S b e s,

#
=
1
g
o

o

iy e 55

oA L

o A AR e

PP el .

o
.
- -
co. .
L S,

" CASE 2907: Appl:.cat:.on of PENROC

. force-pooling interests in the
T T o INDIAN HILLS—UPPBR PENN. GAS POOL, —=*
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il Corporation

BOX 1004 + MIDLAND. TExas. ;
Phone MU 3-1861 , ‘ , , i

L o March 1() 1964 : o e

Rg: A- 25 In_dxan Federal #1 , : S d

Eddy County, New Mexico
‘Case No., 2907
Orde;' No, R-ZS81

Mr, Elvis A, Utz - | /
‘New Meéxico Oil Conservahon Commission

P, O, Box 791 )
Santa Fe, New Mexico

Dear Sir: e
We recently inaileg- to you a statement of costs to drill and

complete our Im:han Federal #1 well in Eddy Cc"n.,, ‘New Mexico, . : . e
“There are some additional charceq ‘which-ehotld hesinstia e - T

~T ..-...\.u.uucu. .I.-Ll l..ul;‘

total cost, These charges are shown on the attached page No. 5 whick
'should replace the page No, 5 on the report or1g1nally mailed to you.

Very truly yours,
PENROC OIL CORPORATION

B

John B. Castle
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Penroc Oil Corporation's INDIAN FEDERAL #1
o : Invoice” . -~ : . % Intangible
Payee - No, . . Description = - : Total Costs

Alylsiiillips Petroleum Co, -~ Travel Expense o - $ :>7. $ 57, 3%

& 4071 M, V, Roberts o o °  Engineéring Expense : 475, 00 _ 475,00
Humble Oil and Refxmng Travel Expense L : R f 141 63 . 121,63
Southwestern Bell Telephone Co. . ~ Telephone Expense AT 87, 19 87,19

‘Stevenson Tank Company N 675 "' Labor, flow line, test unit - 19,75 ' 19,75
American Petrofina : - Travel Expense g, . 26 46 26,46
Union Supply Company h . Miscellanec *ous F:Lttmgs ' e 152, 18
C, M, Berry- - ' ’ o S Est:.mated cost to’clean up, and , : _ ’

; ’ o ' fill pits = - : . 1o ;'00' . 100,00

‘Stevenson Tank Company : ‘ - Estimated cost for uaed separator ' ’

h and line hedter : 3,:00. 00. f
Insurance Expense . i __i,,,,,,,,,,m_ComnrehensLve Llahthf\r_mm R S — R4 e = -
Administrative Overhead 9-17-63 to 2-1-64 @ $300. 00 :

: ' per. mon..h in lieu of disirici : ; : _ »

expense * 1,330, 00° 1,330,00

. - : i . . 1

 $208,998.24 $175,443,98  § ]

‘Additional Charges ~
~1090 Welex ' : 3283(2? » ie:r'frorated - , 3 $ ~ 313. 5(.»- | $ 315,59
11091 Welex. : , s WBBBE3 s Perforate T T T 1, 087, J4T T 1,087,47
‘1092 Welex - o : W38865 Perforate : o ‘.}95 <985 ;495,93
TOTAL - $210,897,25-  $177,342,90
———__%‘—__—.q__




Pénroc Oil Corporation's INDIAN FEDERAL #1 February 26, 1964
~Invoice . I : Intangible Licase and Well
No, Description Total _GCosts Equipment
Travel Expense $ 57.34 $ 57,34
En_ginee);jng Expense B 475.»00 “ 475,00
- Travel Expense’ 121,63 121,63
Telephone Expense 87,19 87,19
675 Labor, flow line, test unit 19,75 19,75
Travel Expense 26,46 26,406
Miscellancous Fittings . 152,18 $ 152,18
Estimated cost:to clean up, and , =
fill pits : - 100,00 100,00
Estimated cost for used separator , ~ S
and line heater 3,500,00 3,3500,00
Comprehensive Liability 16,84 16,84
9o1T7=63 t0 2=1=64 @ $300,00 - N T T T
per month in lieu of district . ) - ]
expense 1,330, 00 1,330, 00
$208,998,24 $175,443,98 $ 33,554,26
r, - ;.
. W388566 Perforate $ 315, 59 5 3i5,5¢
L 21 W38863 . . Perforate. .. . _.1,08%.47  1,087.4%7
. W 38865 . Perforate 495, 95 495,35
TOTAL $210,897,25 $177,342, 9¢ S 33,354,2¢
e " N i -
R L LR PO P ~
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MANOFFICE oge
PENROC Ozl Cor&mj_zgon

poaox 1004 - MIDLAND, TEXA‘S‘*‘“*-*»A-

Lo plmc MU 3-1861 E
. February 28, 1964 S

- Re: A-25 Indian-Federal #1

[ : " Case No, 2.907

Order No. R -2581

»'éf.,"-(tO‘ [ Qa:’“
Mr. ‘Elvis A, Uiz ; ; 2 . ona R
New Mexico O11§C onservation Coxnm1ss1on N AT
Santa Fe, New Mexico (

Dear Sir:

N

The enclosed statement of costs on the Penroc
Ind1an-F°deral #1 1nc1ude the costs of drlllmg the well to

17\

Rt i

R AR e Y

.

its total depth a.nd comple tion im both the u1sco Canyon and
Morrow format:l}ons. To avoid further hearuggs on this well
it is suggested that the COSta of drllhng and compleung be
allocated ‘30% to the Cisco Canyon and 50% to the Morrow,

Véry truly yourj:s s

PENROC OIL CORPORATION

2
s

P ‘ H. Brace W1gzell

cc: ;
Amarillo Oil!
Hanagan and Hanagan ‘ ;
Redfern Deve}opment Company-
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PENROC OLL CORPORATION

INDIAN FEDERAL #1

_ Section 19, T=21-S, R-24-E

Eddy County, New Mexico

Intangible

o Invoice . L.
Payee No, Description Total ~ Costs _

Brown and Hewitt Stake Location’ - o $ 77,25 $ 17425
B, D, Brazell o Geologmal and Enguxeermg 500, 00 500,00
C, M, Berry » 63-5377 Roads and location 300,00 T 300G.00
Midland Map Company 52897 - Geological and-Engine ering 7.65 Te 65

- West Texﬁas‘ Electric Log Service - C17923 Geological and Engineering 44,37 43,37

" Currier Abstract Company - Abstracts - Title. 106,81 106,81

5 John B, Castle ] - Travel Expense 150,00 150,00

" Beadle Trucking Company C6100 Trucking Tig 125,98 125,98
B, D, Brazell Geological - Engineering 110,00 119,00

~Charley Fowel T T ~DBrilling-—Cakle-tocls Q7800 = . Q73 Q6 -
Palmer, Plpe and Supply 4221-63 Camnahead.l-_iousmg and Hanger ‘ 322,12 ' 3

: Perkin$}; :Bezoni and Kirwan Title Exiamination~ ‘ 37.50 37.5¢C ?
Beadle Trucklng Company 06118 Move Cable Tool Rig 84,98 84,98
William Shafer Surface "Damages 250,00 250,00
Burrows Truckmo Company 923 Trucking Rig 62437 02,437
West Texas Electric Log Service Geological and Engine ering 14,79 14,79
Meacham Signs Lease Sign k Ta2 Te25B
Soutuwestern Bell Telephone Co. Telephone expense 103,47 103,47
Marlo Drilling Company 463-23 Turnkey Drilling 50, 000,00 50,090,006

"M, V, Robarts .Engineering Expense 84,78 84,7&
PahnérplpeQndSupply e 4477-63 Chrisimas Tree - v oo 2,-‘2{33093 A =
Palmer Pipe and Supply - 4485-63 " Trucking 32,20 32,20
West Texas Electric Log Service "Geological and Engineering 7.9 TeS1
Marlo Drilling Company 463-23 Turnkey Drilling 77,875.25 77,875, 25
Union Supply Company CS-3688 4-1/2" casing 16,192,84



;o
PENROC OLL CORPORATION
INDIAN FEDERAL #1
Section 19, T=21=S, R-24-E B
Eddy County, New Mexico- e e
Invoice - ‘ -, T ' Intangible Lease and Well
No, Description Total - '+ Costs Eguipment
Stake Location™ - % 71025 8 7125
- Geologma.l and Eng:.neermg ' 500,00 500,00
et e L3 £22 - Rua—’ s-and-location — - e ?3'60.«550-- LRQOL00-
y'd 52897 Geological and Engineering 74 65 Te05
pi< ‘Log Service - C17923 -~ "~ Geological and Engineering T v 44,37
g.-oznp;ny B : o Abstracts - 'Iltle _ - ) s = 106,81 &
- Travel Expense ' : g 150 00 - 150,00 ;
5 ompany ’ - 06100 Trucking rig .. = - e 123. 98; oo 125,98
£ Geological - Engmeerlng 110,00 110,00
R ) . Drilling ~ Cable tools . . . ’ i97:). 00 ‘ 975,00 !
> ' 4221-63 Casinghead Housing and Hanger daiela T 3 522,12 :
i R Title Examination . . 37,50, 37.5C
S 06118 Move Cable Tool Rig | 84,93 54,98
» : Surface Damages 1250, 00 250,60
!5 Company 923 Trucking Rig : C 62437 - 02,37
Eic Log Service Geological and Engire ermg . 14,79 14,78 )
- o Lease Sign . 7428 " Te28 §
?’Telephone Co. o . Telephone expense ~ .. - o 103 47» s 103,47 ;
fnpany - 463223 Turnkey Drilling 50,000, 00 50, €00, GG P
3 ; Engineering Expense | 84,78 84,78 -
Supply - | 4477-63 Christmas Tree 2,263,93 2,263,283 .
Supply ! 4483-—63 o VTruc}unc 7777777777 o T 5./_',12.‘0" T 3270 — ot e
ic- Log Ser\'xce ' Geological and Engineering ) 7.0l .
gnnany 463-23 ‘Turnkey Drilling 77 8.3...? 77,875,253
pany CS-3688 4-1/2" casing 16,192,842 10,192,812
. » 5 i y
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Inivoice ‘ Intangible L. 'i;
Pavee Noa Description . . Tozal Costs -
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Penroc Qii Corporation's INDIAN FEDERAL #1°

BCClo4el

CS786381
CS785754

‘163‘~34%
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Description L Toul
Cerent S e % 145 226,73
DST %5 ol A i92,61
Travzl Expense g : 222,44
2-3/8" tubing ' ~ 6, 793,63
~Geological services 0 B S s To R
Rocr\ Bit ; ry , 06, 84
Engineering servxces ' : 150,00

Cementing, : , : 174,93
Cement, 2nd Stage ' 8¢1, a4
Stripoer Rubber — = oo g g
Arnchor P " ' 160,08

i W pl{hna - noe,nngEAL____“; = il oot
Davw crk S ' 3, 629,10
Levei around weu T LT 62,56
Rock bit N : B %¢, 90
Guide Shoe, rloat . j - 8¢3,7e
Cas: xgbcraperv o . 1i3,3¢
Unit - drill out, per.., ;og » 2, 457, 12
Cement : C : : SQ-;.:')‘?
Packer, . ' 12,99
Move packer,: ;o Lot 73.10

Tubing, nipples’
Temp, log

[FY)
v

.0')

Periorating, .

Perforatng, g e 1,133,569
Loggzing : -
Engisicering u\*pense Lo 1o te
Bridge plig, .e:»‘i ' ofi, 32
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Penroc Qil Corporation's INDIAN FEDER AL #1

3970 Humble Oil and Refining

Page 4
- Check » Invoice - Intax ‘gl..)le
_ Noe - - . Pavee Noo Description - Total ' Costs
%90 National Supply 6240~T77747. Packlng 64,10
998 Permian Mud Service 53638/53731 Trucking Mud 83,64 $
i907  Chase Well Service 04-102 Swaboing, testing 5,69%,45
1009  Halliburton Company CH88653 Acid Treatment 2, 74083
1010 'Hanlb.xrtou Company CS785713 Pump truck 186,43
1011  Halliburton Co mpany C5785714 Pum;» truck 130,43
1oLz - }’all*burtuh Company CS785715 Puing trick 18c,43
1014 Stevenson Tank Company 627 ~Rent test tank 45,69
1OIR_ — Tunwalara Moenl — = A EEgLuch?mg Lxpense I TOe%(
1016  Tmion Supply Company 12689 Unions, nipples 38,36
1018  Coleman Petroleum Engr, Service 4<1037 Back pressure test 550, 02 350,02
1021 Murdock Machine Shop - Face {lange 4,12 4,12
1038 MWL Tool and Supply 21784 Rental ~ power swivel £ 1,690,75 1,090,753
1039  Otis Engineering 12292 Wire Line 242,10 242,10
1041 'Stevenson Tank Company 685 Install test unit 184,85 184,85
1043 Stevénson Tank Comypany 674 Rental test tank 2,009 6, 09
1048 Otis Engineering 12157 Packer cross over 774,56 R
1051 Otis Engineering 12291 Otis choke, wire line 352,52 27.03
1052 Otis Engineering 11713 Top packer and cross over 1,204,449 231,75
-1055—-:\1=V=R0}3%2‘t5~—— — uug.uu..cflng .L.-xpeﬁse 7 1'5:.85 143.85
1059 - - National Supply 624077796 Stripoer rubber’ 51,03 51,93
1062 C, L, East 2307 Truack water 326,14 326,04
1063 C, L, East 2306 Truck water 238,08 238, 08
1069 Stevenson Tank Company 555 Rental, test tank 3%, 31 38, 31
3919  National Car Rental L.018401 Traveling expense 19441 1o, 31
362¢ Champs A-iation Traveling expense 32,91 35,91
396  Champs Aviation Traveling expense 1C, 45 16, 46
Traveling expense 20,02 S L
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Penroc Oil Corporation's INDLAN FEDERAL #1
Invoice
Nog Description Total
6240-77747 Packing $ 61,10
53638/53731  Trucking Mud 83, 64
G4=i02 Swab>sing, testing 5,633,453
CHB88653 Acid Treatment ' 2, 74C,83
CS785713 Pumjs truck 186,43
©CS785714  Pumy truck 136,43
CS785715 Pumg truck 186,43
k Company 62T Reont test tank 44,60
}ei : ‘ Lug.ulc,enng Expense 378,47
lompany i . A2hRQ B B A £ Tt
Eleu.m Engr. Serwce 4-1037 Back pressure test 55¢C, 02
e Face flange 4412
21784 Rental - power swivel 1,090,775
[ 12292 Wire Line 242,10G
t Company 685 ‘Install test unit 184,85
Compauv 674 ‘Rental tést tank 0, 09
12157 ‘Packer cross over 772,50
12291 Otis choke, wire line 332,52
11713 Top packer and cross over 1,204,209
, ‘Engine erlng E)goense ' 112,85
S 1:624 0073796 Stripperrubber T - TIETS3 5 i
: 2307 “Truck water . 320,14 320,11
[ 2306 ‘Truck water 228,08 298,038
t Ccmpan) 555 Rental, test tank 35,431 88,31
Eental L018401 Traveling expense 10,41 10,41
i Traveling expense 3=z, 9% 35,091
7o Traveling expense 1¢,%0 16,46
'Refining ‘Traveling e>pense 35402 TR
| A
ST :

T S T
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Penro- Oil Gorporation's INDIAN FEDERAL #1
Invoice S ; intans-al
Payee ~Noe Deascription Total Costs
Pm hps Petroleam Co. Tra\ el Expense 57.34 $ 57034,
(\'-&041 - M, V, Roberts  Engineering Expense 475,00 173,00
Himble Oil and Refining Travel Expense 121,65 121,03
Soufhwestern Bell Telephone Coe : Telephone Expense 87.19 87,19
Stevenson Tank uuxupah\ 675 Labor, flow line, test unit 19,75 © 19,73
,A"man,-gmpetm{wna ________ Travel Expense 26,10 20430
uthll Supply Corapany Miscellaneous rittiugs 122,182 . R
C ‘M, Berry Estirnated cost to clean up, and
* fill pits 100,00 100, 0¢
S_ie‘venson Tank Company Estimated cost for uscd separator )
C - and line heater 3,500,000
Insur ance Expense Coxnnrehensne Liability 16484
Arlmlmstrauve Overhead -17-63 to 2-1-64 @ $300, 00
per month in lieu of district
expense 1,330,00
: =83 0879985248}
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Penro- Oil Corporation's INDIAN FEDERAL #1
Invoice el Intangible Liase. and Well »
"'No,. _ Description T Total Costs E: uinment
Travel Expense % 57434 $ 37433 -
Engirieering Expense 475,00 473400
Travsl Expense 21,63 121,03
l Telephone Co. "Telephone Expense 87,19 §7.19
675 Labor, flow line, test unit 19,75 19,73
Travel Expensc 26,40 28.40
[ Miscellaneous Fittings 152,18 > 152,18
S ) N “prihmated-costto-clean un,“md VVVVVVVVVVVVVVVVVVVVVVV .
| A fill pits 100,00 ICTINT e -
Company Estirhated cost for used separator : )
. . and line heater 3,500,00 3,500,060
hse Comprehensive Liability - 16484 iS5+ :

bverhb ad

0-17-63 to 2-1-64 @ $300,00
. per month in lieu of district

expense 1,330,00

$208,998. ¢4 8175, $43

W

.
€]
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' - g WIS O SRR 1)
This cause came on for hearing at 9,0'clock;g;mﬁ;gn;oétﬁberf-

9, 19@3!,a;13§nta Fe, New Mexico, before Elvis a. utgz, Examiner
du;y‘qégpgntéduby,the O0il Conservation Commission of NeW'Mégicb,fl

heréinafte:'réferred to as the "cOmmission," in accordance with
Rule 1214 of the Commission Rules and Regulations, ' i

BEFORE THE orL CONSERVATION - cosmyssion !
- Ur THE STATE OF NEW MEXICO : -
: | :
IN THE MATTER OF 7yg HEARING
: CALLED BY THE oL CONSERVATION
: COMMISSION OF NEW MEXICO FOR L
? ‘THE PURPOSE oF CONSIDERING: ‘ ‘
i S — -  casE mo, 2907
: : Order No. R:2581 = -~
- ron- LCATION OF PENROC GIL CORPORATION
Ut FoﬁféauPULsony POOLING, EppYy COUNTY,
g NEW MEXICoO. , :
; 7 R _
- L ORDER OF THE COMMISSION
; —===2 OF THE COMMISSION
i ~ BY THE. commission: ..

. _Now, on this::ZSthnm-dayr:f"GéLéber,_1963, the Coq;:miss;ion,-"E :
”a'quorum'beingipresent, having considered the applicatiqn,etﬁe ' " §

(2) That the. applicant;Penroc 0il Corporation, seeks an
6faéffﬁboling,all mineral interests in the Upper’Pennsylvhhfaﬁ i
fo;matiqq adjacent to the Indian Hills-ypper Pennsylvaniah Ga%ipbolf
and underlying Section 19, Township 21 South, Range 24 East, NMpM,
Eddy County, New Mexico. v Do

(3) That the applicant hasg the right to drill ang propoées
to drili a well 1980 feet from the North line and 19gg feet from
theEEast line of saig Section 19 to be Projected to the Upper ;
Pennsylvanian formation. poo i

- (4} - rhat there are interest owners in the Proposed proration
unit who have not agreed to pool their interests. '




Order No. R-2581

(5} That to avoid the drilling of . unﬂecesnary rrrrrr vwells, —tg-
—protectoorieiaiive rights, and to afford to the owner of each
_interest in_said proration unit the opportiinity to ‘recover or
VVVVVVVVVVVVVVVVVVVVVVVV S receive witHout unnecessary expense his just and fair share of

: ' the gas in the Upper Pennsylvanian’formation, the subject appli-
cation should be approved by pooling all mineral interests, what-
ever they may be, within said unit.

DR of the. subiect well and unit,

(7) That any non-consenting working interest owner should..
bewaﬁfordedwthe—oppbftan;ty to pay his share of estimated well

costs to the operator in -lieu of paying his share of reasonable
well costs out of production. T ’

. - 8) -That any don—consenting working intetéSt owner that
i ‘ does not Pay his share of estimated well costs‘éhould have wij th-
e : held from production his share of the reasonable well costs plus
s an additional 40 percent thereof as a reasonable charge for the
: -risk involved in the drilling of the well, ' ‘

(9) That a&y~noh—¢onsenting intterest owner should»be afford-

S ed the opportunity to object to the-actual well costs but that
R said actual well costs should be adopted as the reasonable well
L costs in the absence of such:objectiqn. - :

(6) That the applicant should be designated the operator . .

™ - (10) That following detérmination of reasonable well costs,
e . any non-consenting working interest owner that has paid his share
B of estimated costs should pay to the operator any amourit that
".3a;¢${ reasonable well costs exceed estimated well costs and should
PRI 547 receive from the operator any amount that paid estimated well
4;*' = costs exceed reasonable well costs.
-‘%g " (11) That $75.00 per month should be fixed as the reasonable
. cost of operating the subject well and each an—consenting work-

ing interest owner should be assessed w
to be paid out of productiocn

sl a

¥ 3g_ﬁ’ 7 '(12) That all proceeds from production from the subject
o . well which are not disbursed for any reason should be Placed in
PR escrow to be paid to . the true owner t

hereof upon demand and proof .

< of ownership.
i :
¥ ’ 11 IS THEREFORE ORDERED:
LN (1) That all:mineral_intérests, whatever they may be, in.

the Upper Pennsylyanian formation underlyving Sectisn 19, Township -

ith his share of such gost;,,w,,w_.y




RN T

b |

Case No. 2907 - -

Order No. R-2581

21- South, Range 24 East NMPH Eddy County, New Mexxco,Aare hereby
pooled to form a 640—acre gas prora 1o unit, to be’ dedicatea Yo

a well tao_be_located._ 1980 feet from ,,,,, the North line and 1980 feet .

from the East line of said Sectlon 9.

—(2) wThat Penroc 0#;,CO£poratibn is hereby designated the
operator of the_subject.WellEand unit. :

(3) That the operator shall furnlsh the Commission and each
known workihg interest owner in the subject unit an-itemized
schedule of estlmated well costs within 30 days following the date
of this order. . 3K

(4) That within 30 days from.the date the schedule of
estlmated well costs ‘is furnished | to h1m, ‘any non—consentlng

,worklng ‘interest owner shallihave Ehe rlght ‘to pay his share

of estlmated well costs to the operator in lieu of paylng his

share of reasonabi: well costs out:of production, and that any B

such owner who pays his share of estlmated well costs as provided
"”above 'shall remain llable for operatlng costs but shall not be

11able for risk charges.

‘(5) That the operator 1s herebj authorized to w1thhold the

following costs and charges from productlon.

(a) The pro rata share Of reasonable well ‘costs

o "attrlbutable to each non-consentirig’' workihg
interest owner who has not paid his share of
estlmated well costs,b

(B!, As a charge £or _the! rlsk involved in, the drill-

ing of the well 40% of the pro rata share of
reasonable well costs attributable to each non-
consentlng worklng 1nterest ownexr who has not
vaid his share of estlmated well costs.

(6) That the operator shall‘distr;bute said costs and
charges withheld from productlon to the parties who advanced
the well costs. :

(7) That the operator sball furnlsh the Commission and each
Known WOrKing interest owner in- the subjecit unit an Licwized :
schedule of actual well costs within 30 days following completion
of the well; that if no objectlon to the actual well costs is
received by the Commis.- lon and the'Commission has not objected

P




Case No, 2907 b
Order No. R-2581 ' , R

- within 60 days following completion of the well !the actual well

_costs shall'be the reasonablé well costs; probldeo however, that

if there is an objection to actual well COStS:WlEhln said 60- -day

period, the Commission will determine: reasonable well costs after
public notlce and hearing. , - Lo

(AN

ok

{8) That within 30 ud_{b ‘following aetermlnat..l.on ot reason- -
able well costs any non-consenting working 1n£er st owner that

ha paid his share of estimated costs in advanceias provided above
; all pay to the operator his pro rata share ¢f ithe amount that
reasonable well costs exceed estimated well cbsts and shall receive

from the operator his pro rata share of the amouﬁt that estimated
well costs exceed reasonable well costs. !

E

- (9) That $75.00 per month is hereby flxéd as the reasonable
cost of operating the subject well, and the operator is hereby
authorized to withhold from productlon the préportlonate share of
such cost attributable to each ncr—ccnsentlng wotklng 1nterest

- (10) That' any unsevered mlneral rnterest Shall be consxdered
a ‘'seven-eighths (7/8) working ifiterést and a éne-elghth (1/8) roy-
alty interest for the purpose of allocating costs and charges under
'the terms of this order. SRS
- : %;,i

(ll) That any well costs or charges whiéh ‘dre to ‘be’ palu ‘out
of production shall be w1thheld only from the wgrklng interests’
share of produstion, and no” costs or charges shall be withheld from
production attributable to rovalty 1nterests.; '

(12) That all proceeds from production fioﬁ the subject well
which are not disbursed for any reason shall be placed in escrow
in Eddy County, New Mexico, to be paid to the! true owner thereof
upon: demand and proof of o.mership. The Comm1s51on shall be
notified: as to the name and address of said. escrow agent within 90

» PRI S U Nk SN YUt . b Tad
»days from the datercf-this orders = = .,mﬁ.-j

- (13) That jurisdiction of this cduse is . retalnea for the
entry ¢f such further orders as the COﬁm;SSlUn mdy deem necessary.
DONE at Santa Fe, New Mexico, on the day%anq yvear herelnabove
designated. £
S
STATE OF NEW MEXICO 1
OIL COHSERVATIOL! COMMISSIOh

E,

|
I
JACK M. CAMPBELL, hélrman

J
i
1
]
§

E. S. WALKER, Member ]
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E. S. MORRIS
_ Vics President

AMAR]LLO OIL COMPANY

!
[rORER——

O

Penroc OllCorpoxjatlon
P. O. Box 1004
Midland, Texas

Attenulon: Mr, John B.

Gentlemen:

on October 30, 1963, |

by the $121,000 item s

productlon casmg ‘and t

If you Tgill_ £
possible, it will réxped

EM:dc
CC: New Mexico 011 Consé
P, 0. Box ML

Santa Fe, New Mexico

Attention: Mr. Elvis

Redfern 'Devel;:;;pment
P. 0. Box 174'7
Mi d’l and . ‘I‘exaq

Kerr-McGee Bui: 1d1ng

Oklanoma ity 2, Oklahoma

I P ©. BOX IB! . i!A‘”, OFF!‘QE Qﬁc
- AMARILLO, TEXJ}ESS ‘
T i TUNovewuEr 4, 1563 T ‘ B
Castle o
'Re: A-25 Indian Fedéral #1 %
' Eddy County_,, New Mexico . %
Case\f\No 2907 T .
Order Wo.- 3—2531 t’#’ w4
- Your J‘E co"ez-iim +the above eaptwoped well was recelved
Tie estimaiewy b!)binb__ lfu.t Wie ar .L.LA.J.ug U.L_Lu_z.b weil aype:cu. ;
to be unusually high a.ngi we wopld like ‘to know what all is covered } :
wn ‘under rdrilling," It is also requested
that we be Lurnlshed with: the” footage size, and unit cost of g
surface’ and 1mermed1a1.e casn.ng, as well as footage and unit cost of
ublng o :
. H
nmsh us with this 1nfoxmat10n as'soon as ;
ité our decision on this matter,
Yours very truly, !
: ene”) E.S. MORRIS , j
E. S. Morris
srvation Commission~” !
s A, Utz Hervey, Dow & Hinkle
‘ P. 0. Box 10 :
Corporation Roswell, New Mexico ;
’ A‘otentlon' Mr, Howard C. Bratton j
7 Hanagan & Hanagan B -
Kerr-MrGce 0il Industries, Iuc, P. 0. Box 1737
Roswell, New Mexico




i 3 /
Newomber i, Y05 9 70 /
. ! L/ ;

) - et AmdD Indian~£ cderal w1 )
C zddy € County, New Mexico

Attention Mg, k. S. Norris T ~
Gontlamcn- - - :
- : We are enclosing a copy of our letter agreerreal with ¥ arlo ,
Dxmng Comgnny and 3 casing quotation from Union Supply Co., Ine., ‘

hch we believe will mwer your reguest of November 4. }

. The Cil Conservation Comivission Urder Ho. K-258T clearly

states on Page 3, Faragreph 7, that you will have the opporiuniiy W
s st~ ameualowall cost within 66 days after completion of the well.

?& o PO W
We expect you to exercise this right and are doing our Pest 10 Keep cuaske
low without jeopardizing good oiiiield nractices.

Very truly youxs,

FENRCC OIL CUORPCUCRATICN

A Ctle

TAG:mim

ct:/féw Mexico Uil Consarvation Cominiasion

Santa Fe, New Me2xico

Redfern Developrient Corneration
Niidland, Yexas

Hanagan i ilanagen

Roswell, Mew ivexica

T ST R O e v ¢ ST o W TR

:
3
i




ToPeNT IIV’I‘I- Mo x I?I7
r.lllllll‘-é" Miltrecas.

AIII'IA CODE B

|
i
: REDFERN DEVELOPMENT CORPORATION
P : : 1200 ‘WItLCO BUILDING
U S DU OV et e e e e i S —

MIiDLAND, TEXAS

:

IN MEILY R FL e T

\Mni - B Sept“embei‘ 19, -;-963 ) y":n

o S 4 ‘Re: - Section 19, -21S, 24E
T R - S "~ Eddy County, New Mexico

: ?enrbc 0il Corporation
» ‘P.0.-Box 1004

; Mldland Texas E
; Attcptipn: Mr. John B. Castle
% - dentiémcnﬁ
§~ } . In anSWer to your lptter dated September 16, 1963, we feel that
%' poollng is not in order because the spacing for the Lower Pennsylvonlan
; is 160 acres in this ‘section.
; o Furthermore, we feel that we would not be Justlfled Ain partl-
. ,c1pat1ng in your' proposed test for the follow1ng feasons: Tl
o : ' 1. There v i“ be a conslderable delay ‘before any gas will be
qold in this general area.
: 2 We havn prev1ously been approached and are 1nterested in
: _ d11111ng 1n Section™ ;u,“L—iedlately“to the north, and would naturally
J;Q_,“w_wth‘to await the outcome of that well before conelder1ng any further
i development.
i ‘3. In our opinion, as operators it is more ‘¢xpensive tc lct
. contracts ‘on a turnkey basis. It appears to us that the turnkey bids you
: have ‘received are excessive.
? 4, We feel that this is a minimum rlsk area; therefore, 150%
: penaltv is too high. :
f Very truly yours,
% REDFERN DEVELOPMENT CORPORATION
? JIR: 1k
e S Eer “Amarillo 0il Cempany
Mr. R. G. Hanagan




October 2, 1963

" Re: £-25 Indiap-Federal #1
Section 19-215-24i.
Eddy County, New Mexico

F.edfern Development Corporation
12¢¢ Wilco Building i
Midland, ‘Texas : | _ |

Gentle mei;:

" This is to inform you that we have selecied Marlo Dr‘il",‘irng Company
a» contractor for cur lndian-Feda;;x #1. They are to begin moving in today
and should be drilling by Sunday, October 6.
, zSince you believe the risk involved in the .driuing of éhis
less than we 4o, We subinit to you the following:

[ -

..

PIETE I B e
TAL wver

A L1 ) adfawin Nawaliinm ot e S S

TR TIERU S eny, 4 @iy wene UVer ne

operation of this well and Fenroc Uil Corporation will
pay to you a penzity of 156% out of production and give

you an assignment of 1/2 of the acreage earned under
our farmout agreements. "

' TThi- iQ our final offer and we must have your written acceptance in"

our 6£ﬁce§by 5:00 p. ., C3T, Monday, Uctober 7, 1963, or we will consider
it rejected.

i Very truly yours,

PENRGC CJi. CORPCRATION

John B. Castle

JBC:mlin - -
cc: R. G, Hanagan-Roswell s

R _/‘-n)al‘l{llo (—'il C:l)l)l!‘-any-An\?r‘_z!g: : i : /



September 16, 1963

Re: A-25 Indian-Federal #1
Section 19-215.24E
~Kddy County, New Mexico

- Bedfern Develownom Corporation
1260 Wil Building
Mldlud. ‘l‘nnc ‘

.Oontlemoi:

ks Because of tha great amount of risk and cost and to Avoid the
u-d.cecmy time and expense of a Force Pooling Hearing on the captioned
;woll we. nabmlt for your consideration the following propo-al-'

l ‘Penroc Oil Corporation will drill and compietoh lower
_.._Penn test on 640 acre spacing, with Redfern Del'slopment

Corporation. et al, taking a wenalty of 150% to be paid to
Penroc, out of oroductioa .

2. Redfern Developmont Corporation, =t al, to drm and
complete the proposed test and Pearoc will pay a penaity of
150% out of production.

May we hear from you &t your earliest convenisnce.

~ Very trily yours,

"PENROC OIL coapoaxr:on

John B. Castle

JBC:ialm L : »
be:’ Amarillo Oil | S
. R.G,Hanagan
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Re: Indian Dasin Area
Eddy County, New Mexico

CERTIFIED - Return Receipt Requested

Redfern Development Corporation
P, O. Box 1747 e
ifidland, Texas

Gentlemen: ~

¢

R ~'This.is.ta. request that you join Fenroc Cil Corporanon in the e
sAritling of a F’emmylv nian test well at a location’in ine 3w [4 NEI4 of
_Section i, T - 2.] -5, R-24- ‘EJ‘de/ Cuunty, New b.exico, said well to be
connrandad on or before 5 ptembor 30, 1963, Your partu_lpranon in the |
drlllmg of this well will be dutcrinined by the coniribution of your .u*rt-ag‘e
in the 5V /4, and the E/2 N¥ /4, to a 640 acre unit comprismg all of
Section 19-215-24K,

This well will be commenced at the earliest possible date and |
yo.r response will be appreciated.

S < Very truly yo.vs,

4 : - PENROQC CIL CORPCRATION

INQTRUCTIONS 0 DEUVER’NG EMPLOYEE

Delovie xNgy
t
[ addressce ” { } Show address where
debivered
i [ERYI A un, ,. /,‘ ¢ s 7 for

A ’l((( s5er: ,‘-‘.‘)

H, Brace Wigzell :

\\

Run e l mambored argicle o

T S he ""' ‘“ht" side.

LORR LY -,IM,,. Fes inl ", m) — i

b I ! ' .| BERORE EXAMINER Tz
f-. /er- ( .,--"-/'r,-’f' . ':m’ d / o /,.‘.w-'~. \ OiL CONSERVATIO\ Cl .J\«A‘SSION‘
5 VA - S n /oo EXHIBI NO. j r
- )fé//,’ 'Z// : PR A

I¥NID VTR

0y,

CASE NGO 2@& 7

¥

¢
dslaw

T - -
heegeetted iy pem 7 -‘( ’3 4

v i 7%"

€3%--1€6--21703 4 7pg

£ ; o BEIRRR] |
[N IR N *-li\di‘.i NMAM.
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m“" AUy =7

| ~ : !ndi;n Basin Ares
' Eddy County, ‘New Mexico

orpot ation in the

‘P,ég;qc oil €
t well at @ jocation in the SWl4 NE/40f
said well to be

L adv County, New Mexicor

Raas T2y T
< - ~antictpation in the

or before Sept;ombér 30, 1963. 32vver ‘
d by the contribution of gour acreage -

well will be determine
NW /4, to 8 640 acre unit comprising all of

co‘mmcnced on

drilling of this

in the SW /4, and the E/2
. e This well will be co™
your response will be appr-;iaud‘

o Very truly yours.

NROC OIL conpoaxnfm

wus v PE

Pz o potVATE
:,' _|uvnlll1' 14 Feaiiil 2
ce

i3

el

1ot nn( m .belo;n 2
H n ms . "
ONg: Bt I ¥ pplicable, | M
ads o attach 10 K of arsicle:
¢ srtlely RTURN, RecH?Ps BequasTeD:

INER UTZ

AISSION
e

2 Lo e

'N“! 13 ““ (e othet wpeded i
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JBC:mlm

[ N .
] e £l T 5..:.-'_..;..;.;&.:;—;’-..-4.-..3‘.‘..~.:.,

" our #i indi

_Redfern Development Corporation

1200 Wileo Building , | - o ' S

- Midlend, Tenss 1 : oy
Attention Mr. Wiliiam B. Johneton
Gentlemen:

As r§que‘ted, we are enclosi
iﬁéi“a&;rai; Saction 19, T-21

We will gladly furnish any additonal inf

Enclosures 4

- ;
o }

7l

T v - :

H

e e R PO e "!'3 rrrrrrrr 1 9!}3 e e

-'iri'oiii’w‘ai =727

A-25 -

‘Re: - Indian Federal#l =~

 Eddy County, New Me * '
RS #70

ng the following information on
-S; R-24-E, Eddy County, New

Proposed operating agreement B
Drilling bids from Gardner Bros., Lowe Drilling Co.,
Sharp Drilling Co., snd Ld fiand Bros.

Casing quotations from Continental-Emsco,
Mid-Continent and Union Supply Co.

AFE on proposed well

ormation you may need.

» Very truly yours,

PENROC CiL CORPORATICON

John B, Castle -

i ol i T i b el e







REODFERN

sy OAFFLER WX 17T

ARSI MU CUAL YAl

ANEA £ODE 837

P. 0. Boxt
MidlandgﬁTexas S

Attention: Mr. John B. Castle

-

Gentlemen:

‘ s Ip-gnswer— Lo
pooling is mnot in order because
is 160 acres in this section.

~we-feel-
st

Turthermorey
cipating in your proposed te

September 19, 1963

your_letter dat
the spacing for t

that_we would not be justifi
for the foliowing reasous:

DEVELOPMENT CORPORATION
B - , . 1200 WILCO BUILDING i
- "MIDLAND. TEXAS o
“1

N RLPEY REESIC e

F1E. ¥

fen 19, 218, 24E

Eddy County, New Mexico -

ed September .16, 1963, we [eel that
he Lower Pennsylvanian

ed in parti--

sold in this general area.

drilling in Section 18,
wish to await the outco
development.

3. In our opinion,
ts on a turnkey basis.

contrac
sive.

have received are exces

"4, We feel that
penalty is too high.

b JIR: 1k
| S 'ﬁ! ‘ e Amariilo Qi 1 Compaiy
; ‘ v: Mr. R. ) G. Hanagan
{ a7

1. There will be a cons

2. We have previously been approachéd add»

immedia
me of that wel

tely to the nporth, an

as operat
1t

g-thisdis.

[ ey ]

jderavic

are intcrested’in
-~ d would naturally

1 before considering any further

oTSs iﬁfis more expensive to let
appears to’'us thatvthe_turnkey bids you

a minimum risk area; therefore, 150%

Ver§ trﬁly yours,

/
L
dohn Js
/ 7 {
A




_October 2, 1963

Re: A-25 Indian-Feders! 81 T
Sectiom 19-2iS-24E
Eddy County, New Mexico

Rnd“rn Development C&rporation _
12,90 ‘Wilco Buil -
Midland, Texas

‘Gentlemen:

.. This 18 to inform you that we have selected Marlc Drilling Company’
a8 contractor for our Indian-Federal #1 .. ~They are to begin moving in today
and should be _t}rilling by Sunday, October 6. ’ .

Since you believe the risk involved in the drﬂun. of this well to be

less than we do, we subiviit ta wau shosoan_ s

SESlCiilweng:

"Redfern DefveIOpmqat Company, et al, take over the

opemation of this well and Fenroc Gil Corporation will
pay teo you a penaity of 150% out of production snd give
you an assignment of 1/2 of the acreage earaed under

our farmout agreaments. "

This is our final offer and we must have your written acc?pt&ncd in

‘our office by 5:00 P-m., CST, Monday, Gctober 7, 1963, or we will consider
it rejected. , '

Very truly yours,

PENRCC OIL CORPORATION
John B, _Cutle

el SR Go-Hanagan-Koswall
Amaritlo G2 Company:Amarillo




" Re: Indian Dasin - Area
ddy ‘County, New N exico

CERTIFIED - Return Receipt Requested

Redfern Devélopment Corporétion

Y. O. Box 17417
Midland, Texas

" Gentlemen:
This_is. to request that you _]Oln Penroc Cil Corporauon in the

dritling o,{ a Pennsylvanian test well at atocation in tha
__Section 17, T-21 -5, R-24- £, Eddy County, New Mexic

ommenced ‘on or before Deﬁienmer S TN TV T At
drilling of this well will be: ‘determined by the contribution of your acr

in the 3W¥ /4, and the E/2 NW/4, o a 640 acre unit comprising all of
Section 19-215-24E. )

o, said Well to be

cage

This well will be commenced at the earliest possible date and

yovxf::réspon-e will be apprecxated.

Very truly yours,

PENROGC CIL COR PORATION

X INSTRU(TIONS TO DELIVERING EMPLOYI:E

Eliver &N .
;..m:.,\:"' 1Y {;] Show sddress where
¢ tdditinmat delivered
o ditinine Imn res rrquived for these services) /
. IETURN RECE!IPT H. Brace Wigzpll J’/
Recencd die numbared atuide desonibed l =z / )
d on othes ude - o
DUAAIENIL | r\i h f b %, o | o
A v B, -‘r\"[' v»‘ iy r.rrl..lm) o T ; ' -
! i

/'?' u\,f} ’- _4,,,»,- e L ef
/"'\\\ ’ ) ‘/ I

PUATLRE 'pl Au rg  ACE. ,1. 'F PIYrs
o
v

. '5‘(.':;% \,;
TS
_ .
[ I JMTEERIE T IR Y Hmy ' "
. H e e e e e -
vt c N9 [ ceh
v LONAL B t

- S¥w/4 NE 14 of . . .

Auszust 16, 1963 V :

RS .‘a..-h.--natu)n inthe .

el : "E"‘ .
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REDFERN DeveLo PMENT CORPORATION

1200 WH.CO BUILDING

'MIDLAND, TEXAS

IR REPLY RBYER TO

o
 POST OPPICE BOX 1747

1933

TRELEPHONE MUTUAL S-5584

AREA CODE 918

£% o

mld be sppertiesed
s of the cost of drilling.
s at your ¢
omers for
formation

hm“%
%mnm&

Very truly yours,

 REDFERN DEVELOPMENT CORPORATION

7/ Joby 3. Redferk, It
'
01l Conservation Commiseion

By:

JIR: 1k

B
3,

Mr. Elvis A, Utx

Attention:

2w

Hev Mex:co
- P, 0. Box 791
i/ Santa ¥e, Mew Mexico
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Aftentism:

Mr. Boward €. Bratten




REODFERN DEV:LDPMENT CORPORATION
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MIDLAND. TEXAS TR R GOE

POST OFFICE BOX 1747
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Case Wo. 10075 —— "0 [ o | e
| Order Bo. B-2581 ot v
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Panroc ox;./camugm
2. 0. Bex'1o004
Mmzs M, Joim B, Castle

) dutl.m:

DTN

letter dntad October 28; 1963, enclosing an estimate of nll’. costs on
your Indian-Federal #1. o

_'ulm plme give us more detail on the item listed as L4
"Mi!ing = = $121,000.00". BHow deep does this contemnlate ven will Adwe112 :

RSP 5 S O SR L U s WP A . oSt et

Aise, we wouid iike rootage and unit prices on casing and tubing,

: Several months aiga you were kind epough to send us copies of
your drilling bids but the successful bidder was not smong those submitted.

1t may sil*piify our ccnsideration of this question if we
have a copy of this bid.

Very truly yours,

S
By: _

;

JIR: 1k [
. s

ces Mr. Elvis A. Utz, Examiner
New Mexico 0il Conservation
P. C. Bex 791
Santa Fo, New Mexico

T W A
b v B E

ilanagan & Hanagan
Roswell, Hew Mexico
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v : No 28 63

DOCKET: _ __EXAMINER H%NG . wg._n_g:snu = OCTOBER 9, 1963 .

9:00 a. H. - o o %ATTON CONMISSION CONFERENCE Roou
3 . sri'rE a.mi) oFFICk uuﬁ.mfn SANTA FE, NEW MEXICO

. DI 5 _,i, ~ [ [ S T T

gs. ‘1i"ve"heard before Elvis A. Utz examiner, or Daniel S.° Nutter )
as alternaté examiner: ; _ , ; B

:The -£allewing ¢ cases v

VV%QQSE 2888: (Gontinueg; Erem the Segtember 4; Lk363 _examiner hearing)

Application of the§ British Ainerican 0il Producing company for'a unit
agreeme?t Lea Co%ty,, New P?xicor Applicant; in the above-styled
cauée,' 3eeks apprdval of the! Jalmat Deep Unit Area éomprising 10,568.81
scres of State ;
f:p.mty, iNew Mexicc%

in: Tov}nsi ips 21 and 22 South ‘Range 35 East, Lea
GASE 2903: (Continixedi fr&n t’he Seggmber 25, 1963 examiner heari gg)

i Applicatiio"%;of,f@pagtal és::étes Gas- Producing Coimpany""for & df
p%etion { Lea County, New ﬁexﬁco. ‘Applicant, igx the above sty
- seeks approval ‘of the dual c&npletion (conventional) of its Gulf State

Well ! No.;, 1, located in bnit Fi of Section 20, Township 17. South Range . . . -

- - .36 Esst,iLes 59‘33’7, New Mexico, to PrOduce ‘011 from the Doub 1 '
- : Pooléandsan undesignated Lowet Leonard pool through Parallelf Erd -
AA._M_/ _/ SRS T of et bing. A ‘?”""f— ik _._é_iéi B
CASE _2907: (Continued fron the Septénber 25, 1963 examiner hear g)

: i ; ,.i; i

:Application of Penroc 011 (gorporation for compulsory pooling, Eddy

. County, New Mexico. Applicanl: in the above-styled eause, ".seeks an -
orderg force—pooling all’ mirgeral interests in the lndia.n Hills-Upper

d Penuaylvenim Gas Pool underlying Section 19, Township 21" South, Range
‘24 Eas Eddy County, New Mexico.

e . :

CASE 2908: (Continued from the September 25 1963 examiner heari: g)

Appliéation of Penroc 011 Corporation for compulsory pooling, Fddy e e S

County, ,,,,, !\ew Mexico.§ Applicent—"iﬁ""the “above- styled cause, seeks an
order: force-pooling all minera.l interests in the Morrow Section of
‘the Eennsylvanian formetion*anderlying Section 19, Township 21 South, -
Range 24 East, Indian Hills F“eld Eddy County, ' New Mexico.

i

S : | ‘ e
CASE 2910: (Cont*nued from tne September 45 1963 _examiner hearing)

H

Application of Big (6) Drillinig Company for extension ‘of an’ existing
oil pecol a.nd special? pool rl.%lee, Lea County, New Mexieo Applicant,
~in thei above- styled cause, seeks the extension of the ‘Scharb Bone
Spring 0il Pool to QOmpriSe 'the W/2 of Section 5 all ‘of Section 6,
and’ the N/2 of Section 7,5 Township 19 South, Range 35 East ‘Leg Counrv
: Nen Mexi co, and for Speual ruies therefor, including 80- -acre spacing
and proration units to comprise any two contiguous 40-ascre tracts, and
for fixed well locations




CASE 2912:

CASE 2913:

A;_fho NUIA__ulo un-ll anAdl ml/ m;-/l -Ac cA-.---_an_m--_-L-_,-n—, s S e

—In-the-matter of the liearing cailed by the 0il bonservation Commission
on its own motion ‘to permit Francis L. Harvey & Capital Counéellors
and all other int erested parties to appear and show cause why the
Francis .- Harvey & Capital Counsellors Burce-Federal Well No. 1,

,,located 1586 feet_f#om_the Narth. dina-pnd 1802 feat fram thoe Bagt o

line of Section 19, Township 29 North, Range 10 West, San Juén County,
New Mexico, should not be piugged in accordance with a Commi$sion-
approved plugging program. .
In the matter of the heering called by the 0il Conservation €Commission
on its own motion to permit Tamanaco Oil Company and all othér interest-
ed parties to appear and show cause why. the Tamanaco El ‘PosoRanch Well
No. 11, located 680 feet from the South line and 2080 feet from the
‘West line of Section 11; the Tamanaco Pound Ranch Well No. ‘14 located
740 feet from the North line and 1850 feet from the West: liné of Sec-

_ tion 14 and the Tamanaco Pound Ranch Well No. 27 located 330 feet

from the North line and 1501 feet from the East line of Section 27,
all in Township 28 North, Range 1 East, Rio Arridba County, New Mexico,

~should not ‘be plugged in accordance with a COmmlsslon-approved plogging

program.

Application of Gulf Oil Corporation for a non-standard gas proratlon
‘unit, Thea~County, New MéXico, Appllcant, 1n "the atiove- stytnq cause,
seeks: approval of a 280 acre non-standard gas proration unit compr1s1ng

T e h il L dma g S shAia Po= i,

Range 37 East, Jalmat Gas Pool LeqCCounty, New Mexico, to be dedicated
to its C. E LaMunyon Well No. 4,7 ‘ated in Unit D of said Section 29.

CASE 2660: (Reopened) In the matter of Case No. 2660 being reopened pursuadt to the

CASE 2678:

provisions of Order No. R-2348, which order established temporary 80-
‘acre proration units for the Middle Lane-Pennsylvanian Pool, Lea County,
New Mexico, for. a period of one year. All interested parties may appear
and show cause why said pool should not be developed on 40-aﬂre pro-
ration units.

opened) In the matter of Case No. 2678 belng re0pened“pursuaﬂt to pro-

CASE 2659:

visions of Order No. R- 2259, wh1ch order estab11shed temparary 160-

TTacie proraiion Units for the East aaunoers rermo-rennsylvanlan Fool,

Lea County, New Mexico, for a period of one year. All interested
parties nay appear and show cause why said pool should not be developed
on 40-acre proration units.

(Reopened) In the matter of the Case No. 2659 being reopenéd‘puréuant to

ST CASE 2658:

the provisions of Order No. R-2347, which order established temporary
80-acre proration units for the North Bagley-Wolfcamp Pool, Lea County,
New Mexico, for a period of one year. All intérested-parties may appear
and show cause why said pool should not be developed on 40-acre pro-
ration units,

(Reopened) In the matter of Case 2658 being reopened pursuant to: the pro-

el Saiva o4

visions of Order No. R-2346, which order established temporary 80-acre
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- CASE 2914:

CASE 2915:

" cause, sedks authorit

proration:; units for the North Bagley-Upper Pennsylvanian Pool, Lea
County, New Mexico, for a period of one year. All interested parties
may appear and show cause why said pool should not be developed on 40-

acre proration units.

Applicétién of humblélOil & Refining_Company for an exceptignﬁxé@&ﬁ;e
uan souniy, New Mexico. “Applicant, in the above-styled

&y 8&nJuan

San Juan 'dounty; New Mexico.

Application of Franco Western Oil Company for a unit agreement, Eddy
County, Nel Mexico. Applicant, in the above-styled cause, seeks approv-
al of ‘the South ‘Seven Rivers Unit Ares comprising 4,480 acres, more or
less, of State, Pederal and Fee lands in Township 20 South, Ranges 24
and 25 East, Eddy County, New Maxico.
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PEINROC 0il Corporation
P.O.BOX 1004 -+ MIDLAND, TEXAS v
Pbose MU 3-1861 o R

i e

T

LEASE DESCRIPTION

AND

INTEREST OWNERS‘HIP

SR RN B, 5.
3}

R

.Section 19, Township 21 South, Range 24 East

.Eddy County, New Memco » : o 5

- September 23, 1963

BEFORE EXAMIMER UTZ
C!L CONSERVATION CCAMISSEON

3 T  \Cgeles _EXRILI NO.__ P

CASE NO._ 2607

bt




Descrif{ti.o,n:

Nué;b;r :of Acres:
‘Leissbi::: o -
Leééeé:
‘Da‘ited:{ ,
seéiafoé. ‘of Lebses
BN Royaléy hmerest.

: Workmg Inter es

.,{
i

e >

TRACT 1

. .Section_

Township 21 South, Range 24 East

19: NE/4 NIz/4

40. 00

Umted States of Amerxca )

Luc:.lle Parker

November 1 ; 1 95 1

Prcductxon Payment.

LC-063245-B
,,,,,,United Staté"sklof America 12.5%
Kerr --McGee Oil lndustrxes, I.nc. s 87.5%
© 7 gubjectito the following ©
productmn payment:
L-uc:.u.e r‘arker, q:auu per acie VeV 200




Descripti¢hs

Number of Acres:
Leséor:

Lessee:
Dated:

Serial No, of Lease

TRACT 2

Townsh.lp 21 South R ange 24 East

% _s:?{;l;

Section 19: NW/4 NE/4 and'S/2 NE/4
120;09
Uﬁifed 'Staiées of Afnerica
Lut;.ille’ Parker

Novéember 1, 1951

LC-063245-.A
United States of America.  ~ 12,5%
.. hillins Patr lu;;;. Company, - 87.5%

subject toabhe follow ng

production’ Davinant e

Pr oduction "Pay'ment:

Overriding Royalties:

Lucille Parker, $500 per acre out of 3.:0%

None




Description:

I

Nuriiber of Acres:

Liéssor:

Lessee:
Dated:

Ser:.al of Liease:

Royaity Interest:

Working Iaterest:

TRACT 3

Township 21 South, Range 24 East

120,0
UmteJ Stahsﬁ of Ai'nerica o

‘Don R, Link

" March 1; 1962
. NM-0238436
.. United States of America

: Kerr-_Mc_Gee ‘Oil Industrie s, Inc,,

subject o the following‘overriding
royalty interest: B

12,5%

87. 5%

A B - "‘: L,’ E - .
Rdva 1 hf_rﬂfi N n?: _'D; - S SN JU0N SNPENT. JY ) .

i ebhlh VPELGog

" Alberta Link

'5.0%




Number of Acres:
Lessor:
Lessee:

. Dated:

Rbyalfy Interest:

Workingr Interest:

- Seri ra&No;rof*L"ea'sé_:” - NM-=025235

TRACT 4

T'ownsinp 21 ééuth, Range 24 East

Section 19, SE/4 SE/4
40, 00
Uﬁited statés of Afﬂerica
Mrsg, Muy»ﬁ. Wills

June 1, 1957

United States of America

Kerr-McGee Oil Ihdustries, Ine,, .

12,5%

87.5%

o e A

e T b

e B

Iy

AN

PR S S Lo

" Production Payment:

Overriding Royalties:

SUSCCU LGS .LU.I:LOng
oil payment:

Mary E. Wills, $500 Per zcre out of

None

5. 0%

i iy




TRACT 5

Description:

Number of Acres:
Lessor:

Lessee:

“Batéa: A ,‘._,“’_m_ ot B Y

Serial No, iﬁ/Le ase:

Royalty Interest:

‘Township 21 South, Range 24 East
segtidn f9:‘ ‘E/z NW/4

80,0 |

Un.ited States of An‘wrica

Sue M, Winstor

~Fanuary1; 1951

\ LC-063246-D .

United States of Am_erica

12.5%

Working Interest:

Production Payment:

Overriding Royalty:

Robert G, Hanagan, .. 18% of 87.5%

subject to the following:
overriding royalty interest
and production payment:

Sue M. Winston, $500 per acre out of

J. O, Stark and Anna Stark, his wife

3. 0%

0.5%

Redfern Development Corporation 82% of 87,5%




TRACT 6

atin-21.South, Range 24 East

Section 19: Lot 1 ’

ﬁumber'of Acres: 39,58 ’
‘Lessor: State of New Mexico
'L'es_seeﬁ . , L., C. Harris and Marian V. Harris, his wiiie
fDated:‘ June 19, 1956
S‘tate aseNumber -~ E-10169
Royalfy Interest: State of Nev;r Mexico

/Working( Interest: Monsanto Chemical Company

Overriding Roya].;éa: —_I_‘I_orle“ T e




TRACT 7 C

, g?gcription:
Lessgor:

Lesseeét

‘Sérial No. of L’jea‘se:'

; R.oyalty I.nterest. -

Working Interest.

Production _'Paifyment:

Overriding’ Royalty:

TR VIEEY, T ik

ToWnshi.p 21 South, Range 24 East o

“Section 19t Lot 2 -

39,54 acres

United States of Amenca

Sue M. Winston

_ - January 1, 1980

L.C-063246-B

United States of America )

et DA+,nlemcomef’

12.5% "

87.5%

- ddh i o

sub;ect to the following.
overriding royalty mterest and

" production payment:

Sue M, Winston, $500 per acre out of

J. O. Stark and Anna Stark




TRACT .8

AN

Description: - . Township 21 South, Ranég 24 East

"""" T e S ——— e ey et e 8 e e e r:\ . ‘
Section 19 Lot 3, 45 Bf2-SWft - e -

 Number of Acres: 158. 96

Lessor: - United States of Axner;c-‘a“ - A | S
L.iegssee: S{;e M, Winston

' Qated LT " January 1, 1951
Serial No, of I.;eaeeﬁ I'JC“;063246-C |

Workittg Interest: Redfern Development Corporauon "82% of 87.5%

' ' Robert G. Hanagan T 18% of 87. 5%
L subject to the follow1ng
o N - overridingiroyalty jand

producuon payment.

W G e

Overriding Royalty: Sue M, Wiriston " 0.5%
) ’ Rubie Crosby Bell -' 4,5%

WL AR O




Re: Indxan DBasin Area
dey County, New Mexlco

CERTIFIED - Return Receipt Requested

Amnarillo Uil f(.«omp‘an‘y . i
. G, Box 151
Amanlio, 'Iexas ‘

Géntlexnén: :

: This i3 to request that you join Penroc Uil Corporation in the
dnlhng uf « Pennsylvanian test well at a location in the 54 /4 NiE/4 of
e LR b T2 20 28 244K . Eddy Lounty, New Iho.,xxco, sdul well to be
cummenced on or before Septernber 3U, 1763, Yuur parucnpauon LR
-drilling of this well will be deiermined by the cuntrnbunon of your arreage -
in the 5%, 4, and the E/2 NW/4, to a 640 acre unit comprising all of

Section 19-215-24-1E. ‘

your response will be appreciated.'

B “e
Very truly yours,
. — - — i - . . _R . ‘A . p
- TTTRCTRUCTIONS T0 DELIVERING EMPLOYEE  PENROC CIL CORPORATION
Deliver OINILY 0 U Show address where ’ s i i R s e
[ abidrecsee delivered
i r /.l /mml charvges reqiived for tlese servicesj
T AETURN RECEIPT
e nnl llu wamibeged articte e -ulhui an other Guf( o H. Bface W igzell
FPTIITET SRR e O LR ers rioititiips tom bied i -
i
) ’
et CRRETIFAEE S AGPHT, 17 ANY - .
- |
! P
. Coa ey _// / ]
oalf CEIEARID n ﬂF nruvm:n {m :fr»que(?«l initem B1) B \9 ~ i ‘//7 5 :/
o RS VI
o .
R o e ot . e H
aenn o — - Ces 4 -Tisa-4 GrO e JA .
-’ ‘ N,
. ¥ , P
R s At Y B
VRl trr o raralnr DEADY
- : TN - : - & . . .




‘September 11, 1963
Re: Indian Federal #1
’ Eddy County, New Mexic

' : RS #70 —
Redfern UevaloPment Corporation ‘

12645 Vilco Building

hS xdland lexaa
~Attfeniio‘n Mr. William B. Johnston

Gentlensen:

e At | A“\S reuunstpd,w.wn arao. anﬂl-\-\nu QLA 308 § DRGNS SEGNET S .

S ALgTERTIITALOTWING Tt tiraLaNsis W
our #l Invhdn rederal, Section 19, T-21-5, R-24-E,

“ddy County, New
Mexicor

I SR -

. Proposed operating agreeruent

. Unlhng bids from Gardner Bros., Lowe Dnllmg Co.,

 Sharp Uriiling Co. ", and Ld fland Bros.

3. Casing quotations from Coritinental - Emsco.
Mid-Continent and Union Suoply Co.

4. Ark on proposed well

Very truly yours,

PENROC GIL CORPORATION

John B, Castle

CIBCmbm

kbnclusures 4

Mo Ak 5 "R

Bl ACAL.

o




REDFERN DEVELOPMENT CORPORATION
1200 WILQO BUILDING
MIDLAND. TEXAS . -

POST OFFICE HOX 1737 IN REYILY HERDf T

|-p:|4|-v|n‘-\:::4 MUTUAL 38ime » . September 9’ 1963 rusv. RS #70

‘ARFA COuE s - .

Re: Indian Basin Area
Eddy County, New Mexico

(PcnrocAOiI’CQrporation
P. 0. Box 1004
Midland, Texas

_Attention: Mr.-H. Brace Wigzell
Gentlemen:

Relative to your “letter of August 16 1963, requesk;ng that
we participate in the drilling of a Pennsylvanlan test well in Section
19, iy 21 S, R-24-E, Eddy County, New Wex1co, we would like to request

a LUl)y UL yUuL mh UJ. “C.L.L UUBL J-I'DL.LIlldLC, LU5CLIICL WLLll a PLUPUBCU
Operating Agreement.

In addltlon to the above we would like to be furnished with a
list of the drilling contractors from whom you requested bids and results
-of such bids. We will apprec1ate receiving this information at your
‘earliest ‘convenience.

Very truly y0u:s,

kEDFERN EVELG“MENT “CORPORATION ~

/7524,&

Wi, B: Johnston

WBJ: 1k

cc: Amarillo 011;Company
P. 0. Box 151
Amarillo, Tecxas

Mr. Robert G: Hanagan
P. 0. Box 1737
Roswell, New Mexico

e e el ol &




- S ——
OTRR  NMr. Howard Bratton

L e
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"KELLAHIN AND fox

. ATTORNEYS AT LAW MAIN UFF‘CEOCC , -

JASSN W. KELLAKIN 541 EAST SAN FRANCISCO STREET ' TELEFHONES
ROBERT E. FOX POST OFFICE BOX 1713 983-9396

SANTA FE, NEW MEXIGO 1363 SEP 24 AN 8 1938200

September 23 1963

Ooil Conservation Commission of New Mexico
Santa Fe, New Mexico ° —
ATTENTION: Mr. Dan Nutter

Gentlemen:

~telephone conversation w:l.th Mr.
Nutter this morning‘,: I wish to concur in the request
of Mr. S. B. Christy that cases Nos. 2907 and 2908,

applications of Penroc 0il Corporation for forced : i
pooling be continued to the commission examiner hearing ,
on October 9. ‘ o _

Very truly yours,
JASON W. KELLAH[N

~Areameercm it

ka mas

DOCKET MAILED




BEFORE THE

e VAl LU Olwal OIS T

FOR mHE COMPULSORY POOLING OF ALY,

INTERESTS IN SECTION 19, TOWNSHIP 21
SOUTH, RANGE 24/, EAST, N.M.P.M., FOR

PRODUCTION FROM THE INDIAN HILLS— o o .
-UPPER PENNSYLVANIAN GAS POOL, EDDY f;) & o 7

COUNYY, NEW MEXICO. No.

APPLICATION

Comes now Penroc Oil COrporation and applies to the 0il
Conservatlon Commission of New MeY1co ror an order ooollng all

interests in Section 19, Township 21 South, Rance 24 East,

mM.P.I“’l., Eddy Countv, New Mex:.co.. ror nroﬂnhtlon of gas fron

the Iuﬂlap Hills -Upper Pennsylvanian Gas Pool, and in support
thereof would show the Comm1531on-

1. App lcant lS the owner o all rlght to” ‘drill, Qevelop

and produce o1l and/or gas Ffrom the NE¥ and the W%NW¥ of said
Section 19, Township 21 South hange 24 East

2. 2pplicant proposes to drili a well to be located 1980

said Section 19, for production from the Indian Hills-Upper‘
Pennsylvanian formation.

3. Under the pool rules for the Indian Hills~-Uppex
Pennsylvanian Gas Pool, as provided in Conimission Order No.
R-2516, any well drilled or projected to the Indian Hills-
Upper Pennsylvanian formation shall be located on a standaxrd
unit of 640 acres consisting of a single governmental section.

a, Applicant has been unable to effect the voluntary

pooling of the working interests and royalty interests in the

‘subject proration unit.




5. 1In order to prevent waste, avoid the drilling of

unnecessary wells, protect correlatlve rlghts, ard afford

the proposed unrt this CommlsSLOn shoulds:

(a)yAPool all interests in Section 19 7218, : i i
- . R24E, for production from the Indlan Hllls- P
Upper Pennsylvanian formation.

;
i
!
!
;

-{b) Determlne the costs of drllllng, completing
.. and operating the subJect well, and allo-

(c) Make such other prOVlSlonS as may be Just
and reasonable under the circumstances.

WHEREFORE, appllcant Penroc 0il Corporatlon requests that

:thzs waciel pe set cor hearlng before the Commlss1on'" duly
app01nted examiner at as-early a date as pOSSLble, and that :
after notice ang hearlng as required by law, the Commlss1on

e enter dits-order grantiks tnig- ‘application.

PENROC OIL CORPORATICHN

- -2~ BOUKET MARES

."‘\;‘W | /// L///()//
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DRAFT

JMD/esr
Oct. 15, 1963
BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION. ' ‘
COMMISSION OF NEW MEXICO FOR * /
THE PURPOSE OF CONSIDERING: | .
o R CASE No. 2907 |
A \ o | ; Order No. R—__ /=27 /

- APPLICATION OF PENROC OIL CORPORATION R
FOR COMPULSORY POOLIEG, EDDY COUNTY, ' e
_ NEW MEXICO. ~ o Ve o

o 14 o
- AL / N -
: o o L
E . . g .. F S
3 T (e
/ oy 7 L
—~ - - iy

 ORDER OF THE COMMISSION

BY THE COMMISSION:

, This cause came .on for hearing at 9 o'clock a.m. on
Octoher 9 _» 1963 , at Santa Fe, New Mexico, before Elvis A. 1 Utz ,

Mex1co, herexnafter referred to as the "Comm1551on,“ in accordance
with Rule 1214 of the Commi551on Rules and Regulations.

NOW, on this : day of October , 19 63, the Commission,
a quorum being present, having considered the applxcatlon, the
evidence adduced, and the recommendations of the Examiner,

E]!js A Ttz ~, and belng fully advised in the premises,
FINDS.

(1) That ‘due public notice having been given =5 required by
law, the Commission has Jurlsdlctlon of thlS cause and the subject
-~ matter thereof. - - :

(2) That the applicant.,Penroc 011 Coxporation, seeks an
- order pooling a11 n:l.neral interests in- thq%ylvanm fmatien
adjacent to the Indian Hills-Upper Pennsylvanian Gas Pool and under~
lying Section 19, Township 21 South, Range 24 gast, NMPM, E&Qy

County, New Mexico.

() That the applicant has the right to drill and proposes

to drill a well io—be—ieocated 1920 fee;.from the North line and

1080 feet from the East line o Upper Pennsyl-

M»&’ﬁ e

{4) That there are interest owners in the proposed proration

vanian formation.

o : unit who have not agreed to pool their interests.
(5)‘ That to ayoid the drilling of unnecessary wells, to
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OIL CONSERVATION COMMISSION
P. O. BOX 871
i S i ' SANTA FE, NEW MEXICO

Apeil 10, 1964
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’J I recent a letter to . Jolin
r'/ © 3. Pedfemn, uww the Ebove case and

IMD/any
Bn¢losure




OIL CONSERVATION COMMISSION
P. ©O. BOX 871
5 SANTA FE, NEW MEXICO
EN

! medforn Mt oecpratten
P. O. Boit
W) mkalend, a—n s e IE )

Attentions Nr. John J. Redfern, Jr.

N :
1l ‘ Re: - Case No. 2907
1 ii , Order NO. R-23581
o ' ] N
N7 “entiemens S ’
) R ~ wWe have your letter of April 2, 1964, ocbjecting to
h] ey well costs in the abcn case. Your letter was received
o by the Commission on April 6. 1964. As the above order
. i provid( that the chjections to sctwal well costs mmst
e . e cmmmdtemst T the Compizsion within 60 ﬁ! !c.lm
| «W@t the and the well was

~—

5
s
5
g
5
af
5
:
i
e
:

i
E
£
| E
;
é
i |
§

rhu-mt-tfyonhlwmy tnrtharqmtion-
concerning this matter.

. e i
e T MY a3 L 1 ST g
A A T A o AR Al

Very truly yours,

J. M. DURRBTT, Jr.
Attorney

JMD/esx

ccs  Penroc 0il Corporation
P. 0. Box 1004
Midland, Texas




REDFERN DEVELOPMENT CQRFoﬁ.i'rloN “- §
1200 WILCO BUILDING c ‘
MIDLAND, TEXAS ' .. \(‘E QC i

- A v S I
POST OFFICE BOK RT47 : I¥ REQLY REFER TO :
s copm veror ~ April 2, 1964 6 M Vo, sady Couni:y, s
. TELEPHONE MUTUAL 3-5184 ) W m - NEW MEXICO
- AREA CODE %15 . : o 60,006 L ‘ ;
L T o i e S NI et R I T - / H
30
) ; ; ‘Rey Case No. 2907 - S A :
ST E : Order No. R-2581 : ,__,
- Wemr Mowico Oil. Congervation Commission J

Poat Office Box 791 C SR
Santa Fe, New Mexico

Attention: Mr. Elvis A. Utz

PR
i

""" Gentlemen: ' e B |
In accordance vﬁth' the terms of the above Case and Order” anc} : : i ’

on behalf of Odessa Natural Gasoline Company, Amarillo 0il Company, Merl
C. Kelce, Frank W. Podpechan, we wish to object to the costs as furm.shed
by Penroc 0il Corporatlon as not being an itemized schedule and not be:.ng

..

reaSOnaD.l.t: wei i \»va\-wc - - '

Very truly ybhrs,

L | sy peymmpeeys conzopmion -
/2? 5;: v 7 "‘v g /‘:, U o e

cci Amarillo 0il Compsny
P. 0. Box 151
Amarillo, Texas

Odessa Natural Gasoline Company , ‘ P
P. 0. Box 3908 S R
Odessa, Texas . ;

Penroc 0il Corporation . : :
P. 0. Box 1004 ; 1
Midland, Texas !




C.BOX 871
SANTA FE, NEW MEXICO

- -
.

OIL CONSERVATION comMi’js’_‘SION :

| Apedl 13, 1964

R~-2581,

m CO..

.M.

%70,

Youx File B3

define "cospletiomn”

+ha ahowe

propesly
ths cCase.

matter.
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wvas at
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iod from ths
the paxiod
; an application to recpen
heaxing to

1y
deternine the
' Vvary truly YOUTE,
3. M. DORRETT, JT .
) Attorney

we C
s .
JMD/est




REDFEM, BVELOPM!NT CORPORATION
!

ILDING
MIDL ki?EIAAs

the above capt:.oned case and order numbers.

We have ne ev:.dence that the well has ever been com:pleted
except your statement in your letter of April 8th. If the well has
beencompleted, please send us evidence thereof.

,?Hﬁbfiﬁaﬁ 'CORPORATION
SN,

RN \\y tgi’/;/é//&f/;//?/

’ ~J. Regf_ rn, Jr. '/’:,.-" {

JJR:1k

I
POST OFFICE BOX 1747 984 AFR 1 e ™ REFLY REFER TO i
_mp cm nnnjy Apm gg 34 s RS #70 - f
TRILEFEONE MUTUAL 3-5184 dey CO.., .H. ) %
ANEA CODZ 918 60/“)6 L '
Re:  Gase No. 2907 i
Order No. R-2581 §
L
) State of New Mexico -
0il Conservatlon Connuss:.on
P. 0. Box 2088 : )
—San ‘té.‘;Fe',—Ee*w"Kexicb""""'"""""""‘ T ’ ; o
Attention: M.r. J. M. Durrett, Jr. T R
Gentlemen:
Tl b e Ea e ~Yotror—cf-Apoil-0 100/ *::i.i.:‘ Tots




BEPORE THE OIL COMSERVATION COMMIC SION
. OF THE STATE QOF NEW MEXICO

THE MATTER OF THE HEARING
2Y THE OIL COMSERVATION

ll : R V-~ 2 ¥

Oxder No. R-2581

COMPULSORY POOLING, EDDY COUNTY,
iEw MEXTCO.

. 1963, umre, Bev NMexico, before Blvis A. Uts, Examiner
ly appointed by the 0il Conservation Commission of New Nexico,
ereinafter referred to as the “Commission,” in accordance with
ule 1214 of the Commission Rules and Regulations. -

PO S %, W ey 6 prdl A elmnabah.r-_ 1963, the emis-inn.

mseuuemonio:minntaoeloeka.n.um

”w' B S-S —

M
guorum being present, having considered the application, the
yvidence adduced, and the recommendations of the Examinerx, Blvis
. Utz, and hoxngvfully advised in the premisas,

. FINDSs
{1} That due public notice having been given as required

%by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

- ————

£2) _That the mpplicant. Penroc 0il Corporation,. mks an
Iorécr pooling all mineral interests in the Upperx rennsylmian

underlyiug Section 19, Townahip 21 South, Range 24 Bast, ll!!.
ady M“ntv. Hew Mexico.

(3) That the applicant has the right to drill and proposes
to drill a well 198C feet from the North line and 1980 feet from
the East line of said Section 19 to be projected to the Upper
Peansylvanian formation. ‘

(4) That there are interest ownecs in the proposed prcration
unit who have not agreed to pool their interests.

formation adjacent to the Indian Hills-Upper Pennsylvanian Gas Pool|
jand




CeTEX LSy may e, wiinin said unic.

‘held fxom production his shaxe of the reasonabie well costs plus

|l 24 _the ooportunity ta ohimet $a tha oty ooty Lo T

-2-
Cases No. 2907
Order Ko, R-2581

{(5) That to avoid the drilling of unnecessary wells, to
paoteci correistive rights, and to afford to the owner of each
interest in said proration unit the epportunity to recover or
receive without UNRecesSsary expense his just and fair share of
the g&a in'the Upper Pesmsylvanisn formation, the subject appli-

cation should be approved by pooling all mineral interests, what-

(6) That tis applicant should be designated the operator
o the sbject weil amd unit. :

(8) That any non-consenting working interest owmer that ‘
does not pay his share of estimated well cests should have with-

an additional 40 percent thereof as a reasonable charge for the
risk involved in the drilling of the well,

(9} That any non-consenting interest owner should be affoté-

said actual well costs should be adopted as the reascasble well
costs in the absence of such cbjection. ‘

(10} That following determination of reasonaile well costs,
any non-consenting working interest owner that has paid his share
©f ostimaied costs snouid pay to the operator any amount that
reascnable well costs exceed estimated well costs and should
receive from the operator any amount that paid estimated well
costs exceed reasonable well costs.

(11) That $75.00 per month shonld be fixed as the reascnable

to be paid out of production.

cost of opsrating the subject well and each non-consenting work-

ing interest owner should be assessed with his share of such cost,

{12} Ti::at all proceeds from production from the subject
well which are not disbursed for any reason ahould be placed in
escrow to be paid to the true owner thereof upon demand and proof
of ownership.

1T IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be, in
the Upper Pennsylvanian formation underlying Section 19, Township




[y

g a5 F.

-3~
Camea No., 2907
Oxrderxr Mo. R-2581

21 Bouth, Range 24 East, m.tddy County, New Mexico, are hereby
nooled to form a 640-acre gas proration unit, to be dedicated to-
a2 _wall to ba loceted 1980 feet from the iforth line and 1980 feet
fxem the East line of sa:l.d Saction 1. T

{2) _That Penrxroc 0il corpontzcm is horsby de-i.gnatnd the
ept:ator of the subject well and unit,

(3} That the operator shall furnish the oomiumn and each
known woxking interest owner in the subject unit an itemized
schedule of estimated well costa within 30 days tollaving the dnq
of this axder, - :

(4) ‘nut within 30 days from the date the achéduld' of
wmng int.amt owner mu have thn riqht to pay his qhm
of estimated well costs to the operator in lieu of paying his
share of reasopable well costs out of production, amd that any :
such owner who pays his share ofi estimasted well costs as provided :
-above shall remain lisble for operating costs but shall mt be

»
el e B A2 0 e 39t O A S o e

liable for risk cnarges. e . - i

(5) That the operator is hereby authorized to withhold the
following costs and charges from production: » i

~{A} -The pro rata share of reasonable well costs
attrihutablc to each non-consenting work:l.ng
interest owner who h.as not paid his share of
estimated wsll costs,

- () As a charge for the risk 1nvolved in the drill-
- reasonable well costs att:ihutable to each non-
congenting working interest owner who has not
paid his share of estimated well costs. : i

(o) That the operator shall distribute said costs ‘and
charges withheld from product:.on to the parties who advanced s
the well costs.

{7) That the operator shall»furnish the COmmisaioxi and each |
known working interest owner in the subject unit an itemized ’

" gchedule of actual well costs within 30 daye following completion

of the well; that if no objection to the actual well costs is
receive.i by the Commission and the Commission has not objected



4=

iCase No. 2907

5 Ordex NHo. R-2531

*wi.thin 60 days following ccapletion of the well, the actual well
costs shzll De the reasonable well costs; provided howevex, that
1f there is an objection to actual well costs within said 60-day

period, the Commission will determine reasonable well costs atter ﬁ
;public notice and h‘a_r:.ng,” I T R

\
|
i

i (3) That w:i.thin 30 days following detemination of remn-,
“uble wall costs any non-consenting working interest ownsr that i
has paid his share of estimated costs in advance as provided above|
shall pay to the operator his pro rata share of the amount that -
reasonable well costs exceed estimated well costs and shall receive
from the operator his pro rata share of the amount that estiutad
well eects exceed reasonable well costs.

)

i (!]’ fhat $75.00 pexr month in hereby fixed as the reasonable
cost of bperating the subject well, and the operator is hereby |
authorized to withhold from production the proportionate share of
Isach cost attribntable to each nan—consenting workz.ng intexest.

f {(10) Taat any unsevered mineral interest shalJ. e conuderadi
- Ega seven~-eighths (7/8) working interest and a one-eighth (1/8) z'oy-l

}i alty interest for the purpose : f a.llocnt:.ng costs and chixggs, ,,,,,, unded SR

S E AR e :
[tha fowmis =S AL oo ’ | r

(11) That any well costs or charges which are tc be psid cut! T
of production shall be withheld oniy from the working interests' i
share of production, and no costs or cha:ges shul be withhe froﬁn

jjproductior attributable to royaity interests

i
{

(12) That 4ll proceeds from production from the subiject well)
jiwhich are not disbursed for any reason shall be placed irn escrow |

in Rédy County, New Mexico, to be paid to the true owvmer thereof |
upcn demand and proef of ownershlp. 'rbe COm:.ssion shall be ;

days fxom tbe date of this order.

{(33) That jurisdiction of this cause is retained for the ;
entry of such further orders as the Commisgion may deem necessgary.

: DONE at Sante Pe, New Mexico, on the day and year hereinabove!
*des;gnated ) . '7
i 'ATE OF NEW MEXICO g

CONSERVRTION ,COMMISSION i

CK M, CAMP L, Chairman

C IO “~

PTEE

h. L, PCRTER, Jr., Member & .secretary

-~
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2RI EESCT 0il Corporation
mmfp&ﬂ.ﬂpgggqoa - MIDLAND, TEXAS
o ) | - Pbm MU 3-1861

e : i
) " October 28, 196 e
"Re: A—25 Ind;..n Federal #1 3!
Eddy ::fCoun New Memco !
Case No. {2907 _ i
Order No. :
Mr Elvis A, Utz, Exammer ﬁ

New Mexico Oil Conservanon Commlssx.on
P. O. Box 791
Santa Fe, New Mexico '

Dear Mr. Utz:

A UMY 1 35 el A A ST .

I

Referring to sub_}eet Oil Consav at1on Commision
3 Case and Order, we enclose an itemized schedule of estimated well
COSts 1-eldws"'b;‘c::—-l:d-_:n_ﬁ.‘oﬂpfal #1 Well belng drl.lleu in Eddy i;
County. s
Veryz truly yours, i

PENROG OIL CORPORATION

B £:~ﬂ;.' ) Aﬂ' . l/ .
John B. Castle |

JBC mlm

cci Redfern Development Corporat:.on
Midland, Texas -

R A it o

Hanaran and Hanagan

L= T

B R

Roswell, New Mexico

Kerr-McGee 0Oil Industrﬁes, Inc.
Oklahoma City, Oklahoma

Amarillo Oil Company
Amarillo, Texas




STATE New Mcedceo

P.O.BOX 1004

ESTIMATE

Phone MU 3-1861

<

PEINROC 0il Corporation

MIDLAND., TEXAzEICE 000

183300T 29 MM g1 31

FTELD Wildcat

LFASE Indian-Fcderal

Lease Bonus and/or Brokerage
Legal Faes (Title Opinion, Abstracts,
Other (Travel Expense,

TOTAL Estimated Lease Acquisition Cost

WELL NO. 1 PROPOSED DEPTH 7950¢ HORTZCN

- L4 L] * . . . L] L L] L4 L]

ESTIMATED LEASEHOLD COST

‘Hecording Fees, eics)
Telephone, etc.) :

@ o

Ciesco~Canyon

ESTAIMATE.D 'DRY HOLE COST
Intangible Well Costs
Surveying Location $ 76650
Surface Damages 300,00
Location and Road ) )
Drilling_ fto at s /ftc ’00 .
Day Work days at § /day 4, 000,00
 Mud snd Admixtures 2, 000,00
Fuel, Power and Water . -
Cement and Cementing Services 2,500,00
- Drill Stem Tests
Coring and Core Analysis ) . ;
Logging, Temp. Surveys & Logging over turokey 800,00
pegcking L T 500,60
Misc. Consumable Fquipment (shoes, centralisers, bits, etc.) 24 500,00 "
Overhead and Supervisi 1,000,00
Plugging 750,00
Well Equipment Cosus
: Naiatlwnes
Surface at ¥ jive
Intermediate___ at § /fte
TUTA.L EstmtEd Dry Hole Costs s o 8 ¢ & 5 o o s & o s .— . $136’ 1260 50
LOSS conbrfbutlom * & o e & ® © & ¢ o *
- mT Estimted Dx‘y Hole Cost - L L] L] » L 2 L] .‘ L - - - L ] [ 2 L ] ] . L4
Estimated - Interest of Dry Hole
ESTIMATED COMPLETION COSTS
Intangible Well Cos
Unit-Time —~—= - days at- $.- _[day (
. Perforating 00, 0
Treating (acidizing and fracturing, etc.) 24312, 00
Cement and Cementing Services : 2, 800,00
Trucking 250,00
Equipment Rental 200,00
Installation Coat of Lease Equipment 600, 00
Overhead and Supervision 1..0°2.00
Well Equipment Costs . ' h
Casing. ft, of_4=1/2" at $ /fte 11,380,061
bl Tubing’ ft, of_2-3/8'" st $ /ft. 5,435,10
Well Read Equipment 2,000, 00
o Tanks 2,237,060
Separator and/or Treater 1,000, 00
L Metering Fquipment .
Flow Lines 300, 00
! -t Pumping Unit and Engine or Motor
§ Rods, Pump, Polish Rod, etc,
: : Other, Pkr, hold down, 700,00
,". & )
$ 36,014,771

LTINS,
N s

TOTAL Eatimated‘kddtt.ional Cost for Producer . . «

TOTAL COST OF GUMPLETED WELL « « -« + v = v .-

Estimated ___Interest of Producing Well

2R

. L [ ] * L] * . * L]

s 8 o = > »

$170,591, 21
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PAGE 1

| BEFORE THE

NEW MEXICO o1r, cOIBERvATIONr COMMISSION

, Santa Pe, New Mexico S
Sepgamber 25, 1963

i

It

TN THE HATITR op:

,“of;ehe;pénhsylvihzan‘fbruatidhﬁhnﬁerlginQ)'

' ;:‘SGc.-ls;érs 21-S0._Range_24, _East._ _.

I

TRANSCRIPT OF HEARING

DEAR

E 243.809:
i -

PHONE

BEPORE: DANIEL s, NUTTER, EXAMINRR e

L_
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WILKINS and CROWNOVER

|

: Genaral Couri|-Raporting Sﬂﬁbr’cc

.
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T
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>
>

Phone 243-609!

Suite 1120 Simms Bu

PAGE 2
: ~ BEFORE THE = _
NEW MEXICO OIL CONSERVATION COHHISSION
Santa Fe, New Mexico
September 25, 1963.
IN THE MATTER OF:
Application of Penroc 0il Corporation for
compulsory pooling, Eddy County, New
Mexico, seeking an order force-pooling all :
mineral interests in the Indian EHills-Upper CASE NOS.

Bemsylmian Gas Pool underlying Section 19,
Township 21 South, Range 24 East, :
and Application of Penroc 0il Corporation for
. compulsory pooling, Eddy County, New Mexico,
seeking an order force-pooling all mineral
_interests in the Morrow section of the Pennsyl-)

2907 s;i‘29b

VVVV,VVVV\'“V\'I

Albug !uerque, Naw:';:Mexv'ca

Ny N

—

vanian formation underiying Seciion 12; To 21—}

- Sounth, R'mge 24 East. )
)
i} )
BEFORE: DANIEL S. NUTTER, Examiner for the Commission

TRANSCRIPT OF HEARING

MR. DURREFT: Application of Penroc 0il Corporation for
corpulsory pooling, éddy County, New Mexico.

MR. CHRISTY: My name is Sim Christy, Roswell, New
Mexico. Mr. Jason Kellahin of this city represents the applicant

in the case. We represent other interested parties. Mr. Kellahin

and I, subject to the Examiner's concurrence, have agreed to a

s o
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WILKINS and CROWNO VER

ER,
General ‘C'ou ré

Suite 112b Simms Building

|

’

DEA

New Mex

{Repor‘tjng- Service

Phone 24300915*-' |

1CO

lerque,

A”mq':'

PaGE ¢

STATE OF NEW MEXI(O X

 COUNTY OF BERMALILIO X

Bemalillo, state of New Mexlco, do hereby certify that the fore-k
going and attahced 'rranscript of Hearing before the New Mexico
0il Conservation Commission was reported by me, and that »the
same is a &ue and correct record of the said proceedings, to the
best of my knowledge, skill, and ability.

WITNESS My Hand and Seal of pffiée; this 12 th day of

October, 1963.

My Commission Expires;

September @, 1967.

I do hereby ocsrsify o L
a complete record .

the Examiner hearing
heard by me O_I_L ............ .

18
8 .1n

p.u o. . zro 7-2908
- 1065,

-

‘I, ROY D. WILXINS, Notarv Pihlic in and for the County of =~

oo
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ER, WILKINS and CROWNOVER .

LEY, MEI

’

)

b

Ganaral Court Rep jarting Service

ms Building

Suite 1120 Sim

‘\‘_Ph’onc 243-6091

Albuquerque, New Maxico

PAGE 2
BEFORE THE
OIL CONSERVATION COMMISSION
mu Fe, New Mexico
October 9, 1963
EXAMINER HEARING
_ )
"IN THE MATTER OF: )
) CAsE wos.

x»u«mm of Penroc oil Corporation for )
compulsory pooling, Eddy County, New lla:ioo.) 2907 & 2908

e N P

BEPORE:

MR, ELVIS A. UTZ, EXAHINER

TRAMSCRIPT OF HEARING
MR. UTZ: Case 2907. '
MR. DURRETT: Application of Penroc Oil Corporation for

compulsory pooling, BEddy County, New Mexico.
o n. mx Jason Kellahin of Kellahin & Fox of
_ santa Pe, ropnnntinq 77777 thnappue-nt . We do Mviah """ to have the-
case continued. I have one witness I would 111:‘ to have sworn, |
please.

(vitngcs sworxn)

MR. UTZ: Aare there other appearances in this case?

MR. BRATTON: Howard Bratton on behalf of Redfern

Development COrporgtion.

®
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CR00 BRI S T OO |

KINS and CROWNOVER

PAGE 3

Phone 243-&691

MR. UTZ; Are there any othﬁt ‘appearances?

that nttcr, and for that :uaon. we vould suggest that the two
rcuu bn eolwondntod aolcly .‘.ox- the purposes of the record.
Sepaxate eonlidorat.ien. npltlto ordtr- to be entered in the

m UTZ: It is my undor-t-nding that 2307 involves

the Indian Hills m hmsylmhn area, and 2908 involves

MR. KELLAHIN: If the Examiner ploasd, the area involved|

Q
§§§: ,,,,,,,, exactly the game unit. : A B
ER 23 MR.KELLAHIN: That is éomct. |
ff g g 'm. UTZ: Exccpt that it is for the Morrcw Section.
TS womam morow seetio. o
. % S 8 MR. BRATTON: If the mm: please, on behalf of the
3 g E A Redfern Devslopment corporation. we would move that Case Number
‘ ~r EY © '_§ 2908 be dimmissed, sugqonting to the applicant that there is no
k zi 'S.,J‘ E - jurisdiction in the Commission to consider an application for
= "Z-T | § eo-puloozy pooling of 77777 the Morzrow sicgion of the Pennsylvanian
_;% ‘g !omt:l.a: »undcrlying all of SQction 19, inasmuch as Section 19
1 E : '(,;2 is neither in or within one mile c%vf any Morrow Gas Pool. The
.- = ‘:.
- u;s spacing in Section 19 as to the Mor:ow Gas Pool is state wide 160
- acre spacing and we can see no juxéiadiction in the Commission to
: consider any application for compuilsory pooling of more than 160
s acres. | |
d MR, DURRETT: My, KQJJ::lahinL are you going to argue the
Rl | @

and testimony that will be presented is practically identical to the
_situation in Cswe 2908, involves ihe seme identical property for | o
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_c“hssﬂn to the cffect that possibly thé cass could ke he.-.rf" -

-production is developed in the area.

motion?
MR, KELLAEDN: It is true that the Morrow, the well

location and tke unit is not within a mile of a developed Morrow

Poe’l. We have filed the application a!tsar discussion with the

M order held in aboyanco until such tm as the well had bcm

eo-phtod Certainly as to the other, thers is mo question on :I.t. —

on the mahn !H.l.h'mc: Pennsylvanian Pool.
MR. BRATTON: We object to hearing the matter at all.
We just believe there is no jurisdiction in the Coamission.

Hk. UTZ: m-uch as the well is being dri.llod. a‘mile

o: nozo.llnoct a mile and three c iarters, from current Morrow

prodncticn or current Morrow Pool as dc-ignatod by the Couuuon.‘
and there is no Morrow discovery lt the present time vithin the

unit, the Case, 2908, will be dismissed, until such time as Morrow

called as a witness herein, having been first duly sworn on oath:. "
was mined and testified as follows:
DIRECT EXAMINATION
BY MR, KELLAHIN:
Q  would you state your name, please?

®
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P);one 243‘.556913

aa_.

Q with wvhom are you anploy-d, and 1n ‘what po-unon. MK,

Q< Have yocu hnd any trainiug or expcricncc as a Potrolou H
“lngiuo: or ooologht‘) | ' |
A Mrolm Geologist. I attended oklahoma mivtriity‘
tuholdnd-gminmlmmmgy‘ Sanc agradntinq. I have
had more than 14 yeoars in the oil business, the last four of which
m basn self uplor.d.r 7 |
Q Has that experience included. any uporhnee :I.u the area
i.nv'olnd in the lppliatioa in Case No. 29077 -
T A '““"I “jiave perscnelly pavtisinated in the dri.ll:lng of more
thla 30 wells in EB4dy County area.
Q All right. )
MR. mmf The witness' qualifications acceptable?
MR, UTZ: Yes, sir, thcy are.
Q (By Mr. Kel.lahin) Now, Mr. Castle, are you familiar

A Yes, sir.

Q Wha£ is Penroc's position in this case?

A Penroc is proposing that we put all of Section 19 into
one unit for drilling of an Upper Pennsylvanian gas well.,

Q And would that be in the formation which is known as the

L_pennsylvanian Indian Hille Pool?

A John Castle. : - Gl
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A ves. —
Q It is not within the presently dcll@atcd boundaries ogf"
ﬂz&t pool, is i, Mr. Castle? . L. R F R —
" A Mo, sir. It is sbout three fourths “€a mile outeide
§ the western boundary. f
ST
¥§ 3 o mw-tmbomaxyofthcpoolaounotfonou.
% B section line, does it? |
§ & a4 w. |
% 8 Q within a section. s Penroc Oil Corporation the owner |
'*g 3 é of all the working intevests within the _ptopoi.d unit?
“Ui VZ Z§ A No. Penroc Oil Corporaticn has a ftrn-out from Phillipﬂ
ERTaE E_’g_(ﬁg """ Patroleumn- ’-“-"-!'-z—"‘-:;‘. """" rers-i2Sse Oil \.uww;"ifu; """ sonsanco Uil Compan: ,;I“—— """""""""""""""""""
'S g o!thclcrthnactquartcr of Section 19, mdthcm.tmlfofthc
_Ega'-'\j llorth\nat Quarter of Section 19. We have the South-ut Quarter
'§ of Section 19 committed to the unit. - |

Q Now, referring first to what has been marked as Exhibit

l\-bor One, would you :I.doutify that exhibit and discuu the in-

tonltioa shown on it?
A Exhibit ln-bcr One is an owmership pht which shows

DEARNLEY, MEIER, WILK

the ownership of Section 19,

Suite 1120151'mmi“s Building

Q Now, referring to what has been marked as Exhibit Numben

Two, would you identify that exhibit and discuss the information

wd | shown on it?
MR, UTZ: Just a moment, bafore we leave Exhibit Number

L _ome~ X want to be clear on Just how much of this section is

< T R T e
el U A KDLy
Nk
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V co-iytturlrat the present time.
A All of Sedtion 19 is committedto the well at the present é
- time, except th 15~ Southwest Quarter and the East Haif of the ‘Noxih
- west Quarter. o
: ) % m: Refern Development Corporation. )
r fE; g A Exhibit Number Two is a Lease Description and Interest
17T ©  §| ownership which I had in discussing Exhibit Humber One. Gives
| - § > the entire lease mrdb. plus any ovit:i.ding oil payments and
: % - ‘:dmda, all information on all thelem- in Section ;1’9 that we
i "§§ § ‘had as of September 23, 1963.
LS é @ (By Mr. Rellahin) wnat is Tﬁ-_au:ceﬂoz that m:cnmep VVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVV
r: éf §: A The source of that information is abstracts and other
3 %5 -.;5 information which we had in our office at thii time. |
N 2 f:n.g : 2 Q and the’be‘-"t of your knowledge, and belief, does Exhibit
g I§ © ig Mumber Two correctly reflect the working and royalty interes:s
o B | veer section iz — SR R
TEY s e
% 2 Q Now, referxing ic wnat has been marked ae Exhibit mb-t]
a; g % i'hree, would you discuss that exhibit?
T IE A Exhibit Number Three is a well location plat, and shows
- all of the gas wells and dry holes within the immediate area of
s our Section 19.
Q Does it also show the ownership of the leases »within theJ
| vicinity of the well?
- * &
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A Yes. It shows the interest ownership of the leases .
within the v:lé:l.nity at the time this map was made,
Q  They are, or may have been changes tineo that time?

A 'rhcrc ‘has bccn chnng«u ‘since this tint

written to Redfern Development Corporation with copies going to

o g Q@  Now, referring to- - Have you had any corrnpondoacc.
% \:{% nRe. Castle, in an effort to obtain voltmtazy pooling of Section 1%
% § for the purposes of drilliuq a well to the Pennsylvanian Indian
o=
B A mille Pool?
% 3 A Yea, we have.
Sl o st vas e remt o e ,
Tz té 23 A We received an answer to our letter. Cauld I read this | .
' E ‘g; §: mu:? lllybo that would help. o L j
§ """" 55 _g o hat hu ‘been marked, or they have been marked as msr | i
%g '}E Wumber Pour; is that correct? |
§§ N A Yes. ~;
2‘_ ~’~§ Q  Now, refgrrinq,to whag has been marked as Exhibit Number
%:«; :% Pour, vould you identify that §xh1b1t, pleue? |
77777777777777777 g »_g . A Exhibit mbor!‘puru_;gtoup of letters which we have | - ;
.

Hanagan and Amarillo. “rhat is Hanagan in Roswell, and Amarillo

0il Company in Amarillo. Our first letter was written to them

DEAR}
Suite 1120 Sin

August 16, 1963, and that is our- - vwhen we first requested that

they join us in this unit,

Q Did they agree to join you in the unit?

,iioﬂo

é i"“‘ ’ A

- , P
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. dated Sepéembcr 9, 1983, requesting information on the well., on A
e September 11, we sent th-n the infomticn they rcquested.;AAndV
iy ~¥® Aldn’t hoar any more from them, Then, o4 September 16th, ve
-. | wrote auother letter to them, making them two p“ropoaition-. Ono.
" ,j g‘ that thoy would give us & 150 percent Penalty and we would drill
s g | S\’;) the well. Two, if they wanted to dri11 tne well, we would give
. , ;; % g them the 150 percent.penalty, They could d:ill it.
e B OOR Q@  Did you get a response to tnat Proposal? .
g B gl A e i e o r.,m;
i 3 '~g 3 § both propositions,
- ; m" réi Zé’ Q  Now, in conmction with this 150 percent_ Denales s -
‘! b E §§. Castie, are you still ¥illing to give Redfern the 150 percent
] A § -}2 | A Yes. Redfern Development iy an interested party. Yes,
‘“’3 g g | we would do enat, right now. )
; o g © _§ Q Is therc a well TR e e i
.: Lb:; ';5 A Yes. ve have a wel1 drilling on-there now, at this timel,
-’E ___-_g 777777777777777777777 o what is the status of that?
| _ % Zl A They are drilling *his morning at 265 in hard Dolomite,
> T B ,TST %] Q What type of rig do you have on the unit?
: r;%' A We have a large r&tary rig,
} = Q Now, what cost estimate do You have on this well, Mr,
;’ | _, ' Castle?
s A I expect that wel) will cost, we think that completad
- - L well ,‘“1 cc,t $120.591 23 A-dry hola will oozt $136,126.50.
e . @
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MR, UT2: What was that figure again? f
A S13E,126.80, e =
Q (By Mr. Kellahin) That would be a dry hole? ' i
- A Yes,~dry hole. | A
B T :
‘8 Q Did you get the figur» on t"xe other? B
3 A Yes, | :
9 : N
& - Q Have you any figures on well costs in this area drilled - |
= . :
a

to the" Indian Hills Reservoir?

A _Yei. . #his information came from Ralph Lowe, who has

nd CROWNOVER |

S
3 é drilled more wells in this immediate zrea than anyone. And his
& DT o
,,,,,,,,,,,,,,,,,,,,,, T30 S ) S S VO —
' vy ',"E ; lmbo: One Indian Basin. whi.ch was a norraw test. a deep test,
2= »
E -'§ ${ cost ovex three‘“hu_nd:ed thousand dollars completed. His Number
8 o
B =
E‘ °§ §. One Indian. Bnln is another dual, cost hundred ninetg:two v rrrrrrrrrrrrrrrr th 9nnml 7777777777777777777777777777777777777777777777777777777777777777777777777777777
T | R |
Q 6__ “\:: and the Indian Bills,- ‘which is the closost well to us-in a single
. VE/ - . v
E‘I g completion, cost hundred seventy-five thousand.
Ko o , ,
> .,§ Q _ 1Is it a single completion?
.. = |
N s ' E é_ . - A Y"' E
: o : ,q.:- S § k . N . ?
G- ; 2 S Q In the upper zone
a0 O RE e
SRR N Lf: Q And that is the same zone you are projecting your well
# i : .. b
_ B A ; :§ . -de  Aloam ..---,._,_.‘A . 9.
o~ & e (73] €5 &¢ wie preséent uames
' ‘ i
- A Yes.
‘ ‘ >~ Sy e Q Are there any risk factors involved, in your opinion,
S in the drilling of this well?
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A Yas, there im. T think about any risk that you find
drilling anywhere; we have severe losa circulation problems, both
on the surface string and the intermediate string. Cementing

problems are expensive. Also, have for he first,probably, tiree | 1

g thousand feet, or maybe 35 hundred feet, we will have bolders which

Z‘g could t‘aJl in the hole, give a lot of trouble. Prilling is

% . extremely hard. ‘

S o _

ol Q  what is the gaology of the area?

3 A We have our‘interpretation of geology in the area,
_gw?gl'which dcpictc ‘this immediate area to be on a nose extendinq basin~bﬁwaﬂima&
i%i*;g ward, whicﬁ_ik to the east, and our well to be located on the
;% :§;<ac:th edge of this east-west, or trending anticline or pose, as

“we think it probahly is.

Q Generally, what is the nature of the reservﬁir?

A  The nature of the reservoir is in a Dolomite, and

/ Gei;cra/ Court Re
Albuquer‘

Suite 11320 ‘Sim:jms Bui’dir;g ‘

which I believe the oil-uater contact in this Dolomite is about
. 3740,minus 3740, and we hoped to have, of course, some of éﬁin

. Dalemite sactinn ahove the water zone.

Q what determines the limits of a pool as a productive

DEARNLEY, MEIER, WILKINS and CROWNOVER'

A Probably several things. Which the most important
| would be structural position. Ralph Lowe drilled his Number One
Staple about one and a half miles east of the discovery, the

Number One Indian Hills, and plugged and akandoned iy because it

| swas low structurally, and also was no porogity, permeability. That

e .
4 : :
: “os e R . e
¥ ) .
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Suite 1120

f':r"heg awayv: than that.well.‘ WP are about a mile and three-fou!

well was plugged last week, I believe.
o Do you face the same risks?

A We face i:he same risks, even moresc, because we are

" Commission will give, but we have oftered 150 percent.‘ So. 1

i:hink we should be entitle:'.'i to 150 percent. We are still willing

Of course, it is the other direction, but that shouldn t effect |

to give 19U perGence ST e o

Q Now, Mr. Castl/, will approval of this api:licat..v..:“;j 77777
your opinion, result in the pravention of waste?

A Yes.

Q. In what way?

A Well, will avoid the drilling of unnecessary wells, and
- will a;duin more econdinical recovery of the production under this |
section.

e} In the event‘ it is not approved, will the well vou are
drilling be penalized as an economical operxation?

A Yes. I think it wiil because of our allowable, will be
so much less. I krow that we don't have the market for the gas

L in the area right now, but we hope to have one, oh, soon. We

®

:\3 the‘pofo‘i’eity and ’pemiaiﬁil"iﬁf; and we could gtill be structurally]l
§ low and have no porosity and permeability.‘ '
.EE Q  what do you 'consider: a fair risk factor for drilling
of the well? |
L. A _'Z think a fa.ir tj.'k factor would be a lot more than the




e

.
Bhodoo Lo

Yere oxpirfne.. .. | .. _

g e

Q And in the

event the apnii..
U are unable to dedicate

A Probabyy could, if allowabye was 20 low, or maybe even -
that\'e would no¢ make ag good a wc;ll 'ars we @Xpecteq,
Q Would that resule in the failure to recover gas that m+d
hot otherwige be Yecoveraed; o
a T caink j¢ would,
Q wwwrere Bxhibits Orie, Two ang i‘hree Prepared by you op
under yoyur direction? |
A Yes,

MR. KeLramry,

That ig all x have jip the direct examin-
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‘MR. UTZ: You propose a'well which costs hundred

seventy-three thousand. What is the location of that well by Mr.

A_ Location of that well is approximately 660 feet from
tho 3outh and West of Section 21, 21 South, 24 East, Number One

Indian Hills Unit,
MR. D'l'z Loaated on your Exhtbit mmber- -

Phone 243-0691

A Located on Exhibit Number Two, Number three, right.
MR, UTZ: - 'You say that is a single caup]_etion {n wme |

Upper Pénft?

A  That is righf.

S

MR. UTZ: That is the closest completed well to your

| SO 3

s .

proposed location?

A/Imquefque,  New Mesxico

A Yes,

T4
58
ivh
Lo |
T
et

e

f
;
¢

MR, UTZ: How many wells are in the Uppér Penn Pool

Gcncm" Court Raporting Service

Suite 1120 Sfmins.‘Buila’r'ng

Led

Y, MEIER, WILKINS and CROWNOVER

-
o
P

RNLI

MR. UTZ: One well, RNow, you mentioned & dry hole.

what is the location of that well?

A The dry hole is Ralph Lowe Number One Sample and it ia

DEA

located approximately 2310 feet from the West, 1650 feet from

the South, Ssection 22, Township 21 South, Range 24, East.

MR, UTZ: That would be the well that is also showing

in Section 22 on Exhibit Three?

A Yeg.

&
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Phone 24316691‘

MR, UT2: Yea ‘1311 right. Do you ?“‘9’ how mﬁch that well
cost? -
A  No, I don't, That well was just plugged last week and
X don't _have. any—f*r;gre: gy e e — : -
MR. UTZ: Will be plugged approximately the fé.rstv part
'A Yes.
MR. UTZ: Now. on the other side of the well, on the
east, what is the clpi’est well in that vicinity?’
_ A___To the east of our well would be the Ralph Lowe Number
One Indian Hills. Other than that would be tﬁe sample, which we

" were talking about to the west.

DEARNLEY, MEIER, WilKINS and CROWNOVER

Genaral Court Kaporting Service

Suite 1120 Sii%hms Builcling

Albuquiirqué, New Moexico

MR, UT7Z: I mean to the west. I am sorry. |
A Closest well to the west is Ralph Lowe's Indian Ba'sin»
wells, dual, completed: in the Upper Pennsylvanian, and Lower
Peﬁn-yifinhn. ﬁey a;e approximateljr “tt’vvo to two and a half miles|

to the west. .

MR. UTZ: They are the three wells shown on Exhibi.t

'!hree inm,SQction 14,23—'-‘and 22, right? You héve any cost figures
on those wells? |

A Those are some of the costs that I have given you a few
minutes ago. Number One Indian Basin well, which is located in
Section 23, cost,that discovery well cost more than three hundred

thousand dollars to complete. The Numher One A, which is in

- 1 d And that is

®

L e e . T SRR ENCO
T T I ORI v 1 W ) reery
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all the cost information I have on those wells.

MR, UTZ: Your struétural information, insofar as the

o | Upper Penn is concerned, between the Indian Basin or Indian 8111-',
how does that look?
g' A we have a sligiit low coming Jdown hetwean the two.
B8 - o |
7§ X MR, UTZ: That low would be in the vicinity of Section
4 :
QS £l
25 R
A : A The low is immediately east of the Ralph Lowe Indian
% ~ g| Basin Nusber One, and One B.
'~g -2 é : MR. UTZ: And that is now doubt one reason why y!ou locathd
] , : _
EN R
- r; 02 § in the northwest quarter?
4 R N - ) .
> g;’j‘im: ———-A__We located in the northwest quarter beacause that lease
§°§ 3| was expiring.
BT
- & "-:: MR. UPZ: Structure had nothing to do with it?
s - ,
’ E § A .. Ko, not really. We had such a little amount of infor~
TS o L _ ' . :
g _§ mation at that time, part of the lease was expiring, so at that
g:t; Qg time, that was a good location as any.
E § MR. UTZ: Any other questions of the witness? -
A |
-t o MR. BRATTON: Yes, sir.
[4a) N
Q ~
B
t;") EXAMINATION
BY MR, BRATTOM: -
Q Mr. Castle, when did you file your notice of intention-

to drill this well?

A I don't have a copy of that with me. I can't remember

®
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‘the exact date, but I can- - I imagine it was somewhere around
the 8th or 10th of August. Now, wait a minute. I xﬁair h‘a_iﬂi that,

too. No, I don 't have it.

Q. Well, Mr. castle, it was filed prior to the tine the
bouhdary of the Indian H.‘_;lls was moved to within‘a milé ofth;.s
“iocation?

A A That is rigﬁt. yes.

Q  So, you filed a notice of intention to drill oﬁ 160
acxe tract; is that correct? ‘

A  Right.

A I believe it is 2550,

b

Q@  And to what depth is that notice of intention to drill? |

S n_; ________ _'M-. at_im _+n _test the. Mor row_ _formation?

A Right. Which was our plans at that ti.me.‘

Q Yua have this on a farm-out from Philliés and gerr-
McGee and Monsanto? | i

A Yes, that is right.

Q The terms of your contract with them, what are? you re-

quired to test?
A On the original agreemént, which is only agreement we

have in writing, required us to test the Penn formation, the Lower

Penn formation.
0 That is the Morrow format iori?

A Right. I have talked to them verbally and their distrid

| indicated that they will recommend to thei

&
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' 4xill an Upper Penn test.

don‘t have with me.

Pl.a-;a 243-6601

eu’ﬁlmt

\L

ue, L

Albuquerq

turn-key contract with your contractor to test the Morrow?

managéement that if it becomes nécehaary. that they will let us

Q As of now, your contract with them is to test the uorroﬂ%
A

Riqht.‘”” s HMi“'”"'

D

You have a contract with the drilling contractor?

A We have a letter from the drillinq;gphtiict,~vhich I

a turn-key agreement?
A We have a turn-key agreement with them.
Q That is for this $170.000.002-

. A No. That is not a turn~key complated. That is a turn

Xey to cesing poinr., ox &= wn, T ‘ — b

Q That is to test the Morrow?

A We have- - Yes.
Q So-~ -~
A But, these figu:cs,>i?just- -

1)

~ ~your contract with Phillips is to test your Morrow,

A I don't have a contract with the‘drilling'contractor.

Q Your notice nof intention to Arill is to test the Morrowﬂ

p-\ Right.
Q Does the contractor have any intetest in the well, or isf

this a cash arrangement with him?

-y Caah arrangemnent

&

Q what type of agraement do you havn with them; do you hawe
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Q Now, Mr. Castle, I belicve you stated that the reason
the ﬁc_ll was located where it is is because that lease was

""" 1 expizingi - 2etvallw, tha expiration date was September 3¢ Gth, ri.ght%

A Right.
Lg . . . ) - ] - '\Qf‘)-
) Q So, the necessity to drill right now is because of B
& ¢ - | |
3 t§ § lease expiration on your lease; is that correct?
E & Q There is no pipeline in the area?
9 B
~ 2 é Q@  And nobody knows when there will be one?
&3 g
UB) W § A I don't know whether anyone does, or not. I don't.
,,,,,,,,,,,,,,, I L e
E3 g‘ Q SO, the ﬁéegsguy or urailing nowizta haldA wvanr '1amﬂ* """"""""""""""" -
2 F
k2 a Right.
} g -
o &; Q You say there is a rotary rig on there now?
N.‘Qﬂ: I S . o . . .
§ A Yes.
3

Q Has that rotary rig been con there from the beginning, ox
have you had a spudder on there?

2 No. We had a spudder on there, and were attempting to |

set surface pipe with a spudder. Since they do have so much

problem with loss airculation on the surface pipe, the rotary

DEARNLEY, MEIER, WILKI}

spudded, X helieve, last Sunday.

Suite 1120 Sim;ns LBui’ding '

Q Hov lengy did you have the gpudder on there?
A dad the spudder on thexe approximately 15 days, and they

weren't making any headway. The drilling was so rough, so we took |

tthaon-offand put ke cotary on
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Q

The rotary jg On a turn-key basis?
A To TD.

2 Now,

pESTe, wouidn't it g Castle?
A

Normally, ie ‘weuld, but 1 don
Q Now, the Indian Hillg well 4§
the east, the one Producing well, you

't think this one hag,

8 a little over a mile to

say that cost $170,000.007

the information which 1 gog from Ralph Lows,

008t something over $175,000.00, | | R

didn 't i¢p
A That drilled into the Morro

row. As far ag I know, ji¢
hasn 't been tegted yet, '

A/liuqud: iQua,vf Naw-‘Mﬁi&bfy

ing

"
8
8
-9
A
g
$
{mt
[

Q  But, 1tuatdmtotheuo_rrm

Q Well,

A
Q
A
Q
A
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the Morrow?
A No. It is somewhat less, somthinq less than that.
@  And the Indian Baein wells to the west, do you know uy, “
= ,1 ,,,,,,,,, | of th breakiswn of _tha cost on t‘_}s_ggai— rrrrrr hc%s =uch they w —
. ‘g»andhaw mach, or what depth daid thcy go to?
%i ' § A 1 hav- got all th. a-pth- on log' wh:lch I have ‘nere.
g é They all went to approximately 9600. And I have got some of the
B "| ocosts broken down here, which would be more than glad to give you.
g\;; sl @ let's see,the initial well, xz. cgtuc, the one that was
:éig é ,,fm min. wasn't it? - , o
fz ‘i 2§ A It was the most expensive, yes.
5 {i % Q  Now, Mr. cutlo your letter of September llth to Rndtern“
‘::“f "é_ """ Ssvelopasnt Corporation, you “transmitted an opi;i;i{i;é_:é;;;{;“ T
. %_{52 ’-}S drillhg bids and cas!.ug quotaticns and ‘APE,. - Were ‘those all om a
TEH § Morrzow test? a |
g c g A Yes. At that time, we were trgi.ng to interest Redfern
E g Q So, tctually. havt you g:lven then a proposal with an i
E g m or an vppor-Pem\sylmhn test?
Q '~: A Yo.
o 5 Q Now, let me prefice this quest;on by stating I am not
arguing with you that there are risks injplvcd in this well at
all, I would ask yc;u does not the fact tfmt there is Upper
; ! Pennsylvanian production to the west, and to the east of this, ‘
; | _lower that risk factor somewhat as to the possibility of obtainingﬂ gy
o , » o
, B
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production?
A I don't think so, because as I mentioned a few minutes

29c, Ralph Lowe's lh.ber One staple is closer to production than

End "éiv as cry

i
:;sx

N e

, 'maro is no production to the east of it, *bough? -
Not immediately.

It is not m producing wells, 11!:. you are?
Mell, it is mot as closely in between producing wells uﬁ |

VER
Phone 243.6601

rque, Now. Mexico

@ T yur judgmemt, Nr. Castle, is there a good po -ﬂ-tbiii#
th.t th.“ two pools are actually one? ; DL |

KINS and CROWNO

r
.

taporting Service

2 I hope zo. Ihmncninurprmtiousonthhthat A _

'np.uu ‘them, though Even Ralph Lowe's in‘uzpmt“n “P'“““*
them.

A”ﬁu‘qu.

Q !!ow.a:yousay,youhopo-o. I am sure you do. and

General Court |

in tlat connection, I think probably you do. Your deal with‘
farm-out deals are not magnanimous to you, they are rather il:hn

d‘ll‘ you might sRy?

A Yes.

that you

[ old

Q So, that you must feel reasonably confidsn

DEARNLEY, MEIER, WI

Suite 1120 Si;hfms\ Building'

are going to get some kind of a well in there?
A We are fairly confident on every well we ipud. or we nov*r
would spud. we drill some dry holes, though.

Q All right,

- o 2 v
: ST -
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~ further thc que-t:l.on of cost as of this time, if my understanding L
of tho nutute is correct, that if tho area is force pooled, the ‘
K issue of co-t would be determined at a later hearing in the event | i
o!adhuzemntutococt That uumothMofanf ' 4
,,,,,,,,,, 3| the statute resde, and like so ask ig mr. wellahin reads it the | 5
®) '§‘ ‘ 7 m.unm I think there would be an' opportunity . i
| § R !orllnarinq before the Commission on the cost, but the Commissiop E
8 o m&nly m entexr an order imposing a :tsk factor at the present : g
E: 2 é t:l-i._ 'l'hé eobt to be reviewed porhapc at & later date. ‘ %
jé z& !IR m That h :ight. ‘X think it is over on the %
> Z .
Eggmm- v :
5% g mmmm: Idoaqmthatahonringoonldbehcld
“é:_g".:ié “on the eon, mu: ‘pernaps we won't ‘arrive at that state. |
IE] E ‘1 BRA?!OI: I believe we have ne further questious
§I O ig un. u‘rz: Are there any other quut:lcns of the witnen? : | |
1y é : HR. nunnmz 1 havo a quc.t.ion before he goes back to |
%I § V:edi:cct. S.t fvonAvould please, Mr. Castle, did you, if you did,
] % gl I liuod 1!:. f!id you offer any testimony conceminq cost of |
‘ g % morvhina. opcratinq costs on this well, your opinion concerniny
:;:'; the same? |
A  § ‘dogn't think we broke it down, but you are referring
to his cost f‘of_' supervision after the well is completed.
o R @ Yes.
- A We think that probably $75.00 a month would be sufficienf.

) @ f
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ue, New Maxico

L a5 well?

Q Is that pretty close _ﬁo what the‘ other operating costs
are in the area for similar wells?
A I am not familiar wi‘,‘.;h others in the immediate arsa. lh

1

Q Yes, bug- - ,
MR, UTS: There actually isn't ;nnyf?’iﬁé‘éﬁﬁctiaﬁ’iin the

area in order to arrive at cost, is there?
‘A No. But, you are ms.aq this §75.00 on similar wells,

similar producing area.

A Yes, we do. In Eddy County.

e P SO

MR, UTZ: Are there oi:hcr questiions?

MR, m: I wou1§ like to gsk a couple of questions|

Q  Mxr. Castle, on cross fexa-ingtioh‘_’bg Mr. Bratton. vou
stated that your farm-out aw and the letter agreement you
have with the drilling contractc;r and the notice of int&ntion
to drill all related to a Morrow test; is that correct? |

A k'l'hut is right. ’
Q in connection with the Morrow test, did you contemplate

that you would or would not test the Upper Pennsylvanian formation

®

“have.scme in the area which we charge more than that for. |

i

b .
. " . : :
i L i
S PIRTIN Fr Fo e ak T S L R

e Caopmell v e kg ad
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Phone 243-0601 |

_tblmmthc p:opoud mu?

A Yes, we intended to.

Q  Now, in your correspondence 'vith Redfern Development

Corporetion, you izsltisny. in your letter of August 16th, stated

Q And as pointed out byinr. Bratton, in your letter of

W 1ith, you mtotrcd to a test of thc Lower Penr. __'rlut q ‘

A That is right.
Q “. """" y. | 1‘ the APE ‘.‘cl‘“ ' dull mm’.on in thl m

‘zone as well?

Z ,,,,,,,, s S S

A Yes, it dia.

i3

3

DEARNLE

WILKI

’

Y, MEIER

Gc‘i!v‘wra’ Court Reporting Snr'vioc"lgv

Suste 1120 Sim?ms Building {

Albuquerijue, Naw Mexico

| Q so, thc propoul as to thn upper zone was i. fact

submitted to Mr. Redferm in thag connection?

MR. KELLAHIN: That 15111 the questions I have.
EI 2 IR IR
MR. UTZ: Mr. Castle. <i'l> ia mv mnAaveatanding. th?_t tha
$170 000.00 included no cuing?
A That includes casing, :Ln a completed well. -

MR, UT2: It does?

A Yes.

MR. UTZ: In other \‘voriis, your contract with the drillex

includes casing and cementing?

A___No, Ve don't have a complete turn-key contract with the

®
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driller. We have a turn-key contract with him to drill to TD, to

ocasing po.lnt.
urz:

if the area were force pooled, the order of the Commission might
include a risk factor. B\i{:.. would not determine the matter of

cnst. That that ~ould ha datarmined 2t a latar hesxins,

'MR. UFZ: Would be unusual for the Commission to set any|

cost fimres or have any considsration of cost other than the
risk factor.

MR, KELLAHIN: If the Examiner please, we submit that
under the terms of our application and the case that has been

presented here as provided by Section 65-3-14 of the New Mexico

mtch is cmthinq lou than $170 000,007

| _statutes, the commission can and we feel should enter an order

®

,,.j MR, mt'&hhhmdred seventy, that is vour APFE for.
§ completed well?
3 A That is right.
.ag’ ;’ MR, UTZ; nmtaémlnaw?
8 A No. That :I.s singlo emlotion well. in the Uppcr Pean.
é Z§ MR, BRATTON: If the Examiner please, I would like to
£ ‘gg ehrifytlihiuft-r I haven ‘'t gone a an ‘the wvay into this cost | =~ = ___
f § -uttcr.othtrthantoindicatexthhuprettychulywugm{ ~
5 .~:§. oﬁtirely satisfied as to the cost situation. The remn: I am not
E, prolonging the hearing at this time is that I would anticipate . -} - oo
k: _
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force pooling the property invoived here and ‘i'nel.udo in the orderx
a provision that the owner may recover up to 1350 pirccnt of the
eoct of the well out of the production before ihah eomnthg

working btcre-t cwmers would mticimtn in the produetion.  we ! U

Phone ‘24345601» i

‘matter uhleh. u NE, Itntton pointod out, can h- prcuntod Mrc
but we 4o submit that the order should include the factor on the
récovexy on the cost, whatever they may be, including a rez-onable]
risk factor, which we submitted at SO percemt.

~ FR. BRATTON: wmnmtthtor&rofthoea—mun

shou).d dotmino at this time what risk factor the ccnhs:lm

riing Sarénfn
_Albugu @.;-q-,;,, Nchxo -

might assign. Not the mmount of cost, because I believe they are

KINS and CROWNOVER

epo

"“‘"‘.“ Lo-theassea :" TTEL, wun oL TO wAGEwSG WRAT 1S reason ‘i—b i1e.

i
i

WIL

MR. KELLAMIN: That is right.

' MR, BRATTON: That could he detcnimd at a late: dn:e.

Gcncra’ Court Re

MR. mnsn LAH ,,,,' 'Rut s right.
MR, mx ny rccauondation to the cd—ionion will be

' :lnlofar as force pooling is concerned and :l.tk !actor zmd ope:atlnp |

cost. Mot -y intention to go any furthex with the recouondation

DEARNLEY, MEIER,

Are there any other questions? Statements to be made in this

case?

Suite 1120 Simms Building

MR. BRATTOM: We have some evidence to present.
MR. UTZ: Oh, you have, You want to put on witnesses.

(Wwitness sworn)

®
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| ,, JOHN J. REDFERN, JR., '
called as a witness herein, having been first duly sworn on oath,
was examined and testified as follows:
“ o NIRECT BAARINATION }_' : -
~ _ ?
é 3 @  Will you state your name, please, sir?
! % | § A  John J. Redfern, Jr. /
§ E:‘ Q ' m v!nt:ls your connection with the Redfern Develop- B P _
| g) '.§ ment Corporation and others? " S
- '~g§-_§ A ', Iam tho msidaat of that Rcdfern Dovolq:-out m:pont*a.
; t; u:i ‘é Q Are you zmosenting the corpontion?
81y 2 e -
\'5‘3 :;\: A And the other parties.
TH T | o e cpermates t 240 acres n section 197
- R | |
’ gj ';-:;‘ Q Now, Mr. Redfern, w;ll you state your position as to vhether
% ZJ at this time, and give your reasons?
th % A Well, essentially, our reasons fof not wishing to join
i ;i: in drilling a well in the section at the present time are purely
E | f and simply the economics of the situation. After we purchased
E~= | ‘ J :. 4_' our lease in this area, we curveyed the available pipelines that
g S might be the ones that would gather gas from the two pools. And
' N L _the two are really Transwestern and El Paso, and we believe in thd v

o = L : : .
s .




'Tonq Tun Chat over the .
”otfot the best market, and it is our undo:ltunding that the main

line of El Paso is approximately 30 niles or so to the south. I _ : g

6 all aware g% the preseant time- s"‘ she ¥ haing mln--

"vt.qormly. :umying the c;u.fomu nu'm and - wiu be some t

6691

‘;(:

2,
wl

3

before the question is :ooo!.vod. We think th-t win htve a mater N
effect upon the date when El1l Paso would be willing to build a line Pt

thit would be approxinuly 30 miles in length, and that period

" Phone 24

efhhyhinma;inica.oftheeztm jmportance to an
_'mmhqoiaqtowthumyinmynnmmu.
m eluntially in the oil business, you have to have cash
ﬂwud:uywueqomgtodomyqood Ifyonaregoinqto

‘ ut there for a number of years and wait it out, wait the ou:cu-

of the FPC hearing and the usual delays that go with it, vhy. l.t

A’buquarc; ue, New Maexico

1- qoing to materially effect xt if you are go:l.nq to put your my ‘

Genaral Ciiurt Reporting Service

Suite 1120 Simms Bui’ding

in today. Now, as we told Mr. -—”"- ‘the Penroc group, prior to

their requesc we had received a letter from Union Oil Coapany

LEY, MEIER, WILKINS and CROWNOVER

,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, gnd I bcnevc ‘their maps will ‘show a part of the leale to the north

in the section immediately north, which is SGction 18, And we

'oun ‘a portion of that lease. And they have a lease that expires

DEARN

1

in Pebruary of 1964. They are proposing drilling an Upper Pennsyl
vanian well on that section, and we have verbally told them,prior
to the date of the Penxoc request,that we would be interested in

joining them in drilling in that section. Now, basically, our

position when Penroc approached us, was this, that the Morrow was

- - o
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‘delay m the mketing of tho ga- i{h:cuu the Uppor Penmylvaniln. ,

8180, Although a8 r-mh -you don't kriow. So, with a limited

: offcet: ttﬁﬁ.m acreage.

Suite 1120 Simms Building

a wildcat, and we being &sk to drill a vildcat well with a very

limited acreage poai.t:lon. with all the contrary econcmics of the

And I presume that we eould assume tumt the uorrw would be gas,

lmagc pos:l.tion. we didn't justify—- - feel ju-tiﬂcd in nteppiap-
in and more or less drilling a wildcat, whereby thcy were in

Q So. llr. mdfcrn. bui.cllly. your ram are ccouc-ic.
fnr as Grilling an Upper Penn test?

A Yes.

A No, it isn’t. We purchased the lease, our lease

interest in Section 19, I believe, maybe in June of this year,

‘didn't get the lease for nothing.
Q But, there is no urgency to you to drill a well at this

ﬂn
i
wi

A No, there isn‘t. And we, of course, have been in the
same position that Penvoc is at differe_nt times, and we underctmq'
theii problem, but we don‘t see why we in effect should attempt
to help the other fellow out in acreage ‘basically.

Q Yopt“_had exparience with shut in wells, gas wells, Mr.

R.d:om?

A 4 Wwell, ves. I think about two years ago, I had some

@

- when the Ralph Lowe was u:ady»eomph;éeu-m-—.o;»-ut ally, we f

iR
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Interest in something between 25 and 30 shut In gas wells In

conmct:l.un- and other things that can happen to you ;. you wait.
o so, from your stiidpoint, there is nothing to be gliMG_ -

Aby drilling a well at this time?

'be resolved, if they would suggest an operating agreement, provid-

ing for 125 percent and we would talk with Amarillc and see if thﬁy

"was having and we did, 3111 Johnson, who is our land man, went over

three different states. I am a veteran on getting pipeline

A we.
Q And there are economic factors?

A Economics are really the only thing.

K- Is there mything‘;fu;thcr you care to state in connect- |

_$on with this?
A Well. at one time, recoqnizing the problems that Ponroc -

EEPEUN T WRIPY PPOR T X WO, Y T - thiak .1...-4.\.. \\"’nv‘ *ha_ asvlalua! ,,,,,,, Anee

,—’- e W awes weewmg ey e Wb o e - -

of this examiner hearing, vhic!: was several mkl "ago', at vhich
time he suggested that if the possibility be that the matte:kmight

“would go along with it. But, it was the position of Penroc that,

T ut that tm. thcy were conf:l.dent ‘that the mision would qive A

them 150 perccnt and the matter died at that partieulax point.
Q If the Commission force pools an Upper Pennsylvanian

well, and an Upper Pennsylvanian well is drilled, what, in your

estimate, would be a fair risk factor to assign, Mr. Redfern?

A Well, of course, we had experience peiore, because we

have resorted to this particular part of the Commission rules, X
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think probably three or four times we have been in the position

of having to force pool. At those thma, vhy, the Commission

.um 125 percent, and personally, it would be my impression

that that is s very adeqnato. ) ‘ I

BPN— e vt et ¢ e e B . B M A

"'Q' In your opinion, ur. Redfern. 1. this aubltantially.

~to quote & ‘situation, whers you have pooled insofar as the ponibsr:lty

of getting production? ’ o , e ~ ‘3

Phone 243.0093

A !‘c-. m other witness wi.ll show -ant structure contoazL

;

and other things that I believe Mic:tcthemmvhymm-

sider the riek factor as far an dry holea are eone.rmd. yctehllﬂ

N

porting. Service

--:nnl. am: fact.or 1: socl:ly M the question of gas market h

going to be re-olved R

LKINS and CROWNOVER
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Q e All right L] L D ISR § P B — :

MR. BRATTON: I believe we have nothing further, Mr.

t
l
|
l
u

W

4

- General Cow

Suite 1120'Simms Building

Albuquerque, Nb,w{;Mexr'co_

" Redfern, at this time,

E

b

TR
RNLEY, MEL

1964; is that correct?

A Correact.

- -~ . UTE: SO, TOr that reason, you are not too interestad

in drilling a well on jour leases until near that time?

DEA

A That is correct. aAnd in view of che Union operation,
you 3ee, why, we have an opportunity to participate in the
drilling of a weli. and, of course, by next December, we don't

Xnow what the situation may be. I don't think we are going to

L _Arop the lenses ne:t December, but we don't know what the situaticn

:
¢ E

;

;
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3 uﬁh

will be, at least, we ao have the 13 ox 16 months to resolve
13; our n‘iﬂd what the outcome is going to boecona}ucnllr

© MR, ures Hov far along is the Union ;propositioxi?'
A ¥When Penroc staxea their location as a Morrow well in

~ MR, UPZ: So, your position is that you just. ag soon
let Perroc 4riil on 160 acree ftf:‘r__themtimi—b:i:'}.;‘: |

bd
f
Ga

DEARNI]

nara',’i‘C'ourt Reporti ing

Suite 1120»4Simms;:ziBui/d.‘,ﬁég-‘

Albuquerque, New Mexico.

B Y I 3
A No. not as oa1 ' : ’i
MR. UTZ: Now, about the Morrow?

A Vell, they started out drilling a Morrow ang that, of
course, ig 160. | 1 mean, they had, we felt, the acreage that tkey
nesded for the particuler obligation tnag they had.

MR. rz: bpo you cbnsider the Upper penn Zone as heing a‘

A The Morrow, 1 thing, - - The next witness wiil} show

You wkat it looks lixe, a continuous Dolomitic section, with a
minimum of risk,




DEARNLEY, MEIER, WILKINS and CROWNOVER

" PAGE 34

Phone 243.6691

! Court Rejiorting Service .
. Albuquaerciua, New Mexico.

«;‘»'ﬁ .
"~ Uénera
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MR, UTZ: All right, sir.

A They investigated it more than I d4id, soc he would be

competent.
MR. UPz: Are there other questions of the witness?

Witness may be excused.
MR. KELLARIN: One moment. May I put my two bits in?

- EXAMINATION
Q Mr. Redfern, u I understand, you said ‘your leascs

expire in December of '64?

FS AG®,; UWisSGLe

Q- !ou’:'vould have to drill prior to that date, at least, or
turn them loose?

Q  They are not held by production?
A Bo. |
e zow
fars-out in the Section 197
A Correct,
Q You did not get the farm-out?
A well, the situation was this: Phillips Petroleum
Company talked to us about all of us going together and drilling

a well. We =aid we didn‘'t think the economic¢s were in our favor,

.
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A’buqucrqsng}‘c;. New Mcmco

A'and then, further discussion is they more or less Tnd Icated they |

would consider a farm-out of their acreage on an Bth, override

and half of the payout, providing we would test the Morrow zTone.

¥e wrote them a letter and mldc ‘them such an orzer lun)oc o Gur y o

basing adle %o get a proper support from mr—m. Row, Kerx-
KcGee didn't want to farm out anything. They said no, they
éidn‘t want to. They just as soon let this 40 runm out, or they
ma join, I think- - I think the maps will shov, maybe, ox
thoy dom't chow. Kerr-McGee hold the whole section to the south,
“seetion 30. It was our contehtion thlt Kcrr-neaoo't t‘lt ot the
Moxrrow, whida was a wildcat, would give them infomt.{on. so

thcrcforo. they ought to flm-out on the sane basis to Phillips.

So, the deal feu down, you T 1ght say, We s=id to Phillips we
couldn 't make the deal, becauae wo couldn't get enough acreage
Q = Now, you made retdmce‘to this well in Section 18.

Did you know that Union is givhxg} dry hole money to Penroc?

B W BB easnds
T bl e w2

i

Q You did not know that?

A No.

Q vou said, too, I believe, that you didn't feel that you
should help Penroc earn acreage by drilling this well,

A Correct.

Q On October 2nd, Mr. Castle, in a letter diretted to you,

®

7

~. o
RN TT
LRV
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.A’lmq iucrquc, Ncw,;iMcxico

which is part of Exhibit Number Four, offered you one-Talf of
the acreage earned under the farm-out agreement, if yon ‘took the
well over, 4id he not? |

A Yea.

mt he in nying is that he will give us half, but we put up all

the mya Wae could have made that deal with Phillips and asd it

all, s _
Q He also offered you :150 percent pnyegﬁt’,? did he not?
A weu thc thing about the penalty, the 150 perzent, and
going back to what I said beforo. I got in the position of hnving

: i.nu:clt in between 25 and 30 ,nhut. in gas wells. They are not

very- - You can't put them up as collateral verxy well.

haek. uad if ycu have got it, you have vow:ki.ug capital, and wvhen
you hnve your vo:king capital in shut in gas wells, you are going
~to go out of business, practically, until the pipelines are ext

~ So, the 150 perctnt., Iy donit reel that I am in business to try to

earn htemst on the other fellow's money, really.

aside from this 150 payout, which might come in the future, you

" would have no money tied up on this well, at the present time,

would you?
A Correct.

Q And from the strictly economic point of view, pending
- the time the pipeline is avaiable, you have not been penalized?

&

wen, ,*ou see, thete you would in effect - - = | =~
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Uquergue, Now Mexico

Alb

Suite 1120 Simme B

)

_ pool all of -the Section 19 for uppe: production. Upper Penn

—R®22333Ly in the dcv.lopnnnt of oil and 9388 reserves. ag 1

125 and 150 bercent,

A That is right;
Q By Penroc driliing this well; {ﬁ$§ »

A That is right,

N i

Q@ In additioﬁ. you hold your acreage in the evéﬁt there 14,
no pipelina beyona 1964, would 1t not?

A 1 gue-s that would be right. I am not Quite sure. We

BIM or US3S to apprcvn it,
HR.-;ILLRSII: That is all the que-tiéns I have, Thin4'

LK R T

MR. UTZ: Are. eh-:: “Sther questions?

.HR.'BRA!TORz Let me just clarify one mltter here.

- Mx. Redfern, adssuming that: jt 44 Proper under the atatutec to |

Production, are You here opposing the pPooling itself?

A No. I think the statutes- - that a .tatute is really

saia, befbre. at certain timeg we have been in the- - forced
in the position of having to force Pool other People.

MR. BRATTON; 1 believe that is al1,

MR. uUTZ: -Naturally, insofar ag force pocling is con-

cerned, Mr, Redfexn, your only argument is the difference between

A Well, I beljeve in the exhibit that they put in, we poidt '

@
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out that it: 1- moxe exponaive to let a contract on a turn-key
buio. as a qemral rule. I think we patt:léip;te in probably
he*wm:& :.‘::‘.;‘.‘-u wellis a vcir, on an average. and a‘- diffezcnt
tinu. we have investiqatcd turn-keys to see if they would be my
ndvnntago to ul. ~We invariably find you wind up paying about ten
pormt more fot it, for the well. so, basically, that is to - -

our feeling, that is one of the things that in the letting of the

.P%oncihﬁl@ﬁ@l

contract, we doxi't: think it e being done in the manner that we

vould do it, Bnt yes, in answver to your question, I think that

CROWNOVER

is rollly one of ‘the basic thing-. 150 maximum rigk.

MR. UT2: Any other questions? w:l.tmaa may be excused.

riing Sarvice

FRANK W. PODPECHAN,

WILKINS and

M’buqucfrquq\i New Mexico

was cxuined and te-tiﬂed as follows:

Gcncrqzll ECougt R'

ng .

DIRECT EXAMINATION
, DIRECT EXaMINATION
BY MR, BRATTON: & S

Q Will you state your nzme and address and occupation?

Suite 1120 Simms Build,

A Prank W. Podpechan, connﬁlt;in'g geologist, Midland,
Tgxao.

Q Have youv previously testified before this Commission as
an expert witness? |

A No, I haven't.

foo Q Would you state very briefly your professional and

I adnnnblaca hngkground?

called asa wiﬁngus herein, having been first duly sworn on eath, ..o
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A

I have had ten

I nave a BA degree in Geology, ‘Oklahoma state
years in the - -
ology field in New Mexico.

Pr.'un_arily in -outheutern New Mexico, Mr. Podptchln?‘

Univouitﬂ

experience in the petroleum

—~ )
_ ) %‘ A orimarily,
O o
_ g case?
AR
N 2 Yes. |
% 8 ’ Q witness' Q\nliticltiéhs acceptable?
31 ‘ .
-Qgé . 23] m‘ Y‘.. ﬂ‘.’ ‘te.
£ B ,
{ ’Ujr}s --Z§ o (BY Mr. pratton) Turn to your
.
t 3 .
- é % g podpechan, and explain what it
NS T
] N JTTT A ahia is & structure on top of the
- Ny =Y
LB 8% -~ penn pay, in the area of the
-~ &3 |
=
Do g ° .§‘ stnple well. ‘Relatioaship is the .SaNe . 'rherc
3 My - cg aifference in the amount of dips.
N
N £l will show the unit that is mapped.
':Z 3
F R 2 fot at least 15 miles east-wast;
e ~| well shown by the cross section.
S ) .
;E; of the lowe Indian Eills

would naturally be highex,

Q My . PO

but -11 over the stata..

Are you familiar vith the area under &hcussion in this

This wap wss made prior to the infomtion ccuputed on the Lowe

well, which is the basis

that your ditch would naturally be lower.

also the structural horizon would be lower, and to the west, they
due to regional dips.
jjeve you said this map was pPIre epared

Exhibit Number One; M.
is and what it s_hows;i

catbonate oY Upper

Indian mn- and Inaian sum"iiri‘it-“-.f I

:Ll a 1itt1e
This map plus the croas coctiot*
t is 2 continuou- horizon
and I think this could be pzetty
-1t indicates that to the ;ast
of this pooling.,

1 mean, be steeper and
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;. before the data was available on the Lowe Staple well; is that
coxrect? |

A 'rhat is correct.

—~:w§ .. . How. does that actual. data correspond with the type th‘tﬁfwwwﬂvxﬂi

you "have shown here?

(.1

A The relationuhip is the same. mere is a little B SR

di.t‘t.mcc in the amount of dip. It would be- - It is approxi—-

R

Phone 243-6691:;&

untcly 100 foot less than, on this map, than it actnany is.

Q In othcr words, the dip to the east of the Lowe Indian

Hills Unit Number One well is a little sharper than you reflect

o S B

*
-

‘it?

s ]
INS aml : CRO-WNOVER

; o A Right.
‘ iant. T Then, Youri Btructure :':%'3?% ;:;f_:;; up-te J_-b_g --u-m.xﬁg e e

Q T All Tlgnt. Tnen, yovus sLiuccuzrse

WILK.

-y l P P
g :

“west as reflected hera? -

A”wécqud-frque, New Maxico

A what is reflected by the information we have.

Genaral Caic—r! R’fopbrting Sarvice

Suite 1120 Svmms Bur’dmgl

G And the proposed location is between the Lowe Indian ; 15;
: o §

R 8

‘ Hills Unit Well Number One and the IndhnABasin wells to the west?
- A 'rhat ia correct. They produce out of the same horizon. g

Q 1s there anythi.ng further you care to point out in connqct—

L2

DEARNLEY, MEIER,

TR

1

ion with this map at this time?

A To make this nose, if you notice the three wells back

;‘ , in the Indian Basin area, there is a flatening to the east of the
L “u w_ well 'in 22. Therefore, it tends to pull this out to the east
without the Indian Hills well, but with the Indian Hills well,

L _then you get both, flatenirg in both directions. Might indicate
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Phone 2‘43.6691;
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B
<
SR
= Tyw: .,,:_r;;‘ .
o} 3
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18]
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$

that this horizon that is going to incur a reef carbonate, which

indi.atu it would be intensive, moreso than the sands there.

That would be our experienee in SOutheast New n'exico, t.hat ‘the

Q r\;:ﬁ '.;hc;l-x to your Exhibit Number Two, hr ‘Podpechan. -
A All right. ” for

Q Bxplain what it is and what it reflects?

A This is the Devonian map, just back up‘ the mp, thit
we have just looked at, indicuting. dips in the same cii:ecuoa.
. And that this location that 1. proposed should be h:lgher on that

horizon, also, although we won't penetrate to that zone. - 1I might]!

Westarn ...,.dy c:»unty. aspecially in this area, there has been noc

\ééht dip which would eliminate a lot of your risk of this being

an anticline or something. All these wells-indicate dips ©o the | o

ellt’.l

—Q' Turn then to your Exhibit Number ‘rhree. your cross
Vgo‘gtion_. Now, this cross saction joss straignt east-west, from
»the west of the Indian Basin to east, or to the Indian Hills,
and then, south to an outside well that has really very little to
do with this pi'ospgct. It is a structural cross section ’showing
correlative markers from the Devonian up through the Upper Penn
zone. And since we have both Upper and Lower markers, why, and

the geology is laid down from the bottom up, it seems that these

frol e

&

point out on the prev:.ouo lup that of ‘all the ‘yg;;_s_dtilléd |
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Devonian up through this carbonate marker. And it is obvious
by observation that thi'"s Upper Carbonate membexr looks the same ln -
all wells. It has the same,relatively the same, within a few

_— | feet of the same vater table 1n all wells, It has the same

,N .
7 8 bottom hole prasmure in all wells: It is structural .l.y tnc same.

|
!

WILKINS and CRO WNOVER

1t 1: ltratigraphically the same. It is a Dolcuite in all ot’-th‘o,

wells th-t are conccrncd in these two fields, and produces gas

Phanc '24345;

- of the same type in all wells.

Q  Based npon youz .tud:l.es. Mxr. Podpechan, what would be
‘pnr conclusions as to the risk mvolvid in d4rilling an Upp'et
m&mitn well &t the proposed location, the risk boing of
‘ obtlini.nq production or of obtaining a dry hole?

A I feel like the risk is quite low, especially since we

i S

~havs 158 et of pay in this ‘well to the east of us, which -und.

’
General C:fourt Raporting Service
v Al.‘uquerquc, Naw'Mcxico'

‘g’ ‘a good “chance of being a Lowe, which therefore, we should have a
;:I § very low ri.lk factoer in th:ls drilling to the Upper Penn Carbonate.|
=~ & 7 e TR =

TN 3| Just have to consider the field- - Well, there are some risks,
= E ‘no doubt, but it would be in the lower- -  If you will look at
% tg Exhi.b:lt One again, of a...l the locat.iona, in or around the pro-

A O3
a ~ ducing well, ours -hould be the lowest risk of all.
]
% Q As far as obtaining a producing well, Upper Pennsylvan1+

well?

A Producing Upper Pennsylvanian well. All information

would indicate that there would be nothing against it.

Q What. in vour opinion, would be a fair risk factor to
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assign, Mr. Podpechan?

A Do you mean that on Q percentage basiz?

Q Yes. | | |

A I would think that would be somewhere between 85 and 90
_____ _percent positive.. S AL

gnv,Hell:but,.i;,tha,termj of risk f:ctoriihat the Commission =

might assign? |

A Sinco the two ends to thﬂ risk are 150 or 100, I would ;

ssy it wvas ill the nei.ghborhood of 110 and 125 p‘rcent.

Q Exhibit One through Three proparcd by you?

) 3 Yes. : _ .

Q You have ahy£hingifurther you care to aiate.'ur. Podpochﬁn?

A Not concerning the Upper Pennsylvaniau.; ‘ |
TG T All zignt. e ’““f i

MR. BRATION: = Offer in evidence Redfern Development

Corporation's Bxhibita One through Three. We haé? no further
‘ que-tions of thi: witno-- at thi' timc

MR,

UPz: Without objection, Exhibits Ohe through Three

Rcdfo:n, will be acegpted into the recorxrd of this case. Now,

rodpochan what is the datum whxch your Exhibdt Number Three

is hung on?
A It is on sea level. 1It is a structural;
MR. UT2Z: So, that it does properly ohow structure as

you know it now?

A Yes sir. And the provosed location wouid be in between

. V . . ' L TR L
N L o N Y Iy N I g TRY AR T, i by FE R r e T

®
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-!.l

the Ralph Lowe h‘lumher One- -
:m. ,—u'rz: The Ralph Lowe Number One Indian Hills and

- Ralph Lowe Number One B Indian Basim is that true? |
A Yes, sir.
'properly unde:stand it, Ia thi- a thickness map 440 foot- -

A Noy, Number Two 1: the Devonian map, -trictly a. lower
structural marker. Now, Number One shows in block mmber.. It
is a Carbonate map. It shows the thickness of toul clrbonato.
‘sections in those wells that have been drilled through 1.

Q Aadtheue figures ofminus“OOm snbcatwhat
'ponitid‘ué |

Q@  That would be the Upper Penn?
A Yes, sir.

Q So, to interpret this map, whatever you have contoured

P
'
‘)
!

thickness is just shown on there as a matter of infomtion.% and
it i.s not incorporated intc the contouring at all. 'I'hi's is- -
Q This is a contour map of the Upper Penn structuré?
2 Right. At 100 foot intervals, to sea level.

MR. DTZ: Are there other guestions of the witness?

and shown as data, you would have 440 feet of ;barbénate thif;kncs's?‘

A No. This has nothing to do-with ‘chickrass. The carbonafte

2 A5 M

®

A On the catbonate top of the car.bonate producing menher, —

i
!
}
i
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thé Carbonate structure are similar and the movement that put this
structure here occurred after the carbonate was laid down, and
thcxofbro. the structure seems tc be high back to the \nst./ mxichﬁ

uihlt we md primarily.

: E—— \% AAAAA ST N . Mo ‘mﬂmﬂ to your croat a.ctioni ﬂlidl 7777777777777 B
Q 3 A v, | |
~ § > MR. UFZ: The top of the Morrow pay would be in the

% o| netshborhood of 9426 and the top of the Ciaco, or vhat we are

sg 3 2§ terming here as the Dpper Pemn, would be 747

t;é_‘ §] A Somewvhere between 63 and 4. .

E § ::‘ Q so. that is uctuanyabouttvo thounnd feet diffczim

';T?_g ,,,,,, oy e

=38 -.5 AT ves, sir. mougaly 2,800 fest: - - - I R o
?g' '@ How much expense, in your opihion, wouid be imcurzed iEy . ..
S » -

dxnl.tugtron what you term to be an in field well to a wildcat
A Vvell, based on information we have had submitted on a
pex tootage f.ton contractor-. foot cost would ba roughly ten to

$11.00 a foot in lddit:l.on. vh.i.ch wauld be roughly $20,000.00.

DEARNLEY, MEIER

Suite 1120 Simms Building

Then, to penetrate this Upper zone, you have to go to a mud pro-
gram. Down to this zone, they have been using air as much as
possible and their mud bills have increased after they penetrated

the Upper Penn, rather than before. So, there is a hard - -

L_this is hard to estimate an amount of money there in mud, depending
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-*n whnt k.i.nd of uct:lcn this Upper Penn had, wvhether it had loss

ci:c\a‘ ) ;,‘,)on. or not. 8o, you could give it anywhere between five

K |
and ted’ {iousand dollars worth of additional mud, or could be less

than that. It would just be undeterminéd at this stage. You do

know that you uc ‘going to have a prublem there vith mdq, O | 00

‘course, if you had your day work contract, why, I mean, your foot-
‘age comtract, you would know that, what that would be. You would
have Arillstam tests incurred im going to this Morrow, which

would be additional cost to roughly a thousand or §1,200.00 pex

additionmal eoot,

MR. UTZ: 3You read my mind. I was going to ask you if

test. You would- ‘have ua:.tim1 amount of risk in loss circuhtin#.

T da el e

A All these weii: co-u wé have in here, ali these weiis
‘penetrate the Morrow, we don't really know what an Upper well
wonld cost, exactly. The well we are coplring it to here
ictuany went to the Devonian, which penetrated the m-uuppm
section, vhich usually is expensive. So, we have to make our coast
citimate based on footaoje bias and e:@ense.

MR, (T2Z: I see. Any other questions of the witness?

| ahad sense)d ha -_-,-g-nt-na—eg ‘I'I-tl&‘) S e b
bhad wenld -bhe tshunw ey -2im3 e e e —
T G%‘r ‘ﬁ &h& A-“- - I =i¢.‘l:—* P
MR. UTZ: And all these- - Go ahead.
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Albiiquerque, New Maxico

Suite 1120 Simms Bm"c?ing

EXAMINATION
X MR, KELLAHIN:
Q 4lr . = =

A Podp"pe!un.
T Podpoehnn, ea your mhi.bit Ono. you have the

m Btlpl.. \nn?
™mat “ right.

A .
Q 1Is tinf cotnct? This was a dry hoh, wasn't it?
A That is right. |
Q

How far is this from their producing well?

Q | That is to thc east?
A Yes, sir. e e 2 e
Q | And, on your map, you used thc.?infomtbn from their |
producing well as your eont:ol, I assume? |

Q Now, you did the same in going to the west, did you not?

A Yes.

Q And how far is the Penroc location from the Lowe pro-
ducing wcli?

A It is roughly the same as the other one. Maybe just a

stand your tnctinon “\ilat was prepared prior to the drilling of the

s ety

.M-

®©

ctncm:o map vi.th the mcr Pcnmylmhn pool.. nud as 1 undor- B

:
:
E
E
:

A It is right- - roughly a - mile and a quarter, mile amd-| - !
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say not as much as you could to the east.

Q - You could be off a 100 feet on that well, toc, could
you not?

A If you want to campare, a comparative answer, I would

—t : :
3 Q@  You think it would be over to tha east more than to the
S| west?
N : ,
% A  Definitely. ,
-l - . - .
& Q But, on the basis of that 100 foot difference, Lowe did
o] 9ot & dry hole? »
.S - ‘
é | A No. He got it on the basis of being 300 feet low.
3 Q 300 feet low? |
2 |
Y A Yes.
3
3 B
8 0 Was he 350 fest over on tha sérustnve?
- ‘
- .
< | -
Q The contours on your map don‘t indicate that?
-=§ “A I intimated that to begin with. They only show to be |
;g over 200. I mean, the dip to be at the rate of 200. Actually,
§ the dip is 300. The relationship is the same.
;’3 & Actually, your estimate was off a hundred?
Q ,
~ A Yes, sir.
N .
;E Q@ And on the basis of the fact that your estimate was off

100, putting them in a differant structural -1tuu;iou, they got a
dry hole because of 300 foot difference?

A Right.

Q You could have a 300 foot differe ] e Penroc

S

‘_I
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axp on say well 1n mm 3“3' °°°"'=Y° /

location, 'couldf you not?
A Based on experience of actual wells drilled, no.

Q@  what wells?

3

Q All right. Now, in reference to you: Bxhibit Number
T™wo, I &lhvc jou stated that therxe is no Wester dip in Eddy
A oxa: on this upp’or' Penr marker.
o : IR wammmtemmrm.tnctmin
Exhibit Wumber Two? ’
A it I .&id that, I nade a mistake.

Q Act\iilly, thcrc ‘is a Western di.p- -

A One well.

Q  There is & Western dip shown on your Exhibit Musber
Two, 4&- there not? I refer you to the difference between Section
9 and 22, South, 23 Bast, over tc Section 17. You show a Western
dip, do you notz | B

A Hot a straight west dip, I don't show any.

Q It is Western dip, though, isn't it?

A It is southwest.

Q Southwest. They could also be a Western dip in the
Pennsylvanian, too, in this area, could there not?

A There has not been.

o) That doesn't indicate that there won't be, though, does

®
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Albuquerque, New Mexico

ie?.

A If you want to take a positive lttitudc. it would,

d> nbw. you gave some information on some well costs and
wwithout going 1nto iny dntail on the H‘ll eo't. I baltov- you .
- stated you wers auti.i;a
dollare?

A Five to ten, additbmal over and above, down to where
we were qctting to. | |

Q Over and above th#t.?

‘A The Morrow mud bill, we are talking about, as I recall.
Q@  You were not-talking about the total mud bill?
A W e
Q Did you investigate the mud bills on other vclh?
A X had no way of investigating tho mud bill down »to the

Upper -  Carbonate.
Q Did you investigate the total mud bill?

A They are higher.

a wmud hill of five to six thensnnd

i K

e

v
AN AT L

Y g “*‘II‘M‘ > .f«.}‘.mﬁ&h‘”‘ L 3

gher, aren't they?
A Yes. -
Q' Would you agree that Ralph Lowe had ‘ $23,500.00 total
mud bill?

A I don't know that for a fact, but I_would agree,

Q That on an average they have run in excess of $10,000.00

and up to twelve thousand on other wells that were drilled?

A Yes, I would assume that to be true, but I would say

®




raos 31

that the maximum part of the mud bill didn‘c ocour- -

Q But, your testimony relates .o:lol.y to the projecting

o SO

gh'cvcli from theumormtomm? g

B . e+ e R e e T e 7
T Q "‘1 di.du‘t md-ntmd your umr. I R

MR. m.nm: Thask you very mucl.

MR. UPZ: Any otlur questions of tha witness? Witness

Phone 243.6601

may be excused. Is there any other otherx testimeny to bo given?

s rnpRRR A

MR. nm: we have no further wl.d-aco.

] |
. § : MR. UTZ: Any statements to be -tdo in this case?
f§ :s MR. BRATTON: Yes, we would like to make a mtmnt. 1
'-:i ‘g Z believe My Dedfarn statod that he is not here oppos _
4 &= zorce pooling on ‘the drilling of a well to th- pper !’*;h-rlmtkh s
é'tomtion. rot-:i‘popling all of the Section .19. That is our -

position. I would point out to the c:uiiggigir_x :thra,t while tho_welli NSO

Gcncra’ Court K

Suite 1120 St't':";nms Bm'ldt'ngfl

is located within a mile of the pool boundary"‘l, the western row of
the forties in Section 19 ia beyond - - a mile beyond the pool
boundary. X don’t bclieve therc is any prccedent for the gituatio]m e et

I think it is a legal matter that the COminion should study as

to the correlation between the rule on forced pooling and the

DEARNLEY, MEIER, WILKINS and CROWNOVER

rule on spacing and proration of wells within a mile of the pool

;  ' ! 5 * & boundaxy.
’Q Z‘ } ) h Now, I think further, onething that {is clear as to our
' position is that to date, tﬁere has been nothing except the
: * ' projection of a Morrow test, with a proposed test and dual com- v
"i S ®
X
|
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" Phone 243- |

pletion of the Upper Pennsylvanian. It is probably, I say,
possiibly, not a matter of concern to the Commission. It might

be a matter of concern to the Courts. But, I don't quite undexr-

that same hole to go down to a lower zone that is entirely hil
own acrgage,"because certainly the person who is force pooled has
- an interest in thatiﬁnll, and how it can be utilized to go down
below that zéne. I can't see. And I doubt if legally it caﬁ be
done. Bothing has b2en presented to the Redfern group except a
‘uorrow test, with this proposed intermediate completion, or test-

ing ot the Upper-?enn..i If the well is projected to and is

Vainor legal qnestion that I have pointed out to the comnission
is resolved to the satisfaction of the Commission, that they can
_force pool all cf these interests, including the State of New
Mexico, and the Federal Government, then, Mr. Redfern's only
concern is one, the amount of risk factor and two, the cost factor
~which, I heiieve, we have pointed out, we are not satisfied with _

at all. And would want to bring before this commission. I think
we have pointea clearly why we Believe this is not a maximum xisk
well., Now, I would like to state hy firm views as to what factors
should be properly included in this risk factor. It says risk.

It doesn't say delay, and interest»and economics., It says risk.

So, I think that is the one thing that can be evaluated. We have

dr‘lled toc and is an prer Pennsvlvanian test, and 1f the one B R

L pointed out that-certainly this ig not a maximum risk well,

&
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F%éncikﬁiédgﬂﬁ

‘The legislature. I think, has clearly indicated a
1egis’ative intention of a maximum of 50 percent. Certainly that
should be graded dc’.&m as to wells that are less risky or chancey

_than a mlximum riak well. -

the well., But, this is no£ a risk of obtaining production. This
is a queatio:i of what are reascvable costs. There is a:‘d‘if'fdroneei
and thtt:lak factor i.axi whe‘th'e;"‘ you are going tés obtain a pro-
duci.ng well, not how much difficultg you are going to have in
geﬁting to the p::cii:im':'!:f{:lor;.\E ‘and how much the cost might be mléau _k
you are taiking about obta;miixg a limited production that wouldn‘t]

recaveyr haci vcuzz c.ost.

I believe Mr. Redfern ha- indicated that it is not the |
risk that is involved in dri;llng the well, and obtaining pro-
duction fromthé?enﬁsylmian. ~It-is a matter of economics.

' The Penroc group has beenf forced by their lease situ;tion. their

firm-out agreement, to go ahead and driil at thi.s time. And it is

why Mr. Redfern should be assigned a larger ris’k factor, or be
forced to contribute to a well when he is not ready to do so,

and cheras is no- - there is every economic disadvantage to him
' doing so at this time. I don't believe that it is Mr. Redfern's

position at all that he wants a free ride on this well, or wants aJ

want

®

‘dangers in drilling and ""Tiﬁi:“ﬁr’f'iﬁg costs in connection with drillink .
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to pay his share in advance. I would assume that the Commission

would proceed to decide the matter. would decide what they believe

is appropriate for a risk factor. Then, would aford him an
opportv..n:ﬁf to pay 1n advnn cc. or assume that riskﬁfaétor. He
_would not anticipate that that time would exi;gnd,.ta.where the  ~} .

well is completed, and you could evaluate it. so, it is not at

all a matter of wanting a free ride. It is a matter of an

“Phone 243-0591

aconomic penalty, that Mr. Redfern sees no point that he should

assuxe on this well, because of the lease situation by the Penroc

5
>
2
e
. 5 g™
F 3 g | grow.
LS a MR, UTZ: Mr. Kellahin.
E ‘§ g ‘ nR, mmmz I would like to just .tate very briefly.
; § E'é §_ some legal questions have been posed "ere to my way of thinking |
: 203
~ o '-':: would be a distinct step backward if the Commission follows or
&3 »
. s _reaches the conclusion that have been suggested by Mr. Bratton. | . . __
N~ S
O s . ' S
g ~§ In the first place, he suggests that gince the Western tiexr of
H ) "\‘ . R '» '.)'.
) %{; mﬁ the forty is more than a mile from the outer boundary of the Uppex
nr‘—h{w :5‘- rrrrrrrrrr Pennsylvanian poeol, might he some smestion ms to the Commission's | - - s
z E ....S‘ H r ¥ k- ~3 - ~
% rg authority to grant force pooling. Of course, we must, in thé
N ) - -
: g =l first instance, assume that Rule Number 104 regardingwell spacing
; Q
3 4 Y .ﬁ )
Dl u§ was adopted by authority of the statutes says that any well which
k R i e is to be drilied less than one mile from the outer boundary of a
£ _ I refined pool, or which has produced oil and gas, projected, shall

be spaced, drilled and operated and prorated in accordance with the

: . ‘ L _zegulationg in effect in its nearest guch pool. Doesn't say

: | . @
B 1

v
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anything about the acreage. Says, the well, Certalnly in this
case, the well is much closer than one mile to the outer boundary
of'"yithe pool. The question on the risk factor, which has been

disc\uud at considcrable lenqth. is a matter which i- addressad

to the cole dhcrotion of the commission. _and in that oonncction.

- we submit that it rincludea all risks which are ine*:rreérrri.'z the . L ~

- e
L

drilling of a well, and td attempt to specify item by item just

Phone 243-6(501 i

‘what risks we are tllking about, goes far beyond the contenplatioﬂ

A

of the nutute. The statu says that, "shall include a rulonabld

£y iy

N
>
S
S
.§ § 23 rchlrgo for auc:h service and my include a charge for riaks involvep
S % 8| in the arilling of such w.n. sew, risks involved in the
2 '«g ? drilling of such well con?gnplates all of the risks _wh:l.ch are
;% g _faced by the operators, whether he is drilling on his m acreage SR
Agé =8| or on a farm-out, or under the situation as it is here. In a
E‘IE A unit which we propose to force pool, includes all of.‘the risks.
g o .? Certainly 2t the outset, we have a loss circulation zone
l N ::;; which wag testified to by Mr. Castle. The normal risks are included
E §| in the drilling of any weil. must be contemplated and to say that
% """" fi “On the basis of a éﬁmﬁiif;lﬁaﬁ” that this is -certain to-encounter-a-
g g formation at a stzuctural poaition which will be productive is
jisa reaching & conclusion wnich is not warranted on the basis of the

information that is presently available, and certainly when a

well iz a mile and a quarter to one side of the producing well

e

is a dry hole, and we have no control in the other direction,

T then to say that a well a mile and a quarter the other side of

EE N
£ 4
N
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t‘hit, ’prc»;'diicing well will not be a dry hole is optimistic. of
course, we don't believe it will be a dry hole, but the risk -til# . |
is thero. We submit it is 150 percent. Has been stated that | b
77777777777777777 T —_R"“;a‘" ""‘. on:.y mn Offered ‘ mrrw te.t ‘t the o“t'et. " At 77777777

the oviset, as:pointed out, and I think as reflected by the

gt e

et
S g T Ce bt
A R el gl

correspondence, the Morrow test was mentioned only once, and

throt;qhout the correspondence, a ”Pehnlylvmian test was discussed,

Phone 243.5691

And certainly since we are not at this time attempting to pool

“the Morrow formation on account of the fact that this case has

WILKINS and CROWNOVER

% éL biaa dimie-ed we are only talking about the Upper Pén;;iylm:ian'
ﬁ: § aud th:ll is a force pooling for the Upper Pennsylvanian ‘and at
"§ ‘T g‘ no tm did the Redfern interests show the -ligycst inclixntianr B D
‘§ W§ of 4oining in any ‘Penroc tests in this ﬁrea. The 150 percent
.‘é :;S risk fector was offered tc Redfern. They declined it. we
% § submit that we are entjfgl;eq to the same risk factor. And in e s
g © ~=§ connect:log with Mr. Bratton's statement that VMr. Redfe:f; is not | l
Lb:; E loocking forr a free ride, I don't think he is. The well is pre-
E A S B sentlydrilling on this acreage and certainly we would urge the | ——
| % g Commission to issue an order as soon as possible in thia case, or
g % Mr. Redfern's interests might inadvertently get a free ride. |
’ UJ§ Thank you.
MR. BRATTON: I would just like to state for the record,
becaugse I think it is important. I am inciineci to agree with Mr,
t - : Keilahin's interpretation of Rule 104 and its relation to the
E - L _forca pooling statute, But, conversely, where you are force pooling Y
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erque;, Naw M

all of the mineral interests in the nocti.o_n. I think it bohoowi

the Commission to look at it pretty carefully and make up its own |

nind on this que.tibn, because could he of significance in this

“Hilis Gpper Penn has been mentioned ‘throughout this hearing.
Sinc? we have some argument as to the meaning of Rule 104, I
thm it wouldbe well for the record to show that the spacing is .
640 acres. - Is that true?. | | .
| Wm. BRATTON: That ds true. |
IIR. UT2: Any other ataémnts to be made? Case will
e ttke’ﬁ under advimem‘”;.» | |

A

—_ - p

nﬁ. UTZ: ‘:”Iw_dofi'b'l;gl;l_m‘that the spasing in the Ind )
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STATE OF NEW MEXICO X
enmr OF BERNALILIO |
I, no! D. WILKINS, Notary Publie in and tor the county

of umiuxo.' stace ol Wew MNaxico, do hereby certify that the

i?

| ta:oqohg u\d ntuchcd 'rx-mcnpc of
011 Conservation Commission was roporud by u.lndthltthc same
:I.a a true and eorroct ueo:d of the nid pxoccod:l.ng-. to the best

of my kmowledge, skill, and ubi.lity.

'WITNESS my Hand aad Seal of Office, this 6th aay of

.‘Deccnbot, 1963.

sring before the New Mexico|

: )q;oo—i,aaion ‘B::pites: |

September 6, 1967.

I do hereby eertify that the foregoing B
a couplete record of the prooeedings in

the Exaxiner hearing of Case ¥o.2£0.2.€
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