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BEFORE THE OII. CONSERVATION COMMISSION
s OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPUSE OF CONSIDERING:

APPLICATION OF J. GREGORY MERRION
& ASSOCIATES FOR COMPULSORY POOLING,
RIO ARRIBA COUNTY, NEW MEXICO.

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on

July 24 . 1963, at santa Fe, New Mexico, before _Daniel S. Nutter,
Examiner duly appointed by the 0il Conservation Commission of New
Mexico, hereinafter referred to as the * ssion,"™ in accordance

with Rule 1214 of the Commission Rules #id Regulations.
Yy ,
NOW, on this day ofi! _Jdly , 1963, the Commission,
a quorum being present, having cdénsidered the application, the
evidence adduced, and the recommendations of the Examiner,

Daniel S. Nutter . and being fully advised in the premises,

.FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, J. Gregory Merrion & Associlates,

seeks an order pooliing all mineral intereasts in the Basin-Dakota

Gas Pool underlying the S/2 of Section 34, Township 25 North,

Range 6 West, NMPM, Rio Arriba County, New Mexico. _
(#¥¥)That the applicant has to identify
and to locate all owners of interest in the proposed proration unit.

(45 That each non-consenting interest owner whose identity
and address i1s xnown has been offered an opportunity to join with
the applicant.

/
(8) That there remain non-consenting interest owners in the

subject proration unit who have not pocled their interests.
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(B) That to avoid the drilling of unnecessary wells, to
protect correlative sxights, and to afford to the owner of each
interest in said proration unit the opportunity to recover or
receive without unnecessary expense his just and fair share of
the gas in the Basin-Dakota Gas Pool, the subject application
should be approved by pocling all mineral interests, whatever
they may be, within said unit.

. (f) That the applicant proposes to

M%Qyﬂ%ﬂ Pﬂa‘-o,éxz\_. :

(?) That the applicant should be allowed to withhold the

proceeds from production attributable to each non-consenting

working interest until such time as each interest's share of the’
/

costs of said well has been recovered, plus 25 percent thereof

as a charge for the risk involved in the drilling of the well.

ﬂ” That $45.00 per month should be fixed as the reasonablg

‘cdst of operating the subject well and each non-consenting working
interest owner should be assessed with his share of such cost, to
be paid out of production.

(Aﬁ) That the applicant should furnish the Cormission and

each known non-consenting working interest owner in the subject

{N
(11} That any non-consenting working Lnatestsowner should

be afforded the opportunity to pay his share of well costs within

30 days from the date the zchedule ©

=T S eraMMAeNS W

W

well costs is furnished him

by the applicant in lieu of paying his share of costs out of pro-
duction.

(%5) That any non-consenting working interest owner not
electing to pay his share of well costs within 30 days from the
date said schedule is furnished him should have his share of the
well costs withheld from production plus 25/;ercent thereof as a
reasonable charge for the risk involved in the drilling of the

well.
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(136 That all proceeds from production from the subject
well which are not disbursed for any reason should be placed in

escrow in Rio Arriba County, New Mexico, to be paid to the true

cwner thereof upon demand and proof of ownership. | (| " g
. ChePUODLIA A~
P .
(139 That bhould be designa-
y
ted the oper tor,of subject well and unit(a-i/ &"7‘ : ™/
Z;l%!-.9u_/ /égidﬁuﬂ)tﬁziudh} .£Lau-v~5124127‘ oruuuéj;:

IT IS THEREFORE ORDLRED-

(1) That all mineral interests, whatever they may be, in
the Basin-Dakota Gas Pool underlyina the S/2 of Section 34, Town-
ship 25 North, Range o West, NMPM, Ri®o Arriba County, New Mexigo,

@
are hereby pooled to form a 320-acre proration unit ./ Seddunit

shatl-be dedicated to swe Laedl 2 fr hllbd (85 Denl horn T
M‘"“ﬂ/fﬂ P iner 5o bl L J B 5
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. ]
sw® the operator of the subject well and ?.t. ' » )
(3) That i aigg;is;gereby author-

ized to withhold the proceeds from production attributable to each
non-consenting working interest until such time as each interest's
share of well costs has been recovered, plus 25/percent thereof
as a charge for the risk involved in the drilling of the well.

(4) That 3 4 Jﬁ);e?‘month is fixed as the reasonable cost

-
/% . -
pe  — y A':,‘.,M;
e . f

is hereby authorized to withhold from production the proportionate

share of such cost attributable to each non-consenting working
interest.

(5) That any unsevered mineral interest shall be considered
a seven-eighths (7/8) working interest and a one-eighth (1/8) roy-
alty interest for the purpose of allocating costs and charges undef
the terms of this order.

(6) That any well costs or cﬁarges which are to be paid out
of production shall be withheld only from the working interests'
share of production, and no costs or charges shall be withheld

from production attributable to royalty interests.

et et omimmmta
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/

(7) That the applicant shall furnish the Commission and
each known non-consenting working interest owner in the subject
unit an itemized schedule of well costs within 30 davs following
the date of ehits~oxder. com,w/eﬁkn 0/()“( ﬂq‘/'dg;‘ug//.

{8) That any non-consenting working interest owner shall
have the right to pay his share of well costs to J. Gregory
Merrion & Associateq};;fgzz'ggiggggpfrom the date the schedule
of well costs is furnished him by J. Gregory Merrion & Associates,
in lieu of paying his share of well costs out of production. 1In
the event any such owner elects to pay his share of well costs
as provided for in this paragraph, he shall remain liable for
operating costs but shall not be liable for risk charges.

(9) That all proceeds from production from the subject well
which are not disbursed for any reason shall be placed in escrow iq
Rio Arriba.County, = New Mexico, to be paid to the true owner
thereof upon demand and proof of ownership. The Commission shall
be notified as to the name and address of said escrow agent within
90 days from the date of this order.

(10) That jurisdiction of this cause is retained for the
entry of such fﬁrther orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

|




Geo. L. VERITY
JOEL B. BURR, JR.
WM. J. CooLEY
RAY 8. JONES

VERITY, BURR, CODOLEY & JONES R o £

7/
ATTHORNEYS AND COUNBELORS AT LAW s /'{j /(/
SuiTE 152 PETROLEUM CENTER BUILOING ... /
L A a
FARMINGTON, NEW MEXICO RRGIE IR U | il -
. -
June 28, 1963

TeELerHONE 325-1702

Naw Mowvico 01l Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico
Dear Sir:
Enclosed is Application for J. Gregory Merrion &

Assoclates,

Very truly yours,

VERITY, BURR, COOLEY & JONES

wW3Cc/k
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CASE 2850:

CASE 2851:

CASE 2869:

(Continued from July 10, 1963 examiner hearing)

Application of Shell 0Oil Company for & unit agreement, Lea County,
New Mexico., Applicant, in the above-styled cause, seeks approval
of the East Pearl-Queen Unit Area comprising 2440 acres of State
and Fee lands in Township 19 South, Range 35 East. lea County,

New Mexico,

(Continued from July 10, 1963 exeminer hearing and readvertised)

Application of Shell Oil Company for a waterflood project. Lea County,
New Mexico. Applicant, in the above-styled cause, seeks authority

to institute a waterflood project on its East Pearl Queen Unit by

the injection of water into the Queen formation through 31 wells in
Sections 15, 21, 22, 26, 27, 28, 34, and 35, Township 19 South, Range
35 East, Lea County, New Mexico,

Application of Marathon Uil Company for a dual completion, Lea County,
New Mexico, Applicant, in the above-styled cause, seeks approval of
the dual completion (conventional) of its State Warn A/c 3 Well No, 5,
iocaied in Unit H cf Section 33; Township 17 South, Range 35 East,
Lea County, New Mexico, to produce from the Vacuum-Abo Reef Pool and
either an undesignated Blinebry or Glorieta pool through parallel
strings of 2 1/16* OD tubing,

Application of J. Gregory Merrion & Associates for compulsory pooling,
Rio Arriba County, New Mexico, Applicant, in the sbove-styled cause,

seeks an order force-pooling all mineral irterests in the Basin-Dakota
Gas Pool underlying the S/2 of Section 34, Township 25 North, Range 6

West, Rio Arriba County, New Mexico,




DOCKET: EXAMINER HEARING - WEDNEsDAY . JULY 26, 1963

G:00 A.M., - OIL CONSZRVATION COMMISSION CONF:iRENC: ROUM,
STATE LAND OFFICE BUILDING, SANTA F&, NEw MEXTICO

" The following cases will be heard before Daniel S, Nutter, Examiner, or Zlvis 4. Utz,
as alternate examiner:

CASE 2864: Application of Midwest Cil Corporation for a unit agreement, Lea County,
New Mexico. applicant, in the above-styled cause, seeks approval of the
Custer Mountain Unit Area comprising 11.523.68 acres of sState, Federal
and Fee lands in Township 24 South, Range 35 last, iLea County, New Mexico,

CASE 2865: Application of Humble 0il & Refining Company for a pressure maintenance
project, San Juan County, New Mexico. dpplicant, in the above-styled
cause, seeks authority to institute a pressure maintenance project in
the Gallup formation underlying its Navajo "G'" lease in Sections 1, 2, 11
and 12, Township 31 North, Range 17 West, San Juan County, New Mexico,
Initial injection will be through applicant’s Well No. 16 located in
Unit G of said Section 1, Applicant further seeks the promulgation of
special rules governing the operation of said prnject.

CASE 2866: Application of Humble Oil & Refining Compeny for a dual completion, lea
County, New Mexico, Applicant, in the above-styled cause, seeks appraval
of the dual completion (combination) of its State "BV' Well No. 1, located
in Unit A of Section 18, Township 18 South, Range 35 East, Lea County,
New Mexico, to produce oil from the Bone Springs and Devonian formations

in a common well bore,

CASE 2867: Application of George L, Buckles Company for a waterflood project, Lea
County, New Mexico, Applicant, in the above-styled cause, seeks authority
to institute & waterflood project in the Langlie-Mattix P’ool by the in-
jection of water into the Queen formaticn through nine wells on its Knight
lease comprising the E/2 SEf4 of Section 21, W/2 SW/4 of Section 22,
Township 24 South, Range 37 East, Lea County, New Mexico.

CASE 2868: Application of Continental Oil Company for a non-standard oil proration
unit, Lea County, New Mexico, #Applicant, in the above-styled cause,
seeks approval of a 48.99-acre non-standard oil proration unit comprising
Lots 2 and 3, Section 31, Township 26 South, Range 32 East, North Mason-
Delaware Pool, Lea County, New Mexico, to be dedicated to its Russell
Federal 31 Well No, l, located in Lot 3 of said Section 31.

CASE 2841: Application of Shell 0il Company for an unorthodox location, Lea County,
_ (Cont'd from New Mexico, Applicant, in the above-styled cause, seeks permissicn to

June 26,1963) drill its Middleton Federal Well No, B-1 at &n unorthodox location 660
feet from the North and West lines of Section 31, Township 19 South,
Range 32 East, Lusk-Morrow Gas Pool, lLea County, New Mexico.
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/ BEFOR} «2n-n:‘. O1IL CONSERVATION COMMISSION OF NEW MEXICO

GREGORY

MERRION & ASSOCIATES for an Order
Force Poollng the Dakota Formation
Underlying the sk of Section 34,
Township 25 North Range 6 West,
N.M.P.M., Basin Dakota Pool, Rio
Arriba County, New Mexico

APPLICATION

Comes now J, Gregory Merrion & Associates, by and through
their attorneys, Verity, Burr, Cooley & Jones, and hereby
respectfully apply to the 0il Conservation Commission of New
Mexico for an order force poeling the interests of all persons
in the Dakota Formation underlying the S% of Section 34, Town-

nship'25 North, Range 6 West, N,M,P,M,, Basin Dakota Pool, Rio

o
Arriba County,

New Mexico,

Applicants have contacted all persons owning a working
%nterest in the above described lands in an effort to form a
voluntary communitization unit on reasondde and customary terms
and have succeeded in obtaining the consent of all such persons
to same with the exception of the Estate of E. P, Campbell,
Deceased; (galllburton)cOmpany, and The Ybungstown Sheet and
Tube Company,”&oxilg;ﬁtal Emsco éompany D1V151on) which persons
have thus far failed to make any response whatsoever to appli-
cants’ |

offers. The interests of Halliburton Company and The

Youngstown Sheet and Tube Company, Continental-Emsco Company

{Pivision arises out of the fact that said companies hold a

Portgage on the interest of the Estate of E. P. Campbell, -
Deceased, in the above described lands, which we are advised

is presently in default and in process of bLeiingy foreclosed.

-
St




That despite the fact that commercial wells in the Basin
Dakota Pool have been completed on adjacent lands, there will
nevertheless be considerable risk involved in drilling the pro-
posed unit well and that applicants should therefore be awarded
a reasonable percentage of the cost of drilling the proposed
well out of the share of the production therefrom which is
attributable to the interests being force pooled as compensation
for bearing such risk.

WHEREFORE, applicants pray the foregoing Application be
set down for hearing pefore the Commission Examiner at the
earliest possible date and that after due notice and hearing,

the Commission grant the relief prayed Zor above.

Respectfully submittgd,

VERITY, BURR, C

BY.

Attorneys fo

. /Gregory
Merrion & As i

tes

/(‘5‘,,, oy i ><
Lt /
vy
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Estate of E. P, Cempbell '/
¢/o Hr. Chiardo Pierce
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1603 Broadvey
Lubbhelly Texas

Gentlement

‘Tt is my intention to drill a well to test th
tion in the Scuth half of Section 34, 25 North, 6 West, Rio

County, Nev Mexico.

The estimated cost of drilling and completin
$80,000,00, It is my understanding that the Estate of E. P,
owns & 1/h interest undar the Federa

acres of this drilling bloek.

Pleasse be advised, if you wish to join in the

this well. The other vorking inte
block have expressed thelr desire
vell snd ve will wvish to commence

I will appreciate your early reply.

JGM1ah

cet Xay Kimbell

No. 054747

Yours very truly,

J. Cregory Merrion

e Dakota formes
Arriba

g this well is

Campbell
1 leass vhich comprises 280
drilling of
rest owmers of this drilling

to join in the drilling of this
shortly after June of this year.
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BEF’ﬁ":’; EX ArtidN0 24
CERTIPIED SR ATTE
RETURN RECEIPT REQUERSTFD ' \; DR A ORRISHION
' ‘ e O S . 2
Continentel-Fmsao Commeny L A . »r). o
P. °| Bw 359 LQHJE f‘i\ \l .
Dallas, Texas '

Attentiony Mr. Henry Wize
Tegsl Department

Oeantlement

It is my intention to aridd e waj} and test the Dekota formation
4n the South half of Bection 3k, g suplh , 6 West, Rio Arrita County,
H. M. The estimated cost of ' @l completing this well &8s 2
mmots producer is 480 ,000.00.

1t is =y understending thap e Belete of E. P. Campbell owns @&
one-eighth interest under the ?edg Sagge, Vbich comprises 280 acres
of this arilliag block. It is, TUPEEEFe & cedsrstanding that Continen-
tal=Emsco hes come elaim to this SANeNst ss o Tesult of a mortgage.

Please be sivised, if you whali @ §oin in the arilling of this
well, the other working interest Smeon Wve expressed 2 desire to Join'
in the Adrillimg of this well and ws wieh So commence tca well as soon a8

\

»

I vill appreciste your esrly replys

Temrs very truly,

¥, Gpegoxy Merrion
Jeieh \« 3 L
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Stick postage stamps to your article to pay:
20¢ certiged ma.s fee Restricted delivery fee—50¢ (optfonal)
First-class cr afrmeil postage Ep:cialdelivery fee (cptiona

Either return receipt fee—107 or 35 (optioral)

I want this receipt arked, stick the gummed stub on the left portion'of the - .
address side of the article, Jeating the receipl altarhed, and pressnt the article at & post office

service window or hand it to your rural carier,

‘1 you do not want this recelpt pastmarked, stick tho gummed stub on the Iefd.l:. pertion of

the address side of the article, detach and rataia the recept, 2nd mail the arti

If you want a return receipt, write the certiSsd-mail number 2nd your nume and address ca
& teturn receipt card, Form 3811, and attach it to.the back of the article by means of the .
gummed eads. Endorse front of articls RETURN RECEIPT REQUESTED ’
If you want the article delivered only to the addresses, endorse it on the front DELIVER

TO ADDRESSEE ONLY. Place the same ecdorsement in line 2 of the retumn roceipt exxd,

Save this receipt and present it if you make inquiry.  16—71547-8
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GOVERNOR
JADK M. CAMPBELL
CHAIRMAN

Sats of Neto Merica

LAND ODMMIBBIDNER STAYE BEDLOBIST
e o A L. PORTER, R
MEMNBER SEOREYARY - DIfEOTYON
August 7, 1963
Re: Case ¥o.__ 2870

Nr, Willism J. Cooley Orderxr Wo.___R-2%40

Verity, Burr, Cooley & Jones App

Attorneys at Law 1icent:

152 Petroleum Center Building J. GREGORY MERRION

Farmington, Mew Mexico

Dear 8in |
Enclosed Wthmtwooopiu of the above-referenced ‘
Cosnaigssion order recently entered in the subject case. ‘

Very truly yours,

7¢ % {).

A. L. PORTER, J’r.
Secretary-Director

ix/
Carbon oopy of oxder also sent tos

Hokbs OCC ___x

Artaaia OCC

Astec OCC ___x
) 4

.
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BEFORE THE OX!, CONSERVATIOR COMMISSION
OF THE STATE OF WEW MEXICO

IN THE MATTRER OF THE HBARING
CALLED BY TEE OIL CONSERVATRIOR
COMNISBION OF MEW MEXICO FOR
THE FURPOSE OF COMSIDERING:

CASE No. 2870

ordexr Ko. n—284D

APPLICATION OF J. GRBGORY MERRIONM
& ASSOCIATES FOR COMBULSORY POOL.IKG,
RIO ARRIBA COUMTY, MEW MEXICO.

ORDER OF THE COMMISSION

BY THE CONMISSION:

This cause came on for hearing at $ o'clock a.m. on
July 24, 1963, at Santa Fe, New Mexico, before Daniel S. Rutter,
BRamincr duly appointed by the 0il Conservation Commiaszion of New
Mexico, hereinafter referred to as the "Commisaion." in accordance
with Rule 1214 of the Commission Rules and Regulatioms.

NOW, on this 7th  day of august, 1923, the Cosmission,
& quorum being present, having considsxsd the application, the
evidanca adduced, and the recommendations of the Examiner,
Daniel 8. Rutter, and being fully advised in the premises,

ZINDS:

() That due public notice having been given as required by
law, the Coamission has jurisdiction of this causse and the subject
mattexr thereof.

{2) That the applicant, J. Gregory Merrion & Associates,
sesks an oxder pooling all mineral interests in the Basin-Dakota
Gas Pool underlying the 3/2 of Section 34, Township 25 MNoxth,
Lange 6 West, EMPM, Rio Arxiba County, New Maxico.

{(3) 7That the applicant has the right to drill and proposea
to drill a well ip the Basin-Dakota Gas Pool 1850 feet £xom the
South line and 1850 feat from the West line of section 34, Town-
ship 25 North, Rangs o wesi, "MPM. Rio Arrxiba County, Rew Mexice.

{(4) That the applicant has attempted to identify amd to
locate all owners of interest in the proposed proration unit.

(5) That each non-consenting interest owner whosae identity
and address iz known has been offered an opportunity to join with
the applicant. ,

{6) That there remain non-consenting interest owners in the
subject proxation unit who have not ponlad their interests.
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(7) That to avoid the drilling of unnecessary wells. to

rrotact correlative richt=a, and ¢o affcxd €0 56 GWiex Of @ach

interest in said proxation uns.t the opportunity to recovex or
recelive without unnecessary expense his jvst and fair share of
the gas in the Basin-Dakota Ga&as Pool, the subject application
should be approved by pooling all amineral intereats, whatever
they may be, within asaid unit,

(8) That ths applicant proposes to dedicate the aubject
proration unit to a well to be drilled 1850 feet from thas South
line and 1850 feet from the West line of said section 34.

{(9) That the applicant should be allowed to withhold the
proceads from production attributable to each non-consenting
working intexrest until such tiwme as each interest's share of the
costs of said well has been zecovered, plus 25 percent thereof
as a charge for the risk involved in the drilling of the well.

(10) That $75.00 per month should be fixed as the reasonable
cost of operating the subject well and euach non-consenting working
interest owner should be assessed with his share of such cost, to
be paid out of production.

{11) That the applicant should furnish the Commission and
each known non~consenting working interest owner in the subject
unit an itemized schadule of well costs within 30 days following
the date of completion of the subject well.

{12) That any non-consenting working interest < sner should
be afforded the copportunity to pay his share of well costs within
30 days from the date the schedule of wsll costs is furnished him
athe applicant in lieu of payi.ng his share of costs out of pro-

tion.

(13) That any non~consenting working interest ownex not
electing to pay his share of well costy within 30 days from the
date sald schedule is furnished him should have his szhare of the
wall costs withheld from production plus 25 percent thereof as a
reasoprable charge for the risk involved in the drilling of the

well.

(14) That all proceeds from production from the subject
well which are not disbursed for any remson should be placed in
eascrow in Rio Arriba County, MNew Mexico, to be paid to the true
owner therwof upon demund and nraoof of ownership.

(15) That J. 3Gregory Merrion & Associates should be designa-
ted the operator of the subject well and unit until its completion
that thereafter Kay Kimbell should be designated the operator of
said well and unit.
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{ CASE No. 12870

Ordex No. R-2540

IT IS THEREFORE ORDE 3

{1) That all mineral interssts, whatever they may be, in
the Basin-Dakota Gas Pool underlying the S/2 of section 34, Town~
ship 25 North, Range 6 West, NMPM, Rio Axriba County, New Mexico,
axre hereby pooled to form a 320-acre prorxation unit to be dedi-
cated to a well to be drilled 1850 feet from the South line and
1850 fest from the West line of said Section 34.

(2) That J. Gregory Merxion & Associates is hexeby designa-
ted the operator of the subjsct well until its date of completion;
thereafter Kay Kimbell shall be designated the operator of the
subject well and unit.

(3) That J. Gregoxry Merrion & Associates is hereby author-
ized to withhold the proceeds fxom production attributable to each
non~-coasenting working interest until such time as each interest's
share of wall costs has bean recovered, plus 25 percent therxeof
as a charge for the risk involved in the drilling of the well.

{4) That $75.00 per month is fixed as the reasonable cost
of operating the subject well, and Xay Kimbell is herxeby author-
ized to withhold from production the proportionate share of such
cost attributable to each non-consenting working interest.

(5) That any unsevered mineral interest shall be considere
a seven—~eighths (7/8) working interest and a one-eighth (1/8) roy-
alty intereat for the purpose of allocating costs and chaxges unde
the terms of this oxder.

{6) That any well costs or charges whicl are to be paid out
of producticn shall be withheld only from the working interests'
share of production, and no costs or charges shall be withheld
from production attributable to royalty interests.

(7) That the applicant shall furnish the Commission and
each known non-consenting working interxest owner in the subject
unit an itemized schedule of well costs within 30 days following
the date of completion of the subject well.

(8) That any non-consenting working interest owner shall
have the right to pay his share of well costs tn J. Gregoxy
Mexrion & Assoclates within 30 days fxrom the date the schedule
of well costs is furnished him by J. Gregoxry Merrion & Associates,
in lieu of paying his share of well costs cut of production. 1In
the event any such owner elects to pay his share of well costs
as provided for in this paragraph, he shall rexain liable for
opaxating costs but shall not de liable for risk charges.

(9) That all proceeds Zrom production from ths subject well
which are not disbursed for any reason shall be placed in escrow
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in Rio Arxxiba County, New MNexico, to be paid to the truwe owner

thareof upon demand and proof of ownexship. The Commission shall
be notified as to the name and addreas of said escrow agent within!
90 days from the date of this order.

(10) That jurisdiction of this cause is retained for the
entry of such further ordexs as the Commission may deem necessary.

DONE at Santa Fa, Naew Mexico, on the day and year herein-
above designated.

STATE OF MEW MEXICO
OIL CONBERVATION COMMISSION

esr,
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FARMINGTON, N, ™,
PHONE 325.1182

DEARNLEY-MEIER REPORTING SERVICE, Ine.

ALBUQUERQUE, N, M.
PHOME 24316691

LBEFeRE THE
CIT. COMSERVATION COUMISSTON
Santa Fe, New lgxico
July 24, 1963

EXAMIHER HEARING

o ——— ———— - - —— -

IN THE NATTER OF:

Application of J. Gregory Nerrion and Associates
for compulsory pooling, Rio Arrika County, MNew
Mexico. Applicant, in the above-styled cause,
secks an order force-pooling all mineral
interests in the Basin-Dakota Gas Pcol under-
lying the $/2 of Section 34, Township 2%

North, Range 6 VWest, Rio Arriba County, New
Nexico.,

CASE_2870

et i N Mt N’ N N Mt e N Ve

BEFORE: Daniel S. HNutter, Examiner

TRANSCRIPT_OF HEARING

MR. NUTTER: We will call Case 2870.
MR. DURRETT: Appiication of J. Greaory Merrion and
Associates for compulsory pooling, Rio Arriba County, New Mexico.
MR. CCOLEY: William J. Cooley with the law firm of
Verity, Burr, Cooley, and Jones, Farmington, New Mexico, appearing
on behalf of the applicant, Mr. Merrion.
(Witness sworn.)
J. GREGCRY MERRION
called as a witness, having been first duly sworn on ocath, testi-
fied as follows:
DIRECT EXAMIMATION

BY MB COOIEY »

IVily Bt D

Q Viould the witness state his full name and place of

B

o

®
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idence?

A 3. Greqoly Merrion, Farming Lot New lexico.

Q How are YOU emploved, . tierrion?

iy A 1 am self—employed a5 an il nperatoT.
%% Q Are YoV the operatinq memper of J-. Greqofy perrion and
Bu
§§ Associates?
i

A Yes, 1 ame

Q Have Yyou previously testified pefore e New texico

0il Conservation Commission as an expert witness?
A Yes, 1 nave.
MR . CCOLEY : Mr. ExamineT, do Yyou accept the witness'

i% qualifications as havind peen previously established pefore this
Eg Commission? |
3 ) |
t VR, WUTTER: ves, sit, MT- Cooley. Pledset proceed.

0 (By Mr. Cooley) Mr- Cooley, 3%€ you rhoroughly familia

with the application pefore the Commission in Case 28707
. A Yes, 1 aM.

Q 15 it youT pIOposal to drill 2 well to test the Dakota
; formation in the 5outh Half of Section 34, Township of, North,
‘2% 1 nange 6 yest, 10 Rio ArTiba County, New Mexico?
%% A ves, that js my intention. |
it \ Q - wr. Merriofs ¢iould you pleaée outline the ownership

.

of the yarious ir

[<H]

cts contained in the gouth Halft of said gection

347

There are twWo yracts contained in the South Half of 34,
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ALBUGUERQUE, M. M,
PHONE 243.6691

40-acre tract which is owned by the Merrion irusts, of which
George E. Brogan is Trustee and my brothers and myself are benefi-
ciaries, and 10 percent of that tract is 3 lease, fee lease; and
2% percent is a fee lease, that's 65 percent fee mineral ownership
and 3% percent fee lease.

There are 280 acres which is a Federal lease owned
jointly by a group of people, of which the E, P. Campbell Cstate
is cne. They are ail covered by an operating agreement except the
E, P. Campbell Estate, and there's provision in their operating

agreement for non-consent. Do you want a complete list of the

people?
Q No, thatt's not necessary, thank you,
A Okay,
Q Then the lease which is not controlled by the applicant

here is a 280-acre Federal oil and gas lease?

A That is correct,

Q Of which the Estate of E. P. Campbell, Deceased, owns
an undivided 12-1/2 percent of the working interest?

A That is correct. .

Q Have you made diligent effort to contact all the»

working interest owners in this 280-acre Federal oil and gas leaseq]

A Yes, sir, I have.

Q Have you been successful in making such contact?

A I have to a certain extent. I have contacted everybody
excent the E. P, Campbell -- or at least I have not received any

——




FARMINGTON, N, M,
PHONE 325.118%

SANTA FK,
PHONE $83.3971

DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE 243.6691
i

ALBUQUERGUE, N. M.

reply trom the E. P. Campbeil Lslale or the Halliburion Company
which is possibly a successor to their interest.

Q Have you reached an agreement with any of the working
interest owners in the 280-acre Federal lease?

A Nr. Kay Kimball, who owns a majority interest in the

Federal lease and who is operator, has agreed to join me. He's
the only one that has so far. However, he has also agreed to
succeed to the -interest of those other parties covered by his
operating agreement in the event they do not join.

| Q To completely explain this position, am I to understand
that tﬁe operating aycseemeni to which you have referred gives the
other owners in tbis lease, that is, other than Kay Kimball, the

opportunity to participate in any well drilled on that land if

they so desire?

A Yes,

Q And if they elect not to particinate in the cost of
1drilling thzs well, is it then Mr. Klmball's option and privilege
to proceed with the drilling of the well under the terms of that

agreement?

A Yes, he will proceed with the drilling under the terms

of that agreement.

Q And he will carry their interest, so o speak, and be

reimbursed out of production, is that correct?

A Right, and everybody is coveresd under that agreement

except the Camphkell Estate.

i-r.l

®
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FARMINGTOMN, W, M.
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SANTA FEL, N. M.
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Q Have you attempted to contact or cemmunicate with the
representatives of the Istate of £, I. Campbell, Deceased?

A Yes, 1 have.

Q Would you please advise the Lxaminer in what nature
voir have attempted to so communicate?

A I wrote a registered letter with return tecaipt reaquesdy
to the Estate of E. Y. Campbell, in care of Mr, Chiardo Pierce,
in Lubbock, Texas.

] What was the date of that letter?

A April 24, 1963,

CNR. CCOLEY: Would you please mark that letter as Exhibj

No, 17
(Whereupon, Applicant's Exhibit
No. 1 marked for identification.
Q (By Mr. Cooley) Referring now to Exhibit No. 1, you

said you sent this letter return receipt requested. Did you

receive that?

A Yes, it was signed by Mr, Cecil Keith,

QG Do you know what his connection is with the Estate?

A I understand he's a son-in-law of lMr. Campbell.

Q Would you advise the Examiner of the contents of the
Yo ter?

A T will read it. It*'s addressed to the E. P. Campbell

Estate, care of Chiardo Pierce, 1603 Broadway, Lubbock, Texas.

"It is my intention to drill a well to test the Dakota formation

)

o
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in the South Half of Section 34, Township 2% North, ange 6 West,
Rio Arrita Counly, tlew NMexico, The estimated cost of driiling and
campleting this well is $80,000. 1t is5 my understanding that the
Estate of E, P. Campbell own:u a one-fourth interest under the
Fedaeral lease which comprises 280 acres of this drilling block,
Please be advised if you wish to join in the drilling of this well}
The other working interest owners of this drilling block have
expressed their desire»to join in the drilling of this well and
we will wish to commence shortly after June of this year. I

appreciate your early reply. Yours very truly.,”

Q Does that conclude the letter?
A That concludes the letter.
Q On previous occasions has it been necessary to alsc fortge-

pool other acresge in which the Estate of E.P. Campbell is involved?

A On one further occasion we did pool E, P, Campbell, on
the adjacent drilling block on Section 35 of this same township.,

Q In connection with the previous experience, is it your
cpinion that there will not be forthcoming from that Estate any
offer to participate in the cost of drilling?

A There never was any contact made on the previous occa-
sion, in spite of several letters writen before and after and
during the drilling of that weill.

Q In your application, you refer to the Halliburton
Company and Continental Emsco Compahy. Ylould you please advise

the Examiner as to what interest, if any, they own in the acreage

F

Egi%;
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involved in this application?

A To my knowledge, the Estate of E. P. Campbell was bank-
rupt, and the Halliburton Company and Continental Emsco Company
each had liens on certain of Mr. Cempbellts lease interests, It
was my understanding that they were eventually to own his interest
in this lease.

Q Would this be through a3 foreclosure action in court?

A I don't know what the legal procedure would be. I
presume that!'s true.

Q With this knowledge, have you also communicated with
Continental Emsco arnd the Halliburton Company?

A Yes, on June 7th I wrote each of them a letter.

Q flere the contents of these letters substantially the
same 25 that of the letter to Mr. Campbell?

A Yes, they are essentially the same content. They were
certified and return receipts requested, and 1 do have the
receipts,

Q Have you received a reply from each?

A Not from Haliiburton, but I did receive a reply almost
a month later from Continental Emsco Ccmpany.

Q Did they indicate any willingness to immediately parti-
cipate in the drilling of this weli?

A No willingness to do so immediately. They did -- well,
let me read you ths letter, "We have your letter of June 7th

relative to your intention to drill a well and test the Dakota

~
Lran
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FARMINGTON, N, M,
PHONE 325.1182

BSAMTA PE, N. M.

PHONE 983.3971

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N. ™.
PHONE 243.6691

formation in the South Half of Section 34, 2% llorth, 6 West, Rio
Arrika County, MNew Mexico. Continental Emsco and Halliburton
Company are mortagagees of the interest of L, P, Campbell in this
and other properties, and we ave in the process of attempting to
clear our title thereto. The writer plans to be in Farmington
during the latter part of this month and would like to discuss
éhis matter further at your convenience. Yours very truly, J. [,
Wagenhauser, General Counsel,"

Q If this application were granted as applied for, would
it in any way prevgnt Continental Emsco or the Halliburton Company
or both from participating in the drilling of this well at any
time prior to its commencement?

A No, it would not prevent that,

Q What other established Dakota production presently
exists in the South Half nf Section 347

A Oh, there are four producing Dakota wells on adjacent
drilling blocks. In the North Yalf of Section 34, there is the
Kay KXimball 1-34 Federal; on the Vest Half of Section 35 there is
the Kay Kimball 3-35 Federal Unit; and on the East Half of Section
3, Township 24 HMHorth, Range 6 West, that's south of this proposed
drilling block, theret's the El Fasc Natural Gas Coumpany Canyon
targo Unit Neo, 1-i7. Thatis tnhree adjacent wells, not iour.

SO Casad ~n +h infarmatiaeg 1o von af ik

. -
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the South Half of Section 34 is proven acreage with respect to

the Dakota formation?
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A Yes, 1 ithink so.
G Despite the fact that it is relatively safe to assume

that the South Hal{ of 3ection 34 1s Productive of gas from the

- Dakcta formation, in your opinion is there any risk involved in
¥ [ ]
3 H z':.
C % establishing such production?
»vy E‘L
g §§ A Very definitely.
S v
- =~ Q Wihat is the nature of these risks which are involved
Eg inherently in the drilling of a well of this nature?
- —~
227 A Nell, probably the main risk in drilling a Dakcta well
‘ »
=
- w) anywhere in the Basin would be getting a well to take so long to
" ég pay out that you would be better off with money in a savings and
~ -
e > i5 lcan account.
» gz;g
. EE 5: Q Mechanically speaking, are there also risks involved
K §5
‘ [~ °f in the possibility of losing a well of this nature?
., Eg A Yes, T suppose there are some,
Py )
’ gé Q In view of the risks that you have outlined, do you
i3 '
‘ P~ feel that the application, if granted, should provide for risk
s . pp p
=
! ~ factor?
i Z
e . g
< A Yes, 1 do.
j 4 g -
. m - K
i Q) :E < What percentage risk factor would you recommend?
2w
e Ev
- iy A I have never heard of an operating agreement which was
20
L3
FRY
j s N negotiatec at arm's length which provided for less than 50 percent
-
correction, or say 150 percent out of future production on any
!.‘
e project that was undertaken without the consent of all parties,
L and I think that that should ke the minimum.
i
P
!v
-y
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G In plainer words, ynu would recommend that the
I Y

Commission in its {orce-pooling order follow the same procedures
that are generally established in arm's length transactions in
voluntary communitization agreements?
A Yes, I think so.
MR, CCOLEY: Let the record show that the letters to
the Hailiburton Company and Continental c=msco Company are respect-

ively marked Exhibits 2 and 3.

(Whereupon, Applicant's Exhibits
Nos. 2 and 3 marked for identi-
fication.)
FR. CCOLEY: A% this time I respectfully move the
admission of Exhibits 1, 2, and 3 into the record.
MR. NUTTER: Applicant’s Exhibits 1. through 3 will be

admitted into the record.

{(Whereupon, Applicant's Exhibits
Nos, 1, 2, and 3 admitted in
evidence, )

Q (By Mr. Cooley) Mr. Merrion, is it your opinion that
the'qrantinq of this application would be in the interest of
orderly development of the Basin Dakcta Gas Pool?

A Yes, sir, that is my opinion.

Q In this connection, do you believe that the granting
of this applicafion will prevent waste and protect correlative
rights?

A Yes, I think that it will,

ther guestions.

MR, CCCLEY: Mo fu

4

i

&
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FARMINGTON, N, ™,
PHONE 325.1182

SANTA FE,'N. M.
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUEROUE, N. M.
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MR, KUTTER: Anyone have any questions of the witness?
Mir. Durrett.
MR. DURRETT: Yes.
CROSS EXAMINATICN
BY_MR. DURRETT:
- Q Mr. Merrion, what did you state the Campbell interest
was, percentage-wise?
A I think Mr, Cooley stated it was one-eighth and I had

mentioned in a letter that it was my understanding it was one-

quarter. Actually, his vested interest is one-eighth, and by

terms of their operating agreement he has an option to be reimburs

tor 150 percent of another one-eighth., That is the reason I had
stated in the letter I thought it was a quarter.

Q How mﬁch of this acreage do you have?

A I have 40 acres.

Q 40 acres. I take it from your testimony that you are
not aware that a receiver has been appointed in the State of New
Mexico to take over the Estate of £, P. Campbell and all of his

assets in this State?

A No, I am not aware of that.

Q Well, the Commission has been so advised, not in connec#t

tion with this case but in connection with another case, Now I
can furnish you with the name of the receiver and the name of
the attorney who represents the receiver, The receiver is ¥r,

Jim Bowen of Carlsbad, New Mexico, and the lawyer for the receiver

bd

®©
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is -~ I don't remember his first name, but it's the attorney Nr.
Pavne with McCormick and Payne law firm, 1'm sure NMr. Cooley
can find his full name. He also represents Halliburton andg
Continental. With that information, I wonder if you would like
an opportunity to contact the receiver and give him an opportunity
to join on behalf of the L. P. Campbell Estate if he so desires.

A I'd be very happy to.

MR. CCOLEY: Off the record.

(Whereupon, a discussion off the record was held.)

MR, CCOLEY: In my opinion and officially in this
record, 1 object to the particular ensnariment of any particular
tracts being an objection to granting an application for force-
pooling, because this is one of the major purposes of the Act
itself is to circumvent these things.

In no way has anybody's rights been confiscated by being
force-pooled. They're having the risk of having somebody drill
a weil free for them, though recommended by Mr. Merrion, 50 percent
the standard figure is much lower than that, usually in all
respects it's a very reasonable forced communitization,

I think to establish a precedent that would make the
particular legal ensnarlment of tiiie to & given tract a valid
objection to granting an order even a valid reason for delaying
it, is a very dangerous process.

ER. NUTTER: I want to ask Mr. Merrion a couple of

questions here, Thisc is on the record,

®
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BY ¥R. NUTTER:
Q Mr. Merrion, as T understand it,now in the Scuth Half
of Section 34, there are two tracts?
A That is correct,
Q One is a 40-acre tract which is a Fee tract, part in

Fee, part is leased interest?

MR, CCOLEY: 1Itts all Fee,

A It's all Fee,.

o (By Mr. Nutter) You have an interest in this 40 acres?
A That 1is correct.

Q Now there's another tract thatt's 280 acres. The Estate

of E. P, Campbell owns 12-1/2 percent undivided interest and a
portion of the other eighth to be earned out of production?

A No, he owns one-eighth interest in that, period, I'm
not sure what the nature of this other ~-- how I ever got this
impression that he had a quarter. Can you explain that?

MR. COOLEY: Yes, this is a legal matter and it's
simply 2 matter of legal interpretation rather than testimony.
As you well know, many of the formations underlying a Federal
cil and gas lease are segregated vut 2nd owned by different people
The Bureau of Land Managenent, by virtue of the rules and requla-
tions of the Department of ‘the Interior, prehibit the conveyance
of what they call a record title to isolated formations, 1In plain

words, they particularly prohibit any type of horizontal,or verticd

rather, segregation.

F




o

PAGE 5

FARMINGTON, N, ™.
PHONE - 323-7182

FANTA FE, N. M,
PHONE 903:3971

DEARNLEY-MEIER REPORTING SE'R VICE, Inc.

ALBUQUERQUE, N, M.
PHONE 243.8691

Consequently, it's simply a legal fix whereby they
assign operating rights. This particular instrument is an assign-
ment of operating rights, assignment of ©90 percent of the operatinp
rights, three-fourths to Kay Kimkall and one-fourth to E. P.
Campbell. They're thereby assigned three-fourths of a half and
one-fourth of a half, respectively, then, in the noﬁ—participation
provisions of the operating agreement, Tha£ is, if one party
elects to drill and another party or parties does not consent to
drill and advance their share of costs, then the parties electing
to drill have an option to proceed to do so and advance the cost
of the non-participating parties and recover 200 percent out of
production.

MR, NUTTER: So fhe Estate of E, P, Campbell held an
eighth o this?

MR. CCOLEY: Owns presently a one-eighth interest;

MR. NUTTER: And Kay Kimkall owns the other seven-
eighths of the working interest -

MR. COOLEY: He owns --

MR. NUTTER: -- of the 280-acre tract?’

MR. COCLEY: He owns 75 percent, or 37.5 percent, and
he has the right to advance the cost of the other 50 percent owner{
which makes\him 87-1/2 percent,

MR. NUTTER: He's got seven-eighths then?

MR. COOLEY: But not just an outright. 37-1/2 outright

owner, and right to advance the costs for the other 50 percent and

®
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recover it out of production,

Q (By Mr. Nutter) And Kay Kimball has consented to go

along with drilling this well?

A He has.
Q And pay his costs in advance?
A Yes,

‘R. CCOLEY: As well as the other 50 percent.

MR. NUTTER: So what we have here is one-eighth interesJ
which is, it's requested that it be force-pooled. Now this one-
eighth interest belongs to the state of E., P. Campbell, and the
Hailiburton Company and the Continental Emsco Division of Ycungstow
Sheet and Tube Company have a claim on thiz Campbell Estate?

MR. CCOLLY: Have a recorded mortgage,

MR. NUTTER: How would you propose, in the event the
Commission enters this forced~poolinq order, how would you propose
that Halliturton and Continental Emsco Division be allowed to come
in and pay their share, if a penalty is assessed in the forced-
pooling order, if a penalty is assessed against them and they pay
their share before some deadline? Would they have to pay the
penalty then, in your opinion?

MR. COCLEY: Well, of course not. That penalty only
} becomes effective in the case of non-participation,

TTTTTTD SV G TP PO ~ 0 PN 2 r LA, ~
NUtlin: 11U pécomes effective if their shars
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out of production

NR. CCOLEY: Correct.
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{2 vihatts the 1pcation of that?

A 1t's in Unit H, which would be the Southeast of the

N¥R. CCOLEY: Tt's in I, ient't it7
A No.
Q (By Mr. Nutter) Then to the east of Section 3%, the

West Half, there is a unit; what's the location of that well?

A 700 from the east and west lines.

Q So 1t's down in 1 of Section 357

A Yes.

Q What was the location of the Canyon Largo No. 17 in

Section 3 to the south?

A . Unit A, it's roughly 1090, I think, from the corner.

Q And there‘s>no well directly to the west, 18 that
correct?

A No, there's none, that's correct.

VR. DURRETT: 1 have an additional guestion, please.
BY M. DURRETT:

Q Mr. Merrion, could you aive Uus come figures on your
estimate of the cost of operation on this well?

A 1 will not -- according to the agreement Leotween MT.
Kimball and I, 1 am to’drill the well and turtn it over to him for
the operation. e are in process of negotiating an operating
agreement petween us and he is operating another well jointly

Letween us, and, howeverT, it 3ust went on the 1ine here 3 fow
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méﬁiﬁs ago. I don't knnow exactly what the operation costs will
be. I presume that between -- well, I would say roughly $190
a month.

Q What is that opinion based on?

A To my recollection, our agreement on this other
operating agreement was that office and overhead costs and so
forth were to be $45.00 a month, and it's my estimate that probably
pumpers' cost will run the balance,

MR, NUTTER: Vhat is your present estimate of the cost
of the well, $280,0007

A $80,000, that is correct.

MR, NUTTER: To drill and equip?

A To drill, complete, and equip. The other well I
drilled on the adjacent block, I think the final cost was $77,800
or something like that.

MR. NUTTER: Do you have anything more?
MR, DURRETT: That's all I have. Thank you.
MR, NUTTER: Any other questions of the witness? He
may be excused.
(Witness excused.)

MR. NUTTER: I think we have already admitted your

evidence, haven't we? 4 ‘ié e
R ORRTSORRS
Y A
. FCRY Fld 8 it FIAR
- MR. CCOLEY: - Yes, Mesfdye. - 7
‘ ’f?agff’v

MR. NUTTER: Does anyode have anything further to offer
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hearina is adjourned,

(Whoreupon, the hearing was adjourned,)

* % *
STATE CF NEW LEXICO 2
COUNTY CF BERMALILLC 3 o

I, ADA DEARNLEY, Ncgtary Public in 2nd {or the County
of Eérnalillo, State of Mew Mexico, do hereby certify thst the
foregoing and attached Transcript of Hearing before the New Mexico
0il Conservation Commission was reported by me, and that the same
is a true and correct record of the said proceedings, to the

best of my knowledge, skill, and ability.

WITNESS my Hand and Scal this 25th day of August, 1963.

~ ./5J
A (_7</"(/{\_"L14. éczcjr _
NOTARY PUBLIC D/

My Commission Expires:

June 19, 1967,
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J. GREBORY MERRION
PrTROLEUM ENGINEER
P, 0. WOK B5T

'ARNIN!ITDH. NEwW MEXI100 a74

September 8, 196L

5

p, O, Box 871
Santa Fe, New Mexico

Mr., A. L. Porter

Attention:
Re: Forced Pooling Order #R-2340
Gentlemen:
Pursuant to subject Order, the estate of E. Pe

Campbell,

of the final cost on that

JCMseah

Encl.

which was force pooled, is herewiii notified

well.

J. Gregory Merrion

arr. 336 -0181
nES. I87-9094



J. GREGOARY MERRION
PETROLEUNM ENBINEER
P O, 90X DBY
FAAMINEGTONM, NEW MEXICO 07401

September 8, 1964 SN

.d '_JL‘:’

Q.
w

REGISTERED
RETURN RECEIPT REQUESTED

Eatate of E, P, Campbell
¢/o Mr, Chiardo Pierce
1603 Broadway

Lubbock, Texas

Gent 1’enen :

Attached is a schadule of costs wiich comprise the {fimal cost
statement of the J, Gregory Merrion % Associates Federal Unit 3-3k well
(now operated by the Estate of Kay Kimbell), located 1850' from the south
line and 1190' from the west line, Section 34, T-25-N, R-6-W, Rioc Arrida
County, New Mexico,

This schedule of costs is presented to you in accordance with
provisions of New Mexico Oii Conservation Commission Order FR-25L40,
In acccrdancs with that order, you msy, within 30 days from this date,
elect to pay your proportionate share of the costs of this well, or,
as an alternative, be charged from future production 125% of your share
of these costs, after your share of operating costs has been deducted.

Yours very truly,
?" .
. 'll()‘i:ﬁ\ (l'. . T/(.(J'i\
J. Gregory Merriom
JGM:ah

Enel.




J. CREGORY MERRION & ACGOCIATES

Federal Unit 3-3l

Tnterim Cost Staterent

Company Invoice Sexvice

041 Well Swpply 5962 Casing and Tubing

Roy Owen & Conmpany 2321 Building location

Blackmon 1513 Cement

Reasley's Hot Shot 5235 Haul surface casing

011 Well Supply 6018 Centralizer and Shoe

Drillers Equip 2289 Ymas tree and fittings

Justis Supply F 7239 Cut casing end travel time

Baker Cil Tools 156062 Stage Cementing Collar

Verity, Burr & Cooley 10/2h Prepare Communitization end
Operating Agreements

Jet-Tech V=115 3.7/8" Rock Bit

Pieco Drilling 393 Prilling

Lane Wells 6963k Elec log & Acoust log

Baker Oil Tools 156622 Tbg w/Bull plug snd metal

petalbasket

Magecbar 3640 Mud

Magcobar 3638 Mud

Magcobar 3639 Mud

Peerless Oil woOL 771232 Pawer TONgES

Justis Supply 9779 Sawtooth 2" cplg

Ernest V. Echohawk 2327 Stake location

0il Field Rentals 4997 Bore flange

Baker 0il Tools 156619 Retrievamatic & bridge plug

Halliburton 18923h DST tools |

G. 0. Wire Line 63-137 Glass strip Jjet perf.

0i1 Well Supply 6150 Scratcher and centralizer

0il Well Supply

6033 ‘8-5/8" Casing

Amount
$12,805.12
L72,26
600,54
65,82
365.46
420,33
43.26

334,75

368,30
52.3h
28,434,00

l,758.2h

136.32
1,323.63
293,45
692,86
240,75
2.12
T7.25
15.L5
616.71
572,17
613,16
2L6.,49

721.17




Company
M & H Trucking

Beker 0il Tools
011 VWell Supply
Beasley's Hot Shot
Magcobar
Halliburton

Atomic Sign

Screw & Bolt Corp
011 Center Tool
Dowell

Dowell

J. Gregory llerrion
J. Gregory Merrion
J. Gregory Merrion
. Largo Management

0il Well Supply

EPRG

Rational Supply
Lane Wells

011 Well Supply
0il Well Supply
Allen Comnstruction
Allen Comstruction
011 VWell Supply
0il VWell Supply
Kay Kimbell

J. Gregory Merrion
Constiuction Supply

JGM & Assoc

J. GREGORY MERRION & ASSOCIATES

Federal Unit 3-3k

Cost Statenent

Page 2

Material transfer

809

Material transfer

Invoice Service
N=4235 Haul ariliiing oil
CM-L6T2 Tubing Sub w/Exp BP
A1T71 Tubing cple & seating nipple
5345,5340 Haul wellhead
CM=-bl Mud
T-170016 DST
L5069 Well Sign

Thread protectors
3777 Wellhead
180321 Cementing LU~1/2" casing
180485 Sand Frack
1l-1 Engineering services
11-2 Administrative OH
11-3 Engineering services -
10-28 Build fence
6189,6188,6190,
CM179,CM180 Tubular goods and freight
GS-1063213  Gas connection
21052 Tbeg spool and gate valve
71059 Credit on Gamrma Ray
CR 181 Stop ring, compound kit
6255 Comeron ASscmoly
15203 Roustaebout work
1520k Roustabout work
6426 Small fittings
6431 Smail fittings

Tank and Tubing
Long Distence Phone Calls
Tencing

Drilling oil

Amount,

-~
!

N

o
v

AW |

(83.L43)
9.06
38.83

(691.05)
560,32
18,16

(52.91)
653.58
1,213.76
6,288.34
961.00
100.00
161,50

127.82

L2k, 81
60.00
418,18
(T04.60)
(15.66)

3.93
18k,90
55.56
19.28
1,348.00
4.2
L6.,03

425.70




Ccapany
Fisher Mays
BS & B

BS ¥ B

Panhandie Steel

Laughlin-Simmons
Oilwell Supply
Kay Kimbell

Cilwell Supply

Estate of

Invoice

61038
60996

Mark and Ina Elkins

Verity, Burr & Cooley

6k2s

CM=199

E. P. Campbell

Service

Geological Well Setting

ASSOCIATES

Federal Unit #3-3L
Cost Statement

Stairway and Lesbor

Production unit

Damages

Glycol

Force Pooling Hearing

Elevation

Tank Battery fittings

Drilling Gas

4-1/2" casing

FINAL COST

$7,581.22

Amount

2k0.00

<

193.82
4,821,91
100,00
173.92
216,48
20,00
234,70

185.11

(17.18)
$69,313.97




