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“BEFORE THE OiL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OP THE HRARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING: /

APPLICATION OF SINCIAIR OIL & GAS
COMPANY FOR AN EXCEPTION TO ORDER
NO. R-1670, LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY BY THE COMMISSION:

This cause came on for héaring at 9 o'clock a.m. on- w J0
June—26—1963, at Santa Fe, New Mexico, before Daniel S. Nutter,
Examiner duly appointed by the :0il Conservation Commission of New
Mexico, herelnafter referred to as the ”Commission,“ in accordance

FATHTRGIC 1214708 the CGiwnission Mu.es -ana regulations.

NOW, on this b day of Fadiz, 1963 the Commission, ‘
a quorum being present, having considered the ‘application, the
evidence adduced, and the recommendations of the Examiner,
Danlel S Nutter, and belng fully adv1sed 1n the premlses{m

_ (l) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

mh.mu‘w,m,w‘mﬁuM"kurmu@mw AR IR A

{2) That the applicant, anclalr Oil & Gas Company, seeks
authorlty to produce up to 600 MCF of gas per month in exception.
to the shut-in provisions of Rnle 15(A) of Order No. R-1670 from
its ber Gas Unit Well No. 1, located in the sSW/4 NW/4 of Sec-—
tion S,VTownshlp 20 South, Range 37 East, NMPM, Eumont Gas PoOl,
Lea County, New Mexico, said gas to be utilized in the ocil well
‘gas-1lift system on applicant's B. J. Barber Well No. 18, located
in the SE/4 NE/4 of Section 7, Township 20 South, Range 37 East, |
NMPM, Monument-Paddock Oil Pool, Lea County, New Mexico. |

(3) That approval of the subject application will prevent =~ -
waste. E

IT IS THEREFORE ORDERED:

(1) That the appllcant "Sinclair Oil & Gas Company, is
hereby authorized to produce up to 600 MCF of gas per month in -
exceptlon to the shut-in provisions of Rule 15(A) of Order )
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CASE No. 845

.Order No. Re2sop—

L

No. R-1670 from its Barber Gas Unit Well No. 1, located in the
SW/4 NW/4 of Ssection 8§, Township 20 South; Range 37 Bast, NMpM, -
Eumont Gaz pool. Izz Couniy, New Mexico, said gas to be utilized
in the oil well gas-1ift system on applicant's B. J. Barber Well
No. 18, located in the SE/4 NE/4 of Section 7, Township 20 South
Range 37 East, NMpM, Mdnument-Paddock'Oil’Pool, Lea County, New
"Mexico; provided however, that the valves connecting the Barber
Gas Unit Well No. 1 to the pipeline shall be closed and locked
prior to the gas-1lift oOoperations. . :

! 4

] (2) That the aﬁthor
terminate when a Rotice of
Gas Unit Well No. 1 is iss

ity granted under this order shall
Release of Shut-In for the Barber
ued by the COmmissiof;

DONE at Santa PFe, New Mexico,
above designated.

TATE OF NEW MEXICO

on the day and year hérein-

/ OIL CONSERVATION COMMISSTON

JACK M. CAMPBELL, Chairman

E. s. WALKER,b!ember

A. L. PORTER, Jr., Member & Secretary




. i Docket No. 30-63 ?
- ‘ Docket No. 31-63° '

DOCKET: EXAMINER HEARINGS OCTOBER 18, 1963, AND OCTOBER 30, 1963

' BOTH HEARINGS 9:00 A.M. OIL CONSERVATION COMMISSION CONFERENCE
ROOM, STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO ;i

Ryaminar: Daniel- g, ~NMuttar: - Altarnate Draminars-EBle
Hyaminars aniel = Altaernazo--Maminey: By

DOCKET NO. 30-63 — OCTOBER 18, 1963:

CASE 2910: {continued from the October 9, 1963, examiner hearing)

Application of Big (6) Drilling Company for extension of an
existing oil pool and special pool rules, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks the
extension of the Scharb Bone Spring 0il Pool to comprise the
W/2 of Section 5, all of Section 6, and the N/2 of Section 7,
Township 19 South, Range 35 East, Lea County, New Mexico, and
for special rules therefor, including 80-acre spacing and pro-.
ration units to comprise any two contiguous 40-acre tracts,
and for flxed well locations. :

. ’ 4
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DOCKET NO. 31-63 - OCTOBER 30, 1963:

CASE 2678: (Reopened and continued from the October 9, 1963I examlner hearlgg)

"In the matter of Case No' 2678 belng reopened pursuant to pro-
visions of Order No. R-2359, which order established temporary
160-acre proration units for the East Saunders Permo-Pennsyl-

vanian Pool, Lea County, New Mexico, for a period of one year.
All 1nterested partles may appear and show ~cause why sald pool

o e
i
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CASE 2903: (Continued from the October 9, 1963, examiner hearing)

Application of Coastal States Gas Producing Company for a dual
completion, Lea County, New Mexico. Aapplicant, in the above-
styled cause, seeks approval of the dual completion (conventional)
of its Gulf State Well No. 1, located in Unit F of Section 20,
Township 17 South, Range 36 East, Lea County, New Mexico, to
produce oil from the Double-A Abo Pool and an undesignated Lower

. Leonard pool through parallel strings of tubing.
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CASE 2921: :
Application of Robert G. Hanagan for a non-standard gas proration
unit, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks approval of a non-standard gas proration unit com-
prising the S/2 SW/4 of Section 1 and the N/2 NW/4 of Section 12,
: Township 12 South, Range 34 East, Four Lakes-Devonian Gas Pool,
i Lea County, New Mexico, to be dedicated to a well to be drilled
660 feet from the South and West lines of said Section 1.
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CASE 2922

Application of Consolidated Oil & Gas, Inc. for an unorthodox

- location and a dual completion, Rio Arriba County, New Mexico.

Applicant, in the above-styled ~ause. seeks approval of the
dual completion (conventional) of its Jicarilla No. C-1l-ll to
produce gas from the Blanco Mesaverde and Basin Dakota Gas Pools.

Said well is at an unorthodox Blanco Mesaverde Pool location 890

CASE 2923:

feet from the South line and 990 feet from the East line of
Section 11, Township 26 North. Range 4 West, Rio Arriba County,

New Mexico.

Application of Cities Service 0il Company for a special gas-
lift gas allocation, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks authority to produce Blinebry gas from
its State "S" Well No. 1 located in Unit E of Section 15, Town-

ship 21 South, Range 37 Eastiwpeq;ngn;yhgygwfuggigoffagd:tewf“fWaw
utitizZe 5aid gas for Hare Pool gas-lift operations on its .State

"S" Well No. 4 located in said tnit E. Gas produced from said
State "S" Well No. 1 would be metered and charged to the Blinebry
0il Pool casinghead gas production from applicant's State "g

Well No. 6 also located in the ©4:d vpite.

~ GasE 5934,

Application of Socony Mobil 0il Company for a dual completion

and for a tubing excéption, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks approval of the dual completion
(conventional) of its State Bridges No. 58-DD in Unit M of Sec-
tion 24, Township 17 South, Range 34 East, Lea County, New Mexico,
to produce oil from the Vacuum Glorieta and Vacuum Blinebry 0il
Pools through parallel strings of tubing. Applicant further
seeks an exception to Commission Rule 107{d)4 to produce the
Glorieta formation through the caéing-tubing annulus from perfo-
rations at approximately 6000 feet up to 2 3/8~inch tubing landed
in a dual packer at approximately 4020 feet. ‘

CASE 2925:

Application of Sunray DX Oil Company for the creation of a Strawn
Gas Pool and for Special Temporary Pool Rules, Eddy County, New
Mexico. Applicani, in the above-styled cause, seeks the creation
of a new Strawn Gas Pool for its New Mexico State "AH" Well No.
1, located in Ynit K of Section 30, Township 18 South, Range 23
East, Eddy:County, New Mexico, and the establishment of temporary
pool rules therefor, including a provision for 640-acre proration
units and for fixed well locations.
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‘Docket No. 30-63
Docket” No. 31-63.

‘CASE 2926:
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SPFLICATIONTOLSINCIaIT YL Eas-Company 480 an u\.cyq..gun €O g
‘Order No. Rr1670 Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an order permitting its Barber Gas
Unit Well No. 1, located in Unit E of Section 8, Tawnship 20
South, Range 37 East, Eumont Gas Pool, Lea County, New Mexico, 3
to produce 600 MCF of gas per month in exceptlon to the shut-in 7
provisions of Rule 15(A) of Order No. R-1670, Southeast Néw
Mexico Gas Pool Rules, said gas to be utilized in the 011 well

' gas-1lift system on applicant's B. J. Barber Lease.

CASE 2927: -

' ’ Appllcatlon of skelly 011 cOmpany for gas commlngllng, Rio
Arriba County, New Mexico. Applicant, in the above-styled
cause, seeks an exceptlon to Rule 21({(A) of Order No. R-1670,
Northwest New Mexico Gas Pool Rules, to permlt the commingling
of gas produced from its Jicarilla "C" Wells Nos. 3, 7, 4, 8 and
6, located in Units M and P of Section 21, Unit A of Section 28
and Units E and J of Section 27 respectively, Township 25 North,
.Range 5 West, SOuth Blanco-Pictured Cliffs Pool, Rio Arriba
. County, New | ocating said ¢ _the individual walls

A i W
sliessers, il el o

on the basis o periodic testing. Applicant further proposes .
- to meter said commlngled gas and to commingle it with commingled
casinghead gas produced from seven Otero-Gallup o0il wells on its
Jicarilla "C" lease.
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Application of Texaco Inc. for a triple completion, Lea County,
New Mexico. Appllcant, in the above-styled cause, seeks. ap-.
proval of the trlple completion (combination) of its State of
New Mexico "O" NCT-1 Well No. 14, located in Unit J of Section
36, Township 17 South, Range 34 East, lLea County, New Mexico,
to produce oil from the Vacuum-Wolfcamp and North Vacuum-Abo
Pools through parallel strings of 2-7/8 inch casing and to
produce oil from the Vacuum-Blinebry Pool through 1-1/2 -inch
tubing run inside 3-1/2 inch casing, all casing strings to be
cemented in a common well bore.

CASE 2929:
Apnlication of Texaco Inc. for salt water disposal, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks au-
thority to -dispose of produced salt water im the Basal San
Andres formation through its State of New Mexico "O" NCT-1 Well
No. 12 located in Unit J of Section 36, Township 17 South, Range
34 East, Vacuum Field, Lea County, New Mexico.
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Docket No . 30-63

Application of William G. Ross for a unit agreement, Lea County,

New Mexico. Applicant, in the above-styled cause, seeks approval .
of the South ‘Wilson Deep Unit Area comprising 3,920 acres, more
or less, of State and Fee lands in Township 21 South, Range 34
East, Lea COunty, New Mexico.
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State of New Mexico
0il Conservation COmn15910n
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SINCLAIR OIL & Gas CoOMPANY

MIDLAND. TEXAS

October 11, 1963

MIDLAND DiviSION

Mr. A. L. Porter, Jr.
Director

01l Conservation Commission
Santa Fe, New Mexico

Re: Application of Sinclair 0il &
Gas_Company for an exception to
Rule 15(a), General Rules and
Regulations for Prorated Gas
Pools,of,Southeasternﬂﬁéw'Mexico

P. O, Box 1470 - I . —

to-permit production of its Barber

. , Gas Unit Well No. 1, Eumont Gas
< Pool, Lea County, New Mexico.

DéarrSir:
o 'S

S

= SITLRUTCATTPYiG U0 Rule 15(a) of the General Rules and Regu-
giatigns‘for the Prorated Gas Pools of Southeastern New Mexico
E:to permit the production from its Barber Gas Unit Well No. 1
Sin Section 8, Pownship 2-South, Range 37-East, Eumont Gas Pool,
::Lea"bbunty,_New Mexico, approximately 600 MCF per month during

éi . g Sinclair 0il & Gas Company hereby makes_apnlinstfam -

< thggshut-in period prescribed by Rule 15(a).  This well is now - -

> s Ao Iner e
E = ~— ..t -—d

, “=nooy-nctice~from the Commission for being six times over-
prgue ed. '
.y

Applicant proposes to use the gas produced under this
application for gas lifting its B. J.: Barber Well No. 18, locat-
ed in the SE/4 NE/U4 of Section 7, Township 20-South, Range 37-
East, N.M.P.M., Monument Paddock 011 Pool, Lea County, New Mexico.

Applicant made a like application in Case ¥o. 2845 and
Crder No. R-2520 was entered July 17, 1963, permitting applicant
to produce its Barber Gas Unit Well No. 1 for the purposes stated.
Said order terminated upon Notice of Release of Shut-In by the
Commission. :

Applicant will show that the granting of this applica-

fion will be in the interést of conservation and will not violate
correlative rights,

Please set this matter for hearing before an Examiner
at Santa Fe at the earliest convenience,

DOCKET matirp




October 11, 1963 mee D S

Attorneys of record for the applicant will be ‘the un-
dersigned, also Mr. L. C. White of Gilbert, White & Gilbert,
Santa Fe, New Mexico.

A )[ éLk”*i}“ﬂ

-Horace N. Burton
Division Attormey

HNB:11

cc: Mr. L., C. White _
Gllbert, White & Gilberst
Bishop Building

Santa Fe, New Mexico

P. S. B . :
The Commission has docketed this case for October 30,
and hence we were requested to mail in the application immediately.

' H.N.B. : -
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SiNoLAR O & Gas CommnﬂFF\CE 000
520 East Broadway

it
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October 8, 1963
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0il Conservation Commission
Box 871

Santa Fe, New Mexico

S F 2343 -r0~-463— T s

‘Dear Sir:

Please refer to Gas Supplement No. SF 2243 'Sﬁowiﬁg Sinclair's
BParber Gas Unit Well No. 1 shut in effective October L, 1963 due to six
times over production. We are wondering if the shut in notice is in

¥ ";Mm"f

.o®

erTor,

A cancellation of shut in notice No. SF 1997 was received = .
September 5, 1963. The well has not beén produced since this time except
for gas 1ift purpose. Order No. R-2520 dated July 17, 1963 authorized
Sinclair to produce up to 600 MCF of gas per month ir exception to the
shut-in provisions of Rule 15 (4) of Order No. R-1670, for the parpose

of gas 1ifting.

At the present time the Barber Gas Unit Well No. 1 is furnish-
ing gas 1lift gas to 1ift our B. J. Barber No. 18. Our records reflect
that LO7 MCF of gas was used during August and that the August allowable
was 13,629 'MCF with an ending net allowable of -61,967 MCF. The new
allocatlon for September was 15,271 MCF.

Your prompt consideration of this mafter will be appreciated.
If additional information is required, please advise.

4
)"L vm/'@ /&'«Lﬂ‘;‘{ A
i

fle o f ‘:/ /
(S 4at

Yours very truly,

o

BINCLAIR OIL & GAS COMPANY
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BEFORE THE OIL CONSERVATION COMMISSION
T ~OF “THE“STATE OF NEW MEXICO" o

“CALLED BY THE OIL.CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

i
1
i
?
: | ‘ CASE No. 2845
- o ' Oorder No. R-2520
5 |
{
|
E]

APPLICATION OF SINCILAIR OIL & GAS
COMPANY FOR AN EXCEPTION TO ORDER
NO. R-1670, LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COHMISSIOH:

- This cause came on for hearing at 9 o clock ‘a.m. on -
June 26, 1963, at Santa Fe, New Mexico, before Daniel S. Nutter,
‘ Examiner duly appointed by the 0il Conservation Commission of New
s Mexico, hereinafter referred to as the "Commission, " in accordance
with Rnle 1214 of the cOmmlssion Rules and Regulations.

NOW on this 17th day of July, 1963 the Commiss;on,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,
Daniel S. Nutter, and being fully advised in the premises,

(1) That due public notice hav1ng been given as required by
law, the Commiss;on has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Sinclair 0il & Gas Company, seeks
authority to produce up to 600 MCF of gas per month in exception -
to the shut-in provisions of Rule 15(A) of Order No. R-1670 from
its Barber Gas Unit Well No. 1, located in the SW/4 NW/4 of Sec-
tion 8,. Townshlp 20 south, Range 37 East, NMPM, Eumont Gas Pool,
Lea County, New Mexico, said gas to be utilized in. the oil well
gas-1lift system on applicant's B. J. Barber Well No. 18, located
in the SE/4 NE/4 of Section 7, Township 20 South, Range 37 East,
NMPM, Monument-Paddock Oil Pool, Lea County, New Mexico.

7 " car , 4 b
B A S 0 A L 0 1 A L v
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- (3} That approval of the subject application will prevent
waste.

IT IS THEREFORE ORDERED:

(l) That the applicant, Sinclair 0il & Gas Company, is
hereby authorized to produce up to 600 MCF of gas per month in .
exception to the shut-in provisions of Rule 15(A) of Order
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.Order No. R-2520

NO. R—.Lblu Irom its narner (:as Uxu.l.; wWeilili NOUOJ .L, .A.U\_cu.ca """ T R 7
SW/4 NW/4 of Section 8, Township 20 South, Range 37 East, NMPH,
: Eumont Gas Pool, ILea County, New Mexico, said gas to be util.ized
j in the oil well gas-1lift system on applicant's ‘B. J. Barber Well
B ' No. 18, located in the SE/4 NE/4 of Section 7, Township 20 South,
Range 37 Bast, NMPM, Monument-Paddock Oil Pool, Iea County, New
R "Mexico; provided however, that the valves connecting the Barber
SRR Gas Unit Well Ko. 1 to the pipeline shall be closed and locked
: ' prior to the gas-lift operations.

/‘/ (2) That the authority granted under this order shall |
| terminate when a Notice of Release of Shut-In for the Barber. :
s L Lm Unit Well No. 1 1s issued by the camission. ~ .

(3) That juris&icti& o£ this cause is retained for the
entry of such furthe: orders as the cOmissi_on may deem necessary.

DONE at Santa re,’ Nev; Mex’icd, on the day and year hémin—
above designated.

CSIMAMTT. AT __\ssl' 3. e A

R e i TR T T aNae v sm&\-v

" OIL CONSERVATIOI\ COMMISSION

JACK M. CAMPBELL, Chairman

E. 'S. WALKER, Member

A. L. PORTER, Jr., Member & Secretary
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Eumont Gas Pool, Tea Couaty, New Mexico

*
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Gas Production Data for the Barber Gas Unit "#11 Mo; 1
(A1l gas figures are in MCF)

xearL Month Allowable Net Allowable Production  Stakus Redistribution
1962, June 9,322 10,55 b, 31k 6,051 22,02}
July © 10,000 16,212 9,153 7,089
August 12,004 19,063 21,10k '42,3§1
Septedber - 11,177 8,826 - 25,006 - 415,12
October '12,360 =2,8é2 - 2,901 | . +S,723
November 13,078 7,355 ks 783 2,57 _
_December 17,228 20,877 3827 %50 sa.em
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1963, January 19,983 2,h33 101,429 - +98, 996
February 17,633 81,363 2,87 +oh,210 .
Cdareh 18,72 B5,438 25,758 1111,196 il /\%,&“5
april 12,335 98,861 0,82 05,660 U5

May 9,21, ~200,1k9 5 /*!dtf.ﬂ@ x ((/

— i

Jume 10,678 -88,291 &7 488,991 320 gl
- e : , o
Ny 12,685 5% T 0 T

Sugast 13,629 61,967 . / kT g3t

T ’ : T . : . 7
September 15,‘271A/: -~<;1,6,696w_ﬂ__‘, 486 - 497,182 » ; :
: D . ' gttt e
" October 8, 907 ,&f‘ % /// / - Lo / (6 / {7;—/' ;:1/()‘3 ;
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CASE 272‘ : Lo Hearing Date FRie 1030 fC s
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Mr. Charlie White
Gilberxt, White & Gilbert
“Attorneys at Law
Post Office Box 787
Santa Fe, New Mexico

Dear Sin

a——
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e o
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Carbon Sopy of order also sent to:
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~ BEFORE-THE OIL CONSERVATION COMMISSION
OF THE STATE OF MEW MEXICO

—Z5 TRE HATTSR OF THE EEARING - = ‘ T T
CALLED BY THE OIL COMSERVATIONM

CO.H!‘QIG. OF NEW MEXICO FoR ‘
} OF Go"lﬁllllﬂl__wwif S

CASE No. 2926
Oxder No. R-259%
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with Rule 1214 of the Ce—n-ien Rules and Regulatioms.

NOW, on this__1st _day of November, 1963, the Commission,

a quorum being presemt, having coasidered the application, the
: avidence M and the mueu of th Examiner,
T "'”.-."i".""";.' “Iﬁ‘.l" "cau"mnng “.- .r m— 3 . '-W—Wlll ‘m l‘-—‘m'

- FINDS:

A {1) That due public notice having been given as
C , law, the cmion hu jurudlction of this cause and the sub

{2) That the applicant, Sinclairxr 0il & Gas Company, seeks
authority to produce up to 600 MCF of gas per month in exception
to the shuk-in provisions of Bale 15(A) of Oxder No. R-1670 from
its Barbex Gas Unit Well No. 1, located in the SW/4 RN/4 of Sec~
tion 8, Township 20 3South, Range 37 Bast, EMPM, BEunont Gas Pool,
Lea County, New Mexico, said gas to be utilized in the oil wall
i i gas-1ift system on applicant’'s B. J. Barbexr Well No. 18, located
R in the SE/4 ME/4 of Sectiom 7, Towanship 20 sowth, Range 37 Rast,

S NMPM, Monument-Paddock Oil Pool, Lea County, Mew Maxice.

(3) That approval of the subject application will prevent

waste.

T . IT IS THEREFORE ORDERED:

" (1) That the applicant, Sinclair 0il & Gas Ccmpany, is
: hexeby authorized to produce up to 600 MCF of gas per month in
exception to the shut-in provisions of Rule 15(A) of Oxder




-

CASE No. 2926

NO. R~1670 from its BDarbex Giimi“’ﬁiu‘ﬁ;_. 1, located iR &he

SH/4 WWN/4 of sectiom 8, Township 20 3outh, Range 37 Baat, NNPM,
5 Ewmont Gas Pool, Les Coumty, New Nemico, said gas to be wkilized |

¥o. 18, located in the SE/4 EE/4 of Section 7, Towmship 30 SOuth,
Range 37 Rast, WM, Momument-Paddock Oil Pool, Lsa County, New .
; Mexico; provided however, that the valves conmecting the Bawber
Gas Unit Well No. 1 to the pipeline shall be closed and locked
4 : prior to the gas-lift operations.
r

{2) That the mqmmmwmn
terminate when a Notice of Release of shut-In for ths Barber
¢ Gas Unit Well No. 1 is iesued by the Commission; pxovided
o however, that the Secretary-Risector of the Commission is
F 3 ' wmmm.&muuumumm-

(3) That jurisdiction of this camse is retained for the
entry of such further ordexs as the Commission may desm necessary.
DOME at santa Fe, New Mexico, on the day and year herein-
- above Qosigaatad.
* STATE OF MEW MEXICO

BT LA WMAPAIR T AN CIAMMY O & TAM

T WP R~ o —— —

¥
|
i
f

ey
T

A. L. FORTER, Jr., Member & Secretary

s WRTHD w0

: gt
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___PAGE D

MR. NUTTER: The hearing wlll come to order, please.

ST T — i€ €A case will pe 2926.

; MR. DURRETT: Application of Sinclair 0il & Gas Company
g fof an exception td Order No. R—l670, Lea County, Neﬁ Mexico.

E MR. WHITE: Charles White, Santa;’ef New Mexiéo,

E appeéring on behalf of the applicant, Sinclair.  We have one

Phone 243.6601

S and CROWNOVER

witness to be sworn.
(Witness swora.)

R. M. ANDERSON,

called as a witness, having been first duly sworn, testified as

follows:

gk

EE r® EE KX I

L

i
it
i
i
R

ing Service

WILKIN

|
|
il

Géneral E%Caurt Rapor

i

DEARNLEY, MEIE

Suite 1120 Simms Building

Albuguerque, New Mexico

A R. M. Andegson;

Q By whom are you employed and in what, capaclity?

A Sihclair 0il and Gés as a Senior Petroleum Engineer in
their Midland Office.

Q Have your qualifications as such been admitted by the .

Commission?

A They have.

Q Would you vrieflly state what Sinclair is seeking by the
application?

A Sinclaif is seeking to obtain approval to produce a

&




PAGE 3

small amount of gas from a shut-in gas well in order to gas-1ift

an oil well.

rrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrr A0 Ta this the same sas well . in the former.Caas 08hce oot
A Yes, it is. . It's the same gas well and the same oil
é% well and the circumstaﬁcés are;identical.
E% Mﬁ. WHITE: If thevExaminer please, we would like the
\ g Examiner to take administrative notice of the }ecord'in Case Numbar~g
| esus. " |
MR. NUTTER: We will take note of the record in 2845
in this caSe. . édl

(Whereupon, Applicant's Exhibit No.
1 marked for identification.)

Q Will you now refe{_ﬁo ?ghibit 1handwbrief1y e

that, please?

Albuquerque, New Mexico

ER, WILKINS and CROWNOVER

General Court I;fcporting Service

Suite 1120 Simms Building|

A I have prepared ownership maps similar to Exhibit 1 at
o~ s mihemprevioésrhearingmchSJune<26¢¢1963;-vThisgmapfhas,ghe¢31ngszpzf:~

Barber Lease colored yellow. The Sinclair's gas well has a gas
well symbol indicated on it, and the oil well that Sinclair pro-
poses to gas-1ift has a square drawn around it, and the oil well

is completéd in the Eumont Paddock Pool and is Sinclair's Barber

DEARNLEY, ME

No. 18; the gas well is a Eumont Gas Pool well and is Sinclair's

Barver Gas Unit Well No, 1.

(Whereupon, Applicant's Exhibit Noi
2 marked for identification.)

Q Did you prepare some gas production data?

e : A I have. I have prepared, which is ldentified as Exhiblt
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Ch 7 2, aitabulation of allowable and production data on’ the gas well -

i : This data reflects the allonaole each month, commencing wlth June

"“n ;"T"‘A 0 RQ = ’\A h ‘fl“ . a s " i "t:"':::’t b no ,}."h AZ‘f:hefZ:‘ Ete S {_.: — L0 f‘_tb ST Q ‘:‘_4.—: Qbf_‘. ‘.:‘ """ - “ 6‘2:, CITITTTIIILIIILY ‘

| e

It also shows the production from the well each month aﬁd'it showg i
! the well status, the plus sign meaning the well is overproduced,
- ' » ) ) ,
: and the minus sign meaning it is underproduced.

o
g

Q In conjunction with that exhibit will you give a chrohcff*

pe s |

logiéal summary or history of the well as the same may relate to

‘the hearing?

A Yes. The difficulty that Sinclair is experiencing nowj

by virtue of'tat shut-in order on the gas well fbr‘being more thar %

six times over produced first .commenced in January of '63~when

““the well produced 101,429,000 Gupic feet o1 “gas, wnen 1its “ATIOoW=

Court Keporting Service

|

A’bﬁqué{rque, Naw Mexico

ER. WILKINS and CROWNOVER

3 able was 19,983,000 -cubic feet..
- § Subsequently, on May 1, 1963 a shut-in notice was iSsued
SRR . F - SN S U . e S
) lgg-g ;givyas a result of comparing May’s alloﬁable, 9, 21£‘660 AAAAA with Aprll 137
= gg EE status whlch was 111,196,000. This was approximately twelve
N E% §> times-overproduced. Subsequent to that, on June 26, 1963 a heariﬁg
;3 Eg EE of the identical advertisement and application as this one was
_ g % heard, and it resulted in an approval for us to produce ‘600 MCF
é‘f ;g a month from the well, to be used for gas-1lift purpose, effective
; _ July 17, 1963.
$; Q Was there any provision in there as to the release of
- that?
e A Yes. One of the items in the order, which was not re-
L ‘u E o 4:6 » P A



‘_ : quested by Sinclair was that the authority under this order shall
;T terminate when a notice of release oI‘ éﬁ&t’;in‘*éa;"""féh;""‘"'ﬁérber Gas
P
N Unit Well No.1 is issued by the Cor’nmik_ssion. That Paragraph 2 in |
,.,,r : the order was not requested by Sinclair.
it 8 _Q And the order expired by its own terms?
- § g 3;3 A Yes. So, on September-5, 1963 a cancellation of the
f % G N‘g’ shut-in order was 1ssued as a result of comparing September S
: i " 55 allowable, 15 271 000 with August 1st status, 75,596, 000. ’I’hat“ , |
ﬁé 33 g was »about five times over'prodoced. Now, the issuance of tﬁls |
’ “f g caocellation o’rde-r' terminated the order that we had recei\}ed 'from‘

the Commission on July 17th -~ That's Order No. R- 2520 -- Then *}

on October Ll, 1963, one month later, a new shut-in order, No.

SF-2243 was issued as a result of comparing October's allowable,

Albuguerque, ;ET&VGW Mexico .

i | .
General Court Raportis ig Service

DEARNLEY, MEIER, WILKINS and CROWNOVER

L Hhich was 8,907,000 cubje feet with September lst status, which
ﬁf i 62,374,000 cubic feet over produced. So that was eboﬁf 6.1 1::7.meé'~
: = .? overproduced, and thus warranted the ‘new order.
P M I | ' |
! =t :g Q Now, if you compared it with the October allowable as 40
_ : — v§n The status of the well in September, would it be overproduced? ‘
' - é A Not 'six times, no, sir.
(':\] Q It wouldn't be Six times?
& ;)g A~ No, sir. I would like to point out that during this
. entire time that the well was not produced into El Paso's line,
: the only production from the well was gas-1ift gas as reflected
- oy hy Exhibit 2,
: ) 22 Now, I have continued in this respect to extrapolate the
' S ) - N{j




——
allowaoles for " Novem

Phone 243.6091 |

New Mexico

PAGE 6

smoer—and- Decenmber Dy assuming the same allow-

—ahle. that the well had last year 1in November and Deﬂember, and I

find‘that as of January lst,

productibn“from the well other than a nominal gas-

the well will be about 8,000,000 feet over—prodaced January 1st.:

Now
well went into the six~months palancing period wi
163.
is 88,291;600. This 18 the over production that
1aét'six months of 163 balancing period with, SO

Order R-1620 will have to e shut in January 1st,

Court Reporting Service

s
1
b
}

Géneral};

 Suite 1120 Simms Building

A”mquerqueﬁ

SiX vLneST ~over nroduced or not, pecause 1¥ did not make up over-

if than IO CERR T _and. there ls no

this 8,000, 000 is part of the over production that the'

The figure opposite June in the status column of Exhibit 2

we went into the

1ift gas, that

th July 1st of

this well under

whether’it‘s

Saioa with prior.

produétion that it carried into the balanc1ng per

S0, 1t is necessary that we get an exception to the shut-in order,

not only to take <ar

-wathe"«_gggpf situation, put to Lake care

of January ist.

Q For the sake of the record, what use do you intend to

make of the 600 MCF if 1%t 1s allowed?
A This gas 1s used %O gas-lift our well
discassed the well, L pelieve,

Q Does that conclude your restimony?

in detail in the first hearing.

Number 18. We

A I have one other thing 1 would 1ike to mention. We

would 1like $o request at this hearing, 1 pelieve

and applicatloﬂ 1as sufflciently sroad for us 1o

ike Lo re vest that vie ermanently e

granted this 600 MCF

the advertisement

do this. We
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I o
e allowable so tbat at Jny time 1n the futare, like in Janaary,
i ? that the well is shut in for over—prodactlon, that we st1ll will
= ' T e B ~ha-ashla-ta.aontinue. fto..nroduce this nominal amount of eoda. faon.oas

1ift burpose..
MR. NUTTER:" In other words, you would like the same
order, R-2520 with the ommission of Paragraph No. 29

A »¥es, sir, I would like to point out that since 1957
iwhen this gaé unit was
the well was shut in for over-producéiqh, one in August of 1960
and another time in August of 1961.

MR. NUTTER Mr. Anderson, you wouldn't have any

objection to a provision in the order, if such is granted, that

formed{ we have had two other occasions whén

"

in, would you, without a hearing?

A No, sir, I would have no objection.
MR. NUTTER: Upon adminlstrative application9
A We would certainly have no objection to that, that

would work fine.

Q- (By Mr. White) Were these exhibits prepared by you or

under your direction?

A They were.

MR. WHITE: At this time we offer Exhibits 1 and 2;
and this concludes our direct examination.

MR, NUTTER: Applicant's Exhibits 1 and 2 will be

admitted in evidence.

&




PAGE 3

S | o _ ___ (wWnereupon, Applicant's Exhibit:Nos{ -

~ MR. NUTTER: Does anyone have any questions of Mr.

bs Anderson?

MR.‘ DURRETT: Yes, sir, I have one question.

g
o AU

CROSS EXAMINATION

BY MR. DURRETT:

Phone 243-6691

Q - Mr. Anderson, my recollection that really what caused
you to be in this situation at this time was the drop in allow-
ables that was not contemplated, in all probability. In other . }.

)

words, the allowable keegis going down, that's why you got into a.

1ce

porting Serv
Albuquerque, New Mexico

six times over status again and not shut-in,isn't that correct?

3 I 'S s . IS . - N
ge i o iy . N s mati i ek - A
Rt EEEE ARy 2 S T
t v R FoAT e T : -
| o o N oA A -l R | F

WILKINS and CROWNOVER

-y
L ™ E August and September, the allowables have been running around
j.' m‘i; 12 to 15 million a month ‘and October the- allowable dropped down
E % é? 10 nine mllllon,Wnlcnwasanacnormall_y‘lowaliowaoleaud fe- S i
: E 2\ -'L§ sulted in the well again being six times over produced. It
: 2
r E‘I‘ CS strictly, it's a mathematical thing keyed to the allowable situa-
L 2 _§_ tion.,
i X @ |
E E}T § Q Correct, of course, what I am speaklng of is if the
: Q :5 allowabies éet back up to where they would ordinarily be contem-
t! 03 plated .that they would‘be, then you s.hould be aple to regulate
F' the production from the well so that you don't get six times over
) :.. produced as a normal matter, wouldn't you think so?
E 7 ‘ s ! A No, sir, I wouldn't think so, based on experience.
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'Aéiﬁzféi;jdgf_course, Is the operatonand 1s responsible for the
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N .

productiou from the well.‘ Howévér, Sinciairkdoéé néthpfodﬁce tha

well. The well,iBwprgdugedwbywthewgauger_ggjgniﬁbhéhmforwthe ,,,,,,,,,,,,,,,,,,,,,,,,,,, |
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A llnlqu}rquc, New Mexico

Ahere today, you would have no objection to the prOvisioh that

b —

pipeline company’that takes the gas from the well, and at periods
of larger demand the plpeline company goes around and opens up
gas wélls to supply the demand. Periqu of low demand they go
around and shut them in. Of course, that sort of operétion‘is,
in my opinion, why there is a six-month bélancing’peridd instééd
of a monthly balancing period.

It is recognized that it is not practical to try to produce

a gas well's allowable each month. You must have some ieeway,

and six months has been provided, and geherally it works fine;

TAAAAW

vo. . honsn_nrran_nunadivaad. aas
T e T VAT A URRTTR

Ay Vood R vmnen o
~

T
[y s T
== £ T [ it AR VT iy

productive well and I believe that it probably will happen again.

We have had frequent conversations with E1 Paso; we feel they are

something that is inherent-and unavoidable in the operation of
these gas wells;

Q If the Commission does see fit to grant your request

would terminate possibly Just like it did in Order No. R-2520, as
long as the Secretary-Director could authorize the continuance of
the order upon administrative procedure?

7

A  No, sir, I have no objection to that whatsoever.

MR._DURRETT: _Thank wvou,




. PAGE 10
E“ e e
| MR. NUTTER: Are there any other questions of the
, r witness? He - may De excused.
. (Witness excused.)ﬁ
o —-_i_ ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, MR. NIITTRR: . Do _von have anvthine funther. Mr. White? |
~ , - ' :
y E , S MR. WHITE: No, sir, Mr. Nutter.
R Q ‘
; : % 22 MR. NUTTER: Does anyone have anything they wish to |
,: ‘ > N e . . . j
B o ¥| offer in Case 29262 We'll take the case under advisement. |
4 I f
: =
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