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Septembaer 30, 1933

Continental Oil Company
1710 Feir Building
Fort Worth 2, Texas

Re: 8econd Extension of time for
Commencement of drilling in

. Texas Hill Unit Agreement,

R dey Cmty. Hew Mexico

Gentlemen:

Reference is made to our letter of approval dated
September 23, 1953 allowing you & twelve months extension
from snd after October ‘7, 1953 within which to.éelsct to-
sommence an adquul nn in. tlu tbovc upuonoa untt o
agreement, : S

The word "montiu" was. iudverm:uy lett off thc ﬂnt
- Paragraph; therefors, this letter was unuury to cluruy our

puvim corrupoadoucc.

E. 8. WALKER
Commissioner of Public Lands

cc:  United States Geological Survey
" Roswell, New Mexico

ot Conoorviuon Commission
Santa Fe, New Mexico
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CONTINENTAL OIL COMPANY

1710 Fair Building
Fort Worth 2, Texas
September 1, 1953

Director, U. S. Geological Survey
Washington, D, C.

‘Dear Sir: Subject:

Texas Hill Unit Agreement
Eddy County, New Mexico

The first well drilled pursuant to the above Unit:
Agreement was designated Continental 0il'Company, Texas Hill
Unit No. 1 H. W, Bass, and was plugged and abandoned as a -
dry hole on April 30, 1952. The Unit Agreement provides in
part: )

"The Unit Operator shall continue drilling
diligently one well at a time, allowing not
more than six months between the completion

of one well and ‘the beginning of the next

well, until a well capable of producing
unitized gsubstances in paying quantities is
completed to the satisfaction of said super-
visor, if on Federal land, or the Commissioner
if on State land, or the Commissioner :if on
patented land, or until it is reasonably proved
that the unitized land 1is incapable of produc-
ing unitized substances in paying quantities in
the formations drilled hereunder.m

It is further provided that the drilling requirements may be

modified by granting reasonable extensions of time when, in
your opinion, special action is warranted.,

Gontinanfﬂ1 nif/ﬂnmnapy ag Unit Operator, hereby
respectfully requests that thers be granted an extension of
time for a period of one year from October 7 1953 within
which .to elect to commence an additional weli In support
of this request, the following data is presented for your
consideration:

Exploration and drilling operations in this locality

~ are slow and very expensive. The first well was spudded July

PIONEERING IN PETROLEUM PROGRESS SINCE 1875
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Director, U. S. Geological Survey
Page 2

6 1951 and was plugged and abandoned at a total depth of
_5889 feet on April 30, 1952, having reached Ellenburger dolo=-
mite. No commercially productive 01l zones were encountered

in the drilling of this well.,

Continental Oil’ Company as Unit Operator of the
East Texas Hill Unit, which borders the subject unit to the
East, is currently drilling the #1 Federal-East Texas Hill Unit
well in Section 1, T«22-S, R=-21-E, projected to the Ellenburger
formation, Other pertinent wells currently drilling or recent-
ly conpleted are Kewanee Oil Company's #1 Four Mile Unit,
Standard 0il” Company of Texas!' #{ Federal-Cass Ranch Unit and
Stanolind's #1 Guadalupe=F¢ot -Hills Unit. This current drill-
ing activity in the vicinity of the Unit will provide much
geological information which should be assimilated in the
structural ‘and stratigraphic picturizations of the region., 1In
particular, the nature and attitude of Leonard, Pennsylvanian, -
and Siluro~Devonian sediments to be encountered in the #1 .
Federal-East Texas Hill Unit Test will bear directly on. the
future exploratory program conducted on the Texas Hill Unit,
It is felt that the Continental #1 Bass well ‘did not adequate-
ly evaluate the entire Texas Hill Unit and it is believed that
good productive possibilities may lie both to the east and to
the south of the Bass well,

Since the abandonment of the Base well, the primary
terms of most of the leases in the Texas Hill Unit have been
extended at considerable expense and it is expected that
additional rentals will be paid in this area if the Unit can
be extended until such time as the results of the current i
drilling programs in the area are known and the structural {
possibilities of the Texas Hill Unit can be evaluated,

Respectfully submitted, ' | i
CONTINENTAL OIL COMPANY ;/W
ATTEST: #fici
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, Ve today forwarded o you $n duplicate, coples of Order Hoe R4y

(2}
4ssoed in connecticn with Case No. 242, heard in Santa Fo, On-

Novenber 21,
' On Pege 1, inoluded in the saptionsd titls, ve vote that it is

statsd that this it agreemont embraces 18,800,43 aoyes, This
should be 13,800,43 acrede ' '

HAll you ohange your. oopies' accordingly?

Thanidng you, W ere

~ Very truly yours,

STATE OF NEW MEXICO |
OTI. CONSBRVATION COMSSION

TS
D R

R, R, Spurrier
Seorot.qr,r—nmctor

RRSsbwr




November 29, 1950

P
i
\

Mre Ao Lo Porter, Jr. -
.01 Coxmwervation Cozmispion
‘Hobbs, New Mexico

Dear Potos '

¥e today forvanded o you copy of Onder No, R=34, fssued in sumeotion vith
Case Nos 242, heard in Santa Fe, on Hovexber 2,

On Page 1, included in the captioned title, wo note that it is stated that
this unit agmwement exbraces 18,800,43 acres. This ahould b 13,800,43
acYoB, : C o

- W41l you change your copy accordingly?
Yory truly yours,

. Re Re S;mx?rier
- Secrotary-Direotor

RR3shw




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO |

IN THE MATTER OF THE APPLICATION

OF THE CONTINENTAL OIL COMPANY,

A CORPORATION, FOR AN ORDER

APPROVING .THE PROPOSED TEXAS HILL CASE NO.__ 242 -
UNIT AGREEMENT EMBRACING 18,800,143 ' |

ACRES OF FEDERAL, STATE AND PRIVATE- ORDER NO. R34
LY OWNED LANDS SITUATED, IN EDDY

COUNTY, NEW MEXICO WITHIN TOWNSHIPS

21, 22’and 23 SOUTH, RANGE.2l EAST,

N.M.P.M.
0 OF 0 N
BY THE COMMIQSION:
This cause came on for hearing at __ _10:00 __ otclock,

3 - A. M. on the 21st day of November, 1950, at Santa Fe, New

: Mexico, "before the 011 Conservation dommission of New Mexrco,

§ “hereinafter referred to as the "Commission", upon the applica=

i ‘ - tion of the Continental 0il Company for approval of the Texas

; Hill Unit Agreement embracing lands situated in Eddy County,
New Mexico and the Commission having considered sald applica-~

._tion and the evidence introduced in support thereof and being
fully advised in the premises:

§ FINDo that the proposed unit plah will in principle {(
tend to promote the conservation of oill and gas and the preven~ “\
tion of waste; :

iF RDERED BY THE CC LOWS:
: SECTION 1. That this order shall be known &s the
1 E EMENT 0O

r SECTION 2. (a) That the project herein referred to
shall be known as the Texas Hill Unit Agreement and shall here=
after be referred to as the "Project®”,

(b) That the plan by which the Project
"shall be operated shall be embraced in the form of a unit agree=~
ment for the development and operation of the Texas Hill Unit
Area referred. Fo in the Petitloner!s petition and filed with
said petition, and such plan shall ‘be known as the Texas Hill
! Unit Agreement Plan. - _

B i AT

; = SECTION. 3. That the Texas Hill Unit Agreement Plan
shall be, and hereby is, approved in principle as a proper .
i conservation measure provided however, that notwithstanding
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3d unitb agreementfthis
walving or'relinquishing
s which are nowW,

o the supervisior- )
' y of any lands

operations for exploration an
committed to sald Texas Hgill Unit Agreement, or relative to
the production_of oil or gas therefrom. =

at the Unit ‘trea

SECTION e (a) Th
NEW MEXICO PRINCIPAL MERIDIAN
0 , 2 T

sWioEk, SwWi Sec: 29
zispt Sec. 30

shall be:

E} Sece. 31
411 Sec. 32
swinwk, Swi, SwisSEd Sec. 33
p 22 ” 1 EAST :

SwWiNWL, sWi, swiSEt Sece 3 ‘
A1l Sece. _ _ :
All'SGC.‘ ‘5 i
EAEL Sece 6 . i
NEiNEE Seg- i _ R
A1l Sece 8 - %
All Secs 9 o i
sk, SNk, N, NwWiNEL Sece 10
widwi sec. 1l |
Wi, WhSER SpisEL Sec. Lt

A11 Sece 23
ik, Wk whsER Sece 2t ‘

j Cs
NENE, SANE] Sece 27
All Secs 39 N
wh, wiEk, NEANER sec. 36
§ RSILR »1 SOUTH, BANGE 2L EAST

wh W%NﬁkéfNW£SE§ gec. 1

Ny, NpSk Sece 11
NW%, NWiswi Sece 12

potal unit area 14 ,800.43 acres,

more OF 1esSe
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(b) The unit area may be enlarged or
" contracted as provided in said Plan.

‘. ' SECTION 5‘ ‘That the unit operator shall file with
the Commission an executed original or executed counterpart
of the Texas Hill Unit Agreement within 30 days after the effective
date thereof,

SECTION 6. That any party owning rights in the unitized
substances who does not commit such rights to said unit agreement
before the effective date thereof may thereafter become a party
thareto by subscribing to such agreement or counterpart thereof.
The unit operator shall file with the Commission within 30 days

- an original of any such counterpart.

’ SECTION 7. That this Order shsll become effective on

the first day of the calendar month next following the approval of
. the Commissioner of Public Lands of the State of New Mexico and
the Director of the United States Geological Survey, and shall

terminate ipso facto on the termination of said unit ayreement. : v
The last unit operator shall immediately notify the Commission in. ¢

writing of such termination.
DONE at Santa Fe, New Mexico, on the day and year
above designated..

. _ o STATE OF NEW MEXICO
i OIL CONSERVATION COMMISSION .

Thomas J. Mabry, Chairman

s v
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J. K. HERVEY
HIRAM M.DOW

. . CLARENCE E.HINKLE

W, E.BONDURANT, UR.

~ O

LAW OFFICES.

HERVEY, DOw & HINKLE
RoswELL, NEW MEXICO

CMH/se

ey

SEGROE H.HUNKER,JR. QOctober 28’ 1950

WILLIAK O BCHAUER

Mr., R. R. Spurrier; Secretary
New Mexico 0il Conservation Commlssion
Santa Fe, New Mexico e A e

AN

Re: Texas Hill Unit
. Agreement

Dear Mr, Spurrier:

Sometime ago we sent you the Application of
the Continental 0il Company for approval of
the above unit agreement and to date we have
not been advised as to whether or not you have
set a time for a hearing and started publica-
tion of the usual notice.

I would appreciate your advising me as to this
at your very earliest convenience,

- Best regards, I am,

Yours very truly,

HERVEY, DOV & HINKLE

Y.E;e=§s>a=¢=%é~£EQ;%A,LIL}Q

il nfe &S0
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OIL TAME LT ¥
[ONITRMIIAN COMMISeARY
L SAIA TEL KW MEXICO.

[ e REEEEL &
l,‘!' S ;
1P A )

i~ R

“f'!(\“ DEC g~ 1980 ;I 3
[ESTRTIRTRTETN j

-

In the mattor of the application of ‘Continental 0il COmpany'fox; an

ordexr approving the unit agrgemgnt, of ,,thQ,Texas Hill Unit Area,

Eddy coijnty,_ New Mexico, comprising 13,800.43 acres more or 10ss,

gituated in Townships 21, 22 and 23 south, Range 21 east, N.M.P.M,
and in accordance with plat attached to sald application.

| GIVEN under the seal of the Oil Conservation Commission of New

Mexico, at Santa Fe, New Mexico, on October 27, 1950,

STATE OF NEW MEXICO
~ OIL CONSERVATION COMMISSION
/s/ R. R, Spurxier
R, R, SPURRIER, SECRETARY

BEFORES |
Hon, GuUY ghepard, u@mb,o.,r__and Aeting Chalrman .

Hene. R,. R. Spurrier, Membes and Secretaxy
REGISTERS ' |
. ‘,K;'By:cm“

obha, New Mexico
Molen and Byrom

Nolen and Byrom

" Be R.'Ca:ne%
Tulsa, Oklahoma

Warran Pctroléuﬁx Company

Booth Kellougnh
Tulsea, Oklahoma
Amerada Petroleum Corporation

s, J. Forester
Tulsa, Oklahoma E
ginclair Oil and Gas Company

Te




~ ™ ~N
Geei.l puckles

,’fulsa, Qk ahoma - ,
_Sinc alx on and Gas Conpany

-V 1Y r_

Tuledy 0k1ahom |
Si.nclair 0il and Gas Company

‘Mo Lo Patters,qn N
Odes$d, Texas
Phillips Patroleum company
\lnxi.co

F rmingt ety MAXLSA
sttern Na ".i.onal Gas Company

. ¥ 1118 .
M.idland. Texas
gl Paso. Natural Gae eompanv‘

)Elvlt R, Utz
New thxicg

lsan a Fe, o
:d. Qil conu pyation comisﬁion

Be. Gl tk
wichitas Yans
clark 2 M Gh:.’q.stie

Quilman Bs. Davi
Banas. Tex :
vnion Gas co_npany

Jos Lil.lv
New Mexico
ion Gas company

Bo;cland
atawd O

‘i bil N orporation
Jr.

B,
!'t. orth ’rex
Gulf 01l Eor poration

mrray c. Moff att

Ft. vioTth, Tex28
lf 01l borporation

8.




Glenn Staloxh o
Hobbs, New 2 xico
New Mexico. Enginsering Comuission

Forrest B. Miller
Santa Fe, New Maxico

H. McElvain C
Santa Feo, New Mex »xico

Lloyd Ho.tsagylo ’
WOrth -
Sinelair &1-1 and Gas COmpany

Gra
1aud. %ax
stm air and Gas Company

. He Me ‘
New Moxice oil Conservation Commission

G Y E. kndriQk
Jal New Mexico
i’aso Nakuxal Gas Company

3¢ Lo perkins
Ei Paso, Texas

T aylox Armstrong

allas Texas
James f} Hancock and Comp z

Britisn ';‘—:ﬁ“"‘ ean O1l Prbduc ion company

paul S. Johnston
Hobbs, New Mexico
Texas Pacific Coal and Oil Company

Ra'{
esla New Mexico
wnson O11 Company

R. E, mrphy
Roswell, New Mexico
Magnolla Petroleum Company

Lewis H. Bond, Jre.
Et. Worth, Texas

stanolind Oil and Gas Company

9.




J. O, Sath
Santa Fa New Mexico
Stanoling Oil and Gas Company

Fort Worth Texag
Stanolind 6i1 and Gas Company

9, Seth |
Santa Fe, New Mexico
Stanoling 011 and Gasg Company

Alex Clapks, Jx.
Ft. Worth, fexas . |
Stanolind o1} and Gas Company

H »""ﬁi‘“&‘?‘u | “
obbs w Mexico , :
Newlsxico’ Oil Go‘ns‘orvatian Conmission

R. S, Dews
. Midland '!‘czag
Humble Petroloum ang Refining Company

'W. B, Hubparq
Houston Toxas . ‘
Humble etroleum ang Refining Company

Payton Howard
"‘gsl-?"ﬁ; ; Texas

Shell Oii Company
F. G, Brewn
Housten, Texas
s“;ﬂf‘ oi1 Campany

M, T, smith

Cities Sexvice 01} Company

R, L. Denton
Midland,Texas ,
Maonalig Fetroleun Company

. Frank R, Loveing
Hobbg, New Mexico
Shell 01} Company

10,




B. Lq RYan
Midland, Texas
Shell oil Compsay

R, E. Canfield

" ‘Roswell, New Mexico

. S. Geological Survey

Foster Morrell
Roswell , »
; U, S. GeologicalSurvey

“H. L. Johnstoen
Ft. Worth, Tex

. Texas t
Continental 0il Company

g, L. Shafer.
Hobbs, New Mexico
Continental 0il Cempany

Homer Dally

Midland, Texas 5
Continental Oil :Company
‘w. Baxter Boyd -
Ft, Woxth, Texas
Contimensal 041 Cempany
T. M, Cady _ . )

Ft. Werth, ToXas :
Continencal OLl Company

Thomas Steele .
Hobbs, New Mexico

Onio @il Coapany

G. L. ,Sho.emakéf
Midland, Texas
gtanolind 01l Company

John Gould
Sundowr:, Texas
Honolulu Oil Corporation.

cnarles W. Sternberg
Denver, Colorado C
Sunray Oil Coxporation

Manual A. Sanchez
Santa Fe, New Mexico
Delhi Oil Corporation

1l.
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Robert Mims
~Dalles, Texas
Delhi and Blaco Company

W, Clifford Smith
Dallas, Texas
611 Corporation

Frank C, Barxnes
Santa Fe, New Mexico
New lhxiee o011 Censorvation Commission

E, E. Kinney
Artesia, New Mexico
New Mexico Burean of Mines

George Graham
Santa Pe, New Mexic

New Mexico Oil anser\ration Commiss:.on

Dan McCermick

~ Carlsbad, New Mexico

New Mexico 01X Cansexvation Commiss:lon

A, R. G:ur
xige

m L
l;xico 011 Conservation Commission

- uumm m..

Roswsll, Mew Mexico

Jo H- &‘OCRGI‘

12,
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NOTICE CF PUBLICATION
STATE OF REYW MEXICO
OIL CONSERVATICH COMMISSION

The State of New Mexico by its 0il Congervation Comnission hereby gives notice
pursuant to law and the Rules and Regulations of said Commission promulgated
thereunder, of the following public hearing to be held November 21, 1950, be
ginning at 10:00 o'clock A,M, on that day in the City of Santa Fe, New Mexico,
in the Capitol (Hall of Representatives) ’

STATE OF MNEW MEXICO TOs

All named parties in the following
- cases and notice to the public:

Cage 237

In the matter of t.he applica'oion of the New Mexico Oil Conservation Gommission
upon its own motion to establish a well spacing pattern for each of the presently
designated gas pools in the Counties of San Juan and Rio Arriba, State of
New Msxico, producing or capable of producing from the following formationss

1. Pictured Cliffs sandstone (except Kutz Ganyon-Fulcher Basin)

2, Mesaverde formation (except Blanco)

3. Any of the Pennsylvanian formations.

Cage 238

‘In the matter of the application of Shell Pipe Line Corporation to a.mend for

the purpose of clarification, Rule 503 (e) and Rule 503 (f) of Order No. 850,
being the Rules and Regulations of the New Mexico Oil Conservation Cormission,

" in omlar that 'l'.he gams ‘may be construed as covering underruns and overrung, etec,

In the matter of the application of Humble Oil and Refining Company and Magnolia
Petroleum Company for permission to inject water for secondary recovery of oil
from certain margina.l wells in the Grayburg reservoir, Penrose-Skelly pool on the
Humble 0il and Refining Company's J. L. Greenwood Lease and the Brunson-Argo lease
of Magnolia Petroleum Company, in said-pool, located as followss
J. L., Greenwood Lease: 8/2 Sec. 9, Twp, 228, R. 37E, Lea County, New Mexico
Brunson-Argo Lease: NE// Sec. 9, Twp. 228, R. 37E, and W/4 Sec. 10, Twp.

/\ ' 228, R. 37B, Lea County, New Mexico.

Cage 240
In the matter of the application of Resler and Sheldon For authority to dually

complete a well located 2310 feet south of the north line and 990 feet east
of the west line of Sec. 33, Twp. 23S, R. 37E., Lea County, New Mexicc,

Cagse 24k,

In the matter of the New Mexico 011- Congervation Commission upon its own motion -
pon the recommendation of the Southeastern New Mexico Nomenclature Committee

A S RE e
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J. L. CGreenvwood Leasz: S/2 Sec. U, Twp. 223, R. 378, Lea County,
New Mexico, )
Br\mson-Axgo Lease: NE// Sec. 9, Tup. 228, R. 378, and W/4 Sec. 10,
Tuwp. 223,°R, 37E, lea County, Neu Mexico.

Cass %‘ Q

In the matter of the application of Resler and Sheldon for authority to dually
complete a well located 2310 feet south of the nor‘bh line and 990 feet eagt of

" the west line of Sec. 33, Twp. 23S, R. 37E., Lea County; New Mexico,

Ggse 241

In the matter of the New Mexico 0il Conservation Commission upon its own motion
upon the recommendation of the Southeastern Hew Mexico Nomenclature Committee for
the creation of new pools, as followss s

Twps 215, R N, M. P M.
swsz. Section 2
SE//4 Section 3 ‘
NE//4 Section 10
Mi// Section 11

the same to be classified as an oil pool and named NORTH BRUNSON (Elmnburger)o

Twp, 12 37E, NMP .M,
S/2 Section 13
N/2 Section 24
the same to be classiffed as &n oil pool and named GLADIOLA (Devonian),

and for the extension of certain heretofore created pools as follows'

" Extend the Grayburg-Jackson pool, Eddy County’, New Mexmo, by changing the
present boundaries to include the N/2 Section 7, Twp. 173, R, 31E, N.M,P.M,

Extend the boundaries of the Watkins Pooj., Eddy County, New Mexico so as
to include the E/2 of Sec. 36, Tup. 18S, R. 31E for Queen production.

Extend the boundaries of the Turkey Track-Seven Rivers pool in Eddy County,
New Moxico, so as to include the SE/4 Sec. 9, S/2 Sec. 10, N/2 Sec. 15, NE/4 <
Sec, 16, all in Twp. 198, R. 29E, N.M.P.M,

E*rtend the boundaries of the Maljamar~-Paddock pool in Lea County. New
Mexico, so as to include therein S/2 Sec. 17, NE//4 Sec. 20, in Twp. 178, R. 328,
N.M.P.M,

Extend the existing boundames of the Corbin pool in lLea County, to include
therein the SE/4 Sec. 33, and the SW/4 Ssc. 34; in Twp, 17S, R. 3%, N.M.P.M,

Extend the boundaries of the Nidine pool in Lea County, New Mexico, so as
to include therein the S/2 Sec. 14; Twp. 198, R. 388, N.M.P.M.

Extend the North Drinkard pool in lea County, New Mexico, so as to include
therein the NE/4 Sec, 10, Twp. 21S, R. 37E, N.M.P.M,

Extend the Drinkard _pool in Lea County, New Mexico, so as to include therein

the E/2 Sec. 23, Twp. 218, R. 37E, N.M.P.M,

Extend the South Leonard pool in Lea Cov ty, New Mexico so as to include
therein the E/2 of Sec. 23, Tup. 268, R, 37E, N.M.P.M,

Extend the boundary of the Langl:.e-Mattlx pool in lea County, New Mexico,
g0 ags to include therein the SW/4 Sec. 25 and NW/4 Sec, 36 of Twp. 248, R. 37E,
N.M,P. M,

e e e e a7+ it
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Cage 242

" In the matter of the application of Continental 01l Company for an oider approving

the unit agreement of the Texas Hill Unit Area, Eddy County, New Mexico, comprising
13,800,43 acres more or less, situated in Townships 21; 22 and 23 south, Range 91
east, N.M.P.M. and in accordance with plat attached to said aspplication.

GIVEN under the seal of the 0il Congervation Commission of New Mexico, at Santg
Fe, New Pbxico, on October 27, 1950, ‘

STATE OF NEW MEXICO
0IL CONSERVATION COMMISSION

SEAL f " R. R. SPURRJN, SECRETARY




| Sivcram O & Gas CoOMPENY N

P. 0. Box L4OOS
Albuquerque, New Mex3i.co
July 30, 1951

Mr. R. R. Spurrier

New Mexico 01l Conservation Comission

Santa Fe, New Mexico

' Dear Sir:

, ‘ i »
f R Attached nereto is tvhe Unit Agreement form for !
) the Texas Hill Unit Area which we recently borrowed from !
v you. We sincersly appreciate the use of this document. i
{

‘ Very tr‘uly yours, ‘ 3
i ' A. He- ‘Llnml '

! ‘Division Land Manager B :

; . ' - i
5 Encle. . i
t : . . .
N

b e 4 et e
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| ' SouTHERN UNION GAS COMPANY
: BURT BUILDING 4
1 LEGAL DEPARTMENT 5 Uik A.S.GRENIER ¢
: bt ALLAS 1, TEXAS QUILMAN B.DAVIS G
. ' WiLLis L. LEA,JR. R.M.MARTIN, JR.
i GENERAL ATTORNEY cuLYDE L. DAVIS 2
1! Jenuery 17, 1951
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&(ﬁ?fé/ 2"“
R Mr. R. R. Spurrier
S - 0il Conservation Cormission
' gtate of New Mexico
ganta Fe, New Mexico

Dear Dick:

I notice that the Commission recently ap-
proved the Texae Hill Unit Agreement, Case No.
ol2, Order R-3%. T would like 0 obtain a copy
B of the Unit Agreement for our £iles and future
o reference. If you do not have-a copy avallable, -

§

please advise vhere I may be able to obtain one.

tis4h thanks and best personal regards, I

Youra very truly, - .

F
s




CONTINENTAL OIL COMPANY

Fort ﬁovbh 2 Tox&s
April 11, 1

Mr. Guy ShOpl!'
Commissioner of Public Lands
Santa Fe, New Mexico

Mr. R, fl. Spurrier, Secretary
0il Conservation Oonniasion

Santa Pe, Nevw mnw [P ru@

T

‘d Lg

Gentlement ' gubjests é‘
- Wﬁiﬁw'

P23

We are enclosing photostttie copy of Application

for Designation of Unls Aroa ¢vo be known ae the "Texas 3111
Uait® in E4&Y County, New anico. Albhough ‘the 1natrunonb
is dated Soptolber 19, 1 9“9. the ownership required by the
United States feslogical Survey ‘at aoawoll, was not scoRe-
plobcd until rceontly and iv has not consequently boin ap~-
proved by the Director. _

As so0m as the jnterested parties have ngriod
on a unit form, copies will be filed with you and the
U.3.0.8., for final approval in order that signatures may

be obtained thereon.

Yours very truly,

—
OIL CorSErvaTy N . WISSION
Y g, et “1CO. .
ms.t'i ,«\ ! . RARR bh’l’ﬂ
TIN-104 i’t ' ~1 Land Depertment

‘,
i
v
y

& APR) 13 ‘OC(\




~ CONTINENTAL O1L COMPANY

fort Worth 2 Texa
April 11, 1 50

Mr. T. Fo Sbipg‘ Regional Qeologist
Unived States ological Survey
Posts Office Box 397

Roswell, Wew Mexico

Dear Nr. 8tipp! , Subjects
, , Texas Hill Unkt Arsa
o Me

Ioasmuch as the application for designation of

anit arcs was signed by guandard 011 Cowpany and various -

Federal lessess, We ars wpndpring'whntbcr the Continental

o 041 Company will be advised at such time as the application
" hae beeh reviswed By your Washington office. Your letter
of Waraeh &5b saformed us_that uhgvappligabion had, on that

date, beed mailed for fufbhar examination.
' . . | , , . Yours very truly,

TIR-MN - ¢, J. Kathers
Carbon copies toi _ Land Department
Conmissioner of Public Lands

ganta Fe, HNew Hexico

,.Mwﬂw.aw-m . e v e e

Wrs %. R, Spurrier, gecretary
(139 onservation Commission
santa Fe, Now Hexico
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NEW MEXICO OIL CONSERVATION COMMISSION

- SANTA FE, NEW MEXICO _ égggﬁgﬁo
&

APPLICATION FOR APPROVAL OF TEXAS HILL UNIT AREA
” ___EDDY COUNTY, NEW MEXICO

New Mexico 0il Conservation Commission
Santa Fe, New Mexico

" COMES the undersigned, the CONTINENTAL OIL COMPANY,

a corporation with offices at Fort Worth, Texas, end files
herewith three copies of a proposed Unit Agreement for the
development and operation of the Texas H111 Unit Area embracing
lands in Eddy County, New Mexico, and hereby makes application
for the approval of saiddUnit Agreement by the New Mexico 0il
Conservation Commission as provided by law, and in support
thered. shows:

1. That the Unit Area deeignated in said Unit Agree-
ment comprises 13,800.43 - acres situated in Townships 21, 22
and 23 South, Range 21 East, N.M. P'M That 11, 880 43 acres
of the iands embraced in said proposed Unit Area are lands of
the United States, 1,800,00 acres are State lands and

120.00 acres are fee or privately owned lands. That said

Unit Aresa is more particularly described by the plat attached to

said Unit Agreement and for p'rpeses of identification marked

Exhibit "A"Y,

2. That the Unit Area described in the proposed Unit
Agreement was designated by the Director of the United States

Geological Survey as one suitable and proper ‘for unitization, a

r’e_c‘ﬁ‘)ky'.oi" the letter so designating said area being attached hereto,

made a part hereof and for purposes of identification marked

Exhibit Y“BY.

That there is also attached hereto, made & part hereof
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and for purposes of identification marked Exhibit "C“ a copy

of a geological report made by W. Baxter Boyd, Geologist for

the Continental 011 Company, -with a plat attéched thereto, whicﬁ
is the same report which was filed with the Director of the
‘Uhitéd States Geological Survey and pursuant to which said

érea was designated as an area proper and suitable for

unitization.

3. That the undersigned, the Continental 01l Compaﬁ§;ﬁ

“1is designated as the unit operator in said agreement and the

unit operator is given authority under the terms thereof to

carry on all operations which are necessary for the development-

‘and operation of the unit area for oil and gas subject to all

applicable laws and reguiétions. That said unit agreement

provides for the commencément of a test well for oil and gas

‘on some part of the lands embraced in the Unit Agreement Area

within six months from the effectivé'dafe”bf the Unit Agreement
and for the drilling thereof to a depth of 8200 féét or to such
lesser depth at which at iéast 500 feet of the Ellenburger
formation has been penetrated and also provides for the drilling
within two yéérs after oil 6r gas is diécovered upon-soﬁe:bart

of the Unit Area of a second exploratory well to test the other

‘geological feature covered by said Unit Area not tested by the

initial test well or discovery well, '
4, That said Unit Agreement is in substantially the
same form as Unit Agreements heretofore approved by the
Commissioner of Public Lands in the"Statg of New Mexico, the
Secretary of the Interior and the New Mexico 0il Conservation
Commission, andwit is believed that_operaticns to bhe carried

on under the terms thereof will promote the economical and
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efficient recoverv of oil and gas to the end that the maximun
yield may be obtained from the field or area if oil or gas’”
should be produced in paying Quantities, and the production-
is to pe limited to such production as may be pub to bene-

ficial use‘with adequate realization of fuel and other valuess.

and 1% is further pelieved thab the Agreement will be in the

interest of the conservation of oil and gas and the prevention
of naste as contemplated'by the O0il Conservation Statutes of
the'State‘of New MexicoO.

5 That upon-an order being entered by the New
Mexico 0il Conservation Commission approving said Unit Agree—

ment, and after approval thereof by the Commi351oner of Public

Lands of the State of NeW'Mex1co and the Secretary of the

Interior of the United States, an approved COPY of said Unit
Agreement will be f£iled with the'New_Mexico 0il Conservation
Commission.” |
WHEREFORE the undersigned applicant respectfully re-
qnests that a_public nearing be held on the matter‘of the
approval of sald Unit Agreement ﬁas provided by the statutes of
the State of New Mexico and the Regulations of the New Mexico
0il Conservation Commission, and upon said hearing,'said Unit
Agreement be approved by the New Mexico 0il Conservation .
Commission. ;
Respectfully submitted,
NTINENTAL 0IL COMPANY
J -

BY;______.__,_,________,.,__

s e e ettt € A b e £
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swml fegtures of independent closure vhich
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EX1 HAR
GEOLOGICAL REPORT - TEXAS HILL AREA
Te21, 22, & 238., R. 21E,
EDDY COUNTY, NEW MEXICO
The Texas Hill Area 1s lJocated near the west central
edge of Eddy County, 39 miles west of Carlqbad, New Mexico, in
7,21, 22, & 238., R.21E, It derives 1ts name from a prominent

hill which riaes'about 700 feet above the eastward area, Texes

Hi11l is a topographic exﬁressioh‘of the Texas Hi1l Anticline

which is illustrated on the attached "Exhibit spew

Exhibit "B" shows the results of detailed surface mapping
by the Standard Oil Company of Texas. The scale of the map is
approximaﬁely 28 = 1 pile, It is a photostatiec reduction from the
original acale of 1" = 2000 feet., The datum is a stratigraphic
horizon approximately 200 feet below the ‘top of the San Andrea’
Limestone (Permian). The contbur interval 1is 50 feet,

This survey reveals an antiecline 11 mi’es long and 3
niles wide, the axis of which extends generally N37°W., Each end
of this anticline is distinguished by a domes The north dome,
centering in the southeast corner of Section 5, T;22S., Rs21E.,
has between 200 and 250 feet of closure. The south dome, centering
in the sast central part of Section 26, T.225., R.21E., has an
equal amount of closure,

The following horizons are considered prospective pro-

ducing zones under this anticlines

Yeso (Permian) 1000-3000"
Abo (Permian) 3000=-4000"!
Pennsylvanlan . 4000-4500’
Hunton (Devonian-uilurian) 4,500-6500"
Montoya (Ordovician) 6500-7000"

Ellenburger (Ordovician) 7000-8250"

a2
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Page VX
Exhibit_"Af

his location w11y pg 660 feot
from the Bouth and east lines of Section 5, T.22$,,_R.é1E. The

nearest oil,produetibn i8 in the Dayton-Grayburg (Permian) Pool

e

- 40 miles northeast,

O 124 -
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Your letter of Maroh 3, 1955 reference o Seotion
201 Page 20, of this above Tait Agrewmanty ore: you please
advise 1f you have. secured 75 pevéent, on an acresge. bapis,
of the ovmers of Working intereste dgntory thereto, for

’ ‘hwn.l mttn & early reply as ve would 1ike |
to deer dur recerds,

Yoty teuly yours,

LA

B, 8, WALXER
COMMISSIOHER OF PUBLIO LANDS
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CONTINENTAL OIL COMPANY

Box T49
Roswell, New Mexi¢o0

April 22, 1955

of the State of New Maxico
Capitol Annex Building
Santa Fe, New Moxico

Dear Mr. wolkers " RR3; Requeated termination of
Texae Hill Unit Agreement

7 Eddy County, New Mexico
Tmank you for your letber dated April 19, 1955,
reocived 75% on an acreage

tnquiring as to whether wé have
ry thereto

£ the owners of working interests signato

basis &
on of the Texas i1l Unit Agreement, Eddy

for the terminati
Gounty, New Mexico.
Continenta

1 041 Company has exeouted an inatrumnt

requesting the terminatic af this unit, as has standard 041
Td s Inatrumnt was forwarded from Houstons
11ips Petrolsum Gompany, Bartlesville,

1955, with the request that

Ooxﬁpmy of Texas,
Texas, bY syanderd 041 to Fhi
oxlshopm, under date of Mareh 1,
Pillips execute the instyument and forward 1% to this offfoe

for further handlinge.

Ye expect to recoive the inatrument fyom Phillips

within the next few days and we will be glad to keep you

advised concerning doveldpmenta on this mattar,

Yours very tmly,

ORIGINAL SIGNED ™
W.R, HALL

land Superintendent
Roswell Tivision




L My B, 8. walker
,.:" ‘ ~ Page 2
i ’ K

’ WRHemt

- Oarbon sopy tos Mr, John A, Anderson _
' ' . Regiomml Supervisor of :
i T i1ted States Geologteal Survey
L _ P, 0, Box 6721 » -
. . Roswell, New HMexiao
- ; : : Moo We B Hacey

-Bow. Mex100 011 Conservation Copwt aston .
S , Capltol Annex Buildin; , j
] S . Santa Fe, New Mexico _ : 1
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PHILLIPS PETROLEUM COMPANY

BARTLESVILLE, OKLAHOMA

MAIN OFFICE ocC

BIAPR Li B g:q7  APTAL 27, 1985 e

— A‘<'\—7

The Texas Hill Un‘.l.t
~Rddy-8eunty,-New Foxico

Continental OAl Company | M _

1710 Fair Building
»Fort. Horth 2, .Toxas

Gentlamen:
In ascordance with a letter from the Standard Oii'Company
of Texas, this Company has exacuted and we attach héreto

. six ooples of the letter agreement whereby your Company,
Standard, and Phillips agree that the csptioned unit shall
be terminated,
We are glosing our files on this unit.

Very truly yours,
ORIS!NAL SIGNED BY

CHARLES CAMPBELL . :

Charles Campbell

CC/ns
Attaoh,

17 Standard 04) Company of Texas

OYQ,A/— P. O, Box 1249
; Houston 1, Texas

¥r. John A, Andexson

Regional Hupervisor of

United States Geologioal Jurvey
P. O, Pox 6721

Roswoll, New Hexico

Hr, W. B, Haoey

~ New Mexico 011 Conservation Gow
Capitol Annex Building COPY FO
~ Santa Fe, New Mexico
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"B, Nolan, approved the termination of &he Texas Hill Unit

CONTINENTAL O1L COMPANY

» ?“

Box 749
Roswell, New Mexicc
June 1, 1955

REGISTERED MAIL

Mr, B, S. Walkor
Commissioner of Publio Lands
Santa Pe, New Mexiaso

Dear Mr, Walkers RE: Requesting Termination of
‘ : Texas Hill Unit Agreement,
Departmental Contresct No, I~Sec.
No, 859, Approved August 6, 1951,
Eddy County, New Mox ¢

On Hay 20, 1955; effective as of Juns 1, 1955,
Acting Director of the United States Geclog _ mas

Agreement, New Mexico, IeSec. No. 859, approved August 6, 1951,
pursuant to the last sentence of the first parngraph of

Seotion ao'bhareof, subjeoct to 1like approval by the Gcmmiéaiénor'
of Public Lands of the State o

"
13
=
®»
"
o

Three oopiéa of the Apprbved application are
enclosed and if this termination meets with your approval, it
1sfk{naly raquested you so indicate by executing in the space

.prQVIGed‘on page foqg‘of the coples of application, We further

kiﬁdly request that you return two coples of application,
ineluding the direx copy, to this office and retain the thimd

copy for your records,

A




. o
K q ’ H

Mr., E. 8. Walker
Page 2

Should additional information be needed from us
in connection with this matter, 1t is requested you please

so adviae,

Yours very truly,

ORIGINAL SIGNED
W.R. HALL

W. R, Hall
Land Superintendent
Roswell Diviaion_

WRHemS
Att, N
Carbon copy bto: Mr. W, B. Ehceg_ |
e ' Secretary and Director of
= . 011 Oonssrvation Commission
; 3anta Fe, New Mexlco
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UNIT AGREZMENT

FOR THE DEVELOPHENT AND OPERATION
OF THE TEXAS HILL UNIT ARER,
GOUNTY OF EDDY, STATE OF NEW IEXICO

I-Sec. NO.

THIS 'AGREEMENT, entered into as of the ___ day of
y 1950, by and between the parties subscribing,

ratifying, or consenting hereto, and herein refefred to as

the.ﬂpérties-hereto,ﬂ.

WITNES S F T H:

- G e wmm g e e D

WHEREAS the parties hereto are the owners of working,

royalty, or. other oil or gas interests ‘in the unit area subJect
to this agreement' and B
WHEREAS the Act of February 25, 1920, 41 Stat. 437,

as amended by the Act of August 8, 1946, 60 Stat. 950, 30 U,S.C.
- Secs. 181 et seq. authorlzes Federal lessees and their repre
_tatives to unite with each otner, or jointly or separately with

others, in cbilectiﬁély"adOpting and operating under & ceeperat-

ive or unit plan of develbpment or operation of any oil or gas

pool, field, or like area, or any part thereof, for the purpose

- of more properly conserving the natural resources thereof when-

ever determined and certified by the Secretary of the Interior
to be necessary or advisable in the public interest; and

o
ERN

WHEREAS, the Commissioner of Public Lands of the

, :
w—“f;;;;;—;;.New exico is authorlzed by an Act of the Legislature
Mmoo, A A N dee. 8-1138

(Chap. 88, Laws 19&;) to consent to or approve this agreement

on behalf of the State of New Mexico, insofar as it covers

and includes lands and mineral interests of the State of New

"Lﬂ»Mexico and

‘_._.__._._____.___.__‘_ ——

VHEREAS, the 0il Conservation Commission of the
State of New Mexi is aut orlzed bj an Act of the Legislature

(Chap. 72, Laws 1 gzto approve his jgreement and the con-

B NN




’ (:)/ \servation provisions hereof; and
E : ' QHEREAS the parties hereto hold sufficient interests
in théﬂTeXas Hill Unit Area covering the land hereinafter des-
cribed to give reasonably effective control of operations there-
in; and » _

WHEREAS ‘it is the purpose of the parties hereto to
L conserve naturai resources, prevent waste, and secure other bene-

, , . !
fits obtainable through development and operation of the area i o

subject to this agreement under ths terms, conditions and limi-
tations herein set forth;

NOW, THEREFORE, in considérdtion of the premises and

PO

the promises herein contéined, the parties hereto commit to this

O LA e e

agreemenb'their'respeCtive interests in the below defined unit
area, and agree severally among thémselves as follows:

1. ENABLING ACT AND REGULATIONS. The Act  of February

e e Atk wp et A

T AR B B B BV R,

25, 1920; as amended, supra, and all valid pertineht regulations,
includihg operating and unit plan regulations, heretofore issued
7 | thereunder or valid pertinent and reasonable regulatioﬁs hereafter
| issuad thereunder are accepted and made a part of this agreement
as to Federal 1ands, prbviaed such regulaticis are not inconSis- ;
tent with the terms of this agreement; and, as to non-Fede£$£r ‘ |

lands, applicable State operating regulations not inconsistent

with the terms hereof and the laws of the State of New Mexico,
are hereby accepted and made a part of this agreement,

2, UNIT AREA. The following described land is here-

by designated and recognized as constituting the unit area:
,  TOWNSHIP 21 SOUTH, RANGE 21 EAST

SW/l SE/l & SW/k 29; E/2 SE/L 30; §
E/é E/2/31; al{ 32} sw;a waa, SW/L | :
& SW/L SE/L 33,

-.2&-
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5 TOWNSHIP 22 SOUTH, RANGE 21 EAST

SW/L, N/, SW/L & SW/h SE/4 3; all

| of/h & 5 / . E/2 E/2 6; NE/h NE/A, T

o al§w7f ﬁ ?Lglos/ﬁ/zssﬁ/ﬁ 51 4/2 W/2

5 - ' , & L

5 : SE/L & SE/l SE/L 1k; all of 15 & 16; ,///
E/2, B/2 NW/L & NE/l SW/L 17; NE/4

NE/I, 20;. N/2, NE u sw ), & SE/L 21;

all of 22 & 33; W/2 NW/L, SE/L NW/h,
SW/4 & W/2 SE/L 2u, all of 25 & 2

“N/2 N/2 & S/2 NE/k 27; all 35 W/2

W/2 E/2 & BE/L, NE/L 36.

TOWNSHIP 23 SOUTH, RANGE 21 FEAST

W/2, W/2 NE/h, NW/4 SE/i 1; all of 2;
Nfz 5/2 355’1 /NW/A/& NW/L, SW/L 12,

~ :Total unit area 13,800 acres,

———————
-

LI T Y O AL SNTRPY et

more or less,

—

Exhibit A attached hereto is a map showing the unit

area and the boundaries and identity of tracts and'leases in

1 : said area to the extent known to the Unit Operator. Exhibit B

attached hereto is a schedule showing to the extent known to
the Unit Operator the acxeage, percentage, and kind of owner-
ship of oil and gas interests in"all land in the unit area.

However, nothing herein or in sgid schedule or”map shall be

construed as a representation by any party hereto as to the

ownership of any interest other than such interest or interests

as are shown in sald map or schedule as owhed by such party.

- Exhibits A and B shall be revised by the Unit Operator whenever

changes in the unit area render such revision necessary, or
.. when requested by the 0il and Gas Supervisor, hereinafter re-
ferred to as "Supervisor," eor the Commissioner of Public Lands, =

. » S it

hereinafter referred to as "Commlssioner," and not less than six -

g

copies of the revised exhlbits shall be filed with the Supervisor,

and at least one copy shall be filed with the Commissioner and

e

one copy wzth the New Mexico Oil Conservatlon Commission,,here- - %.

T A i s

inafter referred to as "Commission."
——— .:‘ ’
The above.described unit area shall when practicable

be expanded to include therein aiuy additicnal trast or tracts
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regarded as reasonably necessary or advisable for the purposes

of this agreement, or shall be contracted to exclude 1ands not

- within any participating éree whenever such expansion or contrac-

tion is necessary or adviseble tO conform with the purposes of
this agreement. guch expansion oY contraction shall be effected
in the following manner:

’ (a) Unit Operator, on its own motion -or on demand of
the Director of the U.S. Geological Survey, hereinafter referred

to as "Director, " or on demand of the Comm1851oner, shall prepare
M

a notice of pro?osed expansion or contraction deucribing the con=
‘templatedichanges in the boundaries of the unit area, the reasons
therefor, and the proposed offective date thereof s ‘

(b) Said notice shall be delivered to the Supervisor
and the Comm1831oner,'and conies thereof mailed to the last known
address of cach working interest owner, 1essee, and 1essor whose

interests are affected, advising that 30 days wilixbe allowed for
submiseion O the Unit operator of any objections..

{¢} Upon expiratlon of the 30-day.per10d provided in
the preceding item (v) hereof, Unit Operavor shall file with the
Supervisor and Conm1331oner evidence of mailing of the notice of
expansion or contraction and a copy of any obiections thereto
‘which have been filed with the Unit Operabtore |

(4) After due consideration of all pertinent informa-

tion, the expansion OT contraction shall, upon approval by the

Director, and the Conmib31oner vecome effective as of the date
prescribed in the notice thereof .. '
ALl land committed ‘to this agreement shall constitute

land*referred to herein as ntynitized 1and™ or n1and subject vO

this aﬂreement.

3, UNITIZED SUBSTANCES. All 0il, 8as, pnatural gaso=
1ine, and &ssct ated fluid hydrocarbons in any and all forma-
tions of the unitized‘land are unitized under the germs of this

-h*
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agreement and herein are called "unitized substances."

4. UNIT OPERATOR. Continental 0il Company, a Delaware

corporation, with offices at Fort Worth, Texas, is hereby desig-

nated as Unit Operator and by signature hereto, coméitswtovthiawhwm

agreement all interests in unitized substances vested in it as
set forth in Exhibit "B" and agrees and consents to accept the
dutiés and obligations of unit operator for the discovery, devel-
opment, and”production of unitized substances as herein provided.,
Vhenever reference is made herein to the Unit Operator, such
reference means the Unit Operatdr acting in that capacity and
not as an owner of interests in unitized substancés, and the term
"Working Interest aner“ when used herein, shall include or refer
to Unit Operator as the owner of a working interest when such an
interest is owned by it.

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit
Operator shall have the right to resign at any time prior to the
establishment of a participating area or areas hereﬁnder, but
such resignation shall not become effeCtive 8o as to release it
from its duties and obligations and terminate its fights as such
for a period of 6 months after notice of intention to resign has
been served by it on all working jnterest owners, the Director,
and the Commissioner, and until all wells then drilled hereunder
are placed in a satisfactory condition for suspension or aban-

donment as may be required by the Supervisor, as to Federal lands

B s, SOy e et g g 3 it T I

and the .Commission as to  State and privately owned lands, unless
a new Unit Operator shall have been selected and approved and |
shall have taken over and assumed the duties and obligations

of Unit Operator prior to the expiration of said period, Unit
Operator shall have the right to resign after a partvic ipating
area or areas have been established provided a successor Uniﬁ
Operator has been selected and approved and has agreed to |
accept the duties and responsibilities of Unit Operator éffec-

tive upon the relinquishment of such duties and reSponsibilities

A Y A0 e ORAY




- fault by it hereunder occurring prior to the effective date of

_ gubstances, but upon the resignation or removal of Unit Operator

o 7 @

by the retiring Unit Ovperator. The resignetion of Unit Operator

shall not release Unit Operator from any liability for any de-

jits resignation.

The Unit Operator may, upon default or failure in the
performance of its duties or obligations hereunder, be subject
to removal by the same percentage vote of the owners of'working
interests determined in ‘1ike manner &as herein provided for the
selection of a new Unit Operator. Such removal shall be effec~-

tive uvon notlce thereof to the Director and the Commissioner,
\

- The resignatiOn or removal of Unit Operator under this !
agreement shall not terminate its right, title, or interest as

the owner of a working jnterest or other interest in unitized

becoming effective, such Unit Operator shall deliver p0539551on

of all equipmentj materials, and appurtenances used in conducting
the unit operations and ovned by the working interest ‘OWners to
the new duly qualified successor Unit Operator or to the owners
therecf if nc such nev Unit Operator is clected, to be used for
the purpose of conducting unit operations hereunder. Nothing
herein shall be construed as authorizing removal of any material,

eguipment and appurtenances nee eded ‘or the preservation of any

wells,

6. SUCCESSOR UNIT OPERATOR. Whenever the Unit
Operator shall resigh as Unit Operator or shall be removed as
herein above provided, the owners of the working interests in
the partiéinating area or areas according to their respective
agreage 1 nterests in such part101pat1na areca or areas, 0T,
until a participating area shall have been established, the
owners of the working interests according to their respective
acreage interests in all unitized land, shall by ma jority vote

select a successor Unit Operator: Provided, That, if a majority

b
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but less than 75 per cent of the working interests qualified to
vote are owned by one party to this agreement, a concurring
vote of sufficient additional parties, so as to-constitute in

the apgregate not less than 75 per cent of the total working

‘interests, shall be required to select a new operator. Such

selection shall not become effective until (a) a Unit Operator
so selected shall accept in writing the duties and responsibili-
ties of Unit Operator, and (b) the seledtion shall have been ap-

proved by the Director and the Commissioner, If no successor

© Unit Operator is selected and qualified as herein provided,

the Director and the Commissioner at their election may declare
this unit agreement~términated.

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREE-
MENT. If the Uhit Operator is not the sole owner of working
Interests, all costs and expenses incurred in conducting unit
operations hereunder shall be paid in the first dnstance by
Unit Operator, and such cost$ and expenses so paid by Unit
Operator shall be apportioned among and borne by the owners of
working interests and the Unit Operator réihbﬁrsed, all.in ac-

cordance with the agreement or agreements entercd into by and

‘between the Unit Operator and the owners of working interests,

whether onc or more, separately or collectively., Any agreement
or agreements entered into between the working interest owners
and the Unit Operator as provided in this section, whether oneA
or more, are herein referred to as the "unit operating -agreement,"
Such unit operating agreément shall also provide the manner in
which the wbrking interest owners shall be entitled o receive
their respective proportionate and allocaﬁed share of the
benefits accruing hereto in conformity with their underlying'
operating agreements, leases, or other independent‘contracts‘and
as between the working intkrést ovners and Unit Operator may pro-

vide for such limitations upon the power of the Unit Operator
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respecting the liability of the working interest owners for cost
of operations hereunder as may be agreed upon by Unit Operator

and the working interest owners; however; no such unit operating

“agreement shall be deemed either to modify any of the terms and

conditions of this unit agreement or to relieve the Unit Operator

- of any right or obligation established under this unit agreement,

4

and in case of any inconsistency or conflict between the unit

agreément and the unit operating agreemenﬁ:ﬁhis unit agreement

“shall prevail, Three true copies of any unit operating agreement

executed hursuant to this‘éectionfshall be filed with the Super-
visor., | o

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR, Except
as otherwise Specificaily provided herein, the exclusive right,
privilege, and duty of exercising any and all rights of the part-
ies hereto which are necessary or convenient for prospecting for,
producing, storing, allocating, and distributing the unitized
substances are hereby delegated to and shall be exercised by the

Unit Operator as herein ﬁrdvided, but notwithstanding anything

/i

this agreement to the contrary all working interest

-

contained i
owners of unitized lands hereby reserve the right to take their

proportionate shares of the unitized substances in kind or to

Uprovide for the sale of their respective interests therein for

their individual accounts as such unitized substances are allo-
cated to the respective working interest.owners in accordance
with the provisions of ﬁhis agreement. Acceptable evidence .of
title to said rights shall be deposited with said Unit Operator
and, together with this agréement, shall constitute and define
the rights,tpriyileges, énd obligations of Unit Operator. Nothing

heréih; however, shall be construed to transfer title to any

"“1and or to any lease or operating agreement, it being understood

that under this agreement the Unit Operator, in its capacity as

Unit Operator, shall exercise the rights of possession and use

8-
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vested in the parties hereto only for the_ﬁurpoSes herein speci-
fied, '

-9, DRILLING TO DISCOVERY - Within six (6) months
after the effective date hereof, the Unit Operator shall bégin
to drill an adequate test well at a location approved by the

Supervisor, if such locatlon is upon land of the United ‘States

— el et e s e S

~and if upon State lands or patented 1aqu,_su9h location shall

- N B et e ——— e
e

be approved by the Commission, unless on such effective date

a well is being drilled conformably with the terms hereof,
and thereafter coht;nue such drilling diligently until the
depth of 8200 feet is reached, or to such lesser depth at which,

{a) at least 500 feet of the Ellenburger formation shall have

been penetrated, or (b) unitized shbstanceg shall be discovered
Whichuqén_be produced in paying quantities (to wit: quantities
éufficient to repay the costs of drilling and producing opéra-
tions, with a reasonable profit), or (c) the Unit Operator shall
at any time establish to the satisfaction of the Supervisor as
to wells on Federal land or the Commission as to wells on State

land or patented land, that further drilling of said well would

be unwarranted or impracticable, provided however, that Unit
Operator shall not in any event be requiréd to drill to a depth
in excess of 8200 fecet. Until the discovery of a deposit of uni-

tized substances capable of being produced_in paying quantities,

(to wit: quantities sufficient to repay the costs of drilling and

producing operations, with a reasonable profit), the Unit Operator
shall continue drilling diligently one well at a time, allowing |

not more than six (6) months between the completiqn‘ofrone well

" and the beginning of the next well, until a well capable of pro-

ducing unitized substances in paving quantities is completed to the

satisfaction of said Supervisor, if on Federal 1and“or the Commis~

sioner if on State land, or the Comm1531on if on patented land, or

e e e e e s 1 A S e i e o e RS JUn——

until it is reasonably proved that the unitized land is 1ncapableof
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producing unitized substances in paying quantities in the forma-

tions dfilled hereunder, Nothing in this section shall be deemed
to limit the right of the Unit Operator to resign as provided in
Section 5 hereof, or as requiring Unit Operator to commence or
becoming effective in order to comply with the requirements of
this section} The Director and the Commiésioner may modify the
drilling requirements of this:-section by granting reasonable ex-
tensions of time when, in their opinion, such action is Qabranted.
Upon failﬁre to comply with the drilling provisions of this sec~
tion, the Director and the Commissioner may, after reasonable
notice to the Unit Operator, and each working interest owner,
lessee, and lessor at their last known addresses, declare this
unit agreement terminated, |

| 10, PLAN OF FURTHER DEVELOPMENT AND OPERATION., Within
6 months aftervcémpletion of a well capable of producing unitized
substances in ﬁaying quantities, the Unit Operator shall submit
for the approval of the Supérvisor, the Commissioner, ‘and the
Commission, an acceptable plan o. development and operaticn for
the unitized land whicﬁ, when approved by theﬂsupervisor, the

Commissioner and the Commission, shall constitute the further

driiling and operating obligations of the Unit Operator under this
ég;eement for the peribd specified therein, Thereafter, from
time to time before the expiration of any existing plan, the Unit
Operator shall submit for the approval of the Supervisor, the

Commissioner, and the'Commis§19n, a plan for an additional speci=

fied period for théwdevelopment and operation of the unitized
land. Any plan submitted pursuant to this section shall provide

for the exploration of the unitized area and for the determination

of the area or areas thereof capable of produciig unitized sub- .. . I+

stances in payihg quantities in each and every productive forma..

tion and shall be as complete and adequate as the Supervisor,
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producing unitized substances in paying quantities in the forma-
tions drilled hereunder. Nothing in this section shall be deemed

to limit the right of the Unit Operator to resign as provided in

- Section 5 hereof, or as requiring Unit Operator to commence or . _

continue any drilling during the period pending such resignation
becoming effective in order to'compiy with the requirements of
this section. The Director and the Commissioner may modify the
driliing requirements of this section by granting reasonable ex-
tensions of time when, in their opinion, subh actioﬁ is warranted,
Upon‘failufe to comply with the drilling provisions of this sec-
tion, the Director and the Commissioner may. after reasonable
notice to the Unit Operator, and each working interest owner,

lessee, and lessor at their last known addresses, declare this

vuhét agreement terminated.

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within
6 months aftericompletion of a well capable of producing uwnitized
substances in paying quantities, the Unit Operator shall submit
for the épproval of the Supervisor, tbg_gemmlﬁéiéﬂszi;égé,khe
Commission, an acceptable plan o. development and operation for

the unitized land which, when approved by the Supervisor, the

Commissioner and the Commission, shall constitute the further

drilling and operating obligations of the Unit Operator under this

agreement for the period specified therein, Thereafter, from

- time to time before the expiration of any existing plah,‘the Unit

Operator shall submit for the approval of the Supervisor, the

Commissioner, and the Commission, a vplan for an additional speci-

fied period for the development and operation of the unitized

land. Any plan suuaitted pursuant to this section shall provide

for the exploration of the unitized area and for the determination

capable of 'producing unitized sub-
stances in payihg quantities in each and every productive forma..

tion and shall be as complete and adequate as the Supervisor,
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for'timely development and proper conservation of the oil and gas
resources of the unitized area and shall (a) specify the number
and locations of any wells to be drilled and the proposed order
and time for such drilling; and (b) to the extent practicable

specify the operating practices regarded as necessary and advisa-

ble for proper conservation of natural resources, Separate

m

- plang - may be §u6mipﬁédbfor separate productive zones, subject to
the approval of the Suwervisor, the Commissioner, and the Commis-

sion. Said plan or plans shall be modified or supplemented when

necessary to meet changed conditions or to protect the interests
of all parties to this agreement, Reasonable diligence shall be
exercised in complying with the obligations of the approved plan
of development. The Supervisor and Commissioner are authorized

to grant a reasonable extension of the 6-month period herein

prescribed for submission 6f an iﬁitial plan of development wﬁére

such action is justified because of unusual conditions or circum-

stances. After completion hereunder of a well capable of prddﬁb-

jing oil and gas in paying quantities no further wells, except
such as may be necessary to afford protection against operations
not under this agrésmeiit or. such as may be specifically approved

by the Supervisor, the Commissioner, and the Cdmmissigg, shall be

drilled excépt in accordance with a plan of de@éIOpment‘approved
as herein provided, |

11, PARTICIPATION_AFTEbeISCOVERY. Upoh éompletion
of a well capable of producing unitized substances in paying

quantities or as soon thereafter as required by the Supervisor,

~or the Commissioner, the Unit Operator shall submit for approval

by the Director, the‘Commissioner _and the Commission, a schedule

based on 3ubd1v1sions of the publlc-land survey or aliquot parts

thereof of all unitlzed land then reparded as reasonably proved

1l
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to be productive of unitized substances in paying quantitiesy

all land in said schedule on‘approval of the Director, the Com-
missioner, and the Commission, to ccnstitute a participating
area, affective as of the date of first production, Said sche-
dule also shall set forth the pércentage of &nitized substances
to be allocated as herein provided to each uhitized tract in the
participating area so established;’and shall govérn the alloca~
tion of production from and after the date the participating area
becomes effective. A separate participatiné area shéil be es-

tablished in like manner for each separate pool or deposit of

‘unitized substances or for any group thereof produced as a single /-

pool or zone, and any two or more participating areas so esw
tablished may be combined into one with the consent of the

owners -of ali.working interests in the lands within the partici-

 pating areas so to be combined, and approval of the Director,

the Commissioner, and the Commission, The participating area

or areas so established shall be revised from time to ﬁime, sub-. .

ject to like‘approval, whenever such action appears proper as a
result of further dfilling operations or otﬁerwise;’to include
additional land then regarded as veasonably provedrto be produc~
tive in paying quantities, or to exclude land then regarded as

reasonably proved not to be productive, and the percentage of

'allocation shall also be revised accordingly. The effective date-

of any, revision shall be the first of ﬁhe month following the
date of first authentic knowledge or imformation 6n which such
revigion is predicated,; unless a mOreiappropfiate effective daté
is s?ecified in the scheduie; Nd land shall be excluded from a
'péftiéfpéfihg“aréa'dn'écébunt of depletioii of the unitisncd sube
stances,

It is the intent of this section that a participating
arca shall represent the area known or reasonably estimated to be

productive in paying quantities; but, regardless of any revision

12~
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of the participating area; nothing:herein contained shall bé con-
strued as recuiring any retroactive apportionment of any sums ac-
crued or naid for production obtained prior to the effective date
of revision of the participating area.

In the absence of agreement at any time between the

Unit Operator, the Director, the Commissioner, and the Commission,

as to the proper definition or redefinition of a participating

ared, or until a varticipating area has, or areas have, been

established as provided herein, the portidn of all payments af--
fécted thereby may be impdunded in a manner.mutually'acceptable
to the owners of Wbrking interests, cxcept royalties due the

United States, and the State of New Mexico, which shall be de-

termined by the“Supervisor»gﬂd_ﬁQgNEgggigﬁigggy and the amount

thereof deposited as directed by the Supervisor and Commissioner,

respectively, to be held as unearned money until a participating
area is finally approved and then applied as earned or returned
in accorddnceywith a determination of the sum due as Federal ggg
State }oyélty on the basis of such anprdved participating area.
Whenever it is determined, subject to the approval of

the Sunerv1sor, as to wells on Federal 1and _and the Commissioner

as to wells on State land, and the Commission as to wells on

patented land, that a well drilled under this agreement is not
capable of producing unitized substances in paying quantities
and inclusion of the land on which it is situated in a partici-
pating area 1is unwarrarted, production from such well shall be
allocated to the land cn which the well is located so long as
that well is not within a participating area established for the
pdbiwafmdéﬁﬁgit“from'Whicnro;ch rroduction is obtained.

| 12, ALLOCATION OF PROPUCTION. All unitlzed.éuﬁdfddcesrrr
produced . from each parﬁicipating arca established under this

agreem2nt, except any part thereof used in conformity with good

opcrating practices within the unitized area for drilling,

13-
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‘unltlzed substances from a oarcic1pat1ng area shall be allocated

‘any gas produced from one participaping area is used for re-

ferred shall be so produced for sale and such gas shall be al-

operating, camp and dthEr'proéuction or development purposes,
for repressuring or recycling in accordance with a plan of devel-

opment approved by the Surervisor, the Commissioner, and the

Commission, or unavoidably lost, shall be deemed to be produced

equally on an acreage basis from the severai tracts of unitized

land of the particinating area established for such production

and for the nurpose of determlnlng any benefits accruing under
this agreement each tract of unitized land shall have “dllocated
to it such percentage of said prédQCtion as the number of acfes
in such tract-bzsars to- uhe total acres of unitized land in said

part1c1pat1ng area. It is hereby agreed that production of

as provided herein regardless of whether any wells are drilled

on any particular part or tract of said participating area, 1If

pressuring or recycling purposes in another participating érea,
any gas withdrawn from such last mentloned participating area
for sale during the life of this agreement shall be considered

to be the gas so transferred until an amount equal to that trans-

located to the rartlclpatlng area from whlch 1nit1a11y produced
as constituted at the time of such final production.

i3, DEVELOPMENT OR OPEFATION OF NON-PARTICIPATING
LAND OR FORMATIONS. Any party hereto owning or controlliﬁg the
working interest in any unitized laﬁd haviﬁg thereon a regular
well location may with the approval of the Supervisor as to ‘

Federal land, and the Comm1351oner as to State land, and tuc

T ———— e

Commission as to privateiy owned: ldna, drill a well to Sost any -

L e i vt e

formation for wnich a participating area has not been established
or to,testwany formation for which a rarticipating area has been
established if such location is not within said participating

area, unless within 90 days of receipt of notice from said party

@ e e e . ttm sl




; » of his intention to drill the well the Unit Operator elects and

commences to drill such well in like manner as other wells are

i . .. drilled by the Unit Operator under this agreement, . i
? If any well drilled as aforesald by a workingiinterest |

owner results in rroduction such that the land upon which it is

situated may properly be included in a participating area, such

participating area shall be establiéhe& or enlarged as provided

in this agreement and the well shall thereafter be transferred to

and operated by Unit Operator in accordance with the terms of

this agreement and the unit operating agreement,

| C ' If any well drilled as aforesaid by a work1ng interest
[ owner obtains productlon in quantitles Insufficient to justify
~ the establlshment or tho enlargement of a partlcipating area such
well may be operated and produced by the party drllllng the same
subject to the conservatlon requlrements of this agreement. The
? royaltles in amount or value of “rouuctloh from any such well
shall be paih as specified in the underlying lease and agreements
affected, _ » o »
| 14, ROYALTY SETTLRMENT. The United States and any
State and all royalty owners who, under existing contraets;‘are
entitled to take in kind a shafe”df‘the substances now unitized
hereunder produced:from any tract, shall hereafter be entitled
to the right to take in kind their share of the unitized sub-
_stances allocated to such % tract,. and Unit Operator, or in case
of the operation of a well by a worklng interest owner as herein
L;Je - ;° ‘> o in special cases provided for, such working interest owner, shall

make deliveries of such royalty share taken in kind in ccnfora

mity with the applicable contracts, laws and regulations, ‘Settle-

ment for royalty interests not taken ir kind shall be made by

T wcrkisgriﬁfevo at. owners resnonsible tnerefor under ex1sting
contracts, laws, ahd regulations, on or be;_ﬂe the last day of ;

each morith for unitized substances produced during the preceding

~15=
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( calendar month; provided, however, that nothing herein contained

}AV*W?WW B -,§ i ~ shall operate to'relieve the lessees of any land from their res-

pective lease obligations for the payment qf any foyalties due
under their leases, as herein modified. |

If Unit'Operaﬁor introduces gas obtained from sources

g L T

LT R

other than the-unitized substances into any participating area i

eaabs

hereunder, for use in repressuring, stimulation of production, |

P S

or increasing ultimate recovery, which shall be in ccﬁformity

with a-plan firstdapprovéd by the Superﬁisor, the Commissioner,

] and §he Comﬁiésion, a liké amount of gas if available, with due
allowance for loss or depletion from any cause, may be withdrawn
from the formation:into which the gas was introduced, royalty )
free as ﬁo dry gas, but not as to the‘proddctéyexbracted there- 1
from; provided that such withdrawal shall be aé such time as may
be provided in the plan of dperatioﬁs or as may otherwise be |
consented.to by the Supervisor and the Commissioner and the
Commission as conforming to good petroleum engineering pracﬁice,
and provided further, that such right of withdrawal shéll termi-
‘ naté on the termination of this unit agrecment, )
i Royalty dus the United States shall be computed qé
- provided in the operating regulations and paid in value or de~
livered in kind as to all unitized substances on the basis of
the amounts-ﬁhereof allocated to unitized Federal land as pro-
vided hercin at the rates specified in the respective Federal
leases, or at such lower rate dr rates as may be authorized’bj
law or regulation; provided, that for leases on which the

royalty rate depends on the daily average production per well,

said average production shall be determined in accordance with

the orerating regulations as though each participatihg area were

a single consolidated lease, Royalty due on account of State and x

prlvate1y~owned lands shall be computed and ‘paid Sii ~shoibasis cf
—_— Y
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all unit1zed substances allocated to such lands.
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15. . REMTAL SETTLEMENT . Rentals or minimumiroyalties
due on leases committed hereto shall be paid by working interest
owners responsible therefor under exiéting contracts, laws, and
regulatidns; provided that nothing herein contained shall operate
to relieve the lessees of any land from their respective lease
obligations for the payment of any rental or minimum royalty in
lieu thereof due under their leases. Rental or’minimum royalty
for lands of the United States Subject to this agreement shall be
‘ﬁaid'at the rate specified in the respective leases from the
United States, or as otherwise provided by law or regulation.
Such rental or minimum royalty may be waaved, suspended, or re-
duced to the extent authorized by law and regulation.

. With r espect to any leasc on non~Federal land con-
taining provisions which would terminate such 1éase unless drill-
ing operations were within the time therein specified commenced
upon the land covered thereby or rentals paid for the privilege
of deferring such drilling operations, the rentals required there-
by shall be deemed ﬁo acerue and become payable during the primary
term thereof and ﬁhereafter until the reqﬁired drii#ig opera-
tions are commenced ufon the land covered thereby or some portidn
of such land is inciuded within a participating arca.

16. CONSERVATION., Operations hereunder and produc-

tion of unitized substances shall be conducted to proVide for
the most economical and efficient recovery of said substances
without waste, as defined by or pursuant to State or Federal law
or regulation,

17. DRAINAGE. The Unit Operator shall take appro-=
priate and adequate measures to prevent drainége of unitized

substances from unitized land by wells on land not subject to
this agféomeﬁt‘ér"bﬁfShéﬁt”ﬁb’éﬁbiicableMregulaticns pay a fair
and reasonable compensatory royalty as determined by the Surer-

visor for Federal land, or as approved by the Commissioner.as

-l
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18. LEASES AND CONTRACTS CONFORMED AND EXTENDED.

‘The terms, conditions and provisions of all leases, subleases,

and other contracts relating to exploration, drilling, develop-«
ment or operation for oil or gas of lands committedrto this
agreement are hereby expressly modified and amended to the extent
necessary to make the same conform to the provisions hereof, but
otherwiée to remaiﬁ in fuli force and effect, and the parties

hereto 'hereby consent that the Secretary and the Commissioner,

respectively may, and By their approval of this agreement or by
the'épproval hereof by their duly authorized fepresentgtives do
hereby establish, alter, change or revoke the drilling, producing,
rental, minimum rd&alty, and royalty requirements of Federal fgg'
State leases committed hereto and the rcgulations in respect
thereto to conform said requlrements to the prov151ons of this
all 1eases, subleases and contracts are particularly modified in
accordance_w1th the followlng:

(a) The development and 0peration’of 1éhds subject
to this agreement unter the terms hereof shall Se deemed full per-
formancé of all obligations for development and operation with
respect to each ahd every part or seéaratoly owned tract subject
to this agreemenﬁ, régardleségof whether there is any development
of any rarticular part or tract of thé unit area, notwithstanding
aﬁything to the contrary in any lease, operating agreement or
other contract by and between the parties hereto, or their respec-
tive pfedegessors in interest, or any of them.

(v) Drllling and producing onprafwnne porformed here-
uﬁdérfupon»aﬁy tract of unitized lands will be accepted and deemed
to be performed upon and for ‘the benpfit of ecach and every tract
of unitized land, and no lease shall be deemed to expire by reason

of failure to produce wells situated on land therein embraced,

-18-
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(c) Suspension of drilling or producing operations on

all unitized lands pursuant to direction or consent of the

Secretary of the Interior and the~g9mm;$sign§r or their duly

authorized representatives shall be deemed to constitute such
suspension pursuant to such direction or consent as to each
and'eQery'tract of unitized land,

‘(d) Each lease, sublease or contract relating to the

.exploration, drilling, developmeht or operation for oil or gas of

lands other than thése of the United States, and the State of New

Mexico, committed to this agreement, which, by its terms might
expife prior to the termination of this agreement, is hereby ex-
tended beyond any such term so provided therein so that it shall

be continued in full force and effect for and during the term of

thlS agreement. Termination of this agreement shall not affect

any lease uhlch, pursuant to the terms thereof or applicable law,
shall continue in full force and effect thereafter.

(e) Any Federal lease for a fixed term of twenty (20)

~years or any renewal thereof or any‘part;of such lease which is

made subject to this agreement shall continue in force beyond the
term provided therein until ‘the termination hereof. Any other
Federal lease committed hereto shall,continue in force teyond the
term:so provided thefein or by law as to the committed Yand S0
1eng as the lease remains committed hereto, provided a valuable

deposit of unitized substances is discovered within the unit area

prior te the,expirétiOh date of the primary term of such lease,

(£) Each sublease or contract relating to the operation

and development of unitized substances from lands of the United

‘FStates,commitﬁed to this agreement, which by.its terns would ex-

pire prior to the time at which the underlying lease, &s extended
by‘the immediately preceding paragraph, will expire, is hereby
extended beyond any such term so provided therein so thet‘it
shail be continued in full force and effect for and during the

term of the underlying lease as such term is herein extended.

’ '-19-3
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19, COVENANTS RUN WITH LAND. The covenants herein
shall be consﬁrued to be covenants running with the land with
respect to the interests of the parties hereto and their suc-

cessors in interest until this agreement terminates, and any

grant, transfer, or conveyance, of interest in land or leases

subject hereto shall be and hereby is conditioned upon the as-
sumption of all privileges and obligations hereunder by the
grantee, transferee, or other successor in interest, No as-
Signmént or transfer of any wbrkihg; royalty or other interest
subject hereto shall be binding upon Unit Operator until the
first day of the calendar month after Uhit Operator is furnished

~ with the original, photostatic or certified copy of the instru-

ment of transfer, ‘ _
20, EFFECTIVE DATE AND TERM. This agreement shall

become effective upon approval by the Director and the Commi.s-

sioner and shall term}natq in five (5) years after such date,
unless (a)_suchAdate of expiration is extended by the Director,
and Commissioner, or (b) it is ;easonably‘determined prior to
the expiration of the fixed term or any extension thereof that
the unitized land is incapable‘of production of unitized sub-
stances in paying quantities in thé formations tested hereunder

and aftér notice of intention to terminate the agreement on such

ground is given by the Unit Operator to all parties in interest

at their last known addresses, the agreement is:terminatéd with
the approval of the Director, and the Commissioner, or (c) a
_valuablé'discovery of unitized substances has béen made on unitiz=-
ed land during said initial term-or any ektension thereof, in
which case the agreement shall remain in effeci so long as unitiz=-
ed substances can be produced from the unitized land in paying
quantities,'and;'should produétion cease so long thereafter as
diligent operations are in progress for the restoration of produc-~

tion or discovery of new production and so lbng thereafter as the
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unitized substances so. discovered can be produced as aforesaid,

or (d) it is terminated as provided in Section 6 or Section 9

V'ﬁéfeof. This agreement may be terminated at any time by not

less than 75'percentum, on an acreage basis, of the owners of
working interests signatory hereto, with the approval of the
Director §E§~EE§k92§§}§§19§§£'

The designation of the herein described unit area was
based upon geologic déﬁavindicating that there are two structural
features of independeﬁt closure'which:cohld»effect separate ac-
cummulations of o0il or gas., Within two years after any oil or
gas is marketcd by reason of the discovery of oil or gas in pay-
ing quanti£ies within the unit area, the unit operator shall
commence the drilling of an exploratory well pursuant to the
provisions héreof at a location to be approved by the Supervisor
if upon lands of the United States, and if upon State lands or

patented lands approved by the Commission to test the second

structural feature, if not sooner tested, In licu of drilling

‘the exploratory well upon the second feature as heréinvprovided

for, the unit area shall be contracted after due notice in
writing as.provided in Section 2 herceof so as to exclude all lands
within the area of the structural feature not tested as herein
provided, where such lands are not within any participating area
eétablished nursuant to said unit agreemenp. i

| 21, RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION.
All production and the disposal thereOf shall be in conformity
with allocations, allotments, and quotas made or fixed by any
duly authorized person or fegulatory body under any Federal or
State statute, The Director is hereby vested with authority to
alter or modify from time to time, in his discretion, the rate
of prospecting and development and within the limits made or

fixed by the Commission to alter or modify the quantity and

rate of production under this agreement, such authority being

D ]
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hereby limited to alteration or modification in the public in-
terest, the purpose thereof and the public interest to be served
thercby to be stated in the order of alteration or modification;

provided further that no such alteration or modification shall

- be effective as to any ladd of the State of New Mexico as to the

rate of prospecting and development in the absence of the Speéi-

fic written appro#al thereof by the. Commissioner and as b6 any

lands of the State of ‘New Mexico or privately-owned lands sub-
ject to this agreement as to the quantity and rate of production
in the absence of specific written approval thercof by the Commis-
sion, | ~ .

22, CONFLICT OF SUPERVISION., Neither the Unit
Operator nof the working interest owners nor any of them shall

be subject to any forfeiturc, terminatioh, or expiration of ahy

- rights hereunder or under any leases or contracts qubject heré-

- to, or to any penalty or 1li blllty on account of delay or fall--

ure in whole or in part to comply with any applicable proviéion
thereof to the extent that the said Unit Operator, working in-

terest owners or any of thbm are hindered, delayed, or prevented

 from complying therewith by reason of failure of the Unit Operator

to bbtain,;in the exercise of due diligence, the concurrence of
prorer representatives of the Uﬁited Stabeé ang'proger representa-
tives of the Stéte of New Mexico in and about gny matters or

thing concerning which it is required herein that such concur-
rence be obtained,';ihe parties hereto, including the Commission,
agree that all powers and authority vested in the Commission

in and by any provisions of this contract are vested in the
Comﬁissinn and shall ha exercised by it pursuant to the provi-, -
sions of the laws cof the State of New Mexico aﬁd sﬁbject 5ﬁ“éﬁy
case to apreal or judicial review as may now or herccfter be

provided by the laws of the State of New Mex1co.

22
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23, APPEARANCES. Unit Operator Shall, after notice to
.other parties affected, have the right to appear for or on behalf
of any and all interests affected hereby before the Department of

the Interior, the Commissioner of publigﬁ&gggw~ggg’§§g_yew Mexico

& e e e T N e

Oil Conservation Comm1331on and to appeal from orders issued

o i
-*—‘—.-.‘_.. e e 7
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under the regulations of said Depdrtment, the Commissioner, or

Commission, or to apply for relief from any- of said regulations

~or any proceedings relative to operations before the Department

of the Interior, the Commissioner, or Commissionl or any other

legaily cantituted authoriti; providéd, however, that any other
interested party shall also have the right at his own expense to
be heard in any such proceeding.

24, NOTICES. All notices, demands or statements re-’
>quiréd hereundér‘to be given or fenderéd to the parties hereto .
shall be deefmed fully given if given in writing and personally

delivered to the party or sent by postpaid regi stered méii; ad-
dressed to such party or parties at their respective addresses ~

set forth in connection with the signatures hereto or to the

~ ratification or consent hereof or to such other address as any

such party may have furnished in writing to party sepding the
notice, demand or statemert,

25, NO WAIVER OF CERTAIN RIGHTS. Nothiﬁg in.this
agreement contéined shall be construed as a waiver by any party
hereto of the right to assert any legal or constitutional right
or defense as to the validity or invalidity of any law.of the

‘State wherein said unitized lands are located, or of the’United

States, or regulations issued thereunder in any way affecting

such party, or as a waiver by any such pariy of any right beyond

“his or its authorlty to waive.

26, UNAVOIDABLE DELAY. All obligations under this

agreement requiring the Unit Operator to commence or continue

23~
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driiiigéwséd£6u$perate on or produce unitized substances from
any of the lands'covered by this agreement shall be sﬁspended
while, but only so long as, the Unit Operator despite the
exercise of due care and diligénce:is rrevented from complying
with such obligatioﬁs, in whole or in part, by strikes, acts of

God, Federal, State, or municipal law or agencies, unavoidable

" accidents, uncontrollable 'delays in transportation, inability

i

to obtain necessary materials in open market, or other matters

beyond the reasonablc control of the Unit Onerator whether similar
y . -

to matters herein enumerated or not,

27, FAIR EMPLOYMENT. The Unit Operator shall not
disCrimiﬁate against any emrloyee or applicant for employment
because of race, creed, color, or national origin, and an identi-
cal provision shall be incorporated in all sub=-contracts, |

28, LOSS OF TITLE. In the event title to any tract

~of unitized land or substantial interest therein shall fail and

the true owner cannot be induced to join this unit agrcement,
so that such teact is not committed to this unit agreement, or
the operation thereof hercunder becomes impractical as a result

thereof, such tract may be eliminated from the unitized area

and there 'shall be such readjustment of future costs and benefits

as may be required on account of the loss of said acreage, - In
the event‘of a disrute as to titletas to any royalty, workiﬁg,
or other interests subject thereto, the Unit Operator may withs
held payment or delivery on account thereof without liability
for interest until the dispute is finally settled: provided, |
that, as to Federal and State 1aﬁd or leases, no payments of

funds due the United States or the State of New Mexico shall be

“withheld, but such funds shall be deposited with the Distriet

Land Office ‘of the Bureau of Land Management, or as diracted

by the Surervisor, and with the Commissioner of Public Lands of

ks st 7 S

the State of New Mexico, respectively, to be‘held as unearned
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J mohey peﬁding final settlement of the title disnute, and then
.aﬁplied as earned or returned in accordance with such final
settlement, ’

.. Unit Operator as such is relieved from any respon-
sibility for<any»defect or failure of any title hereunder,

29, NON-JOINDER AND SUBSEGUENT JOINDER. If the-
owner of any substantial interest in a tract within the unit
area fails or refuses to subscribe or consent to this agreement,
the working interest owﬁer in that‘traét may withdraw séid tract

from this agreement by notice to the Director, the Commissfﬁggr,

and the Unit Operator prior to the approval of this agreement

by the Director and the Commissioner. Any o%ivor gas interesbs
in lands within the unit area not committed hereto prior to sub-
mission of this apreement for final aprroval may thereafter be
committed hereto by the owner or owners of such rights‘subscripé
‘ing or consenting to this agreement, and, if such owner is,alsd'l
a working intefest ovmer, by subscriﬁing ﬁo the Unit Onerating
Agreement, It is understood and égréed, however, that ‘after
operations are commenced hereunder, the right of subsequehc
Joinder, as. provided in this section; by a working interesﬁ

owvner is subject to such requirements, if any, pertaining to

such joinder, as may be prdvidﬁd for in the Unit Overating Agree-
ment, and it is also'hnderstood and agreed that after discovery
of unitized substances in paying cuantities hereunder, a subse-
quent joinder by a non-working interest owner must be consented
to by the working interest ovmer fespons;ble for thie payment of

any benefits that may accrue hereund<r in behalf of such non-

P
P

workingzihtenest. A subsequent joinder shall be effe:;ive as

of the first day of the month following the £iling with the

Supervisor, the Commissioner and the Commission, of -duly executed
counterpaﬁ%s of all or any papers necessary<to establish effec-

tive commitment of any tract to this agreement unless objection

“25a-
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to such joinder is duly made within 60 days by the Director,

s it

Commissioner, or Commission,

30, COUNTERPARTS. This agreement may be executed
in any number of counterparts no one of which needs to be
executed by all rarties or may be ratified or consented to by
separate instrument in writing specifically referring hereto
and shall be binding uron all those parties who have executed
such & counterpart, ratificétion, or consent hereto with the
same force and effect as if all such parties had sighed the
same document and rerardless of whether or not it is executed
by all other parties owning or claiming an interest in the lands
within the above-described unit area.’ _

31, SURRENDER, During the life of this agreement no
right to surrender any ;ease or operating agreement reserved in
any such instrument shall be exercised és«td any lands within a
participating area established pursuvant to thié agreement. Tﬁere
shall be no restriction on the right to surrender any lease or
operatlng agreemedt emcracing non-participating lands 1f that
right is reserved in such instrument, subiect however, to the
conditions hercinaftér preécribed: (a) if a lease or portion

thereof cembracing non~-participating lands is terminated as a

result of a surrender to'the lessor such lands shall not be deemed

{

committed to this agreement unless and until such lands are re-
committed hereto by an agreement with the Unit Operator; (b) if
dperating riehts are. surrendered to a lessee, saidvlessee shall
have the right to become a party to a unit accounting agreement -
with the Unit Operator, effective as of the date of such sur-‘.
render, or may with the consent 'of the leS$or withdraw such.

L o sam e e P, P
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ly but in accord with the conservation provisions of the unit

agreement, provided, that if neither of these alternatives is

adorted within a period of 6 months following the effective date

—26-
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of surrcnder, the lease shall automatically terminate as to the

lands remaining in the unit area.

IN WITNAESS WHEREOF, the parties hereto have caused
this agreement to be executed and have set opposite their

respective names the date of execution.,

A5SIstant Sacretary

1800 Republic National Bank Buil

ATTEST: DATE CONTINENTAL OIL CONMPANY
_ - By -
Assistant Secretary Vice President ,
ATTEST: | DATE SfANDARD OIL COrPANY OF TEXA{
» . By i,
Assistant Secretary Vice President
ATTEST: DATE PHILLIPS PETROLEUN COMPANY
T b} By

Vice President

DATE
Thomas A. Knight, and Nis wifc,'ETma‘W. Knight
A v
Mty

Dallas, Texas

DATE

A . Bass, and Ris wife, Wilma O, Bass
1401 Magnolia Building
Dallas, Texas

DATE

Kdair Hembert and his wife,:Sarah‘EZ Reﬁgert”

- 1800 Republic National Bank Building

Dallas, Texas

DATE

Will C. Thompson, and his wife, Mrs. Banks Thompson
1800 Republic National Bank Building :

Dallas, Tcxas

DATE

Alex F, Weisberg, and his wife, Marie K, Weisborg
1800 Rerublic National Bank Building
Dallas, Texas

~27-
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DATE

———

Serm.ames

Arnold™§. Bunte, and his wifc¢, Opaloma L. Bunte
3 Park Road
Roswell, Now Mexico

DATE

— - ———_ i~ ———

Bruce K. hatlock, and his wife, Bonnie H. Hatlock
3 Park Road
Roswell, New Mexxco

DATE

Wiiton E. Scott, “and his wife, Loradean A, ~8eottE

Box 265
Artesia, New Mexico

DATE
ATTEST; | | BUFFALO OTL COMPANY
- By _ .
“Becretary o President
Gulf States Building
Dallas, Texas
DATE

Ravmond A. Broomfie'ﬁ JFTTAnd wls wifc, Goraldine K. Broomfield

Box 1062 _
Artesia, New Mexico

DATE

RoTand Rich Woolley and his wife, ' Woolley

Carper Building, -Artesia, New Mexico, and 6h6 S. Olive Street,
Los Angbles 14, C2lifornia

DATE
Hubert E. Cone, and his wife, - ‘ Cone
Silver City
New Mexico
DATE
MazoTd T Kelioy  and his wife,  Kelly

1505 N, Washington Street
Roswell, New Mexico

28
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i DATE

3. M. Hall, and his wife, Bertha B. Hall

Care of Nix & Yates

314 Booker Building

Artesia, New Mexico and 1102 Uashihgton Street, Artesia, N.M,

DATE

Donald W, Tecd, and his wifo, Camille D. Teed

Care of Nix & Yates

314 Booker Building

Artesia, New Mexico, and 820 S, 6th Street, Artesia, New Mex1co

" DATE
ATTEST: MAGNOLIA PETROLEUM‘COMPANY
: By .
Assistant Secretary - - President
Box 900
Dallas, Texas
‘ DATE
/ -
E. R. Kain (single) -
Care of First National Bank
Roswell, New Mexico
DATE -
Mrs, hose ﬁélméﬁx}utz,‘ghd her husband, Klutz
41} -Rialto Avenue
Venice, California
DATE
Paul R. Linden, and his wife, Linden

810 S. Maple Street
Alado, Illinois

DATE
Rose F, Wilson (single)
810 S, Maple Street
Aledol Illinois
’ DATE

Ralph Lowe, and his w1fe, Erma Lowe
Box 832 ;
Midland, Texas

«29-
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- Roswell, New Mexico

DATE

John Vander Broak and hignﬁife, Gertrude K. Vander Brook D
63 E, 8th Strect ’
Holland, Michigan

DATE
J. T Vandevénter, and his wife, " Vandeventer
607 Booker Building ' :
Artesia, New Mexico

- DATE ,
ATTEST: SHELL CIL COMPANY
S | By -

Assistant Secrotary President
Box 1509
Midland, Texas

DATE
G. B. Armstrong, and his wife, Armstrong

DATE

Gale,G, Afmstrdng, and his viife,

,WWArmstrong_

~Roswell, New Mexico
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SCHEDULE SHOWING THE PERCENTAGE

THE TEXAS HILL UNIT ARFTA
EDDY COUNTY, NE¥ MEXICO

AND XIND OF QWNERSHIP OF OIL AND GAS INTERESTS
1IN ALL LANDS IN THE UNIT AREA

TRACT

FEDERAL TANDS

SWANWE

=~ Sig &
-P
r

£°8na8

1t g 20 WL i § - AT AL G T IR A1 A DAY, SN YT

1-9/16%

; ,UmmomeaH z - ALL - NO. COF LAS CRUCES LAMD OWNERS RECORD 'OWNER OVERRIDING ROYALTY WORKING INTEREST .
NO. MLFM, NEW KFEXICO ~ ACRES SERIAL XWO. & i OF LEASE OR O"MERS & PERCENTAGE OWNER UNDER oﬁluv
: PERCENTAGE _ APFLICATION . JOW AGREEMENT,
OF ROVALTY - OPERATING >QﬂMd|
. EYT, LEASE OR
- ASSIGNMNENT AND
mmwodzab GE OF
INTEREST
?-21-3, R-21-E 1080.40 = 066131 Usa 1237 Thomas A. Knight Thomas A. Xnight Standard 0il
Sec, 25 - S.z and 1-9/16% Company of Texas
Swz of SEz 42-31/32%
Sec. 33 ~ mf» and Continental 0il
Sz of HZS SiW% Company
of SE% 21-31/64%,
T-22 - uﬂ R~-21 -E Phillips Petro-
Sec. 4 - ALl leum coswma
. _ - ; 21-31/64%
T-21-S, R=-21-F 1639.28 066133 USA 1234 H. W. Bass H. W. Bass ; ,;uuv
Sec., oL - NEZNE; & 1-9/16% mamwmmwmﬂo,
' NE4SEZ Company of -Texas
- T-22 - 3, R-21 -E 42-31/32%
Sec. 5 - all mobawboudmw 0il -
sec. 6 - E3E3 - mammnwm@w
Sec. 7 - NE4NEZ . Phill Ps Petro-
Sec. 8 - W} & awmw leum Company
Sec. 17 - NE% & E&NWE P;mw\o>$
3 _elmw..m. Ra21-E 2280.00 066134 UsSA 12%% Adair Rembert Adair Rembert Standard c“_.H

Company of Texas
pm:uw\@wm

- T g ity




(o 1]

Sec. S - EzE3

Sec., § - all

Sec. 10 - all except
NE+NEZ

Sec. 15 - all

T-22-S, R-21-E 2320.75
Sec. 24 - 3%2SV% &
. SW4SE2
Sec. 25 - all
Sec. 26 ~ all
Sec. 35 -~ N4 & SE%
“?-23 -5, R-2l -E
Sec. L - Wz & WENEZ &
NY4SE:
T-22-S, R-21-E 2220.00

Sec. 14 - WZ & W3SE: &
SE4SE% . A
Sec., 21 - zww & SENWE: &
NWANWe & NE2SEZ

Sec. 22 - all

Sec. 23 - all

Sec. 24 - WiNW: & SEZNW:
&NASW: & NWiSEZ

7-21-S, R-21-E. 80.00
Sec. 30 - EESE:

T-22-S, R-21-E . 240400
Sec. 17 - ok & NEZSWL

Sec. 20 - NEINER :

T-22-S, R-21-F 240.00
Sec. 11 - WaoW: |
Sec. 27 - NEZ

T-22-5, R-B1-E 240.00

Sec, 2. a»mwmm» & Nvig
mMWWqumﬁmmmaw,

066135 - USA 123%
066136 USA 1234
064856 UsSA 1234
065141 USa 123%
App'n. 064569 USA 12%%
dated 3-1-46

062642 USA 1234

e
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Will €. Thompson

Alex ¥. Weisberg

Arpnold S. Bunte

Wilton E. Scott

will C._Thompson

1-9/16%

Alex F. Weisberg

1-9/16%

Arnold S. Bunte

¥

No overriding
Royaity

Raymond A. Broomfield, No overriding

Jre. :

-~ Hubert E. oobm

Royalty

20‘04mwwMawbm
Royalty

Continental 0il
Company
21-31/64%
Phillips Petro-
leum Company
21-31/64%
Standard -0il
Company | of Texas
42-31/32%
Continental Oil
Company . -
21-31/646 ¥,
Phillips Petro-
leum Company
21.-31/64% Ly

Standard 0il
Corpany. of Texas
42-31/32% A
Continental Oil

Company
21-31/84%

Phillips Petro-
leum Company
21-31/64%

Bruce K. Matloc
87% ¥

Buffalc Oil
Company - 873%%

Roland Rich

Woolley 873%

mscmuaxm. Cone
8745




.14

064671

No overriding

Sec. 32 -~ SWilE4
& EiSW

B

Company

10 T-22-S, R-21-E 840.00 USA 123% J. M. Hall J. M. Hall 87%%
Sec. 35 - Silg ‘ : royalty o \
T-23-S, R~21-E _

Sec. 2 - all
Sec. 12 - NWANwd
11 T-23-S, R-21-E 320,00 064672 USA 12%% Donald’ W, Teed Donald W, Teed ,zmmbowwm Petro~-
. Sec. 11 - N% , ‘ 2% leun mmswmuw
: _ . 85
T-23-S, R-21-E 280.00 064672 UsA 1234 Donald W. Teed No overriding Donald W. Teed
Sec. 11 = N25% _ royalty 87%%
Sec. 12 - SENUWE &INWASWE . 3
T-23-S, R-21-E 40.00 App'n. 063279 USA 123% E. R. Kain No overriding E. R. Kain
Sec. 12 - NEANW: dated 7-7-44 rovalty 87
STATE. LANDS
TRACT DESCRIFTLION NO. OF SERIAL EXFIRATION LAND OWNER RECORD 0 WNTFR OVERRIDING ROVALTY WORKING INTFRWST
NO. ACRES NO. DATE OF & OF LEASE OWNERS & FERCFENTAGE OWNERS
’ LEASE PERCENT AGE
. OF ROVAITY .
17 T~21-S, R-21-E 40.00 B-9755 ' 8-3-52 State 12%% Standard 0il Company None mwmbmmun.oww;
Sec. S22 -~ NWg , , of Texas _ Company of Texas
of SE% 43-3/4%
Continental il
Company 21-7/8%
Phillips Fetro-
leum Company
21-7/9%
12 T-21-S, R-21-E 120.00 B-9061 4-1-51 | . State 12%% Magnolia Petroleum None Magnolia Petro-

leum Company

87%%
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13

15

- 16

18

19

21

22

20

23

T-22-S, R-21-E
Sec. 36 - Nwzg
Swa & SZSW2

T-22-S, R-21-E _
Sec., 36 - NEgNws
&ANESSHE

F-22-S, R-21-E
wmu. Pm - mw W
- SENW: & SWiSW%
Sec. 36 - NW%: of

wﬂw & SE&NWE &

2NE
T-21-S, R-21-E

 Sec. 3 - NZNEL

T-21-S, R-21-E

Sec. 3 - SiETWL

T-22-Sk R-21-E
Sec. 16 - E2Sw:

T-22-S, R~-21-F

Sec. 36 - SVENW2

T-22-S, R~21-E
Sec. 36 - SWiSEZ

T.21-S, R-21-E

W@Ol NM - wagw
&SE4NWL & NEZSE:
&SASEL X SWiSwWs

T-22-3, ‘R-21-E
Sec. 16 - NaNW% &
Nw2Sw3

120.00

80.00

560.00

80,00
40.00

80.00

,pOOOO

40.00

400,00

E-1772

B-10422 7-8-53

B-10899 6-3-52

B-9668 6-3-52

B-9085 3-20-51
w:woww 4-15-51
B-11106 3-4-54
B-10497 7-29-53
B-10729 10-15-53

3-10-58

State

State

State

State
State

State

State

State

‘State

1244

123%

123%

123%
123%
12%%
12%%
123%
123

Magnolia Mmdaowmcs
Company

Rose F, Wilscn &
Paul R. Linden.

Ralph Lowe

John <mbamﬂxwuomw
qmnb dmbmmu Broek
J+«C. Vandeventer
q.n. <mﬁawdmbﬂmu

J.C. Vandeventer

Shell 0il Company

Mrs. Rose Delma
Xlutz - $25.00 per
acre per 40 acre
tract out of 1/32
of 7/8

No overriding
royalty

No overriding

No overriding
royalty

No overriding
royalty

HNo overriding
" royalty.

No overriding
royalty

No overriding
royalty

zc_o<muuwawnm
royalty

s e TN

Magnolia Petro-
-leum Company
- 87%%h, less pro-
. .duection paymert.

Rose ¥, Wilson &
Paul R. Linden

873%
Ralph Lowe 873%

John Vander
‘Broek 87%%

John Vander
Broek 87%%

J.C. Vandeventer

87i%

J.C. Vandeventer §

87%%

~ =, .
J.C. <mbmm<mm.a\@ﬂ B

87%%

Shell 0il Compan:
-87%%

A T -y




26 ¢.21-S, R-21-E  80.00 E-4036

Xao. 37 - SELNEL
% NWRSWE -

24 o_22-5, R-21-E  120.00 £-1831
mmmu|ww.n.zmmzmw

% SWiNE% & NW4SE:

s oo e

8-10-60 State 123%

4~10-58" state 12%k

FEE OR PRIVATELY OWNED LANDS

DATE OF

. S
oounwuwsasz

mMW Co.

| Shell 0il oos&mb<

No overriding
royalty

No overriding
royalty

OVERRIDINVG ROYALTY

e Y ental 031 90

WORKING INTEREST

873%

Spell 0il Company

a73%

 pRACT DESCRIFTION N0. OF _ MINERAL OR 1EAST CWNER
! ACRES LEASE _mﬁﬁbha& OWNER NOézmwmmHm
: v ﬁammwomzabom OF o
INTERTST \
P-21-S, R=21-E 120.09 Not G. B. hrmstrong & Yot leased None G.B-. ArmSbTOm e S
=C. 3L - SN leased Gale B. Armstrong ) and Gale 3.
& SEzSEZ 100% not 1eased Armstrong
1-22-S, R-21-E A : | |
Sec. 2L - TEZNWL ” C
TOTAL YOIBER OF ACRES IN THE TEXAS HILL UNIT AREA . -
..wmmﬂwwwmm-‘.wmmmm..
Federal Land 11,880.43 acres
stave Land Tirxaxa® acres (1eased
RECEEAERES ( DTS
Fee OT privately Owned Land 120.00 acres | :
Total Number of Acree i,.;‘
in The Texas Hill Unit Area 13,800.43 acres | ,
=5
l!!rd‘vii.de&n_i! =, " i\
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LAwW OFFICES
HeRrveyY, Dow & HINKLE
J. M. HERVEY
HIRAM M.DOW RosweLL, NEW MEXICO

CLARENCE E£.HINLE
W, E.BONDURANT,JR.

OEOROE H.HUNKER,JR. October ,3’ 19‘50

—

YALLAM QSGHAU ER

New Mexico 0il Conéervation'Commission
Santa Fe, New Mexico

Re: Texas Hill Unit Agreement. \
Gentlemen: |

We hand you herewith in triplicate Application
of the Continental 0il Company for Approval of the Texas
‘Hill Unit Area, Eddy County, New Mexico. You will also
find enciosed three mimeographed copies of the proposed -
Unit Agreement.

. T would appreciate your giving notice of a public
_ hearing in connecticn with this matter to be held at your
earliest convenience. Pease send us a copy of the notice
advising of the date set for the hearing.

. Yie are filing a similar abplication for approval
of the Agreement by the Commissioner of Public Lands.

Yours very truly,

HERVEY, DOY & HINKLE

CEH/rnn
Fncls. =

L e e —
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APPLICATION FOR DESIGRATION OF UNIT AREA TO BE
KNOWN AS TEE TEXAS HILL UNIT,
EDDY COUNTY, NEW MEXICO

P. 0. Box 1249
Houston 1, Texas
Septembar 19, 1949

To Mr. Foster Morrell, Supervisor
011 and Gas Qperations .

United States Geological Survey
P. 0. Box 997

Roswell, Rew Mexico

_ Stendard 0il Company of Texae and the federal lossees
conesenting hereto hereby make application for designation by the
Director of the area of land hereinarter described as logically
subject to development under a unit or cooperative agreement and
for determination of the depth of a test well to be drilled thereon.
It 1s proposed that the unit conaist of the following described
‘tracts of 1land located in Townships 21, 22, and 23 South, Range 21

Eust, Eddy County, New Mexico:

TOWNSEIP 21 SOUTH, RANGE 21 EAST

sW/h sx/4 & W/l 29; Bf2 SEB/4 30;
Rf2 B/2 31; al1°32; SW/b we/k, SW/h
- & SW/h sB/b 33.

TOWNSHIP 22 SOUTH, FANGE 21 EAST

su/l wi/u, sw/k & SW/s SB/h 3; ald

of 4 & 5, B/2 B/2 6; n&/4 WB/4 7;

all of 8 & 9; s/2, 5/2 X/2, B/2 W /4

& NW/h NE/b 10; W/2 S/h 115 w/2,

W/2 se/s & sB/k SE/4 1k; all of 15 &
16; /2, B/2 WW/h & MB/4 SM/h- 17;

NB/4 NE/4 20; N/2, KE/4W sw/lh & SB/4 21;
all of 22 & 23; W/2 Wi/4, SR/b Wi/k,
sW/k & W/2 sBR/4 2h; all of 25 & 26;
/2 ¥/2 & 8/2 XB/h 27; 21l 35; W/2, w/2
E/2 & NE/4 HR/4 36.

TOWNSHIP 23 SOUTH, RANGE 21 EAST

w/2, W/2 x8/4, Wmi/b SB/4 1; all of 2;
X-3/4 11; ’i/h & W/k sufh 12,

®

The total unit area comprises 14,400 acres of land, more or less,

and 18 indicated on the attached map wmarked Exhibit “B".

G




Mr. Foster Morrell
Page 2

Recommended location: 660' FSLEL Section 5, Townehip 22 South,

Range 21 East,
Proposed Depth of Test Well: 8200 feet or to such lessér depth

8t vhich (a) st least 500 feet of the Fllenburger Formation shall

N
NS H WIS v e e

~have been ponetrated, or (b) oil or gas in paying quantities shall
s | ’ ba encountered, or (c) 1gneous rock ie encountered mking turthor
¢ drilling impracticable. : .
 Geologio Information: Test 1a located on the north dome of the
Toxas Hill anticline as determined by detailed eurface mapping by
tho Btandard 011 Company of Texas. Geological report is attached

m_arkod Exhibit "A",

Respectfully subtmitted )

COMSENT AGRERMENT

We, the undersi@od lesseos named in federal oil and gaa
leases, Iae Cruces Serial Numbers 066131, 066133, 066134, 066135,
and 066136, honby consent to the filing of the foregoing application.

{
-———w
Thomems A, Knight y et

Elma W. Knight
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Mr. Foater Morrell

Page 3

,, ,f/ AV

Ayl
¢ Be w. ss /

Wilwa O. Bass (Wife)

Adair Ronbort

‘ | -‘
$ .
Marie K.‘Hovisb@rg %Hitsi ?

1
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