for an exception to ORDER NO. R-1670,
Lea County, New Mexico.

CASE 2845: Application of SINCLAIR
§
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DRAFT

JMb/esr
July 15, 1963

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 2845

(:::3V<L‘/L// Order No. R-_.AwD 2O

APPLICATION OF SINCLAIR OIL & GAS
COMPANY FOR AN EXCEPTION TO ORDER
NO. R-1670, LEA COUNTY, éfy/ﬂEXICO.

\)
n XN/

1L WA I\ s &

ORDER OF THE COMMISSION

BY THE COMMISSION:

Thig cause came on for hearing at 9 o'clock a.m. on
June 26 . 1963, at santa Fe, New Mexico, before Daniel S. Nutter ,

Examiner duly appointed Ly the 01l Consarvation Commiggicon of New
Mexico, hereinaftexr referred to as the "Commission, ™ in accordancs
with Bule 1214 of the Commission Rules and Regqulations.

NOW. on this day of __ July , 1963, the Commission,
a quorum being present, having considered the appiication, the
evidence adduced, and the recommendations of the Examiner,
Daniel 8. Nutter , -and being fully advised in the premises,

FINDS:
(1) That due.publiC-thide having been given as required by

law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Sinclair O0il & Gas Company, seeks
authority to produce up to 600 MC¥ of gas per month in exception
to the shut-in provisions of Rule 15(A) of Order No. R-1670 from
its Barber Gas Unit Well No. 1, located in the SW/4 NW/4 of Sec-
tion &, Township 20 South, Range 37 East, NMPM, Eumont Gas Pool,
Lea Countyv,  New Mewicn. said gas to be utilized in the oil well
gas-1lift system on applicant's B. J. Barber Well No. 18, located
in the SE/4 NE/4 of Section 7, fownship 20 South, Range 37 East,
NMPM, Monument-Paddock Oil Pool, Lea County, New Mexico.

(3) That approval of the subject application will prevent
waste.

4 —That—approval-of-4the—sublect—appiicationrwiIr ot
imperdr-correlative rights.

S5 (e
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'CASE No. 2845

IT IS THEREFORE ORDERED:

(1) That the applicant, Sinclair 0il & Gas Company, is

‘hereby authorized to produce up to 600 MCF of gas per month in

PSRN

§ e vt 3 v 4 . e . e oo s ao s
pexception o the shut~-in provisions Or RKRule 1o (A) Or vrader

@No. R-1670 from its Barber Gas Unit Well No. 1, located in the

?SW/4 NW/4 of Section 8, Township 20 South, Range 37 East, NMPM,

?Eumont Gas Pool, Lea County, New Mexico, said gas to be utilized

i
Y

i
ﬁin the o0il well gas-lift system on applicant's B. J. Barber Well
I

iNo. 18, located in the SE/4 NE/4 of Section 7, Township 20 South,
p

iRange 37 East, NMPM, Monument-Paddock Oil Pool, Lea County, New

EM ico: provided however, that the valves connecting the B 3 l

to the pipeline shall be closed and locked !

prior to the gas-1ift operations.

E {2) That the authority granted der this order shall
~Ch~ _ |
terminate when a Notice of _ for the Barber Gas

Unit Well No. 1 is issued by thc Commission.

(3) That jurisdiction of this causc is retained for the

éentry of such further orders as the Commission may deem necessary.

{
I

i DONE at Santa Fe, New Mexico, on the day and year herein-
fabove designated.
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No. 18-63

SUPPLEMENTAL DOCKET: EXAMINER HEARING - WEDNESDAY - JUNE 26, 1963

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM, STATE LAND
OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cacar will be heard kefore Daniel S. Nutter, Examiner, or
Elvis A. Utz, as alternate examiner:

CASE 2847: Application of Neil H. Wills for certain unorthodox oil

well locations, Eddy.County, New Mexice. Applicant, in

the above-styled cause, seske approval of the non-standard

location for several oil producing wells in his Russell
Pool Waterflood Project, Russell Pool, Eddy County, New
Mexico.
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DCCKET ¢

Neo. 18-63

EXAMINER HEARING - WEDNESDAY -~ JUNE 26, 1963

9 A.M.

- OIL CONSERVATION COMMISSION CONFERENCE ROOM,

STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S, Nutter, Examiner, cr
e

Elvis A. Utz,

CASE 2821:

CASE _2833:

CASE_2834:

CASE 2835:

CASE 2836:

CASE 28

— =

(V%)

7:

|

as Alternate Exar . ne

(Continued from June 5, 1963 examiner hearing)

Application of D. W. Falls, Inc., for an extension of

Order No. R-2213, San Juan County. New Mexico., Applicant,
in the above-styled cause, seeks the extension of Order

No. R-2213, which order assigned o temporary deliverability
for allowable purposes to applicant’s Federal Well No. 2-11,
located in Unit O of Section 11, Township 28 North, Range

13 West, Basin-Dakota Gas Pool, San Juan County, New Mexico.

Application of Tenne:so Gil Cocmpany for approval of a unit
agreement, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks approval of the Central Cha Cha
Unit Area comprising 674.05 acres, more or less, of Federal
land lccated in Sections 30 and 31, Township 292 North, Range
13 West, San Juan County, New Mexico.

Application of Tom Brown Drilling Company for a unit agree-
ment, Eddy County, New Maxico. Applicant, in the above-~
cstyled cause, seeks approval of the Runyan Ranch Unit Area
comprising 10,890.12 acres of State and Federal lands in
Township 19 South, Range 21 East, Eddy County, New Mexico.

Application of Jake L. Hamon for a unit agjreemcnt, Lea
County, New Mexico. Applicant, in the above-styled cause,
seeks approval of the Southeast Bell Lake Unit Area com-
prising 9,597.09 acres of State, Federal and Fee lands in
Townships 24 and 25 South, Ranges 34 and 35 East, Lea County,
New Mexico.

Application of Union 0il Company of California tor a uuic
agreement, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks approval of the West McDonald
Unit Area comprising 2,320 acres of State and Fee lands in
Township 14 South, Range 35 East, Lea County, New Mexico.

Application of Continental 0il Company for a unit agreement,

Chaves County, New Mexico. Applicant, in the above-styled
cause, seeks approval of the Eastcap Queen Pccl Unit Area




CASE 2B38:

CASE 2839:

CASE 2842:

Bt 3 ; soe: 07 Etate and Tee lanas, locsted in
o s ip LY o . nye 31 Cast, Chaves County, Mew Hexico,

Application of Continental 0Oil Company for a waterflcod
project, Chaves County, New Mexico. Applicant, in the
above~styled cause, seeks authority to institute a water-
flood project by the injection of water into the Queen
formation, Caprock Queen Pool, through 17 wells located in
Sections 22, 23, 27, 34, and 35, Township 14 Zouth, Range
31 East, Chaves County, Mew iexico.

Application of Amerada Petroleum Corporation for a multiple
completion, Lea County, New lMexico. Applicant, in the
above-styled caus=s, seeks an amendment of 2rdel No. R-1750-A
to permit the nultiple completion {(tubinglessi, of its
Wimberley W21l Yo. 13, located in Unit M of Section 24,
Township 25 Soutl, tange 37 East, Lea County, New Mexico,
to permit iiie production o% gas from the uanglie Mattix
Pool, the profucticin of il from the Justis-flinebry Cil
Pocl, and the disposal of salt water into the San Andres
formation through paraliel strings of casing cemented in

a common well bore.

D
ot
jod

o)

Application ol Amersta Petroleum Corporation foxr o non
standard gas proratior unii, Lea County, New XMexico.

Applicant, in the above-styled cause. seeks approval of
120-acre non-scand:zrc gas proration unit comprising the
NE/4 and ¥MW/4 35/4 of Section 19, Township 21 South, Range
37 East, Zlinebry &as Pool, Liea County., Wew exico, to be
dedicated to its i.. G. Varlick "aA" Well YMo. 2 located in
Unit J of said Zection 19.

.

I

C-‘J 10}
PO

2pplication of “hell C€il Company for an unortho’ox location,
Lea County, iew .=xico. 4Applicant, in the above-styled
cavse, sesrs permizlion to Srill its Middleton fFederal Well
No. E~1 at an unorthodox location 660 feet rrom iug Xorth
and West lines of Section 31, Township 19 South, Range 32
Bast, Lusk-iorrow Gas FPool, Lea County, New NMexico.

Application of Compass Exploration, Inc. for a2n amendment
of Commission {r<ar o, R~2462, hio Arriba County, ¥ew
Mexico. Zspplicant, in the above-styled cause, seeks an
amendment of Jrinr Ko, R-2442 concerning the Largo Gallup
Gas Pool o provide 320-acre gas well spacing and an in-
crease in th2 mixiwum 2llowable Ffor eaca spacing unit from
500 to 1,000 .. 7 pexr Zav.
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CASE 2843:

CASE 2844:
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CASE 2846:

iqg/

18-63

Application of Gulf Cil Corporation for a apecial gas well
test, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks authority to produce and flare approxi-
mately 3000 MCF of gas per day for a period of not less
than 6 nor more than 9 days from its Hackberry Hills Unit
Well No. 1, located in Unit O of Section 1, Township 22
South, Range 25 kEast, Eddy County, New Mexico, to determine
if the gas reserves in place justify the expense of a pipe-
line to the nearest market ocutlet.

Application of Sinclair Oil & Gas Company for the creation

of the Teas Pennsylvanian Gas Pool and for special temporary
pool rules, IL.ea County, New Mexico. Applicant, in the
above~styled cause, secks the creation of a new Pennsylvanian
Gas Pool for its Mahaffey-Federal (ARC) Well No. i, located
in Unit C of Section 14, Township 20 Scuth. Range 33 East,
Lea County, New Mexico, and for the establishment of

temporary pool rules therefor, including a provision for
640 acre spacing units.

Application of Sinclair 0il & Gas Company for an exceptic
to Order No. R~167C, Lea County, New Mexico. Applican
the above~styled cause. seeks an order permitting its
Gas Unit Well No. 1, located in Unit E of Secticn 8. Town~-
ship 20 South, Range 37 East, Euimcnt Gas Pool, Lea County,
New Mexico, to produce 600 MCF of gas per month in exception
to the shut-in provisions of Rule 15(A) of Order No. R-1670,
said gas to be utilized in the oil well gas-lift system on
applicant's B. J. Barber Lease.

X o ot

Application of Ralph Lowe to create a new pool for Upper
Pennsylvanian gas production, and for special pool rules,
Rddv County, New Mexico. Applicant, in the above-styled
cause, seeks the creatiuvii ¢f 2 new gas pool for Upper
Pennsylvanian Gas production in Section 21, Township 21
South, Range 24 East, and the establishment of temporary
pool rules therefor, including a provision for 640-acre
spacing and a provision restricting well locations.



(5.,7(.'./.7) SINCLAIR O1L & (Gas CoOMPANY
-~ P.O.Box 1470 - ..,

MiIDLAND. TEXAS o ek

June 7, 1963

’ i
LEGAL DEPARTMENT ; : [

r. A. L. Porter, Jr.

D ractor

- S

0il Conservation Commission
Santa Fe, New Mexico

Re: Application of Sinclalir 011 & Gas
Company for an exception to Rule
15(a), General Rules and Regula-
tions for Prorated Gas Pools of
Southeastern New Mexico fo permit
production of 1ts Darber fos Tnit
Well No. 1, Eumont Gas Pool, Lea
County, New Mexico.

Dear Sir:

Singlair 011 & 2= Company hereby makes application
for an exception to Rule 15(a) of the General Rules and Regu-
lations for the Prorated Gas Pools of Southeastern Hew Mexice
to permit the production from its Barber Gas Unit Well No. 1
in Section 8, Townshilp 20-South, Range 37-East, Eumont Gas
Pool, Lea County, New Mexico, approximately 600 MCF per month
during the shut-in period prescribed by Rule 15(a). This well
was shut 1In by notice from the Commission effective May 1,
1963 for being six times over-produced. Refer to Gas Supple-
ment No. (SE) SF 1997.

Applicant proposes to use the gas produced under this
application for gas lifting 1ts B. J. Barber well No. 18 in
the Monument Paddock Pool. Applicant initiated the gas 1ift
operation in April 1963 and used such gas for this purpose
produced from the subject well until the effective date of the
shut-in notice.

Applicant will show that the granting of this appli-
cation will be in the interest of conservation and will not
violate correlative rights.

Please set this matter for hearing before an Examiner
at Santa Fe at the earliest convenience.

Attorneys of record {or the applicant will he the



Mr. A. L. Porter, Jr.
June 7, 1963

undersigned, also Mr.
Santa Fe, New Mexico.

svarms f2 2
nnpy i

cec: Mr. L. C. White
Gilbert, White & Gilbert
Bishop Building
Santa Fe, New Mexico

Page 2

L. C. White of Gilbert, white & Gilbert,

Very truly yours,

doome V1. Btin

Horace N. Burton
Division Attorney




BEFORE THE OIL CONBERVATION COMMISSION
OF THR STATR OF NEW MEXICO

CASE No. 224%

Order No. R~-2520

APPLICATIOR OF SINCLAIR OIL & GAS
COMPANY FOR AN EXCEPTION TO ORDER
NO. R-1670, LRA COUNTY, NEW MEXICO.

ORDER OF COMMISSION
BY THE COMMISSION:

This cauvse came am for hearing at 9 o'clock a.m. on
Juna 28, i963, at santa Fe, MNew Mexico, before Daniel 8. Nutter,
Rwaminar duly appointed by the 01l Conservation Commission of Mew
Mexico, hereinafter referred to as the "Commissicn," im accordamca

'

“ith Ruls 1214 of the Commission Rules and Regulaticas.

HOW, on this__17th day of July, 1963, the Commisaion,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,
Daniel S. Mutter, and baing fully advised in the premises,

ZIMRG:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

{2) That tnhe appaicant, Sinclsir 0i] &% Gas Company, seeks
authority to produce up to 600 MCF of gas per month in exception
to the ghut-in provisions of Rule 13(A) of Order No. R-1670 from
its Parber Gas Unit Well NHo. 1, located in the SW/4 NW/4 of Sec-
tion 8, Township 20 South, Range 37 East, HMPM, Euwront Gas Pool,
Lea Couwnty, New Meaxico, saild gas tu be utilized in the oil well
gas-lift system on applicant’s B. J. Barber ¥ell No. 18, located
in the szlz' XEB/4 of saction 7, Township 20 sSouth, Rangs 37 Bast,
MPM, Monument-Paddock ©il1 Pool, Iea County, Hew Mexico.

(3) That approval of the subject application will prevent
waste.

8 ORDERED: »
(1) That the applicant, Sinclair Oil & Gas Cowmpany, is

hereby authorized to produce up to 600 MCF of gas per month in
exception to the shut-in provisions of Rule 15(A) of Order
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CASE Mo. 2845
Order No. R-2520

Mo. R=1670 from its Barbexr Gas Unit Well Bo. 1, located in the
8W/4 ¥wW/4 of Section 8, Township 20 South, Range 37 Rast, MNMPN,
Eumont Gas Pool, lLea County, New Mexico, asid gas to be utilized
in the oil well gas-1ift -pta on applicant's B. J. Barber Well
No. 18, located in the aa /e ma/s T2 Saction 7. Townsip 20 South,
Bange 37 East, NNPM, Momuwment-Paddock Oil Pool, Lex County, New
Maxico; provided howevaer, that the valves comnecting the Baxbes
Gas Unit Well Mo. 1 to the pipeline shall be closed and locked
priox to the gas-l1ift operatiomns.

{(2) That the authority granted under this oxrder shall
terminate when a Notice of Release of Shut-In for the Baxberx
Gas tnit Well ¥, 1 isg issved by The Comemiasion.

{3) That jurisdiction of this cause is retained for the
aentyy of such further orxdexs as the Commission may deem necessary.

DOME at santa Fe, New Mexico, on the day and year herein-
above designated.

STAFRE QF MEW MEXICO
OIL CONSERVATION COMMISSION
N

a
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Foanss & Secretary
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ODVERNOR
JADK M, CAMPRELL
DHAIRMAN

B M emanloudion teaterre
hr.r gt @mmwu QI’W'W AN

LAND COMMIFSIDINER STATE BEDLODOIST

£ B JOHNNY WALKER B e A. L. PORTER, JR
MEHMBER BICRETARY - DIRECTOR
P. D. BOX B71

8ANTA FE

Re: Case ¥No. 2845

Nr. Booker XKelly

Gilbert, White & Giibert Order No. R-2520
Attorneys at Law Applicant:

Box 787

Santa PFe, New Mexico 8inclair 0il & Gas Co.
Daar 8ir:

Enclosed herswith are two copiss of the above-ieisienced
Commission order recently entered in the subject case.

Very truly yours,

Pz, |, .

A. L. PORTER, Jr.
Secrstary-Dirsctor

ix/
Carbon copy of order also sent to:
Hobbe OCC __ x

AXTSBLO VA,

Astec 0CC
OTHER
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Sinclair Oil & Gas Co i uy

Eumont Gas Pool, Lesa County, New Mexico

CGas Production Daba for the Barber Gas Unlt Well No. 1
(A11 gas figures ava in MCF)

Year, Month Allowable Production Status Redistribution
1962, June 9,322 4,31k -6,206

July 10,001 9,153 -7,05h

August 12,00k 21,1k #2,356

September 11,177 2k, 008 £15,187

October 12,360 2,901 £5,728

November 13,078 L, 783 -2,867

December 17,228 38,427 £18,632 £1,077
1963, January 19,983 101,429 £99,001

Fsbruary 17,633 22,847 £10h,215

March 18,772 25,758 £111,201

April 12,335 10,802 £109,668

May 9,21}, 0 £100, k5L

Fame 2,87¢ " 5T

Cilaalat £
oA O
i

IEthibti; Ne.

TN 3 s g 5

P M T et
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& dras U, {

z ]

S S .




Sincleir 01l & Ozs Company
Eumont Gas Pool, Lcz Cownby, Fau Maxico
Prediction of Date of Return to Procdvchion for tre Barber Gas Unit Well

No. 1, Based on 1962 Allowables, Agsuing the Vell Remsins Shut-in

Year, Montn

1963, July 10,001 o £79,715
Acguzt 13 0ok 0 A6T,TTL
September 11,177 Q £56,594
Octover 12,360 0 Auli, 234
November 13,078 0 £31,156
Dacamhar 17,228 0 £13,928

196k, Jenuary 19,983 0 -6,05%

February Well would be rsturned to production

gar, Month _l;._l__loweble Production »St,atus Redistribution |
!




Prediction

Produce 600 MCF

Year, Manth
1963, July

August

December

196L, Jamary
Februaiy

sinclair 011 & Gas Company

Fumnnt Ose Fool, Lea County, New Meaxl.co

Allowable

tA AN
L\ g\l

12,00k
11,177
12,360
13,078

17,228

19,503

Well would be returned to production

Production

L
LY,

of Date of Return 1o Production for the Barber

Stotus

480,375

468,971
#58,354

13.2 '
"‘W’ég

#34,156
#17,528

~ 1,855

/

Vo. 1, Based on 1962 Allowavles, Asswrng the ¥ell is ellowed to

for Gus Lifting Sinclairt s B.Jd. Rarber Well No.

Oas Unit Well

18

Redistribution




L

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N, M,

SANTA "€, M. ™,
PHONE 363-3971

FARMINGTON, N, ™,

PHONE 232%.1182

PHONE 243.669)

PAGE 2
‘D‘l ;"xT‘(\P‘.}‘ T :‘:
OIL COlISZRVATION CCLz:ISSION
Santa e, Hew llexico
Junc 26, 1963
SXAITINER HEARING
IN THE MATTER OF:

Appilication of Sinclair 0il & Gas Com-
pany for an exception to Order No.
R~1670, Lea County, MNew kexico. Appli-
cant, in thec above-styled cause, sceks Casec 2845

an order permitting its Barve-~ Gas Unit
Well HNo. 1, located in Unit I of Section
8, Towmship 20 South, Range 37 Zast,
Sumont Gas Pool, Lea County, Hew liexico,
to produce 600 ICF of gas per month in
exception to the ghut-in vrovisions of

DY Yty SIS = 5 £ —~—~E T e ~
LT Lowvar O Order Ma, 3,_"‘"“_-—'-’ (ST R - A

to ve utilized in the o0il well gas-1ift
system on appiicantts B, J. BRarber Lease.

- e PR we e A M em s SN AN e e e R e S am em e s em s

T N T i D, Nt Vi Wy Sl VB Ve e Vi Nt Pt VP VP

BLZFORE: Daniel 5. Hutter, Examiner,

TRANSCRIPT OF HEARING

iR, HUTTER: We will call Case 2845.

IR . nRpwmmm.

e e ewavis L L oo

Application of

pany for an exception to Order lio. R-1670, Lea County, Hew liexico.,

IR. KELLY: %e ask that the record show

pearances as in Case 2844 and that

DOUGLAS V. CUHNINGHALI

called as a witness, having oeen previously duly sworn,

Sinclair Qil & Gas Come-

the same ap-

the witness is already under

testified




Y-MEIER REPORTING

SERVICE, [ne.

DEARNLE

AlLBUQUEROUE, N,

SANTA FE, y. M.
PHONE 983.397

M.

FARMINGTON, N, m,

PHONE 325.1182

PHONE 243.869

|
|

PAGE 3

as follows:

DIRLCT SHEALINATTION

BY IR. KISLLYs

LL

Q Would you State your Nare, pleasc?
Douglas 7y, Cunninghan,
You are the sane person that testified in Case 28447

A

Q

A Yes, sir,
Q

A Sinclair ig Seeking an €Xception to Rule 15{4) of the

general rules ang regulations fop Prorating r~g3 bPools of Soush.

|
]

1ift our Berthg J. Barber o1l No, 18, Jetre asking for gn

authority tq Produce approximately 6C0 iicw Per month fopr gas-1ifg

Purposes,
(Nhereupon, Applicant g Ex- |
hibit jjo. 1 was nacked
for identification.)

Q Would you 80 on to Exhibit No. 1 ang show the Commig- |

sion the location of the wells ang the effect this woulg have

when the wel] would be able To go back into bProduction?

A Exhibit 1




DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N. M,

L8

N,

FARMINGYON,

BANTH FE, N. M,
PHONIZ 983.:3971

PHONE 325.11R2

PHONE 243.669t

PAGE J,

acrecase in the approximate middle of the plat, which is colored

L

-
5

[
-
-

320 acres Lig, is our Barber Gas Unit. It's a

6]

red, which 1
non~standard gas unit in the Iumont Gas Pool. The dark outline
in red which consists of 280 acres is our Bertha J. Barber lecase,
which has several wells producing from various reservoirs, The
Barber Gas Unit Well Mo, 1 is actually shown as the gas well
shown as VWell No., 7.

This well originally was numbered 7 and has subscquently
assif

i A
-~ L

.
b e
3

nn the Zumont Gas Pool.

jol
i
I

een renvmberesd Ho. 1 an 2¢
The B. J. Barber Vell No. 18 that wetre gas-lifting, or that we
vara gas-liftings wwith the gas {rom Barber Gas Unit No. 1 is
located in Section 7 there, I believe, in the Unit G.

(Whereupon, Applicant's Exhi-

iy No. 2 was marked ior

identification.)
A How, Bxhibit 2 is a calculation showing the present
status of the Barber Gas Unit Vlell o. 1. Starting in June of
1962 we show a column of allowable and production and then *he

a redistribution

[
-
Ladel
=
o)
-
o

status of over or under nroducticn, an
column, All the figures shown are in LiCF, so looking dowm the
columns there we can see that in [lay the Barber Gas Unit had an
allowable of 9,214, DBut since it nad been shut-in as a result of
being six times overproduccd during April, we had no produvction

in ®ay, that left a status at the end of May of 100,454 LICF of
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overproduction. Then in Junc, 10,678, no production,in the stat-
us of 89,776.

(Whercupon, Applicant'!s IEx~-
hibit Ho. 3 was marked for
identification.)

Q Go on to Zxhibit 3.

A Exhibit 3 is a rendition of the data return to pro-
duction of the Barber Gas Unit VWell ilo. 1, based on 1962 allow~
ables for the applicable months, assuming that th
shut-in. So what 1 have done there is used the July, 162 allow-
able, the August, '62 allowable, and so forth, for the pre-
dictable allowables in 63, showing nc productiion for the well,
and going down the status, then, until in January you can see
that the well would, at the end of Janvary, be 6,055 IiCF under-
produced, Therefore, the well would be returned to production
in February of 1964.

Q Thatts just based cn the allowablie figures fror _.uast

rToawm manth her mcpf-h?

P N N A

A Yes.
¥R, NUTTER: This is assuming that the well remains

shut-in completely?

upon, Applicantts Ixy
L wras marked
r
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Q Bxhibit 4 shows when it would be returncd if the
application werc granted and 600 ICF were allowed?

A Right, bascd on the same 1962 allowables again, and
utilizing 600 MNCF per month as the production from the Barber
Gas Unit Wcll Yo, 1, we can see that as of the end of January,
1964 the well would then be underproduced 1,855 FCF, so that
then in February of 1964 the well would be returned to produc-
tion, sc whether or not the 600 ICF is granted like we are asking
here, the well will be returned to production in the same month

if these allowables are allowed in the ball park.

Q In addition to the fact that there would be no change
in the date of nroduction, would there be savings if this appli-
cation were granted, as far as cost on your oil well?

A Yes. iie zZot to gas-1ift our Barber, B, J. Barber Vell

lo. 18 one month, which was in April, and in liay and June, we
have to periodically swab the well., Now, the-well will flow on
its own if itts stimulated and agitated, and then flow for four
or five days before it stops again. e put this gas-1iift ln-
stallation in at a cost of about 54,000 as compared to a cost

of a pumping unit which would cost between eight and teﬁ thousand
dollars. Ve're paying 2 swabhing cost of approximately 3500,00
per nonth.

So if we aren't allowed to produce this 600 LCF per day
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wthich we would use for gas-lifting the Barber 18, then we'll have
.0 continue the swabbing or lift the equipment out and put in a
pumiping unit, one or the other. So that over the period in
swvabbing cost, the 7-month period that the well would be shut-in,
we would save about 33500 if we were allowed to produce this

T

six- per month.

Q You have already spent your 4,000 for the gas-lift?
A Yes.
Q Just for the Commissionts information, are you operator

of this well?

A No. e have a gas contract with Z1 Paso Hatural Gas

]

produce the

S imAmT Then seasid e o ™" T < .
and undsr Lho contract Zi Paso is allowe

o
ct
C

v wiercnt't keeping up with their

gas production
as closely as we should have for installing this gas-1ift infor-
mation. However, we have been assured by El Paso that if we get
the 600 ICF exception that we are seeking here, that they will

never overproduce the wells so badly again that it will have to

be shut-in coumpletely. In other words, they will cooperate with
us and not overproduv .e the wells that it will be shut-in for an=
other seven-month period. It has in the past suffered an over-
production, but at that time we weren't utilizing any of the gas

for gas-1ift, sc we dicdn't say very much about it.

Q In your opinion the granting of this application would

L s aea TR R
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ve in the vest interest of efficient aconomic develepnent in
that ii would save & considerable anount of money each month to

get your LOP allowable wicll tack inio production, and also 3.t

.

would not affect the return date of vroduction on youl gas well?

I

A ‘fes’ Sir, ‘.;hr__t'S rig

Q were Exhibits 1 through & prepared by you or under

your supervision?
A Yes, they weree.

I"R. KELLY: We move the introduction of Sinclair's

{Yhercupon, Applicant's Bxhi-

1R, NUTTERS ginclair?'s Axhibits 1 through % will be
admitted in evidence.
bits 1 through L were offered
and adnitted in evidencs.)
1R. K2LLY: I have Do furither questionse.

BY IiR. UTZ:

Q Yhich well was it that was a gas-1ift well?
A B. J. Barber MNo. 18,

Q Ts that located in Gof 7 did yor

o

[
WL
L
- T oY 4 <
IR, NUTTEZR: Does anyone have any questions of Iir.
Cunninghan?
MR. UTZ: Yes, SiT.
CROSS 32 FIHATION
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MR, HUTTZR: H.

A I rmay be off in ny unit designation,

Q I just cantt see any 18 there.

A Itts H, and itts directly east of ﬁell oe. 14, The

figure 18 is not real plain.

IR, MNUTTER: Itts blurred.

Q {(By Mr. Utz) Is therc any cther gas available in this

(il
~J

arca that could be used for gas-~lift

A ot o my knowiedye, Hr, Utz.

Q Is this a Jalmat gas well?

A The Ho. 7, I mean the lo. 1, the Barber Gas Unit?

Q Yes.,

A Itts Eumont.

Q BEumont gas well. There are cther Zument gas wells in

this area, aren't there?

A I would say so.

Q Is this well shut-in for curtailment overproduction or
six times overnroduction?

A I believe under a real strict interpretation of that
rule it would be shut-in both wéys. It did carry overproduction
into the periocd, and since it's shut~in now, it doesn't have a
chance to make up fhe overprecduction before the end oi the

proration period and it was six times overproduced in larch.
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Q It certainly is six times overproduced?

A It was 8.8 tinmes in llarch, as I recall.

Q I notice here in your status was minus 6,202 in June,
19627

A Yes, sir,

Q If vou had curtailment, wouldntt you have to have

overproduction at that point and carried overproduction through

the six-month's period ending December, 1962 in order to have

curtailment?
A I'm not sure I understand your question.
Q Well, the rule states that when a well is shut-in for

carrying overproduction through a six-month's period, that it is
curtailment cverproduction. Since you didntt have overproduction
to carry through the last six-nonth's period in 1962, and I

vould doubt that you have curtailment shut-in and have it shut

in the well'completely until such overproduction is carried
through, a six-monthts period was conpletely made up. Can you

)

tell me this, when did you receive this notice to shut-in?

A Hot to shut-in?

Q Yes,

A It was during Avril.

Q You can rest assured it's a six times shut-in, in which

case, referring to your LExhibit Ho. 3, assuning your ailowables
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are corrcct and the well would become less than six timceg in
lovenber, would it not?

A Yes, sir, but January of 1963 was a proration period

under 15(A), was i not?

Q YcsSe

A And we did carry 18,000 liCF of produciion cver into
January.,

Q But you wouldntt be shut-in for curtailment of that
until after Juns of this year?

—

A Well, as of July 1lst we should have been cither even
or underproduced, should we not? The 18,000 will not have Dbeen

made up during the preration period, would 1t?

Q vlell, you should be in the future, but that future
isntt here yet for your curtailment shut-in.

A But it would coccur on July lst, would it not?

Q Thatts true.

A So as of July 1lst we have to be overproduced because

4]

wWe Cai1'l prouduce Litg well.

Q You would be shut-in at that time or curtailment?
A But the current shut-in is six times.

Q It is six times, that's what I wanted to clear up.

A Based on what we can see here, then in July we would

get the other kind of shut-in,
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Q Tt won't be July, it will be August, because we have
to have June production. I belicve thatts all the questions 1
have.

BY IR, IUTTOR:

Q This Bertha Rarber Gas Unit comnprises 280 acres of the

3 P

Bertha Rarber leasc and 40 acres of a Pan American lcasc Qo

there?
A Yes, sir.
Q How do vou allocate the gas that comes from that unit

and is used on the gas-1iit as far as that A4O0-acre tract is

concerned?

A “he gas thatts used in the 18 is mecasured directly off
the Barber Gas Unit lo. 1, and when it's sold itt's allocated
back to the Barber Gas Unit No. 1.

Q The same amount that was used for gas-1ift is allocated
back Lo the unit?

A Yes, sir.

Q So that takes care of Pan American?

A Yes, sir, Theytre given credit for the gas that we're

IR, HUTTER: Any further questions of iir. Cunningham?
[iR. DURRETT: Yes, sir, I have a Question or two.

BY IR. DURRITT:
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Q The Cirst question I have ig why do yon want 60C 1i0E7
A "Jell, that has been the Tisurce that the production

e

pcople have given rie as the fi~mure that they would like to haves

Mow, in April when e gas-lifted the woll, wo didnti use thav

muche.

Q Haw rimich did you HSE€, thatts what 1Im interested tO
linow?

A I believe that we used 163 ICF was all.

Q You dontt think 600 might be asking for a little b1t

extra then?
A Jell, it may be more than we need, obut if we don't
need that much wc wontt use that much e
1iR. WUTTER: You are going to produce the amount that
you nced to gas-1ift the well wp to 60067

A Yes, sir. 1 3uesS irts possible that during the seven=-

|

month period it could get to where it required 600,personally I
doubt it, but we're only going TO produce the amount required to
produce the top allowable»out of Bertha Barber 18. o

Q You dontt propose ©O Go anytiiiing <isc with this Zas
other than use it to 1i7t this well with?

A o, sir, we sure dontt. e are not zoing to sell it

or anything.

Q Referring to your 2vhibits 3 and & concerning when

e ———————————

- _______—_,___.__———-————______,.——-———‘—
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well would be returned to production, my gquestion now is going
to the protection of corrclative rignts. Considering this ques-~
tion in view of the protection of correlative righis, as a matter
of fact, a month after the well is returned to production it has
nothing to do with it. It's the status of the well that is really
the determining factor, isntt it?

A IMm not really sure, Ilir. Durrcit, Jjust what it is., 1
would think that the purpose of the rule was to keep somecbody from
just getting way out of line on their production and then possibly

recompleting thce well in some other formaticn or sometvhing.

Q Let ne word ny question in this manner, if you take
your Exhibit Mo. 3 and you assume the well will remain shut-in,
Liie well will come back on in Februarv?

a Yes, sir.

Q And it will be underproduced 6,0552 -

A Yes, sir.

Q If you take your Exhibii lHo. 4 and you say that you
assume you are allowed your 600 LCF, the well will come back on

“~ T aloaao.
4

in Fevruary, wiich you stated on direct examination was the same

month?
A Yes.
Q But it will then just be underproduced 1,8557
A That's right.
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Q iell, the fact that it's coming back on in the sanme

month under each situation didn's really affect anything cxcept
: g JE

0

it might be a fact. ‘hat cffect docs that have on anything, it's
the status that it comes back on with that is important, isnft
it?

A Well --

Q flaybe I dontt understand your theory.' How will the

)

month that it cones back on affect anything or anybody?

A Well, actually it wonty, I domfl suppese.

Q Itts the status that i1{ comes vack on with that is
important?

A Yes, sir, we will wind up even either vav.

Q Thatts what I was trying to get at.

A Itve tried to show whether or not e produce the 600 or

wa keep the well shut-in, the status as of TFebruary will be the
same, it will still be underproduced and we'll come back on
production again,

Q Is there anvy other gas in this area, to vonur knowlaedge,
do any of ithe other operators have underproduction at this time,
that is the status of their well is underproduced that gas could
be purchasedvfrom?

A I don't know. e asked Tl Paso if they would give us

T 2 2.

o o bnm w12 Am Al e Te - ~e a2 e a2 o e~ T T R -~
some gas irom thelir line and makKe it up irom this well outv o




bl

How
&

b

E. Inc.

IER REPORTING SERVIC

¥
'

DEARNLEY-ME

ALBUQUEROUE, N. M,

SANTA FE, N. M.
PHONE 983.3% 71

FARMINGTON, N, M,

PHONE 2325%.11°82

PHONE 2243.6691

nroduction when it went

PAGE 14

v
4

ack on production. They wanted to

charge us an astronenical amount for the gas we wanted ther to

Zive use.

exception to

Q

In licu of doing that, we thought we would ask for the

this rle,

You think it would be an assumption that there would

be some wells in the area?

A

It sure there vould bhe scmg

vwould be available.

Q

round there that

3]
u
ar

And possibly they would be underproduced?

2sibly so. 1 do not look at the status of anvbodv

elsets wells in respect to this casc here.

Q

familiar with the rules of distribution of

not, in a

a:x

o o O

Let me pre

face this case by stating that you are

allowable, are you

general way?

3

-

Yes, sir, in a gencral way.

That the underage is redistributed?

Yes, sir.

iiell, nou,

on the. theory on the

that could

redistributed to all

vould you comment, let us have your feeling
proposition that when underage is cancelled
have produced for a given situation and

oi the wells, that any well that was allowed

to overproduce during a period of time has, in effect, got some-~

one else's gas, because of the cancellage and btecause of the

—~—

“ 24

Sl |
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Q Then when it comes to cancellation and redistrivbution
of the allowable, you will geit part of their cancelled and re-
distributed allocwable, will you not?

A 1 suppose S0.

Q And you dontt Fecl that would be a violation of
correlative rights?

A ilell, T don't know, if the well would producc the
allowable I dontt know why they would be underproduced really.
IR, NUTTER: Iir., Kelly,

IR, KBLLY: For the record, I would like to object to

5

some of the testimony put in by Iir. Durrett. I fccl thal we're

[

dealing here in complete specculation as to what the figures are

other wells in the area, and as far as the record indicates and
the evidence in the case in Januvary of 1964, there is going to be
an uader 2llowable for this well regardless of what figures vou
used, Sinclair can not be penalized for a system devised by the
Commission which has a built-in incguity,.

ile are proposing an economic use ror this gas, and I cantt
see how the Commission can find that our economic use has any
vioclation of some other unknowm, possibly not even in existence

operators possibl;

I

1

penetfit from this underage. Itts a factor

jud
~

that the Oommliss

on dctermined, they used this formula to not let

pas

a man make up his underallowable, we have underallowable here,
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at any ratc, I donti think that Sinclair shovld be penaligzed
because they can find an economic use f{or this underallowablc.

BY iR, IIUTTEHS

Q lir. Cunningham, the casinghead gas from this gas-lifted

well is sold, is it not?

.

A Yes.

Q Tho is the purchaser of that?

A Warren.

Q E1 Paso offered to sell vou the gas that you needed

o g
0
<
Q
H
)
o)
]
@
o,
r.J
ct

for your gas-lift system, but 1 at quotcs Wan

astrononical™ unquote, price, Did they ofier to buy the gas
back from vou then at a guotes ¥Yastronomical®™ unquotes price,
or did they offer to buy it back at the rate which is designated
by the Federal Power Commission?

A I didnt't bring Il Pasot's letter with rnie. That was
handled by our Gas Despartment, and our Gas Department recommenda=-

Al

tion was not to pay the price that s1 Paso asked.

ct

Q Will the Zl Paso connection. assuvming that the Gommis-
sion would approve this application, will the El Paso connection
be closed and remain closed until the well is in balance?

A Tes, sir., There are two diifferent flow lines, one goes

to Bl Pasc and the one that goes to the Bertha Barber 18,

8] fnd +the volve o one
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A I would say so. or course, at the present time Z1 Paso

produces the well on theip side. Thev're the ones that got us
in trouble in the Tirst place, Ity Sure that it would be shut-in

in compliance yish thie order, It always has been before.

IRe HUTTLRS Very good. Any further questions of lir,
Cunningham? He ray be excused.
{Witness

~
LA R 1]

i
./

£2,

()

BT
ACUSe

R: Do you have anything further, Lr, Kelly?

W

IiRe NUTT:
FR, KBLLY: Hothing further,

MR. HUTTER-. Does anyone have anything they wish to

offer in Case 28452 vIa will take the casc under advisenent and

take a fifteen-minute recess,

tlia

“"——'
i
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STATH OF MW LEXICO )
} ss
COUNTY OF RARVALILLO )

I, ADA DEARNILEY, Court Reporter, do hercby certify that the
foregoing and attached iranscript of proceedings pveforc the New
fiexico O3k Concervation Cormission at Santa Fe, licw liexico, i5 a
truec and correct record to the best of wy knowledge, skill and
ability.

11 WITHESS WHERLOF T have affixed my nand and notarial seal

ihis 8th day of July, 1963 .

CAas &K;Ziﬂﬂ/baﬂ/(ixﬁ//”

Hovary Puol Court Regpruer

Iy commissicn expires:

June 19, 1967.




