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3235-1182

FARMINGTON, N. 8,
PONE

l‘- ‘{- ,:

LEARNLEY-MEIER REPORTING SERVICE, Inc.

SANTA FE, M. 0.
PHONE 983-3971

PHONE 243.¢.691

ALBUQUERQUE, N, M.

BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fb,vﬁbw nqxico
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EXAMINER _  HEARING
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IN THE MATTER OF: Application of Deane H.
Steltz for approval of a non-standard unilt, a
dual cempletion, and commingling, Lea Ccunty,
New Mexlco.

Case No, _3024

Nt N s S Mg St “ast? et St sl et “wast? ot “ust

HEPORE: Elvis A. Utz, Examiner

TRANSCRIPT OF HEARING
MR, UTZ: The Hearing will come to order. We will call
Case Number 3024,
MR. DURRETT: Application of Deane H. Stoltz for
approval of a non-standard unit, a dual completion, and commingl-
ing, Lea County, New Mexico

MR, KELLAHIN: Jason Kellahin, of Kellahin and Fox,
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Santa Fe, representing the Applicant. We have one witness I
would like to have sworn, please.
(Witness sworn.)
MR. UTZ: Are there other appearances in this case?

(Whereupon, Applicant's Exhlbits 1
through 4, marked for identification.)

PARMINGTON, N, ™
PHONE 325-1182

JACK E. BROWN,

called as a witness herein, having beon first duly sworn, was
examined and testifled as follows:

DIRECT EXAMINATION

BY MR. KELLAHIN:

Q Would you state your name, please?

A Jack E. Brown.

BANYA FE, N. M.
PHONE 983-3871

5] By whom are you employed and in what position, Mr.

Brown?
A Deane H. Stoltz, as preduction englineer.
Q Have you ever testified before the New Mexico Oil

Conservatlon Commission?

A No, I haven't.

DEARNLEY-MEIER REPORTING SERVICE, Inc.

e For tihe benefilt ol the Examiner, would you state briefly

your education and experience as a Petroleun Englneer

ALBUQUERQUE, N, ™.
PHONE 243.6691

A I received my B. S. Degree from Texas A & i 1n
cetroleum engineering in 1950, I have worked continuously since

that time as a production engineer.

L 9} Where have you worked?

®




PAGE 3

A with Texaco for twe yaars in Venezuela. J. E. Jones
Drilling Company as a production engineer for four years in Mid-
land; Deane H. Stoltz for two years, and Blrdwell 01l Company out

of Wichita Falls for four years, and as a production engineer for

each one.

FARMINGTON, N, M
PHONE 325-1182

Q Now, about your work for Deane H. Steltz, are you

]
3
1
s
:

responsible in the area involved in the Application?
A I am.

MR. KELLAHIN: Are the witnesses! qualifications

acceptable?

MR. UTZ: Yes, they are.

Q (By Mr. Kellzhin) Mr. Brown, are you famillar with the

Application of Deane H. Stoltz in Case Number 30249

PHONE 883-3971

BSANTA rFE,

A Yes, sir.

Q Wwould you state briefly what is proposed in this
Application?

A I propose to receive a non-standard unit 1in section
22, Township 11 South, Range 32 East, comprising the Southwest

warter of the Nertheast quarter and Northwest quarter Southeast
Q 1 1 3

DEARNLEY-MEIER REPORTING SERVICE, Inc.

guarter. This is the total acreaze comprisinz that lease,

ALBUQUERQUE, N. M
PHONE 243.G6691

and it does not conform with the standard quarter section.

a) Now, in addition to that, it 1s proposed to maike a dual
completion?
A To complete the Wolfcamu zone, which 1s producing in the

®
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E - ~—

field with the Upper Pennsylvanian zone, which is also producing

in the field.

Q And do you propose to commingle the productlon?
:g A We propose to commingle the production in a common tank
g; battery. é
i Q Has a non-standard unit been approved by this Commissionj
for the North Bagley-Upper Pennsylvanian Pool?
) A Yes, sir, it was approved by the Commission in the past %
" two years in the Pennsylvanian Pool, in the same acreage involved. é
:
Q And this Applilcation only pertains to the North Bagley- z
- Wolfcamp insofar as the non-standard unit is concerned? é
5; A Yes, sir. %
§§ Q Now, referring to what. has been marked as Exhlbit ;

Mumber One; would you identify that Exhibit and state what is z
shown on there?

A This is the land plat showing the acreage in the North
Bagley field and the ownership of the 1indlividual acreage.

Q And wiih the ownership of

on that plat, will any operator be left with any acreage he

i
DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUGUERQUE, N, M,

cannct dedlicate to a well?

PHONE 243.6691

Q Now, referrin:; to what has neen marked as Exhibit Number

Two, would you identiiy that Exhibit and discuss the inrormation

®




DEARNLEY-MEIER REPORTING SERVICE, Inc.

FARMINGTON, N. ™
PHONE 325-1182

SANTA FE,
PHONE 983.3971

ALBUQUEKQUE, N, M.
PHONE 243 6691
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A This is a construction map contoured on top of the
Wolfcamp zone which 1s producing in the fleld showing that the
acreage we wish to make as a non-standard unit should be
productive to all formatlons, as itis in the crest of the fleld.

Q In your opinion, then, all of the acreage you propose
to dedicate to this well in the Wolfcamp will be producing from
the Wolfcamp?

A Yes, sir.

Q Has the well been completed yet?

A No, sir, we have walted the outcome of the Hearing.

Q And has the well been completed in the Upper-Pennsylvani
an Pool?

A Yes, sir, the well 1s now flowing in the Upper
Pennsylvanian.

Q It 1s a flowing well?

A Yes, sir.

Q Now, directing your attention to the Exhibit Number
Three, would you discuss the information shown on that Exhibit?
A This Number Three is a schematic diagram of the

proposcd dual completion, and the mechanics of it.

We propose to -- assuming that at the time belng this
Flowing well will cease to flow 1in the near future and we will
have to put on an artiilcial 1ift, we proposc to use a vottom

hole drilling pump, casing pump, and i1t is progpsed for the Upper-




DEARNLEY-MEIER REPORTING SERVICE, Inc.

FARMINGTON, N, M,
PrONE 325.1182

PHONE 9823.3871

SANTA FE, N. M.

ALBUQUERQUE, N, M
PHONE 243.6691t
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Pennsylvanian. Production will be the one on the pump.
We propose to pump the power oil all down the two

and three~eights inch upset tublng string, and return the power
o0ll in the Upper Pennsylvanian production up the casing tc its
annulus. At the same time the Wolfcamp zone, which is a water
free flowing zone, will be produced up a2 small inch and a quarter
string of tubing, it will be isolated by two packers.

- Q What type of packers are you using?

A The bottom packer separating the two zones will be a
permanent type packer, Model D, and the upper packer, which we
placed sbove the Wolfcamp zone will be a retrievable dual packer.
The trade name will be Tidhst.

Q Now, in your opinion, will they effectively separate
the two producing horizons?

A Yes, sir.

Q Will there be any possibility of commingling the two
lwovizeons in the well bores?

T~

a wo, 3i

A} And is this an effective type oi operation to use a
hydraulic pump on as you propose here?

A Yes, sir, to move the fluid at that depth, it will be
the most practical.

Q This will have to he done in the very near future?

A Yes, sir.

®
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Q And when you make thab, are you making provisions for

the hydraulic pump at that time?

A That will be maintained to do the work.

Q Now, gurning your attention to the Exhibit Number Four:

would you discuss the 1nf ormatlion ghown on that Exhiplt?

A Exhibit rour 1s 2 schematic diagram showing proposed

surface installation for commingling the twWO producing zones.

We propose for the flowing wolfcamp zone, which 18

water free to go ghrough a geparator from which 1ts gas will

be meterel and then 1¢ will be passed ghrough & dump meter for

measuring the netb production, or the production from the wolf-

camp zZoOne.

After the wWolfcamp production has been measured through

the dump meter it will be commingled with the other producing

zone fprom- the Upper rennsylvanian and &0 through 2 heater

treater. Then all of the production fprom the two zones plus

the running power oll will pe passed through the meter into

the stock tanks.

Q How will you account for the production, then, 1row
rhe Upper Fennsylvanian zone?

A The produztion syom the Upoer Pennsylvanian Zone will
pe the ditference in the Zross production rrom the Lwo zones and
ne netered production rpom the wollcamy 7, 00€ .

ou are using the power oil tO operate the pump in the
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Upper Pennsylvanian Pool; are you not?
A Yes, sir.

Q Now, how will that oll be accounted for, then?

it just doesnt't come into the net production.

Q The excesSSd of the oil produceﬁ rrom the twd oones,

dump meter recording?

A Yes, sir.
Q Is that correct?
A Yes, sir.

Q So, that you, in your opinion, you would have an

yanian Pool from this system?

A Yes, Sir.

Q will the ractor Of shrinkage affect the amount of

production and be SO recorded in your oninton?

A et me 4o @ 1ittle thinking. 1t would not change it

in o single installation.

the production as though it was a single completion, as it now

is?

A Yes, sir.

G

A There is no 1oss there, it is a continuous cycle, and

will be the oil from the Upper Pennsylvanian, if you‘deduct the

accurate accounting for the oil producing rpom the UpPper Pennsyl-

over 2 singic installation. 1t would Dbe the same &b i have said

) 1t would be just the same . S0, you would account Tor
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FARMINGTON, N, M,
PHONE 325.1182

N. M.
PHONE 983-3971

BANTA FE,

(-MEIER REPORTING SERVICE, Inc.

]
4

DEARNLE

ALBUQUERQUE, N, M,
PHONE 243.659!

Q And the production from the Upper Pennsylvanlian would

e measured in the same fashion it is now being measured 1in; is
that correct? . ’ '

A It would be measured in the same way.

Q All right. Now, do you have any information on the
gravitles of the fluids from the two zones?

A They are very similar, approximately 47 degree gravity.

Q And do you have any informatlion on the gas-oil ratios?

A The Upper Pennsylvanian ratios havg between a thousand
and fifteen hundred, and thé offset production from the Wolfcamp
will run two to four thousand.

Q Now, will the gas be marketed?

A Yes, sir, it 1s marketed in the area.

Q wWill it be commingled or marketed separately?

A It will be marketed separately.

Q There is no problem of commlingling the two?
A No, sir.
Q Do you have the information measuring the pressures

in the two zones?

A There 1s no bottom hole pressure.

Q Do you anticipate that any problem will be created by
it, the pressure differentlial in the two zones?

A No, sir, there will be packers separating the zones.

C Were Exhilbits One through rour inclusive, prepared by

®
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you or under your supervision?
A Yes, sir.
MR. KELLAHIN: At this time I would like to offer 1n
evidence Exhibits Cne through Four 1nclusive.

MR. UTZ: Without objection, Exhibits One through Four,

FARMINGTON, N. M
PHONE 325.1182

I relieve they are marked A-One throuzgh Four.
MR. KELLAHIN: A-One through Four,

MR. UTZ: They will be admitted into the record in this

case.
= (Whereupon, Applicant's Exhibits 1
1 through Four are admitted into
- - evicence.)
] i5
: ie MR. KELLAHIN: That is all I have on Direct Examination.
< W
6 CROSS EXAMINATION
a .
3
BY MR. UTZ:
Q What .type of Crude are these zones producing?
A Sweet.

8] Both Sweet?

DEARNLEY-MEIER REPORTING SERVICE, Inc.

i A Yes, sir.

i

Ze Q I believe you sald you had nothing on presasures, no
y"r")

33

L idea?

3z

8

0 A No, sir, I have bottom hole {lowing prescure in the

Upper Pennsylvanian, which is 1700 pounus, bottom hole, I do

not have a shut~in pressure.

5] It would he something In excess of that?

®
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FARMINGTON, N, M,
PHONE 325.1162

N. M,
PHONE 983.3871

SANTA FKE.

DEAENLEY-MEIER REPORTING SERVICE, Inc.

ALEUQUERQUE, N, M.
PHONE 243.669)

Q Do you have nothing about offset pressure in the
two zZones?

A There 1s not any pressure information avallable. The
present Wolfcamp producers are flowing wells, and their
surface pressures are running approximately two or three hundred
pounds.

Q Do you have any ldea what the operating separator
pressure is going to be between the Wolfcamp separator sad the
Pennsylvanian separator?

A It runs about twenty-five pounds.

Q Both of them?

A Yes, sir.

Q So then, any gas that might flow with your oll and
solution from your Wolfcamp separator will not be liberated in

your Pennsylvanian separator, then?

A No, ®mir.
Q So, you would not get any erroneous meeting?
A As a matter of fact the way the sketch is shown, after

that gas leaves the separator, the Wolfcamp gas leaves the
separator, any sas carrled also goes through a Dump Meter, which
accounts as a second separator to further involve any gas, and it
211 goes throuch the meter of that one zone.

] Do you have any 1ldea what your shrinkage might be --

n T .
A o, sir.

I

>

&
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Q Do you think it will run somewhere from one to two
percent?
A I think it would be less than one percent.
Q How do you propose te account for this shrlnkage and

your volumes, particularly your volume of Pennsylvanian 01i1?

FARMINGTON, N, &
PHONE 325-11B2

A I had not proposed accounting for it. I don't account
for it as a single producer, and I dontt --

Q Of course, there is no need for accounting for it as a
single producer, is there?

A I would think that your blg shrinkage would be coming

from your shrinkage that would take place going through your

N. M.

separator, the bulk of the shrinkage going through the

separator. It is all metered after it goes through the separator,

PHONE 343.39871

SANTA FIE,

ard it will be a negligible amount of shrinkage to account for.
Q- .After that point, you don't think you would have any
shrinkage in your sftock tanks?
A Very, very slizght. not enough to be accountable.

MR. UTZ: Are there any other questions ol the wiiness?

MR. DURRETT: Yes.

DEARNLEY-MEIER REPORTING SERVICE, Inc.

MR, UTZ: r. Durrett.

ALBUQUERQUE, N, M,
PHONE 243.669t

BY MR, DURRETT:

) Mr. Brown, I believe that you stated that your proposed

non-istandard unit encompasses or is all on a single lease. The

guestion I have, does it encompass an entlre lease, or is it just

®
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FARMINGTON, N, M,
PHONE 325.1182

N. M.

PHONE 983.3871

SANTA PE,

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N. M,
FHONE 243.66%1

a partlal lease?

A No, sir, that lease would be its entire lease there.
Q It 1s an entire State lease?

A Yes, sir.

Q Yes,

A Let me clarif'y that. There are two other eithties
that were acquired with that that may and may not be developed at

the time belng. There are two eighties that would make up that

lease.
Q This Jjust encompasses part of the lease?
A Yes.
Q Where are the other two eighties?

A It would be the --

Q The north eighty and the south eighty on your -- What
Exhibit is this?

A "A Two."

Q Directly north and south ol your --

A Tt is Stoltz lease., It i1s the south half of the
southwest quarter of 22, and then the south halfl of the northeast

quarter of 27. The additional acreaze in that lease,

8} vou don't have any production on those --

A No, sir.

o) -- portion, and do you intend to have production?
A That can't be answered at this time.
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FARMINGTON, N. M,
PHONE 325.1182

N. M,

SANTA K,
PHONE $83.3971

Y-MEIER REPORTING SERVICE, Inc.

1
i

DEARNLE

ALBUQUERQUE, K, M,
PHONE 243.64591

Q There 1s one beneficlary involved, one State beneflclary
under the lease, or don't you know?

A Yes, sir.

Q One additional question, Mr. Brown. I notice you have
a designation or guide on your area, colored green, on your
Exhibit A Two. What does that indicate?

A That was part of the original lease, but it has been
separated as of now. It is not the same lease any longer.

Q You mean separated by the State?

A No, by the individual, different operator.

Q This was, I guess, all your company has of that State
lease, would that be correct?

A Yes, sir.

9] Well, one other question alonz that line. Does Mr.
Guy own the rest of that State lease, or did he assign 1t to

somebody else?

A He owns the surface on iv.

Q He just has the surface on 1t?

b Yes,

@ Well, as far as the royalty, does your company --

A The State has the royalty on it.

8} I dontt mean royalty, as far as the mineral interest,

does your company have any other woriinz interests outside of

your proposed non-standard unit?

®




FARMINGTON, N. M.
PHONE 2251182

, Inc.

N. M.

PHONE 983-3871

SANTA FE,

Y-MEIER REPORT ING SERVICE

<
V]

DEARNLI

ALBUQUERQUE, N. M.
PHONE 243.6691

interest, a reserve interest.
MR. DURRETT: That''s all.

REDIRECT EXAMINATION

BY MR. KELLAHIN:

sylvanian production; i1s it not?

two zones?

A No, sir.

guess, is the same?

a ves, sir.

may be excused.

MR. UTZ:  Are there any other sLatements An this
case? The case will pe taken under agvisement.
****

G

A Yes, sir, we have working interests in the

lease Or reserve interests. As of now, We do not have 2 working

Q This is the same unlt that was approved for Penn-

A Yes, sir. At that.fime, we got the non-standard unit

for the Guy lease, as thelr representative there at Western.

MR. UTZ: 1Is thers any division of jnterest betwee

MR. UTZ: The royalty and the over-riding royalty, I

MR, 1M7: Are there any further questions? The witness

(Witness excused.)
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PHONE 325.1182

STATE OF NEW MEXICO )
COUNTY OF BERNALILLO g

I, CHARLES FLOYD WALKER, Notary Public in and for the
County of Bernalillo, State of New Mexico, do hereby certify that
the foregoing and attached Transcrip of Hearing before the New
Mexico 0il Conservétion Commission was reported by me; and that
the same is a true and correct record of the sald proceedings,
to the best of my knowledge, skill, and ability.

WITNESS wy Hand and Seal of Office, this 18th day of

May, 1964,

/ /L/z/zié,é 7/ //vw[ / /d//a/w

NOTARY FUBLIC

My Commission Expires:

March 25, 1968,

I do hereby »ertify ihat the foregoing is
& coupliet racord of the Proczeedings in
the Exa. ‘,“UJ hear
heard oy




the record, Wm and the recommendations of the Examiner,

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. __3024

Oxrder No. R-.

APPLICATION OF DEANE H. STOLTZ
FOR APPROVAL OF A NON-STANDARD
UNIT, A DUAL COMPLETION,
COMMINGLING, LEA COUNTY,
MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o‘clock a.m. on
April 29 . 1964 , at Santa Fe, New Mexico, before Examiner Elvis A.Utz.
Exanirner-duly-appeinted-by-the-0il-Conservation-Commiesion--of--New
Max iaor-hereinafier-referred-to-as—the-LComission;--in--sccordance-
with-Rule-1314-of-She-Commission-Rules—and-Regqulations-

NOW, on this day of ; May , 194 , the Commission,
a quorum being present, having considered the appixostioncobba testimony,

7 and being fully advised in the premises,

FINDS:
(1) That due public notice having been given as required by ) J

law, the Commission has jurisdicticn of this cause and the subject
matter thereof.

(2) That the applicant, Deane H. Stoltz, seeks approval of
an 80-acre non-standard oil proraticen unit in the North Bagley-
Wolfcamp Pool comprising the SW/4 NE/4 and NW/4 SE/4 of Section 22.
Township 11 South, Range 33 East, NMPM, lLea County, New Mexico, to
be dedicated to his State 262 Well No. 1, located in Unit G of said
Section 22,

(3) That the applicant-égggggr seeks authority to complete Ace
gat+d State 262 Well No. 1 as a dual completion (conventional) to
produce oil from the North Bagley-Wolfcamp Pool through 1 1/4-inch
tubing and to produce oil from the North Bagley-Upper Pennsylvanian

Pool through the casing-tubing annulus by means of a hydraulic

pumpllﬂ/m 4(7744“{".. ? %., ‘7 mﬁw
W /Lb"df a /(Mkw,% 490¢ 0
N et




(5) That y—dby> Order No. R—2674,Aan gs-acre;non-standard oil|

!

{

f

|
proration unit in the North Bagley-Upper Pennsylvanian pool com- |
{

i Prising the sw/4 NE/4 and Nw/4 SE/4 of Section 22, Township 11 '
i

South, Range 33 East, NMPM, Iea County, New Mexico, hee—been |

mli-—gm dedicated to the Deane H. Stoltz

State 262 well No. 1. i

w That the applicant G&-seeks authority to com-

mingle the North Bagley-Wolfcamp and North Bagley-Upper ?

Pennsylvanian Peood roduct:.on from & tate 262 well No. ~

0 a common tank battery
oy aqnt-—erﬂﬁ
“h—nag.].o,aﬁpper Pennsylvanian the subtrac- 1;
4 tion methodM ”"%‘ d ?"f {
.' ‘ I

MMMW Wi

prevent the economic loss caused by i

5§the drilling of unnecessary wells, $e- avoid the augmentation of

risk arising from the drilling of an excessive number of wells,

‘and +® otherwsie prevent waste and protect correlative rights,

A | , . £34 ]:]i]iappmcd"- ‘ .




(1) That an 80-acre non-standard oil proration unit in the

North Bagley-Wolfcamp Pool comprising the SW/4 NE/4 and NW/4 SE/4

of Section 22, Township 11 South, Range 33 East, RMPM, Lea County,
New Mexico, is hereby established dedicated

to the Deane H. Stoltz State 262 Well No. 1, located in Unit G of‘
said section 22.

(2) That the applicqpt, Deane H. Stoltz, is hereby
authorized to complete gased State 262 Well No. 1 as a dual com-
Pletion (conventional) to produce oil from the North Bagley-~

Wolfcamp Pool through 1 1/4-inch tubing and to produce oil from




;;CASE No. 3024
i
1the North Bagley-Upper Pennsylvanian Pool through the casing—

tubing ‘a’nmxlua by me/ans of a'gdraulic pu@pupa, %o ratfz

PROVIDED HOWEVER, that the applicant shall complete,

and produce said well in accordance with the provisions of Rule

¥ 112-A of the Commission Rules and Regulations insofar as said rule
’ is not inconsistent with this order;

. PROVIDED FURTHER, that the applicant shall take packer-
‘k | lea_lEage tests upon completion and annually thereafter durin
' the Gas-Oil Ratio Test Period for the M

Pool.

(3) That the applicant is hereby authorized to commingle

the North Bagley-Wolfcamp and North Bagley-Upper Pennsylvanian

Peed producdon ie/;:-eetd- State 262 Well No. 1 into a common I ﬁ,

~ Py I
tank batteryacomputing production from the North Bagley-

Upper Pe lvgni m}b\im the subtraction method‘o\Q
Y 512’1:%@50 that said i allation sHall be operated

in accordance with the provisions of the Commissions"nanual for

s the Installation and Operation of Commingling Facilities."

(4) That jurisdiction of this cause is retained for the

!entry of such further orders as the Commission may deem neces- i

sary.

DONE at Saata Fe, New Mexico, on the day and year hexrcin- |
1 above designated. .
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ATTORNEYS AT LAW
JASON W. KELLAHIN 544 EAST SAN FRANCIScO sTReer 61§ l’Jg BEE or TELEPHONES
ROBERT E. FOX POST OFFICE BOX wee 1769 983-9396
SANTA FE, NEW MEXICO s8z-2981

B MR 1L oW
March 17, 1964

r)
&)

0il Conservation Commission
Box 2088
Santa Fe, New Mexico

Gentlemen:

Enclosed you will find original and twe¢ copies of application
of Deane H. Stoltz for a non-standard proration unit and dual
completion as more fully set out in enclosed application, for
filing. Schematic diagramswill be furnished later.

Very truly yours,

dmw Ls. NMOL

JASON W. KELLAHTIN

jwk :mas
enclosures

DOCKET MAILED

DOCKET M JIEP
eyyTis

Date

N T




Docket No. 12-64

DUCKET: EXAMINER HFARING - WEDNESDAY - APRIL 29, 1964

7 .M. - OLL CONSERVATION COMMISSICN CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXiCO

The following cases will be heard before Elvis A. Utz, Examiner, or Daniel S. Nutter,
Alternate Examiner:

CASE 3015 (Continued from the March 25, 1964 Examiner Hearing):

Application of Lone Star Procducing Company for a dual completion, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks approval
of the dual completion (conventional) of its Atlantic State Well No. 1
located in Unit G of Section 30, Township 17 South, Range 36 East, Lea
County, New Mexico, to produce oil from an undesignated Sa. Andres Pool
and from undesignated Abo Detritus through perallel strings of 2-3/8
inch tubing.

CASE 3024 (Continued from the April 8, 1964 Examiner Hearing):

CASE

Application of Deane H. Stoltz for approval of a non-standard unit, a
dual completion, and commingling, Lea Count:, New Mexico. Applicant, in
the above-styled cause, seeks approval of a non-standard 80-acre unit in
the North Bagley-Wolfcamp Pool comprising the SW/4 NE/4 and NW/4 SE/4 of
Section 22, Township 11 South, Range 33 East, Lea County, New Mexico, ap-
proval of the dual completion (conventional) of its Deane H. Stoltz State
262 Well No. 1, located in Unit G of said Section 22, teo produce oil from
the North Bagley-wolfcamp Pool through 1 1/4-inch tubing and to produce
oil from the North Bagley-Upper Pennsylvanian Pool through the casing-
tubing annulus by means of a hydraulic pump and authority to commingle
production from the North Bapgley-wolfcamp and North Bagley-Pennsylvanian
Pools into a common tank battery, computing production from the North
Bagley-Upper Pennsylvanian Pool by the subtraction method.

3016 (Continued from the March 25, 1964 Examiner Hearing):

CASE

CASE

CASE

2031:;

3032:

3033:

Application of Texaco. Inc. for special pond rules, les County, MNow Mexico.
Applicant, in the above-styled cause, seeks the establishment of special
pooil rules, including a provision for 80-acre proration units, for the
Vacuum Upper-Pennsylvanian Pool in Sections 25 and 36, Township 17 South,
Range 34 East, Lea County, New Mexico.

Application of Continental Oi1l Company to revise the vertical limits of
thie Biinebry 0il tool and Terry Blinebry Pool, Lea County, New Mexico.
Applinoni, in the above-styled cause, seeks an order extending the verti-
cal limits of the Blinebry 011 Pool and Terry Blinebry Pool to encompass
all of the Blinebry formation, Lea County, New Mexico.

Application of Robert G. Hanagan fcr force-pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order force-pooling all
mineral interests in the Indian Hills-Upper Pennsylvanian Gas Pool under-
lying all of Section 32, Township 21 South, Range 24 East, Eddy County,

New Mexico.

4pplication of Cherry Brotheis and Cabot Corporation for the creation of

a new oil pool and for special temporary pool rules, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the creation of a new oil pool
for Lower Wolfcamp production for its Austin State Well No. 1, located in
Unit F of Section 19, Towrship 14 South, Range 36 East, Lea County, New
Mexico, and for the extablichment of temporary pool rules therefor, in-
cluding a provision for 80-acre o1l proration units.
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CASE 3034:

CASE 3035:

CASE 3036:

Application of Shell 0il Company for a waterflood project, Lea County,

New Mexico. Applicant, in the above-styled cause, seeks authority to
institute a waterflood project in the Langlie-Mattix Pool by the in-
jection of water into the Queen and Grayburg formations through nine
wells in Sections 14 and 23, Township 24 South, Range 37 East, Lea County,
New Mexico.

Application of Shell 0il Company for a non-standard gas proration unit,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks
approval of a 320-acre non-standard gas proration unit comprising the

S/2 of Section 22, Township 21 South, Range 37 East, Tubb Gas Fool,

Lea County, New Mexico, to be dedicated to its Turner Well No. 2, located
in Unit L of said Section 22.

Application of Curtis J. Little for a pressure maintenance project, San Juan,
County, New Mexico. Applicant, in the above-styled cause, seeks authority
to institute a pressure maintenance project in the Gallup formation
underlying its Navajo Indian Lease in Sections 21, 22, 27 and 28, Town-

ship 32 North, Range 17 West, Many Rocks Gallup Oil Pool, San Juan County,
New Mexico. Initial injection will be through three wells located in

Units D and O of Section 27 and Unit I of Section 28, Applicant further
seeke the promulgation of special rules governing the operation of said
project.

<o
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BEFORE THE OIL CONSERVATION COMMISSION OF MEW MEXICO

IN THE MATTER OF THE APPLICATION OF
DEANE H. STOLTZ FOR APPROVAL OF A
NON-STANDARD PRORATION UNIT, DUAL
COMPLETION OF HIS STATE 262 WELL

NO. 1, LOCATED IN THE SW/4 NE/4 of
SECTION 22, T. 11 S., R.33 E., LEA
COUNTY, NEW MEXICO; AND FOR PERMIS-~
SION TO COMMINGLE PRODUCTION FROM THE

NORTH BAGLEY~WOLFCAMP AND THE NORTH 0?//
BAGLEY-UPPER PENHSYLVANIAN POOLS. No. !

APPLICATION

Comes now Deane H., Stoltz and applies to the 0il Conservation
Commission of New Mexico:

l. For the formation of a non-standard proration unit consisting
of the SW/4 NE/4, NW/4 SE/4 of Section 22, Township 11 South, Range
33 East, N.M.P.M., Lea County, New Mexico, for production from the
North Bagley-Wolfcamp pool.

2., For permission to dually-complete the Dean H. Stoltz S¢ate
262 Well No. 1 for production from the North Bagley-Upper Pennsylvanian

Pool, and the North Bagley-Wolfcamp Pool. Applicant pro tC Con-
plete the well through the use of dual packers, and install 1 1/4-inch
tubing for production from the Wolfcamp formation; 2 3/8-inch upset
tubing will be installed to the Upper Pennsylvanian formation, and
production from that formation will be by use of a Kobe pump, power
oil being injected through the 2 3/8~inch tubing, with production of
the return oil and production through the casing-tubing annulus.

3. For permission to commingle production from the North . Bagley-
Wolfcamp and the North Bagley-Upper Pennsylvanian Pools in a common
tank battery, Applicant proposes to meter production from the North
Bagley-Wolfcamp Pool by a dump-type meter, and deduct this figure from

the total production to arrive at the North Bagley-Upper Pennsylvanian

Pool. Gas from cach pool will be metered separately.
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AN QFFICE QU

Respectfully Submitteq,
DEANE H. sTonTgz

By (Y 6o L. Nl d:
lahin g Fox
P. 0. Box 1769
Santa Fe, New Mexico
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SOVERNOR
JACK M. CAMPBELL
OHAIRMAN

Se of Hoto

& L FONTER, &b
SEDRETARY - DIMRDTOR

LAND OOMMIBINGNER

£ B JONNNY WALKER
MEMSER

: " 0. oo 871

 BANTA FE

Kellahin & Fox order No. R-2699

Attorneys at Law
post Office Box 1769 Applicant:

santa Fe, New Mexico Deanse H. Stolts

Dear Sirx
WWthm two copies of the above-referenced
Commission order recemtly sntered in the subject case.

Very truly yours,

A

A. L. PORTER, Jr.
Secretary-Director

ix/
Carbon oopy of order also sent toi
Bobbs OCC __* ____

Artesia OCC
Astac OCC




BEFORE THE OXIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

:
i
i
|
!
i
I

IN THE MAYTTER OF THE HEARING
CALLED BY THE OIL CONSERVATION 1
COMNISSION OF MEW MEXECO FOR |
THR PURPOSE OF COMBIDERING:

CASE No., 3024
ORDER No. R-2699

APPLICATION OF DEANE H., STOLTZ
| POR APPROVAL OF A NOR-STANDARD
UNIT, A DUAL COMPLETION, AND
COMMINGLING, LEA COUNYTY, NEW
MEXICO.

ORDER OF TYHE COMMISEION
BY THR COMMISEIQN

This cause came on for hearing at S o'clock a.m. on April
29, 1964, at Santa Fe, New Mexico, before Rxaminer Rlvie A. Utz.

NOM, on this__ 8th Jday of May, 1364, the Commission, a
quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises, g

F 2

|
[
@ (1) That due public notice having been given as required by
llaw. the Commission has jurisdiction of this cause and the subject
matter thereof. ,
A !
ﬂ {2) That the applicant, Deane H, &toltz, seeks approval of
ﬁan 80-acre non-standard oil proration unit in the North Bagley- i
' Wolfcamp Pool comprising the §W/4 NBE/4 and NW/4 SE/4 of Section 232,
hTownship 11 south, Range 33 East, NMPM, Lea County, New Mexico, to
ibe dedicated to his State 262 Well No. 1, located in Unit G of §

|
} {

'sald Section 22,

R O S T T

i

(2) That the applicant also seeks authority to .omplete hia
. State 262 Well No. 1 as a dual completion (conventicnal) to produde
?oil from the North Bagley-Wolfcamp Pool through 1 1/4-inch tubing
"and to produce oll from the North Bagley-Upper Pennsylvanian Pool |
~through the casing~-tubing annulus by means of a hydraulic pump f
\with separation of the zones by packers set at approximately
8650 feet and 9060 fect.
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Orderxr ¥o. R-2699

(4) That the applicant also seeks authority to commingle
the North Bagley-Wolfcamp and Norxth Bagley-Upper Pennsylvanian
production from his Btate 262 Well Bo. 1 inte & commen tank
battery after separately metering the Wolfcamp production and
determining the Upper rennsylvaniar oil production by the
subtraction method and separately metering the gas production '
from each poel. |

{5) That Orxdex Mo. R=2674 estiablished an CO-acre non-
 standard oil preration unit in the Korth Bagley-Upper Pennsyl-
vanian Pool comprising the SW/4 NRB/4 and NW/4 SE/4 »f Section 22, !
Township 11 South, Range 33 East, NMPM, Lea County, New Mexico,
dedicated to the Deane H. Btoltz State 262 Well No. ..

(6} That the proposed 80-acre non-standard oil pasoxation
unit in the North Bagley-Wolfcamp Pool can be efficiently ax?
economically drained and developed by the Deane H. Stoltzx State
262 Well No. 1.

?

i (7) That the mechanics of the proposed dual completion are
|| feasible and in accord with gcod conservation practices.

i

|

idual completion will prevent the economic losg caused by ths
{drilling of unnecessary wells, avoid the augmentation of risk
|| arising from the drilling of an excessive numberx of wells, and
l otherwise prevent waste and protect correlative rights, f

|
! (8) That approval of the proposed non-standard unit and ,
{
il

|
|
i {9) That approval of the proposed commingling installatior |
!will result in convenience and evuinomy ©C the oporater, will he |
j%in the interest of conservation, and will otherwise prevent waste |
+and protect correlative rights. }

IT I8 THEREFORE ORDERED:

‘ (1) That an SO-acre non-standard oil proration unit in the |
‘North Bagley-Wolfcamp Pool comprising the SW/4 NE/4 and NW/4 SE/4 |
i of Section 22, Township 11 South, Rance 33 East, NMPM, Lea County)
" New Mexico, is hereby ecastablished and dedicated to the Deane H. |
~ Btoltz Btate 262 Well No, 1, located in Unit € of said Section
L 22.

(2) That the applicant, Dzane H. Stoltz, is hereby
~authorized to complete his State 262 Yell No. 1 as a dual com-
"pletion (conventional) to produce oil from the North Bagley~
‘Tiolfcamp Pocl through 1 1/4-inch tubing and to produce oil from




| =3=
! CASB No. 3024

' Ordexr No. R=-2699

|
i
i the North Bagley-U; per Pennsylvanian Pool through the casing-

| tubing annulus by means of a hydraulic pump with separation of ;
E the zones by packers sct at approximately 8659 feet and 9060 f

feot; }

i PROVIDRD BOWEVAR, that the applicant shall complete, opcrat#,

 and produce said well in accordance with the provisions of Rule |
l112-A of the CGmni-aion Rules and nagulations insofar aes said rulq
i is not inconsistent with this order

|

PROVIDED FURTRER, that the applicant shall take packer-
' laakage tests upon completion and annually thereafter during the |

Gas-0il Ratio Test Period for the North Bagley-Upper Pennsylvanian
ml.

(3) That the applicant is hereby authorized to commingle
the North Bagley-Wolfcamp and North Bagley-Upper Pennsylvanian
production from his State 262 Well MNo. 1 into a common tank j
battery after separately metering the North Bagley-Wolfcamp
production and computing oil production from the North Bagley-

' Upper Pennsylvanian Pool by the subtraction method and separately
1netering the gas production from each pool;

*i PROVIDED HOWEVER, that said installation shall be operated
in accordance with the provisions of the Commission‘'s "Manual for
ttho Installation and Operation of Commingling FPacilitias *

!
h {4) That jurisdiction of this cause is retained for the
entry of such further crdere as the Commission may deem neces-
| sary. ;

i

DONE at Santa Fe, New Mexico, on the day and year herein-

above designated.
' STATE OF NEW MEXICO

OIL CONSERVATION C

A, L. PORTER, Jr',,Member & Secretary




BEFORE THE

NEW MEXICO OIL CONSERVATION COMMISSION

Santa Fe, New Mexico
2pril 8, 1964

EXAMINER HEARING

IN THE MATTER Op: Application of Deane H.
Stoltz for approval of a non-standard unit,
dual completion; and commingling, Lea County,
New Mexico.

PHONE 223.1182

FARMINGYON, &, 2,
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SANMTA 0%, K. .
PHONE 203- 971
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, M. M.

PHONE 213.6691

Nutter, Examiner

TRANSCRIPT OF HEARING
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WILKINS and CROWNOVER

v, MEIER,

General Court Reporting Service

Suite 1120 Simms Bu;lcling

I4

DEARNLE

Phone 243-0001

Albuquerque, New Mexico

PAGE 1
BIFORE TIHR
vey MIXICO cTL CONSZRVATIOV coOMMISSICN
ganta Fs, Wew Maxico
April 8, 1964
BXAMIVER HSARING
B
TV TH2S MATTER OF: Applicaé.ion of Taan> He ctoltz)
for approval of 2 non-standard unit, dual com- )
plstion, apd commingling, L2 County, Yew Maxicod
Applicant, in thz above styled cause, s23ks )
approval of 3 non-s tandard 80-acre unit in the )
North Bagley-Wolfcamp Pool comprising th3 sw/4 )
wE/4 and WW/4 gu/4 of Section 22, Township 11 )
South, Rangs 33 gast, Lsa County, Now Moxico, )
approval of ths dual completion (convantional) % Case Wo. 3024

of its Teans Ho. gtoltz State 262 Woll Yo. 1,
located in Unit © of said Section 22, to producs)
0il from ths Worth Baglay-Wolfcamp Pool through)
11 inch cubing and to produce 0il from the vorth
Bagley-Uppe” Pannsylvanian Pool through the cas-)
ing-tubing apnulus by meaAns of a hydraulic pump

and cuthority to commingls yfoduction from the )
vorth Bagloy-Wolfcamp and Yorth Baglay—?ennsy1~ )
yanian Pools intc 2 cormon tank bLATISLI, comput,—)
ing production from ths Vorthk paglay-Uppal Z

Papnsylvanian Pool by the subtraction mathodse
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General Court Reporting Service

Suite 1120 Simms Building

Phone 243.6601

Albuguerque, New Mexico

PAGE 2

MR. VUTTER:
MR. MURRETT:
f a2 non-standard unit,

County, Vew Maxico.

MR. KZLLAHIY:

that this casa ba conti
Ava vt aNLL
ny!. A PRV S Y

MR. YUTTER:

Hearing on April 29th.

STATE OF WBW MEXICC )
)
COUNTY OF BRRWALTLLO )

I, A™A TEARVLEY,

-

truz and corract racond
ability.

TY WITYHES Jimns
thiis TRchL Joy o Aned?
RASRVIHERDEN RS .

C o Juns 70, 1007

Wa will call Case 3024,

Application of Tzanc H. Stoltz for approval
a cdual complation, ard commingling, L=a

We would like to ask

Jason Kzl1lahin.

3¢ to ths Zxaminze Hearing teo be hold on

-
e
=
[

Caze 3024 will ba continuad to th: ZTxaminsr

wreby certify that the
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transcript of proceadings bafors tha Nay

Commission at Santa Te, Waw Mexico, is a

1 hprgh: sertify that the foregoing is
& caiplete record of the proceadings in

e Bz .iror hearing o!ase Nov, 02(/'
weard by ac on ’I/ 19 &
[

New

= ~Exam!ner

#xlco 011 Conservation Commissior.




