notary Public in ard for
. /» . N MNotary Public in and for Harris County, Texoac

- s 1, 15 .
Hv ruuﬂ|55|on Expires” ¥ Comunission Expires June 1, 1353 oAlarnce County, \5C£4¥5ua,
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STATE OF nZ/zu/ / I
COUNTY OF )ﬁw/é ,«g/ §

QM‘/Z lThe. Eoregorng Instrument was acknowledged before me this g day of

A\
,4963 by,COE*S MILLS AND BEA S. MILLS, his wife,
s . S0 7 /
fIJ‘ '«: Sy Z//u/

RO /Z[{..’f(fl VA~ A
BN 4 Wary Pubilc Tn and for

s comtseton Ehorvott hoinle [T 5T %/_Aw_zﬁcwntv. z;f_/_@_/

STATE OF Q[L{éﬁ.d

b 2l S0

COUNTY OF e

The foregoing instrument was acknowledged before me this 152/}7 day of

NTLERET
>

:- o> "z-,'.".‘ ~_, 1963, by RUTH F, KROUSE, a widow, tndividuslly and Executrix of

g / \'\
he Eitate. of Car! W. Krouse, deceased.

li
i R o /\a/yaea,u, z‘ZV/M”/._A/"'W
R E JANEACE WILLIAMS //Notary Public In and.for-
N Netary Public in end for Harris County, Texas

- M‘/ Commiﬁslon Expiré g/Eerm;sxon Expires June 1, 1965 M{J County, %

STATE OF

Yl Pk Porl

COUNTY OF

The foregoing instrument was acknowledged before me this day of

, 1963, by
Notary Public in and for
My Commission Expires County,
STATE OF ¥
A
COUNTY OF X
The foregoing instrumeiii was acknowledged before me this day of
, 1963, by

Notary Public in and for

My Commission Expires County,




RUNYAN RANCH UNIT AGREEMENT

EDDY COUNTY, NEW MEXICO

The undersigned (whethei one or more) hereby acknowledge recelpt of a
copy of the Unit Agreement for the Development and Operation of the Runyan Ranch
Unit Area embracing lands situated in Eddy County, New Mexico, which said agree-
ment Is dated the 15th day of April 1963, and acknowledge that ihey have read
the same and are familiar with the terms and conditions thereof.

The undersigned also being the owners of the leasehold, royalty or other
t in tne lande or minerals embraced in said unit area, as indicated on

= sitached to said ”"‘5" A“nxanmonf X Fxhlblt vg, do hEreby Commlt
of their said interest to the Runyan Ranch Unit Agreement and do hereby

consent inereio and lcli.lly ail 01 the ieims and PirovVisions theresf C;‘\""’“‘ tha

same as if the undersigned. had executed the original of said Unit Agreement or
a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as
of the date set forth in their respective acknowledgments.

ADDRESS SIGNATURE N
1100 North High Street ) i
Uvalde, Texas YR

\.‘-“- -

ineg, e, e

[ ITRIAT D
¥ VR ke

The foregoing instrument was acknowledged beore me this 3rd day of

June , 1963, by ANN KENNEDY GWILLIAM WINSLOW, a widow,
7; \““' [ (1 ) .
N N e s .
~ R : ;,_7 B
fo Zéséiztz ﬁz’ 4 %ﬂﬂzaézsz ) Dokt
: Y o 5. E , Notary Public in and for ‘/5/
:M; Commissnén*txplres June 1, 1965 Uvalde County, Texas.

- ‘.\'\\ .
/," 4 o e
' .n*

STATE OF

X
X
Y

COUNTY OF

The foregoing instrument was acknowledged before me this day of

, 1963, by

Notary Public in and for

My Commission County, _
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RUNYAN RANCH UNIT AGREEMENT

EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge recelpt of a

copy of the Unit Agreement for the Development and Operation of the Runyan Ranch
Unit Area embracing lancs situated in Eddy County, New Mexico, which said agree~

ment Is dated the I5th day of April 1963, and acknowledge that they have read
the same and are famillar with the terms and conditions thereof.

The undersigned also being the owners of the leasehold, royalty or other

Interest in the lands or minerals embraced in said unit area, as indicated on
the schedule attached to sald Unit Aagreement as Exhlbit "B, do hereby comlt
all of thelr sald interest to the Runyan Ranch Unit Agreement and do hereby
consent thereto and ratify all of the terms and provisions thereof exaciiy the
same as ii the undersigned had executed the original of said Unit Agreement or
a counterpart thereof,

IN WITNESS WHEREOF, this Instrument is executed by the undersigned as
of the date set forth in their respective acknowledgments,

ADDRESS SIGNATURE "\

STATE OF CALIFORNIA X
COUNTY OF 10S ANGELES %
The foregoling Instrument was acknowledged beore me this Tth . day og
June , 1963, by Malcolm McDuffie -ﬁ _ ‘. 0

Ddors Soiss

Notary Public in and for f T

Los Angeles County, California

My Commiss!on Expires
My Commission Expires Feb. 26, 1966

STATE OF CALIFORNIA 1
|
COUNTY OFLOS ANGELES [ LK

The foregoing instrument was acknowledged before me this 7th \day 9f

June , 1963, by Mary deS. McDuffie ~ s y."

Notary biic in and for -

; Commission Expires Los Angeles County, galifornis
My Commission Expires Feb. 26, 1955

Ta. g

d{ﬁ Kﬁ/ ' du?i-!:'.




CONSENT AND RATIFICATION
RUNYAN RANCH UNIT AGRFEMENT

EDDY COUNTY, NEW MEX1CO

The undersigned (whether one or more) hereby acknowledge recelpt of a
copy of the Unit Agreement for the Development and Operation of the Runyan Ranch
Unit Area embracing ‘lands situated in Eddy County, New Mexico, which said agree-
ment is dated the 15th day of April 1963, and acknowledge that they have read
the same and are familiar with the terms and condltlons thereof.

The undersigned also being the owners of the leasehold, royalty or other
Interest in the lands or minerals embraced in sald unit area, as indicated on
the schedule sttached to said Unit Agreement as Exhibit "8, do hereby commit
"all of their sald interest to the Runvan Ranch Unit Agreement and do hereby
- consent thereto and ratify ali of the terms and nroviclons thereaf svartly the
same as if the undersigned had executed the original of said Unit Agreement or

- -~ s ram K e e .- A a8 __ .
a LuuitLel pat L Ll e,

IN WITNESS WHEREOF, this instrument is executed by the undersigned as
of the date set forth in their respective acknowledgments, ‘

ADDRESS | SIGNATURE - .
<;?g;;1451/ ¢£29¢A;§24€k7£2£525¢?417,1/7

A married woman dealing in her
sole and separate property.

STATE OF _ New Mexico I
COUNTY OF _Santa Fe !
;4*4}.;#;?T§§£fqregolng instrument was acknowledged beore me this 12th day of
SR PN R Notary Péblic 4n and for
HYHCIC;II.n.iSSiOH Expires Feb., 18, 1965 Santa Fa _ County, New Mexiceo
STATE OF X
COUNTY OF . %

The foregoing instrument was acknowledged before me this day of

, 1963, by

/
Notary Public in and for/

My Commission Expires County,




CONSENT AND RATIFICATION

RUNYAN RANCH UNIT AGREEMENT

EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge recelpt of a
copy of the Unit Agreement for the Development and Operation of the Runyan Ranch
Unit Area embracing lands situated in Eddy County, New Mexico, which said agree-
ment is dated the 15th day of April 1963, nd acknowledge that they have read
the same and are familiar with the terms and conditions thercof.

The undersigned also being the owners of the leasehold, royalty or riher
Interest in the lands or minerals embraced in said unit area, as indicated on
the schedule attached to sald Unit Agreement as Exhibit "B, do hereby commit

all of their said interest to the Runvan Ranch Unit Agreement and do hereby
CGnscnt r‘horats and .--.&ir, aii Af the fterms and p'r‘n'\iiiil‘)i‘ls thereof exactly tha

same as If the undersigned had executed the origirnal of said Unit Agreement or
a counterpart thereof.

IN WITNESS WHEREOF, t::ls instrument Is executed by the undersigned as
of the date set forth in thefr -espective acknowledgments.

ADDRESS

2 e

Houston 6, Texax

: Noiidee .. 7N r.f>~>_,,,_,f.//f,»,u\/
ison ’

and’ his wife Kathleen Morrisor
STATE OF _ Utah 1
1
. COUNTY OF Salt Lake Y
)“ i ﬁ ’[ ‘. “» »
> T/u,,‘fﬂgThe foregoing instrument was acknowledged beore me this _3rd  day of
S M
o SR ’ -\'-c * -
R N N e , 1963, by Walter L. Morrison
. Ve AN : :
. TH o,
’;;'.:,\'; . .‘- ': - ."." ’1$£%ﬁ/
T ' : Notary Public ©n and for
My Commlsslon Expires  1-21-67 Salt Lake ~ County, _Utah

STATE of _ Texas %

COUNTY oF Harris )| : _jar___f
/4

The foregoing instrument was acknowledged before me this ? day of

June | 1963, by Kathleen Morrison, wife of Walter L. Morrison

‘ ol e \,77( %;&Z/O\S /ﬁ{

AR S,
,,ﬁf L : ~ % U/ﬁbtary Public “in and for
e <:H‘)f’\ﬁ&hnisjs._lon Expires,géégt/Jéjaf\/*_ Harris County, Texas
P . e 7 I
‘/ & hN ’: E
/'.’ ........ DA

R




CONSENT AND RATIFICATION
RUNYAN RANCH UNIT AGREEMENT

EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge recelpt of a
copy of the Unit Agreement for the Development and Operation of the Runyan Ranch
Unit Ares embracing lands situated in Fddy County, New Mexicoc, =hlch sald agree—
ment s dated the 15th day of April 1963, and acknowledge that they have read
the same and are familiar with the terms and conditions thereof.

The undarcianed aiso beling the ogwnerc of the leasehold, royalty or other
interest In the lands or minerals embraced in said unit area, as indicated on
the scheduie attached to sald Unit Agreement as Exhibit 'gn, do hereby commlt
atl of their said interest to the Runyan Ranch Unit Agreement and do hereby
consent thereto and ratify all of the terms and provisions thereof exactly the
same as if the undersigned had executed the original of said Unlt Agreement or
a8 counterpart thereof,

IN WITNESS WHEREQF, this instrument is executed by the undersigned as
of the date set forth in their respective acknowledgments,

s LT
ADDRESS SIGNATURE
f APPROVED
:'M’Is{’a‘ﬁs"f&?\a SINCLAIR OIL & GAS COMPANY 4
ATT&ST‘—_h . : N

"le.'

- .
r " ~
RS

Lok

-

Vice-Prasident

g
$
FORM | SUBSTANCE

STATE 'o'F‘JJ\/\( é‘w& S

X
1
COUNTY OF- E }‘;’é,(ga,‘-d X \6

PSR - The foregoing instrument was acknowledged beore me this ( ——day of
-".:.‘i‘ \':l_{%‘ C
‘\ ' , 1963, by B' y\- Q. )&taL =2 ___VYicze-Presidern
~ b’ Kiclair Gil & Gas Company
".. . ;)i ~ s :-A:f ; -, e
.'.‘ [ 4 -\/ . AA»:Q _.\: jﬁ{;ﬁ(x ey '//(:L 6 0,‘{_/}_‘) PRI 250 AMIILIJEE

1,,/ I Notary Pubitc in and for
w7 e - ‘ ~a P o
"""" My Commission Expires c&(.‘g- a H ] LS~ L/w} (e County, M

STATE OF

4
X
COUNTY OF I

The foregoing instrument was acknowledged before me this day of

, 1963, by

Notary Public in and for

My Commission Expires County,
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EXHIBIT "B" - RUNYAN RANCH UNIT AREA - EDDY COUNTY, NEW MEXXCO Pege 1
Serial No. Land Owner
Tract No. of and Percentage Record Owner of lease Overriding Royalty Working Interest Owner and
No. Description Acres ILease Date  of Royalty or Application Owner and Percentage Percentage of Interesti
FZDERLL LARDS
7. 12 8., F. 21 E.
i Sec. :5: SEZSEL 40.00 NM 06301 U.S.4, James D. Wheeler Ann Kennedy Gwilliam James D, Whecler A11
11-1-51 1237 A1l Winslow 1.0C%
Ext. to .
9-3C-€3
2 Sec. :3: E% 1,3560.00 NM 06301-4 U.S.A. Marathon Cil Company Ann Kennedy Gwi.liam Marathon O0il Compuny £11
Sec, 24: Al 11-1-51. 125% A11 Winslow 1.00%
Sec. #5: Ng, SWi, MESEZ, Ext. to James D. Wheeler 1.00%
SN+SEE ¢=30-63
z Sec. 22: NNESEL 40,00 AM (6302 U.S.A. Ruth F, Krouse, Executrix None Futh F. Krouse, Executrix
11-1-51 125% A1 of the Estate of of the Estate of
Ixt. to Carl W. Krouse, Carl W. Krouse,
¢=30-63 decensed deceased 411
2 Sec. 4: Wk L,600.00 M 06302-A  U.S.A, Marathon 0il Company Ruth F. Krouse, Execitrix Marathon Oil Company £11
Sec. w5 Al 11-1-51 1234 ALl of the Estate of .
Sec, 22t H,..m. ixt, to Carl W. Krouse,
Sec. 23: W3 9-30-63 deceased 1.00%
5 Sec. 4: Lot 4 40,29 QL 06307 U.S.A. Coe S. Mills None oce S. Mills A1)
11-1-51 1244 L11
Ext. to
9=30-63

July 12, 1963
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EXHIPIT "3" ~ RUNYAN RANCH UNIT AREA - EDDY COUNTY, NEW MEXICO . Page 2
Serial No. Land Owner
Tract No. of and Percentage Record Owner of Lease Overriding Royslty Working Interest Owner and
_Ho, Deseription Acres Lease Date _ of Royalty _or Appiicaticn Owvner and Percentage Percentage of Interest
FIDIRAL LANC:3 ﬁoos.ugﬁmav
1. 19 5., B. 21 E.
€ Sec. 3: lots 1,2,3,4 2,524.43 M 06307-A  U.S.A Marathon Oil Company Coe S. Mills 1.00% Marathon O0il Company A1l
skng, st (All) 11-1-51 1244 A1l
Sec., 4 boam 1,2,3, <. to
Sivs, 5% 9-30-63
Sec. %: E
Sec. 105 All
Sec. L.: Wk
7 Sec. 13: SE# £+ 40.00 MM 06309 U.S.A, James D. Wheeler None James D. Wheeler A1l
11-1-51 1234 A1
Ext. to
9-30-63
8 Sec. 1i dem H.mvwk: 2,522.48 NI 06309-4 U.S.A. Marathen 0il Company James D. Wheeler 1..00% Marathon Oil Company All
mmzmn st (A1) 1..-1-51 125% A1l
Sec. [l: Ez BExt. to
A Sec. |2 All 9.-30-63
Sec. 33 M, SWd, SWESEZ,
zwmmw
Sec. L: EZ
9  See. 21: ALl 6,0.00 M 024453  U.S.A Bruce Anderson Wm Malcoln C. McDuffie 0.50% Bruce Anderson
G=1~56 1054 A1) Beard O0il Company 3 Vola V. Horst Junnell Beard 0il Cowpany
Ixt. to 0.50%
§=3=66
1C Sec. 9: W 320.00 1M 024989 UeS.AL Jacqueline Anderson Vola V. Horst ‘Junne..1 Jacqueline Anderson ¥
2-1-58 1234 A1 \ 0.504 Beard Oil Cowpany
xt. to (Option) 3
1~31-68
April 15, 1963
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EXHIBIT "B" - RUNYAN RANCH UNIT AREA - EDDY COUNTY, NEW NEXICO Page 3
. Serial No. Land Owner
Tract No. of and Percentage Record Owner of lease Cverriding Royralty Working Interest Owner an:
No. Description Acres Lease Date of Royslty  or Application Owner and Percentage Percentage of Interest
FEDERAL [ANDS (Ccntinued)
T. 19 S., R. 21 E,
11 Sec. 22: 35Uk, NELSEL, SESE:X  280.00 NM 025318 U.S.A, Transmeuntain Production Walter L. Morrison 5.00% Transmountain Productior
9-1=-56 123% 11 Company Company
ixXt. to
8-31-66
TOTAL FEDERAL LANDS - 9,607.20 Acres
STATE LaMDS
12 Seec. 2: Hoﬁm H~ 2, 481.61  E-7876 mdmam of Pan fuerican Petroleum None Pan American Petroleun
SENEL, st 2-16=5, ew Mexico Corporation Corporation :
0 years Hm 2 A1l
13 Sec. 2; s 3, mz; 761.31  K=346 State of Marathon 0il Company None Marathon 0il Company
Sec. 163 ?f z..w.w..w” m._.pm._t 10=18-60 New Mexico
S3SEE 10 years 123% A1l
14 Sec. 16: SEL3uk 40.00  K-2438-1 State of Tom Brown Drilling Sinclair Oil & Gas 6.25% Tom Brown Drilling
2=15=62 New Mexico Company, Inec. Company Company, Inc. A
10 years 123% A11
TOTAL STATE LANDS - 1,282.92 Acres
REC wwmmmwwm oXx
LAND ACREAGE PERCENTAGE
Federal @ 607.20 88.22%
State 1,282.92 Hw.qmm
Totals 5, 390,12 1.00.00%

August 12, 1963
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EXHIBIT "B" - RUNYAN RANCH UNIT AREA - EDDY COUNTY, NEW MEXTCO Page 4

Seria.. No. Land Owner

No. of and Percentage Record Owner of Lease Overriding Royalty Working Interest Owner and

Description Acres lezse Date  of Royalty or Application Owner and Percent:ge Percentage of Interest

FOO"NOTES: Prcmptly upon approval of the Unit Agreement by the Director, United States Geological Survey,
& overriding royalty reservations by the presenty lessees

n—— ———

Option Agreements providing :or the

zscignment of record title, together with working interest rights and stipulate
of record, shall be exercised by the indiceted party, subject to the Runyan Ranch Unit Agreement.

Upon completicn of the initial tess well, Tom Brown Drilling Co., Inc., acquires ome-half (1/2) intersst under all tracts presently
held by Marathor Oil Corpany in accordance with Letter Agreement with that company.

Arril 15, 1383
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Bl.JRE THE OIL CONSERVATION Ci.MISSION
OF TH i a_I-l:. ) v "'_',‘ rese

oV

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 2834
Order No. R-2513

" APPLICATION OF TOM BROWN DRILLING

COMPANY FOR APPROVAL OF THE RUNYAN
RANCH UNIT AGREEMENT, EDDY COUNTY,
NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
June 26, 1963, at Santa Fe, New Mexico, before Daniel S. Nutter,
Examiner duly apoointed by the 0il Conservation Commission of New
Mexico, hereinafter referred to as the "Commission,® in accordance
with Rule 1214 of the Commission Rules and Regulations.

NOW, on this 9th day of July, 1963, the Commission,
a quorum bheing nresent, naving considered the application, the
evidence adduced and the recommendations of the Examiner,
Daniel S. Nutter, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has juvrisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Tom Brown Drilling Company, seeks
approval of the Runyan Ranch Unit Agreement covering 10,890.12
acres, more or less, of State and Federal lands in Township 19
South, Range 21 East, NMPM, Eddy County, New Mexico.

{3) That approval of the proposed Runyan Ranch Unit Agree-

ment will in principle tend to promote the conservation of oil
and gas and the prevention of waste.

IT IS THEREFORE ORDERED:

1} That the Runvan Ranch Unit Aqreement is hereby

‘approved.

P N I T S

( ) That tne P-‘.an unﬂ.er w‘l-l-‘-ll L—llc uu.x.t- QLT G Palt e o= - ——
ated shall be embraced in the form of a unit agreement for the
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CASE No. 2834
Order No. R-2513

development and operation of the Runyan Ranch Unit Area, and
such plan shall be known as the Runyan Ranch Unit Agreement
Plan.

(3) That the Runyan Ranch Unit Agreement Plan is hereby
approved in principle as a proper conservation measure; provided,
however, that notwithstanding any of the provisions contained in

- said unit agreement, this approval shall not be considered as

waiving or relinquishing, in any manner, any right, duty, or
obligation which is now, or may hereafter be, vested in the

Gil Conservation Commission of New Mexico by law relative to
the supervisicn and control of operations for the explcszation
and development of any lands committed to thic Runyan Ranch Unit,
or relative to the production oG£ cil or gas therefrom.

(1) (a) That the unit area shall be:

NEW MEXICO PRINCIPAL MERIDIAN

EDDY COUNTY, NEW MEXICO
TOWNSEIP 1S5 SCUTH, RANGE 21 EAST
Sections 1 through 4: All

Sections 9 through 16: All
Sections 21 through 25: Aill

containing 10,890.12 acres, more or less.

(b; That the unit area may be enlarged or contracted
as provided in said plan; provided, however, that administrative
approval for expansion or contraction of the unit area must also
be obtained from the Secretary-Director of the Commission.

{S) That the unit operator shall. file with the Commission
an executed original or executed counterpart of the Runyan Ranch
Unit Agreement within 30 days after the effective date thereof.
In the event of subsequent joinder by any party or expansion or
contraction of the unit area, the unit operator shall file with
the Commission within 30 days thereafter counterparts of the
unit agreement reflecting the subscription of those interests
having joined or ratified.

{6) That this order shall become effective upon the approval
of said unit agreement by inc Ccmmiscioner of Public Lands for the
State of New Mexico and the Director of the United states Gcologi-

" vwl Zurvev. and shall terminate ipso facto upon the termination

of said unit agreement. iuc iict unit operator shall notify the
Commission immediately in writing of such termination.
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CASE No. 2834
order NO. R-2513
£ this cause is retained f£Or the
may deem necessary.

(7) That jurisdiction (o]
entry of guch further orders as the commission

DONE at santa Fe, New Mexico, on
2 ove designated.

the day and year herein-

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

JACK M. CAMPBELL, Cchairman
E. S. WALKER, Memberx

A. L. PORTER, Jr., Memker & secretary

td

W
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CERTIFICATE OF APPROVAL
BY COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

RUNVAN RANCH TINTT

¢ EDDY COUNTY, NEW MEXICO

There having been presented to the undersigned Commissioner of
Publiic Lands of the State of New Mexico for examination, the attached
Agreement for the development and operation of acreage which is
described within the attached Agreement, dated i
which hac been executed or {s tc be executed by parties owning and
holding cil and gas leases and royalty interests in and under the

property described, and upon examination of sald Agreement, the Com=
missioner finds:

(a) That such agreement will tend to promote the
conservation of oil and gas and the beiter
utilization of reservoir energy in sald area.

o~
tr
~

Th e é 2 Tthoa wmemmemmem ad o em s s e [ O & T Y
ani@acv Unéer e yTGyG:cG agreement the St

(-9
of New Mexico will recelve its fair share of
the recoverable oil or gas in place under its
lande In the area.

(¢) That each beneficlary Institution of the State
of New Mexico will receive its fair and equi-
table share of the recoverable oil and gas
under its lands within the area.

(d) That such agreement is in other respects for
the best interests of the state, with respect
to state lands.

NOW, THEREFOURE, by virtue of the authority conferred upon me
under Sections 7-11-39, 7~11-L40, 7-11=41, 7=11-47, 7-11-48, New Mexico
Siatutes Annotated 1953 Compilation, I, the undersigned, Commissioner

nf an?tn 7onfie f\‘P tho Ql'-:io nf \To!-v Movtf-n f‘nv- fho nurnase ~fr mara

- e WA A &

=
properly conserving the oil1 and gas resources of the State, do hereby
consent to and approve the sald Agreement, and any leases embracing
lands of the State of New Mexico within the area shall be and the
same are hereby amended to conform with the terms thereof, and shall
remain in full force and effect according to the terms and conditicns
of sald Agreement. This approval Is subject to all of the provisions
of the aforesaid statutes.

IN WITNESS WHERECF, this Certiflicate of Approval Is executed,
with seal affixed, this _}loth day of Au st 1963 .

72
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CERTIFICATION - DETERMINATION

1TANS NN gf
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Pursuant to the authority vested in the Secretary of
Interior as to Federal Lands, under the Act approved February
25, 1920, 41 Stat. 437, as amended, 30 U.S.C. Secs. 181, et
seq,, and delegated to the Director of the Geological Survey

!
pursuant to Departwental Order No. 2365 of October 8, 1947, 43 C.F.R.

Sec. 4.611, 12 ¥ R, 6784, I do herehy:
A. Approus tha attached agreement for the davelop-
ment and cperation of the Runyan Ranch Unit Area, Eddy County,

State of New Mexico.

B. Certify and determine that the unit plan of de-
velopment and operation contemplated in the attached agreement
is necessary and advisable in the pulLliec interest for the purpose
of more properly conserving the natural resources.

C. Certify and determine that the drilling, producing,

rental, wminimum royalty, and royalty xcgGuirements of all Fedaral

ditions of this agreement.

SEP - 5 1963 ;

DATED ‘ Aeting DIRECTOR, UNIYYED STATES GEQOLOGICAL
SURVEY.
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UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE
RUNYAN RANCH UNIT AREA
COUNTY OF EDDY
STATE OF NEW MEXICO

Preiiminary Recitals | . . .
Section 1| - Enabling Acf and Regulatlons
Section 2 - Unit Area . .
Section 3 - Unitized fand and Unqt!zed Substances .
Section 4 - Unit Operator . . . . ..
Section 5 - Resignation or Removai of Unrt Operator .
Section 6 -~ Successor Unit Operator .
Section 7 ~ Accounting Provisions and Unlt
Overating Agreement . . .

Section 8 ~ Rights and Obligaticns of Unlt Operator .
Section 9 - Drilling to Discovery . . .
Section 10 - Plan of Further Development and Operation .
Section 11 - Participation After Discovery .
Section 12 - Allpcation of Production .
Section 13 - Development or QOperation of Nonpartncnpatlng

, Land or Formations . . . . . . . . .
Section 14 - Royalty Settlement
Section 15 - Rental Setrtlement . .
Section 16 - Conservation
Section 17 - Drainage
Section 18 -~ Leases and Contracts ConFormed ‘and

Extended . .

Section 19 - Covenants Run With Land .
Section 20 - Effective Date and Term . ..
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. Production . . . e e e e e e e
Section 22 -~ Conflict of Superv:snon .
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UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATICN
OF THE
RUNYAN RANCH UNIT AREA
COUNTY OF EDDY
STATE OF NEW MEX!ICO

THIS AGREEMENT, entered into as of the 15th day of April, 1963,
by and between the parties subscribing, ratifying, or consenting hereto, and
herein referred to as the 'parties heresto,!

WITPESSETH:

WHEREAS, the parties hereto are the owners of working, royalty,
or other oil and gas interests in the unit area subject to this agreement;
and

WHEREAS, the Mineial Leasing Act of February 25, 1920, 41 Stat. 437,
as amended, 30 U. S. C. Secs. 181 ei seq., authorizes Federai lessees and
their representatives to unite with each other, or jointly or separately with

others, in collectiveiy adonting and op: parative or unit nlan of
development or operation of any of! or gas pool, field, or like area, or any
part thereof for the purpose of more properly conserving the natural resources
thereof whenever determined and certified by the Secretary of the lInterior to
be necessary or advisable in the public interest; and

WHEREAS, the Commissioner of Public Lands of the State of New
Mexico is authorized by an Act of the Legislature (Sec. 7-11-39 N.M. Statutes
1953 Annotated) to consent to or approve this agreement on behalf of the
State of New Mexico, in so far as it covers and includes lands and mincral
interests of the State of New Mexico; and

WHEREAS, the 0il Conservation Commission of the State of New Mexico
is authorized by an Act of the lLegislature (Chapter 72, Laws of 1935, as
amended by Chapter 193, Laws of 1937, Chapter 166, Laws of 1941, and Chapter
168, Laws of 1949) to appruve this agreement and the conservation provisions
hereof; and

WHEREAS, the parties hereto hold sufficient interests'in the Runyan

Ranch Unit Area covering the land hereinafter described to give reasonabiy

effective control of operations therein; and




WHEREAS, It is the purpose of the parties hereto to conserve natural

resources, prevent waste, and secure other benefits obtainable through develop-
ment and operation of the area subject to this agreement under the terms,
conditions and limitations herein set forth;

NOW, THEREFORE, in consideration of the premises and the promises
herein contained, the parties hereto commit to this agreement their respective
interests in the below-defined unit érea, and agree severally among themselves
as follows:

1. ENABLING ACT AND REGULATIONS. The Mineral Leasing Act of
February 25, 1320, as amendcd, supra, and 2!l valid pertinent regulations,
including operating and unit plan regulations, heretofore issued thereunder
or valid, pertinent, and reasonable regulations hereafter issued thereunder
are accepted and made a part of this agreement as to Federal lands, proQided
such regulations are not inconsistent with the terms of this agreement; and
as to State of New Mexico lands, the oil and gas operating reguiations in

effect as of the =7fesctive date herecf governing drilling and producing

5 operations, not inconsistent with the terms hereof or the laws of the State
of New Mexico are hereby accepted and made 2 part of this agreement.
2. UNIT AREA. The following described land is hereby designated

and recognized as constituting the urit area:

T. 19 5., R. 21 E., N.M.P.M.
=

Secs. 1 through &, inclusive: Al
Secs. 9 through 16, inclusive: A1l
Secs. 21 through 25, inclusive: All

containing 10,890.12 acres, more or less,
Rt

Exhibit "A' attached hereto is a map showing the unit area and the

bouindai ies and (dent! f tracte and leases in said area to the extent

For o~
.y v

known to the Unit Operator. Exhibit ''8" attached hereto is a schedule show-

i
g

ing to the extent known to the Unit Operator the acreage, percentage, and
kind of ownership of oil and gas interests in all land in the unit area.
However, nothing herein or in said schedule or map shall be construed as a

iepiresentation by any party hereto as to the ownership of any interest other

2=




than such interest or interests as are shown in sald map or schedule as owned

by such party. Exhibits YA and B! shall be reviced by the Unit Operator
whenever changes in the unit area render such revision necessary, or when
requested by the 0il and Gas Superviscr, hereinafter referred to as ''Supervisor,"
or when requested by the Commissioner of Public Lands of the State of New

Mexico, hereinafter referred to as 'land Comissioner,'" and not less than

six (6) coples of the revised exhibits shall be filed with the Supervisor,

and one (1) copy thereof shall be filed withlthe Land Conmissioner and onc

(1) copy with the New Mexico 0il Conservation Commission, hereinafter referred

to as "Conservaticn Commission."

The above described unit area shall when practicable be expanded to

-include therein any additional tract or tracts regarded as reasonably necessary

or advisable for the purposes of this agreement, or shall be contracted to
exclude lands not within any participating area whenever such expansion or
contraction is necessary or advisable to conform with the purposes of this
agreement. Such expansion or contracticn shall be effected in the following
manner:

(a) Unit Operator, on its own motion or on demand of the Director
of the Geological Survey, hereinafter referred to as '"Director,' or on demand
of the Land Commissioner, after preliminary concurrence by the Director, shall
prepare a nctice of proposed expansion or contraction describing the con-
templated changes in the boundaries of the unit area, the reasons therefor,
and the proposed effective date thereof, preferably the first day of a month
subsequent to the date of notice,

(b) Said notice shall be detivered to the Supervisor, the Land
Commissioner and the Conservation Commission and copies thereof mailed to the
last known address of each working inieresi owici, 1ossce, and lessnr whose
vinterests are affected, advising that thirty (30) days will be aliowed for
submission to .the Unit Operator of any objections.

{c) ipon expiiation of the 210-day period provided in the preceding
item (b) hereof, Unit Operator shall file with the Supervisor, the Land

Commissioner and the Conservation Commission evidence of mailing of the

...3-
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notice of expansion or contraction and a copy of any objections thereto which
have been fiied with the Unit Operator, together with an application in
sufficient number, for approval of such expansion or contraction and with
appropriate joinders.

(d) After due consideration of all pertinent information, the
expansion or contraction shall, upon approval by the Director, the Land
Commissioner and the Conservation Commission, become effective as of the date
prescribed in the notice thereof.

(e} A1l legal subdivisions of unitized lands {i.e., 40 acres by
Government survey or its nearest lot or tract equivalent in instances of
irregular surveys; however, unusually large lots or tracts shall be considered
in multiples of 40 acres, or the nearest aliquot equivalent thereof, for the
purpose of elimination under this subsection), no parts of which are entitled
to be in a participating area within five {5) years after the first day
of the month following the effective date of the first inftial participating
area established under this unit agreement, shall be eliminated sutomatically
from this agreement, effective as of the first day thereafter, and such lands

shall no longer be a part of the unit area and shall no longer be subject to

this agreement, unless at the expiration of said 5-year period diiigent dvil
ing operatioﬁs are in progress on unitized lands not entitlad to participation,
in which event all such lands shall remain subject hereto foir so long as

such drilling operations are continued diligently, with not more than 90

days' time elapsing between the completion of one such well and the commence-
ment of the next such weii, except that the time allowed between such wells
shall not expire earlier than 30 days after the expiration of any period of
time dufing which drilling operations are prevented by a matter beyond the
reasonable control of unit operator as set forth in the section entitied
'"ynavoidabie Deilay,!’ piovidlid that 211 leaal anbdivisions of lands not in a
participating area and not entitled to become participating under the appli~
cable provisions of this agreement within ten (lO)‘years éfter said first

day of the month following the effective date of said first initial participat-

ing area shall be eliminated as above specified. Determination of creditable

Y-
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"Unavoidabie Delay'" time shall be made by unit operator and subject to approval
of the Director and ihc !2nd Commissioner. The unit operator chall, within

90 days after the effective date of any elimination hereunder, describe the
area so eliminated to the satisfaction of the Director and the Land {ommissioner
and promptly notify ali parties in interest.

If conditions warrant extension of the 10-year period specified
in this subsection 2 (e), & single extension of not to exceed 2 years may be
accomplished by consent of the owners of 90% of the cufrent unitized working
interests and 60% of the current unitized basic royalty interests (exclusive
of the basic royalty interests of the United States), on a total-nonparticipating~
acreage basis, respectively, with approval of the Director and the land
Commissioner provided such extension application is submitted to the Land
Commissioner and the Director not later than 60 days prior to the expirétion
cf said 1G-vear period.

Any expansion cf the unit area pursuant to this section which embraces
lands theretofore eliminzated pursuant to this subsection 2 (e) shall not be
considered automatic commitment or recommitmant of such lands.

3. UNITIZED LAND AND UNITIZED SUBSTANCES, All land committed to
this agreement shall constitute land referred to herein as ''unitized land"
or 'land subject to this agreement.!! All oil and gas in any and all formations

e -

of the unitized land are unitized under the terms of this agreement and herein

are called lunitized substances.!!
L, UNIT OPERATOR, Tom Brown Drilling Company, Inc. is hereby

— -, o P FNES o ot I Y Tt
R e
designated as Unit Operator and by signature hereto as Unit Operator commits

to this agreement all interests in unitized substances vested in it and agrees
and consents to accept the duties and obligations of Unit Operator for the
discovery, development and production of unitized sibstances as herein provided.

L.
¥

Whenever reference is made herein to the Unit Operator, such rcference means
the Unit Operator acting in that capacity and not as an owner of interest
in unitized substances, and the term 'working interest owner' when used herein

shall include or refer to Unit Operator as the owner of a working interest

when such an interest is owned by it.

-G~
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5. RESIGRATICN OR REMOVAL OF UNIT OPERATOR, Unit Qperator shall
have the right to resign at any time prior to the establishment of « p&?t?f%?af'
Ing area or areas hereunder, but such resignation shall not become effective
so as to release Unit Operator from the duties and obligations of Unit Operator
and terminate Unit Operator's rights as such for a period of 6 months after
notice of intention to resign has been served by Unit QOperator on all working
interest owners and the Director, the Land Commissioner and Conservation
Commission and untii att wells then drilled hereunder are placed in a satis-
factory condition for suspension or abandonment whichever is required by the
Supervisor as to Federal lands and by ihe {onservation Commission as to State
lands unless a new Unit Operatosr shall have been selected and approved and
shall have taken over and assumed the duties and obligations of Unit Operator
prior to the expiration of said period. |

Unit Operator shall have the right to resign in }ike manner and
subject to like limitations, as above provided, at any time a participating
area established hereunder is in existence, but, in all instances of resiynaticn
or removal, until a successor unit operator is selected and approved as here~
inafter provided, ilic werkina interest owners shali be jointly responsible for
performance of the duties of unit operator, and shall not later than 32 days
before such resignation or removal becomes effective appoint a common agent
to represent them in any action to be taken hereunder.

The resignation of Unit Operator shall not release Unit Operator from
any liability for any default by it hereunder occurring prior to the effective
date of its resignation.

The Unit Operator may, upon default or failure in the performance
of its duties or obligations heircunder. be subject to removal by the same
percentage vote of the owners of working interests determined in }ike manner
as herein provided for the selection of a new Unit Operator. Such removal
shall be effeciive unron notice thereof to the Director and the Land Commissioner.

The resignation or removal of Unit Operator under this Sgreement
shall not terminate its right, title, or interest as the owner of a working

interest or other interest in unitized substances, but upon the resignation

-6-



or removal of Unit QOperator becoming effective, such Unit Qperator shall deliver

rials. and appurtenances used in conducting

th

possession of aii equipient, mot
the unit operations and owned by the working interest owners to the new duly
qualified successor Unit Operator or to the owners thereof if no such new

Unit Operator is elected, to be used for the purpose of conducting unit
operations hereunder. Nothing herein shall be construed as authorizing removal
of any material, equipment and appurtenances needed for the preservatioﬁ of

any wells,

6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall tender
his or its resignation as Unit Operator or shall be removed as hereinabove
provided, or a change of Unit Operator is negotiated by working inisrcst
owners, the owners of the working interests in the participating area or
areas according to their respective acreage interests in such participating
area or areas, or, until a participating area shall have been established,

the owners of the working interests according to their respective acreage

“rinteyests In.all unitized land, shaii by majoiity vote select a successor

Unit Onerator: Provided, that, if a majority but less than 75 per cent of
the working interests qualificd (o wvote are owned by one party to this agree-
ment, é concuiiing vote of one or more additional working interest owners
shall be required to select a new operator. Such selection shall nét become
effective until:

(a) a Unit Operator so selected shall accept in writing the duties
and responsibilities of Unit QOperator, and

{b) the selection shall have been filed with the Supervisor and
approved by the tand Commissioner. If no successor Unit Operator is selected
and qualified as herein provided, the Director and Land Commissioner at
their election may declare this unii agiccment terminated.

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT, {7 ine
Unit Operator is not the sole owner of working interésts, costs and expenses
incurred by Unit peraivii in conducting unit operations hereunder shall be
paid and apportioned among and borne by the owners of working inierests, all

in accordance with the agreement or agreements entered into by and between the

7=
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Uit Gpeiater 2nd the awners of woirking interests, whether one or more, sepa=~
rately or collectively. Any agreement or agreements entered into between

the working interest owners and the Unit Operaior as provided in this section,
vthether one or more, are herein referved to as the "unit operating agreement.!!
Such unit operating agreement shall also provide the manner in which the
working interest owners shall be entitled to receive their respective pro-
portionate and aliocated share of the benefits accruing hereto in confofmity
with their underlying operating agreements, feases, or other independent
contracts, and such other right$ and obligations as between Unit Qperator

and the working interest owners as may be agreed upon by Unit Operator and

the working iiterest owners; nowevei, oo such unit operating agreement shall

be deemed either to modify any of the terms and conditions of this unit
agreement or to relieve the Unit Operator of any riynt or obligation established
under this unit agreewmcai, snd in case of any inconsistency or confiict between
the unit agreement and the uiit operating agreement, this unit agreement

shall prevail. Three (3) true copies of any unit operating agreement executed
pursuant to this section should be filed with the Supervisor and one (1) true

X

copy with the tand Commicsioner, nrior to approval of this unit agreement by
the Director.

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as otherwise
specifically provided hLerein, the exclusive right, privilege, and duty of
exercising any and all rights of the parties hereto which are necessary or
convenient for prospecting for, producing, storing, allocating, and distribut-
ing the unitized substances are hereby delegated to and shall be exercised
by the Unit Operator as herein provided. Acceptable evidence of title to
said rights shall be deposited with said ynit Gpevater and, together with
this aareement, shall constitute and define the rights, priviieges, and

obi of Unit Operator. Nothing herein, however, shall be construed

Vo]
o
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trancfer title to any land or to any iease or operating agreement, it.
being understood that under this agreement the Unit Operator, in its capacity
as Unit Qperator, shall exercic<e the rights of possession and use vested

in the parties hereto only for the purposes herein specified.

-8~



9. DRILLING TO DISCOVERY. Within 6 months after the effective

e
|

1 date hereof, the Unit Operator shall begin to drill an adequate test well at

a location approved by the Supervisor if on Federal land or by the Land
Commissioner if on State fand, or by the Conservation Commission if on privately
owned land, unless on such effective date a well is being drilled conformably

with the terms hereof, and thereatter continue such drilling diligently unti)

formations of Pennsylvanian Age have been tested or until at a iesser depth
uni]}iéa éﬁsstances shall be discovered which can be produced in paying
quantities (to wit: quantities sufficient to repay the costs of drilling,

and producing operations, with a reasonable profit) or the Unit Operator shall
at any time establish to the satisfaciion of the Supervisar if on Federal

land, of the Land Commissioner if on State land, or of the Conservation

i Commission if on privately owned land, that further drilling of said well

would be unwarranted or impracticable, provided, howevei, that Unit Operator

shali not in any event be required to drill said well to a depth in excess

of 8{199 feet. Untii the discovery of a2 deprosit of unitized substances
. T i :
: capable of being produced in paying quantities, the Unit Operator shall
continue drilling diligent]y one well at a time, allowing not more than 6
months between the completion of one well and the beginning of the next
well, until a well capable of producing unitized substances in paying quanti-
ties is completed to the satisfaction of said Supervisor if it be on Federal
land or.of the Land Commissioner if on State land or the Conservation Com-
mission if on privately owned tand or until it is reasonably proved that
the unitized land is incapable of producing unitized substances in paying
quantities in the formations drilled hereunder. Nothing in this section
shall be deemed to limit the right of the Unit Qperator to resign as provided
in Section 5 hereof, or as requiring Unit Operator to commence or continue
aay drilling during the peiiod pending such resiagnation becoming effective
Land Commissioner may modify the drilling requirements of this section by
granting reasonable extensions of time when, in their opinion, such action

is warranted.

l in order to comply with the requirements of this sectiun. The Directer and
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Upon fallure to comply with the drilling provisions of this section,
the Director and Land Commissioner may, after reasonable notice to the Unit

perator, and each working interest owner lessee, and lessor at their |

~ = vy =3 r +==2>5F% N

st
known addresses, declare this unit agreement terminated.
10. PLAN OF FURTHER DEVELOPMENT AND OPERATION, Within 6 months

unitized substances in paying

{fe]

after completion of a well capable of producin
quantities, the Unit Operator shall submit for the approval of the Supefvisor
and the Land Commissioner an acceptable plan.of development and operation for
the unitized iand which, when approved by the Supervisor and the Land Com=-
missioner, shall constitute the further drilling and operating obligations

of the Unit Operator under this agreement for the period specified therein.
Thereafter, from time to time before the expiration of any existing plan,

the Unit Operator shall submit for the approval of the Supervisor and the

Land Commiss.oner a plan for an additional specified period for the develop-
ment and operation of the unitized land. Any plan submitted pursuant to

this section shall provide for the exploration of the unitized area and for
the diligent drilling necessary for determination of the area or areas thereof
capable of producing unitized substances in paying quantities in each and

every productive formation and shall be as complete and adequate as the

Supervisor and the Land Commissioner may determine to be necessary for timely -

development and proper conservation of the oil and gas resources of the
unitized area and shall:

(a) specify the number and locations of any wells to be drilled
and the proposed order and time for such drilling; and

(b) to the extent practicable specify the operating practices
regarded as necessary and advisable for proper conservation cf natural re-
sources.

Separate nlans may he submitted far cenarate araductive zonec, cuh-
ject to the approval of the Supervisor and the Land Commissioner.

Plans shall be modified or supplemented when necessary to meet
changed conditions or to protect the interests of all parties to this agree-

ment. Reasonable diligence shall be exercised in complying with the obliga-

tions of the approved plan of development. The Supervisor and Land Commissioner

-10-
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are authorized to grant a reasonable extension of the 6-month period herein
prescribed for submission of an initial pian of devciopmeni whairs ctuch action
is justified because of unusual conditions or circumstances. After completion
hereunder of a well capable of producing any unitized substance in paying
quantities, no further wells, except such as may be necessary to afford protec-
tion againsi operations not under this agreement or such as may be specifically
approved by the Supervisor and the lLand Commissioner, shall be drilled except
in accordance with a plan of development approved as herein provided.

i1. PARTICIPATION AFTER DISCOVERY, Upon completion of a well
capabie of producing unitized substances in paying quantities or as soon there-
after as required by the Supervisor or the Land Commissioner the Unit Qperator
shall submit for approval by the Director and the [and Commissioner a schedule,
based on subdivisions of the public-land survey or aliquot parts thereof, of
all unitized land then regarded as reasonably proved to be broductive of
unitized substances in paying guantities; all lands in said schedule on ap-
proval of the Director and the Land Commissioner to constitute a participating
area, effective as of the date of completion of such well or the effective
daie of th2 nwnit agreement, whichever is later. The acreages of both Federal
and non-fFederatl lands shall be based upon appropriate computations from the
courses and distances shown on the last approved public-land survey as of the
effective date of the initial participating area. Said schedule also shall
set forth the percentage of unitized substances to be allocated as herein
provided to each unitized tract in the participating area so established,
and shali goverrn the allocation of production from and after the date the
participating area becomes effective. A separate participating area shall
be established in like manner for each separate pool or deposit of unitized
substances or for any group thereoi pioduccd 22 o <ingle pool or zone, and any
wo O more ecarticipating areas so established may be combined into onc with
the consent of the owners of all working interests in the lands within the
participating areas 3o to he combined, on approval of the Director and the
Land Commissioner. The participating area or areas so established shall be

revised from time to time, subject to like approval, whenever such action

-11-
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appears proper as a result of further driltling operations or otherwise, to

includ
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onal land then regaided as reasonabiy proved to bhe productivae
in paying quantities, or to exclude land then regarded as reasonably proved
not to be productive in paying quantities and the percentage of allocation

shall also be revised accordingly. The effective date of any revision shall

be the first of the month ii. which is obtained the knowledge or information

on which such revision is predicated, provided, however, that a more appropriate

effective date may be used if justified by the Unit Qperator and approved
by the Director aﬁd the Land Commissioner. Mo land shall be exéiuded from
a participating area on account of depletion of the unitized substances.

it is the intent of this section that a participating area shall
represent the area known or reasonably estimated to be productive in paying
quantities; but, regardless of any revision of the participating area, nothing
herein contained shall be construed as requiring any retroactive adjustment
for productici whiained prior to the effective date of the revision of the
participating area.

agreement at any time between the Unit Qperator

1 ~ . -~
1 Lne cwdTnle O

and the Director and the tand Commissioner as to the proper definition cr

redefinition of a participating area, er unril a par

i d

icipating area has or
areas have, been established as provided herein, the portion of all payments
affected thereby may be impounded in a manner mutually acceptabte to the
owners of working interests, except réyalties due the United States and the
State of New Mexico, which shall be determined by the Supervisor for Federal
lands and the Land Commissioner for State lands and the Conservation Com-
mission as to privately owned lands and the amount thereof deposited, as
direcfed by the Supervisor and the Land Commissioner respectively, to be

held as unearned monev until

ES parfirinat?n

A araas te Flaalli acamnion A A d |
“icip =g aved ' ‘ <

'y Spproved ang tnen
applied as earned or returned in accordance with a determination of the sum
due as Federal and State royalty on the basis of such approved participating
area,

Whenever it is defermined, subject to the approval of the Supervisor,
as>to wells drilled on Federal land and of the Land Commissioner as to wells

drilled on State land and the Conservation Commission as to wells on privately

~-~12-
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owned lands, that a well drilled under this agreement is not capable of

nradistlion 1o ozt
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<5 end 1weiusion ui ihe jand on which 1t 1S
situated in a participating area is unwarranted, production from such well
shall, for the purposes of settlement among all parties other than working
interest owners, be allocated to the land on which the well is located so
long as such land is not within a participating area established for the
pool or deposit from which such production is obtained. Settlement for
working interest benefits from such a well shall be made as provided in the
unit anaratina aareament,

12. ALLOCATION OF PRODUCTION. All unitized substances produced
from each participating area established under this agreement, except any
part thereof used in conformity with good operating practices within the unit-
ized area for drilling, operating, camp and other production or development
purposes, for repressuring or recycling in accordance with a pltan of develop-
ment approved by the Supervisor, and Land Commissioner and the Conservaticn
Commission, or unavoidably lost, shall be deemed to be produced equally on

an acreage basis from the several tracts of unit!

a2 Tand f tho Aanstdaloaeto o
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area established for such production and, for the purpose of determining any

shall have allocated to it such percentage of said production as the rumber
of acres of such tract included in said participating area bears to the total
acres of unitized land in said participating area, except that allocation of
production hereunder for purposes other than for settlement of the royalty,
overriding royalty, or payment out of production obligations of the respective
working interest owners, shall be on the basis prescribed in the unit operat-
ing agreement whether in conformity with the basis of allocation herein

set forth or otherwise. It is hereby agreed th2t production OF uwniiized

substances from a participating area shall be allocated as provided herein

~regardless of whether any wells are drilled on any particular part or tract

of said participating area. |If anv gas nroduced from one

rartF il calaabimn~y Amam
particicating srea
is used for repressuring or recycling purposes in another participating area,
the first gas withdrawn from such last-mentioned participating area for sale

during the life of this agreement shall be considered to be the gas so

-13-
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transferred until an amount equal to that transferred shall be so produced

for sale and such gas shal! be allocated to the participating area from

which initially produced as constituted at the time of such final production.
13. DEVELOPMENT OR OPERATION CF NONPARTICIPATING LAND OR FORMATIONS,

Any party or parties hereto owning or controlling the working interest in

any un land having thereon a regular well location may with the approval

of the Supervisor as to Federal land, the Land Commissioner as to State land,

and the Conservation Commission as to privately owned land, and subject to the

provisions of the Unit Operating Agreement, at such party's or parties' sole
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& we ocation on such iand to test

any formation for which a participating area has not beer established or to
test any formation for which a participating area has been established if such
locaticon is not within said participating area, or drill any we!l not mutually
agreed tc by all interested parties, unless within 90 days of receipt of notice
from said party of his intention to drill the well the Unit Operater elects

and comménces to driil such a wsll in like manner as other wells are drilled

by the Unit Operator under this agreement.

I f aﬁy well drilled as aforesaid by a working interest owner results
in production such that the land upon which it is situated may properly be
included in a participating area, such participating area shall be established
or enlarged as provided in this agreement_and the well shall thereafter be
operated by the Unit Operator in accordance with the terms of this agreement
and the unit operating agreement.

If any well drilled as aforesaid by a working interest owner obtains
broduction in quantities insufficient to justify the inclusion in a participat-
ing area of the land upon which such well is situatéd, such well may be operated
and produced by the party drilling the same subject to the conservation re-
quirements of this agreement. The royalties in amount or value of production
from any such well shall be paid as specified in the underlying lease and
agreeﬁents affected.

14, ROYALTY SETTLEMENT., The United States and any State and all

royalty owners who, under existing contract, are entitled to take in kind a

share of the substances now unitized hereunder produced from any tract, shall

-1h-
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hereafter be entitled to the right to take in kind their share of the unit-
ized substances allocated to such tract, and Unit Operator, or in case of the
operation of a well by a working Interest owner as herein in special cases
provided for, such working interest owner, shall make deliveries of such
royalty share taken in kind in conformity with the applicable contracts, laws,
and regulations. Settlement for royalty interest not taken in kind shall

be made by working interest owners resﬁonsib]é therefor under existing contracts,
laws and regqulations on or before the last day of each month for unitized
substances produced during the preceding calendar month; provided, however,
that nothina herein contained shall operate to relieve the lessees of any land
from their respective lease obligations for the payment of any royalties

due under their leases.

If gas obtained from lands not subject to this agreement is in-
troduced into any participating area hereunder, for use in repressuring, stimula-
tion of production, or increasing ultimate reﬁovery, which shall be in conformity
with a plan first approved by the Supervisor, the tand Commissioner, and the
Coniservation Commission, a like amount of gas, after settlement as herein
provided for any gas transferred from any other participating area and with
due allowance for loss or depletion from any cause, may be withdrawn from
the formation into which the gas was introduced, royalty free as to dry gas,
but not as to the products extracted theref:rom; provided that such withdrawal
shall be at such time as may be piovidaed in the plan of operations or as may
otherwise be consented to by the Supervisor, the Land Commissioner and the
Conservation Commission as conforming to good petroleum engineering practice;
and provided further, that such right of withdrawal shall terminate on the
termination of this unit agreement.

Royalty due the United States shaii be compiuted o5 provided in the
sparating reanlations and paid in value or delivered in kind as to all unit-
ized substances-on the basis of the amounts thereof allocated to unitized
Federal land as provided herein a8t the raies spcciticd in-the rospoctive
Federal leases, or at such lower rate or rates as may be authorized by law
or regulation; provided, that for leases on which the royalty rate depends

on the daily average production per well, said average production shall be

-15~



determined in accordance with the operating regulations as though each partici-
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Royalty due on account of ‘State and privately owned lands shall
be computed and paid on the basis of all unitized substances allocated to
such lands.

i5. RENTAL SETTLEMENT. Rental or minimum royalties due on leases
committed hereto shall be paid by working interest owners responsible therefor
under existing contracts, laws, and regulations, provided that nothin herein
contained shail operate to reiieve the }essces of any land from their respective
lease obligations for the payment of any rental or minimum royalty in lieu
thereof due under the.r leases. Rental or minimum royalty for lands of the
United States subject to this agreement shall be paid at the rate specified
in the respective leases from the United States unless such rental or minimum
royalty is waived, suspended, or reduced by law or by approval of the Secreiary
or his duly authorized representative.

Rentals on State of New Mexico jands subject to this agreement sihali
he paid at the rates specificd in the respective leases.

With respect to any lease on non-Federal land containing provisions
which would terminate such iease uniess drilling operations were within the
time therein specified conmenced upon the land covered thereby or rentals
paid for the privilege of deferring such drilling operations, the rentals
required itheéveby shall, notwithstanding any other provision of this agree-
ment, be deemed to accrue and become payable during the term thereof as
extewdeé by this agreement and thereafter until the required drilling cperations
are commenced upon the land covered thereby or some portion of such land is
included withir a participating area.

16. CONSERVATION. Operations nereunder and producticn of unitized
cwhetanrac chall be conducted to provide for the most economical and efficient
recovery of said substances without waste, as defined by or pursuant to
State or federal law or regulation.

17. DRAINAGE, The Unit Opeirator shall take appropriate and adequate
measures to prevent drainage of unitized substances from unitized land by

wells on land not subject to this agreemeni, or, with the consent of the

~16-




Director and the Land Commissioner, pursuant to applicable regulations pay a
fair and reasonable compensatory royalty as determined by the Supervisor as
to Federal leases and the Land Commissioner as to State leases.

18. LEASES AND CONTRACTS CONFORMED AND EXTENCED. The terms,
conditions, and provisions of all leases, subleases, and other contracts re=
lating to exploration, drilting, development, or operation for oil or gas of
lands committed to this agreement are hereby expressly modified and amended
to the extent necessary to make the same conform to the provisions hereof,
but otherwise to remain in full force and effect; and the parties hereto hereby
ccnsent that the Secretary as to Federal leases and the Land Commissioner

"as to State leases shall and =ach by his approval hereof, or by the approval
hereof by his duly authorized representative, does hereby establish, alter,
change, or revoke the drilling, producing, rental, minimum royalty, and
royalty requirements of Federal and State leases committed hereto and the
regulations in respect thereto to conform said requirements to the provisions

of this agreement, and, without limiting the generality of the foregoing, a!l!

jeases, subleases, and contracts are particularly moditied in accordance
with the following: |

(a) The development and operation of lands subject to this agree-
ment under the terms hereof shall be deumed fuill performance of all obliga-
tions for development and operation with respect to each and every part or
separately owned tract subject to this agreement, regardless of whether there
is any development of any particular part or tract of the unit area, notwith-
standing anything to the contrary in any lease, operating agreement or other
ﬁontract by and between the parties hereto, or their respective predecessors
in interest, or any of them.

(b) Drilling and producing operations performed hereunder upon
any tract of unitized lands will bhe accented and deemed to be performed
upon and for the benetit of each and every traci oi unitized iand, and no
lease shall be deemed to expire by reason of failure to drill or produce wells
situated on the land therein embraced.

(c) Suspension of drilling or producing operations on all unitized

tands pursuant to direction or consent of the Secretary and the Land Commissioner,

-17-




or their duly autnorized representatives, snaii De deemed (0O COnNsiiluie such
suspension pursuant to such direction or consent as to each and every tract
of unitized land.

(d) Each lease, sublease or contract relating to the exploration,
drilling, development or operation for oil or gas of lands, other than those
of the United States and State of New Mexico, committed to this agreement,
which, by its terms might expire prior to the termination of this agreement,
is hereby extended beyond any such term so provided therein so that it shall
be continued in full force and effect for and during the term of this agree-
ment.

{(e) Any Federal lease for a fixed term of twenty (20) years or
any renewal thereof or any part of such lease which is made subject to this

agreement shall continue in force beyond the term provided therein until the

termination hereof. Any other Federal lease committed hereto shall continue

[T,

in force beyond the term so provided therein or by law as to the land committed

USROS

{ so iong as such lease remains sibject hereto, provided that production is

% had in paying quantities under this unit agreemeni piici to the expiration
date of the term of such lease, or in the event actual drilling uperations
are commenced on unitized land, in accordance with the provisions of this

to the end of the nrimarv term of such lease and are being

"

years and so long thereafter as oil or gas is produced in paying quantities

in accordance with the provisions of the Mireral Leasing Act Revision of 1960.
(f) Each sublease or contract relating to the operation and de;

velopment of unitized substances from lands of the United States committed

to this agreement, which by its terms would expire prior to the time ét which

the undeFlying lease, as extended by . he immediately preceding paragraph, |

rovided th

" rein cn’
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| diligently prosecuted at that time, such lease shall be extended for two
I wiil expire, is heieby exiuvnueds Leycad any :u;h.term co har
I that it shall be continued in full force and effect Tor and curing the term
I of the underlying lease as such term is herein extended.

{a) Any lease embracing lands of the State of New Mexico which is

made subject to this agreement, shall continue in force beyond the term

-18-
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prbvided therein as to the lands committed hereto until the termination
hereof.

(h) The segregation of any Federal lease committed to this agree-
ment is governed by the following provision in the fourth paragraph of Sez.

1% HAY
[ ’

I's
\J
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of the Mincral Leasing Act, as amended by the Act of September 2, 1960
(74 stat. 781-784): 1'Any (Federal) lease heretofore or hereafter committed
to any such (unit) plan embracing lands that are in part within and in part
outside of the area covered by any such plan shall be segregated into separate

leases as to the lands committed and the lands not committed as ot the effective

date of unitization: Provided, however, That any such lease as to the non-

unitized portion shali continue in force and =ffect for the term thereof but
for not less than two years from the date of such segregation and so long
thereafter as oil or gas is produced in paying quantities.!!

(i) Any lease embracing lands of the State of New Mexico having
only a portion of its lands committed hereto, shall be segregated as to the

portion commiticd and the portion not committed, and thc provisions of such
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ommencing as of

the effective date hereof; provided, however, notwithstanding any of the
provisions of this agreement to the contrary any lease embracing lands of

the State of New Mexico having only a portion of its lands committed hereto
shaii continue in full force and effect beyond the term provided therein as
to all lands embraced in such lease, if o0il or gas is discovered and is
capable of being produced in paying quantities from some part of the lands
embraced in such lease at the expiration of the secondary term of such lease;
ér if, at the expiration of the secondary term, the Lessee or the Unit QOperator
is.then engaged in bona fide drilling or reworking operations on some part

of the lands embraced in such lease, the same, as to all lands embraced
the!—éi{\_, chall remain in full force and effert so long as such aperations
are being diligently prcsecuted, and if they result in the production of oil
or gas, said lease shall continue in full force and effect as to all of the
lands embraced therein, so long thereafter as oil or gas in paying quantities

is being produced from any portion of said lands.
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19. COVENANTS RUN WITH LAND. The covenants herein shall be construed
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partles hereto and their successors in interest until this agreement terminates,
and any grant, transfer, or conveyance, of interest in land or leases subject
hereto shall be and hereby is conditioned upon the assumption of all privileges
and obligations hereunder by the grantee, transferee, or ather succeszor in
Interest. No assignment or transfer of any working interest, royalty, or

other interest subject hereto shall be bindiﬁg upon Unft Operator until the

Lol - b ~ a b - -
T1¢>L Uudy wiI wiic va

txr ic furniched with the
orfginal, photostatic, or certified copy of the instrument of transfer.

20, EFFECTiVE DATE AND TERM, This agreement shall become effective
upon apptroval by the Secretary and the lLand Commissioner or their duly authoriz-
ed representatives as of the date of approval by the Secretary and shall
terminate five (5) years from said effective date unless:

(a) such date of expiration is exiended by the Director and the
tand Commissioner, or

(b) it is reasonably determined prior to the expiration of the
fixed term or any extension thereof that thé unitized land is incapable of

D PP
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production of uni antiti

tancls in paying yu in the formations
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tested hereunder and after notice of intention to terminate the agreement
on such ground is given by the Unit Operator %o all parties in interest at
their Jlast known addresses, the agreement is terminated with the approval of
the Director and Land Commissioner, or

{c) a valuable discovery of unitized substances has been made or
aécepted on unitized land during said initial term or any extension thereof,
in which event the agreement shall remain in effect for such.term and so long
as unitized substances can be produced in quantities sufficient to pay for
the cost of producing same from wells on unitized land within any participat=-
ing area established hereunder and, should production cease, so long there-

afezr A arastinnce ara in nranrecc far tha roactnratinn af nroductinnm
vy ~ e 3 Y e W ¥ mer e _—— - - . R R - — - — . e e e e e e a e -—- B R e T

or discovery of new production and so long thereafter as the unitized substances

so discovered can be produced as aforesaid, or

-20-
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(d) it is terminated as heretofore provided in this agreement.

This agreement may be terminated at any time by not less than 75
per centum, on an acreage basis, of the owners of working interests signatory
nereio, with the approval! of the Director and Land Commissioner; notice of
any such approval to be given by the Unit Operator to all parties hereto.

NG, DEVELOPMENT, AND PRODUCT!ON, The Director
is hereby vested with authority to alter or modify from time to time in his
discretion the quantity and rate of production under this agreement when such
quantity and rate is not fixed pursuant to Federal or State law or does not
conform to any state-wide voluntary conservation or allocation program, which
is established, recognized, and generaliy adhered to by the majority of
operators in such State, such authority being hereby limited to aiteration

or modification in the public interest, the purpose thereof and the public
interest to be served thereby to be stated in the order of alteratios or
modification. Without regard to the foregoing, the Director is also hercby
vested with authority to alter or modify from time to time in his discretion
the rate of prospecting and deveiopment and the quantity and rate of production
under this agreement when such alteration or modification is in the interest

of attainingvthe conservation objectives stated in this aareement and is not

in violation of any applicable Federal or State law.

Powers in this section vested in the Director shall only be exercised
after notice to Unit Operator and opportunity for hearing to be held not less
than 15 days from notice.

22. CONFLICT OF SUPERVISION. Neither the Unit Operator nor the
working interest owners nor any of them shall be subject to any forfeiture,
termination or expiration of any rights hereunder or under any leases or
contracts subject hereto, or to any penalty or liability on account of delay
or failure in whole or in part to comply with any applicabie provision thereof
to the extent that the Unii Opcraiul, WoiRing incS@cst cwnors or ﬁ:y 2f them
are hindered, delayed or prevented from complying therewith by reason of
failure of the Unit Operator to obtain in the exercise of due diligence,

the concurrence of proper representatives of the United States and proper

-21-



representatives of the State of New Mexico in and about any matters or thiﬁg
concernina whizh it {35 jcyuired nerein that such concurrence be obtained,

The parties hereto, including the Conservation Commission, agree that all
powers and authority vested in the Conservation Commission in and by any
provisions of this agreement are vested in the {onservation Commission and
shall be exercised by it pursuant to the provisions of the laws of the State
of New Mexico and subject in any case to appeal or judicial review as may now
or hereafter be provided by the laws of the State of New Mexico.

23. APPEARANCES. Unit Operator shall, after notice to other parties
affected, have the right to appear for and on behalf of any and all interests
affected hereby before the Department of the Interior, th: Commissioner of
Public Lands of the State of New Mexico and the New Mexico @il Conservation
Commission and to appeal from orders issued under the requlations of said
Department, the Conservation Commission or tand Commissioner or to apply for
relief from any of said regulations or in any proceedings relative to op-
erations before the Department of the Interior, the land Commissioner, or
Conservation Commission or any other legally constituted authority; provided,
however, that any other interested party shall also have the right at his own
o be heard in any such proceeding.

24, NOTICES. All notices, demands or statements required here~
under to be given or rendered to the parties hereto shall be deemed fully
given if given in writing and pe}sona}ly delivered to the party or sent by
postpaid registered or certified mail, addressed to such party or parties
at their respective addresses set forth in connection with the signatures
hereto or to the ratification or consent hereof or to such other address as

any such party may have furnished in writing to party sending the notizc,

demand or statement.

25. No watved oF SPRTAIN riudis, Nothing in this agreement con-
tained shall be construed as a waiver by any party hereto of the right to
assert any legal or constltuticnal vignt or defense as to the validity or
invalidity of any law of the State wherein said unitized lands are located,

or of the United States, or regulations issued thereunder in any way affecting

-22-
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such party, or as a waiver by any such party of any right beyond his or its
authority to waive.

26. UNAVOIDABLE DELAY. Al obligations undesr ihis cgrosment
requiring the Unit Operator to commence or continue drilling or to orerate
on or produce unitized substances from any of the lands covered by this
agreement shall be suspended while, but only so long as, the Unit Operator
despite the exercise of Jdue care and diligence is prevented from complying
with such obligations, in whole or in part, by strikes, acts of God, Federal,
State, or hunicipai iaw ui agenties, unavoidable accidents, uncontrollable
delays in transpor~tation, inability to obtain necessary materials in open
market, or other matters beyond the reasocnable control of the Unit Operator
whether similar to matters herein enumerated or not.

27. NONDISCRIMINATION. In :onnection with the performance of work

under this agreemernt, the operator agrees to comply wiih all of the provisions

[hd

of seciioin 38! (') to (7) inclusive, of Executive Order 10925 (26 F.R. 1977),

.

which are hereby incorporated by reference in this agreement.

]

28. 10SS OF TITLE. 1In the event title to any tract of unitized

tand shall fail and the true owner cannot be induced to join in this unit

agreement, such tract shail be autom

[{]

tically revarded as not committed here-
to and there shall be such readjustment of future cests and benefits as may
be required on account of the loss of such title. In the event of a dispute
as to title as to any royalty, working interest, or other interests subject
thereto, payment or delivery on account thereof may be withheld without lia-
biiity for interest until the dispute is finally settled; provided, that,

as to Federai and State land or leases, no payments of funds due the United

States or the State of New Mexico should be withheid, but such funds of the

r

United States shall be deposited as directed by the Supervisor and such funds
=f tha Qtate of New Mexico shall be deposited as directed by the tand Com-
missioner to be held as unearned money pending final seitlement of the title
dispute, and then applied as earned or returned in accordance with such

final settlement.

Unit Operator as such is relieved from any responsibility for any

-23-



defect or failure of any title hereunder.
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Z SURSEQUENT JCINDER. |[If the owner of any sub-
stantial interest in a tract within the unit area fails or refuses to subscribe
or consent to this agreement, the owner of the working interest in that tract
may withdraw said tract from this agreement by written notice to the Director,
the Land Commissioner, and the Unit Operator prior to the approval of -this
agreement by the Director. Any oil or gas interests in lands within the

unit area not committed hereto prior to submission of this agreement for final
approval may thereafter be committed hereto by the owner or owners thereof
subscribing or éonsenting to this agreement, and, if the interest is a work-
ing interest, by the owner of such interesi also subscribing to the unit
operating agreement. After operations are commenced hereunder, the right

of subsequent joinder, as provided in this section, by a working interest
owner is subject to such requireisienis i appivvais, if any, pertaining to
such joinder, as may be provided for in the unit operating agreement. After
final approval hereof joinder by a non-working interest owner must be con-
sented to in writing by the working interest owner committed hereto and
responsibie for the payment of any benefits that may accrue hereunder in
behalf of such non-working interest. Joinder by any owner of a non-working
interest, at any time, must be accompanied by appropriate joinder by the
owner of the corresponding working interest in order for the interest to be
regarded as committed hereto. Joinder to the unit agreement by a working
interest owner, at any time, must be accompanied by appropriate joinder to
the unit operating agreement, if more than one committed working interest

ved, in order fur lie inilerest {o bDe reygarded as committed o

b s
TCITT Wl

joinders to this agreement shall be effective as ¢f the first day of the

month following the filing with the Supervisor and the Land Commissioner of

duly executed counterparts of all or any papers necessary to establish effective
commitmert of any tract to this agreement unless objection to such joinder is
duly made within 60 days by the Director, provided, that as to State lands
joindar by a lessee of record must be approved by the Land‘.
Commissioner.

-24-
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30. COUNTERPARTS,  This ayreement may be executed In any number of

ratified or consented to by separate instrument in writing specifically re-
ferring hereto and shall be binding upon all those parties who have executed
such a counterpart, ratification, or consent hereto with the same force and
effect as 1f all such parties had signed the same document and regardless of
whether or not it is executed by all other parties owning or claiming an

interest in the lands within the above-described unit area.

e A A AN St A AN SR BN |

IN WITNESS WHEREOF, the parties nereto have caused thls agreement to
be executed and set opposite their respective names the date of execution.

UNIT OPERATOR AND WORKING INTEREST OWNER

TOM BROWN DRILLING CO., INC.

Date: By
z : - President
ATTEST:
Address: 820 Midland Savings Buiiding
P. 0. Box 5i31
; Secretary Midland, Texas
o OTHER WORKING INTEREST OWNERS
L ‘ MARATHON O!L COMPANY
Date: By
Divisiua Manager
Address: P. 0. Box 552
9th Floor, Midland National
Bank Building
Midland, Texas
g PAN AMERICAN PETROLEUM CORPORATI G

Date: By

Attorney-in-Fact
ATTEST:

Address: P. O. Box 1410

l Assislant Secretary Fort Worth, Texas




SINCLAIR OIL & GAS COMFANY

Date: By
"7 Vice Presid dent

f
i ATTEST:
; Address: . 0. Box 1470

Midland Savings & Loan 8idg.

Midiand, Texas

Assistant Secretary

TRANSMOUNTAIN PRODUCTION COMPANY

Date: _ . By
_ President

ATTEST:

Address: 800 San Jacinto Buliding
Houston 2, Texas
Secretary

BEARD OIL COMPANY

Date: By

Address: U466 Cameron Bui ldinga
29{5 Classen Bou. ievard
Oklahoma City 6, Oklahoma

BRUCE AMDERSON

s

=g
0 Petroleum Club Buitding
nver 2, Colorado

(D\A{T

JACQUELTNE ANDERSON

Midland, Texas
BEA S. MILLS

Date:

CARL W, KROUSE

Address:
2419 Locke Lane

Date:
JAMES D, WHEELER
Address:
5328 Longmont Drive
Houston 27, Texas o ‘
MARION S. WHEELER
: Date: ‘
: : COE S. MILLS
Address: ’
I 501 West Broadway

Houston 19, Texas
RUTH F. KROUSE

-26-
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EXHIBIT "B" - RUNYAN RANCH UNIT AREA - EDDY COUNTY, NEW MEXICO Page 1

Serial No. Land Cemer
Tract No. of and Percentage  Record Owner of Lease Overriding Roy:lty forking Inter:st Owner ani
Mo. Deserirtion Acres lease Date of Royalt:r or Application Owner and Percentage Percentage of Interest
FLDERATL LAIIDS

T. 19 S., k. 21 E.
A Ann Kennedy Gwillism

1 Sec. 25: _mm“m.mwm». 40.00 NM 06301 U.3.A. James D, Wheeler Winslow 1.00 % James D. Wheeler All
11-1-51 123% A11
Ext. to
9-30-63
Ann Kennedy Gwilliam
2 Sec. 23: Ei 1,560.C0 NV 06301-4 U.S.A, Marathon Oil Company Winslow 1.00 % " Marathon Oil Ccmpany A1l
Sec. 4: ALl 11-1-52 123% All James D. Wheeler 1.00 %
Sez. :5: Ng, Swk, NiSEE, Ext. to
SWtSE% 9-30-63
3 Sec. 22: NW#SE: 40.00 NM 06302 U.S.A., Carl W. Krouse None Cerl W. Krouse A11
11-1-51 123% A1l
Ext. to
9-30-63
4 Sec. l4: wh 1,600.00 NM 06302-A U.S.A. Marathon Oil Company Carl ¥, Krouse 1.00 # Marathon Oil Coupany A1l
( Sec. 15; A1l 11-1-51 1234 A11
Sec., 22: zw Ext. to
Sec. 23: W3 9-~30-63
5 Sec. 43 Lot 4 40,29 NM. 06307 U.S.A. Coe S. Mills None voe S. Mills All
11-1~51 124% A11
Zxt. to .
9-30-63
April 15, 1963




EXHIBIT "B" - PUNYAN RANCH UNIT AREA - EDDY COUNTY, NEW MEXICO Page 2
Serial. No. Land Owner
Tract No. of and Percentage Record Owner of Lease Qverviding Royalty Working Interest Owner s
No. Description Azres lease Date of Royalty or Aprlication Ovmer and Percentage Percentage of Interest
FEDERAL LANLCS (Centinued)
T. 19 3., R. 21 E.
6 Sse. 3: lots 1,2,3,4, 2,524.43 MM 06307-A U.S.A. Marathon 0il Company Coe S. Mills 1.00% Marathon Oil Company
ShNg, st (A1) 11-1-51 123% ALl
Sec. 4: Lots 1,2,3, Ext. to
m.wz.w 5% 9-30-63
Seec. 9: E3
Sec., 10: A1l
See. 11: W%
7 Sec. 13: SE#SEZ 40,00 NM 06309 U.3.A. James D. Wheeler None Janes D. Wheeler
11-1-51 1234 A1l
Ext. to
9-30=-63
8 See. 1: Hbam 1,2,3,4, 2,522.48 MM 06309-A U.S.A, Marathon Oil Company James D. Wheeler 1.00% Marathon Oil Cowpany
SiN%, 5% (A11) 11-1-51 1234 A1l
Sec, 11: Ez Ext. to
Sec. 12: All 9-30-63
Sec. 13: Nk, SWi, SWESEEL,
SEE
Sec. 4t Ez
9  Sec. 21: All 640,00 NM 024453  U.S.A. Eruce Andersor w Malcolm C. McDuffie 0.50% Bruce Anderson
9=1-56 2y N Beard Oil Company = Vola V. Horst Burmell Beard 0il Compeny
Ext. to 0.50%
8-31-66
10 Sec. 9: Wi 320.00 NM 024989  U.S.A. Jacqueline Anderson Vola V. Horst Bumnell Jacqueline Anderson
2-1-58 1234 A1l , 0.50% ieard Oil Coupeny
Ext. to (Option)
1-31~-68
April 15, 1953
s A A B
i_E-




EXHIBIT "B" - RUNYAN RANCH UNIT AREA - EDDY COUNTY, NEW MEXICO Page 3
Serial No. Land Owrer
Tract No, of and Percentage  Record (wmer of Lease Overriding Royalty Working Interest Owner and
No. Description Acres Lease Date of Royalty or Application Owner and Percentage Percentage of Interest
FEDERAL LiNDS (Continued)
T. 19 S., R. 21 &,
11 Sec. 22: &k, NELSE#, SISE: 280.00 NM 025318  U.S.A. Transmountain Production Walter L. Morrisor 5.00%  Transmountain Prodaction
9-1-56 125% A1l Company Company Al
Ext. to
8~31-66.
TOTAL FEDERAL LANDS - 9,607.20 Acres
STATE LAIDS
T. 19 S., R. 21 E.
12 Sec, 2: lots H.mw 481.61  E-7876 State of Pan American Petroleum None Pan Americarn Petroleum
mwzmw. S5 2=16-54, New Mexico Corpnration Corporaticn Al
10 years Hmw& All
13 Sec. 2: lots u.»h SENNE 7561.31 K-846 State of Marathon Oil Company None Marathon Oil Comwpany AL
Sec. 16: N, NiS%, Swiswi, 10~-18-60 New Mexico
..wmmmm 10 years 123% £11
14 Sec. 16: SEiswk 40.00 K-2438 State of Sinclair 01l & Gas None Sinclair Oil & Gas
5=15-62 New Mexico Company Company Al
10 years 123% 411
TOTAL STATE LANDS - 1,282.92 Acres
BECAPIIULAIION
LAND ACREAGE PERCENTAGE
Federal 9,607.20 88.22%
State 1,282.92 11.78%
Totals 10,890, 12 100.00%

April 15, 1963
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EXHIBIT "B" - RUNYAN RANCH UNIT AREA - EDDY COUNTY, NEW MEXICO ‘ Page 4

Serial No. Land Owner

Tract No. of andl Percentage Reccrd Owner of lLease Overriding Royalty Working Interest Owner and
No, Description Acres lease Date  of Royalty or Application Ovmer and Percentuge Percentage of Interest
FOOTNCTES::

Promptly upon approval of the Unit Agreement by the Director, United States Geological Survey, Option Agreeuents providing for the
assignment of record title, together with working interest rights and stipulated overriding royalty reservat .ons by the present lessees
of record, shall be exercised by the indicated party, subject to the Ruryan Ranch Unit Agreement.

Upor completior of the initial test well, Tom Brown Drilling Co., Inc., acquires one-half (1/2) interest under all tracts preseatly
held by Marathon 0il Company in accordance with Letter Agreement with that company.

April 15, 1963
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FOSTER MORRELL
PETROLEUM CONSULTANY
NORFIMNOTRFINGING
Roswarl, NEw Maxico

The Director

United States Geological Survey
Department of the Interior
Washington 25, 0. C.

Through: HRegionai 0il & Gas Supervisor
Roswall, New Mexico .
Re: Area, initial! test well and form of
unit agreement, Runyan Ranch Unit,
Eddy County, New Mexico

Dear Sir:
Fursuant to the unit olan regulations of December 22, 1550, 310 ¢,F.R,
226.3 and 225.L, Tom Srown url--i“ Co., inc,, Of Midiand, Texas 6 herewith

,,,,,,,,, I submits in triplicate application for designation of certain lands in 7. 19 S.,.
, " Re 21 E,, N.M.P.M., Eddy County, New Mexico, as an area logically subject to
development and operation under a unit agreement to be known as the Runyan
Ranch Unit,
The Runyan Ranch Unit Area as proposed esbiraces & totel of 16,890.i02
acres of which 9,607.20 acres or 88.22% sre Federal lands and 1,282,92 acres
or 11.78% are State of New Mexico lands as shown on Exhibit A" submitted here~
with,

m '!D

Attached to and made a part of this application is a geological report SRR

dated February 12, 1963, by James R. Day, Consulting Geologist for Tom Brown
Drilling Co., Inc,, in suppdit and justification of the unit area. With the
geological report is a structural map based on Devonian seismograph reflections
with contours representing the structural configuration at the base of the
Pennsylvanian formation approximately conformable with the top of the Devonian,
and outline of the proposed Runyan Ranch Unit Area. This report furnishes the
geologic basis for delineation of the proposed unit ares, the stratigraphic
sequence with estimeted depths and possible productive formations.

perator, proposes

Tom Brown Drilling Co,. Inc.. as designated Unit &
i the following

to use the standard form of unit agreement 1961 reprint w
changes:

e
th

1'7 Section 6 (D) to read in part “the selection shall have been
fllo@ with the Supervisor.", rather than “spproved by the Director',

- NUTTER.! .
RE EXAMINER NUTT | 2
BEFO RVATION COMMISSION- A R :

%«Lx HBH NO. Z’Z__‘g__—- |




;.s Geological Survey =2~ February 27, 1963

[ o
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(2) Replace the '"Fair Employment'' section with the new °
“Hondiscriminstion' language,

(3) Add applicable State land provisions,

The following Federal il and gas leases ars whally or partly within
the unii ree! _

NM 06301 NM 06309

NM 06301-A KM 056309-A .
NH 06302 NM 020453

M 06302-A NM 024983

N1 05307 NM 025318

NH 06307-A

it is proposed that the initial test well shall be drilied to test
the Pennsylvanian formation or to a depth of not iq &xcess of 8,100 feet,

It is respectfully requested that vou desiagnate the unii «vrcs, 2ond

approve the form of unit agreement and initial drilling program as proposed
herein,

Very truly yours,

Tom Brown Drilling Co., inc.

:;ZC" - ). IVYYY L4 | '

: Bpnr% O [ XV AL

Foster Morrell, its Representative -

Enclosures ’ S .

cc: Tom Brown Drllllng Co.. inc,
Midland, Texas . -

et e o i A . 4100 A = T
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~ 4 REPLY AKPRN TO:

UNITED SiATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
WASHINGTON 28, 0. C.

MAR 26 1963 !
Mr. Foster Morrell ~ L

o hoe 1955 | RECEIVED MAR 30 1963

Roswell, New Mexico

Doar Mr. Morrell:

Your application of Pebruary 27 filed with the 0il and Gas Supervisor,
Roswell, New Mexico, in behalf of Tom Brown Drilling Company, Inc., ‘
requests the designation of 10.£90.12 acres, more or less, in Eddy - '3‘7*
County, New Mexico, as logically subject to exploration and develop- ' S |

ment under the unitization provisions of the Mineral Leasing Act, as Dy
amended. . : o

Pursuant to unit plan regulations of December 22, 1950, 30 CFR 226,3
" (1961 1eprint), the land requested as outlined on your map marked . :
"gExhibit A, Runyan Ranch unit, Eddy County, New Mexico,”" is hereby . o
-designated as & logicel unit area. Any unit agreement submitted for '
the area designated should reguire the drilling of a well to test
formations of Pennsyivanian Age, or to a depth of 8,100 feet, The
1961 reprint of the standard form of unit agreement should be used
with the addition of the customary language Yequired by the State of
New Mexico and the following modifications proposed by your letter:

5 '
1. Change item 6(b), line 5, page 7 of the 1961 veprint : o

P S
LU rLcave

o

Y(b) the selection shall have been filed with the -
Supervisoxr, If no successor unit operator is selected ’ !
and qualified as herein provided, the Director at his
election may declare this unit sgreement terminated.”

o e e S LM 5

2, The "Fair Employment” section of the 1961 reprint
should be replaced with the following.

"Nondiscrimination: In connectica with the perform-
ance of work under this agreement, the operator
agrees to comply witk all of the provisions of
section 301 (1) to (7) inclusive, of Executive
Order 10925 (26 F. R, 1977), which are hereby
ilncorporated by reierence in this agreement.”
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iIn the absence of any type of land requiring special provisions or

any objections not now apparent, 8 duly executed agreement {dentical
to the 1961 reprint, modified only as outlined above, will be approved
1 submitted in approvable status within & reasonable amount of time.
However, the right 1s reserved to deny approval of any executed agree=
ment which, in our opinion.does aot have full compitment of gufficient
lands to afford effective control of unit operations.

Tnclude the latest status of all acreage when the executed agreement
is transmitted to the Superviser for approval. The format of the
sample exhibits attached to the 1961 reprint of the standard form
should be followed closely in preparaticn of Exhibits A and 3. It
appears that the tract numberx jndicated by your Exhibit A for the
Wk sec. 9, T. 19 S., Re 21 E.o» N.M.P.M,, lease New Mexico 024989,

should be corrected-from tract number 9 to tract aumber 10 in order

to avoid one tract covering two leases.

Inasmuch as this unit aresa contains State of New Mexico lands, we

are cending a copy of this letter to the Commissionel of Public Lands
at Sante Fe, gnd you are requested to contact said Commissioner in

. comnection with this letter prioz to goliciting joinders.

gincerely yours,

o S

Acting Director




(T .

Moy 23, 1963

f'm{nn'mm nf hﬂﬂ{n LanAnm
State of Nez Maxico

P. O, Bx ™1
Suanta Fe, Bow me‘v‘
Attantions Mre. Marion Ehee

Re: iunyan Ronoh Unit
Eddy Gounty, New Moxieco

Deasr Sirs

Raference is made o cur leitar to you dated iy i0, 1903, ond the
proposed form of unit sgxecoont Lor the aubject ualt subniiied thorssidad,

In rosponse to the ougpacilon by Mra. Rhes the last sentence of

Saction 29. NMONeJOINDER ARD SUBSENIENT JOINDER, Puge 24 ol ihe unii egreement;

hca boan revised deleting references to the Conservstion Guemissicn and sdding
the following “provided, that sz o Stote lands guch su.sequan* Joinder by & ¢
umeofmmdmtuammedbymmmsiw.

ruompmormmmwmaormmmmtmm
mmlooodmuhrormfmn.

Yory w yours,
L BROSN DRILLING GO, -IiCe

By,
| “Poster Morrell, Its Rejresentative
P/ ! _ .
|
0c3 I, incmsg G Brown i )

“Tom Broun Drilling Co., Ing. BEFCRE EXAM!NER NUTTER
e e e puri-am £ TIGN COMMISSION
" Maratbhon 011 Company | Exar NO.

then 01 < i ‘ Z\s% NO. o 5. ::;

o/
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May 10, 1963

o nr: '"51\7‘““?6‘;' - -hc -

State of New Mexioo

P. 0. B.ix W)
Santa F’. Nos Moxico
. Attentions k. Marion Hneo : ~ .
Re: Runyon Ronch Unit
E3dy County, YNew Mexioo
Deaxr Sirs

Reference 1o mode to letter doted Morch 26, 1563, from the Acting
Diresicr of the United Statea Guologlonl Suwwey in resionss %6 sppiication
of Fobrunry 27, 1963, in bohalf of Tom Brown Drilling Co., Inc., regarding
the mbjoot unit, copy of whichk vas gant directly to your office.

By said letter the ioting Director designatad as a logical unit
aren ecoriein lands ecbracing 10,890.12 osceres wore or less in Eddy Ccuaty,
Nev Moxico, and spproved the use of tho standaxd form of unit sgreement uith
specified modificotieomn ond the a2dditica of ihe cusicuary lunguage required
by tho State of Now Moxioo. The aciing Director furthor requecied that wo
contact the Cumissionin of Public lands prior to aoliciting Joinders. '

Accordlngly, thore sre forwarded herawith for your considerntion
tuo (2) osopies of the proposed unit agrecwont for the Runyon Ranch Ualt ares
incarparating the cusiomary lorgusge covering references to the Commissicner

of Rblio Lunds and the Gil Comservaticn Couriisaicn of the Sinte of New Mexioo.

Kindly edvise 15 this unit egreeme=: is sotisfactory with your

offiod. .
Very truly yours,
70 2204H DRILLING CO,, INC,
° , - Foster Moarell, Its Representative
Py/rpd .
Enslosuros

a6 Mr. Thomas €. Brosn
oot Mr. Ghariss Southard
booc: Mr. D. J. Screnson

&tk e 3 A At b N R, &

NN A PIPE DI



UNITED STATES /7 /
DEFARTMENT OF THE INTERIOR oy

GEQOLOGICAL SURVEY /
WASHINGTON 25.D. C.

Mr., Foster Morrell

P. 0. Box 1933 RECEIVED MAR 3413

Roswell, New Mexico

Dear Mr, Morrell:

Your application of February 27 filed with the 0il and Gas Supervisor,

Roswell, New Mexico, in behalf of Tom Brown Drilling Company, Inc.,
requests the designation of 10,890.12 acrec, more or less, in Eddy
Couniy, New Mexico, as logically subject to exploration and develop-
ment under the unitization provisions of the Mineral Leasing Act, as
amended,

‘Pursuant to unit plan regulations of December 22, 1950, 30 CFR 226,3

(1961 reprint), the land requested as outlined on your map marked
"Exhibit A, Runyan Ranch unit, Eddy County, New Mexico,” is hereby
designated as a logical unit area., Any unit agreement submitted for
the area designated should require the drilling of a well to test
formations of Pennsylvanian Age, or to a depth of 8,100 feet. The
1961 reprint of the standard form of unit agreement should be used
with the addition of the customary language required by the State of
New Mexico and the following modifications proposed by your letter:

1, Chaage item 6(b), line 5, page 7 of the 1961 repriat
te read:

i(b) the selection shall have been filed with the

Supervisor., If no successor unit operator 1is selected
and qualified as herein provided, the Diractor at his
election may declare this unit agreement terminated.”

2, The "Fair Employment"” section of the 1961 reprint
should be replaced with the following:

“"Nondiscriminations In connection with the perform-
ance of work under this cgreement, the operator
agrees to comply with 21l of the provisions of
section 301 (1) to (7) inclusive, of Executive
Order 10925 (26 P?. R, 1977), which are hereby
incorporated by reference in this agreement.”

IN REPLY REFER TO:

74

~

S0




In the absence of any type of land rsquiring special provisions or

any objections not now apparent, a duly executed agreement identical
to the 1961 reprint, modified only as outlined above, will be approved
if submitted in approvable status within a reasonable amount of time.
However, the right is reserved to deny approval of any executed agree-
ment which, in our opinion, does not have full commitment of sufficient
lands to afford effective control of unit operationms,

Include the latest status of all acreage when the exacuted agreement
is transmitted to the Supervisor for approval. The format cf the
sample exhibits attached to the 1961 reprint of the standard form
should be followed closely in preparation of Exhibits A and B, It
appears that the tract number indicated by your Exhibit A for the
W% sec. 9, T. 19 S., R, 21 E.,, N,M.P.M., lease New Mexico 024989,
should be corrected from tract number 9 to tract number 10 in order

to avoid one tract covering two leases.

Inasmuch as this unit area contains State of New Mexico lands, we
are sending a copy of this letter to the Commissioner of Public Lands
at Santa Fe, and you are requested to contact said Commissioner in
connection with this letter prior to soliciting joinders.

Sincerely yours,

. (ke

Acting Director
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‘designated as a logical unit area,

GEOLOGICAL SURVEY
WASHINGTON 18, D.C.

MAR 26 1963 ™

Mr. Foster Morrell '
P. 0. Box 1933
Roszwell, New Mexico

Dear Mr, Morrell:

Your application of kebruary 27 £iied with the 011

the Qi1 and Gas Supervisor,

Roswell, New Mexico, in behalf of Tom Brown Drilling Company, Iinc.,
requests the designation of 10,890.12 acres, more or iess, in Eddy
County, New Mexico, as logically subject to exploration and develop-

ment under the unitization provisions of the Mineral Leasing Act, as
amended.

_ Pursuant to unit plan regulations of December 22, 1950, 30 CFR 226,3

{1961 reprint), the land requested as outlined on your map marked
“Exhibit A, Runyan Ranch unit, Eddy County, New Mexico," is hereby

the area designated should require the drilling of a weli to test
formations of Pennsylvanian Age, or to a depth of 8,100 feet, The
1961 reprint of the standard form of unit agreement should be used
with the addition of the customary language required by the State of
New Mexico and the following medifications proposed by your lettexs

1. Change item 6(b), line 5, page 7 of the 1361l ==
to read:

(b) the selection shall have been filed with the
Supervisor, If no successor unit operator is selected
and qualified as herein provided, the Director at his
election may declare this unit agreement terminated.”

2, The "Pair Employment" section of the 1961 reprint
' should be replaced with the following:

"Nondiscrimination: In connection with the perform-
ance of work under this agreement, the operator
agrees to comply with all of the provisions of
secticn 301 (1) to (7) inclusive, of Executive

Order 10925 (26 F. R, 1977}, whick ara hareby
incorporated by reference in this agreement.”

Any unit agreement submitted foxr

RECEIVED MAR 3 01963

T ~ N RIPLY REFER TO:
UNITED STATES . A
DEPARTMENT OF THE INTERIOR // Sl _

.
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In the absence of anv typé of land requiring special provisions or
any objections not now apparent, a duly executed agreament identical
to the 1961 reprint, modified only as outlined above, will be approved

2 - L] e . h | ] - . I s A _ ERPR ] S s = o il o L 3 - . P 2 T ey
LI gubmitfred 1n approvabpie gtarua wirhin 8 TEAagRONaAnie amount Or Lime.

However, the right is reserved to deny approval of any executed agree-
ment which, in our opinion, does not have full commitment of sufficient
lands to afford effective control of unit operations,

Include the latest status of all acreage when the executed agreement
is transmitted to the Supervisor for approval., The format of the
sample exhibits attached to the 1961 reprint of the standard form
should be followed closely in preparation of Exhibits A and B, It
appeers that the tract number indicated by your Exhibit A for the
WX sec, 9, T. 19 S,, R, 21 K,, N.M.P.M., lease New Mexico 024989,

chould be correctad £from tract mimber 9 ta tract numbar 10 in grdar
shouls e correctec Irom L number Y umbay LU in grdaarx

-~ - e amte w3

to avoid one tract covering two leases,

= ~ ~va o Waee Maes

nis € area ccntains State of New Mexico lands, we
are sending a copy of this letter to the Commissioner of Public Lands
at Santa Fe, and you are requested to contact said Commissioner in

connection with this letter prior to soliciting joinders,

veva
3Ty

Sincerely yours,

AP Y TARY
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FOSTER MORRELL Sy =
PETROLEUM Cowsue MY
! FNPRSIHSTI - BWNEING
RoewsLL, Naw Menco /

Fabruary 27, 1963

The Director

United States Geological Survey
Department of the Interior
Washington 25, D, €.’

Through: Regionel 0il & Gas Supervisor
fAoswell, New Mexico .
Re: Area, initiai test wel! a2nd form of
unit agreement, Runyan Ranch Unit,
Eddy County, New Mexico

Dear Sir:

Pursuant to the unit plan regulations of December 22, 1950, 30 C.F.R.
226.3 and 226.4, Tom Brown Drilling Co., inc., of Midland, Texas, herewith
submits in triplicate application for designation of certain lands in T, 19 S,,
" R. 21 E., N.M.P,M., Eddy County, New Mexico, as an area logically subject to
development and operation under a unit agreement to be known as the Runyan-
Ranch Unit.

The Runyan Ranch Unit Area as proposed embraces a toir! of 10,R90.12
acres of which 9,607.20 acres or 88.27%% are Federal lands and 1,282,922 acres

. or 11.78% are State of New Mexico lands as shown on Exhibit A" submitted here-
’ with, )

A b
£ d

Attached to and made a part of this application is a geological! report
dated February 12, 1963, by James R. Day, Clcnsulting Geologist for Tom Brown
Dritling Co., Inc.,, in support and justification of the unit area. Wit the
geological report is a structural map based on Devonian seismograph reflections
with contours representing the structural configuration at the base of the
Pennsylvanian formation appiroximately conformable with the top of the Devonian,
and ocutline of the proposed Runyan Ranch Unit Area. This report furnishes the
geologic basis for delineation of the proposed unit area, the stratigraphic
sequence with estimated depths and possible productive formations,

Tom Brown Drilling Co., Inc,, as designated Unit Operator, proposes
to use the standard form of unit egreement 196! reprint with the following
changes: ‘ . .

(1) Section 6 (b) to read in part “the seiection shall have been
filed with the Supervisor.', rether than “epproved by the Director®™,







| PO BOXBSD 1221 PHONES: MAIN £.5230
‘ i On MAIN 2.0420
! /BN -
FGCSTER MORRELL !
PETROLEUM CONSULTANY {
NP HCOTI - R EOTNS

RoswaLL, Naw MeXICO
February 27, 1963

The Director

united States Geological Survey
Department of the Interior
Washington 25, 8. £,

Through: Regional 0il & Gas Supervisor
Roswell, New Mexico

i Re: Area, initial test well and form of
; : unit agreement, Runyan Ranch Unit,
Eduy County, New Mexico

Dear Sir:

Pursuant to the unit plan regulations of December 22, 1950, 30 C.F.R,
226.3 and 226.4, Tom Brown Drilling Co., Inc., of Midiand, Texas, herewith
subimits in triplicate application for designation of certain lands in T. 19 S.,
R, 21 E., N.M.P.M., Eddy County, New Mexico, as a2n ares logi:ally subject to
development end operation under a unit agresment ts-bas known as the Runyan
Ranch Unit.

The Runyan Ranch Unit Area as proposed embraces a total of 19,8390.12
acres of which 9,607.20 acres or 88.22/ are Federal lands and 1,282,92 acres
or 11.78% are State of Mew Mexico lands as shown on Exhibit "A' submitted here-
with,

Attached to and made a part oF this application is a geological report
dated February 12, 1963, by James R, Day, Consulting Geologist for Tom Brown
Drilling Co., inc., in support and justification of the unit area. With the
geological report is a structural map based on Devonian seismograph reflections
with contours representing the structural configuration at the base of the
Pennsylvanian formation approximately conformable with the top of the Devonian,
and outline of the proposed Runyan Ranch Unit Area, This report furnishes the
geologic basis for delineation of the proposed unit area, the stratigraphic
sequence with estimated depths and possible productive formations,

Tom Brown Drilling Co., Inc., as designated Unit Operater, proposes

to use the standard form of unit agreement 1961 reprint with the following
changes:

(1) Section 6 {(b) to read in part "the selection shall have been
filed with the Supervisor.!', rather than ‘‘approved by the Director''.




The Sirector
United States Geological Survey

-2-

February 27, 1963

(?) Replace the '""Fair Employment'' section with thz new

‘iNondiscrimination''

3

A

o maa

Add appliceble State land provisions.

The following Federal oil and gas leases are wholly or partly within

the unit area:

HM 056301
NM 06301-A
NM 26302
M 06392-A
M 05307
NM 06307-A

NM 06309
NM 06309-A
NM 024453
NM 024389
NM 025318

It is proposed that the initial test well shall be drilled to test
the Pennsylvanian formation or to a denth of not in excess of 5,100 feet.

approve the

herein,

Enclosures

cc: Tom Brown Drilling Co., Inc.
P. 0. Box 5i31
Midland, Texas .

Very truly yours,

spectfully reaquested that you designate the unit area, and
unit agreement and inifial drilling program as proposed

Tom Brown Drilling Co., inc.

g N
8 e J Pirell

Foster Morrell,

its Representative
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RUNYAN RANCH UNIT AREA
EDDY CCUNYY, NEW h‘“m.'}iICCA
‘Acreage ’
‘v‘-'orki_qg_lnterest Owner Federal State Totel Percentage
Marathon 0il Company ' ‘8 206.91 761.31 8,968.22 $2.35189%
pan Americen Pet. Corp. 481.61 481.61 4o bP245%
Beard'Oil Companf | 480,00 £480.00 2. 40766%
Bruce (Jacqueline) Anderson 480.00 £480.CC 2.40766%
pransmountain Prod. Co. 280.00 280.00 2.57114%
Jemes D. Wheeler 80.00 £0.00 0.73461%
Coe S. Mills | 40.29 40.290  0.36997%
Estéte of Carl W. Krouse 40.00 40.00 0.36731%
Sinclair 0il & Gaes Co. 40.00 40.00 0.36731%
o 100.00000%

9,607.20 1,282.92 10,890.12
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RUNYAN RANCH UNLT AREA
EDDY COUNTY, NEW MEXICO

—

L) =

9,607.20 1,262.92 10,890.12

. Acreage
Workgx_g__l'nterest Owner Federal State Total Percentage
Marathon 0il Compeny . 8,206.91 761,31 8,968.22 82.35189%
pan American Pet. Corp. 481.61  4Bl.0L b 42245
Beard Oil Company 480,00 480,00 4.40766%
“Bruce { Jacqueline) Anderson 480,00 - 480.00 - 4, 4076€6%
manemountain Prod. Co. 280.00 220.00 2.57114%
Jemes D. Wheeler 835.00 . 80.00 0.73461%
goc S. Mills 40.29 40.29 0.36997%
© Eatete of Carl W. Krouse 40.00 40.00 0.36731%
Sinciair 0il & Gas Co. 40.00 40,00 0.36731%
100.00000% |
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DOCKET:

No. 18-§&7

)

EXAMINER HEARING ~ WEDNESDAY -~ JUNE 26, 1963

9 A.M.

—~ OIL CONSERVATION COMMISSION CONFERENCE ROOM,

STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICC

The following cases will pe heard before Daniel S, Nutter, Examiner, or

Elvis A. Utz,

CASE_2821:

CASE 2833:

' CASE 2834:
<
CASE 2835:

CASE 2836:

CASE 2837:

.Unit Area comprising 674.0b0 acres, more o

as Alternate Exar. ner:

(Continued from June 5, 1963 examiner hearing)

Application of D. W. Falls, 1Inc., for an extension of

Order No. R-2213, San -Juan County, New Mexico., Applicant,
in the above-styled cause, seeks the extension of Order

Nc. R-2213; which order assigned a temporary deliverability
for allowable purposes to applicant's Federal Well No., 2-11,
located in Unit O of Section 11, Township 28 North, KRange

13 West, Basin-Dakota Gas Pocl, San Juan County, New Mexico.

Application of Tenneco 0il Company for approval of a unit
agreement, San Juan County, New Mexico. Applicant, in the
akove~atvled cause, seeks approval of the Central Cha Cha

ss, of Federal
29 North, Rangs

i

land located in Sections 30 and 3i. Towns
13 West, San Juan County, New Mexico.

Application of Tom Bruwn Drilling Company for a unit agree-
ment, Eddy County, New Mexico. Applicant, in the above-
styled cause, secks approval of the Runyan Ranch Unit Area
comprising 10,890.12 acres of State and Federal lands in
Township 19 South, Range 21 East, Eddy County, New Mexico.

Application of Jake L. Hamon for a unit agreement, Lea
County, New Mexico. Applicant, in the above-styled cause,
seeks approval of the Southeast Bell Lake Unit Area com~
prising 9,597.09 acres of State, Federal and Fee lands in
Townships 24 and 25 South, Ranges 34 and 35 East, Lea County,
New Mexico.

Application of Union 0il Company of California for a unit
agreement, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks approval of the West McDonald
Unit Area comprisinyg 2,320 z2cres of State and Fee lands in
Township 14 South, Range 35 East, Lea County. New Mexiio.

Application of Continentai Gil Corp=ny for a unit agreement,
Chaves County, New Mexico. Applicant, in the above-stylea
~ause, seeks approval of the Eastcap Queen Pool Unit Area




CASE 2838:

CASE 2839:

CASE 2840:

CASE 2841:

CASE 2842:

S U
I R S S SO S

1

comprisio 1030 <2ires of State and Fee lands, located in
Tounsthiip 14 Tonl,, Dange 31 kBast, Chaves County, New Mexico.

Application of Continental 0Oil Company for a waterflood
project, Chaves County, New Mexico. Applicant, in the
above-styled cause, seeks authoritv to instituts o yalei-
£locd project by the injection of water into the Queen

. formation, Caprock Queen Fool, through 17 wells located in

Sections 22, 23, 27, 34, and 35, Township 14 Zouth, Range
31 East, Chaves County, New Mexico.

Application of Amerada Petroleum Corporation for a multiple
completion, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an amendment of Qrder No. R-1750-A
to permit the multiple completion (tubingless), of its
Wimberley Well No. 13, located in Unit M ¢of Section 24,
Township 25 South, Range 37 East, Lea County, New Mexico,
to permit the production of gas from the Langlie Mattix
Poocl, the production of oil from the Justis-Blinebry 0il
Pool, and the disposal of salt water into the San Ardres
formation through parallel strings of casing cemented in

a common well bore.

Application of Amerada Petroleum Corpcratiocn for a non-
standard gas proration unit, Lea County, New Mexico,
Applicant, in the above-styled cause, seeks approval of a
120-acre non-stancard gas proration unit comprising the S/2
NE/4 and NW/4 SE/4 of Section 19, Township 21 South, Range
37 East, Blinebry Gas Pool, Lea County, New Mexico, to be
dedicated to its L. G. Warlick "A" Well No. 2 located in
Unit § of said Section 19.

Application of Shell il Company for an unorthodox location,
Lea County, lew ¥exico. Applicant, in the above-styled
cause, seeks permission to drill its Middleton PFederal Well
No. B-1 at an unorthocox location 660 feet from the North
and West lines of Section 31, Township 19 South, Range 3?2
BEast. Tmek-Meorroywy Gas rFool, Lea County, New Mexico,

Application of Compass Exploration. Tn~  £for L amenument
cf Clummission Order No. R-2462, Rio Arriba County., New
Mexico. ZApplicant, in the above-styled cause, seeks an
amendment of Order No. R-24£2 converning tne Largo Gallup
Gas Pool to provide 320-ac-e gas well spacing and an in-
crease in the msximum allowable for each spacing unit from
500 to 1,009 :CYT per day.
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Docket No.

CASE 2843:

CASE 2844:

CASE 2845:

CASE 2846:

iqg/

18-63

Application of Gulf 0il Corporation for a apecial gas well
test, Eddy County, New Mexico. Arplicant, in the above-
styled cause, seeks authority to produce and flare approxi-
mately 3000 MCF of gas per day for a period of not less
than 6 nor more than 9 days from its Hackberry Hills Unit
Well No. 1, located in Unit O of Section 1, Township 22
South. Rance 25 East, Eddv County. New Mexico. to determine
if the gas reserves in place justify the expense of a pipe-
lixe to the nearest market outlet.

Application of Sinclair 0il & Gas Company for the creation
of the Teas Pennsylvanian Gas Pool and for special temporary
pool rules, Lea County, New Mexico, Applicant, in the

above-styled cause, seeks the creation of a new Pennsylvanian

Gas Pool for its Mahaffey-Federal {(ARC) Well No. 1, located
in Unit C of Section 14, Township 20 sSouth, Range 33 East,
Lea County, New Mexico, and for the establishment of
temporary pooi rules therefor, including a provision for

AN =mrmvn cavmass »
i AL

Application of Sinclair 0Oil & Gas Company for an exception
to Order No. R-1670, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks an order permitting its Barber
Gas Unit Well No. 1, located in Unit E of Section 8, Town-
ship 20 South, Range 37 East, Eumont Gas Pool, Lea County,
New Mexico, to produce 600 MCF of gas per month in exception
to the shut~in provisions of Rule 15(A) of Order No. R--1670,
said gas to be utilized in the oil well gas-lift system on
applicant’s B. J. Barber Lease.

Application of Ralph Lowe to create a new pool for Upper
Pennsylvanian gas prcduction, and for special pool rules,
Eddy County, New Mexico. Applicant, in the above-styled
cause, seeks the creation of a new gas pool for Upper
Pennsylvanian Gas production in Section 21, Township 21
South, Range 24 East, and the establishment of temporary
pool rules therefor, including a provision for 640-acre
spacing and a provision restricting well locations.
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frvvﬂffﬁ FOSTER MORRELL
RN PETROLEUM CONSULTANT
PETROLEUM BUILDING
ROSWELL. NEW MEXICO

e e W Yoy 23, 1963

0il Conservation Commission
State of New Mexico

P. 0. Box 871

Santa Fe, New Mexico

% Gentlemen:

Texas.

Alsc enclosed are the following:

Re: Proposed Runyan Ranch Unit
Eddy vounty, New Mexico

! Enclosed for consideration are two (2) copies of the unit
: for the subject wnit proposed by Tom Brown Drilliing Co., Inc., of

PHONE: $22.-322C

. AL
St e /’/J 2) 9
L /

1.

2.

| ] A
bbdvBvegobed

Enclosures

Copy of letter dated March 26, 1963, from the Acting Director,
U. S. Geologieal Survey, designating the unit area; and
accepting the proposed drilling requirement and form of unit
agreement with certain conditions.

Copy of letters dated May 10 and May 23 to the Commissioner of
Public Lands concerning the area snd form of unit agreement.

It is respectfully requested that you enter this case on the docket
for the next examiner hearing. Kindly acknowledge and advise the date of
hearing in Santa Fe.

Very truly yours,

TOM BROWN DRILLING CC,; INC.

7 ) -
By&%
Foster Morrell, Its Hepresentative

|
|
I
|
!
5

cet  Lommicoisncry of Fuulic Lands
ce: Mr. Thomas C. Brown
Tom Brown Drilling Co., Inc.
cc: Mr. Charles L. Southard
Marathon Cil Company




PHONES: 622-3230

-~ % 1953
» 0, 30K iw33 Or 622-Q420

FOSTER MORRELL
PETROLEUM CONBULTANT
NICKSON HOTEL BUILDING

RW? ﬁ:‘%}lco

Commissioner of Pudblic Lands
State of New Mexioo

P. 0. Bx M1

Santa Pe, He: Mexico

Attention: Kré. lexrion Rhes

Re: Runysn Ranch Unit
iddy County, New Mexico

Dear Sirs

Referenes im made Lo our leiter to yom: dzied May 10, 1963, and the
propoged foram of unit agreewent for the subject unit submitted therewith.

lo response o the suggestion By Mrs. Rhea the Lust senlence of
Section 29, MON~JOINDER <RD SUBSEUUENT JULNUER, Puge 24 of the unii agreswent,
has been revised deleiing references v the Cousaervaiion Commimaton end adding
the following ‘provided, zhat as %o Stuis lands sucsh subsequent joinder by e
l22sce of vecord must be approved Ly the Land Commissionar.

T:o coples of the raprinted Psge 24 of ithe subject unit sgreement
are encloged heresith for your files.

Very truly yours,
T0M BRO:N DRILLING CO,, INC.

COPY{Origina Signed) Foster Merrell

By. :
Foster Mcrrell, Its Representative

M/rpd

Poran A~-«- -

cc! Mr. Thomes C Brown )
Inm Brvor Dilllag W0., ARG,

oot Mr. Charles L. Souythard
Marethon Qi1 Comvany

bee? ‘/Oil Conservation Commission
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IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR

e OSICAL SURVEY

-

WASHINGTON 25.D.C.

MAR 2 6 1963

Mr. Foster Morrell

P. 0. Box 1333 RECEIVED MAR 3 01953

inswell, New Mexico
Dear Mr, Morrell:

Your application of February 27 filed with the 0il and Gas Supervisor,
Roswell, New Mexico, in behslf of Tom Brown Drilling Company, Inc.,
requests the designation of 10,3850.12 avies, wore or less, in Eddy
County, New Mexico, as logically subject to exploration and develop-
ment under the unitization provisions of the Mineral Leasing Act,
amended,

Pursuant ¢¢ unit plan regulations of December 22, 1950, 30 CFR 226,3
(1961 reprint),; the land requested as outlined on your map marked
Y“Exhibit A, Runyan Ranch unit, Eddy County, New Mexico,” is hereby
designated as a logical unit area., Any unit agreement submitted for
the area designated should require the drilling of a well to test
formations of Pennsylvanian Age, or to a depth of 8,130 feet. The
1961 reprint of the standard form of unit agreement should be used
with the addition of the customary iguage required by the State of
New Mexico and the following modifi ions proposed by your letter:

1. Change item 6(b), line 5, page 7 of the 1961 reprint
to read:

"(b) the selection shall have been filed with the
Supervisor, If no successor unit operator is selected
and qualified as hervein provided, the Dirszctor at his

election may declare this unit agreement rerminated."

2, The "Fair Employment" section of the 1961 reprint
should be replaced with the following:

"Nondiscrimination: In connection with the perform-
ance of work under this agreement, the operator
agrees to comply with all of the provisions of
section 301 (1) to (7) inclusive, of Executive
Order 109225 (26 F. R, 1977), which are hereby
incorporated by reference in this agreement.”
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In the absence of any type of land requiring special provisions or

any objections not now apparent, a duly executed agreement identical
to the 1961 reprint, modified only as outlined above, will be approved
if submitted in approvable status within a reasonable amount of time.
However, the right is reserved to deny approval of any executed agree-~
ment which, in our opinion, does not have full commitment of sufficient
lands to afford effective control of unit operations,

Include the latest status of 2ll acreage when the executed agrzement
is transmitted to the Supervisor for approval. The format of the
sampie exliibits attached tc the 1981 reprint of the standard {oim
should be foliowed closely in preparation of Exhibits A and B, It
appears that the tract number indicated by your Exhibit A for the
WX sec. 9, T. 19 S., R, 21 E,, N M, P.M.. lease New Mexico 024989,
should be corrected from tract number 9 to tract number 10 in order
to avoid one tract covering two leases,

Inasmuch as this unit area contains State of New Mexico lands, we
are sending a copy of this letter to the Commissioner of Public Lands
ar Santa Fe, and you are requested to contact said Commissioner in
connection with this letter prior to soliciting joinders.

Rincerely vaurs,
-~ 4
S Sy A _ 8
.
Acting Director
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GEOLOGIC REPORT L /

Proposed Runyan Ranch Unit [
Eddy County, New Mexico

P et e

The proposed unit is in the northeastern part of T-13-§, R-21~E,
Eddy County, New Mexico, and approximately eight miles souih of the
town of Hope, New Mexico, The topograpny and existing access roads

to the area do not indicate any exceptionai difficuity in buiiding

The Runyan Ranch Unit is based upon a large seismic anomaly and

the possiblie stratigraphic production indicated by the recent Sunray

DX #1 New Mexico State '"AH', located in Section 30, T-18-S, R-23-E, T

fafoimatd e mirltbm 1lamis
T RrS rrm > H{UILG (RTINS

a
O

in the immediate aiea. [n part, the geology is based upon similar con-

-ditions known to exist in nearby areas of better well control.

The seismic feature, as shown by the accompanying map, has between 3 ,
200 feet and 300 feet of closure bounded by dip-slope and faulting.
This anomaly w&s mapped on a reflecgion believed to indicate the.rela- |
tive sf.ructural attitude of the 'Devonian'. The over-all trend of the 3 s ’
structure is in a northeast-southwest direction; however, the anomaly‘
also appears to have another axis trending northwest-<southeast. The
Iat';er axis is essentially parallel to the Huapache Flexure, a struc-
tural feature related to a major pre-Permian reverse fault located
southwest of the proposed unit., Thus, the over-all symmetry of the

seismic anomaly suggests that It Is located at the Intersection or.

juncture of TWO major trends of 10IGIng.




B

O O

Very little information has been reieased aboui the Sunrsy discov

y T Y .-

well in T-18-S, R-23-E; however, we are using the available information

in our interpretation of the suvsurtacs gcclogy in the prooosed unit,

This well, located two miles northeast of the unit, flowed CAOF 20,000
MCFGPD from a lower Pennsylvanian sand section which has the possibllity
of Leing € stratigraphic trap, The information that we have indicates
at least 26 feet of pay in this weii, This reservoir is expecied tc b
pfesenc within the proposed unit area where a more favorable structural

position i3 expected, Equally important is tiie possibility of a thicker

deveiopient of sand on the southeast fiank or basin side of the

n

tructure,
There are additional zones that can be productive with structural
closure and also by stratigraphic eﬁtrapment. These include praét!ce!ly"
all Permian reservoirs (below Glorieta), as well as many possible zones
within the Pennsylvanian Series, Of.particular interest is the upper
Pennsylvanian, which has excellznt permeability development in the
Indian Basin Gas Area in T-21-S, R-23-E. The Magnolia #] Tres Ranchos,
Section i8¢, T=19-§, R-ZB-? {rour miies east}, reécvered 100 feet of free
oil on a drillistem test”55rthe uééer Pennsylvanian, This is a favorabile
indication that hydrocarbons, other than gas, will be discovered in this
nortion of Southeastern New Mexico,
tpon abproval of this unit, Tom Brown Drilling Company, Inc., as

unit‘bperator, proposes to drili a wildcat well to test the Pennsylvanian

formation, or to a depth not in excess of 8100 feet. The test should

encounter the following formations at the approximate depth indicated:

Permian-Glorieta 1350°%, Abo 3100', Wolfcamp 4300'; Pennsylvanian=Cisco
5900', Strawn 6300', Bend 7300°; Mississipplian 7600'. The most probable



O

. Py '
| O -
rnnn_m: ,

n carbona tes, 27vV¥

s are the upper Pennsy\vonia
sn 8

producing zone
e \ower Fe.sa-is-:EViﬁ%. and$, 1000-7600'.
i\ei;cctfu\iy submitted,

and th
nigiand, Texas .
: ver e * /
Jakes R pE-
asulting Geo
Dated: February 12, 1963 : |
Attac'rﬁﬁnt: “Devonian” Rs‘\nction
Sel smograph Map
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BEFORE THE CIL CONSERVATION COMMISSION

et rr -

IN THE MATTER OF THE HEARING

" CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. __ 2834
(:::XFLLA//, Order No. R- éQ;S//ZS
'
APPLICATION OF TOM BROWN DRILLING
COMPANY FOP. APPROVAL OF THF RUNYAN

RANCH UNIT AGREEMENT, EDDY CO
NEW MEXICO.
[

A
!‘l
,

/ ORDER OF THE COMMISSION

BY THE COMMISSION:

is cause_came on for hearing at 2 ©'clock a.m. on
June ad" . 19_33__, at Santa Fe, New Mexico, before Psmiol 8. Makter
Examiner duly appointed by the 0il Conservatior Commission of New
Mexico, hereinafter referred t¢c z2& the “Commission, ™ in accordance
with Rule 1zi4 of the Commission Rules and Regqulations.

NOW, on this day of ‘LVKL . 19_‘?_ ., the Commission,

a quorum being present, having copgideyed the application, the
eviﬂefce add&ed, and the recommendations of the Examiner,
\ 8. . -and being fully advised in the premises,

FINDS:

(1) That Que public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Tom Brown Driliing Company , seeks

approval of the Runyan Ranch Unit Agreement coveriag
10,890.12 acres, more or less ,of State and Federai =
- g o«

4n Township 1Y souctn, Rauys <. Lact, MMPM  Fddv County, New
Mexico.

(3) That approval of the proposed Runyan Ranch
Unit Agreement will in principle tend to promote the conservation
of oil and gas and the prevention of wasts.

IX 18 THEREFORE ORDERED:
(1) That the Runyan Ranch Unit Agreessnt ia
heredy approved.
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CASER Wo. 2834

(2) That the plan under which the unit aroa shall be oper-~
ated shall be embraced in the form of a unit agreement for the

Juvelopeent and operativa vr wuae Runyan Ranch Unis Avan,
and auch plan shall be known as the Runyan Ranch Unit

Agreenent Plan.
(3) That the Runvan Ranch Unit Agrssment Pplan is
hereby zpproved in principle aa a proper conservation measure;

| provided, however, that notwithstanding any of the provisions

o '] smom ¥

contained in said unit agresment, this appeoval shall not be con-
gidered as waiving or rslinguishing, iz any monner, any richt,
duty, or obligation which is now, or may hereaftax be, vested in
the 01l Consarvation Commigsion Of New Maxico by law ralative to
the auparvision and control of operations for the exploration and
development of any lands committed to the Runyan Ranch
Unit, ox isiativs +C the production of oil or gas therefrom.

i4} (&} That the unit araa shall be:

NEW MEXICO POINCIPAL MERIDIAN

EDDY COUNTY, NEW MEXICO
TOWNSHIP 19 SOUTH, RANGE 21 EAST

Séa‘f/r'ou: / Enaeg d 52 A -

L ol ~

JecHros G fﬁufl; /¢
Sechions 2 Sormuzh 35 BRI 7

containing 10,890.12 acres, more or less.

(b) That the unit area may be enlarged or contracted

S PRCVirmu i Besw pame; pacTifcd, hovevar that adminiateativa

approval for expansion or contraction of the unit area must also
be obtained from tha Secretary-Director of tae Commission.
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\\ (5) That the unit operates shail fils with e Commigsion
n axecuted original oF executed counterpart of the _ Runyan

\\.
\
|

Ranch Unit Agreement within 30 days after the effec-

in the event of subsequent joindexr ¥y 53

contraction of the unit arsa, the unit

parsy or expansion OX
opexatsE shall €ile with the Commission within 30 days thereafter
cavaament reflecting the subdscri

e

counterparts of the unit 9%

tive date thereof.

atified.

having joined oOF 4

ball become effective upon the approval

“ (6) That this order 8
. s unit agreement by the Commigsioner of Public Lands foo thw
__. nanlogie

N e~

jrector of the United states
upoa the termination

shail actify the

Few Maxico and ths D
and shall terminate ipsc facto
The last unit operater
such termination.

ause is retained for the

cal survey,
of said wit agresment.
Commission immediately in writing of

(1) That jurisdiction of this C©

entry of such Comaission

fvrther orders as the pay deem DeCcessasy .

DORE at sSanta Fe, New Mexico, on the day a4 VasYT herein-

above designated.

S
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FARMINGTON, N, M,
PHONE 2325-1182

SANTA FE, N. M.
PHONE 983.3971

DEARNLEY-MXIER REPORTING SERVICE, Inc.

BEFORE THE
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico

Tasem ~ NL TNED
YULIE KU, LTV

EXAMINER HEARING

- s Mr EB M e ™ @S an WA e m Gy Gm e W W ew &= TR M em e A

IN THE MATTER OF:

Application of fTom Brown Drilling Company
for a unit agreement, Eddy County, New
Mexico. Applicant, in the above-styled
cause, seeks approval of the Runyan Ranch
Unit Area comprising 10,890.12 acres of
State and Federal lands in Township 10
South, Range 21 East, Eddy County, New
Mexico.

- e e e mm e e mm Em Ea g e WP om Sm Sk on @ W & e Ea W e w

BEFORE: Daniel S. Nutter, Examiner.,

TRANSCRIPT OF HEARING

MR, NUTTER: We will take next Case 2834,

MR, DURRETT: Application of Tom Brown Drilling Company

for a unit agreement, Eddy County, New MMexico.

MR, KELLAHIN: Jason Kellezhin, Kellahin & Fox, Santa

Fe, representing the applicant. I'll have two witnesses I

would like to have sworn, pleasec.

Case 2834

Nt Qs Nl Nl Nl N Vgt Wt et Vst

ALUIVOUERQUE, N, M.
PHIONE 243.6691

MR. KELLAHIN:

(Witnesses sworn.)

Call Mr. Morrell as the first witness.

(Whereuvoon. Applicantts Exhi-
bits 1 through 5 were marked
for identification.)
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FOSTER_MORRELL

called as a witness, having been first duly sworm, testified a8
\ follows:

DIRECT EXAMINATION

BY MR. KELLAHIN

FARMINGTON, N M
PHONE 32%5-1182

\ Q Would you state your name, please?
A My name is Foster MorrellQ
| Q What business are you engaged in?
A Petroleum consultant.
Q Have you testified pefore the 0il Conservation Commis~

sion as a petroleum consultant in previous cases?

A I have.

PHONE 9133-3971

[

|

Q And made your qpalifications a matter of record? \

A They are. \

MR. KELLAHIN:Z ATe tin® witnesh'quualifications accept-\

able? |
MR. NUTTER:S Yes, Sire.

Q Are you familiar with the application of Tom Browh

prilling Company in Case 2834 vefore the Commission?

PHOINE 243.6691

A 1 an.
Q pid you have anything to do with the formation of the

\ unit agreement jnvolved in this application?

A 1 prepared it. \
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

SANTA FE, N. M,
FHOMNE 983.3971

FARMINGTYON, N, M,

ALBUQUERQUE, N. M,

PHONE 325.1182

PHONE 243.6691

PAGE
Q Then I take it you are familiar with the unit, is that
correct?
A Thatt's correct.
Q Referring to what has been marked as Exhibit No. 1,

would you identify that exhibit and discuss its contents?

A Exhibit No. 1 is the unit agreement for the development
and operation of the Runyan Ranch Unit Area. The form of agree-
ment is the form prescribed by the Department of Interior with
additional provisions as required for state lands, and references
to the 0il Conservation Commission of New Mexico.

Q Is this substantially in the form that has heretofore

A It is.

Q Referring to what has been marked as Exhibit A attached
to the Exhibit No. 1, does that outline the area involved in the
application before the Commission at this time?

A it does.

Q Does it identify the ownership of the lands?

A

It does.

O

Are all the lands federal, state or fee?
A The total unit area of the proposed Runyan Ranch is
10,890.12 acres, of which 9,607.20 acres, or 8§.22% are federal

land, and 1,282.92 avieo, oi 11,724 ora State of New Mexico land.
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FARMINGTON, N, M,
PHONE 325.1182

SANTA FE, N. M,
PHONE 98%.3971

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N, M,
PHONE 243.6691

Q Are there any fee lands in the unit?

A There are no fee landse.

Q Referring to Exhibit B attached to Exhibit Ne. 1,
would you state what is shown on that exhibit?

A Exhibit B is a schedule of ownership of leases with
description of land, serial number, acres, record owner, over-
riding royalty owners, and working interest owners.

Q The exhibit does not reflect that Tom Brown has an
interest in the unit at the present time, does it?

A As presently held, Tom Brown does not have any interest
in the leases, but by a footnote on page L of said Exhibit B, it
is stated that"Upon completion of the initial test well, Tom
Brown Drilliﬁg Company, Inc., acquires one-half interest under
all tracts presently held by Marathon 0il Company in accordance

with letter agreement with that company.®™

Q Is Tom Brown Drilling Company designated as the unit
operator?

A Tom Brown Drilling Company is designated as the unit
operétor=

Q And it is in that position that he makes application in

this case?
A That is correct.

Q Does the unit call for any development?

®




DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQGUERQUE, N. M.

FAPMINGTON, N, M
PHONE 325.1182

SANTA FE, N. M,
PHONE 983-3971

PHONE 243.6691

PAGE §

A The unit calls for the commencement of a well within

i% months of the effective date to be drilled to test the for-
mations of Pennsylvanian age, or to a depth not in excess of
8100 feet.

Q Is there a subsequent development required hy the
unit agreement?

A Upon discovery, the subsequent development will
a plan c¢f development,in the absence of discovery wells, must be
commenced after six months of the completion of the preceding
well. |

Q Referring to what has been marked as Fxhibit No. 2,
would you ideatify that exhidbit and discuss the information
shown on it?

A Mr, Kellahin, if you please, there are a couple of

comments I would add to Exhibit 1 on the unit agreement. All
formations are unitized to all depths, and also pursuant to in-
structions from the Director of the United States Geological

Survey we have presented the form of unit agreement to the Com-

missioner of Public Lands, and at the request of Mrs. Marion M.

Rhea. we have on page 24 made a change with respect 1o subseguent
rag g P qQ

joinders which provides that as to state land such subsequent
joinder by a lessee of record must be approved by the Land Com-

missioner.

®

T T -
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FARMINGTON, N.
PHONE 32%-118

e ———

have.

, Inc.

—,._——-—-'_'.————,_.————.-__

LANTA FE, N. M.
PHONE 083.3971

Q Does that complete your discussion of Lxuibit Mo 1

A Yes. \
Mo NUTTER: This change has been made in this exhibit?\

A That has been incorporated in the copies which you \

Q (By Mr. ¥ellahin) Now, referring to what has been

~3

marked &S Exhibit No. 2, would you discuss that exhibil, please? \
A zxhibit No. 2 is a tabulation showing the ownership \

working interests in the Runyan Ranch Unite.

Q Have all of the owners of working interest joined the
unitv?

A No joindesrs have bheel received to dats, put we havye X
received indications that at least g5% of the acreage within the i

A

unit will e commirbiet.

MEIER REPORTING SERVICE

Q Wwhat is the situation as Lo overriding royalties?

A The four overriding royalties under the unit agreement

other than those who also held record title have already executed

DEARNLEY-

ratification and consents.

ALBUQUERQUE, N. M-
PHONE 243.6¢21

Q Would you re .r to Exhibit Noe. 3, please, and discuss

that exhibit?

A  Exhibit No. 3 is my letter in behalf of Tom Brown

Drilling Company applying %o the Director of the United States

J -

N P
L]
D —
T | S VTN

-
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

BANYA FE, N, M.
PHONE £63-3971

ALBUQUERDUE, N, M.
PHONE 243.669)

FARMINGTON, N, M
PHOMNE 325.1182

whole unit to be known as the Runyan Ranch Unit and for the
drilling of a test well to the Pennsylvanian formation, or not
in excess of 8100 feet.

Q That letter makes reference to a geological report, nas

that report been made available to the 0il Conservation Commic-

sion?
A That report has been filed with the 0il Conﬁervation
Commission.
Q That was filed prior to this hearing, is that correct?
A That is correct.
Q Referring tc Exhibit No. 4, wonld you identify that

exhibit and discuss it?

A That is the letter dated March 26 from the Acting
Director of the Geological Survey approving the designation of
the Runyan Rr.uch Unit as requested, the drilling obligation and
providing that we are to contact the Commissioner prior to
soliciting joinders.

Q Have you contacted the Commissioner of Public Lands as
directed by that le*ter?

A We have.

Q Would you refer to Exhibit No. 57 Please identify

that exhibit.

®©
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PHONE 325.11682

2]

2l
FARMINGTON, &, M,

SANTA FE, N. M,
PHONE 983.3871

DEARNLEY-MEIER REPORTING SERVICE, In

ALUUGUERQUE, N. M,
PHONE 243.669)

A A letiei dated Mav 10. 1963, we submitted to the Com-
missioner of Public Lands the form of unit agreement as approved
by the Director, including the customary language required by
the State of New Mexico.

Q Have you received approval of the Commissioner of
Public Lanas as yst?

A We have received no formal approval from the Cormis-
sicner as vet except for the request that I mentioned before
that on the change in subsequent joinder as to state lands.

Q Mr. Morrell, Exhibit No. 1 is the unit agreement
'prepared by you?

A That is correct.

Q And the other Exhibits 2, 3, 4 and 5 were sither pre-
pared by you or constitute correspondence from your files in
connection with this matter, is that correct?

A That is correct,

MR, KELLAHIN: AT this tiimc we offer in evidence
Exhibits 1 through 5 inclusive.
MR. NUTTER: Tom Brownt'!s Exhibits 1 through 5 are ad=-
mitted in evidence.
(Whereupon, Applicantts Exhibits
1 through 5 were offered and

admitted in evidence.)

MR. XELLAHIN: Thatts all the questions I have of the

®
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A W~ n]

FR. NUTTER: Any qQuestions of Mr. Morrell?

CROSS EXAMINATION

BY MR. NUTTER:

Q Referring to your Exhibit No. 2, it shows 100% of the

working interest owners in iui gid you state that to date

a

<

1.4

-

’.

-
-

§

L

{
LY

<

§

none have actually executed?

A That is correct.

Q But you have firm tentative commitments from 95%?

A That is correct.

Q And Tom Brown will earn 50% of Marathon's acreage, so

he would have 41% of the unit on completion of the test well?
A That 1s correct.

Q Now, the Director, in his letter of March 26 to you,

v -

[}

suggested certain changes in the form of the unit agreement, have
those changes been incorporated?
A Those have been incorperaied in the form which is beflore

FOu.

MR. NUTTZR: Any further questions of Mr. Morrell? He
may be excused.

{Witness excused.)
MR, KELLAHUIN: I would like to call Mr. McMichael as

- - — >
vl nixt witneas.

®
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(Whereupon, Applicantts Exhi-
bit No. 6 was marked for
identification,)

-

BILL McMICHADL

c2lled as a witness, having been first duly sworn, testified as

it Tt WP
101a0WSS

DIRECT EXAMINATION

BY MR, KELLAHIN

Q Would you state your name, please?

A Bill Mcliichael.

Q By whom are you employed and in what position, Mr.
McMichael?

A Employed by ifarathon 0il Company as Area Geologist in

Roswell, New Mexico, and in charge of the southeastern part of
the state.

Q The area you are in charge of includes the area involved
in the Tom Brown Drilling Company application presently being
heard, is that correct?

A That is correct.

Q Mr. McMichael, have you previously testified before the
0il Conservation Commission and made your qualificétions as a
geologist a matter of record?

A Yes, I have.

MR. KELLAHIN: Are the witness?®s gualifications
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acceptable?
MR. NUTTER: They are.

Q Are you familiar with the application of Tom Brown
Drilling Company in Case No. 28347

-;A: Yes, éir; I am._

Q Have you made a study of the area involved in tais
application?

A I have.

Q Are you familiar with the geological report which was
prepared by a Ir. James R. Day?

A Yes, sir, I have read that report, and I am in agree-
ment with thé contents.

Q Referring tov what has been marked as Exnibit No. 6,
would you identify that exhibit, please?

A That exhibit is a structural map based on Devonian

seismograph reflections that constitute the basis for this par-
ticular unit.

Q On the basis of that exhibit and thes information avail-

proposed unit?
A This particular anomaly was mapped by Independent
Exploration Company in a seismic survey several years ago rwn for

Marathon, formerly Chio 0il Company, and the anomaly has two

&
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southwest-northeast trend., These particular conflicting pieces
of evidence are actually we feel in agreement in that the north-
west-southeast crend approximately parallels the trend of the
Humpache monocline to the southwest. The cpposing trend northeast-
southwest is the actual orientation of the stratigraphic deposi-
tion, the southeastern direction being the Basin area in
Pennsylvanian at a later time.

This anomaly has approximately 250 feet of closure bounded
by dip slope and seismic faulting. That is about the total
discussion of the structure as far as the stratigraphy is con-
cerned, the sedimentary section 1s quite favorable and recent
indications in this particular area have been encouraging as to
the probable success.

Q In your opinion, does the proposed unit of Tom Brown
Drilling Company substantially cover a single siructural featurs?

A Yes, it does.

Q Would a unit, as proposed here, give esssntial control
to the developmeni of that structural feature?

A Yes, sir.

Q In your opinion would such development »f the area be

in the interest of conservation and the prevention of waste?

A Yes, sir.

©
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Q Would it result in more efficient development of the

.

natural resources underiying uiaal arsa

A Yes, sir, it would be much in the interest of conser-
vation in this particular case.
Q Now, Mr. Morrell testified that ths unit agreement

called for the drilling of a well to sufficient depths to test
the Pennsylvanian or 8100 feet. In your opinion, would & well
drilled to 8100 feet be of sufficient depth to adequately test
the Pennsylvanian formation? |

A Yes, sir, a depth of 8100 feet would be more than
adequate to test the Mississippian, completely test the Pennsyl-
vanian into the Hississippian.

Q And into the Mississippian?

A Yes.,

Q Exhibit No. 6 was not prepared by you, or was that
exhibit prepared by you?

A It was not prepared by me,

Q Are vou in agreement with the information that is
g

shown on that exhibit? \
A Yes, sir, I am in agreement.
IR. KELLAHIN: At this time we would like to offer

in evidence Exhibit No. 5.

MR. NUTTER: Exhibit © wili be admitted in cvidence.
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(Whereupon, Applicantts Exhibit
No. 6 was offered and admitted
in evidcnce,)

MR, KELLAHIN: That'!s all the questions I have of the

MR. NUTTER: Are there any questions of [

CROSS_EXAMINATION

BY MR, NUTTER:

Q This Exhibit No. 6 is contoured on the seismic top of
the Devonian, Has any structure map of the seismic Pennsylvanian
been prepared?

A No, sir, the reflectionsfrom the Pennsylvanian were
very, very poor quality and no attempt was made. They have this
same survey in adjoining areas we have made some attempt, but it

isntt too reliable.

Q  You can't pick up the Pennsylvanian accurately enough?

A Not accurately here,

< Arc the Taults pretty well substantiated by the seismic
work?

A By the seismic records,there is an interruption in the
records.

Q And you feel that you got between two and three hundred
feet of closure in this structure?

A Yes.,

L
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Q Wwithin the unibt arca?
A Yes.
Q Do you believe that the unit area is adequately large

to provide control by the unit operator in the event production
wonld ha obtained?

A Yes, I do;

Q Do you think the unit area encompasses any appreciable
£ acreage which is not on this structure?

A No, sir, if you are referring to the particular closure
there is not, it will adequately cover the closure, there is some
that has at the suggestion of the United States Geological
Survey been added as favorable acreage, and we beiieve has
geologic merit that is outside the closed contour, but not out-

side the productive area.

Q Would this be the acreage to the extreme south?

A Yes.

Q Where will the initial test well be arillieu?

A That will be at the discretion of Tom Brown. My under-
standing is that it will be in the northeast part of this unit.

Q Even the section hasn!t been picked as yet?

A The section has noct been revealed to me.

o

MR, NUTTER: Any further questions of Mr.chMichael?i

He may be excused.

®©
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(Witness excused.)
MR, NUTTER: Do you have anything further, lr. Kellahini

MR, KELLAHIN: That®s all I have, Mr. Nutter,

MR, NUTTER: Does anyone have anything they wish to
offer in Case 28347 Ve will take the case under advisement.
STATE OF NEW MEXICO )

) ss
COUNTY OF BERNALILLO )

I, ADA DEARNLEY, Court Reporter, do hereby certify that the
foregoing and attached transcript of proceedings before the New
Mexico 0il Conservation Commission at Santa Fe, New Mexico, is a
true and correct record to the best of my knrnowledge, skill and
abilitye. |

IN WITNESS WHEREOF I have affixed my hand and notarial sezal

this lst day of July, 1963.

/M

Notary Public-Court Repozﬁ%r

My commission exXpires:
June 19, 1967,

I do hereby certify that the foregoing is
& ¢n e’ racird of the prooeeairzgg
oy Leusiner hearing of Kase No ;
Pea. ¢ Oy we on. G

—_— s
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Mr. Poater Rexzell
Patroloum Comsultant
Potroivua Suildine
Asowell, New Nexise

RAe: Xuayaan Ranch Uait
Ridy County, Bew Nexiee

Dear Nr. Norzell:s

T™he Comzissicner of Public Lands approved as of Auncust
)&, i3di ieavan Rench Unit Agres=cnt, 244y County, Hew m
u:mxumjmnxmmzmxnmmm
sStatss Geclegical Survey arnd the 0il Comservation Commissisn.

Bacloscd sre six originally signed Cerxtificates of
Appreoval and Official Reeeipt Ho. 3-18302 in the ameunt of
Bighty=five (863.00) Dellars, which cevers the filing fee.

t is understoad that upon appreval by the United
States Geeclegical Survey, yeu will furnish this offiece
a fully esnforwed cepy of this Agreemsat.

Very truly yours,

2. £, JOEESY WALKER
COMMISSIONRR OF PUBLIC LANDS

¥
{Mrs.) Marian K. Fhea, Superviser
Unit Division

ESW/eax/n ‘
aus Umited States Geoclogical Survey Nz, Yom Brewa
ROSVell, Bew sunev— Ten Browa Drilling Cempany. g,
P. O, BDex 3131
0il Ceaservation Commississ midiand, Texas

Santa Ve, Bew Nexioe



RUNYAN RANCH UNIT AREA
EDDY COUNTY, NEW MEXICO

Acreage * :

Working Interest Owner Federal State Totel Percentage

Marathon Uil Company 8,206,91 761.31 8,968.22 82.35189% |
Pan American Pet. Corp. 481.61 481.61 4.42245%
Beard Oil Company 480.00 . 480,00 4.40766%
Bruce (Jacciueline) Angerson 480.00 B - 480.00 4.40766%
Transmountain Prod. Go. 280.00  280.00 2.57114%
- James D. Wheeler 80.00 : 80.00 0.73461%

Coe S. Mills 40.29 L4029 0.36997% ?

Estate of Carl W. Krouse 40.00 40.00  0.36731%

Sinclair 0il & Ges Co. 40.00 ,0.00 = 0.36731% :

2,607.20 1,282.92 10,890.1z  100.00000%
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PAGE 2
BEFORE THE
OIL CONSERVATION COMMISSION
3anta Fe, Hew Mexico
June 26, 1963
EZAMINER HEARING
IN THE MATTER OF3
Application of Tom Brown Drilling Company
for a unit agreement, Eddy County, New Cage 22337

Mexico., Applieant, in the above-styled
cause, seeks approval of the Runyan Ranch
Unit Area comprising 10,890.12 acres of
State and Federal lands in Township 19
South, Range 21 Fast, Eddy County, New
Mmco-

gt gt Wyt A Bt VhF W N N Wguge?

BEFORE: Daniel 5. Kutter, Lxaminer.

TRANSCRIPT OF HEARING

MR, NUTTER: We will take next Case 2834,
MR, DURRETT: Appliecatisn of Tom Brown Drilling_ﬂompany
for a unit agreement, Eddy County, New Mexico.
MR. KEILAHIN: Jason Kellahin, Kellahin & Fox, Santa
Fe; representing the applicant. Itll have two witnesses I
would like to have sworn, please.
{Witnesses sworn,)
MR. KELLAHIN: Call Mr. Morrell as the first witnesa.
{Whereupon, Applicantfs Exhi=

bite 1 through § wers maziksd
for identification.)

=

N (ard
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PO]TRR MORRELIL

AAAAAA A .S

called as a witness, having been [irst duly sworm, testified as
follows:
DIRECT EXAMINATION

BY MR, KELLAHING

Q Would you state your name, pleage?

A My rame 18 Foster Morrell.

Q What businsss are you engaged in?

A Petroleum consultant.

Q Have you testified before the Oil Condervation Commis~
sion as a petroleum consultant in previous cases?

A I have.

Q And made your qualifications a matter of record?

A They Aare.

MR. KELLAHIN: Are the witness's qualifications accepi=
able?
MR, NUTTER: Yes, sir.

Q Are you familiar with the application of Tom Brown
Drilling Company in Case 2834 before the Commission?

A 1 ani,

Q Did you have an}thing to do‘with the formation of the

unit agreement involved in this application?

A I prepared it.

©




PAGE &

H2%.1182

FARMINGTUN, N, ™M,
PHONE

PORTING SERVICE, Inc.

YA FE, N. M.

n
Vi

BAI
PHONE '883.3971

EARNLEY-MEIER Rl

-

i

ALBUQUERGUE, N. M.
PHONE 24%.6691

Q  Then I take it you are familiar with the unit, is thai |

correct?

A That's correct.

Q Referring to what has been marked as Exhibit No. i,
would you identify thai exhibii and dliccuss ite aontanta?

A Exhibit No. 1 is the unit agreement for the development

and oneration of the Runyan Ranch Unit Area. The form of agraeee

ment is the form prescribed by the Department of Interior with

-3

¥ 3

Aol o
(v}

£
d

)

1 provisions as required for state lands, and references

r

Lo ths 041 Conservation Commission of New Mexico.
Q Is this substantislly in the form that has heretofore
been approved by this Commission?

A It is.

Q Refarring to what has been marked as Exhibit A attached
to the Exhibit No. 1, does that outline the area involved in the
application befoiy the Commission al iLhis Uime

A It does.

Does it identify the ownership of the lands?

It does.

Fo R Y ~

Are all the lands federal, state or fee?
A Ths total unit area of the proposed Runyan Ranch is
10 BON 15 anwan  nf which §.607.20 acres, or 88,22% are federal

land, and 1,282.92 acres, or 11.78% are State of New Mexico land,

o T —

®
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FARMINGTON, N, M
PHOME 325-1182¢

Q Are there any fee lands in the unit?
A There are no {ee lands.
Q Referring to Exhibit B attached to Exhibit No. 1,

would you state what is shown on that erthibit?

N : - T~ g
A Evhihit R ie a schedule of:ocuncrship of lsasss with -

description of land, serial number, acres, record owner, over-
riding royalty owners, and working interest owners.

Q The exhibit does not reflect that Tom Brown has an

"interest in the unit at the pressent time, does 1t?

A A8 presently held, Tom Brown does not have any interest

in the leasas, but by & footnote on page 4 of said Exhibit B, it

¢

is stated that"Upon complstion of the initial test well, Tom
Brown Drilling Company, Inc., acquires one-half interest under
all tracts pregently held by Marathon Oil Company in accordance
with letter agreement with that company.®

4] Ia Tom Rrown Drilling

]
[}
»]

.E§

3
B

Slq
[
[
1]
e

3
ot
(¢4
(99

3

]
ct
4
(4
Es

o
ctr

operator?

A Tem Brown Drilling Company is designated as the unit
operator.

Q And it is in that position tuat he makes application in
this caae?

A That is correct.

Q Does the unit call for any development?

&
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PAGE 6

A The unit salls for iLhe commencement of & well within
six months of the effactive date to be drilled to test the for-
mations of Pennsylvanian age, or to a depth not in excess of
8100 feet.

Q Is there a aﬁbsaquent development requirsd by the
unit agreement?

A Upon discovery, the subsequent development will be undej
a plan of development,in the absencs of discovsry wells, must te
commenced after six months of the completidn of the preceding
wall.

Q Referring vo what has besn marked as Exhibit No. 2,
would you identify that exhibit and discuss the information
shown on it?

A Mr. Kellahin, if you please, there are a couple of
comments I would add to Exhibit 1 on ths unit agreement. All
formations are unitized to all depths, and also pursuant to in-
structions from the Director of the United States Geological
Survey we have preseated the form of unit agreement to the Com-
missionsr of Public Lands, and at the request of Mrs. Marion M.
Rhea, we have on page 24 made a change with respect to subsequent
joinders which provides that as to state land such subaedguent

joinder by a lessee of record must be approved by the Land Come-

rissioner.

@
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PAGE T

cos that complate your discussion of Exhibit No. 1

A Yes.

MR. NUTTER: This changs has been made in this exhibit?
A That has been incorporated. in the copies which you

have.

Q {By Mr. Kellahin) Now, referring to what has bean
marked as Exhibit No. 2, would you discuss that exhibit, pilemsei
A Exhivit No. 2 is a tabulation showing the ownership
of working interests in the Runyan Ranch Unit.
Q Have all of the owners of working interest joined the

unit?

o~ 2

A No Jjoinders have been received o date, but we have
received indications that at least 95% of the acreage within the
unit will be committed.

Q What is the situation as to overriding royalties?

A The four overriding royalties under the unit agreemsnt

other than those who also hold record title have already execute{

Q Would you refer to Exhibit No. 3, please, and discuss
that exhibit?
A Exhibit Ko. 3 is my letter in behalf of Tom Brown

Drilling Company applying to the Director of the United Slailes

—“__.—r

®
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Geological Survey for the designation of csartain lands a= the

whole unit to be known ws the Runyan Ranch Unit and for the

drilling of a test well to the Pennsylvanian formation, or not
in excess of §100 feet. |

Q That lettar makes roference to a geological report, h#u
that report been made available to the 0il Conservation Commis-
sion?

A That report has been filed with the 0il Conservation
Commission.

Q That was filed prior to this hearing, is that correct?

A That iz correct,

Q Referring to Exhibit No. 4, would you identify that
exhibit and discuss it?

A That is the letter dated March 26 from the Acting
Director of the Geological Survey approving the designation of

tha Punvan Ransh Tinit na remasted, the drilline obligation and

providing that we are to contact the Commissioner prior to
soliciting joinders.

Q‘ Have yosu contacted ihe Comaissionsr of Public Lands as
directed by that letter?

A Wa have.

Q Would you refer to Exhibit No. 5?7 Please identify |

that exhibit.

®
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A A letter datad May 10, 1963, ws submittad to the Come

missioner of Public Lands the form of unit agreement as approved

/ by the Dirsctor, including ihs customary languapge required by
the State of Naw Mexico.

Q Kave you received approval, K of the Commigsioner of

FARMINGTON, N, ™
PHONE 325-11682

Fublic Lands as yet?
A We have received no formal approval from the Coumise~

sioner as yet excepi for the raguest that I mentioned before

SERVICE, Inc.

that on the change in subsequent joinder as to state lands,

v
1

Q Mr, Morrell, Hxhibit No. 1 is the unit agreemesnt
prepared by you?

A That is correct,

BANTA FE, N. M,
PHONE 9£3.3971

Q And the other Exhibits 2, 3, L and 5 were either pre~

pared by you or constitute correspoadence from your files in

connection with this matter, is that correct?
A That ls correct,
MR, KELLAHIN: At this time wec offer in evidence

Exhibits 1 through 5 inclusive,

DEARNLEY-MEIER REPORTINC

Mo, NUTTER: Tom Brown's Exhibits 1 through 5 are ad-
mitted in evidence,
{Wleersupon, Applicantts Exhibits
1 through 5 were offered and
admitted in evidence,)

MR. KELLAHIN: Thatte all the questions I have of the

: "“h-:
! i P [ i
ALBUQUERQUE, N. M
PHONE 243.669!¢
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; r -~ .
| - witness.

MR, NUTTER: Any questions of Mr. Morrell?

CROSS EXAMINATION

BY MR, NUTIER}

Q Referring to your kxiibit Mo. 2, it shows 100% of the

FARMINGTON, n. M
PHONE 2325.1182

working interest owners in the unit, did you state that to date

ncne have actually exscutued?

A That is correct.
Q But vou have firm tentativa commitments from 95%7
A 'That is correct.

Q And Tom Brown will earn 50% of Mavathon's acreage, 80

he would have 4L1% of the unit on ecompletion of the test well?

BANTA FE, N, M
PHONE 883.3971

A That is correct.

Q Now. the Director, ia his letter of March 26 to you,
suggested certain chansgss in the form of the unit agreement, have
those changes been incorporated?

A Those have been incorporated in the form which is beforle

ARNLEY-MEIER REPORTING SERVICE, inc.

ALBUGUERQUE, N. M.
PHONE 243.6691

v
!

DE

MR, NUTTER: Any further questions cf Mr, Morrell? He
zay ha excused.
{Witness excused.,)

MR, KELLAHIN: I would like to call Mr. McMichael as

ouy next witness,

o ®
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{(Whereupon, Applicantts Exhi-
bit No. 6 was marked for
identification.)

BILL McMICHAEL

called as a witneas, having been first duly sworn, testified as

FARMINGTOH, N, ™
PHONE 3:5.1182

S follcws:

=

= DIRECT EXAMINATION

)

S BY MR, KELLAHIN:

=~

Eg Q Would you state your name, please?

3 A Bill McMichael.

E; Q By whom are you employed and in what position, Mr.
&= &

RS ;% | McMichael?

S ud

% o A Employed by Marathon 0il Company as Area Geolcgist in
Qe

e Roswell, New Mexico, and in charge of the southeasteran part of
Ea the state.

= .

D Q The area you are in charge of includes the area involve
- |
Eg in the Tom Brown Drilling Company application presently being
eg heard, is that correct?

ég A That is correct.

Q Mr. McMichael, have you previously testified before the

ALBUQUKRQUE, N, M.
PHONE 243.6691

0il Coﬁaervatiqn Commission and made yocur qualifications as a
geologist a matter of record?

A Yes, I have.

- MR. KELLAHIN: Are the witness's qualifications

=
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acceptable?
MR, NUTTER: They are.

Q Are you familiar with the application of Tom Brown
Drilling Company in Case No. 28347

A Yes, sir, I am.

Q Have you made a study of the area involved in this
application?

A I have.

Q Arg you familiar with the geclcogiosal raport which was

prepared by a Mr. James R. Day?

'
Mg

Y=, air, X v rsad that report, and T am in agree-
ment with the contents,

Q Referring to what has been marked as Exhibit Ho. 6,
would you identify that exhibit; please?

A That exhibit is & structural map based on Devonian
seismograﬁh reflections that constitute the basis for this par-
ticular unit,

Q On the basis of that exhibit and the information avail-
able to you, would you discuss the geology within the area of the
proposed unit?

A This particular anomaly waskmApped by Indepsndent

Exploration Company in & seismic survey several years ago run for

Marathon, formerly Ohio 0il Company, and the anomaly has two

-
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trendéi éne a northwest-southeast, tne viker vppdsits trend fe » |
southwest-northeast trend., These particular conflicting pleces
of evidence are actually we feel in agreement in that the northe
west-southeast trend approximately parallels the trend oi ihs
Huapache monocline to the southwest. The opposing trend northeast-

southwest is the actual orientstion of the stratigraphic deposi-

Lo

tion, the aoutheasterm directicn being the Basin area in
Pennsylvanian at a later time.

This anomely has approximately 250 feet of closure beunded
by dip slope and seismic faulting. That is about the total
discussion of the structure as far as the stratigraphy is cone-
savnad. the sedimentary section is quite tavorable and recent
indications in this particular area have been encouraging as to
the probable success.

Q In your opinion, does tne propessd unit of Tom Brown
Drilling Company substantially cover a single structural feature?

A Yes; it does.

Q Would a unit, as proposed here, give essential control
to the development of that structural feature?

A Yes, sir.

Q In your opinion would such development of the area be
in the interest of conservation and the prevention of waste?

A Yes, sir,

2
ire
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Q Would it result in mé}é afficient developuaii of ths
natural resources underlying that area?

A Yes, sir, it would be much in the interest of conser-
vation in this particular case.

q Now, Mr. Morrell testified that the unit agreement
called for the drilling of a well to sufficient depths to test
the Pennsyivanian or 8100 fest. In your opinion, would a well
drilied to 8100 fest be of sufficisnt dgpth to adesuately test
the Pennsylvanian formation?

A Yes, sir, a depth of 8100 feet wculd be more than

adequate to test the Mississippian, completely test the Pennayl-

vanian into the Miasissippian.
Q And into the Mississippian?
A

Yes.

O

Exnibit Ho. 6 was not prepared by you, or was that
exhibit prepared by you?

A It was not preparsd by me.

Q Are you in agreement with the information that is
shown on that exhibit?

A Ies; air; I am in agreement.,
MR. KELLAHIN: At this time we would like to offer

in evidence Exhibit No. 6.

[«4%
b
a

MR, NUTTER: Exhibit 6 will be admiiie
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fw (whereupon, Applicant's Exhibit
Mo, 6 was offerad and admitted
in evidence.)

MR, KELLAHIN: Thatts all the Quesations I have of the
witness,
MR, NUTTER: Are there any.questions of Mr. McMichael?
CROSS EXAMINATION |

BY MR, NUTTER}

[

Q This Exhibit No. 6 is contoured on the seismic top of
the Devonian., Has any structure map of the seismic Pennsylvanian
been prepared?

A No, sir; the reflectionsfrom the Pennsylvanian werse
very, very poor quality and no &ttsmpt was made, They have this
same survey in adjoining areas we have made some attempt, but it
isntt toc reliable.

Q You cantt pick up the Fennsylvanian accurately enough?

A Not accurately here.

Q Are the faults pretty well substantiated by the seismic
work? |

A By the seismic recbrds,thare is an interruption in the
records.

Q And you feel that you got between two and three hundred
feet of closure in this structure? |

A Yes.

..Illllllllllll.llIIIIIIIIIllllIIIIIIII-IIIIIIIIIIII--I----_-----E
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Q Within the unit area?

A Yes.

qQ Do you believe that the unit area 1s adequately large
to provide control by the unit operstor in the event production
would be obtained?

A ss, I do.

Q Do you think the unit arsa encompasses any appreciavie
amount of acreage which is not on this structure?

A No, sir, if you are referring to the partiéular ¢losure
there is not, it will adequately cover the closure, there is some
that has at the suggestion of the Uunited States Geological

Survey been added as favorable acreage, and we believe has

guologic merit that is outside the closed contour, but not out-

Q Would this be the acreage to the extreme south?

A Yes.

Q Where will the initial test well be drilled?

A That will bz at the discretion of Tom Brown. My under-
standing is that it will be in the northeast part of this unit.

Q Even the section hasn't been picked as yet?

A The section has not been revealed to me. ,;
: ' ' I
MR. NUTTER: Any further questions ol;vi*!". McMichaed?

He may be excused. L
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(Witness excused.)
MR. NUTTER: Do you have anything further, Mr. Kellahin}
MR. KELLAHIN: Thatts all I have; Mr. Nutter.
MR. RUTTER: Dce2 anvona have anything they wish to

offer in Case 28347 We will take the case under advisement.

STATE OF NEW MEXICC )
} ss
COUNTY OF BERNALILLO )
I, ADA DEARMNLEY, Court Reporter, do hereby certify that the

foregoing and attachsd wranscripil of procsedinge before the New
Maxico 04l Corservation Commlission &t Santa Fe
true ard c¢orroct record to the best of my knowledgé, skill and
ability.

IN WITNESS WHEREOF 1 have aifixed wy hand and notarial seal

Notary Public-Court Repbrter

this lst day of July, 1963.

My commission expires:

June 19, 1967.

I do nereby certify that the foregoing 18
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BEFORE THE OIL CORSERVATION COMMISSION
OF THE STATE OF MNMEW MEXICO

IN THR MATTER OF THE HBARING
CALIRD BY THE OYI. COMSERVATION
COMMISSION OF WEBW MEXICO FOR
THE PUORPOSE OF CONSIDRERING:

CASE No. 2834
Order Fo. R-zS813

APPLICATION OF TOM BROWN DRILLING

CONPANY FOR APPROVAL OF THE RUNYAN
RANCH UNIT AGREEMENT, EDDY COURYY,
REW MEXICO.

OoF c SION

BY MMTESTON s

This cause came on for heaxing at 9 o'clock a.m. on

June 26, 1963, at 2anta PFe, New Mexico, before Daniel 5. Nutter,
Bxaminer duiy appointed by the 01l Comservation Commission of New
Mexico, hereinaftoxr referxed to as the “"Commission, ¥ in accordzncs

with Rule 1214 of the Commission Rules and Reculations.

FOW, om this_ 9th day of Jule, 12483 &hae Sozmisaion,
a quorum being present, having considerad the application, the
evidence azdduced, and the recommendations of the Examiner,

baniel 3. ter, and beiag fully advised in the premises,
FINDS3

(1) That due public notice kaving been given as recuired by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Tom Brown Drilling Company, seeks
approval c¢f the Runyan Ranch Unit Agreement covering 10,890.12
acres, more ox less, of 3tate and Federal lands in Township 19
South, Range 21 Bast, MMPM, Eddy County, New Maxico.

(3) That approval of the proposed Runyan Ranch Unit Agree-
ment will in principle tend to promote the conservation of oil
and gas and the prevention of waste.

IT IS THEREFORE ORDERKD:

{1) That the Runyan Ranch Unit Agreement ;i.s hereby
appeovad.

{(2) That the plan under which the unit area shall be oper-
ated shall be embraced in the form of a unit agreement for the
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devalopment and oparation of the Runyan Ranch Unit Area, and
such plan shall be known as the Ruayan Ranch Unit Agreement
Plan.

(3) That the Runvan Ranch Unit Agraement Plan v hershy
approved in principle as a proper consarvation measure; provided,
however, that notwithstanding any of the proviasions contained in
said unit agreemant, this approval shall not be considered as
waiving oxr relinquishing. in any manner, any right, duty, or
obligation which is now, or may hereafter be, vested in the

0i) conservatich Coamiasion ©Of new mexico by law relative to

the suparvision and control of operations for the exploration
and development of any lands committed to the Runyan Ranch Unit,
or relative to the production of oil or gas therefrom.

{4) {(a) That the unit area shall be;

EDDY COUMTY, NEW MEYICO

TOWNSHIP 19 SOUTH, RANGE 21 RAsT
asciions 1 thyough 4: All
Sections 9 through 16: All
Sections 21 through 253 All

containing 10.890.12 acrea, more or lea-

{P) ZThat the unit area may be enlaxged or contracted
as provided in said plan; provided, however, that administrative
approval for expansion ox comtraction of the unit area must also
ba obtained from the Secratary-Director of the Commission.

{5) That the unit operator shall £file with the Cosmission
an executoad criginal or exaecuted counterpart of the Runyan Ranch
Unit Agreement wicChin 30 days after the erffective date thereof.
In the event of subssguant joindex by any perty or expamsion or
contraction of the unit area, the unit operator shall £file with
the Commission within 30 days thereaftexr counterparts of the
unit agreement reflecting the subscription of those intarests
having joined or ratified.

{€} That this order shall become effective upon the approva
of said unit agreement by the Commissionexr of Public Lands for the|
SLats Of maw roaAAcO aBa I bUAXectoxr OX the United states Geologi-
cal survey, and shall terminate ipso facto upon the termination
of aaid unit agreement. The last unit oparator shall notify the

Commission immediately in writing of such termimation.
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(7) That jurisdiction of this causs is zctalinsd for the
entxy of such furtkexr orders as the Commisgion may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NMEW NEXICO
OIL CONSERVATION COMALSSiON

i

H. CAMD Chalrman

A=
(A e

A. L. PORIER, Jr., Mgkber & Secretary
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