CASE 2858: Application of STARDARD
OIL CO. OF TEXAS for special rules v

for LA PLA’I‘A—ME OIL POOL.
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JASON W. KELLAMIN
ROBERT E. FOX

KELLAHIN anp Fox
ATTORNEYS AT LAW

S4% EAST SAN FKANCISCO STYREETY
POST CFFICE BOX 1713

TELEPHONES
963-9396

SANTA FE, NEW MEXICO "’ -I‘l 2 2 1 982-299¢

July 1, 1963

AT e, 4 3 %
Now Mexico 0il Conservatio

P. 0. Box 871
Santa Fe, New Mexico

. Gentlemen:

Enclosed are two copies each of the following plats
for filing in the respective cases presently set for

hearing before the 0il Conservation Commission on July
10:

Plats of Boulder Mancos Pccl, for filing in
Case No. 2857
a——

Plats of La Plata-Gallup Pool, for filing in

case No. 2858.
/

Very truly yours,
QM& by ,‘(M__
JASON ‘W, .KELIAHIN

jwk:mas
enclosures




BFEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

[

-

APPLICATION OF STANDARD OIL COMPANY OF

TEXAS, A DIVISION OF CALIFORNIA OIL COMPANY, ‘ ‘;22?25
FOR AN ORDER ESTABLISHING 80-ACRE PRORATION Case No. P
g

UNITS FOR THE LA PLATA-GALLUP POOL,
SAN JUAN COUNTY, NEW MEXICO

£
APPLICATION v

Comes now Standard 011 Company of Texas, a Division of California 0il Company,
and applies to the 0il Conservation Commlssion of ihe State of New Mexico for an
order to provide for the establishment of 80-acre proration units to consist of
adjacent quarter-quarter sections of a single govermnmentesl quarter section, with
wells to be located within 200 feet of the center of either quarter-aquarter section
of the unit, and for such other and further orders as the Commission may deem proyper.

In support of this application, the applicant would show the Commission:

1. That applicant has oil and gas leases in Sections 5, 7, and 8 in Township
31 North, Range 13 West, Rio Arriba County, within the designated btoundaries of
the La Plata Pool.

2. "Tnat applicant has completed its Federal 12-5 Well No. 1 in the Tocito-
Gellup formetion, located in the SW/4 of SW/4 of Section 5, Township 31 North,
Range 13 West, San Juan County. The subject well is the only producing well and
there huve been four unsuccessful tests of the Tocito-Gallup formation in nearby
dry holes.

3. That on the basis of information presently available it 1s believed that
an 80-acre proration unit can be efficiently and economically drained and developed
by one well and the establishment of 80-acre proration units is in the interest of
conservation, would prevent economic loss caused by the drilling of unnecessary
wells, woulé prevent waste, would avoid risks arising from the drilling of an
excessive number of wells. and would protect correlative rights.

WHEREFORE, applicant requests that this application be set for hearing and
that, after notice and hearing as provided by law, the Commission enter its order
eslavliishing O0-acie proraticn unitsc for the Lo Plets fellum Poal and anch other
and further orders as may be proper.

Respectfully submitted.

STANDARD OIL COMPANY OF TEXAS
A DIVISION OF CALTFORNIA OIL COMPANY

By f€€2€;?75¢%iudtvvﬁ

K."L. 7bG&nhon, Attorney




EXHISTT NG. 1

FKOPCSED RULES
LA PLATA-GALLUP POOL
SAN JUAN COUNTY, NEW MEXICO

RULE 1. Eacn well compieied in ihe Ta Plata-Galiup Fool or in ihe Gallup
formation within one mile of the lLa Plata-Gallup Pool and nci nearer ic¢ nor within
the limits of another designated Gallup pool shail be spacea, drilled, operated,
and prorated in accordance with the rules hereinafter set forth.

RULE 2. Each well completed or recompleted in the La Filsis-3allup Foel shall
be located on a ﬁnit containing 80 acres, imore or less, which consists of any two
contiguous quarter-quarter sections cf a single goverrmental quarter section; pro-
vided, however, that nothing contained hexrein shall be construed as proiibiting
the drilling of a well on each of the guarter-guarter sections in the wnit.

RULE 3. All wells projected tc cr completed in the La Piate-Csilvp Fool shall
be located within 200 feet of the cenizr of eitner guarter.quarter section in the
unit.

RULE 4. TFor good cause shown, tne Secretary-Director may grant an exception
to Rule 2 without notice and hearing where an application has been filed in due

form and where:

b

The non-standard unit consists of & single quarier-quarter section
or lot.

2. The non~standard unit may te reasonably presumed produciive.

3. The applicant presents waivers from all coffset operators, or proof

of notification of offset operators (in which case 20 days delay
required).

RULE 5. For topographic reasons, the Secretary-Director may grent an exception
to Rule 3 without notice and hearing upon presentation of waivers or proof of
nctification (after 20 days delay).

RULE 6. The allowable assigned to any non-standard proration unit shall bear
the same ratio to s standard allowable in the La Plata-Gallup Pocl as the acreage
in the non-standard unit bears to 80 acres.

RULE 7. An 80-ascre proration unit (79 through 81 ascres) shall be assigned an
80-acre proportional factor of 2.33 for allcwable purposes, and in the event there
is more than one well on an 80-acre proration unit, the operator muy produce the
allowable assigned to the unit from said wells in any proportieun.

KULE 8. All wells completed in or drilling tc the La Flata-Gsilup Pool at the

time thic order hecomes effective are hereby granted exception to Rule 3.
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BEFORE THE CIL CONSERVATION CCOMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
TIHE PURPOSE OF CONSIDERING:

CASE No. 2184
Order No. R-1882

APPLICATION OF TENNESSEE GAS
TRANSMISSION COMPANY FOR THE
PROMULGATION OF SPECIAL RULES
AND REGUYATIONS GOVERNING THE
TOTAH-GALIUP OIL POOL, SAN
JUAN COURTY, NEW MEXICO.

ORDER OF THE COMMICSOTON

BY THE COMMISSION:

This cause came on for hearing at 9 o’clock a.m. on
, at Santa Fe, New Mexico, before the 01l Conser-
vation Commissicn of New Mexico, hereinaftcecr referred to as the
"Commission.*" .

NOW, on this 23rd day of Kebruwary; 196F the Commission,
a gquorum being present, having considered the testimony presented
and the exhibits received at said hearving, and being fully adviscd
in the premises,

FINDS:

(1) 'That due public notice having been given as reguired by
law, the Commission has jurisdiction of this cause and the subject
matter therecfk,

{2) That the applicant, Ffemmessec Gas—Fransmission-Cempany,
proposes that special rules and regulations be promulgated govern-
ing the ®etah=Gallup—0il Pool, Township 29 North, Range 13~ West,
NMPM, San Juan County, New Mexico, 1including a provision for 80~
acre oil proration units.

4

(3) That the evidence available at this time indlcates
that the -Gallig reservoir underlying the Besah-Gallup 0il Pool
may be efficiently and economically drained and developed on
80-acre proration units and that it may be uneconomical to
drill wells in sald pool on 40-acre proration units,

(4) That the evidence presently available does not justify
permanent 80-acre rules and regulations in the TS#®h-Gallup 0il
Pool, and, accordingly, a temporary one-year order should be -
entered,

(5) That during the one-~year period in which this order
will be in effect, the applicant should gatner all available
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CASE No. 2184
Order No. R-1882

information relative to drainage and recoverable resecrves in the
subject pool,

-~ (6) That this case should be heard again during the wmonth
ofM&rth, 196§ at which time the applicant should be prepared to
prove by a preponderance of the evidence why the gsubhject pcol
should not be developed on 40-acre proration units.

IT IS THEREFORE CRUERED:

That temporary special rules and regulations for the Tetedr
Gallup Oil Po2l, Township -2 North, Range 13 West, NMPM. &.an Juan
County, New Mexico, are hergﬁy promulgated as follows, offecilive

. 1 .

Ry {( (€63
&" SPECIAL RULES ARD REGULATIONS

FOR THE ReEM-GALLUP OIL POOL

Fo Qe

RULE 1. Each well completed or recompleted in the Peeedh-
Gallup 0il Pool or in the Gallup formation within one mile of tho
Tasah~Gallup 01l pPool, and not nearer to Wor within the limits
of ancther designated Gallup oil pool, shall be spaced, drilled,
operated, and pEt¥&ted in accordance with the Special Rules and
Regulations hereinafter set forth.

RUILE 2. Each well completed or recompleted in the Fot-
Gallup 01l Pool shall be located on a unit containing approxi-
mately 80 acres, which consists of any two contiguous guarter-
guarter sections of a single governmental dquarter section. For
purposes of these Rules, a unit consisting of between 79 and 81
surface contiguous acres shall be considered a standard unit .

RULE 3. Each well projected to or completed in the T&ERN-
Gallup Oil Pool shall be located withdn 150 feet of the center of
either quarter-quarter section in the 80~acre unit; provided,
however,: that nothinhg contained herein shall be construed as pro-
hibiting the drilling of a well on each of the guarter-quarter
gsections in the 801acre unit,

RULE 4. For good cause shown, the Secretary-DireCtor may
grant an exception to Rule 2 without notice and hearing where an
application has been filed in due form, and where the unorthodox
slze or shape of the tract is due to a variation in the legal
subdivision of the United Stites public Lands Survey, or where
the following facts exist and the following provisions are
complied with:

(1) The non-standard unit is to consist of a single
quarter-~quarter section or lot.

{2) The non-standaxrd uunit consists of not more than
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CASE No, 2184
Ordexr No. R-~1882

(3) The entire non-standard unit may reasonably be
P esumed to be productive of il from said pool.

(4) The applicant presents»wrltten consent in the form
Of waivers from all offset operators.

(5) In lieu of Paragraph 4 of this Rule, the applicant
may furnish proof of the fact that all of the offset operators
were notified of his intent to form such non-standard unit. The
Secretary-Director may approve the application if, after a period
of 30 days, no such operator has entered an objection to the
formation of the non-standard unit.

RULE 5. The District Supervisor shall have authority to
approve non-standard oil proration units without notice and hecar-
ing and without administrative approval by the Secretary-Dircctor
if such unit consists of two lots or tracts comprising less than
79 surface contiguous acres and the non-standard unit is nccessi-
tated by a variation in the United States Public Lands Survey.

RULE 6. The allowable assigned to any non-standard pro-
ration unit shall bear the same ratio to a standard allowable in
the Besah-Gallup 011 Pool as the acreage in the non-standard
unit bears to 80 acres.

RULE 7. An 80-acre proration unit (79 through 81 acres) in
the Totah-Gallup O pool shall be assigned an 80-acre propor-
tional factor of’for allowable purposes, and in the event
there is more th one well on an 80-acre proration unit, the
operator may produce the allowable assigned to the unit f£rom
saild wells in any proportion. .

IT I8 FURTHER ORDERED:

That operators who propose to dedicate 80 acres to a well
in the Totah-Gallup Oil pPocl must file an amended Commission
Form C-128 with the Aztec District Office of the Commission by
él“%7 z 21 e Kareh—15,71961, in order that the well may be assigned an
80~-acre allowable on the April proration schedule.

(3

IT ¥S FURTHER ORDERED:

That this case shall be heard again during the month of

‘ Mae3h~—2§%§§ at which time the applicant shall appear and show

cause why the Totah-Gallup 0il Pool should not be developed on
40-acre proration units.
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CASE No. 2184
Ordexr NoO. R~1882

DONE at Santa Fe, New Mexicc, on the day and year bherein-

above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

EDWIN L. MECHEM, Chairman

E. S. WALKER, Member

A. L. PORTER, Jr. Member & Secretary

SEAL
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2858, ORDER NO. R-2549
"POOL RULES, SAN JUAN CO.; N.M.
LA PLATA-GALLUP OIL POOL

New Mexico 011 Conservation Commission
10CO Rio Brazos Road
Aztec, New Mexico

Gentlemen:

In accordance with Order No. R-2549 to notify the NMOCC of neme and
location of completed wells in the La Plata-Gellup Oil Pool that will not
comply with well location requirements of Rule 3, Order No. R-2549, Case
No, 2858, The Standard 0il Company of Texas, A Division of California
0il Company respectfully submits the following information:

Well Name: Federal 12-5 No. 1
Well Location: (A) Surface Location: 566" FSL, 160%' FWL; Unit Letter
"N"; Section 5; T-31N, R-13W; San Juan County, K.M.
(B) Bottom Hole Location: 836' FSL, 555' FWL; Unit Letter
"M"; Section 5; T-31N, R-13W; San Juan County, N.M.
The 40 acres in Unit "M" is presently dedicated to the subject well.

Yours very truly,

S.YJ. Mathews, J’r.%/
District Superintendent

GBV: jd
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S T FORM C-128
et vt - NEW MEXICO OIL CONSERYATIOR COMMISSION Revised 3/1/37
T | i WELL LOCATION AND ACREAGE DEDICATION PLAT
masmonren | 70 SEE INSTRUCTIONS FOR COMPLETING THIS FORM ON THE REVERSE SiDE
i SECTION A
© »aor standard 031 Company of Texas, A | Lease Well No.
Myvision of California Qil Company Federal 12-5  (0271-A) 1
Unit Letter Section Towoship Range County
K * 5 31 Nerth 13 West San Juan County
Actual Footage Location of Vell:
566 feet from the South line uad 1604 feet from the West line
Gtound Level Elev, Producing Formation Pool Dedicated Acreage:
5932 Tocito-Gellup La Plata-Gallup Pool 86 Acres

1. Is the Operetor the only owner in the dedicated acreage outlined on the plat below? YES NO X « ("'Owner’’ means the person

who bas the right to drill into and to produce from any pool and to appropriate the production either for bimseif or for bimself and
another. (65-=3-29 (e) NMSA 1935 Comp.)

2. If the answer to question one is '‘no,’’ have the interests of all the owners been consolidated by co régent o other-
wise? YES__X NG . If anawer is ‘‘yes,’’ Type of Consolidation signated Op

3. ’f the answer to question two is ‘‘no,’’ list all the owners and iheir respective interests below:

Owner Land Description AUG3 0

-

SECTION B TION

! I hereby certify that the information

1 in SECTION A above is true and com-
l plete to the best of my knowledge and
l belief.

i

N=
_________ W&J J. L. Rowland

PosiYion

District Engincer
Company $tandard Oil Co. of Texas
L Div. of California 011 Co.

Date

|
|
I
|
[
{
|
|
|
|
[
|
|
[
I
]
|
|
I
I
[
I
]
]

August 27, 1963

SROTTOM ©
T-31N K[ R-13W J

I hereby certify that the well location
shown on the plat in SECTION B was
plotted from field aotes of actual
surveys made by me or under my
supervision, and that the same is true
and correct to the best of my knowledge
— ——p1 aod belief. '

1 -

S S —— ——————y
ltottom Hole Locption
o/ |
558 %’

Surface Locafion Dete Surveyed

Registered Professional Engineer
and/or Land Surveyor

e e e ————  — e —— S — — — — T F—— — Y — — — — - At

P S a— T —
0 320 660 990 (320 1550 1980 2310 %40 2000 1500 jopo 500 o |Cerificate No.
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INSTRUCTIONS FOR COMPLETICN OF FUR's T-122

1. Operator shall fumish and centify to the information called for in Section A.

2. Operator shall outline the dedicated acreage for both oil and gas wells on the plat in
Section B, , .

3. A registered professional engineer or laad surveyor registered In the State of New Mexico
ot appeoved by the Commission shall show on the plat the location of the well and cerify
this information in the space provided.

4. All distances shown on the plat must be from the outer boundaries of the Section.

S. If additional space is needed for 1isting"owneu and their cespective intenéés as reqixi:ed
in question 3 of Section A, please use space below.

P



OHAIRMAN
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0 Qomserbation ommission
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\.mmm m STATE “m
© B JOWNNY WALKER d‘. A L PONTER &
MEMEER I sox 871 uﬂm m
BANTA e
August 14, 1963
| DOCKET
M:-ILE
wr. Jason Kellanin he: Case wo._ 2838+ °
order o 2-2543 Date L2 /L.
Applicants : - //y

Kellahin & yox
Attorneys at Lavw
post office BoX 1713

gsanta Fe, Hew Mexico

Waw

Dear Birs | _
sncxo.dm:d&th are O° coplies of the
commigsion order recently sntered in the subject caseé.

VZ)ry txuly yours.
e o
A. L. PORTER, JE.
_soc:otazrm.:.cu’:
iz/




/ Dncket No. 21-64

I DOCKET: EXAMINER HEARING - WEDNESDAY - AUGUST 5, 1964

9 A, M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICU

The following cases will be heard before Elvis A. Utz, Examiner, or Daniel S.
Nutter, alternate examiner:

CASE 2355 (Reopened):
In the matter of Case No. 2355 being reopened pursuant to the provisions
of Order No. R-2051-B, which order continued for one year the temporary
ruies set out in Gider No. R-2051 establishing 320-acre gas spacing units
for the Bluitt-Wolfcamp Gas Pool, Rooseveit County, New Mexico. All in-
terested parties may appear and show cause why said pool should not be
developed on 160-acre units,

CASE 2575 (Reopened):
In the matter of Case& No. 2575 being reopened pursuant to the provisions
of Order No. R-2267-A, which order continued for another year the temporary
rules set out in Order No. R-2267 establishing 80-acre oil proration
units and 320-acre gas proration units for the Lybrook-Gallup Oil Pool,
Rio Arriba County, New Mexico. All interested parties may appear and
show cause vhy said pool should not be developed on 160-acre gas prora-
tion units and 40-acre oil preration units.

" CASE 2858 {(Recpeped):
N In the matter of Case No. 2858 being reopened pursuant to the provisions
\\\ of Order No., R-2549, which order established temporary 80-acre spacing
\\\ units for the La Plata-Gallup 0il Pool, Sen Juan County, New Mexico, for

a period of one year. Ail interested parties may appear and show cause
why said pool should not be developed on 40-acre spacing units.

CASE 2887 (Reopened):
In the matter of Case No, 2887 being reopened pursuant to the provisions
of Order No. R-2539, which order established temporary 80-acre spaciug
units for the West Kemnitz-Lower Wolfcamp Oil Pool, lLea County, New Mexico,
for a period of one year. All interested parties may appear and show
caucze why said pool should not be developed on 40-acre spacing units.
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'APPLICATION OF GTAMDARD OIL COMPANY

| BY TEE COMMISSION:
July 19, 1963, at Santa Fe, New Mexico, before Rlvis A. Utz,
with Rule 12i4 of the Commission Bules and Regulations.

i;a gquorum being present, having considered the application, the
' evidence adduced, and the recommendations of the Examiner,
1 Blvis A. Utz, and being fully advised in the premises,

.
4

ﬁi'

l
i
1
i
]
!
1

H

!

! acre spacing units.

the drilling of uanecaessary wells and in order to allow the
1 opsxators in the subject pocl to gather information conceraning
; the reservoir characteristics of the pool.

E'

BEFORE THE OIL CONSERVATION COMMISSION |
OF THE STATE OF MEW MEXICO

THE MATTER OF THE HEARING
BY THE OIL COMSERVATION
OMMISSION OF MEW MEXICO FOR
PURPOSE OF CONSIDERING:

aﬂ

CASE No. 2858
Ordex No. R~2549

-OF TEXAS FOR SPECIAL POOL RULES, SAN :
JUM COUNTY, NEW MEXICO. !

This cause came on for hearing at 9 o'clock a.m. on

Examiner duly appointed by the Jil Conservation Commission of New
MNexico, hereinafter referred to aw the “Commisgsion, " in sccordance;

NOW, on this l14th day of August, 1963, the Commission,

FINDS:

i
l
{1) That due public notice having been given zs required byi
‘law, the Commission has jurisdiction of this cavse and the subject)
' matter thereof. ;

(2) That the appucant. Standard Cil Company of Texas, g

scm The pramulgatica ©f temporary spscial rules and regulations |
toc the La Plata~Gallup 0il Pool, incluwding a provision for 80— {

(3) That temporary special rules and regulations establish-
ing 80~acre spacing should be promulgated for the subject pool in
oxder to prevent the possibility of economic loss rxesulting from

(4) That the temporary special rules and regulations i

should pxovide for limited well locatioms in order to assure |

i ‘oxderly dsvelopment of the pool and protect correhtiva rights.

)

(5) That the temporary special rules and rsgulations
should be established for a one-year period and that during
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'CASE No. 2858
‘ordexr No. R-2549

‘this one-year period all operators in the subject pool should
‘gathar all available information relative to drainage and
‘recoverable reserves.

{(6) That this causo should be reopened at an examiner hear-
i.ng in August, 1384, at vwhich time the operators in the subject :
.pool should appear and show cause why the La Piata~-Galiup Cil
,\Pool should not be developed on 40-acre spacing units.

I? 15 TERREFORR ORDRRED:

That apecial rules and regulations for the La pPlata-Gallup
011 Pool are hersby promulgated as follows, effective September
'3, 1963, l

SPECIAL RULES AMD REGUIATIONS
FOR THE

L} PLATA-GALINP 01, POOL

. i
; RULE 1. Each well completed or recomplated in the La Plata-,
reauup 011 Pool or irn the Gallup formation within one mile of the '

la Plata~Gallup 0il Pool. and not nearexr to or within the liwmits |
‘of another designated Gallup oil pool, shall be spaced, idrilled,
_operated, armd produced in accordance with the Special Rules and
;Rmhuona hereinafter set forth.

RULE 2. BEich well completed or recompleted in the La Plata-:
Gallup 01l Pool shall be located on a standard unit comtaining
.80 acres, more or less, consisting of the N/2, 3/2, RB/2, or W/2
‘of a single governmental gquarter section; provided, howaever, that |
'nothinq contained herain shall be construed as prohibiting the i
‘deilling of a wall om each of the guarter-gquartex sections in the .
mto f

RIIE 3. The Secretary-Director may grant an exception to
the requirements of Rule 2 without notice and hearing when an !
‘application has been filed for a non-standard unit comprising
‘a single quarter-quarter section oxr lot. All operators off-
;satting the proposed non-standard unit shall be notified of the
;application by registered or certified mail, and the application
shall state that such notice has been furnished. The Secretary- |
‘Directox may appzove the application upon racsipt of written E
‘waivers from all offset operators or if no offset operator has
'entered an objection to the formatiom of the non-~standard unit
‘'within 30 days aftexr the Secrutary-Directox has received the :
T apPAACEtava.

4. BRach wall projected to or completed in the Ia Plata+
‘Gallup 0il Pocl shall be located within 130 feet of the center of |
.a single governmental quarter-quartexr sectionj; provided, however,
‘that nothing comtained herein shall bs construed as prohibiting
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"CASE No. 2833
Oxdar No. R-2549

the drilling of a wsll on e@ach quartar-quarter section in a
.standard unit.

‘ BULE 5. The sSecretary-Director may grant an exception to
the roquirmnts of Rule 4 without notice and hearing when an :
 applicatiocn has been Iiled for an unorthodox location mcessitatcd‘
by sopographical conditions ox the recompletion of a2 wel) previ-

- ously drilled to another horizon. All opsratoxs offsetting the ;
. proposed unoxthodox location shall be notified of the application '
by xeglstexed or certified mail, and the appliication shall state
‘that such notice has been furnished. The Secretarxy-Director may |
. approve the application upon receipt of written waivers from all |
' offeset operators or if no offset operatoxr has enterad an objeetion
: €0 the unocrthndax location within 20 days aftexr the Secretary-
Director has recaived the application.

- e el

RULE 6. A standard proratiom unit (79 through 81 acres) in
. the Ia plata~Gallup 041 Pool shall be »esigned an 80-acre propor-
. tional factor of 2.33 for allowable purposes, and in Che event ‘
. there is moze than one well on an 80-acre proration unit, the J
. opesratoxr may produce the allowable assigned to the unit from the
- wells on the unit in any prxopsrtion.

The allowable assigned to a non-standard proration
‘anit shall bear the same ratio to a standayrd allowable in the

s La Plata~Galliup Oil Pool as the acreage in auch non-standard unit
beara to 80 acres.

18 ORDERED 3

| (1) That any well presently drilling to or completed in the:
. Gallup formation within the La Plata-~Gallup 0il Pocl or within one|
‘mile of the La Plata~Gallup Oil Pool that will aot comply with the}
. well location requirements oI Rule 4 is hereby granted an excap- :
. tion to the requirements of Rule 4. The operator shall notify the
:Aztec District Office in writing of the name and locatiom of the |
j wall on or before Septembar 1, 1963. i

. {2) That any operator desiring to dedicate 80 acxes to a
:well presemtly drilling to or completed in the La Plata-Gallup
1041 Pool shall file s new Form C-128 with the Cosmission on ox
' bafore Saptembex 1, 1963.

i {3) That this case shall be reopened at an examiner hear-
-ina in August, 1964, at which time the operators in the subject
| pool may appesx wii chow cause why the La Plata-Gallup 04l Pool
. should not be developed om 40-acre sSpecany wail= .
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| antxy of -ueh tu'thet oxdexs as the Commission may deem necessary.

i
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DONE at Santa Fe, New Mexico, on the day and year hexein-

dnal onran wa v . M
" &' W -

STATE OF MEW MEXICO
OIL CONSZRVATION COMMISSION
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BEFORE THE OIL CONSERVATION COMMISSION
SRR OF THE STATE OF NEW MEXICO

TEXAS, A DIVISION OF CALIFORNIA OIL COMPANY, o}
FOR AN ORDER ESTABLISHING 80-ACRS PRORATION Case No. ¢
UNITS FUK Tk L DLATA-CATIIP POOL,
SAN JUAN COUNTY, NEW MEXICO

;. APPLICATION,; PF rSTANBARD OIL COMPANY OF ) ,,3
<
7

APPLICATICN

Comes now Standard 0il Comrpany of Texas, a Division of California Qil Company,
and apnlies to the 0il Conservation Commission of the State of New Mexico for an
order to provide for the establishment of 80-acre proraticn uniis (o consist of
adjacent quarter-quarter sections of a single governmental quarter section, with
wells to be located within 20C feet of the center of either quarter-quarter section
of the unit, and for such other and further orders as the Commission may deem proper.

In support of this application, the applicant would show the Commission:

1. That applicant has oil and gas leases in Sections 5, 7, and 8 in Township
31 North, Renge 13 West, Rio Arribe County, within the designated boundaries of
the La Plata Pool.

2. That applicant has completed its Federal 12..5 Well No. 1 in the Tocito-
Gellup formation, located in the SW/L of 3W/4 of Section 5, Township 31 North,
Range 13 West, San Juan County. The subject well is the only prcducing well and
there have been four unsuccessful tests of the Tocito-~-Gallup formation in nearby
dry holes.

3. That on the basis of information presently available it is believed that
an 80-acre proration unit can be efficiently and economicelly drained and developed

by one well and the establishment of 80-acre proration units is in the interest of

wells, would prevent waste, would avoid risks arising from the drilling of an
excessive number of wells, and would protect correlative rights.

WHEREFORE, applicant requests thai this application be set for hearing and
that, after notice and hearing as provided by law, the Commission enter its order
establishing 80-acre proration units for tne Lua Fiata-Jz21vn Prnl ard such other
and further orders as may be proper.

Respectfully submitted.

STANDARD OIL COMPANY OF TEXAS
A DIVISION OF CALJFORNIA OIL COMPANWY

By A45;Z;77;%a%4¢¢uavq
R. L. ?cEEhnon,'Attdrney
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FAMEMINGTON, W,
FHONE

PHONE 903-397!

SANYTA FYI, M. M.

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALDUGUIRQUE, W, ™,

PHONE:

243.6691

BEFORE THE

WL MTBVYTAN ATYT ANMORERTAMTAMN ANAIMTASTAN

A arts e W T v e W v a s -

Santa Fe, New Mexico
August 5, 1964

EXAMINER HEARING

IN THE MATTER OF: (Reopened)

Case No, 2858 being reopened pursuant to
the provisions of Order No. R-2549, which
order established temporary 80-acre spacing/
units for the La Plata-Gallup 0il Pool, San
Juan County, New Mexico, for a period of
one year. All interested parties may ap-
pear and show cause why said pool should
not be developed on 40-acre spacing units.

B N N’ Nat? “out? et

Case No. 2858

Nt Vs’ as” Nt Nt s s “ast

BEFORE: ELVIS A. UTZ, Examiner.

TRANSCRIPT OF HEARING

- P
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MR. UTZ: We will call Case £553,

MR. DURRETT: In the matter of Case Nc. 2858 being

o]

reopeiied wursuant $¢ the provisiong of Ordar No. R-25L49.
MR. KELLAHIN: Jason Kellahin, Kellahin & Fox, Santa
Fe, representing the Applicant. We have one witness I would
like to have sworn, please.
(Witness sworn.)
(Whereupon, Apolicant s Exhi-
bits 1l-b through-5-b were

marked for identification.)

M. E., McCUTCHEN

called as a witness, having been first duly sworn on oath, was
examined and testified as follows:

DIRECT EXAMINATION

BY MR, KELLAHIN:

Q Would you state your name, please?

A M. E. McCutchen.

Q Spell that, please.

A M~c C-u~t-c-h-e-n.

Q By whom are you employed and in what position, Mr,
McCutchen?

A I'm employed by Standard 0il Company of Texas in the
Proration Department.,

Q Have you ever testified before the 0il Conservation
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Commission of New Mexico?

A I have not.

Q For the benefit of the Examiner, would you outline
your eduqation and experience?

A I was graduated from Colorado School of Mines with a
Bachelor of Science in 1961, Subsequent to that time I went to
work for Standard dil Company of Texas in Snyder, Texas, where
I was production engineer for the two years, and for the last
year and a half I haye been employed in the Proration Depart-
ment in Houston.

Q In connection with your.work in the Reserves and
Proration Department does the La Plata 0il Pool come under your
Jurisdiction?

A It does.

MR. KELLAHIN: Are the witness's qualifications accept«

able?
MR, UTZ: Yes, sir.
Q Are you familiar with the Case No., 2858 that is being
reopened at this time?
A I am.
Q In conneciisn with that there was an order entered

setting up temporary 80-acre spacing unit for the La Plata-

Gallup 0il Pool, San Juan County, New Mexico. What is the
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3 f—;;;;;;; pQ;iti§;o£ Standard 0il Company-or Tex#; in connection
% with this order?
§ A Since the previous hearing there have been nc changes
i g | in the area of the La Plata-Gallup 0il Pool. There have been
z oz
gé % % no additional wells drilled and the production hzs not varied
o 4
g% % % substantially from that time.
2& % § As shown on the Exhibit 1-b for this hearing, which was
'Eg % % presented at the previous hearing, there are three wells in
N
N i % the vicinity of the producing well, the Standard of Texas 12-5
-gg % é No. 1. Each of these wells was primarily drilled to test the
:;r % ; Gallup ?eservoir. As you can See, not a one of the wells was
?éé % % completed in the Gallup. There's a dry hole to the south, 2
S §E

Dakota well to the northeast, and a Mesaverde well to the weste.
In none of these wells was the Gallup developed to jﬁstify,
sufficiently developed to justify completion.

Q Would you say, then, on the basis of this information
that the boundaries of the La Plata-Gallup Oil Pool have besn
substantially defined?

A T would, I would say no further develomment is anti-
cipated.

Q Have you prepared a production curve showing the

(loimancs of the single well in the pool?

e
A I have. ”_,wﬂ_J

ey
R A A
]
T
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Q ~Wﬁéfé;;ing to what has been marked as Exhibit 2-b,
will you discuss the intormation Snown on that exniviid

A As shown on the exhibit, there has been very little
variation on the average of the production from the Federal 12-5
No. 1, the only well in the pool. In September of '63 the well
was acidized in order to stimulate production, and it did have
a small response. In January of '64 another and larger acid
treatrient was tried, which indicates that we have increased our
production, oh, approximately 400 barrels a month as a result of

that treatment.

Q Have you prepared a tabulation of the production from
this well?
A I have, and this reflects the same information as

shown on the production curve.

Q That is the basis on which the production curve was
prepared?

A That is correct.

Q That is marked as Exhibit 3-b?

A Yes.,

Q Referring to what has been marked as Exhibit 4-D,

would you identify that exhibit and discuss it?

A Exhibit k-b is a tabulation of the general reservoir

characteristica of the La Plata-Gallup Pool. Substantially
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these are the same as were presented in the previous hearing,
with the exception of the cunulative 0il production and the
| produced GOR which is now 352 cubic feet per barrel and a
cumulative production is 166,672 barrels of oil through April
of '6L; gas production is 68,100 MCF. The remainder of the
information is substantially the same as presented in the pre-
vious hearing.

Q Now, referring to what has been marked as Exhibit No.
5-b, would you identify that exhibit and discuss that?

A That is the pressure build-up analysis taken August

29, 1962, also presented at our previous hearing, which reflects

the pressure build up in the Federal 12-5 No. 1 and was used in

the calculation of reserves and drainage for the previous hear-
ing, which there have been no changes in that either since we
have no further pressurc .ata on the well.

Q For what reason do you not have any further pressure

data?

A The well has been put on the pump.

O
1
=
[)]
i
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noint would be meaningless?
A Right.
Q In the prior hearing in this case, Mr. McCutchen,

there was testimony and evidence presented as tc the economics

| of the operation in the La Plata-Callup 0il Pool. Have you
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L;nformaticn inaamuch a8 our pressure information would be at

examined that information?

A I have.

Q Is there any change in the information offered in
that case?

&  No, sir, Inasmuch 25 no further wells have been
drilled and we're still faced with a one and four risk factor,
the economics are still the same,

Q At the same hearing information as to drainage of the
well and calculations were offered to the Examiner. Is there
any difference in the calculations today and as of that time?

A Qur calculations with respect to drainage, based on
the initial pressure data, and our subsequent build up test, we
have made no further reservoir calculations either witﬁ respect
to reservoir performance or to reserves.

Q In your opinion, were the calculations presented at
that time a valid analysis of the performance of this well and
its drainage pattern?

A On the basis of the information we had available I

believe they were the best we could get.

Q Would it be possible for you to get any further infor-
mation?
A No, I don't think we can obtain any more relevant

.
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best secondary to the intormation we had wnen tne wéll was
flowing.

Q Ie there any other area in the northwestern part of
the State of New Mexico which is comyparable to the La Plata-
Gallup 0il Pool in your Opihion?

A This Gallup reservoir is similar to the Puerto Chi-
quito reservoir inasmuch as they are both fractured shale and
silt zones and have similar characteristics. It's our under-
standing that pool has been recommended to be, or the 0il Com~
mission order has been entered to allow that pool to develop
on 160 acres for three years and to be reconsidered at that time

Q In your opinion the two pools are comparable, is
that correct?

A Rignt, the reservoir characteristics are similar,

Q Will the well on this pool make the allowable assigned
to it on the basis of an 80-acre proration unit?

A No, sir, it will not at this time. We hope with the
substantial response we've had from these previous treatments to
improve the productivity of the well. However, it will make
from three to four hundred barrels over a 4O-acre allowable,

Q Unless the 80-acre spacing is continued, the allow-
able‘would be curtailed on this particular well, is that correct]

A Yes, sir.
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vou anticipate there w1ll

And do
\ develomment in this pool?

A We have

no pians for any further

be any further \

development.

Q For what reason, basically, would you say Standard

0il Company wants

to continue the 380

3,

avacing in the pool?

7

A Well, pasically, of course, we can not justify further

drllling jnasmuch

and on the basis ©

as these wells cost around $260,000 to drill,

f the risk factor involved which would be one

jn four, you cantt justify further develomment, and so in ordeTr

to get full benefi
of unnecessary wel

Q In your

t from one well and elimi

nate the possibility

ls, we recommend the go-acre spacinge

opinion will one well ade

80-acre unit assigned to it?

A Yes, sir

, in excess of 80 acres.

Q Were Exhibits 1-b through 5-b pre

under your supervision?

A Yes, sir.

MR. KELLAHING

in evidence Exhibits 1-b through 5~b.

MR. UTZ:

the record of this

quately drain the

pared by you or

At this time 1 would like to offer

The exhibits mentioned will be entered into

case.

(Whereupon, Applicant's Exhibits

1-b through

5-b were offered

-nd admitted in ev;égggg:l______J

e
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MR. KELLAHIN? That's all the questions I have, Mr.

Utz

)

BY MR. UTZ:
Q would kO-acre spacing cause you to have to drill
\ another well in this pool?
A No, sSir. T don't think we'd drill another well evell
\ if pO-acre spacing were ordered in this pool. However, it would
affect our econoinics to the extent that it would approximatel“
double the payout period and halve the rate of returm.
Q What is the non-marginal allowable for this well now?
A T believe it's 17k
Q 174 barrels a day. What's the depth factoT, do you
recall?
A No, sir, 1 may have that here, though. 133 1 believe
for 4O'S, jsntt it? 233 for 80,
Q Well, the well is producing a 1ittle more than a 40~
acre allowable since LO0-acre would be 279, and it 1oOkS 1ike the

maximun production is around 3,000 a month?

A Yes, siY. We estimated 1% was two 1o four hundred
barrels a month over the hO-acTe allowable, and as a result of

our January, 16l treatment, there's some plans to go back in

and treatb this thing regularly 4n order to maintain this rate.
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Q Did you submit evidence at the last hearing to the

p:
g
i effect that this was definitely a fractured reservoir?
o
§ A Yes, sir. We -~ I don't believe we had core data,
f 3 g yes, we did, we had core data on this well. I don't know wheth-
I &
o § ; er we presented it or not, I don't believe we did. I believe
Sl & z
: I: = g - - - -
= 5 § it was testified tc that effect by the geologist, Mr. Murpay.
[ ‘é’
oy EO% Q You say you did have core data on this well?
[ < S
- 5 3 ,
g g A Yes, sir, I believe s0. We have core data I believe
<o z ™
cn. % ok
N S - on this well and on the 13-% No, 1, which is the well to the
— i B )
=z 3 west, The Gallup section in that well showed very littls
(-5} o .
= & 2
— : . fracturing and very slight show,
e , &
= é 3 MR. UTZ: Any other questions? The witness may bhe
= s = excused,

(Witness excused.)
MR. UTZ2: Any other statements in this case?
MR, KELLAHIN: That's all we have, Mr. Utz.

MR. UTZ: The case will be taken under advisement.
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STATE OF WEW MEXICC )
) ss
COUNTY OF BERWALILLO H

I, ADA DEARNLEY, Notary Public in and for the County of

Bernalillo, State of New Mexico, do hereby certify that the fore;

oing and attached Transcript of Hearing before the New Mexico
0il Conservation Commission was reported by me; and Thal the
same is a true and correct record of the said proceedings, to

the best of my knowledge, skill and ability.

Witness my Hand and Seal this 13th day of August, 196L.

LGl Dl

NOTARY PUBLIC 7
My Commission Expires:

June 19, 1967.

¥ do hereby certify that the ,foregoin( Is

a complete pgooml of iie procosdings ia

,. ; . .
the Exo.-.ipnus Logriag of Caag Jio. }fﬂ

ew Kexiuo 011 Conbe; vauon ‘w mission
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OQVERNDR

JACK M. CAMPBELL

OHAIRMAN

State of Nefo Slexico

®il Comserpation Commission

LAND QOMMIBBRIONER
£ B JOHNNY WALKER
MEMBER

Mr, Jason Kellahin
Xellahin & Fox
Attorneys at Law
Post Office Box 1769
santa Ve, New Mexico

Dear Sir:

s Sy,
X 'I‘
DA "
. DR -
e
RS- X
)
5w
%., o

MRt

P. 0. 80X 2088
SANTA FE

™~

ATATE OLOLOGIBY
A L. PDRTYER, JR
SECRETARY -~ OIRCCTON

Septembo: $, 1964

Re:

CASE No. (2858
ORDER NO. R-2267-B and R-2349-A

APPLICANT _Val R. Reese and
standard Oil Company of Texas

Enclosed herewith are two copies of the above-referenced Commission
order recently entered in the subject case.

ir/

Very truly yours,

nac

A. L. PORTER, Jr.

/

Secretary-Director

Carbon copy of order also sent to:

Hobbs OCC x

Artesia 0CC
Aztec OCC x

OTHER




BEFORE THERE OIL CONSEBRVATION COMMISSION

o~ s L
G5 Tam STATR OF NEW MEYICO

MATTER OF THRE REARING
BY THE OIL COMSERVATION
COMNISBION 0! NEW NEXICO FOR
TER PORPOSE OF CONSIDERING:

E'é

CABE NMo. 2858
Order No. R-2549-A

APPLICATION OF STANDARD OIL COMPANY
OF TEXAS FOR SPECIAL POOL XULES, SAN
GUAN COUNTY, NBW MEXICO.

ORDER CF c 8ION

X C ION

This cause came on for hearing at 9 o'clock a.m. on August
5, 1964, at Santa Fe, New Mexico, before Examiner Rlvis A. Utsz,

ROW, on this___8th day of September, 13564, the Commissicn,
a quorum being present, having considered the testimony, the recorf,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of thie cause and the subiject
matter thereof.

{2) That by Order Ho. R-2549 dated August 14, 1963, tempo-
rary Special Rules and Regulations were promulgated for the La
Plata-Gallup Oil Pool.

(3) That pursuant to the provisions of Order No, R-2549,
this case was recpened to allow the operators in the subject pool
to appear and shovw cause why the lLa Platz-Gallup Cil Pool should
not be developed on 40-acre spacing units.

{4) !hat no additional wells have been drilled in the
BUD JBCL pruva sance wnl lZsuanse af Orldar Na. R-2349 and the

drilliing of additional wells in the future is not anticipated.
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CASE No. 2858
Order FWe. R-2549=A

(S) That no necessity exists for the continuation of the
Special Rules and Regulations promulgated by Order No. R-2549
and that said rules should therefure be abolished.

(1) That the Special Rules and Regulatiions governing the
La Flata-Gallup Oil Pool promulgated by Order Mc. R-2549 are
hereby abolished.

(2) That jurisdiction of this cause is rstained for the
entry of such further orders as the Commission may deem neces~
SAXy. )

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF EFW MEXICO
OIL COMSERVATION COMMISSION

BN
3

\
\

14

G TN {

s JERI i i
SR it ; ;4.A|‘Af.ff‘.
. £ By i IR I i3
\~1(h1\i§ oo AN
RN PR ¥ - Woh g Ty

qzcx,n. CAMPBEIL, Chairman

Shvth

E. S. WALKER, Member

(A

A. L, PORTER, Jr., r & Secreiary

esxr/




e s o

EXHIBIT NO. I

GENERAL RESERVOIR CHARACTERISTICS

LA PLATA POOL

SAN JUAN COUNTY, NEW MEXICO

Reservoir:

Type of Pay:

Type of Structure:
Type of Drive:
Number of Wells:
Depth:

Original FVF:

First BHP:

Original Estimated BHP:

Lates BHP:

Saturation rressurc;

Tocito-Gallup

Fracture shale and siltstone

Monoecline

Liguid expansion, solution gas, and gravity
One

5,900" to 6,200' {through slotted liner)
l.27

1462 psig (8-6-53) @ sea level

1475 psig

1312 psig (8-29-62) @ sea level

TI1AQ mnad
-8 =l

Reservoir Temperature: lého F. & sea level

Gravity of 0il: 40° APT

Specific Gravity of Jas: 0.893 @ Trap

0il Viscosity in Reservoir: 1.3 cp above BP, 0.63 2p at BP
Original Solution GOR: 361 cfpb

Produced GOR:

Cumulative Production:

390 cfpb {(April 1963)

129,831 Barrels 0il, 54,000 MCF Gas
(April 39, 1953)

Calculated Transmissibility: 713 md-ft.

Calculated Permeability to 0il: 13 md. (minimum)

¥

BEFORE EXAMINER UTZ
OIL CONSERVATION COM SION
5‘&!» g/ EXHIBIT NO,

’." {_""/'
CASE NO. .~ =5 &




STANDARD OIL

URODUCTIOL! BI

COMPAWY OV
STORY

A PLATA- CALIUP YOOI,
MEXICO

TAN

\)1‘\'1 dU1111 qu? X \m

1962

January
February
March
April
May
June
July
August
September
Qctober
November
December

cumlative to 12/31/62
1963

January
February
March
April
May
June

[ o b

September
October
Novenber
December

cumulative to 1/1/6h

1954
January
February
March

Aprl‘——__‘__——ﬂa—'———__—-_—‘——_-_——
1\‘[7 \

TEYAS

0il

Barrels
ettt

2,980
2,700
2,992
2,813
2,955
2,833
2,886
2,94k
2,912
2,982
2,951

3,479
3,209
3,372
2,835

e
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GEINERAL RESERVOIR CHARACTERISTICS
LA PLATA - GALLUP POOL

SAN JUAN COUNTY,

NEW MEXTCO

Reservoir:

Type of Pay:

Type of Structure:
Type of Drive:

Number of Wells:
Depth:

Original FVF:

Original BHP {Est.):
Saturation Pressure:
Regervelir Temperaiure:

37 .
Gravity of Qil:

Specifie Gravity of Gas:
0il Viscosity in Reservoir:
Original Solution GOR:
Produced GOR {Aprii 196h4)

Cumulative Production (Through
April 196k):

Tocito-Gallup

Fractured shale and =ilision

[¢}]

Monocline

Liquid expansion, sclution gas, gravity
One

5900' to 6200°

.27

1475 psig (8-6-59) @ sea level
1169 psig

1647 F. @ sea level

40° API

0.893 @ Trap

1.3 cp above BP, 0.63 € BP

361 cfpb

352 cfpdb

166,627 BO; 68,100 MCF Gas

Calculated Transmissibility: 713 md-ft.
Calculated Permeability to 0il: 13 MD (min.)
e, |

[ —
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EXHIBIT NO. &

RESKERVES CALCULATION
LA PLATA-GALLUP POOL
SAN JUAN COUNTY, NEW MEXICO

Date BHP At Sea Level Cumulative Production
- 8-6-59 1462 psig 8,589 Barrels
8-29-62 1312 psig 107,903 Rarrels

Productivity = 107,903 - £,589 Bbls. = 662 Barrels/psi
1462 - 1312 psi

I

Estimated Recovery to 100 psi = 107,903 + (1312 - 100 psi)(662 Bbls./psi)

i

909,903 Barrels

BEFORE EXAMINER UTZ
OlL CONSERVATION COMMISSION
gl ExvdT NO,_D
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EXHIBIT HO./(/

ESTIMATION OF DRAINAGE AREA
FEDERAL 12-5 NO. 1
LA PLATA-GALLUP POOL

1. Estimated Recovery Per Acre-Foot =

(7758 Bols./Acre-Ft.)(Fracture Porosity)(Recovery Factor)
Formation Volume Factor

Where: Fracture Porosity = 23%. This figure is an estimation

based on cores and neutlron logs in nearby Verde-Gallup
Pool. Cores showed an average matrix porosity of 5.6%
(and matrix permeability of 0.05 md), while neutron
logs showed a gross porosity of 7.7%. It is, therefore,
assumed that fracture porosity is on the order of 2%.

Recovery Factor = 25%. This figure is assumed to be about
the maximum per cent of oil-in-place that can be
recovered from fractured shales.

Formation Volume Factor = 1.27 Bbls./Bbl., from fluid analysis.

So: Estimated Recovery Per Acre-Foot =
Nt
(7758 Bbls./Acre-Ft.}(.02)(.25) = 30.5 Bbls./Acre-Foot
1.27

This estimate is belived reasonable, anrd, if in error at all, the

figure should be optimistic. Verde-Gallup Pool is expected to produce
about 17 barrels/acre-foot. C

2. Bstimated Net Pay = 230 Feet.

Federal 12- 5 No. 1 was drilled below 5350' with gas. The well quit
dusting and began producing oil while drilling at 5970' and continued
producing oil to total depth of 6200'. TIf it is assumed that the
entire 5970' to 6200' interval is productive, then net pay is 230
feet. Tt can be seen that this estimate is the maximum that can be
reasonably assumed productive,

Estimated Drainage Area = Estimated Ultimute Recovery
{Recovery Per Acre-Foot){Net Pay)

(V)

909,903 Bobls. = 130 Acres
{3G.5 Bols./Acre-Foot}{230 ¥Ft.)

It can be seen that, since recovery per acre-fool and net pey figures
were estimated at their maximum values, the resulting estimation of
drainage area is conservative. In other words, the high recovery
pradicted from pressure decline cannot be RcC

wWlll less tngn L3V acres peling oralinea. , Btf-oéE Ex_AMlNER UTZ
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EXHIBIT NO. 8

ECONOMICS OF 40-ACRE V, 80-ACRE SPACING

LA PLATA-GALLUP POOL
SAN JUAN COUNTY, NEW MEXICO

80-Acre Spacing Assumptions

Development Costs: $22,081 tangible, $101,304 intangible, $123,385 Total

Ultimate Recovery: Q09,303 Barrels

Production Rate: Top Allowable 164 BOPD (59,860 Bbls./Year) for 11 Years,

20% decline thereafter
Crude Price: $2.40/Barrel after trucking
Operating Cost: $10/Well-Day
Dry Hole Risk Factor: 0.75

40-Acre Spacing Assumptions

Development Costs: $22,081 tangible, $101,3Ch intangible, $123,385 Total

Ultimate Recovery: U51,95) Barrels

Production Rate: Top Alloweble 94 BOPD (34,310 Bbls./Year) for § Years,

20% decline thereafter
Crude Price: $2.40/Barrel
Operating Cost: $10/Well-Day
Dry Hole Risk Tactor: 06.75

Resulting Economics (Calculations Attached)

80-Acre Spacing

4O-Acre Spacing

Payout (Years) 3.76
Rate of Return 29.1k0
Net Profit or (Loss) $760,62k4
Net Investment $260,888
Profit-to-Investment Ratio 2.916

BEFORE EXAMINER UTZ

QUL CONSERVATION COMMISSION
At o L ~7
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12.10
$2Lk0,631
$260,888
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L PLATA-GALLLP POOL ) _ .
“3=ACKRE SPACING
WELL Wl PR TIMES  NET CASH
APPROPRIATION PRODUCER ~ DRY HOLE  YEAR PRODUCTION F1 OR F2  EARNINGS SO
TANGIHBLES 22,061 22,081 1 52,378 73,593 624443
IATANGIBLES 101,304 161,304 2 52,378 73,593 71,950
TOTAL WELL APPRCPRIATION 123,385 123,385 3 52,378 73,593 71,950 : _
PCRATE DTF MONIES 14,806 14,806 4 52,378 73,593 71,950
. SUeTOTAL B 138,191 1384191 5 52,378 73,593 71,950 e e e
\ 6 57,378 73,593 71,950 )
D?Y HCLE RISK INVESTMENT 4144573 7 524378 73,593 71,950 w
LFSS CTHER PRCRATES g 52,378 73,593 71,950
52C$S DEVELOPMENT WELL INV 552, 7h4 9 52,378 73,593 71,950 |
1.°SS TAX CKXEDITS INTANGIBLES 10 524378 73,593 71,950 i
“TF PRORATES AND DH RISX INV 291.+876 11 52,378 73,593 71,950 [ ———— o
TNYTTOEVELCPMENT WELL INV 7 260,888 0 T a2 41,902 58,874 5Ty231 , y _
13 33,436 469979 45,336 BEFORE EXAMIME
PROCUCTICN CUST PER YEAR 3,650 14 26,748 37,582 35,939 QiL. ¢ |
WORKING INTEREST ‘ 815 SR 15 21,399 = 30,066 = 28,423 Tm« Ozmmz<>q_02 Com
CKY HOLE RISK FACTUR - .750 - 16 17,4119 24,053 22,410 | —~—& EXHIBIT NO,
PO _ALLCWABLF 164 17 13,695 19,242 17,599 . CASE NO eI
PR PER YEAR | 365 18 10,956 155394 13,751 ——
CRUCE PRICE PER BBL 2.40C 19 84765 124315 10,672 ] —
GAS PRICE PSR BSL .00C A 20 7,011 9,851 8,208
TOTALS T57+189 1,063,879 1,021,512
PAYQGUT PERICC IN YEARS 3,76C ‘ } o
_— RATE CF ®ETUxN In PCT = 29.400 = : PAGE & §




¢« ua PLATA-GALLUP prgL

)
—.2C=ACKE spacIng e e S
4 WELL W I PR TIMES  NET CAsSH )
o  APPRCPRIAT[GN PRODUCER  DRY HOLE  year PRODUCTION  F) gRr F» EARNINGS
¢ TANGIBLES 22,081 22,081 1 30,021 42,658 35,566 }
g ANGIALES - 101,304 101,304 e 300021 42,658 el T :
"TAC weLL APPROPRIATTCN " = - :_,N‘u,wu.@,wf;,;H,Mﬂ‘wlm,m,.i...,,._.,..‘.,.%-s 30,021 42,658 41,015 ,
@ reoraTe prf MCNIES 14,806 14,806 4 30,021 42,658 41,015 )
SUBTrTAL 138,191 138,191 5 30,021 42,658 41,015 .
b 6 30,021 42,658 41,015
® oY HeLe Rrpsk INVESTMENT 414,573 7 30,021 42,658 41,015 )
LESS CTHER proraTES A 30,021 22,658 41,01 5 S
,5 %.nmw‘n‘m<mm,o.vr.mi,_.,rmm.r.. TNV 552,764 T 90,021 T ey 41,015
® L7SS Tax Creppyg INTANGIBLES 10 24,019 34,129 32,486 )
_UTF PRCRATES anD py RISK INv 291,876 11 194206 27,290 25,647
- VT CEVELOPMENT wey, INV 260,888 12 154365 21,833 20,190
® _ 13 12,381 17,593 15,950 J
~— - PROCUCTION CCST pEp yepn 3465 14 9,905 14,074 :.w..MH_!,.f,A,.%.(,.;.%.l{ ...... e -
WCRKTNG INTER EST 7 e e BTETTTTT T 15~ -s,i,..[...\.la,w‘micarf.p.w!-.vmwzw 9,629
o CRY HOLE RISK FAcToR 750 16 61344 9,014 7,371 ’
. PC ALLOWABLE 94 17 5,075 7,211 5,568
i by PC PeR YeAR 365 g 49060 32769 LAel26
® CRUDE PRICE pEg gy 2.400 19 3,251 5,426 24780 )
— e GAS PRICE PER BsL ... D00 2¢ 25581 31308 1,662 " e
TATALS o ST o 380,304 B8 g3 501,519
o PAYOUT PERIOD IN ygaps 6.430 . , ’
PATE CF RETURN IN pCT 12.100 PAGE 2
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PRODUCTION TEST

LA PLATA-GALLUP POOL

Production
Well Test Date (2k-Hr.)
Federal 12-5 No. 1 6-18-63 165 BO, O BW

BEFORE EXAMINER utTZ
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Lok P
{ CASE NO. Emgog %’2




FROPQGED RULES
LA PLATA-GALLUP FCOL
SAN JUAN CCUNTY, NEW MEXTO0

RULE 1. Eacn well completed in the La Plata-Galiup Fool or in the Gallup
formation within one mile of the La Plate-Gallup Pool and not nesrer to nor within
the 1limits of another designated Gallup pool shail be spaced, drilled, operated,
and prorated in accordance with the rules nereinafter set forth.

RULE 2. Each well ccmpleted or recompleted in the La Fista-Galiup Fool shall
be located on a unit containing 80 acres, iore or less, which conslets of any two
contiguous quarter-quarter sections of & single goverrmental Quarter section; pro-
vided, however, that nothing contained herein shall be construed as prohilbiting
the driiling of a well on each of the guarter-guarter sections in the unit.

RULE 3. All wells projected to or completed in the La Plate-Gellup Feol shall
be located within 200 feet of the centsr of elther quarter-quarter section in the
unit.

RULE 4. For good cause shown, tne Secretary-Director may grant an exception
to Rule 2 without notice and hearing where an applicetion has heen filed in due
form and where:

i. The non-standard unit consists of & single quarier-guarter section

or lot.

2, fThe non-standerd unit may be reasonably presumed productive.

3., The applicant presents waivers from ell offset operators, or proof

of notification of offeet operators (ir which case 20 days delay
required).

RULE 5. For topographic reasons, the Secretary-Director may grant sn exception
to Rule 3 without notice and hearing upon presentation of waivers or proof of
notification (after 20 deys delay).

RULE 6. The allowable assigned to any non-standard proration unit shall bear
the same ratio to a standard allowable in the La Plata-Gallup Pool as the acreage
in the non-standard unit bears to 80 acres.

RULE 7. An 80-acre proration unit (79 tarough 81 acres) shall be assigned an
80-acre proportional factor of 2.33 for allowable purposes, and in the event there
is more than one weli on au wo-acis proTntion uwnit. the operator may produce the
allowable assigned to the unit from said wells in any proportion.

RULE 8. All wells completed in or drilling to the La Plata-Gallup Pool at the

time this order becomes effective are hereby granted exception to Rule 3.

BEFORE EXAMINER UTZ
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PAGE 72

FARMINGTON, N. M,
PHONE 325.1182

SANTA FE, N. M.
PHONE 9#3.3971%

" DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALPUQUEIIQUE, N. M,
PHONEF, '243.669Y

BEFORE THE
CI1. CONSERVATION COMMISSION
Santa Fe, New Mexico
July 10, 1963

EXAMINER HEARING

- - e m - - - - e m e - - e m e = - e w e - - . - -

)
IN THE MATTER CF: g
Application of Standard Oil Company of Texas for) CASE 2858
special pool rules, San Juan County, New Mexico.)
Applicant, in the above-styled cause, seeks the )
establishment of special pool rules for the )
La Plata-Gallup Oil Pool, San Juan County, New )
Mexico, including provisions for 80-acre spacing)
therein.

BEFCRE: Elvis A, Utz, Examiner

TRANSCRIPT OF HEARING

MR, UTZ: We wiil take up Casc 2888,

MR. DURRETT: Application of Standard Oil Company of

Texas for special pool rules, San Juan County, New Mexico,

[L =Y

MR. KELLAHIN: May the record show the same appearances
as in the preceding case, and we will have the same witnesses,
Mr. Robert Murphy and Mr. John Cameron, May the record show that
they have been sworn?

MR, UTZ: The record will so show,

Foaske. o __ . _ . . .
\WnszIreupon, Standardts Exhibite

Lo A I -G0S

Nos. 1 through 11 marked for
identification.)

ROBERT E. MURPHY

called as a witness, having been previously duly sworn, testified

as follows:

pos
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FARMINGTON, N, M,
PMONE 323.7182

BANTA FE, N. M,
PHONK £03-3971

v

ARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N. M,

DE

FHONE 243.6811

DIRECT EXAMINATION

BY MR. KELLAHIN:

Q Would you state your name, please?

A Robert E. Murphy.

Q Are you the same Nr. Murphy who testified in Case 28577
A Yes, sir.,

Q Mr, Murphy, are you familiar with the application of
Standard 0il Company of Texas in Case 28587

A I am,

Q Would you state briefly what is proposed by Standard

in this application?

A To establish 80-acre spacing in this pool.

Q Have you made a study of the La Plata Pool, --

A Yes, I have,

Q -- Gallup 0Cil Pool?

A I have,

Q On the basis of that study, have you prepared a structus
map?

A Yes, sir.

Q Referring to what has been marked as Exhibit No. 1,

will you identify that exhibit and discuss the information shown of
it?
A Yes, sir, Exhibit No, 1 is 3 structure map; the mappind

point in this case is what we call the top of the Lower Gallup.

The scale of the map is one inch to 2,000 feet, The contour

®




PAGE 4

FARMINGTON,
PHONE 325.1182

SANTA FE, ‘N, M,
PHONE $83-3971

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N. M,
PHONE 2343.68691

inferval is 500 feet on all except the eastern portion of the
map where we have shifted to 100-foot interval in the shallow
dip area,

This pool is located on the northwest rim of the San
Juan Basin in an area of relatively steep southeast dip. The VYVerde
Gallup Field is located four to five miles west of the La Plata-
Gallup Pool., The production in the La Plata is from fractures
in the Gallup shale section, Production in the Verde-Gallup is
also from this type of reservoir; however, pruduction in the two
fields is separated by an absence of fracture in the area between
the fields., There are several dry holes. They have been circled
in red, One of them is in Section 14 of 31 North, 14 West,

Thatt's our Ute ) No. 1. The other is in Section 13, same town-
ship and range; a third well is in Section 18 of 31 North, 13
West, the Ceptury Elliott,-a dry hole between the two fields.

We feel that this conclusively proves the absence of
fracturing between the two producing areas, The blue outline on
Exhibit 1 represents the pool limits at the present time, The
yellow area is company, Standard of Texas aEreaqe that is possibly
productive and could be developed on 80-acre spacing.

The discovery and only well in the field is our Federal
12-5 No. 1 located in Section 5. This well was completed in
April, 1959, with a flowing potential of 167 barrels of oil in
16 hours, If you'll note that it's been offset on the south and

west by dry holes. These have been circled in red. The well to

FllllIlllllllllllllllllllllllIlllIIII-I-II-I----n----------r———————
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PAGE &

the gouth 1% our 12-8-1, federal 12-8-1 in Section g, The well \

\

farmed out to Mre Bayless and he made @ completion in the vesaverdps

to the west is Federal 13-6-1, cection 6. This well was later

a very small Q3s welle. This, W€ feel, 1imits the field to the

south and east.

You will notice that anotherT well has been circled in

red., This well was dry in the Gallup and completed as a Dakot3
gas well. About 2 mile north of Federal 1 in 32 is the Texas
Natural No. 1 Johns; this 1s also a 4Ty hole in the Gallup.

Q You made ceference to the Verde-Galluvp 01l Pool. Is

this reservoir 2 more prOLific producer than the Verde—Gallup?

.3971

A well, of course, jt's 3 much larget field. However,

N. M.

this Federal 12-5-1 has 3 capacity far in excess of any well 1

know of in the Verde-Gallup Pool.

Q What is the producinq interval and depih of this well?
A {41s completed in open hole cection from 5900 to 6200
feet.
Q Then 1it's completed be low 5,000 feet, 15 that correct?
. A Yes, Sir.
o
P
g% \ Q viat acreage would you consider possibly productive in
i ’
g% ae pool? : \
3t
A The three gp-acre rracts immediately north of OVT

Federal 12-5-1. 1 pelieve if 1 was asked to pick 2 1ocation, the
next one would be north of 12-5-1.

Q North of 12-5-17
—
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PAGE 6
A Yes,
Q Would you consider there's any risk factor in drilling
this acreage?
A Yes, there's considerable risk involved., The number

of dry holes that surround this are evidence of that fact. 1

think there's risk in not only establishing a commercial well, but

in establishing any well at all,

Q ¥Would youw recommend the drilling of any additional
wells?
A We have made recommendations that a well be drilled

north of Federal 12-5-1, However, our management has turned it
down because this proposal was uneconomical on 40-acre spacing.,
Q What risk factor would you consider to be valid in

this area in drilling additional wells?

X
co
[4}]

cr

ween 70 and 80 percent, 75 percent dry hole risk,

Q Referring to what has been marked as Exhibit No. 2,
would you identify that exhibit and discuss the information that
has been shown on it?

A Exhibit No. 2 is a copy of the induction,electric.
and gamma ray induction log run in our Federal 12-5-1. The top
of the Mancos shale and the Gallup, Upper and Lower Gallup, have
been marked on there, and our mapping po’nt which we call the
Lower Gallup has been indicated.

Q How was the well completed? Was it perforated or open

hole?
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FARMINGTON, N, ™,
PHONE 323-1182

PHOME 983.3971,

SANTA FE, N. M.

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N. M.
PMONE 243.8691

A It was completed in open hole with a liner set from
he casing to total depth, a slotted liner.
Q Have you marked the producing interval on the log?

A I do not believe it's marked, It would be from 5900

to total depth. Total depth is 6209,

Q Were Exhibits 1 and 2 prepared by you or under your
supervision?
A Yes, sir.

MR. KELLAHIN: I would like to offer in evidence
Exhibits 1 and 2.
MR. UTZ: Without objection, Exhibits 1 and 2 will be

entered into the record,

(Whereupon, Standard's Exhibits
Nos. 1 and 2 received in evi-
dence. )
MR. KELLAHIN: That completes the direct examination of
the witness.

CROSS EXAMINATION

BY MR. UTZ:

Q You stated your management had turned down the pro-

posed location north of your 12-5 on the basis of 40-acre econo-

mics?

A Yes, sir,

Q Do you anticipate what they would do on 80-acre econo-
mics?

A I can't give you those figures here. The enqineerinq

=)
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FARMINGYON, N, MW,
PHONE 3235-1162

SANTA FE, N. M,
PHOME 983.3971 -

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, " N. M.
PHIONE 243:6691

witness will discuss that later,

Q

1 would like to know on what basis you located this

well in the middle of all c¢f the dry noles,

A
Q

A

This was the first well,
This is where you pointed your finger?

Our Exploration Department picked this out as being an

area which had qood poiential in that it was on the Heogback mono-

cline and it was offset, as you can cee, on the south with a

company dry hole and on the west with a dry hole which dampened

our enthusiasm quite a bit,

excused,

MR. UTZ: Any other questions? The witness may be

(Witness excused,)

JOHN T, CAMERON

called as a witness, having been previously sworn, testified as

follows:

DIRECT EXAMINATION

BY MR. KELLAHIN:

Q
A
Q
A
Q

Will you state your name, please?

John T, Cameron.

Are you the same Mr. Camercn who testified in Case 2857/

I am,

Mr. Cameron, have you made a study of the La Plata-

Gallup Oil Pool in connection with the case before the Commission

at this time?
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A I have.
Q In connection with that, have you compiled some data
on the reserves in this pool?
A Yes, sir, I have,
Q Referring to what has been marked as Exhibit No., 3,

would you identify that exhibit and discuss the information on it?
A Exhibit No. 3 is a sheet of general reservoir character

istics for the La Plata Pool which shows, among other things,

first bottom hole pressure, 1462; latest bottom hole pressure,

1312; saturation pressure, 1169; gravity of oil, 40 deqregs.

It shows that this single well has produced 129,831 barrels of

oil as of April 30, 1963.

Q During what period of time was that produced?
A That was from 1959 to 1963,
i \
Q Referring to what has been marked as Exhibit Nu. %,

would you identify that exhibit and discuss the information shown

on it?
A I suppose Exhibit No, 4 is the build-up--
Q Yes.
A -- of the 12-5 No, 1. This b;ild—up test was run pri-

marily to give some indication of permeability, and it shows a
permeability of 13 millidarcies, I might pocint out that this
is what we consider a lower limit of the permeability in this
well, since a longer shut-in time would flatten the slope of this

build-up curve out and result in a higher permeabkility. 1 think

&£

&/

AL




FAUMINGTON, N. M.
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paGe 10
T3 millidarcies is the lower limit of permeability.

Q How was this build-up test made?

A This build-up test was made by just shutting the well

in for 72 hours and recording the pressure periodically during

the 72 hours. Calculation was made by using Horner's method.

Q Had the well been produced regularly prior to the time
of the build-up test?

A Oh, vyes, it had produced 170,000 parrels before the
test was made,

Q Have you made any reserve calculations of the La Plata-
Gallup Oil Pool? |

A Yes, 1 have.

Q Referring to Exhibit No., S, will you discuss that
exhibit, please?

A This exhibit shows our reserve calculation in this
pool.From the pressure decline versus cumulative production wetve

calculated that the ultimate recovery will be 909,903 barrels.

| W I ST DT —y

Q That is the total recoverable reserves, on the basis
of your calculation?
A That is correct.
Q Have you made any estimate of the drainage 2area in-
volved?
A Yes, sir, I have, using this predicted ultimate recovery.
Q Are you referring to what has been marked now as
Exhibit No. 67 |

p .
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‘gross porosity of 7.7 percent. The difference in those figures

A Yes, I suppose I am., I have mire numbered wrong.
We calculated the drainaqge area ot this well from the estimation
of reserves and by using a fiqure for estimated iecovery per acre
foot. If we can calculate a recovery per acre foot and also
calculate 3 number of feet, we know the barrels; so using those

three figures we can come out with the number of acres which must

te

contribute to 909,000 barrels of ultimate recovery. This Exhibit
6 shows that by using a fracture porosity of two percent, recovery
factor of 25 percent, and the fcrmation volume factor of l.é?,

we come out with an estimated recovaery of 30,5 barrels per acre
foot. I might try to justify those figures, The two/percent
fracture porosity is a figure taken from cores and neutron logs

irn the nearby Verde-Gallup Field., In that field the cores showed

the matrix porosity of 4,£ percent, while the neutron showed a

must be fracture porosity.

Since we feel that all the oil comes from the fractures
in here, we consider that to be the sum and total of our effective
porosity contributing to o0il producticn, so we got a two percent
from that figure.

We used a recovery factor of 25 percent which is assumed
to be about the maximum that could be attributed to a fractured
shale reservoir, so the result, 35.5 barrels per acre foot, is
about the most we could give it on a per acre foot basis, I'll

go in later to why we came up with an upper limit on the barrel per

®
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acre foot estimate.

Next I calculated an estimated net pay. In this well,
as I say, it's an open hole section, 300 feet of open hole section
was drilled with gas. It quit dusting at 5970 feet and began
producing oil. It produced oil all the way to total depth, 6200
feet, If we assume that the entire feet from 5970 to 6200 is

contributing to the sroduction, that will leave us with a net

0

pay of 23C feet. Since we've already calculated the estimated
ultimate rehovery, in order to calculate our drainage area we
divide ultimate recovery of 909,903 barrels by a recovery per acre
foot and net p#y and we come out with 130 acres.

I feel that since we used 30.5 per acre foot as an
upper limit of per acre foot recovery, and 230 feet as the maxi-
mum that we could assign for a net pay, then the 130 acres is the
minimum figure that we canbéttribute to this well in order to come
out with 909,000 barrels.

The whole sum of it is 1hat we have such a large volume
of reserves that cannot be accounted for on less than 80 acres,
and it comes out to 130 acres would be about the minimum that
would have to be productive in order to result in this large
recovery of oil.

Q In making the calculation, you have, for example, taken
230 feet of net pay. Actually, do you feel that you havé 230
éeet of net puay in this well?

A No, sir, I really doubt if we do, but we don't havé

i

®
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any other fiqure to go by and that's the maximum that I feel
could be productive, so I wanted to end up with a conservative
estimate of drainage area,

Q In each instance have you used the maximum figure in

that fashion?

A Yes.

Q Do you feel that your calculation is the most conserva-
tive? |

A That's riaht.

Q In that case, does this show that this well is draining

more than 80 acres?

a It sure does.,

Q Would you discuss the economics of developing this area
on 80 acres versus 40 acres?

A On 80-acre Spacinq, we have used our actual well costs
of our single well, used this ultimate recovery of 909,000 barrels
and assuming a top allowable of 164 barrels pexr day, ' this would
take 11 years before declining at 20 percent to produce this
909,000 barrels., I have used a dry hole risk factor of 75 percent
which means that one producer out of four wells drilled. This,

I think, was established bty the geologist.

On 40-acre spacing I have used the same well cost and
half the ultimatevrecovery, assuming the ton allswahle 50 54
barrels per day fofvnine years, 25 percent decline until this

reserve is produced. This assumption also bears a 75 percent

©
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dry hole risk factor.

The results of these economics show that on 80-3cre
spacing, the well will pay out in 3.76 years with a 29,4 percent
rate of return, with a net profit of $760,624,00 on an iﬁvestment
;of $260,888.00, for profit—to—inveétment ratio of 2.96, We con-
sider those economics pretty good, even though the payout is not
too outstanding.

s
in

T

4C-acre spacing, 6.49 year pay-out, 12,10 rate of

return, net profit of $240,631.00 on investment of $269,888,00,

-

for profit-to-investment ratio of .922., While this shows a
large profit and a good profit-to-investment ratio, the payout

is slow and rate of return is low, and this is below the company
\

/

standards for development of wells.

Q Wthat is the company standards?

A Approximately four years and 20 percent.

Q Four years and 20 percent?

A Yes, |

Q Have you alco made calculations on the economics of

the 80 acres and the 40 acres on which this exhibit is based?
A Yes, the next two exhibits are entered in support of
Exhibit No. 7. This is simply the machine calculations of these

economics which back up the Exhibit Ne. 7.

Q If the pool is to remain on 40-acre spacing, in your
opinion will i+ he fully developed?
A No, sir, I don't believe there will be any more drillin?

®
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in the thing. We have, as the geologist said, proposed one well
and it has been turned down because of the marginal economics.

Q If the pool were placed on 80-acre spacing and pro-
ration units, in your opinion would there be further development?

A Weil,

u

ir, I'd certainly recommend further development,
As you may know, management acts in strange and wondrous ways,
but it's my opinion that it will be further developed on 80 acres,
yes.

Q In the event this application is not approved and there
is no further development, in your opinion would there be any oil
left in the reservoir that would not be recovered?

A Yes, sir, I beliéve it would. The area to the north,

i

maybe 320 acres or more produciive to the north, that won't be

developed on 40 and maybe on 80 it will.

Q In your opinion would that constitute waste?

A Yes, sir, I believe it would. |

Q Have you made any production tests of this well?

A Yes, sir. In June,with the concurrence of the Commissigr,

we tesied Federal 12-5 No, 1 for 165 barrels of o0il per day. It

shows that it will make the 80-acre allowable.

Q And the 80-acre allowable would be --

A 164,

Q  -- 1647

A Right.

Q Has there been any decline in the productivity of this

®
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well?

A No, sir, there has not.

Q Have you prepared any proposed rules for the La Plata-

- Gallup Oil Pool?

A Yes, sir, I have.

Q Referring to Exhibit No. 11, would you discuss briefly
those proposed rules? .

A We have proposed 80-acre spacing with 80-acre unit

to consist of any two contiguous quarter-quarter sections of a sin
governmental section, with the well to be located within 200 feet
of the center of either quarter-quarter section in the unit,

Q In substance, are these rules similar or the same a§

those proposed in the other case --

A Thatt's correct,

Q -- for the Boulder-Mancos Qil Pool?

A Yes, sir.

Q Mr, Cameron, Standard is asking for 80-acre spacing

on the basis of the information obtained from one well., In your

opinion,ddes this information justify an application for 80-acre

spacing?
A Yes, sir, I believe it does,
Q Do you feel that one well will drain 80 acres?
A I do.
Q ¥ould Standard be willing to accept a cemporary order,

cay for a period of one year or until additional information can

Nle
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gathered on this rool, and then come back and present another
case in connection with this spacing?
A Yes, sir, I believe they would,
Q Were Exhibits 3 through 11 prepared by you or under
your supervision?
A Yes, sir, they were prepared by me,
MR. KELIAHIN: At this time I would like to offer in
evidence 3 through 11, inclusive.
MR. UTZ: Without objection, Exhibits 3 through 11
will be entered into the recerd.
(Whereupon, Standard's Exhibits
Nos. 3 through 1l received in
evidence. )
MR. KELLAHIN: That's all the questions I have on
direct examination, |
MR. UTZ: Are there any questions of the witness?
Mr. Arnold,
CROSS EXAMINATION

BY MR. ARNOLD:

Q I was wondering how you arrived at 6,49 years payout
on a 40-acre well there. Can you run through that?

A Yes, sir. If ybu will refer to, I think, Exhibit No.
11, which is the machine payout calculation, --
7, 8, and @

Y 7.

A It would be 9,

MR. DURRETT: Thatt's No. 9.
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STATE OF NEW MEXICO )
COUNTY OF BERNALILLO % >

1, ADA DEARNLEY, Notary Public in and for the County of
Bernalillo, State of New Mex:.o, do hereby certify that the fore-~
going and attached Transcript of Hearing before the New Mexico
0il Conservation Cemmission was reported by me, and that the same
is a true and correct record of the said proceedings, to the best

of my knowledge, skill and ability.

WITNESS my Hand and Seal this 6th day of August, 1963,

NOTARY PUBLIC 5]’

My Commission Expires:

June 19, 1967.
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DRAFT

JMD/esr
July 17, 1963

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEV MEXICO

~IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 2858
C:::7)§}0‘/’ Order No. R- 5?55“5¥E57

APPLICATIGN OF STANDARD OIL COMP B
CF TEXAS FOR SPECIAL POOL RULES, Agiy S (
/

JUAN COUNTY, NEW MEXICO.

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
July 10 , 1963, at Santa Fe, New Mexico, before Elvis A. Utz

Examirer duly appointed by the 0il Conservation Commission of New
Mexico, hereinafter referred to as the -"Commission," in accordance
with Rule 1214 of the Commission Ruleg and Regulations.

.. e A,

NOW, on this day of ‘;uﬂgé; . 1963, the Commission,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,

Elvis A. Utz , and ‘being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Standard 0il Company cf Texas, seeks
the promulgation of temporary special rules and regulations for the
La Plata-Gallup 0il Pool, including a provision for 80-acre spacing
units,

(3) That temporary special rules and requlations establigh:-
ing 80-acre spacing should be promulgated for the subject pool in
order to prevent the possibility of economic loss resulting from
the drilling of unnecessary wells and in order to allow the

oeratrnre i =t .. Gubiect DOol Yo agather informatiorn concernina



ey o e

-2~
CASE No. 2B58

(5) That the temporary special rules and regulations
should be established for a one-year period and that during

this one-year period all operators in the subiect pool shonld

gather all available information relative to drainage and

irecoverable reserves.

é
!
ging in August, 1964, at which time the operators in the subject

gpool should appear and show cause why the La Plata-Gallup 0il

Pool should not be developed on 40-acre m/mits.

IT IS THEREFORE ORDERED:

That special rules and requlations for the La Plata-

Gallup 0il Pool are hereby promulgated as follows, effective
I
i ’1963.

SPECIAL RULES AND REGULATIONS
FOR THE
LA PLATA-GALLUP OIL POOL

N N

|
1Gallup 0il pool or in the Gallup formation within one mile of the

La Plata-Gallup 0il Pool, and not nearer to or within the limits
i!of another designated Gallupf;ool, shall be spaced, drilled,
i operated, and produced in accordance with the Special Rules and
i Requlations hereinafter set forth.
RULE 2. Each well completed or recompleted in the La Plata-
Gallup 0il Pool shall be located on a standard unit containing
80 acres, more or less, consisting of the N/2, 8/2, E/2, or W/2
of a single governmental quarter section; provided, however, that
hagitatcBiboteliioratet

; : . aae e .-
| nothing contained herein shall ha ~anctw»usd oo coclillitiug the

drilling of a well on each of the quarter-quarter sections in the

unit.,

i
@ RULE 3. The Secretary-Director may grant an exception to

H
i
1

gthe requirements of Rule 2 without notice and hearing when an
f

fapplication has been filed for a non-standard unit comprising

xa single quarter—-quarter section or lot. BAll operators offsetting
Tthe proposed non-standard unit shall be notified of the applica-
;tion by registered or certified mail, and the application shall

fstate that such notice has been furniched. The Secretar-v—

(6) That this cause should be reopened at an examiner hear-

; RULE 1. Each well completed or recompleted in the La Plata-|

i
3
1
H
!

i

;
!
!

3
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iDirector may approve the application upon receipt of written
?waivers from all offset operators or if no offset operator has
ﬁentered an objection to the formation of the non-standard unit

iwithin 30 days after the Secretary-Director has received the
%application.
i
ﬁi
gPlata—Gallup 0il Pcol shall be located within 150 feet of the

8
;center of a single governmental quarter-quarter section;

RULE 4. Each well projected to or completed in the La

%provided, however, that nothing contained herein shall be

fconstrued as prohibiting the drilling of a well on each
f

Equarter—quarter section in a standard unit.
i

RULE 5. The Secretary-Director may grant an exception to
‘the requirements of Rule 4 witliout notice and hearing when an

i application has been filed for an unorthodox location necessitated

iby topographical conditions or the recompletion of a well previ-
?ously drilled to another horizon. BAll operators offsetting the-
{
j proposed unorthodox location shall be notified of the application’

i
iby registered or certified mail, :and the application shall state

%that such notice has been furnished. The Secretary-Director may

iapprove the application upon receipt of written waivers from all
b

ﬁoffset operators or if no offset operator has entered an objection

3

éto the unorthodox location within 20 days after the Secretarv-

4

gbirector has received the application.
g RULE 6. A standard proration unit (79 through 81 acres) in
%the La Plata-Gallup 0Oil Pool shall be assigned an 80-acre propor-
itional factor of 2.33 for allowable purposes, and in the event
gthere is more than one well on an 80-acre proration unit, the

i

;operator may produce the allowable assigned to the unit from the

"wells on the unit in any proportion.

; The allowable assigned to a non-standard proration !

Eunit shall bear the same ratio to a standard allowable in the

t ;
© La Plata-Gallup 0il Pool as the acreage in such non-standard unit

.bears to 80 acres.

IT IS FURTHER ORDERED:

1
i
i

!
i
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

CF Subj.

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXJICO FCR -
THE PURPOSE OF CONSIDERING:

CASE No. _2858

v
W Order No. R-2549-A

APPLICATION OF STANDARD OIL COMPANY
OF TEXAS FOR SPECIAL POQL RULES, %%N

JUAN COUNTY, NEW MEXICO. : “%

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
Auqust 5 . 1964 , at Santa Fe, New Mexico, before Examiner

Elvis A. Utz .

..-g i"\/ﬁ‘
NOW, on this day of hugust 1964 , the Commission,
a quorum being present, having considered the testimony, the record,
and the recammendations of the Examiner, and being fully advised
in the premises,

FINDS:
(1) That due public notice having’been‘éiven as required by

law, the Commission has jurlSdlCtlun of this cause and the subject
matter thereof. :

(2) That by Order No. R-2549 dated _August 14, 1963, tem-
porary Special Rules and Requlations were promulgated for the

T.a Plata-Gallup 0il Pool.

(3) That pursuant to the provisions of Order No. R-2549,
this case was reopened to allow the operators in the subject pool

to appear and show cause why the La Plata-Gallup

0il Pool should not be developed on 40-acre spacing units.
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(5) That no necessity exists for the continuation of the
Special Rules and Regulations promulgated by Order No. R-2549

and that said rules should therefors

IT IS THEREFORE QORDERED:

{1) That the Special Rules and Reguliations governing the

La Plata-Gallup Oil Pool promulgated by Order No. R-2549 are

hereby abolished.

That jurisdiction of this cause is retained for the

(2)

entry of such further orders as the Commission may deem neces-

sary.

DONE at Santa Fe, New Mexico, on the day and year herein-

llabove designated.




