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" Roswell, New Mexlco

- November 12, 1951

commigsioner of Public lands

€ State of New Mexleo
Santa Pe, Yew Mexico ey > D
RE: Four lakes Unlt Area A T S
a C w

Gentleoment

On February 2, 1951 you approved Unit Agreenent for the develop-
ment and operation of the Four Lakes Unit Area, lLea County, New Vexlco.

3ection 15 of said Unit Agréement provides that the Agreement
may be torminated with approval of the Comhissioner.

In this connectlon we are attaching in duplicate Certificate
of Dissolution of Unit Agreement for the Development ‘and Operation of
the Four Lakes Unit ‘Area, lea County, Now Mexico, which have been &xe=
cuved by all the working interest owners and we submit same to you for
your approval.

If same meets with your approval we will thank you to return an
approved copy to us.

Yours very truly,

 MAGNOLIA PETROLEUM COMPANY

£§2«6¢«,Z§§ELJ/£;F1254¢43L~,
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cos 011 Conservation Cormission :
with copy of Certificate of Dissolution
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February 16, 1951

To: Qil Conzervat on Commission
Hobbx
Artesia
Aztec

We are enclosing herewith copy of transcript of hearing, Janvary

25, 1951,

Cil Conservation Commission

Secretary and Diroctor
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Evesene O. MONNET
ATTORNEY AT LAw
Fiast Nartionar BurLping
Tursa 3, OKLAHOMA

Fesruary 6, (951

RE: WEST HALF OF NORTHEAST QUARTEROF
SectioN L4, TowNsHie 10 SouTH,
RANGE 34 East, Lea CounTy, New
Mexico.

OtL CONSERVATION COMMISSION
STATE CAPITOL BUILDING
Santa FE, NEW Mexico

GENTLEMEN:

IT 1S OUR UNDERSTANDING THAT UPON PETITION OF THE
MagnOLIA PETROLEUM COMPANY, YOU RECENTLY [ISSUED AN ORDER CREATING
AN OIL AND GAS UNIT KNOWN AS THE "FOUR LAKES UNIT" WHICH COMPRISES
THE ABOVE DESCRIBED 80 ACRES OF LAND AND OTHER LANDS.

PLEASE LET US KNOW IF SUCH AN ORDER HAS BEEN ISSUED
AND IF SAME INCLUDES THE ABOVE DESCRIBED LANDS. WE wWOULD ALSO
LFIKE A COPY OF THIS ORDER AND WILL PAY WHATEVER FEE OR CHARGE
IS NECESSARY UPON RECEIPT OF THE SAME. ’

THANKING YOU FOR AN EARLY REPLY, | REMAIN

YOURS RESPECTFULLY,

@M

Eve 0. MoNNET
EOM/mup

it 25
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January 26, 1951

Mr. Olarenoe Hinkle

Horvey, Dew and Hinkle

Roswell, Now Mexiso

De‘ar My, Hinkles

Tou will find enolesed, signed cepy of Order No, Re47, imsued in
conneetion with Cage No, 252, hoard in Santg Fo, New Moxico, on

January 25, 1951,

Vory trly Yyoura,

STATE OF NEV X100
| OIL COHSERVATION COMMISSTON

R. R, Spursior

ecretary-Divectoy

RRSttw
enocl,




SERVATION COMMISSION

OF THE STATE OF NEW MEXICO

THE APPLICA_TION
OF THE MAGNOLL UM COMPANY
RDER APPROVING THE PRO- CASE NO. 252
“UN1T AGREEMENT
ORDER NO._ Rebl o —

By THE QO}MLSSLQN:
a e on for hearing at 10300 _©
1951, at Santa Fe, New

M., on the y
Texico, pefore the 0il Conservation Commission
erred to as the uCommission s upon the applica-

hereinafter ref

n of the Magnolla Petro
embracing
g consiae

n havin
thereo

d in suppor®

County,
application an
and being fully advised 1

FINDS thal the proposed unit pla
conserVation of oil and gas and

tend to promote the
LLOWS:

tion of wastej)
1T IS THEREFORE ORDERED BY THE GOMELSSION AS_FO
That this order shall be known as the

n will in principle
the preven~

SECTION 1.
FOUR_LAKES UNIT AGREEMENT ORDER
(a) That the project hereln referred 1o
Unit Agreement, and shall here-
1

SECTION 2.

the FouT Lakes
ed to as the upproject” .

ch the project

shall be operated s aced in the form of a unlt agree-
or the develOpment and O on of the Four Lakes Unit
d to in the Petitioner‘s petition and filed with
and such plan shall be kxnown a5 the Four Lakes

n by whi

Unit Agreement»Plan

d hereby is, T
. provided, hovever
i a unit agreemen
1 shing

P
the provisions containe
e considered a

relingu




in any manner any rights, duties or_obligations which are now,
or may hereafter, be veséed in the New Mexico 0il Conservation
Commission by law relative to the supervision and control of
operations for exploration and development of any lands com-
mitted to sald Four Lakes Unit Agreement, or relative to the
production of oil or gas therefrom.

SECTION 4%, (a) That the Unit Area shall be:
NEW MEXICO PRINCIPAL MERIDIAN
WNSH SOUTH E 34 EAST

S Sec. 10
S% Sec, 11
All of Sees. 1%, 15, 22 and 23

Total unit area 3,200 acres, more
or less.

(b) The unit area may be enlarged or
contracted as provided in said Plan. '

SECTION 5. That the unit operator shall file with
the Commission an executed original or executed counterpart
of the Four Lakes Unit Agreement within 30 days after the
effective date thereof.

SECTION 6. That any party owning rights in the
unitized substances who does not commit such rights to said ,
unit agreement before the effective date thereof may thereafter
become a party thereto by subscribing to such agreement or
counterpart thereof. The unit ‘operator shall file with the
Commission within 30 days an original of any such counterpart.

SECTION 7. That this Order shall become effective
upon approval of said unit agreement by the Commissioner of
Public Lands of the State of New Mexico, and shall terminate
ipso facto on the termination of said unit agreement. The
last unit operator shall immediately notify the Commission in
writing of such termination.

DONE at Santa Fe, New Mexiéo, on the day and year
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

Edwin Mechem, Governor

Guy Shep%yﬁ, Membér

E & s oo

R. R. Spuﬁngé, Secretary




b

A

BEFORE THE OIL CONSERVATION cOMMISSIOH
OF THE STATE OF NEW MEXICO

18 THE MATTER OF 1HE APPLICATION
OF THE MAGNOLIA PETROLEUM COMPANY

SOR AN ORDER APPROVING THE PRO- CASE NO.__ 252 o
POSED FOUR LAKES UNIT AGREEMENT

LMDRACING 3,200 ACRES OF LANDS ORDER NO._ R-AT
RWNED BY T STATE OF NEW MEXICO

SITUATED IR LEA COUNTY, NEW MEX1CO
IN TWP. 10 S‘o, RGEo 3}‘" E.’ Noi’iopo}‘i.

QBDEB,QE_EﬁE,QQEHlﬁﬁlQH

EI.IﬂEnQQHMlﬁﬁlQEL

Tnis cause came on for hearing at 10400___o'clock,
Ao M,, on the o5th day of January, , at Santa Fe, New
Woxico, before the 01l Conservation conmission of New Mexico,
hereinafteT referred to as the woommission', upon the applica-
tion of the Magnolia pPetrolewn Company for approval of the

application and the evidence introduced in support tnereof
and being fully advised in the premises:

FINDS that the proposed unit plan will in principle
tend to promote the conservation of oll and gas and the preven-

tion of wastej
1T 15 THEREFORE QORDEBED BY. _THE cggy;gs;os AS FOLLOWSS
SECTION 1. That this order shall be known as the

SECTION 2. (a) That the project herein referred to
shall be known as the Four Lakes Unit Agreement, and shall here=
after be referred to as the nproject". :

(p) That the plan by which the project
shall be operated ghall be embraced in the form of @ unit agree-~
ment for the development and operation of the Four Lakes Unit
Area referred to in the petitioner's petitlon and filed with
sald petition, and ‘such plan shall be known 8s the Four Lekes
Unit Agreement Plan.

SECTION 3. That the Four lLakes Unit Agreement Plan
shall be and hereby is, approved in principle as a proper
conserva%ion measure; provlded, however, that notwithstanding
any of the provisions contained in sald unit agreement this
approval shall not be considered as waiving OF relinquishing




in any manner any rights duties or obligatlions which are now,
or may hereafierT, be ves%ed jn the New Mexico 01l Conservatlion
Commission DYy jaw relative to the supervision and control of
operations for exploration and development of any lands com-
mitted to said Four lakes Unit Agreement, OT relative to the
production of oil or gas therefrom.

SECTION Y. (a) That the Unit Area shall be:
NEW MEXICO PRINCIPAL MERIDIAN
o QUNSHIP_ 10 SOUTH. RANGE_ 3% EAST

s+ Sec. 10
sk Sec., 11
All of Secs. 14, 15, 22 and 23

Total unit area 3,200 acres, more
or less.

. (v) The unit area may Ve enlarged or
contracted as provided in said Plan.

SECTION 5. That the unit operator shall file with
the Commission an executed originsl OY executed counterpart
of the Four Lakes Unit Agreement within 30 days after the
effective date thereof.,

SECTION 6., That any party owning rights in the
unitized substances who does not commit such rights to said
unit ggreement vefore the effective date thereof may thereafter
vecome 8 party thereto by subseribing to such ag:eement or

counterpart thereof. The unit Operator,shall file with the
Commission within 30 days an original of any such counterpart.

SECTION 7. That this Order shall become effective
upon approval of sald unit agreement by the CommissioneYr of
public Lands of the State of New Mexico, and shall terminate
ipso facto on the termination of said um?b agreement. The
last unit operator shall jmmediately notify the Commission in
writing of such termination.

DONE at Santa Fe, New Mexi.co, on *“he day and year
above designated. g

STATE OF NEW MEX1CO
0lL CONSERVATION COMMISSION

Edwin Meghem, Governor

S s’

Guy Shepaxd, Member /4 o

//%W/W/?/

SR, cpurpigd, Secretary

A




BEFORK TLE 016 CONSERVATION COMMIGUIOH
OF THE HTATH OF HiEW HBEXICO-

IH THE HAYTER OF WBls APPLICATIUN
OF THE MAGROLIA PETRO1.EUHM COMPANY

POR AN ORDER APPROVING ThE PRO- CASE HO.__ 232
POSED FOUR LAKFKS UNIYT AQREREENT

LMBRACIRG 3,200 ACRES OF LANDS ORIUR KO.__Re47
OWNED DY TiL STATE OF NEW MEXICO

SITUATED YK LEA COUNYY, NiW MEX1CO
IN TWP. 10 5., RGE. 34 E., H.H.P.M,

QBRLB.QF ALk COMMISLION
n: . rrn o QQHE"J Q:Z‘! ! QE’

, This cause came on for hearing at __ 10300 ___o'elock,
o BAeMe, on the 25th day of January, 1951, at Sants Fe, New
Mexico, before the 01l Conservation Commission of New Mexieo,
hereinafter referred to as the "Commission™, upon the applica~
tion of the Mesgnolia Petrolewa Company for approval of the
Four lakes Unit Agreement embracing lands situated in lea
County, New Mexlico and the Commlssion having considered said
application and the evidence introduced in support thercsof
and beiug fully advised in the prealses:

FINES that the proposed unit plan will in principle
tend to promote the couservation of 01l and gas and the preven-
tion of waste;

Ilr I’“ THFBFEQBEI*QW ‘wg’(-(‘zgz;.ég‘ EQZ “! Q!E"—‘.?j—
SECTION 1. Yhat this order shall be known az Lhe
FOUR LAKES SHY_ORDER

SECTION 2. (a) iIhat the project herein referred to
shall be known as the Four lakes Unit Agreement, and shall here-
after be referxred to as the "Frojeoti". . :

(b) That the plan by which the Project
shall be operated shall he embraced in the form of a unit sgree-~
ment for the development and operation of the Four Lakes Unit
Area referred to in the Petitioner's petition and flled with
said petition, and such pian shall be known as the Four lakes
Unit Agreement Plan.

SECTION 3. 7That the PFour lakes Unit Agreement Plan
shiall be, and hereby is, approved in principle as a proper
conservation measure; provided, lhowever, that notwithstanding
any of the provisions contained in sald unit agreeuent this
approvel shall not be considered as walving or relinguishing



in any maner any righis, dniiees or obligations which are nowv,
or may hereafter, be Ves{ed in the New Mexico 01l Conservation
Commission by law relative to the supervision and control of
operations for exploration and development of any lands com-
nitted to said Four lLakes Unit Agreement, or relative to the
production of o1l or gas therefrom.

SECTION L, (a) YThat the Unit Area shall be:
NEW MEXICO PRINCIPAL MERIDIAN

TOWNSHIP. 30, S0UTR,. RANGE 3k, ELST:

5% Sec. 10
Sy ec. 11
A1l of Seecs. 1k, 15, 22 and 23

Total) unit area 3,200 acres, more
or less.

(b) The unit area may be enlargsé or
contracted as provided in said Plan.

SECTION 5. That the wnit opersator shall fils with
the Commnission an executed original or executed counterpart
of the Four lakes Unit{ Agreement within 30 days after the
effective date thereof,

SECTION 6, That sny party owning rights in the
unitized substances who does not commit such ri%L ts te said
unit agreement before the effective date therecof may thereafter
bacome & party theraeto by subscribing to such agreement or
counterpart thereof, The unit operator shall file with the
Commission within 30 days an original of any szuch counterpart.

SECTION 7. That this Order shall Vscome offective
upon approval of said unit agreement by the Commissioner pf
Public lands of the State of New lMexico, and shall terminpte
ipso facto on the termination of said unit agreement. He
last unit operator shail irmediately notify the Coumissi¥n in
writing of such termination.

DORE at Santae Fe, New Mexico, on the day and year
ahove designated,

STATE OF NEM MBEXICO |
OI1 CONSERVATION COMMISSION

Edwin Mechem, Governor

Tuy Sheggrﬁ, Hembep”

. R. Spurrier, Gecretary




IEFORE 11 OT1 CONSERVATION COMMISEION
OF Tiils OTATs OF HOW HEXICO

10 THE MATTER OF TUE APPLICATICH
OF THE MAGHOL1A PRETROLEUM COMPANY

POR 4N ORDLR APPROVIHNG TEE PRO~- C.8L NO._ . 252 ...
POSED FOUR LAKES UNIT AQREEMENT
IMBRACING 3,200 ACRES QF LAHDY ORIR HO.__R=47 ___

OWHED DY 3iil: STATE OF NEW MEXICO
SITUARED IN LEA COUNYY, REW MEXICO -
IN THE. 30 Guy BGE. 3% Bay HelePeMs

QBRI OF ik COUTSI0N
1Y SLLE COMUIBSIONS

This cause came on for hearing at _ 10100 ___o'clock,
As Moy on the 25th day of January, 1951, at banta Fo, Now
“exico, before the 011 Conservation Commsission of New MHexi.co,
hereinafter referred to as the '"Commission'", upon the azplica~
tion of the Maguolia Petroleun Company for approvael of the

_ Four lakes Unit Agreement embracing lands situated in lea

County, New Hexico and the Comwission having considered said
application and the evidence introduced in support thereof
and being fully advised in the premlses:

, FINDE that the proposed unii plan will in principie
tend to promote the conservatlon of o0ill and gas snd the preven-
tion of wasie;

l&lﬁ ’E"‘mx"EQBr QBEF}\HD 1!".» rll.n'.‘« g‘g)lﬂim ﬂ.&l!z'ﬁ 'u!r i Qt E!
GECTION 1, Thati this order shall be known as the

SKCTION 2. (a) That the project herein referred io
shall be known a&s the Four lakes Unit Agresient, and shall here-
after bLe roferred to as the “Frojecti”.

(b) That the pian Ly which the Project
shall be operated shall he embraced in the form of a unit agree-
ment for the development and operation of the Four Lakey Unit
Area referrcd to in the Petitioner's petition and filed with
said petition, and such plan shsll be known as the Four iakes
Unit Agreement Plan,

SECTION 3. Ghat the Four lakes Unlt Agreement Plan
shall bez and hereby is, approved in principle as a proper
conservation measure} provided, however, that notwithatanding
any of the provisions contained in ssid unit agreement this
approval shall not be considered as waiving or relinquishing



in any wanner any rights, duties or obligations which are now,
oy ray hereafter, be vested In the New Mexdco Cil Conservation
Commission by law relative to the supervision and conirol of
operations for exploration and development of any lands com-
mitted to said Four lakes Unit Agreement, or relative to the
production of oil or gas therefrom.

HECTI00 b, (8) Shat the Unit Area shall be:
NEW MLXICO PRINCIPAL MERIDIAN
TOWNSHIE 10 SOUTH, . RANGE 34 Z48%

Sg Sec. 10
B3y Sec. 11
All of Hees. 14, 15, 22 and 23

Total unit area 3,200 acres, more
or less,

(b) The unit area may Le enlarged or
contracted as provided in said Ilan,.

53CTION 5. That the unit operator shall file with
the Commission an executed originsl or executed counterpart
Si Vhe Four Lakes Unit Agreement within 30 days after the
effective date thereof.

SECTION 6, That any party owning rights in the

‘undtized substances who does not commit sueh rights to snid

unit agreement before the effective date thereof may thereafter
bacouwe & party Lhareto by subscribing to such agreement or
counterpart thereof. The unit operator shall file with the
Commission within 30 days an original of any such counterpart.
SECTYON 7, That this Order shall bpecomno effective
upon approval of said unit agreement by tho Commissioner of
Public lands of the itate of New MHexico, and shall terminate
ipso facto on the termination of saild unit agreement. %The
last unit operator shalil lfvmediately notify the Counmission in
writing of such termination.

DORE at Santa Fe, Kew Mexico, on the day and year
above designated,

et B Ny Ml

SUATL OF R HeAiCO
011 CONSFRVATION COMMISSION

-

/ﬁi:;gi%?phem, Covarnor

Guy Shepafd, Hemler

1. R, Spurrier, Gecrotary




January 25, 1951

011 Congervation Corminsion
© e 04 Do 1545
Hobbs, New lMoxigo

Gentlomons

He enclose hemwj.th, signed copy of Order No, R-47,
connaotion vith Gase Mo, 252, heaxd in

January 25, 1951,

L{sauned in

Santa Yo, Mow Mexico on

Very truly yours ’

: R Ry Spurrier
' v , Seorctary-Dircotor
RRIstny




LAaw OFFICES
HeRvEeY, Dow & HINKLE

J. M HERVEY

HIRAM M.DOW RosweLL, NEw MeXICO

CLARENCE E.HINKLE

W. E.BONOURANT,JUR.

GEOROE H.HUNKER,JR. January 22 4 1951

WILLIAM C. SCHAUER .

iy

S A =

;e L mr

Mr. R. R. Spurrier
New Mexico 0il Conservation Commission
Santa Fe, New Mexico

Re: PFour lakes Unit
Agreement

Dear Mr. Spurrier:

We enclose herewith three copies of proposed Unit Agreement
for the development and operation of the Four Lakes Unit
Area which are the copies referred to in the Application
of the Magnolia Petroleum Company for approval of the unit
by the Conservation Commission.

This form was filed with the Commissioner of Public Lands
and we are in receipt of a letter from the Commissioner
under date of January 12th advising that it has been ap-
proved as to form by his office.

We understand that this matter is to be heard before the
Commission on the 25th.

Yours very truly,

HERVEY, DOW & HINKLE

//IA/ - A E' 7//‘:1/1
(s £

CEH/se
Encl.,

<
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Jaauary 12, 1951

Messrs, Hervey, Dow and Hinkle
Attorneys at Law
Roswell, New Mexico

In Re: Proposed Four Lakes
Unit Agreement
Gentleren:

This is to say that I have examined your application
on behalf of Magnolia Petroleum Company for unitization of
certain state lands in the Four Lakes area of Lea County,
New Mexico and find that the proposed agreement representing
& modification of the usual form because of the lands baing
wholly state owned lands seems satisfactory, 1 therefore
approve the agreement as to form however, 1 will withhold
formal execution of Certificate of Approval pending a hearing
of the matter before the Oil Conservation Commission,

Very truly yours,

UY SHEPARD, CECMMISSIONER

vme
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NOTICE OF PUBLICATION
STATE OF NEW MEXICO
OIL CONSERVATION OOMMI§S[ON

The State of New Mexito by Iis°Oil Con-
servation Commlsslgn hereby gives notlce
bursuant 1o Jaw ard the Rules and Regu-
latlons of satd Commission . promulgated’
thevcvnder, of the -following public hear-
Ing &N & held January 25, 1951, beginaing’
at 108y o'clock A.M.. on that day- In
the l‘tmiy of Santa Fe, New Mexico, in the|
apilol - [T o i
STATE OF. NEW .MEXICO, TO:" C
Al named parties in the following ;
-cases and notice to the . public: T
Case 252 o .

. - }
In-the matter of the application of Mus-!
nolip - Petroleum Company, for an order:
'approving the proposed Four Lakes Uni}
Agreement embdracing approximately 3200
iacres of state-owned lands descrived as:
Township 10 South. Range 34 east,
N.MPM. -
. B Bection /10; 8% Seciton 11;-
‘All, Sectlons 14,°15, 22 and 23,
-in. the Four Lakes Area, Lea |
= . County, New Mexlco.. .. . !
Given ynder the seal of the Oil Conserva.
tion Commission of New Mexico, at Santa
Fe, New Mexico, on January 25, 1951.
STATE OF NEW. MEXICO i
CIL  CONSERVATION- COMMISSION,
R. R. SPURRIER '

{Pub: gim, 15, 1951.

Secretary.;
i

e 3

PUBLISHER’S BILL

2~
'

Affidavit of Publication

State of New Mexico

Counly of Santa Fe  § 5

[ — Wi} -tevrison,
declare and say that | am the (Eetasokdoexi (Editor) of the_ Santa Po

... Nome_Mexioan + & daily newspaper, published in the Englist
Language, and having a general circulation in-the City and County of Santa Fe, State ol
New Mexico, and being a newspaper duly qualified to publish legal notices and adver-
tisements under ihe provisions of Chapter 167 of the Session Laws of 1937; that the

publication, a copy which is hereto attached, was published in said paper once exatRIRRA

, being first duly swori

the regular issue of the paper during the time of publication, and that the notice was -
published -in the newspaper proper, and not in any_supplement, once ZIAREERRR for

L16th  day of _danuary. ..., 1981, SineEeeeRuITnt
TRtk . ey 1R..; that payment

for said advertisement has been (duly made), or (assessed as court costs); that the
undersigned has personal knowledge of the maiters and things set forth in this affidavir,

‘ Editor-J00aems

38 lines, one time at $._ 8,60 —

Notary Public

My Commission expires

......... lines, times, $.... -
Tax $ .
fotal . .. .. $. 8,80
Received payment,
By.. ...

Y

14,1903




NOTICE OF PUBLICATION
STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

= ~The State of New Mexice by its 0il Conservation Commisasion hersby gives

notice pursuant to law and the Rules and Regulations of said Commissien
premlgated thereunder, of the fellowing public hearing te be held
January 25, 1951, beginning at 10:00 e'cleck A, M, on that day in the
City of Santa Fe, New Mexice, in the Capitoel,

XICO

All named pai‘ties in the following -
cagses and notice to the publict

Case 292

In the matter of the application of Magnelia Petroleum Gompany, for an
order approving the proposed Four Lakes Unit Agreement embracing apprexi-
mately 3200 acres of state-ewned lands desceribed ass

Township 10 Seuth, Range 34 eash, N.M,PeM,
8% Sectien 10; S} Section 11;

All, Sections 14, 15, 22 and 23,
n the Four Lakes Aran; Tea County, New Mexice.

Given under the seal eof the Oil Gonéervation Comnissimn of New Mexico, ab
Santa Fe, New Mexice, en January 25, 1951,

STATE OF NEW- MEXICO
OIL GONSERVATIO& COMMISSION

o

R. R, SI 3 SECRETARY




- Law OFFICES
HERVEY, Dow & HINKLE ) f
J.M_HERVEY %{’/
HIRAM M. DOW RosweLL, NEW MEX!ICO i/ ﬁ
CLARENCE E HINKLE
W, E. BONDURANT, JR. ﬁ,“ o
GEOROE H.HUNKER JR. Dpce'mber 29 5 19 50 O R s

Mm "' j/f’(/ ( J}J

New Mexico 0il Conservation
Commission
Santa Fe, New Mexico

Attention: Mr, R._R._Spurrier
Gentlemen:

We enclose herewith in triplicate Appllcatlon of the
Magnolia Petroleum Company for approval of the Four
Lakes Unit Area. The proposed Unit consists soledy
of State land situvated in Lea County. We are anxious
for you to give notice immediately of a hearing on

. the Unit as the Magnolia Petroleum Company is anxious
to have the Agreement approved so that drilling oper-
ations may be commenced prior to February 1lst.

i You will note that the Application states that three

: copies of the proposed Unit Agreement are being filed.
These have not yet been completed and will be forwarded
to you just as soon as they are ready. We are sending
the Application on to you at this time so that you may
get out your notice with respect to the hearing.

% Anything you can do to expedite the calling of the
hearing in connection with this matter will be appre-

PR S U
ClLa LClle

e e e g R Y

Yours very truly,

CEH/se
Encl.
CC: S, P. Hannifin

Magnolia Petroleum Co.
Roswell, New Mexico




Reply tol
Unit Division

January 10, 1956 }/ﬁf

Humble Oil and Refining Co.
Exploration Department

P. O, Box 1287

Roswell, New Menico

Attentiont Mr. R, M. Richardson

Ret <$outh Four Lakes Unl:}
Drilling Operatlion

Gentlement

 ve are returning two signed copies of your
driiling report on your South Four Lakes Unit
No. 1 vell.

This well being located on Lot No. 2y
Sec, 2~12S=34E, on state Lease Ew206l will
gerp?tuate aill acreage committed to this Unit,
o wit:

E=8Q6 == NW/li, 5eC. 36=118=3LE

Ewb77 == SW/W, Sec. 36=115=3452

E«937 == NE/L, Sece. 1=125=3LE

E«2013 == All, Sec. 35=11S=3LE

We would appreclate your further report
fng on this Unit at such time as well is
completed and furthsr developnmant ptanned.

Very truly yours,

£, S. WALKER
Commissioner of Public Lends

MMR/m
ency 2

ces OCC~Sante Fe
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EXON COMPANY. USA

POST OFFICE BOX 1600 ¢ MIDLAND, YEXAS 79702 /

- At I
)l )A;\PT ! n
- A op
%/7// ' iSton
PRODUCTION DEPARTMENT
MIDCONTINENT DIVISION
P.W, HENDERSOR ’ :
OPERATIONS MANAGER January 15, 1981

Exploration s Development
south Four Lakes Unit
Lea County. New Mexico

New Mexico 0Oil conservation Ccommission
post Office Box 2088
santa Fe, New Mexico 87501

Gentlemen:

Reference is made to Case No. 962, Order No. rR-170, which requires
the submission of progress reports covering:exploration and
development of any land committed to the South Four Lakes Unit,
Lea County, New MeiXCoO.

Seven wells, all listed on previous reports, have been completed
on Unit acreage by ExxXon. Currently. the status of these wells
is as follows: :

3 wells plugged and abandoned
3 wells producing
1 well used for salt water disposal

Exxon aisc negotiated a farmout on Unit acreage with Mabee
Royalties, inc., who drilled a well tO 10,512 feet which was
completed as a dry hole.

No further development is scheduled at this time. should you
desire additional information, please contact us.

sincerely,

/A /;AM,A.M/

. p. W. Henderson
JEZ:dh
cc: Commission of Public Land
p. O. Box 791
Santa Fe, New Mexico 87501

A DIVISION OF EXXON CORPORATION

e e
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December 7, 1983 SANTA FE, NEW MEXICO 87504-1148
>

Exxon Company, U.S.A.
1700 West Broadway
Andrews, Texas 79714

-

Re: 1984 Exploration and Development
South Four lakes Unit
Lea County, New Mexico

ATTENTION: Mr. B. J. Ingram

Gentlemen:

The Commissioner of Public Lands has this date approved ydur 1984
Exploration and Development plan for the South Four Lakes Unit dated
November 23, 1983. Such plan calls for no further development at this

time. Our approval is subject to like approval by the New Mexico 0il-
Conservation Division.

Enclosed is an approved copy for your files.

Very truly yours,

JIM BACA '
COMMISSTIONER OF PUBLIC LANDS

BY:

FLOYD O. PRANDO, Assistant Director
0il and Gas Division
AC/504/827-5744

JB/FOP/pm
encls.

- ce: OCD-Santa Fe, New Mexico
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NEW MEXICO OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

APPLICATION FOR APPROVAL OF FOUR LAKES UNIT AGREEMERT
LiA COUNTY, NEW MEXICO . oomomm oo

o o e e R

New Mexico 0il Conservation Commission
ganta Fe, New Mexico

COMES the undersigned, the Magnolia Petroleum
Company, & corporation with officeé at Dallas, Texas, and
files herewith three copies of a proposed Unit Agreement
for the development and operation of the Four Lakes Unit
Area embracing land situated in Lea County, New Mexico,
and hereby makes application fbr the approval'of Said
Unit Agreement by the New Mexico Oil Conservation Commis-
sion as provided by lawy and in support thereof shows:

1. That the Unit Area designated in said Agree-
ment comprisesv3,200 acres situated in Lea County, New
ljexico, more particularly deseribed as follows:

s} Sec. 10, 53 Sec. 11, all of
Secs. 1, 15, 22, 23, Twp. 10 S.,
Rge. 3% E., N.M.PJM.

That all of the above described lands are
iands owned by the State of New Mexico upon which the ap-
plicant and»others are the owners of oil and gas leases
issued by the Commissioner of Public Lands'df the State of
New Mexico.

2. That there is attached hereto, made a partb
nhereof and for purposes of identification marked Exhibit
nA" g plat reflecting the results of a selsmograph survey
made of the propdsed Unit Area, and because of the geolo-
gical and geophysical information avaiiable apoiicant be-
iieves that the apove descriped area is an area suitable

and proper for unitization.




]

3+ That the undersigned, Magnolia Petroleum
Company, is designated as the Unit Operator in said Agree-
ment, and the Unit Operator is given the authority under
the terms thereof to carry on all operations which are -
necessary for the development and the operation of the
Unit Area for oil and gas’subject to aill applicable laws
and regulations. That said Unit Agreement provides for
the commencement of a test well for oil and gas upon‘some
part of the lands committed to the Unit Agreement on or
before February/f: 1951, and for the drilling of said well
to a depth of 12,500 feet or a depth sufficient to test
the Devonian formation expvected to be encountered at about
said depth.

L, That said Unit Agreement is in substani&ally _
the same form as unit agreements heretofore approved by thej
Commissioner of Public Lands of the State of Hew Mexico
and by the New Mexico 0il Conservation Commission, and it
is believed that operations to be carried on under the terms
thereof will promote the ecénomical and efficient recovery
of 0il and gas to the end that the maximun yield may be
obtained from the fieid or area if oil or gas should be pro-
duced in paying quantities, and the production is to be
iimited to such production as may be out to beneficial use
with adequate realization of fuel and othér values, .and it
is further believed that the Agreement will be in the inter-
est of the conservation of oil and gas and the prevention
of waste as contempiated by the 0il Conservation Statutes
of the State of New Mexico.

5. 7That upon an order being entered by the New

Mexico 0il Conservation Commission approving said Unit




Agreement and after approval thereof by the Commissioner
of Public lLands of the gtate of New Mexico, 2 fully exe-
cuted and approved copy of said Agreement will be filed
with'thé New Mexico Oil Conservation Commission.
WHEREFORE, the undersigned applicént respect-

fully requests that a public hearing be held on the matter

_ of the approval of said Qnit Agreement as provided by the

Statutes of the State of New Meiicb snd the regulations
of the New Mexico 0il Conservation_Commission, and that
upon said hearing said Unit Agreement will be approved by
the New Mexico Oil Conservation Commission.
| Respectfully submitted,
MAGNOLIA PETROLEUM COMPANY

BYM/M@%QL,_W
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OFFICE OF COMMISSIONER OF PUBLIC LARDS
OF THE STATE OF HEW MEXICO

WHEREAS, on the 3/¢f day of (ZA ,
199, a unit agreement was entered into for the development

and operation of the Four lakes Unlt Area, Lea County,
New Mexico, embracing the following described lands sitw
wated in said county, to~wits

Seas. 14, 15, 22 and 23, TWp.
10 8, Rge., 3 E! containing 3200
adres, more Or lsss, and

WHEREAS, said unit agreement was duly approved
by the Commissioner of Public lands of the State of New
Mexico on the,é%gfﬁ, day of <_£2:¢45t4¢4/t€§, 1951, and

WHEREAS, the Magnolia Petroiaug/Company was de-
signated in said unit agreement as the unit operstor, and
sald unit operator caused & test well to be drilled in

scoordance with the terms of sald unit agreement which

% all of

has been completed as a dry hole and duly abandoned as
such, and said unit operator has complied with all of
the regulations of the New Mexico 011 Conservation Cone
mission and the Commission of Public Lands with respect
thereto, and

WHEREAS, said unit agreement provides that the
sane may bhe terminated at any time by not less than 75%

on an acreage basis of the owners of the working interssts

signatory thereto with the approval of the Commissioner
of Public Lands, and




WHEREAS , the undersigned own more than 75% of
the working interests on an acreage basis committed to
gaid unit agreement and are desirous of terminating the
same in accordance with the provisions thereof.

¥0W, THEREFORE, the underasigned Magnolia
Petroleum Company, Amerada Petroleua Corporétion, Cities
Service 011 Company, The Ohio 0il Company, Doyle W,
Cotton, Champlin Refining Company, Mid-Continent Petro~
lewn Company, and Sinelair_Oil and Cag Company do hereby
agree that the above-~degeribed unit agreement for the
development and operation of the Four Lakes Unit Area,
Lea County, New Mexico, shall be, and the same 18 hereby
terminated subject to the approval of the Commissioner
of Public lends of the State of New Mexico, and the
Magnolia Petroleum Company, the unit operator, is here-
by authoriged to file this Certificate of Dissolution
with the Commissioner of Public Lands of the State of
Rew Mexico and request his approval thereof, and upon
spproval thereof to file an approved copy with the New
Mexico 0il Conservation Commission.

IN WITHESS WHEREOF, this instrument is executed

on this, the M, day of Mv{”‘/ s 1951,

ATTESTy MAGNOLIA PETROLEUM COMPANY  &fevs 2f
e Tetret B, .ioaaPresident Brems ﬂlélU] ~
W%TBOIEHH ORPORATION  [APProveD
A P.C.
By Ly, BB
~ Vice=President 2§g“/<?

CITIES BERVICE OIL COMPANY

XXX XXX X X BEB R OCIY XX CXAKKKKKK fbaﬁi




188 OLUT I QN. L2 A
ne updersigned, Guy Bhepard,
| Public lands of the gtate of Hew Mexico, does hereby approve
| " the germination amd dissolution of the unit egreement for
the development and operation of the Four Lakes Unit Axed,

Lea County, Nev MexicOe
Datod this, the AL~ dsy of o/ 22 41852

¥

81 L
of the Btate of Nevw Mexico




STATE OF TEXAS

COUNTY OF o)

) B8

On this

to mo personally knowl,
that he 18 the

Company%

who 3

anthority of its
acknowledged said instrument
said corporation.

XH WITNES

above written.

My Comuission sxpiress

ks day of
before wue personaliy appeared

e, Prosidont of M
and that the seal sffixed to sald

¢ seal of said corporation, and
yvas slgned and geslod in behalf

)
win = "VQ—-’ 1951-,

. ———l
being by me duly Sworn, 1d say
nolie Petroleum
nstrument is the
that sald instrument
of said corgoration by

and sald Lo Raoforo

Board of Directors Lol "'ﬁ'ﬂ"
to be %he free act and deed ©

38 WHEREOF, I have hereunto set my hand
and affixed my offioial seal on this,

the day and year last

. (23
Wotary Publlc
GLADYS H. WALTERS, Notary Public
In &nd for Dallas County, Texas

STATE OF OIJLAHOMA ) s
countY OF ‘ 3 ) 7
, 8 . ey O
befors me persoﬁaliy %ppeared s _ >
to mepersonally m, who, belng by me duly ‘
that he is the Prosident of Amerada Pe%roleum
Corporation at tne seal affixed to sald inatrument 18

the corpora%e senl of sald corporation
ment was signzd and sealed in

guthority o

acknowledged said instrugent
sald corporation.

IN WITNESS WHEREOF,
and affixed nmy official seal
above written.

STATS OF OKLAHOMA )
S5
COUNTY OF WASHINGTON)

On this 2 3

1t s Board of Directors

(iay of (/) (DMQ/J-‘%SJ:

and that said instru-
ehalf of sald

¢ atd by
and sam%M
%he free act and deed of
I have hereunto set

on this, the day and
% . e

t0 be

my hand
ear last

R e T
we s IR A R [ : '

NsW MAXICO ACKNOWLEDGMENT

before me

Nem—

personally appeared H, Ben Cox, to me

cuted the foregoing instrument. as Attorney in

Service 0il Company, and acknowledged

known to be the person who exe-
Fact in behalf of Cities

that he executed the same as the

free act and deed of said Cities Service 0il Company.

My commission expires:

|3/ 1 /T

2 "

Notary Public




STATE OF TEXAS ) )

COURTY OF __Adifcgm...) 85+
On this sy of L iewy 1951, bofore

ine personally sppeared &

to ne personally knoyn, vwho, ng by me duly sworn d say
that he i8 the ___Jﬁiz;%af_,President of The Chio 011 Company,
and that the seal Affixed to saild instrument is the corporate
soal of sald corporation, and that said instrument was signed

and sealed in behalf of said corporation by authority of its
Board of Directors, and said _mmdgzg;43g54¢éi1%b1
agknowledged said lnstrument to be the free act and deed of

sald corporation.

IN WITNFESS WHEREOF, 1 have hereunto set hand and
afitzed my offlclal seal on %his, y &nd year lest abgve
wr en. i

[ 2
My Commission expires’ p . nersHey kotary Public
NetanuBuklisln.and for Harris County, Toxdd'
) My Commission Expires June 1, 192

STATE OF OKLAHOM
COUNTY OF _

: y 1951, before
me personally app a-red Dovls Lion, to me poraonall known
to be the person desori 1 ho exacuted the foregoing
instrument, and acknovwledged that he executed the seme as his
free aoct and deed.

IN WITNESS WHEREOP, I hap hereunto set my hand and
- officlal seal on the day and year in this eertificate first

- above written N
) el e
My Commission expiress lictary Public
M Caalasd -y i
STATE OF OKLA HA ; s3
COUNTY OF — .
On ¢ day of %

before ne personal y appeared

to me personally s Yho, bs,ni y me duly swo

thet he is the President of Champlin ﬁerzning
Company, and tha ¢ senl affixed to sald instrument is the
corpora%e seal of sald corporation, and that said instrument

was slgned and sgsesled in behalf of said corporgtiop by .
authority of its Board of Directors, and ss d§2;€§Zaagzgg;;d%§z%cootz

acknowledged that said instrument is the free ‘act and deed o

said corporation. affixed

: IN WITNESS WHEREOF, I have hereunto set my hand and/my
- official seal on this, the day and year last ahove written.

My Commission expirest lotary Public

My Commission expaes Auguse 14, 1%




STATE OF oxuaros 7 o g
GOUNTY OF - _ I
On =% ey 0f S=epfr L NN 1951,

is

vefore me personaﬁ Y nppeared sl i . o
to me personany Wﬂ’ who, beind y me duly sworly aid say
that ne i8 the "?’E’WJ& president of ma-(:ontinent Potroleun
Company and tha he seal affixed O said snstrunent is the
coxrpors goal of sald copporationy apd that sald jnstrument
vas gigned and gealed in vehalf of seid corporation py authors
1yy of its voard of airectors an oo R
S cknowledged sald Angtrument 1o be the fTee 8ot —3 aeed of
gald gorpoxatione

IN WITNESS WHEREOF, 1 have hereunto set hend and

affixed my official geal on %hisWenr gt above

writtens

'%%m%&%%%&x%mm T r:otarW-

gTaTE OF TEXAR —

SOUNTY OF 7 ,,.3 85+
n this day of
r y

9 1951’
vefore ne persona nppeared : 2o Do e
to wme personally , y WhOs veing by m1¢ SWOTIy aid say
that he 18 the pPregident of ginecleir 011 & Gas
Gompaly a seal affixed to said s netrunent 4s the

corpora*.e seal of said corporations and thab said mstrument
was signed and sealed 11 pehalf of gaid corporal n by suth=
ority of its zoard of pirectorsy and saidgj, Eé’@ AR e
_acmWJ.edged gald 1nst;rument. ~xo be the gree act and deed of
sald corporatdone

_ 1N WITNESS WHEREQF, I haVe nereunto 8eb py hand and
affixed wy official geal on %k lant
writtene

Pnblic 7
Q/W/, VA 3 JARGARET B B 1§ Notaty

v public i and for Tatvant Countys Texas

My go-mission expirest
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retafying, oFf congonting norpiv, sud herein rofeprad 1o es Lhe
“pariies boraio',
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Whisitiiewy the pariies horetdv s¥0 thie owners of working,
rayaliy o other @il oF gas iaovervsts ta the unii &ves xub;aet»
{6 thig sgrecmenty ang,

Whddinedy the voswulssiouer of Fublle reiwg of tie
stave of few Fexico is suthorizes by sn set of ke regleialure
(chah. 84, tews 1%43) to conment o erdl approve the developsent
ay opuration of sState Lamde widor agroswents snde by legseqs of
State iand jointly or eevarelil; wiilth other Lasacte where wueh
rproenents provide fof the unii opérniion or daveiomssni of
pukt of oF all of any 0Ll 9Fr gas poni, L1414 or syon; and,

WHERdhdy the Uil Conservetion (omndkxion of the
state of fow Hexien (hereinafier referred 1o ap the “Consiseion)
{8 authorized by an je6t of the ilegimiasure (Chap. 72, iows 193%)
$0 3ppr0ve thig egrecuent snd fhe eonsepvialion provigiocing
hoveots aud,

WHalked, the prPtice herely neld sufficicutl interssis
lo the Pour iskoes Mnli Ares eovering wvhe iand heruloafiar dage
eribed W give reaseasbly vffeetive control of opsrations
thereing and,

ahrBuii, 10 le thie povpose of the parvies usreio Lo
eVGLePVE natBral TesdUurees, prevent wasia, figl suoure othap
teuseflits oldkainable thpough doveiepuont and operation of tua
arer cukjedt ¢ thig agPoesont undeyr the (ormg, comiitions,
it Pladbations bhorela sel forlg
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effected iu the followlug seaner:

{a) Unit uperator, on ite owvu rotion o on denand
of the Comsispione® shall prepare & uotice of proposed vxe
pansion or contraction desaribing the contensplated ghanges in
the boundarise of the uril ores, ihe remsons therefor, and the
proposed effeative dste thereof.

(0) Galé notics sball be delivored to the Cousiee
sloner and coples thereof mailed to the last knowe address of
esch working inlerest owner, lessee, snt lessor whoge interssis
«re affeoted, advizing that 30 days will be &llowsd for sube
sigsion to the Unit Gperator of auy objeetiouns.

{0) Upon expiration of the 3C~dany period provided
in the presediug ites (L) hereof, Unit Upsratoyr shell Ffile
wvith the Conalsalioner evideunce of mailing of the ﬁaéxat of
sRpansion or eonﬁsaeh&oﬂ and 8 copy ef sny objections thereto
whiloh bBave beon filed with the Unlt Uperstor,

(4) after dua(eansideratian of all pertiusat infore
sation, the expanslon oY cvontyraation ehall, ugon spprovel by
the Cbn&iauianar, benoue effestive as of the dave preseribed
in she wotice thersof,

4311 land commltied to this ajgrge=zent pheall conatie
tute land reforred to herein us "unitized land” or "land mube
Jeet w0 this sgrecueni.”

g UHITI BG SUSSTANCEG. 511 oll amwt gos 15 &y sl
all formations of the wnitived lawd are undtized wikler the
tareis of this surecsont aud herein are eulled “unitiszed eube
stenoue,."

Je URI} UFERATUR, Faguolls relrolews Coupsuy, %
corparatlon, 19 Loreby designnted &8 Vnlt Uperglor and by slgne-
ture hereto comaivs to this agressent sll interests in unliized
substunces vested in it re set fortk in kzbahit “3%; and agrees

and dousents {0 avcospt the duitles sntd obliigationg of Unit

*
-l




Uparalor for the dlecovery, developaent, and prodiuetion of
unitized substancus as lLerein provided, »nensver roference
ig mkde Lereln to the LUnlt Uporalor, suoh reference scans
the Uals operstor seling 1n that oapaglty snd ot am an
owter of intereste in unitized subsiancss, and the tens
“warkiog lutoreet owner” wien used heretin shall ineluds or
refer to Unit Cperator ag the owner of & wvorking lotsrest
when such en intereat is owned by it.

Mo RESIOHATION OR BEGGVAL oF UNIY OFARAION. iUndy
Uporator shall have the right to resigh &t aay time provided
B puccasor Unit Uperator hes boon zeleoted antd spnroved and
his sgread (0 scoept the duties aind repponglibilities of the
Unit Operator offgotive upon the raeitingudshaent af sueh duties
and responsibiiities by th§ retiring YUnit Uperator. ihe
ropignation of the Unit Uperator ghall not release the Unit
Operster from sny 11ability or mny defsult by it horeunder
ousurring prior to the effuotive date of L1ts rosignatiion,

Unit Uperator say, updn default or fellure in ihe
perforasnde of 1us duties or obligatione Lerevunder, be subject
1o roxoval by the sase pereaniage voie of the owners of vorking
interonts determined fn like manner ae Lorein provided for
the selestion of a new Lnit Gpevstor. fuch rewoval shall be
offaativa upon nodlce thereof to the Cowsissioner.

e reslgnetion or restval of the Unit Gperator under
tids agressent ehall not terminate hie right, ti¢le or laterest
ag thae ownep of a working interest or otitor intere¢st in unitisged
substances, Lubt upon ﬁhe ropignation of resoval of Unit Uperetoer
beeoning effective, such init Operater shall deliver possession
of &il equipuent, asterials and appurtenapces used in oondustiung
the unit operstione and owaed bty the working futersst owuexs
Lo the new duly garlifiocd suceessor Unit Operator or (o the
owners thereol if ne wsugh new tndt Yperator 1s wleoted, to bLs
uged for the purpose of condusting unit operstlions Lerswunder.

elior

a1 9,7921-@




Hottidnug berein ghall be gonslrusd &s authoriglag resoeval of
eny material, coquipsent sid EpPUrLonances Leeded For the pres
pervation of eny wells. |

e SubCLBUUR UNIY vFLHLIGR.  shanover the lnit
Uparator shall reeign as Unit Gpapaler or siiall be rasdved
a& heralnabove provided, the ewaers of the¢ working laterests
acgording to tuelr respective screcge intsresis in &1l unitized
land sh&all Ly a najority vote gelesi & succazsor tnit Uparatory
provided that, if & =ejority but less than 75 pexr eeal of the
working interesats guilificito vote are ownsd by one pavty te
this agreesent, & coneurting vote of eufficient additieasi
partiea, %0 as o eonptitute in the eygregate not lesw than
79 per ceat of the totsl working interests, stall be reguired
0 seleat A& new Opurstors &Such selection shall noet becone
offeative until (a) & Unit Operator so scleoted shall aeaept
in wpiting the dutles snd vesponsibilities of Undt Gﬁératorg
snd (1) the selestion shall have besn approves by the Coanige
pioner. 1f n6 suscessor Unit Operateor 1z selecied snd guade
i1fied as Leroin provided; the Gamﬁiaaiaﬁat 5t hix vlection way
declere this unit ggreeaent terminaied.

6¢ ACGGUNTING PROVIDXGWS. The Unit Uperator eumll
pay in the first instance 3ll ¢osis wod expenzes incurred in
gonduating unit opesrations hersunder, wnd suoh coste and &x=-
penses 80 paid by the Unis Ugerator shwll Le spportioned swong
snd horue by the owners of working interests and thae Vnit
Gperator rejanbureed in sceokasnoe wiih he agréegsent o agroge
ments entered into by end hetwsean the Unit vperator and the
owners of working interests. I(n cees of sny iaconelsteney oy
confliot Latwean this unit agreewent snd sny euch operating
agrscuantes, this unlt agreexent shall preveil. . ‘

7. HIGKis Asd UBLIDATIONE OF URIY OPiBmaTon, EXespt

ATz




86 olbherwiae spuoifically pyoviusd Lursily (Le okcidslve Vighls
Privilede, snd Auty of exereifing sy and all rights ol the
purties lLeryruie wisiéh are peGusgnryy or convonlent $op groapeqtiug
for, produsing, sloring, slioeating, and alsiributing of the
wisdtlged substunces Py hereky (elagrted (0 and shwll Lo oxel-
slood by the Unil dYperater sg Lereln providat. A¢espiable
svidenoss of title Lo Beid piphty shall e deposlied with sajd
Urdt Uperator and, stogether with thle sgreesent, stall Qe
ptitute and qaefine the Pigte, privilegss, znd ovllgutioneg of
Unit Operalor. Lothing bheoredn, however, shall ke songirued
to trsnefer titie vo any lund or W@ sny leree oF opsrating
kxracuont, 1t bedng wUderstood thét wndey thds sgresmant the
Undt vperator, in its capuaity as Unlt uperator, shall oxore
edso the vighta of porpezrion nnd use vested in tho partien
hardto only for the purgosee herein speeifiad,

Go VRILLING 70U DISCOVENX. Within 350 deys efter the
sffegtive date hereof the Uudi Usoratoy shall qomngbdd oparaw
tione upon a tent well for oll pud ze8 upon sons part of the
loanda onbraeed withlo (e it sren emt shall drill eald well -
Witk due diligeunce to a dapth Of 1244500 featy or 10 o depth
sufficiant 1o test the lLevonidan foruetion oxpeoted o L dne
countered st ebout gnld oty op uutll abl o lepswr depth

unliived zubstanses siall e discovered wiloh cun he produeead

An paying guantities, or uniil 1t susll ke detaraliaed that the
furtiiar drilidlng »f sadd well would be unwarpanted or lupractie
oabkio. UnLtil & dissovery of g deposit of unitized subsiances
eaprble of belng producsd in paying guantitlies, bnit vpuraioy
glwil continue drililng diligbntly one well at ¢ tine allowing
Wt more thun gix sonths hetween vku complotion of ons well ad
ke begianlng of the next wall uhtll & weli espable of produscing
uitf thaed subisianoes $n paylng gueantitics 18 coupleted to the
rvatisfeation of the Comsissicusry or until Lt lg reasmubly

proved thst (he unitized lend §8 Soespable of producing undiizes

- m
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Rabattatey dn pnslog puentitles i Cthe Pobueidons ord:lad
. YT FLTTITIIT )

ARY well eouvenged pPIior Lo the sflecbive Sane of
tnie pgPownsnt upen Wt ualv srea sl SFLITEG 1o the dgpt
proviaetd bereia for he 4pililng oF sn (al¥isl Lssl weild
shall ue evuslideraed &% gewpiging wiih the 4riilisg fegulves
sante Napeel Wik Foazeet @ the dnttlsd wall. Ch¢ (puslige
slosdy suy ﬁ&%ifﬁv%h& gpdiling Foguiranaite oF ihie seotion
iy armﬂting tosonalig wilenpioak of Uxs when Anx hile epiaion
sueh aqlion ié waPpanisds Upon fedlube W eomuly with e
4rliddug previgions of ihie ﬁaéiiﬁﬁ, SE Vouml ksl wsy,
after rosponable notdee t& the Unll dosraief snd sl voralag
Luterwnt dwner ot thelP lapd Rswpwd addpessss, daglare ihdy
WAL mgroenent tedndaeiat.

Yo  FARLIVIFATION (WD L3 0a%R0R o ¥R PluesVei,
Lpdis ﬁe&plﬁi&an af g Vﬁii sapsbla of produsing unitlpsd gube
Bhencer s peylug quantitien, tbé ownere of working lolerests
susil partdelpete Lu the preductlion therefyes sud in &1l other
piviueing wolls whieh mey Lo drilled pureusst nerels in the
grapoptisae thety kbelr resjsiive jerEshole Interents Gn an
T2 6 Lapde Gaals W he Lelnl nusber of aofes younlited 4@
the wadt sgrevatsty and sush witlzed BMhptBrgds shwil be
deazed o Love paen produaed feonm e Pedpagtlive Idasthols
Iuterasty zertiaipating Warelny snd foF the pgpose of dee
Lepaintng any easfirs aﬁarﬁiég HNGEY Lhis pyPeseunt snd Ahae
&Zstwibutian 0f the royeliy payeble e tng iane of bev rexieo
Gadt sRparaile Jeare phall fave alledkted 50 10 sueh peresntege
af paid aradbiglion a8 e munbsy of ndpeg L3 wueh fencs $ 78 ST B
tivaly besrs o the 10tal nwshoer Of AcEes woomiited Lereto.

g vhebanding wiy JYoviolen ednlaluss Lergiv v
g ConArary, wael: wordling Laersst ownsr ghall have thé pright
s Lake such awwlPty properiionsle ebuave of b wHLIREGG Bitbe

Stpivan In il oF 16 po¥esusily esiil or dlapose of Lhe gaak,

m?%

219395371,




Bkt Bobhing hetein tohigdusd xan . b oGl e, o ghelsy wux

greoting o the dalt CpwPr el e pighi 0 sgr o oF uiheryiss

.

Slenpst of \hg pro.ortivanty shere ol wny worklug dnleraes

ko)

swney wlihiont sooelfie culbeRirs dea Trom Thme 0 1lbe 82
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10 RUXZALEY AND HBNIAL PATHBRY. 23Y royaliles
Aue the Ststo of Hew Hexico undar the terns of e lessss
povamitted to this egreevent shnll be couputed sid pald en
the baels of el unitised substunges aliocanisl Lo the respocs
tive leasos comulitad hersato} previded, however, the Steve
ahell be watitled to teke I Eind 4ts shuave of the wiitigesd
substancenr silocaied 10 the respoetive leagts, and N suth
saes the Ay dperator shell make doliveries of such Yoywliy 5
o1l in wecordanco with ihe teras of Lhe respective luasek. f

if Unde Opevstor lntroduces yae oblalied froa sdurese
other thun the uuitized substances into eny preducing forastion
for the purpuss of Yrepressuriug, etdmulating o) inerwaaing ithe
ultisate recovery of unitized subsinncet tlerefron, a like

suQunt of gae, if avelleble, with dus sllowamice for iuse or

e
A

47193957711

deplaetion fyon auy oauee asy bLe withdrewn from the forammtion
into whdeh the gas wae lutroduged royaity fres as o diy gén
but not as to the produets axtracted thorefrowy provided, that,
such withdrewsl shall Lo alt sugh tize & way be providsd In
& plan ¢of operations eongented to by the lommlsaiouay and {fu

. I
4
r

e

approved hy the Gowalswion e sonforaing Lo zoed petroleoun
sugineering prooticey sud provided further, that sush rignt of
vithdrawsl shal) tersainale ¢a the tercivatlon of thies undt
egroenent, |

A1) renlmig due the Htete of sevw Hexleo sheall éa
pald by Lhe regpoalive lvase owaners in asgeordsace vith the

{oray of thely lsascs,




The CUHLERYALIGH,  uperationy Porounaer and gige
duetion of unltized substaocse shall be senducted 1o provise
for the nost economiosl and effisient recovery of ssild suiw
pleuags withioutl veste, np dofined by or pursusnt Lo otate
lsws or regpulations, )

lEe BRAIRAGES  the Undt dparstor shall i&ke &/pTQa~
prizte ail adeguele ueusLrss to prevent drainage of upitlred
subetancaes from npltiged lend by wellg on land xot subjoot
to thie agreasent,

13 JEMES ARD CORIIUETE CORTOREEDR sBL RAIEIERU.

The terms, condliions &nd provisionz of all lessen, #gubleases,
oporating agrewsents axd other contrscta relating to the ex~
plorstion, Arilling, developient or eperation for oll or gas

- of the lands comaltied to this agreswent ghell, aponr approval
liareof by the Comulssioner, ba, mnd the saue are Lerehy ez~
pressly medifled amd smended 1o the extont sigcussary to mshe
the gene confors to the provisians heyenf, Lut otherwise to
ressdn Ao full foreg smd sffedt. Looh leass comiitiad to this
sgreenent shwll gontinue In foree ueyoni tue tera provided
thoreln so long a8 this agreesent resalns in effast providsd
drilliing operations upon Lhe initial teat vell provided for
neapein glisll heve Loon ee@xaaaeﬁ or g in the proesgs of hslung
arilled by the Unit <perator priosr o the eypiretion of the
shortest ters lesde eamplitad (o thig agrecaeut,. epaination
of thile agreesent ghull rot affgol any léésa wileh pursuant tQ
the toray ilhereof or gny applicsble Jaw punll continue In £all
foree and effect tharealter,

1k, COVLBAHTS RUR WIND Latibie She Cevensnts heraein
shall b congirued 1o ke eovenanvy rancing with tie lend with
regpect o the interaats 6f tlhie purtiss Lereto 354 thalr sue-
eeggors ia iaterest until thile agreesient tersinntseg, sud any
grant, transfory or eoaveysnoe, of intoerest iv land or lanses

subject lLereto sh&ll be and Lereby i condiiloned upon the

-G

219439371,

| (




ucewsption of wll privilegus and obilgationg herewsiey by ks

grantes, trunsferee, or otuer puactsser in ioteresi. le

vaelgrasny or Yrsusfer of sny woralung, TO/BiALY OF OLLgYr luler-

est subjeet heroro snwll we tinddny uposn ialy %y%fﬁter piidl
the £irst dgy of the asaleadar aoath afisr Undt Spersior 1s
fnrnis&eﬁ with the origlusl, phetosistie or cortified copy
of e iustrusent of transfer. |

19 SEYECTING BATHE adk 104, Thig agreesont slsll
Loooune errective gk gpproval by (ha Vosnlgeloner and shall
tersinato ik two yoars after sueh date unless () sueh date
of eapiration do exiesied by the Uoamissioner, or (B) &
valusble dissavery of uwnitlzed gubstances Las buen nede on
unidized lend durlng said indtisl ters or any exivnsien
theraol in waich vage ihias agrecuent shall reswain fu wlffect
RO 1ong a8 unitised subslenoen esn bo produced from Lhe
unftized lend in puaring queatitiss, wad, siipuld progducyion
deage 90 loag theresiter as &liigent operations avre ln proe
gress foy the restoration of preductioa or diseovery of new
produotion and eo long itieronfteY a3 tue unltiged aubglenses
80 Gizooversd can be produces ay aforessid. Lnis syresasnt
say be teralaated at say tiwe by 20t ieks than 75 per cent
60 an abresyge Lesis of e owaers of 3ho working intervsts
pigriatory Lereto with the approval of the Comsiszioner,

16, Hauk OF PRULULY LG,  A)1 production sud ihe
dlgposni theoreofl suaill e in conforaity with sligcatious,
wllolments aud quotae sede or fixed by the Gomalgelon ang in
sonforaity with all applicable laws apa Jawful regulsiiviia.

17e¢ 2r¥eefiiichbis,  ndt Operetor slail, after notice
o other perriier nffaotnd, iave the pight Lo &ppear foy amd
en hehsalf of sy aiul all Interesig z2ffecied hexreiy Lofore the
Cowti ssionoy of vublic Liwde sud (he «evw “exico Vil Congere

vation Gosusigslon and Lo appesl froz oxders lssucd undsr {he
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yoguintieas of L& Comnlaalubas ©F G 8BRDS O XE sppksd BAY
rolief from by af Euid g pu it iUl or di Ry SFGMERAROERE
FaiaLive R &p&tﬁ%iﬁ%ﬁ TUTPRS BLPY vaiare LS panlseivier BF
R S LR pravinaily R TRER 1 LaeRu Rk el ey
ghakl Rl nuve chie Tlpght B3 nie Gwh BEHEDES 16 apiend wd Ll
gariipigeie kA ¥R gt oroBEERiige

e B ARGE 213 hokleoewy Sempnds OF siptgsonts
rogulkres wopeusdsyr 12 o slven OF pendevet Lo Sue pRYLice
netelo akbil Ve geeasy Tuliy shvan &1 ghven % wpiting #id
@#f@ﬁn&&ly aglivessl W Lee peliy @F sens by postpals T Lt
gorsd waily addygeEGs b8 Sued aalty oF anpiiss &b iy Fae
ppoutive pidpearer ot Forin in aagﬁgetigﬁ,wksh e Blguntuied
puFets oF 3O Sl phbifasation ey wousgnt persal of 8 B
ather sddress ag Ry EFUOH pREly sky Lave fupnlehed dn wrbihag
T 1Y 4% ponsing Hhe p0Liady aenand F gLl

15 GRAVIIUH BB phaate  ohR obligations shaer hile
é%?&&&&ﬁt geguiving L Enkd Gperatoxr e ewnaknak ¥ sontinae
friiding or O GpRERLR TR oF yraﬁaﬁé untbiged sposkantee TFws
any of e Ionas SoTGEES BY (s BsFeLREnt gipid E&rﬁﬁﬁyaﬁdﬁé
whila, bEk anly 2 Aong Sy i Gasd ¢ wpuEalor capphie L
epnyaiae OF Gud aatw aus @3iigents Ly pEevERLHG froa eongiying
viih puelh aullgaviouy iy wnele oF 3 pafhy LF gtpineg, WATy
aote of 06, Jedoraiy L1858 OF aurdakpsl e OF BgEucelbds
a&av&kﬁa%&é REAIARGIE, cneonteel laaie aalagk An LPALBPOP L LITHy
Toepiidvy w0 SutRin HQCURRRES meterigiy 1B VpEh parEety P¥
atner HelouFR Layonh M@ Faasanutiy sonbrad F 4w SPIC R BRI £y
LaF vReLHST sqmilunf 0 ealiers LOFeks emmerated 8F Hidka

742 R 1

e ¢ MEE of iRiine ¥ Lk event LiLie O &uy¥ LEeRt
ot anitised sant oF gubsbanisl intevenl ihﬁ?@inv@h&ii Y3 B

aad b Lrus Gws A E suniet Te bnhuges W jess vld uih b agrevmest
s0 het sweh gpugt ie noOt sand bLES 6O indg sgressent of tise
gpegation hareos Leorsuniey booues Lapracideplil® s & PEpuit

thareoly sudh Lreot ey B8 wiiaiontas IROR Lie wndiiaed wPose
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in the event of 2 didpwie as 0 Lhe Lilie W 857 POoyG:oyy
working or other Intersst publecy LuPalyy e Vol vparawy

.
any withhoad payiaant op dellvery af whw ailae&t&& wortien of
Lhe unitlaed &uﬁshancas invosved on goesunt thoprasoiwiibout
idability for inteorest unill the Ulspubhe e Llosaly seities,
proviaed thet a0 peyasmats of Dunas que e D Lahe of ey exiee
shail 48 withbeld, Undt Lpersior se such 1z reileved from sy
responaibilicy Fo¥ sny tofect or fatliure of say tivle hereunuer.

Qie “UBSELULIG éﬁiﬁﬁaa;> faay Si) oF gan ihverest in
lends within the unit wres set conaiiied hareto prlor w ke
suvuiseion of this agreuxant fop Lias Lppyoevel althay iy the
ol seion oF Uonalesloner zay e weerdyiied herelo by he
ouner »r owusr: of sueh rights subseriidng or eonsentling to
Lhls sgressent of oxeenting & rsuiflenilion ibereafy sand 1f
pueh ownnr i3 0igy 8 worklug latorsst owser, by subeoribing
o any opersting agrewsent affeeling the al.oeation of couis
of ezxpioretion, deveippnent And gperation. HLLer opsrationsg
&6 Gomeeneed herewndor, the vight of subsequant Joinder by
2 working dntoreal owner shall bs nu%génﬁ e all of the re-
Q&if&ﬁ@&tﬁ 08 sny pplidsuie Speraling sgpuenunt between the
vorking interset owiers reisiive o the sl ocaivion of éﬁﬁiﬁb
of &xpiorabion, tevelopant and opsrsilon. ¢ subseguent
jolnder ehail be effewiive a6 of the Fivst day of the nonth
foiiowing the filing with: Vhe CVouslasloner snd vhe Coandgsion
¢f duly executed gounierperis of the fnsirusent of iastihuwaentie
conmitting the islereot of sueh ownegr 10 thig sgreeaciai,

A Ublifiaedrasiil, DA E pgrednent nny 6 oReguies in
fury aneber of donunlerpatte 70 Gue of wndeh peugd g Lo be exocuied
by i partien or oy e ratified oFf couswvnied W by sRgaraiu
fagtrweent o Wrilinyg Bpeoifically refaerring Lersw and ghall
be binding upon all thoss puPiiss who Hhave exescuiles sush &

vountarpary, Prtiflention, oF eonsant Leralo with the puuae
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Yorge aua sffevt ee 1L ail BUSH pBYPLIO bed eignui the nsue
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dates et oppotive thelir zignsiuren,
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CELPIFIC AT GF

OF CCHAICG Laing LF #ULLIOC LAl
OF Rl sl {

i F Bt

i bk S e

ihore Loving besn pressnted Lo L(he ondaralgnet { omw
Risaiapey of Publie lapndy of tus «tals oFf How NMexleo for exe
asinnbicn, an syysement £or the developrment and cporation of
the Four laker Undl iresy Les vounty, Hew Hexieo, dated
Gay of January, 1951, in which the dagnolis Petroleuwi Company
is desiznated se Cporator and which bhee hsen exscuted by
varieun parties cuning snd holding oi1 snd pas loasas euhracing
lends within the Iyt irea snd apen exanination of sald spree-
ment, the Cormirsicner findgi

(6) That gueh ‘greement will tend Lo provocte
the copservation of oll and pae erd the
botter stilitprtion of reservolr eneryy
in seld fieldy

(b) ‘that uader the operetions proposed, the
State will reveive its failr shire of the
recoverable 04l or say in place ymder
itz land in the ares sffeetedy

(e} That the egreemsnt 1g in other raspects
for the kest f{ntorest of the itatey

{4) That the sgreswzant provides for the unit
eperatian of the flald, for the alloostien
of preduction, snd Lhe sharing of procesds
fron o purt 9} tha sres covered by the
agrebRent On 8y adrer:e buals oy ppeciile
{1 the spreenent.

BOWy TIBRIFGRE, by vivtue of the suthopity conferred
ugﬁn we by Chapter B8 of the Lawe of the “tate of How Mexien,
1943, approved April 1k, 1543, I, tho undersignud, Couwinzioner
of Puklie Londs of the ftute of Rew iexfeo, Por the ;urgesg of
nGre proparly conserving the ©1) and ges rescurcas 0% the “tute,
do herely oonsesnt to and approvae the zald igreement, ss to the
lavds of the btate of Faw Youico Inoluded in sald ¥our lukes
Uult sgreement, &nd sll leaves embracing lends {n the Histe of
Hew Mexiao comsdtted to s6id Urdt Lgreenent shall e snd the
salid Y9 herely azended Lo conforp with the terss thersof,
and shall reswin {n full foree end effeet accovding Lo the
torns ard conditicus of said agpeswent. Ihle approvel 1 sule
Jeot 16 all of the provizions of tlw osforesaié Chepley B of
the Hew Hexiod Zeszion lawe of 1943,

EXIDUTED THIS cay of Janmaary, 1851,

Cemmisaioner of iublie lands of
the Ltate of Hew lexice

e e i
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