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STATE OF NEW MEXICO L
EDGY .o MINERALS DEPARTMENT
OIL CONSERVATION DIVISION ‘

o g » : 505 827.5800
May 14, 1984 -

Getty 0il Company
P. O. Box 3360
Casper, Wyoming 82602

Attention: D. W. Bowers, Area Superintendent

Re: Case 2927 Order No. R-2607
surface Commingling Jicarilla
7c" Lease / South Blanco Picture
cliffs and Otero Chacra Pools

~Dear-Mri-Bowers:——— e e e L S N
Your application to commingle adﬁitional*wéllsTp:odﬁcing from the ;

South Blanco Picture Cliffs and Otero Chacra Pools on your Jicarilla

"C" lease has been reviewed. Your request is within the limits of

order No. R-2607 Rule 4. Therefore, the following wells located on
: surface commingled. ‘

Producing Pool

South Blanco Picture Cliffs

South Blanco Picture Cliffs

South Blance- Picture Cliffs

Otero Chacra

Otero Chacra

Otero Chacra ; -
Otero Chacra g
Otero Chacra ;

i :

The subject wells shall be governed by all provisions of Division
order No. R-2607

in reference to your request for surface commingling on your

Jicarilla "B" lease, the referenced order in your application does

not have provisions for the Jicarilla "B" lease. If you wish these

to be commingled administratively, please provide us with an appropriate

-
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intentions at 827-5807.

cc:  Aztec
‘ Gilbert Quintana
Case File 2927 Order no.

JIDR/bok

o:dé; gllpwingvforﬂsuch. If not, a hearing will be necessary to
—Such_comminaling. . Pleasa. advica Gilhart Ouintana of- =
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eegg}.,ggg.gr_\mpan\]w! ,,,,,,,,, P.0. Box 3360,

s e

Casper, Wyoming 82602

Centrat Expioration and Production Division 7 2 (0 S - 8\36 Q)

February 29, 1984

Joe D. Ramey

Director
0il Conservation Division

P.O. Box 2088
Santa Fe, NM 87501

RE: Application for Administrative
Approval for Surface GCas Commingling
on Getty 0il Company's Jicarilla
"g" and "C" Leases, Rio Arriba
County, New Mexico

Dear Mr., Ramey:

Getty,bil Company is seeking admi istrative épproval to commingle additional

cattioonitha T4 carilla "B and "C" leases

Pictured Clifts and Chacia \pes/ wox== == arilla
jocated in Township 25N, Range 5W, Rio Arriba County, New Mexico. The ori-
ginal authorization for commingling the exi%ting wells was granted by the
Commission on November 20, 1963, Case No. 2927, Order No. R-2607.

_ Attached is a map of Getty 0il Compgny‘s Jicarilla "B and "C" leases.

These leases a‘r‘e—uﬁdje‘flain-:by":;fgttffﬁsévndjlrti\i’e .zones: the Pictuged Cliff

(gas), the Chacra (gas), the Gallup (oil), énd the Dakota (gas).

The Gallup oil wells and some Pictured Cliff, Chacra, Dakota wells are con-—
hected to a low pressure (60 psi) casinghead gas gathering system. This
gas is gathered into 2 Compressor located on the Jicarilla "C" lease where
the gas is then sold to El Pasoc Natural Gas' Company.

Getty proposes to connect certain Pictured Cliff and Chacra wells into this
low pressure system in an attempt to increase production on these wells.
These wells are currentlygconnectéd to E1 Paso's low pressure line which
averages approximately 150 psi. These ‘wells are having

difficulty produc-
ing against this line pressure. The wells to be connected are:

Jjicarilla "B" No. 5 - Pictured Cliff
No. 19 - Pictured Cliff
_ Wo.zo- DAkoTA —> [0-30 MCF
Jicarilla "C" No. 4 - Pictured Cliff
No. 7 - Pictured Cliff (-2 8LF9
No. 8 - Pictured Cliff
No. 11 — Chacra

No. 16 — Chacra
No. 18 - Chacra
No. 24 - Chacra
No. 32 - Chacra
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The production from each well and zone will be metered at the well before
commingled with the gas in the casinghead gas gathering system,

The actual commercial value of the gas will not be decreased. There will
be no liquid hydrocarbons involved with this commingling of the gas from
the Pictured Cliffs and Chacra zones. This commingling should enable us
to increase production and extend the life of these wells.

Sincerely yours,

. ’ ~ .~ Fef  D. W. Bowers
) Area Superintendent
Getty 0il Company
DBB/nmt
! Attachments N : , S
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NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
- Octoocer 30, 1963

— E - m.,ﬁ s

| 928-1102

”
/

IN THE MATTER OF: Application of Skelly 0Oil j
Company for gas commingling, Rio Arriba County)
New Mexico. Applicant, in Ehe above-styled )
cause, seeks %n exception to Rule 21(A)° of
Order No. R-1670, Northwest New Mexico Gas Pool
Rules, to permit the comminﬁling'of gas pro- )
ducgd from its Jicarilla "C" Wells Nos. 3, 7, -
4, and 6, located in Units M and P of Section ~ a9 No. 2
21, Unit A of Section 28 and Units E and J of - 2927
Section 27 resgéctivély, Township 25 North,
Range-5 West, South Blanco-Pictured Cliffs :
Pool, Rio Arriba County, New Mexico, allocati
said gas to the 1ndiv1dual=ﬁ§llb'oﬁ’the«basis)
of periodic testing. Applicant further pro-
poses to meter said commingled gas and to com
mingle it with commingled casinghead gas pro-)
_duced from seven Otero-Gallup QIl wells on its
Jicarilla "C'™ lease. :

Fammcivon, w. =,
PHONE.

SANYA PR, N, M.
PHONK 9632071

|
i
!
|

DEARNLEY-MF{ER REPORTING SERVICE, Inc.

ALBUQUERGUE, N, W,
PHONE 243.6891
-




MR. JACOBS: By way of a preliminary explanation;, Mr.

L J008 ;

;
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- ‘ :
MR. NUTTER: We will call Case 2927. j

= | ¥R. DURRETT: Application of Skelly 011 Company for |
T . gas commingling, Rio Arriba County, New Mexico. . .. .. . L T:
; MR. JACOES: 1If the Commission please, Ronald J. Jacobs, fg
:! §§ attorney for Skelly Oil Company, appearing on behalf of the ;
: g applicant. I believe the Commission files will reflect the ‘
? ‘§ entrance of an abpearance of L. C. White of record as local i
) EE counsel. We have one witness we would like to have éworn,‘pleaSe -fi
Eb (Witness sworn.) EL

Examiner, at one time we had contemplated, or it was contemplated

o

by some of our people, I should say, that the gas from the varioug

-
| Reporting Sérvfce

Albugierque, New Mexico

N .. M SN - & O gas wells on.the_lease would be_comminalold-ornicr-{o megteiiiig. | J
= X ‘ : . 3
*“ ] . . ) ] !
; L S Since that time we have decided that we should measure the gas at |+ .
T b -~ :
b S .
ig@ § each of the gas wells, so in effect what this will amount to is, f
i 3

4
DEARNLEY, MEIER, WILKINS and CROWNOVER

after measSubing the gas from the gas wells it will enter into a

r e

low pressure gas gathering system, which system is now installed

s N st o e P g ke R ke e L ie e e e

-
&
=
3
I"‘ m
% § for the casinghead gas for the oil wells, be taken to a central
: g
i Z: point for compression; will again be metered before it enters the
- q
., ~| sales line, and from those figures and subtractions you can
% L‘ [
; B3] 7
4 IE calculate the amount of gas from casinghead and the amount as
L
*i; reflected by each gas well. With that in mind and with that
'2;{!‘ explanation I wish to offer an ammended application, an original
b b .
Ly and three copies, which in effect set out the thing we are pro-
I - posing.
£ o . ? : |



PAGE 3 :
; MR. NUTTER: _So, in effect _rather than-comminglking the["

viduali wells on the basis of periodic testing, as the case was

o advertised, you will meter the gas individually from each of the
e 5 |
ih‘ § gas wells, pass 1t into the low pressure system and commingle it g
; ' , ; §
;; % % with the casinghead , and meter the total sales from the compresspr,
i = N ’ :
” R @) 8] subtract the sum of the gas meter:readings from the total and
i )
& - -t . ‘
§ A determine how much came from the oil wells. ] ?
: E S MR. JACOBS: Yes, that is correct. ~ '
083 ’ | ]
B u ~ '3 é MR. NUTTER: The application 1s so amended.
3 - J- '
1 S5 3 WILLIAM SINGLEY,
ty Q2 <
i '%4 ¥ o] called as a vutness, having been first duly sworn, testified o
a S8 8 e
3] & 3 as follows:
' T o k
N 3 X 5
; S =2 DIRECT EXAMINATION y
b = = :
o § BY MR. JACOBS: L
o ﬁf S = -6: LRI PR e B . T i . .
Q Will you please state your name for the record?
A William Singley.

| S
DEARNLEY, MEJER, WIL,

o
8
=
3
- Q
E Q Mr. Singley, have you testified before this Commission
" Wi as a petroleum engineer?
o .
- N
=~ A No, I have not.
p—
I Q9
:“‘J 5 Q Will you please give a brief presume of your education
tv
»_} and experience, please?
A I have a degree in petroleum engineering from 'Louisiana
L State University, January, 1955. I'm now employed by Skelly 0il
S _ . Company as a senior production engineer in the Farmington office,
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!

and I am a registered petroleum eagineer in the State of New

Skelly Oil Company's Exhibit Number 1. What does that show, pleage?

o F : Mexico. ,
‘ F MR. JACORS: Any questions as to his qualifications?
S LA I MR NUFTER:® No, sir. . . ... |
i B ig Q (By Mr. Jacobs) You have under your Jjurisdiction the
l 9| area in Rio Arriba County which contains our Jicarilla "C" lease?
# ] A I do.
| £ | |
= R 4] Are you familiar with the operations on that lease?
o ! o A Yes, I am.
¥ 8 ' :
R ' g - (Whereupon, Applicant's Exhibit No. 1
= marked for identification.)
. Q I hand you what has been marked for identification as

A ‘It's a map of our Jicarilla "C" Lease, and it designat?s

A”quucrquc, Now

the wells on our lease, and by color system we have designated

Genaral Citurt Reaporting Sarvice

Suite 1120 Simms* Building

the different wells which we are proposing to commingle the gas.

-
:
The wells with.the.red lircle are the wells _.in the South. Rlanco-.f__ 1
Pictured Cliffs Pool. The blue circle is the Otero-Chaora Pool ajd . .

: * :l ~ ' j ‘ .: St
R R SRR i tat TR SR AT L

the yellow is the Otero-Gallep 0oil wells.

If you will notice, there are . two wells that are dually

DEARNLEY, MEIER, WILKINS and CROWNOVER

completed wells, Number 12 and’ 13; they are both Pictured Cliffs

W R By

and Chaecra gas wells.

- 14
’ w Q Mr. Singley, for the record would you please describe
> .
o ¥ the Jicarilla "C" Lease as to location and sections?
- DN A A The Jicarilla "C" Lease coatains the south half of ‘
R o &
] L

pc

T
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Section 21, 22, all of Sectlou 27, 28, and the north-half of

Sections 33 and 34, all being in Township 25 North, Range 5 West,

I % X3 C3 S8 WM W

e
ol

v
-~

Tz :r -

Ccncm’ Court Reporting Service

Phone 243-6601

4Aumq&¢npuhIWmmluhﬂho

' DEARNLEY, MEIER, WILKINS and CROWNOVER

Suite 1120 Simms Bu.;ldm‘;g

Q And the Skell& C1il Company locations on this Exhibit 1

are shown by a shaded ar%a, is that right?

A That is corré%t. You will notice there is also;>Secticn
32 is also shaded. Thaﬁ%is our Jicarilla "B" Lease.

Q | th is a separéte lease? |

A It is a separ%te lease and we are not contemplating

any action at this time gn that lease.
Q So that theirécord and the Examiner will be clear, the
additional wells that aré shown on this lease, some of them are

[RSS S G Aa »y -

A Yes. All of~t§e gas wells on there are either-Picture1

H

_South Blanco-Pichired Clilffs an Otena-Chaens fasimella 1o 4hot——lo

L i
—“CTifrs or Chacra except for wells No. 1, 14 and 6, which are

. ! :
Basin Dakota wells, and Well No. 1 is in the southwest-southeast

quarter of 22, and Well No. 14 and 6 are in .the east half of 27.

H

Q And the reason%that only those particular wells

i

are colored is that thcselare the wells to which the proposed

low pressure gis gathering system‘will be extended to at this timel,
is that rignt?
A Yes. Cur presént low pressure gas gathering system

which gathers the gas fro% our Gallup oil vells, that system is

de€signated oy A soiidg blaék line leading {0 compressor whicpn is

% -
; A )
: “Yui’
Cod . ; T S L S L UL . S
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PAGE ©
in the east half of Sectlon 28.
Q By way of an opening stal’cemen’c, you heard me give my

answorn testimony to the Examiner that the way that the gas wouid

ve measured and metered, et cetera; would you please now briefly |

S . 6 E
" Ty S L 5
:‘ ) e _— 4 . . -
mamwwmﬂkw - "-‘"ﬂ.ﬂ:u ST e
wd: WME I R ¥E YE

R

Phone 243-669I

oxico

.give a statement as to the measuring and commingling of the gas?

A At the preserft time our Pictured Cliffs and Chacra
gas wells are being metered by El Paso Natural Gas, and fed into
a main trunk line running across our Jicarilla "C" Lease. That ig

a 200 pound gas gatfiering system. It is contemplated that we

;

ke ey

st

T

T8 3

.

——

line which Skelly will lay connecting up our gas well. They will
connect it with the downstream side of the meter and eventually

tie into our present oil gathering line.

Q Tnis is the extenslon that you contemplate at this timel

-~ < Wwill renegotiate a contract with El1 Paso Natural Gas, and where
~ 4 E § ~ they will continue to operate their meters and their meter runs, =
W ezl : )
E § | and Skelly will take the cost of their discharge on the meter run
& 3
E (7 § and tying it into our low pressure system; and in essence El Paso
N T , :
: f ti&é_;g ~—Matural Oas-will:continue £a-onerate—thegas—uellis—and-meber-the—1
- | B -
4 g m g gas, and they will total up the volumes from our wells going into
fvd .
Ho .g’ the low pressure system and subtract it from this total on the
s 1 = 3 e _
T Ny %| discharge of our compresSor.
y 1 Q
i H < 'g'_ Q And the heavy solid black lines show the low pressure
Do £
i f g é W] gas gathering system for the casinghead gas as it is in existence
: A g« at this time?
in R F ~ |
o 3 A That is correct. And the dashed line indicates the
e
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Q Do you contemplate furthdr extension in the future?

A ‘The reason we were contemplating this is the-wells are

best, and it is our possibility, since there are other gas wells

S ' 8‘ .on the lease, that perhaps down the road it will be advantageous
X {0l to tie in some additional wells -into this system, for example,
l @) 9! Well Number 3 in the southwest part of Section 21 there's a
.8 S
b g | f |
¥ a ;Pu possibility that maybe in the future we might run a line over to
. 8 o| Number 7 and then on down. At the present time we do not contem-
A T S T
& I ~ 3 é plate that, that's merely an example.
8 r;"; 13 (Whereupon, Applicant's Exhibit No|
l % » 2 2 marked for identification.)
p T 9
¢ ' E §, §. Q I hand you what has been marked for identification as
O - . o o o : :
¥ § E i Exhibit Number 2. What does that show?
ak Q “.n .
i L~
i — ﬂ
§
3
o

g

like to' tie into our low pressure gathering system. We show the‘i

well number, the formation and in the next column we show the

ey ’W“”*w y
i
N Ee W e
. @

cumilative production to Cctober 1, 1963, and as we can glance

03
7

down that we can see 'onlvaell Number 4 appears it may eventually

DEARNLEY, MEIER,
mms Build

pay out. The other wells probably, if they pay out, they will

86 1120 St Buii

Pt

- e U e g
X

Fanrgy
ut

- n be extremely marginal on their payout.
¥
- In the next three columns are our vroduction history for
L i 1963, up until October 1st. We show an average monthly vroductiog
‘ . oy well of the days produced during this nine month period, and
r.if : o . ToEs

. - N . .
- i
i
R E )
- e ] :
- :
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.320 MCF 'a month..

Well No. 12 in the Pictured Cliffs, which is averaging less than

The next column over gives the September 1963 allocation.

It shows Jicarilla "C" No. 4 has an allocation, September,

3,365,000 cubic feet. Well No. 5 has a 1,000 MCF; it is classifigd j

I believe in the twilight marginal classification of a minimum

of a thousand allowable; the Well No. 7 is, September allocation;i f:

5,638 MCF, and the other wells are either exempt from proration

or marginal.

The next column over is a computation of the averége monthly

income, and we have taken the average mOnthly~production and

multiplied by our income per MCF, and then deducted royalty, |

and the income from all of these wells is $1,473.00 a month.

By our lease operatiﬁg statements we found that the cost is
$1,215.00 to operate all of these wells which would give us for
a summary of all these wells which We hope to put into the system
of only a profit of $258.00 per month for these nine wells.

Going over the last column we'll notice that Well No. 5, 11}
two zones in 12 and Pictured Cliffs zZone in 13 have all lost money
this year, and unless something is done those wells; plus the

Chacra zone in No. 13 would have to be plugged.

Q

In other words, Mr. Singley, these wells are reaching

&

%
PaGE 8
the average line pressure on El Paso's system for that.period. | ..
The best well on there is the Jicarilla "C" No. 4, which 4
) _ , ] i
"""" i averaging i€8s than foJr miliiion a month; and then we have 3

i
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PAGE Q
” i .
bi the point where compression ls necessary to continue producing
o g' - these wells economically?
Cea A____Yes, that is correct. . ]
BN E
o Q Do you have an estimate as to what it would cost to
‘3 id Q| lay a3 separate gathering system to each of the gas wells and to
a ] “\o - .
o4 : : ey
ga , % :% operate a separate compression facility?
> Q | ‘ ~ :
Q r % _ % A A separate compressor and lines to each of these systewh
cfH == : :
’ B Rl would cost in excess of $30,000.00.
N g % e Q Considering the production from these wells do you
: .2 . :
g - 3 é‘ feel that that is justified?
= -5 . - i N 3§ o
: S 3 3 A If you take a present worth calculation and put a
x ) E "g g‘ present worth value to the gas as it's produced, it's our esti-
4+ 8 & & : ,
“ivgv - 5 d} rrrrrrrrrrrrr !'; rmnd tae . dlat ran—nanlAdonatonaonint o0 @20 _ONA AN AwrnanA L b3
; ~‘l .: §' TresA W MmN e s Wedha g et £~ et had b g St i hafaked adiagiiohd af stda i
£ F 3 : , ; L
*g : % S = Q Do you feel that the granting or permission to commingle
5 T | |
f‘;“ E] § under the method you have outlined here, will that prevent the
f:‘. }j _Ixy I‘R e O el e L e - o S - =
E e §° - premature abandonment of wells and would recover hydrocarbons whidh
Wit 3 | _
. % L B ::E; weuld not otherwise be recovered?
3 & ,
EP 3 | w . :
“:; g £ A Most definitely. We figure that it would recover an
: - i .§ : .
_ Z 2] s: tg additional at least 10,000,000 cubic feet per month if we could
R T~ | -
. o E ~1 put these wells into-a 40-pound gathering system.
L " :E} . . .
;- US) Q Do you feel then that the granting of this, or per-
L
. ' 5
" mission to commingle in that manner you have descrived, will pre-
vent waste and protect correlative rights?
A Yes, I velieve it would. It would definitely prevent
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not be able to be recovered under the present system.

'MR. JACOBS: That's all we have, Mr. Examiner. We.

, :
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.admitted in evidence.

rquc,

~as far as the Otero-Gal}up oil wells is concerned?

Suite 1120 Simms Building

MR. NUTTER: Applicant's Exhibits 1 and 2 will be
(Wherégpoﬁ, Applicant's Exhibits Nos.
1 and 2 were admitted in evidence.)

.. MR, NUTTER: Does anyone have any questions of Mr.

Singley?

CROSS EXAMINATION

BY MR. NUTTER:

Q Mr.*Singley; the‘compre§sor is presently in operation

A Yes, sir.
Q And you operate that system at a 40-pound pressure?
. A,_W.,,--,llf\_r\nnnﬂ oo A agnoganlan. . tha.camnnaeaan. tho Afiae .
R 3 Rt I V yvu(au, sLV"d A SLAE A Bl o R N xa Widhs vvnlitlb \ruwv&—’ WA N - N e AT

charge is slightly in excess of 200 pounds.

Q Will this compressor have the capacity ﬁo handle these
additional»wells, or do you think you are going to have to change
tﬁat?

A No, sir, one of the advantages of this thing is that wq
will not héve to spend any additional revenue on the compressor.
We are actually getting difficulty in operating the compressor at
slow enough speed for the gas going into it. It's calculated

slightly in excess of top efficiency of over a million cubic feet




"""""""""""""" e PAGE 11
a day that we could put lnto the conppressor. ' ' .
- Q How much do you think that you can increase the pro-
T e dvuctivlty of these wells by reducing the line pressure from 200 i
f - o o ’cohO_po.mds" ,,,,,,,,,,,,,,,,,,,, E— e e e A
T =~ - - ,
i § A We figure at least 10,000,000 a month, oh, say for the
E H g B next eight to ten months at least, realizing that after that peridd
g my O § of time the capacities will drop on these wells as well, and we
iH & R , o |
i E look at it that period of time, because you say,"We're going to g
.-‘ . . o
!a 8 o| have to ‘spend money for .lines, what sort of payout will we have
B U - '
”j "I -~ ¢ é on those lines", so we try to take tests on these wells to see
i e .
1 8 2 ~
A= S @& 8| what they would do for a flush pericd of production in order to 5
B '_Z_‘ 'g 'g" pay out our lines and it looks like we will get 10,000,000 a monthj.
e M 2 o i
. 9 & : .
T4 s ,:T & 3 Q From 1963 to date, you have averaged 13,000,000 a month,
Ai : . ~A—,§w» EA ~ __g a2 ,,.,;A S e S R \ .
e N — —-—— wcnuv‘ UL LT U
BT -* T ,
e ™ Ry s A Yes, sir, that is correct.
h oé
f g © _§ Q So you will almost double your production when you get
o g*i e e e e b S R R T T I -
rm NS 3| this compression? .
3 g Q :
‘ L& g I 1
Yl | =~ £ A Yes.
TvE g %‘ tg Q You say that the present runs on the meter wells will
~4 N .
£ g =] be left there, and Bl Paso will remain intact?
H 8 '
}l‘ U§ A Yes, E1 Paso will continue to pull charts and operate
4 g the wells in the same ménner they have been operating them right
Te
'“"{E now. The only difference will be there will be a lower line
g
- N .
R 1 » pressure.
y " Q. Is it contemplated that ¥l Paso will include these wellk
PR
i |
" -



R " ,‘ (5 ¢
SO e

ey

Suite 1120 Simms Building

should an order be issued, provide for admiﬁistr‘ative approval

PAGE 12
: individually on the Cl14 that they file eath month? -
P A Yes, sir.

. Q@ As though they were taken directly into their line?
é~ﬁ A Yes, sir, in fact El Paso made the statement that it
1 B 1
o Fd §§ ‘would be as if they were still taking the wells under this present§
i :} A& 9| system.

LB :

Rt - @) § Q So we'll continue to receive th?m on El1 Paso's C1l14?
e & g |
_{ 7 E?_ A Yes, sir. :

SIS | I
Poed 2% Q Then El Paso will take another meter reading at the

i o -8 |
; & ~ 3 za discharge of the compressor ana subtract the difference and notify
P S B S . ) L ' :
- S @& 8| you how much casinghead gas they took?

i Az ¥

4 EE %» g A They will give us an individualgﬁbtal and subtract
, [ - '_‘ .;.. TR - R S e - wr Rt - : H =
j bu ] § for them.

%ii S = MR. NUTTER: Are there any other questions of Mr.
! >~
S s
I %‘5*' Siﬂgley?~»ﬂe~maybe excused. T T I ST A-; P I I NI T INS TR T

t%. gg © (Witneés excused.)

i E o

a Lbr:'; MR. NUTTER: Do you have anything further, Mr. Jacobs?

N L \
gi} Eé MR. JACOBS: No, sir; the only thing is, as pointed ouft

'i Eg on .the amended application, we would requeét that any order issued‘

X '

of expansion Lo other wells on this lease,gshoald the circumstanc4s

so justify.
MR. NUTTER: I see. I have oneiother question,.

BY MR. NUTTER:

Q How atoat the Cnacra production, ‘is it _going to be

®
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_ hand,l,e‘,d in this same manner as the South Blanco-?ia-tu;ﬁed,,,Cl,iffs?,

; {“ | . A It will be handled in the same manner ays it 1s handle

L ) o .
7 ,.. | presently. El Paso has their ow:n method of gr'oration on the T

H Ch-acra. They prorate it, they don't tell us whatl.they are goinrg
*j E . to prorate, or how much they are going to produce it, 1t's a

i i: pipeline proration and they will continue to hawe that same

i : :

proration on it.

Phone 243.6691

~» |

Q Will it go into this community gathering system?

Qe
NS and CROWNOVER

Ry A Yes, sir.
2 -.g |
= g 3 8 Q And be compressed?
| § s
, B § A Separately, yes, sir.
i ? = @ Separatele?
: $ ¢ eparately?
4. BEg 8 Semarater I I— A
] & '§ A It will go just as if the Picture wells go in, they wil
Rk o
g 5 ;.g continue to meter it separately and then put it into the 1line.
ERS ~
id 5 _MR. JACOBS: ‘In other words, what you are saying is
% W (g ' : :
e that the Chac'ra production on the wells that you have shown here

P
Yo

R " h
(' [X] .
Y IV EOeEs Y R 1Y
et

will have a separate meter on those also.
A Yes, sir.
MR. JACOBS: And they will then, in fact, be comming"le}d

into this low pressure gas gatheririg system also.

¢ |
DEARNLEY, MEIER, WIL}

Suite 1120 Simms Building

A Right.

i MR. NUTTER: I'm not sure that it's within the call of

Baok I

the hearing to set up the administrative procedure for thié. How-

o ,
» o Lo ever we'll give it study and if possivle include it in the order.
. ‘ . . ‘,:_—‘ . g .va ‘
N : - MR. JACCBS: The question arose, really as to what




M

- hearlng was necessary on this type thing.

—® %

MR. NUTTER: Since you amended the avpplication it might
ot ve.

MR. JACOES Since we already had 1t set we thougnt we

B R

3 ~ _ ]
PR = Y
: b 8 would come dovm and explain it.
e gl' MR. NUTTER: Does anyone have anything further in Case
2] ™ ’ -
t ‘8] 2927? We will take the case under advisement.
[

STATE OF NEW MEXICO )
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I, ADA DEARNLEY, Court Reporter, do hereby certify that the

£ra K3

foregoing and attached ftranscript of proceedings before the New

3 " O

Mexico Oil Conservation Commission at Santa Fe, New Mexico, is a
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DRAFT

lJMD/esr
-:November 12, 1943

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

- IN THE MATTER OF THE HEARING

. CALLED BY THE OIL CONSERVATION
" COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

>t ||t

APPLICAEION OF SKELLY OIL COMPANY
FOR GAS COMMINGLING, RIO ARRIBA
COUNTY, NEW MEXICO. -

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
' October 30 , 1963 , at santa Fe, New Mexico, before Daniel.S. Nutter,
kExaminer duly app01nted by the 0il Conservation Commission of New

=F Toigizea o as . ciic \.uulu;aa.l.uu, TTAn accuruance

i
with Rule 1214 of the Commission Rules and Regulations. ~€

» NOW, on this day of November » 1963 , the Commission,
:a quorum being present, having considered the appllcation, the
‘evidence adduced and the recommendatlons of the Examiner,

4y

oy

A

O I

PR

;
¥
'
{

b

-:Danial-g.. Muttar—.—— —and-being-fal Iy-advised—in—the=premises, — 7= j
FINDS:

f (1) That due public notice having been given as required by }

claw, the Commission has jurisdiction of this cause and the subject 3

matter thereof. 3

(2) That the applicant, Skelly Oil Company, seeks an excep- L

‘tion to Rule ZLV(A) of the General Rules and Regulations governing
:prorated gas pools in Northwest New Mexico, promuléated by Order
?No. R-1670, to comuingle gas production from the following-
. 'described wells:

SOUTH BLANCO-PICTURED CLIFFS POOL

Township 25 North, Range 5 West

Jicarilla "C" Well No. 4, Unit A, Section 28
Jicarilla "C" Well No. 5, Unit J, Section 28
Jicarilla "C" Well No. 7, Unit P, Section 21
Jicarilla "C" Well No. ll, Unit M, Section 27
Jicarilla *C" Well No. 12, Unit C, Section 33
Jicarilla "C" Well No. 13, Unit B, Section 33
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CASE No. 2927

T T ' CTERC CHACRA POOL

Township 25 North, Range 5 West

Jicarilla "C" Well No. 9, Unit K, Section 28
Jicarilla “C" Well No. 12, Unit C, Section 33
Jicarilla *C" Well No. 13, Unit B,' Section 33 -

M That the applicant also seeks authority to su};bg’e’quentrj_y{ '

commingle said gas<;£ the intake of’appliégit‘s cOmpreséion facil

ities on its Jicarilla "c* Iease with casinghead gas produced fro+

S et e

the Otero-Gallup Gas Pool underlying said lease, and to determine

¢

"
< .
et s g i i i - NS .

the volume of casing head gas production by the subtraction netho%.‘
(g)n That the applicant also seeks the establishment of G~

4

administrative procedure whereby the Secretary-Director may
approve expansion of the commingling system by the inclusion of
additional wells therein.

(3) m That the applicant proposes to continuously m‘et".ez.; the

A gas production from'each well prior to commingling.

i (6) That the applicant proposes that the existing meter

i
i
i . |l[continue to report the runs on Form C-114.

(7) That approval of the subject application will result

ﬂ’ui’ ' of conservation, and will otherwise prevent waste and protect

B correlative rights.

IT IS THEREFORE ORDERED:

(1) That the applicant, Skelly 0il Company, is hereby
granted an exception to Rule 21(a) of ﬁhe General Rules and Reg-
ulations governing prorated gas pools in Northwest New Mexico,
promulgated by Order No. R-1670, to commingle gas produced from
the following-described wells:

SOUTH BLANCO-PICTURED CLIFFS POOL

Township 25 North, Range 5 West

Jicarilla "C" Well No. 4, Unit A, Section 28
Jicarilla "C" Well No. 5, Unit J, Section 28
Jicarilla "C" Well No. 7, Unit P, Section 21
Jicarilla "C" Well No. 11, Unit M, Section 27
Jicarilla "C" Well No. 12, Unit C, Section 33
Jicarilla "C" Well No. 13, Unit B, Section 33




commingling system approved by this order provided all such wells
~Mare located on the applicant's Jicarilla "CO" Iease-and will be-

-3~
CASE No. 2927

Jicarilla "C" Well No. 9, Unit K, Section 28
Jicarilla "C" Well No. 12, Unit C, Section 33
Jicarilla “C" Well No. 13, Unit B, Section 33

PROVIDED HOWEVER, That the gas production from each well -

shali be continuously metered prior to comingiing.

R A BB i i B e - —-— - - - e ::_.:_A_.:‘;AJ_
SHRTTTRAGTIOppLALT @G TA SLCs =P I® ragr a2 = [t =4 bm’a’\iﬂ 19F N

Comminglé said gas at t‘pe intake of applicant's compression facil
ities on its Jicarilla "C" Lease with casinghead gas produced £ron
the Otero-Gallup Gas Pool underlying said lease, and to determine’
the volume _of casinghead gas production by the subtraction method.j

(3) That the existing meter runs shall remain on all wells’
and that the purchaser shall continue to report the runs on PForm
c-114. | ' |

(4) That the Secretary-Director of the Coﬁmissiqn is hm:ehﬂ

authorizéil to approve the inclusion of additional wells in the

continuously metered prior to commingling.

(5)J That jurisdiction of this cause is retainad for thé

g
R Y

entrv of. égch,,;further...ordersa,,,a.q; the Cormmigsion ~mav._deam necegcawsr L.

o R

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.




SKELLY OIL COIi\PANY -

____P. 0. Box 1480 - YAy S _/_-,‘A_Qﬂﬁ S
'
| TULSA 2.0KLAHOMA | [ Loz & (D /
PRODUCTION DEPARTMENT
’ C. L. BLACKSHER, VICT PRESIDENT i October 3, 1963

W. P. WHITMORE, MGR, PRODUCTION

W. O. CARSON. MGR. TECHNICAL SERVICES
ROBERT G. HILTZ. MGR. JOINT OPERATIONS
GEORGE W. SELINGER. MGR. CONSERVATION

Re: Skelly's Jicarilla "(" Lease

Mr. A. L. Porter, Jr.

New Mexico Oil Conservation Commission
_P. 0. Box 871

Santa Fe, New Mexico

Dear Mr, Porter:
On this lease we have seven oil wells producing from the

Gallup in the Otero Gallup 0il Pool with a top allowable of 94 barrels
per well, however, our wells have assigned allowables as follows:

NSlL NOs &4 = 8 parreis : (9.5
Well No. 21 - 6 barrels i~
Well No. 25 ~ 8 barrels

Well No. 23 -~ 7 barrels e

Well No, 20 - 5 barrels o

Well Ho. 16 - 39 barrels

or, a tot.al of 84 barrels for the seven wells. Our runs are even
less than the allowable.

We are at the present time picking up the casinghead gas from
the oil wells into our low pressure gas system, and we desire to extend
this system so as to pick up the low pressure gas from our gas wells in
the South Hlanco Pictured Cliffs. The approximate runs from these

wells are:
Well No. 3 - 300,000 daily ,S ’-’ ~
Well No. 7 -~ 100,000 daily S &'é
Well No. 4, ~- 160,000 daily R A/r/Zs’ ]
Well No. 8 =~ 300,000 daily &/ ~/& 2§ E
Well No. 6 - 30,000 daily wnwf S€ 27 F

We desire to eliminate the individual meters on each of the
wells and use one master meter to cover the casinchead gas of the
Otero Gallup oil wells, and one master meter to cover the South Blanco
Pictured Cliffs gas welles in thig low pressure gas svatem, in which

S IREHASAT T
gD

IR 1 ek RS




Mr. A. L. Portar, Jr.
October 3, 1963
Page 2

volumes could be allocated to the individual wells based on periodic
testing as required by the Commission.

These walls are rapidly approaching the economic limit, and
this method of metering and testing would prolong the plugging of
these wells, and in our opinion would incresse the ultimate recovery
of all hydrocarbons.

ours very truly,

WSZ?&?”'

DOCKET MAH.ED
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SKEILY OIL COMPANY
Jicarilla "C" Lease Gas Gathering System

exeapt ¢ 302 $ 135

$ 135
135
135

$ 135
$ 135

i
Fe v
%N

3
58 8B

13.625 2 ‘ . $1,473 *19215

BEFORE EXAMINER NUTTER
OIL CONSERVATION CCMAMISSION
Skcriy EXHIS{? NO. __ =
"CASE NOQ. =l

—

344 20
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BEFORE THE NEW MEXICO OIL CONSERVATION COMMISSION

HiK

ks

tz: <’:

ATTER OF THE APPLICATION OF
SKELLY OIL coupm FOR GAS COMMINGLING
ON ITS JICARILLA ™C** LEASE, SECTIONS
21, 22, 27, 28, 33 AND 34, TOWNSHIP

25 NORTH, RANGE 5 WEST, SOUTH BLANCO-
PICTURED CLIFFS POOL, OTERO~GALLUP

POOL, AND OTERO-CHACRA POOL, RIO ARRIBA
oowrr, NEW MEXICO.

CASE NO. 2927

vvvvvvvs_k ;

[
I. }r? .

Comes now Skelly 0il Company and alleges and statess

l. That it has filed an application for permission to
comningle gas into its low pressure gas gathering system on its
Jicarilla ®C" Lease, located in Sections 21, 22, 27, 28, 33 and 34,
Township 25 North, Range 5 West, Rio Arriba COunty, New Mexico.

2, That said application has been set for hearing October
30, 1963, in Case No. 2927.

3+ Skelly 0i1 COmpany now seeks t.o amend’ its previous
application, so as to commingle the gas from the follmd.ng wells from
their respective poolss

A

Well Wo. 16 ' Unit D~ Section 34

# n g - Um.t H - Section 28

n nm 20 Um.t D = Section 33

L 2 Um.t J -~ Section 28

# n 22 Umt H = Section 33

o 8w ®n 23 Unit N - Section 27
n w24 Unit F = Section 27

" 1 25 Unit L - Section 27

South Blanco-Pictured Cliffs Gas Pool |

Well No. 4 NE/L Section 28

" no5 €/l Section 28

B ) ® n 7 B S/A Section 21
h non ll““:Tw‘/A """ Section 27
2 m ]2 N/}, Section 33

n n 33 NE/J, Section 33

Otero~Chacra Gas Pool

Well No. 9 SW/l Section 28

o on 12 NW/l Section 33

s n 33 NE/L Section 33

all in Township 25 North, Range 5 West, Rio Arriba County, New Mexico.

4. That a.pphcant proposes to commingle the casinghead gas
from its oil wells above described with the gas well gas from the gas
wells above described into its low pressure gas gathering system.

5. That applicant proposes to set individual meters on
each of the gas wells, which will enable the volume from each gas well

- to-be measured prior to commingling.

6. That the granting of this application mll prevent waste
by allowing the production of gas from low pressure gas wells, and
will tend to prevent the premature abandonment of said wells.

7. That any order issued by the Commission granting the
relief sought in this case should provide for administrative approval

and expansion of the gathering system and commingling to additional wells

which may in the future be similarly situated.




WHEREFORE PREMISES COMSIDERED, :-.p-licant pra:,*s that“the - , , j

" Commisaion after hearing the evidence adduced issue it s order granting =~ =

Skelly Oil Company permission to commingle gas from its gas wells and

casinghead gas from its oil wells on its Jicarilla #"C" Lease above

described, and in the manner above described, and for future admin~

istrative approval for expansion and commingling of gas from additional

wells on its lease, and for such other orders, rules and regulations as

may be necessary in the premises.

0Of Counsel:

L. Co White

Gilbert, White and Gilbert

- N s
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1 BEFORE THE NEW MEXICO OIL CONSERVATION COMMISSION
T ‘",,,2 - v T L T T » » . ) - T - T TToTTT ST
- RE: SKELLY JICARILLA "C" LEASE SOUTH BLANCO
3 (PICTURED CLIFFS) POOL ASD OTERO (GALLUP) Case No.
. OIL POOL, RIO ARRIBA COUNTY, NEW MEXICO 2927
5
6 ENTRY OF APPEARANCE OF RESIDENT COUNSEL
7 \., e '
8 Comes now L. C. Wnite, of Gilbert, White and Gilbert, and Lerewith
o enters of record his formal sppearsnce as local counsel for Skelly 01l
-10 Company in the above mstter, hearing date having been set October 30, 1963
- B 11 before Examiner Den S. Nutter.
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) : | Docket No. 30-63
. : B} Docket No. 31-63

DOCKET: EXAMINER HEARINGS OCTOBER 19, 1963, AND OCTOBER 30, 1963

,,,,, SOSTNCIUE W) 15 PO S LA -
... -ROTH _HEBARINGS-Q:00- ’-‘;;:;.”CIL'CC’I‘.?;E.\-n;J.vm CORMASS IR CONRroronws

ROOML,STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

Examiner: Daniel S. Nutter; Alternate Examiner: Elvis A. Utz

DOCKET NO. 30-63 - OCTOBER 18, 1963:

CASE 2910: (Continued from the October 9, 1963, examiner hearing)

Application of Big (6) Drilling Company for extension of an
existing oil pool and special pool rules, Lea County, New
Mexico.  Applicant, in the above-styled cause, seeks the
extension of the Scharb Bone Spring 0il Pool to comprise the
W/2°of Section 5, all of Section 6, and the N/2 of Section 7,
Township 19 South, Range 35 East, Lea County, New Mexico, and
for special rules therefor, including 80-acre spacing and pro-.
ration units-to comprise any two contiguous 40-acre tracts,
and for fixed well locations.

DOCKET NO. 31-63 - OCTOBER 30 1963'

In the matter of Case No. 2678 being reopened pursuant to pro-
visions of Order No R92359 which order established temporary
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vanlan Pool Lea County, New Mex1co, for a perlod of one year.
All interested’ 'parties may appear and show cause why said pool
should not be developed on 40-acre proration units.

B i | IR
P R TP OT Y TH A | T Ll

CASE 2903: (Continued from the October 9, 1963, examiner hearing)

Application of Coastal States Gas Producing Company for a dual
completion, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks approval of the dual completion (conventional)
of its Gulf State Well No. 1, located in Unit F of Section 20,
Township 17 South, Range 36 East, Lea County, New Mexico, to
produce o0il from the Double-A Abo Pool and an undesignated Lower
Leonard pool through parallel strings of tubing.

CASE 2921:
Application of ‘Robert G. Hanagan for a non-standard gas proration
unit, Lea County. New Mexico. Applicant, in the above-styled
cause, seeks approval of a non-standard gas proration unit com-
prising the S/2 SW/4 of Section 1 and the N/2 NW/4 of Section 12,
Township 12 South, Range 34 East, Four Lakes-Devonian Gas Pool,
Lea County, New Mexico, to be dedicated to a well to be drilled
660 feet from the South and West lines of said Section 1.
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Docket No. 31-63

CASE 2922: ‘ - 3
Application of Consolidated 0il & Gas, Inc. for an unorthodox 3
location and a dual completion, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause. seeks approval of the
dual completion (conventional) of its Jicarilla No. C-l-ll to
produce gas from the Blanco Mesaverde and Basin Dakota Gas Pools.
Said well is at an unorthodox Blanco Mesaverde Pool location 890
feet from the South line and 990 feet from the East line of
Section 11, Township 26 North. Range 4 West, Rio Arriba County.
New Mexico.

CASE 2923: : :
Application of Cities Service 0il Company for a special gas-
lift gas allocatlon, Lea County, New Mexico. Applicant, in the
above—styled cause, seeks authority to produce Blinebry gas from
its State "S" Well No. 1 located in Unit E of Section 15, Town-
ship 21 South, Range 37 East, Lea County, New Mexico, and to

utilize said gas for Hare Pool gas-lift operations on ita .State e

S _.,"S " -We ] 1 N, 4 ,,,,,,, locatad. . n gaid Init R Gae_-:grgégr_wed_fgggﬂgéigj_A-A =
State "S" Well No. 1 would be metered and charged to the Blinebry
0il Pool casinghead gas production from applicant's State "s"

Well No. 6 alsc located in the s»id Unit E.

CASE 2924‘

Application of ‘Socony Mobll oil Company for a dual completion

and for a tubing exception. Lea County, New Mexico. Applicant,
in the above-styled cause, seeks approval of the dual completion
(conventional) of its State Bridges No. 58-DD in Unit M of Sec-
tion 24, Township 17 South, Range 34 East, Lea County, New Mexico,
to produce oil from the Vacuum Glorieta and Vacuum Blinebry 0il
Pools through parallel strings of tubing. Applicant further
seeks an exception to Commission Rule 107{d}4 to produce the
Glorieta formation through the casing-tubing annulus from perfo-
rations at approximately 6000 feet up to 2 3/8-inch tubing landed
in a dual packer at approximately 4020 feet.

CASE 2925;:
Application of Sunray DX Oil Company for the creation of a Strawn
Gas Pool and for Special Temporary Pool Rules, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks the creation
of a new Strawn Gas Pool for its New Mexico State "AH" Well No.

; 1, located in Unit K of Section 30, Township 18 South, Range 23

{ East, Eddy County, New Mexico, and the establishment of temporary

‘ pool rules therefor, including a provision for 640-acre proration

units and for fixed well locations.
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e

£ CASE 2926: :
Application of Sinclair 0il & Gas Company for an exception to
Order No. R-1670, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an order permitting its Barber Gas
Unit Well No. 1, located in Unit E of Section 8 “Pownship 20
South, Range 37 East, Eumont Gas Pool, Lea Couﬂty, New Mexico,
to produce 600 MCF of gas per month in exceptxon to the shut-in
provisions of Rule 15(A) of Order No. R-167Q, Southeast New -
"~ _Mexico Gas Pool Rules, said gas to be utlllzed}Ln the 0il well
' gas-lift system on applicant's B. J. Barber Lease.

| CASE 2927: | : 1

Application of Skelly Oil Company for gas commingling, Rio
Arriba County, New Mexico. Applicant, in the &bove—styled
cause, seeks an exception to Rule 21(A) of Ordqr No. R-1670,
Northwest New Mexico Gas Pool Rules, to permit the commingling
of gas produced from its Jicarilla "C" Wells Nos. 3, 7. 4, 8 and

6, located in Units M and P of Section 21 Unlt A of Sectlon 28

.
2

e

5.

“Range 5 West, SOuti Blanco-rFictured Ciitfs Pool, 'Rio Arrlba ;
County, New Mexico, allocating said gas to the individual wells
on the basis of perlodlc testing. Applicant further proposes

to meter said commingled gas and to commingle it with commingled
ca51nghead gas produced from seven Otero—Gallup oil wells on 1ts
.Jicarilla "¢ leace . . . e et

CASE 2928: : 2
Application of Texaco Inc. for a triple completlon, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks ap- 3
proval of the triple completion (combination) of its State of ;
New Mexico "O" NCT-1 Well No. 14, located in Unlt J of Section
36, Township 17 South, Range 34 East, Lea COunty, New Mexico,
to produce o0il from the Vacuum-Wolfcamp and North Vacuum—-Abo
Pools through parallel strings of 2-7/8 inch caSLng and to
produce oil from the Vacuum-Blinebry Pool through 1-1/2 inch

: tubing ‘run inside 3-1/2 inch casing, all casing strings to be

T cemented in a common well bore. : .

o CASE 2929:

Application of Texaco Inc. for salt water dlsposal Lea County,

- New Mexico. Applicant, in the above-styled cause, seeks au-
thority to dispose of produced salt water in the Basal San
Andres formation through its State of New Mexico "O" NCT-1 Well
No. 12 located in Unit J of Section 36, Township 17 South, Range
34 East, Vacuum Field, Lea County, New Mexico.
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Docket No. 31-63 i

CASE 2930: » -
Application of William G. Ross for a unit agreement, Lea County,
New Mexico. Applicant, in the abové—'styled cause, sSeeks approvs
of the South Wilson Deep Unit Area c:ompns;ng 3,920 acres, more
or less, of State and Fee lands in 'rownshlp 21 South, Range 34
East, Lea County, New Mexico. :

State of New Mexico :
Oil Conservation Commission
ix/

Relanis . S
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JACK M. CAMPBELL

- SEOREITARY - DIREDTOR
" O X 871
BANTA FE ‘ Lo

November 20, 1963

Mr. Charlie White ' Case 2527‘
Gilbert, White & Gilbert Res ¥o.
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RETRPC Carbon copy of order also sent to:

ik Arteala OCC

OMER ____ Mr. R. J, Jagobs (Skelly Oil Company - Tulsa, Okla.)







OIL CONSERVATION CO!MISSION
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CASE L X 7 Hearing Date ?@ e 'So &3
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BRFORE THE OIL CONSERVATION COMMISSION
OF THE STAYE QF MEW MEXICO

CASE No. 3927
Order %o. R-2607

¥
g APPLICATION OF SEELLY OIL COMPANY
FOR GAS COMMINGLING, RIO ARRIBA
COUNTY, NEW MEXICO.
B
' Mwmmmmmnso'cm:.n.m
; Octobox 30, 1963, at sanka Fe, New Mamice, befoxe Daniel 8.
‘;‘é
s (2) That the applicant, Skelly Oil Company, seeks an except
X tion to Rule 21{A) of the ¢eneral Rules and Regulations governing
prorated gas pools islort&wastiovkuico. promualgated by Orxder
; Mo. R-1670, to commingle gas production from the following-
1 deacribed wells:
. .y 'SOUTH BLANCO-PICYURED CLIFFS POOL
; =1 o
Township 25 North, Range 5 West
- Jicarilla *C* Well No. 4, Unit A, Section 28
; s Jicarilla “c” well No. 5, Unit J, Section 28
4 N = Jicarilla “C" wWell No. 7, Unit p, sectiom 21
e e . Jicarilla "C* Well No. 11, Unit M, Section 27
3 Jicarilla *“C" Well No. 12, Unit ¢, Szection 33
Jicarilla *C" Well No. 13, Unit B, Section 33
_ |
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CASE No. 2927
Oxdex No. R-2607

OTERO-CHACRA. POOL

Township 23 North, Range 5 West

Jicarilla "C* Well No. 9, ﬁnxiﬁi;”ééctioi 28
Jicarilla "C" wWell Mo. 12, tait C, Sectiom 33
Jicazxilla "C" Well No. 13, Unit B, Section 23

{3) That the applicant pcepo-c to comtinuously meter the
gas production from sach well prior to commingling.

{4) That the applicant also seeks awthority to subsequentl
commingle said gas at the intake of a ‘s compressien fauil
ities om its Jicarilla “C" lLesse with casinghead gas prodwuced
the Otero-Gallup Gas Pool underlyimg said lease, aul %o detsraine
the volume of casimghead gas production By the subtrauckios methed|

: (5) That the applicant also seeks the establishwmant of anm
administrative vhezeby the Secretary-director may
iom of the ca-nlagling systam by the 1nclnninu of

2PPEOVe exXPEnAS
additieaal walls therein.

(6) That the applicant proposes that the existing meter
runs should remain on all wells and that the pulehaso: should
eontinnn to x-yort the runs on Porm C-ll4.

{7) That appsoval ot the subject a;p&icattan will tnoaxt
in convenience and economy to the operatox, will be in the
intarest of comsexvatiocn, and will otherwise prevent waste and
protact correlative rights.

I li'é B S ey m'

(1) That the applicant, skslly ©il Company, is
granted an exception to Rule 21(A) of thes General Rules and Reg-
uwlations governing prorxated gas pools in Northwest New Mexico,
prosmlgated by Ozdsr No. R~1670, to commingle gas produced from
the !ollouing—described wellss :

SOUTH BLANCO-PICTURED CLIF?S POOL
_Township 25 Morth, Range 5 West

Jicarilla “"C" Well Mo. 4, Unit A, sSsction 28
Jicarilla "C" Well No. 5, Unit J, Section 28
Jicarilla "C" Well No. 7, Unit P, Section 21
Jicarilla "C" Well No. 11, Unit M, Section 27
Jicarilla "C" wWell No. 12, Unit C, Section 33
| Jicarilla “C" Well No. 13, Unit B, Scction 33
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