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HOTICH OF PUBLICATION

D11, CHISRRYATION QNI

The State of lew i'oxise by tis 011 Conserwalion Cormission herchby glvos
notice purswnt to law and the ‘ules ard LogQations of said Comniogion
prorlgated thorowader, of the following pubiic hearing to be held
February 20, 1951, teginning ot 10102 ofclock a.m, on that day in the Gty
of Santa Fo, tev Moxico, in the Counail Chamber of the City lall,

ax !n ~ !2]\ nlev ‘"“Z;Q" xgl

A1l namad pertics in the following
casesa and notice to the publicy -

; $030.233

In tho mattor of hoaving called by tho 04l Consorwation Cosmiesion, upon
1ts oun moion, for oxtonolon of tro boundaries of the Toogueetllenburger
paol, the Hoprth Malfamar pool, and the Rrinkard pool of Lea Counby,

Now Mexloo.

L0808 254

In the matter of the application by Stanolind 011 & Gas Company for
approval of the Cuadalupe Foothills Unit Area, covering 11,040,04 aores,
more or lean, located in Tups. 22 and 23 8, R.25 By N.K.PM,, Eddy
County, New Hexioo.

$aa0.233

In tho matter of a hearing to be Leld Uy the 241 Consavvation Cormission,
upon its own motion, for npproval of an wosthodox location to be

Iocated 895 feat fron the south and vest lines sectiun 18, 1,27 U, R.9 W,HNMPH,
Kute CanyoneFulcher Basin, Sen Juan County, New Mexdoo.

Gane 25

In the mattor of a hearing to ba held by the 04l Conservation Commiselon,
upon its own motion, for approval of an unorthodox location to bo

locatod 990 feot fron the north line and 790 feot Cyrom the west line
gootion 15, T427 N, 1,10 ¥, N M0, fubs CanyoneFulcher Dasin pool, &n
Juan County, New Moxloo, :

Sane 237

| In the matter of the hearing called by the 011 Conservation ®mmiaslon,

upon its own motion, to amond Order No, 748, Scotion 1, peragraphs (b)

| and {o).

gago 258

In the matter of the application of ByrdwI'root; Ing. for permission to
comnunitise the short geations on & northesouth basis, being loeatoed on
tho weat aldo of T.29 Y, N8 ¥, such units to approximate the regular
XR0=aoro units for tho Kesa Verde pools wxierlying thoe above demoribed
area in Jan Juon Gunbty, Kew lMexico,

faas 222

In the matter of tho application of Paul B, Palwor, Assoclates, for
aprroval of an unorthodox location knowm as lintton Mo, 1, desoribed as
1188 foet from the south line and 17330 fect fron tho eest lino sootion
17, T,2% By R,13 U, N, P, Sen Jusn County, Hew Mexino,

QIVEN undor the seal of the 041 Consorvation Corralasion of Hew lVexlao, at
Santa Ve, lew Vexico, on February 1, 1950,

STATE OF HiV rE{ICO
OYL CONSERVATION COMMIASION

I, R, SPURRI:K, Seoretary
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BEFORE THE
OIL CONSERVATION COMMISSION
STATE OF NEBW MEXICO

PROCEEDIN

“The.following matters came on for consideration before
the 01l Conservation Commisslion of the State of New Mexlco,
pursuant tovlegal notice aﬁ a hearing held on February 20, 1951,
at 10300 a,m,, at Santa Fe, New Mexico,

NOTICE OF PUBLICATION
STATE OF NEW MEXICOQ
OIL CONSERVATION COMMISSION

V\The State of New Mexico by its 0il Conservation

Coﬁmission hereby gives notice pursuant to law and the Rules and

Regulations‘of sald Commisslon promulgated theréunder, of the
following public hearing to be held February 20, 1951, beginning

~at 10:00 o'clock a.ms on that day in the City of Santa Fe,

New Mexico, in the Council Chamber of the City Hall,
STATE OF NEW MEXICO TO:

All named pafties in the following
cases and notice to the publia:

Case 253

In the matter of hearing cailed by the 0il Conservation Commission,
upon its own motion, for extension of the boundafies of the
Teague~Ellenburger pool, the North Maljamar pool, and the Drinkard
pool of Lea County, New Mexico,

Case 274

In the matter of the application of Stanolind 0il & Gas Company
for approval of the Guadalupe Foothills Unit Area, covering




_—

11,040,0% acres, more or less, located in Twps, 22 and 23 3, R.2%

E, N.M,P.M,, Eddy County, New Mexico,

Case 259

In the matter of a hearing to be held by the 01l Conservation

" Commission, upon its own motion, for approval of an unorthodox

location to be located 895 feét from the south and vest lines
section 18, T,27 N, R.9 W, N,M,P,M,, Kutz Canyon~Fulcher Basin
pool, 8an Juah County, New Mexioo,

Case 256 .

In the matter of a hearing to be held by the 01l Conservation
Commlission upon its own motion, for approval of an unorthodox
location to be located 990 feet from the north line and and 790
feet from the west lins secotion 15 YT,27 Ne R.10 W, N M. P.Me,

Kutz Canyon-Fulcher Bésin pool, San Juan County, New Mexlco,

Case 257 '

In the matier of the heariné oalled by the 011 Conservation
Commission, upbn 1£s own motion, to amend Order No., 748, Section

1, péragréphs (b) ana (ec),

Case 298

In the matter of the application of Byrd~Frost, Inc, for permission
to communitize the short sections on a north~south basis, being
located on the west side of T.29 N, R.8W, such units to approximate
the regular 320-acre units for the lMesa Vefde pools underlying

the above desoribed ares in San Juan County, New Mexlco.

Cage 259

In'the matter of the application of Paul B, Palmer, Assoclates,
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Case 2&2 I a

on Commission of
ta Fe, New Hexieo, February 20, 1951
STATE oF NEW MEXICo
OIL CONSERVATION COMMISSION
/s/ R, R, Spurriep '
BEFORE,
Hon, R, R, Spurrier, Secretary ang Director
REGISTER:
w1111am Eq MbKellar Jr
allag exas
mgnolfa Petroleum Company
M, 1, Smi th
‘Midland Toxas
Shel] 011 COmpany
W o E. Bateg
Midland, Texa
The 7g




VJQ L. Ambrose
Midland§ Taxas
a

Cities Servics 011 Company

W. B, Edwards
Ft, Vorth, Texas
Gulf 011 Corporations

Murray C. Moffatt
Ft, Worth, Texas ,
Gulf 041 6orporation

William Randolph
Hobbs, New Mexlico
Continental 011 Company

R, L, Boss
Hobbs, New Mexico
Gulf 01l Corporation

R. G, McPheron
Hobbs, New Mexico
Gulf 01l Corporation

Roy Yarbarough
Hobbs, New Mexico ‘
011 Conservation Commission

S8cott R. Brown -
Farmington, New Mexico
Western Na%ural Gas

John 0, Carothers
Durango, Colorado
Byrd-Frost, Inc,

Neal Neece
Dallas, Texas
Byrd~Frost, Inc,

We A, Scott
Hobbs, New Mexlco
Shell 01l Company

James P, Baldridge
Hobbs, New Mexico
Humble 01l and Refining Co,

R, T. Wright

Jal, New Mexico
El Paso Natural Gas

e

-




Al Greex
Aztec, New Mexico -
011 Conservation Commission

Paul B. Palnmer
Farmington, New Mexico -
Paul B. Paimer;’Associatés

John M, Kelly
Roswell, New Mexico
Indepenéent

E, E. Kinney

Artesia, New Mexico
New Mexico Bureau of Mlnes

e

MR. SPURRIER: Meeting will come to order. The first

order of business 1s td state for the record that Governor Mechem

has instructed me to sit for the purpose of taking the record

only, There will be no declsions here today, All cases will
be taken under advisement, The first case on the agenda 1s the
allowable hearing.

(Witnesses swdrn.)

~ MR, GRAHAM: Will you state your name and official

.position, -

MR, UTZ: I am Elvis R, Utz, engineer of the 0il
Conservation Commissiono |
Q@ Mr, Utz, have you made a study of the market demand for New
Mexico for the month of March 1951%

A Yes, I have,

Q Do you have the Bureau of Mines estimates for that period?

-G




A The Bureau of Mines eéstimate for last month was 138,000 barrels
per day, That 15 their estimate of New Mexicol's share of the
market demand., This month it is up 2,000 barrels or one and
four tenths per cent‘to'a hundred and forty thousand barrels.

Q Elvis, have you received and compiled the nominations of
New Mexico oil purchasers?

A Yes, I have, The nominations for this month were 142,000
barrels; 142,310 barrels, or up 8,029 barrels over last month,
- or 5,9 per cent, The nominations for the allocated pools is
141,350 barrelé up 7,982 over last month or 6 per cent,

Q In youwr opinion, what will be the reasonable market demand
for the month of Mérch for New Mexico oil?

A I would recommend a normal unit allowable of 52 barrels or
153,588 for the allocated pools, 15%,388 for the State, 800
barrels for the west or unailocated pools,

" Q In your opinion, can southern New Mexico, that is, the
gllocated pools, produce without waste that 153,588 barrels?

A Ag far as the 1nformation we have at hand available, they
can,

Q Vhat 1s your recommendation for the southern allocated pools,
southern New Mexico?

A What is my recommendation?

Q Yes,

A I gave that a moment ago, at 153,588 barrels,

Q How should it be distributed?

-
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How about December?

I have no figures,
_What is the last month you have?

November, '

What was the tOp'unit allowable in November?
I will give you that in a moment,

O > LH P LOH P O

It was less than 50, It was somewhers in the neighborhood
of 45 or W4 and the State did not make the total allocation, did
we? _
A No, the State has not made the total allocation,

| MR, McKELLAR: I don't want to be facetlous abdut,this'”
or take the Commission's time, but 1t seems to me that 1t is
apparent that on. a state-~wlde basis we are, the wells in New
Mexico are not capable of making a top unit allowable of even
50 and now ve are golng %o 52. I don't now what the pleture 1s
in New Mexico, I don't lmow what the pipe line picture is. I
vonder if any 1n§u1ry has been made as to whether the pipe lines
can ansWer the increased allowahk or not,

MR, UTZ: I think Mr, Kinney can answWer the question
better than I can, But it 1s my understandihg they can handle
it,

MR. McKELLAR: It seems they were unable to make the
top allowable on a 4O basis, now we are going to 52, I think
we should use extréme caution before vie pull these Wellé too

hard at this time, Of course, ve want the oll and we are
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the total nominations as Mr. Utz read off there, 1 assume they
would be in a position to handle any thing they nominated for, 1
can only speak for ghell but we have We nave a large demand and
can handle that quantitye |

MR, S8PURRIER? What percentage are your nominations up?

MR, SMITH: We only nominate in proportion to the
anticipated nev oonnections which is only two or three hundred
barrels. |

MR, SPURRIER: That would be a very small percentage.

MR, SMITH: That'g right, Ve haven't actually received
the amount of oil that ve nominate for. We would like to have
the o1l but due to the underproduction in the State of Nev
Mexico, it always falls short of that I would say, 5 per cente
We can handle the full 29,800 barrels.

MR, SPURRIER: Does anyone else have any commente. It
1s very seldom We have any comments during an allovable hearing
and 1 appreclate the comments by Mr., McKellar and Mr, Smith.

That is alle ‘

(Witness excuseds )

ED KINNEL
having been first duly sworn, testified as follows:
| DIRECT EXAMINATION
By MB. QRAHAM:
Q Will you gtate your name and official position?
A EQ Kinney. petroleum engineer, New Mexico Bureau of Mines.
Q Aspart of your duties in that capaocity yg the study of

market demand?

10w




Yeos, it is,
With particular reference to storage and withdrawals?
Yes, sir. |

Will you talk on that?

e O > O P

During the past four Qéeks withdrawals from storage in

New Mexico has amounted to a 596,600 barrels. At the first

‘of the year New Mexico storage was only approximately 24 per

ceht full, The crude demand and the production demand are in

excess of the present supply, both in New Mexico and nationally.
The last Bureau of mines figures published last

Saturday showed crude stocks in the United-states to be

238,875,000 barrels, It has been testified many times by

repressntatives of the major companies that the safe minimum

working level would be 2#0;000,000 barrels,

It is my recommendation that the State of New Mexico
make an attempt to supply its proportionate share of the current
demand, '

Q Are &ou in substantial agreement with the recommendations
of Mr, Utz?

A Yes, sir,

Q That an attempt should be made to produce more oil in New
Mexico?

A Yes, sir,

Q It ﬁould nof result in waste to have a 52 allowable?

A To my knowledge 1t would not. I have been studying_a demand

and storage problem, I have not studied the engineer angle,

]l




MR, SPURRIER: Does anyone have any questions of this
witness or any comment? ; _

Are you familiar with what the Texas Railroad Commission
did last week with the allowable?
A Yes, sir, |

MR. SPURRIER: Would you care to put it in the record?
A In the State of Texas the demand was for a 24 day producing
schedule in the month of March, The Commission increased from a
previous allowable of 20 days to a total of 23 on & state=-wide
basis, It 1s}calculated to be an approximate increase of 7%,000
barrels a day. The request of producers was for 24 producing
days in the majority. |

MR, McKELIAR: To clarify the statement, the demand
for the producers were fér 23 days state-wide, 19 East Texas
at thq Commission's hearing there-was a demand for c¢rude by
purchasers who were unable to obtain it, The Commission began
pooling the audience and the demand came up for 24 days. If
we could get the oil we could sell all we could get in 244,
Judge Culbertson says now we have got from 23 to 24, Give
me five more mines and I can get it to 25 and he could, There
is no question of demand, If the wells of New Mexico can handle '
55 barrels a day we can handle 1t, The Commission set 23 days in
Texas, -

MR, SPURRIER: Which 1s an increase of what, 15 per
cent? |

MR. McKELLAR: I don't know the per cent,

]l




MR. SPURRIER: Do you know?

MR. KINNEY: 15 per cent,

MR, McKELLAR: I would like to recommend that Mr,
Staley's organization make a study of this, When we convene
here next month, we may well have a recommendation for top unit
alléwable of 54, That would be in keeping with the past history,
The next month after that it would'be 56, If history repeats
1ﬁself, and the demand is going to inorease rather than decreass,
I think we should back off here in New Mexico and decide what
our wells will accept rather than just go on using Kentucky
Wintage by guess and by golly.

MR. SPURRIER: Does anyone else have any question of
the witness?

MR. RANﬁOLPH: Representing Continental 041l Company,
I have heard it said that the unit allowable does not effect
the gross production of the state?
A (by Mr. Kinney) The unit allowable, an increase does not make
any major inorease in the production in New HMexleo as it does
in some of the other producing states, | ‘ ,

MR. RANDOLPH: Just speaking for itself, the unit
allowable does effect the way we prdduoe our wells, We try
to let each well stand for 1tsélf and those capable to produce
the unit allowable, we do so, those that don't, we nominate
accordingly, It is to our advantage to have a higher unit

,allowable.
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MR, SPURRIER: Do you have a further comment?

MR, KINNEY: I have quostiohed a few enginéerS;with
major companies. The engineers are concerned with New Mexico
pro&uction and I have asked them whether our present allowable
is effecting the wells , In the opinion given me at this time
there 1s no evidence to indicate that on a general bassis we are

hurting our wells. It 1s my opinion that the engineering depért-

~>ments of the varilous companies should make an attempt to present

any evidence to the contrary to the Commlssion,

MR, SPURRIER: Doesi anyone have anythihg‘further?

If not the witness 1is excused,
| (Witness excused,)

MR, SPURRIIR: If anyone has anything more for the
record in this case, we might as well have it now, MNr, Morrell?
Mr. Staley? ‘

If not, I might say now that in view of the evidence
presented here that I wlll discuss this matﬁer with the rest
of the Cbmmission but in the meantime I am going to recommend
that the allowable be set at 52 barrels,

If no ones has anything further we will take up the
next case, Case Number 247,

(Mr. Graham read the notice of publication,)

MR, SETH: That case 1s not in complete shape and I hqve
to move for conﬁinuation and I would 1ike to move that it be

continued to April.

=1~
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MR. SPURRIER? To the regular april hearing?

Let the record ghow that Mr. Graham read the notice of publicatione

Judge Seth made a motion that "this case be continued
to the regular April nearing which would be April 2W. Is there
any objection to the motion? There being no objéctions to the
motion, I will recommend to the commission that the case be
continued to April 24, You will not receive any fur ther legal
notice on this case, but ve will make & note of it when We
advertise for the April hearing. |

mhe next case js Case NO. 253,

(Mr, Graham read the notice of publication.)

MR. ROSS MALONE: Gulf oil Company 1g present and ve
are prepared to present(testimony. |

MR, SPURRIER: w111 you please come forvward?

MR, MALONE: We are prepared o present testimony on
the extension of the boundaries of the feague~-Ellenpurger pool.

(Witness sWOrn,)

R, L. B8S8 S

having been first duly sworn, testifled as followss

DIRECT EXAMINATION

By MR. MALONE!

. @ State your name please?

A R, L. Bosse

Q By whom are you employed?
A Gulf 01l Corporation.

Q In what capaclty?

~15~-




Yes, sire

A

Q has 1t been completeéd as a producing well?

A It hase

Q Based on your oxamination of the producing examples and

your observation from what formations ls 1t producing?

A TEllenburger Dolomite. Ellenburger formations.

Q At vhat depth?

A 9985 feet, butjﬁ:isproducing through casin perforafions
petween 9710 and 9750

Q How does the depth of the producing horizon differ from the
Ellenburger in the Teague—Ellenburger field?

A It is almost identical.

Q iHas Gulf méde a recommendation to the Commission as to the
oxtent of the proposed extention of the Teague-Ellenpurger field?
A Trey have recommended the pool be extended. |

Q To include what additional acreage?

A To include the south half of gection 27.

Q 1Is that the area that is shown in green on the Guif's
Exhibit Number 1?2

A Thatts correcte

Q What 1is your opinion based on, the information presently
aVailable as to the extenﬁ of that deposit wlth reference to the
south half of section 27% |
A Our knowledge of the 1imits of the pool are, of course, some-
what limited by the lack of subsurface information available

17




in the pool but baged on the information that is available tnis
seems a reasonable extonsion of the productive areaes
Q hat would include one additional 1ocation south of the
present limits, would it not?
A One additional 1ocation souths
Q By whom are these leases in the south half of section 27
ovwned, if you know?
A The aoreage 1is controlled by the Amerada Petroleum corporation,
the Atlantio Refining Company and tre Gulf 0il Corporation.
Q Is the E, C. Hill Number 1 actually owned by the three
ompanges and operated by Gulfs

A Yes, sir.
Q Does the proposed extension meet with the approval of those
companies? ‘
A 7o the best of my nowledge 1t doess

MR, SPURRIER: Do you offor this as an exhibit in the
case?

MR, MALONE: Yese

M. SPURRIER: It will be accepted as gxhibit No. 1
Does anyone have any questions of this witnesse. If not, the .
witness will be excused. Thank you gentlemens B

| (Witness excused )

MR. SPURRIER: By way of 1ittle explaination of these
oxtensions to pools and the designation of new pools I night
say that companies are requested o submit {nformation to the

Commission,pertinent information about their well completion

- =18~




whereupon the 011 Commission calls a hearing to extend that

pool or %o designate a nev pool as the case may bey On its own

motion, The reason ve do that is %o avoid having the companies

make application every time they make an extention to a pooi;

wé feel that it is probably gasler for us to set it up than it is‘

for you %o employ some high priced lawyer to drav the appiication

for you. with all due respect to the lawyers sitting out therses
MR. GRAHAM: The north Maljamar pool 1s in this same

case.
| MR. SPURRIEB:_ Were you prépared to give testimony in
that case?
MR, MALONE: Culf is only interested in the Teague-
Ellenburger. ‘

MR, SPURRIER? Is anyone pfepared to give us testimony
on this North Maljames pool?- In the absence of anyone to |
present”féstimony 1 will read the 1etter into the record which
we received on this extention. This letter 1is signed by G. Be
suppes, addressed to the New Mexico Oil Conservation Commiésion
dated January 30e " '

wour. Mitchell B-#5-E, jocated in the Southwest corner
of the Sbuthwest Quartet of the Northwest Quarter of Section
5-178~32E.y Was completed in October, 1950

wour Mitchell B=#6-D, located in the Southwest corner
of the Northwest Quarter of the Nomthwest Quarter of Section
§-178=-32B,y Was completed in December, 1951, The above two
vells weie completed in Zone 8, I think these two wells should

-19-




be added as an extension to the North Maljamar pool., Miltchell #%
is a top aliowable vell. Mitéhell #6 will probably make from 10
to 12 bafrels per day.“v

"Does anyone have any further comment in this case?

Mr, Morréll, do you have any comment either on or off the record,
‘If there 1s no further comments on the case, I will say that I
will recommend to the Commission that. these two extentions
be made as recommehded by the Gulf and Suppes.

We also have a letter from Continental 0il Company
which concerns the Drinkard pool, Mr, Randolph, would you
- care to make any presentation on that?

MR RANDOL?H: I didn't come up with the express
purpose of testifying 1n.this case, If the Commission desires,

I will be glad to, o

MR, SPURRIER: If Mr. Shaffer didn't ask you to be
prebared I believe we will read his letter into the_record.

MR, RANDOLPH: I believe that will be sufficient,

MR, SPURRIER: Ve will let the record show the whole
lotter being read but actually I will read only the part of it
that 1s pertinent to you as a matter of extention to the
Drinkard pool, (Reads the letter,)

M"Continental 0il Company, Hobbs, New Mexico, January 29,
1951s New Mexico 011 Conservation Commission, P, 0. Box 871,
Santa Fe, New Mexlco., Gentlemen: The Continental 0il Company
being the operator of the J, H., Nolan Lease, L. C. 032096 (b) on
which 1s completed the J, H, Nolan No, 1, classified as a VWildcat
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"and located 660 feet from the South and Wegt lines of Section

11~T 218-R 37E, Lea County, New Mexico, wishes to present pertinent
data to show that the present houndaries of the Drinkard Pool should
be extended to includekthe subject well,

"The J. H. Nolan No., 1 was completed on October 15, 1950,
at a plug-back depth of 6592 feet for an initial potential of %0
barrels of 38,6" tubing with 46,2 MCF gas per day for é gas=oil
ratio of 1,155 cubic feet per barrel, Completion was made through
perforations 6530-6535', 6542-6546t, 6551-6560', As the well has
been pumping since completion, no bottom-hole pressure data 1is
avallable, _

"As shown on the attached crogs~section, Exhibit "A",
the Drinkard tormafion was encountered in the subject well at
6450t or a =-3027 subsea datum, The electrical survey of the
Continental Nolan No, 1 as compared to the E, F. Moran Owen Nos,

1 and 2 in Section 14=-21-37, now included in the Drinkard Pool,
substantiates the continuity of the Drinkard formation between
the two leases,

" In view of the evidence presented herein, the Contin-
ental 0il Company respectfully requests that the boundary of the
Drinkard Pool, Lea County, New Mexlico, be extended to include the
Southwest 1/4 of the Southwest 1/4 of Section 11, Township 21,
Range 37 East,

Yours very truly, .
E, L, Shafer
Supt, New Mexico District

West Texas~-New Mexico Division
Production Department!
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and there stop many of these unorthodox applications, which do
impose a bearing upon the operator.

We probably have no witnesses in this case,but ve will
have Mr, Graham read the pertineht paragraphs of the order which
we propose to change, | »

MR, GRAHAM:- “This order Number 748 relating to spacing
in the Kutz Canyon Fulcher Basin gas pool adopted June,22, 1948,
Section 1, Paragraphs~A, B, and C,

Section 1: No well shall be drilled or complsted or
recompléted and no. notice of intention to drill or drilling
: »perhit shall be approved unless, -

{b) such drilling unit be in the shape of a square
except fof normal variatiohs in legal subdivisions of the United
States Land Surveys, and; , Ny _
| (¢) Such well be located on 4its drilling wnit at a
distance from the unit boundaries of not less than 990 feet
provided if such proposed new well is to be an off—éet to any
then producing gas'weil completed in the pool or drilling of
iwhich'has been authorizéq prior to the effective date of this
_ofder located on an'aéfoining unit in which interests are not
ideéntical withothose:in the unit proposed tobe driiled.  Such
propqsed well may be located and drilled off-setting existing
wells and as close to the common unit boundary as the well to
be so off-set," |

The problem 1s to insert a phrase in relation to a
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tolerance. That is brought out by Mr. Carothers case.

MR, SPURRIER: Does anyohe have any comment to ﬁake
upon this problem? Mr, Morrell?
| MR, MORRELL: I would like to ask if they have any
- definite wording iﬁ mihd as to proposed change,
MR, SPURRIER: I would be glad to have the USGS submit
& proposed vording,

‘ MR, MORRELL: I would like to comment that the tolerance
for adverse topogfaphic réasons is warranted, I do feel though that
Section 1b and lc¢ should not be modified>as not being the proper
place in the order for the modification, You have in Section 2¢
of the existing order 748 the following wording, "That because
of the nature of the terrain, location of the préposed well at
a lesser distance from one of the outer boundaries of 1ts drilling
wnit should be permitbed"

It is my suggestion that Section 2¢ be modified to
cover this point that you are now desiring, In that connection
I would propose not in final form but as a means of afriving at
a modification, using the variance as set forth in Order 799 cover-
ing Blanco gas pool which reads: '
"Section les Subject to variations of 200 feet for
topographic conditions,"
Using that wording from Order 799, and applying it to
Section 20 of Order 748, that because of the nature of the terrain
a tolerance of, a variance of 200 feet for topographic conditions

may be permitted.
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(Mr. Graham read the notice of publication in Case

No, 2580)

(Witness sworn,)
, NEAL NEECE,

having been first duly sworn, testified as follows:

MR, NEECE: I would like to Introduce this plat as
an exhibit in this case, |

MR. SPURRIER: Thers being no objections, the exhibit
will be accepted,

MR, HEECS: This plat was prepared from the offlicial
Township plat of the Surveyor General, Sectione 6, 7, 18, 19,
30-and 31, in Township 29, north, Range 8 W, 8an Juén County,
Now Mexico, are all so narrow that it is impossible to approxi- .
mate the regular 320 acre spacing, However, by commutising
‘the short or the irregular west half of Section 6 with the irregu-
lar northwest quartef of Section 7, a unit of 341,14 acres is
achievad, '

By commutising the irregular southwest quarter of
‘Section 7 with the irregular west half of Section 8, a unit
of 347,87 acres is arrived at, By commutising the irregular
west half of Section 19 with the irregular nor thwest quarter of
Section 30 a unit of 347.46 18 arrived at,

If we commutise the irregular southwest quarter of
Section 30 with the irregular west half of Section 31 a unit
of 340 acres is arrived at

We would respectfully request the Commission that the
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‘units are commutised in this order,

MR, SPURRIER: Does Byrd-Frost own a11 the acreage

that has been commﬁtised.

M. Nemce: Noy W don't own all of 31 and we don's

own all of 6, We have a well in the southeast quarter of the
southwest quarter of Section 19 which is the approximate centep
of the uni% that I have designated as No, 3. We do own all of that
proposed“unit._ We would own all of unit No. 2 but we would not
own all of “anit No, 1 or a1y of unit No, Y,

MR. SPURRIER: Are you advised as to vhether these other
owners will be willing to commutise with Byrd-Frogt?

MR. NEECE: No, sir. I am not, However, our position
would be that if they are not willing, we wouldn't want the
Commission to entep the order unless they were willing,

. This 1is more or less, and I woulg 1like for the
Commission to ruie on unit No; 3 because we are effected and
W do have a well there, But nobody else 1 effocted thore,

And, I would like them to rule on No, 2 because we own all of it,
But as to unit No. 1 and unit No, 4 T would not want the Commission

~1f they don't vant to,

MR. GRAHAM: Yoy are in favor of provisionagl order?

MR, NEECE; Yes, when it oomes time to dril1l i1t if
I can get the other beople to go in vith us, why, we would 4o
it that way,
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excused and the case will be taken under advisement.
Case No. 259 1s nexte )
(Notice of publication read by Mr. Grahe’a 12 Case
No. 25%) |

(Witness sworn.)

| PAUL B. RBALHMER,
having been first duly sworn, tostified as follows:

MR, SPURRIER: .Juet go ahead and state your case,

MR, PALMER: I am Paul B, Palmer, Farmington, New
Mexieo; representing Padl B, Palmer assoclates,
| I would like first to present a letter to your
Commission and ask that it be inserted into the record from
Mr. Hbyo

MR, SPURRIER: Mr. Palmer has presented a 1etter
addressed to the 011 Commission from G, We R, Hoy. There being
no objections, the letter will be accepted in this case as
Exhibit Number 1, And for your informationvI w111l read the

letter,

ngentlemens On date of August 23, 19950, the under«
signed wrote a letter to Mr. Al Greer, Oil and Gas Inspector,
Aztec, New Mexico, on behalf of MF¥e E. Jo Chivers and Mr. Sam
H, Carson, both of Farmington, New Mexlco, relative to- the above
well, ’

"Also, on date of August 1%, 1950, Messrs, Carson and

Chivers wrote a letter to Mr. Greer relative to the ahove

-32-
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I wowld like to say this, too, that this is entirely
wildcat area, >There are no producing wWells I believe within
- s8ix or seven miles but that would be subject to correction,

- But I think it 1s approximately right. It is outside the
boundaries of any‘designated pools, I believe, I don't know
that there 1s anything further that I care to add unless
there would be some qﬁestidns. ,

MR, SPURRIER: Do I understand from Mr, Hoy's letter
that there are no objections from the off-set operators to your
location?

MR, PALMER: I don't know that the letter itself would
give that impression but I would say this, that there are no
leases around about ns at all sofar as I know, We control
or have or 6wn'eﬁerything in that immediate area so far as
ny information is concerned, Not onl& in this section but
also to the sections east, south and southeast,

MR. SPURRIER: Does anyone have a guestion of this
witness. If there are no further questions of the witness and in
the absence of obaections, I will recommend to the Commission
that this location be approved,

(Witness excused,)

MR, SPURRIER: Anything further to be brought before
the Commission?

(Discussion off the record,)

MR, SPURRIFR: Meeting is adjourned,
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STATE OF NEM MEXICO
COUNTY OF BERNALILLO

SS,

N OO

1 HEREBY CERTIFY that the foregoing transcript
e the 01l Conservation Commisgsion in

February the 20th, 1951, is a true

of proceedings befor

ganta Fe, New Meﬁico,

and correct record of the same to the best of my lknowledgey

skill and abilitye.
DONE at Albuguerque, New Mexico, this _2nd _ day

of March, 1951,

REPORTER

o wat et wws  owk Pes
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STATE OF NEW MEXICO

OFFICE OF STATE GEOLOGIST
SANTA FE, NEW MEXICO

Fabruary 1, 1950

Editoy,
PARAINGIOH, W MEXTO0

REs Notiocop of Publicgbion
Canas 255, 256, 258 end
Dear Sirt 2%

Floase the enolosad notices one timo imvmdiately

on recuipt of this request. Flonse proofsosd the noticos

carefully and eond a of the r oarrying such no-
mmmmu.m pape

UPOR OOMPLETION OF THE WBLIGA?ICN gEND PUBLISHSR'S A¥Fl-
DAVIT IN DUPLIGATE,

Nr passe mlmit the atatonont in a\mneate,

ion and aﬁum the envloned vouchey,
PLEASE PUBLISH HOT LATER THAN FEBRUARY 7, 1951,

Vory truly yours,

Re Ro Spurrier
Sacrotary ~ Direotor

RFRSny




STATE OF NEW MEXICO

OFFICE OF STATE GEOLOGIST
SANTA FE, NEW MEXICO

March 22, 1951

Mr. Neal Neece
Byrd-Frost, Inc.
Dallas, Téxas

RE: Case No, 258

Dear Sir: .

v 0 6

We are enclosing signed copy of Order No. R-60 in your
application to communitize the short sections in T.29 N, R.8 W,

- Very truly yours,

=<

bpw Secretary and Director




January 8, 1981

APPLICATION FOR HEARING REGARDING OCMMUNITIZATIOR OF LBASES ON
A NORTHE-SOUTH BASIS ON THE WEST TIER OF oEOTIOKS. ’KB?PQHPS a9
HORTH, RANGK 8 WEST
SAN JUAN COUNIY, NEW MEXICO

M¥r. Re Re Spurrier

State 01l Oonservation Commisgion
Btate of Now LBiigo

Santa Fe, New Mexioo

Deay My, Spurriext

Application 12 hereby made to the State 04l COonservation Ccamission

to have psrmission granted to cmmmunitizs the short sections on a
Borth-South dasis on the ¥Yest side o Township £0 North, Range 8 West.
This area falls within the Blanso Mesa Verde gas field or the largo
Canyon Mesa VYoxrde gas field, This appliocation is heing made to

prevent waste and unnecessary drainage and to give the operators who
own the asreage on the Weat side of the eabove-named towmship a full
dr{lling unit of 320 aores in order to obtaia full allowsbles for wells
located in thie area. ‘

Pleage let m» hear from you a$ your convenienoe.
Very truly yours,
BYRD-YROST, INO,

w0 (al ﬂt@“ <

Noal Noeos




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO, 1642
Order No. R-1390

APPLICATION OF DELHI-TAYLOR OIL
CORPORATION FOR AN AMENDMENT OF
ORDER NOS. R-60, R-1169, AND R-1170
TO CHANGE THE DEDICATED ACREAGE IN
ONE NON-STANDARD GAS PRORATION UNIT
IN THE BLANCO MESAVERDE POOL AND IN

" TWO ‘NON-STANDARD GAS PRORATION UNITS

IN THE AZTEC-PICTURED CLIFFS POOL,
SAN JUAN COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION
BY THE COMMISSION: |

- . This cause came on for hearing at 9 o'clock a.m. on April 22,
1959, at Santa Fe, New Mexico, before Daniel S. Nutter, Examiner
duly appointed by the 0il Conservation Commission of New Mexico,
hereinafter referred to as the "Commission,'" in accordance with Rule
1214 of the Commission Rules and Regulations.

- NOW, on this 7th,, day of May, 1959, the Commission, a
quorum being present; Eaving considered the application, the
evidence adduced and the recommendations of the Examiner, Daniel S,
Nutter, and being fully advised in the premises,

FINDS:

_ .(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof,

(2) That by Commission Order No. R-60, the applicant, Delhi-
Taylor 0il Corporation, was granted a 340-acre non-standard gas
proration unit in the Blanco Mesaverde Pool consisting of the SW/4
of Section 30 and the W/2 of Section 31, Township 29 North, Range
8 West, NMPM, San Juan County, New Mexico, said unit being dedicated
to the Delhi-Taylor Prichard Well No. 4-T, located 1450 feet from
the South line and 790 feet from the West line of said Section 31l.

(3) That a recent Cadastral Survey, accepted April 18, 1958,
shows the acreage in said non-standard gas proration unit to be
375.09 acres rather than 340 acres,

(4) That by Commission Order No. R-1169, the applicant was
granted a 169,42 acre non-standard gas proration unit in the Aztec-
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Pictured Cliffs Pool consisting of the SW/4 and the S/2 NW/4 of
said Section 31, said unit being dedicated to the Delhi-Taylor
Prichard Well No. 4-C, located 1450 feet from the South line and
790 feet from the West line of said Section 31.

(5) That a recent Cadastral Survey, accepted April 18, 19588,
shows the acreage in said non-standard gas proration unit to be
203.34 acres rather than 169.42 acres.

(6) That by Commission Order Nb._R—1170 the applicant was
granted a 170.58 acre non-standard gas proration unit in the Aztec-
Pictured Cliffs Pool comnsisting of the SW/4 of said Section 30 and
the N/2 NW/4 of said Section 31, said unit being dedicated to the
Delhi-Taylor Jones Well No. 3, located 1750 feet from the South
line and 1090 feet from the West line of said Section 30,

(7) That a recent Cadastral Survey, accepted April 18, 1958,
shows the acreage in said non-standard gas proration unit to be
171.75 acres rather than 170.58 acres.

(8) That the applicant proposes that Order Nos. R-60, R-1169,
and R-1170 be amended to change the dedicated acreage in said non-
standard gas proration units to conform with the acreage shown by
the Cadastral Survey accepted April 18, 1958,

(9) That amendment of the subject orders as requested by
the applicant will not cause waste nor impair correlative rights.

. IT IS THEREFORE ORDERED:

(1) That Order No. R-60 be and the same is hereby amended
to reflect that applicant's non-standard gas proration unit in the
Blanco Mesaverde Pool consisting of the SW/4 of Section 30 and the
W/2 of Section 31, Township 29 North, Range 8 West, NMPM, San Juan
County, ‘New Mexico and dedicated to the DelhimTaylor Prichard Well
No. 4-T, located 1450 feet from the South line and 790 feet from the
West line ‘'of sald Section 31, contains 375.09 acres.

(2) That Order No. R-1169 be and the same is hereby amended
to reflect that applicant's non-standard gas proration unit in the
Aztec-Pictured Cliffs Pool consisting of the SW/4 and the S/2 NW/4
of said Section 31 and dedicated to the Delhi-Taylor Prichard Well
No. 4-C, located 1450 feet from the South line and 790 feet from
the west line of said Section 31, contains 203.34 acres,

'(3) That Order No. R-1170 be and the same is hereby amended
to reflect that applicant's non~-standard gas proration unit in the
Aztec-Pictured Cliffs Pool consisting of the SW/4 of said Section 3Q
and the N/2 NW/4 of said Section 31 and dedicated to the Delhi-
Taylor Jones Well No. 3, located 1750 feet from the South line and
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1090 feet from the West line of said Section 30, contains 171.75
acres, _

(4) That the effective date of this order changing the
acreage dedicated to the above~described wells shall be May 1, 1959,

DONE at Santa Fe, New Mexico, on the day and‘year heréinabove
designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

JOHN BURROUGHS, Chairman
MURRAY E, MORGAN, Member

¢

A. L. PORTER, Jr., Member & Secretary
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BEFORE THE CIL CONSERVATION COMM ISSION
OF THE STATE QF NEW MEXICO

IN THE MATTER OF HEARING BEFORE
THE OIL CONSERVATION COMMISSION
OF NEW MEXICO FOR THE PURPOSE OF

i CONSIDERING:

CASE No. 258
ORDER No. R-60

IN THE MATTER OF THE APPLICATION OF
BYRD-FROST, INC. FOR PERMISSION TO
COMMUNITIZE THE SHORT SECTIONS ON A
NORTH-SOUTH BASIS, BEING LOCATED ON
THE WEST SIDE OF T.29 N, R.8 W, SUCH
UNITS TO APPROXIMATE THE REGULAR 320
ACRE UNITS FOR THE MESAVERDE POOLS
UNDERLYING THE ABOVE DESCRIBED AREA
IN SAN JUAN COUNTY, NEW MEXICO

ORDER OF THE COMMISSION
BY THE COMMISSION:
This cause came on for hearing at Santa Fe, New Mexico, on 20
February 1951 at 10:00 a. m, After hearing testimony, the case was taken

under advisement,

NOW, on this 21 day of March 1951, having duly considered the

evidence, the Commission finds:

1. That it has jurisdiction of this cause, due noticé having been
given of the hearing, ’

2. Sections 6, 7, 18, 19, 30, and 31 of Township 29 North, Range 8
West are less than normal in size, each containing approximately 549 acres.
In order to provide a uniform drilling pattern, special drilling units should
be established in said sections as to all wells now drilling or hereafter
drilled to the Mesaverde gas horizon.

3. In order to prevent waste and protect correlative rights, it is
necessary that all lands within each drilling unit be pooled as to production
of gas from the Mesaverde gas horizon. ‘

IT IS THEREFORE ORDERED:

1. The 'following lands shall constitute drilling units for production
from the Mesaverde gas horizon:

Unit No. 1 W/2 sec. 6; NW/4 sec. 7, T.29 N, R.8 W
Unit No. 2 SW/4 sec. 7; W/2 sec. 18, T.29 N, R.8 W
Unit No. 3 W/2 sec. 19; NW/4 sec. 30, T.29 N, R.8 W
Unit No. 4 SW/4 sec. 30; W/2 sec. 31, T.29 N, R.8 W

2. All lands within each of the above drilling units are hereby 'pooled
as to production from the Mesaverde gas horizon. Only one well shall be
drilled on each drilling unit.

3. Wells shall be located not closer than 660 feet from the outer
boundary of any drilling unit.
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1 in the northeast quarter of said section and not closer than 660 feet to the }
outer boundaries of said quarter sections, {
!
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5. In the event 83s proration orders are later issued for said wells,
each of Unitg 1, 2, 3, and 4, as defined above, shall be given an allowable
€qual to that of 3 320-acre tract,

DONE at Santa Fe, New Mexico, on this 21 day of March 1951,

STATE OF NEw MEXICO
CIL CONSERVATION COMMISSION

EDWIN,L. MECHEM, Chairman
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?}P#f”‘é PROPOSED COMMUNITIZATION FOR
TIE WEST TIER OF SECTIONS T-20-N R-8-W




J

FIELD OFF|cE
13 WESY whaLEy
LONGVIEW, TEXAS OlL

TELEPHONE 1096

BYRD-FROST, INC.

GENERAL OFFiCES
HIO TOWER PETROLEUM BLDG.
TElEPHONESC R-5153 R-5154 Lt’).BIB
DALLAS I, TEXAS

January 18, 195)

. f 4 iy /"',‘ P .1.’
(’ i A Mr. R. R Spurrier ) o de MEARY
: . =/ State Oil Conservation Commission TS “ )
’ \/f State of New Mexico . ' '/ -

/ Santa Fe, New Mexico
Dear Mr. Spurrier:

Suppler?menting our application of January 8, 195) regarding
Communitization of the short sections on the West side of ‘ .

Yours very truly,

W

BYRD-FROBT, ING.

Neal Neece

R ATAR SRS PARw LW b

: NN:1c
Encls,




FIELD OFFICE ’ BYRD - F'ROST’ IN c. GENERAL OFFICES

113 WEST WHALEY 1o TOWER PETROLEUM BLDG.
LOHNGVIEW, TEXAS OlL YELEPHONES: R-5153 R-5154 L.D. 818
TELEPHONE tOD6 i 7 DALLAS |, TEXAS
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APPLICATION FOR HEARING REGARDING COMMUNITIZATION OF LEASES ON
4 NORTH~SQUTH BASIS ON THE WEST TIER OF SEGTIONS, TOVWNSHIPS 239
NORTH, RANGE 8 WEST
SAN JUAN COUNTY, NEW MEXI0O

Mre. Re Re Spurrier

State 01l Conservation Commisaion
State of New Maxico

Santa Fe, New Mexico

Dear Mr. Spurrier:

Application is hereby made to the State 0il Conservation Commission

to have permission granted to comminitize the short sections on a RS
North-South baais on the Weat side of Township 29 North, Range 8 West.

This area falls within the Blanco Mesa Verde gas field or the largo

Canyon Mesa Verde gas field., This application is being made to

prevent waste and unnecessary drainage and to give the operators who

own the acreage on the West side of the above-named township a full

drilling unit of 320 acres in order to obtain full allowables for wells

located in this area,

Please lot me hear from you at your conveniences
Very truly yours,
BYRD-FROST, Im.
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